
 

~  OFFICIAL 
FILE COPY 

~- ~ DO NOT ~  OUT I ,"-~ R~ p,. I/ ~ " :'1 " tt ~"r~ 
";/, "~ 

,
"; ~ ~ lJ (Xecox necAl~,saW 
'IU:?IT(~R co.i.,~ ~om th*.., 96 J

L~L "8 ~" ~,py ~  P~C~ 
'~; fO, S I ! BACK ,o nL~ ) 

COMMUNITY ACT ION COUNCIL , INC 
Leesvi! le , Louisiana 

FINANC IAL REPORT 
December 31, 1995 

dnoer provisions of state law, this 
report is a public docum ent. A 
Copy of the repo.'~ h~s bee4 subm it- 
ted to the a:id:te<', (~; ,e~;ewed , 

entity and o~'(-r ~p~.vop<i3te Oubli( 
officials. ]he "'~i::':::~ ',: ;'..,~!iiai.:ie for 
public in~l:.ecfioq ;:~ ~he Baton 
r~ou~e of'ice of ~i:~ ~ .':5:~ .h~ti,.,e Audi. 
tot and, wh<,~ :4:~iori, ~:i'.~t< z~t the 
office o1" the i~ ,i~il c!:-:k of court 

R~lease D~,te~.[..~] J.J..199G___ . 



Public Accountant on Internal 
Accordance with Covernmc~nt 

Pgeae No ._ 

1 

2 - 3 

ReporL Of l!idependenL Publ~c Accou!~tant on the Internal 
Control Structure used in Admi~istering Federal Awards 4 - 6 

Report. of independent Public Accountant on Compliance with 
Law~, Regulations, Contracts and Grants on an Audit of 
Financial Statements Perfo~*med ix] Accordance with 
Governmental Au<!iting Standard[; 7 

on Compliance with 
Federa l Aw ards 

8 

Report cf Independent Public Account;~nt on Compliance with 
Specific ]<equirement~ appl~cab]e to Major ~rogram~ 9 

Report of independent Public Accountant on 
Compliance with Specific Requirements Applicable to 
Nonmajor Program Transactions 

Combined Balance Sheet - All Fund Types and Account Group 

Combined Statement of Revenues, Expenditures and Changes 
in Fun6 [;alances - All Governmental Fund Types 

Notes t.o Financial St~tomests 

Supp ] ement a] Data : 

Program Revenues 
Balances - O~neral 

IbToQram Revenues 
Balances - Special 

Schedule 4 - Comparative Schedule of General Fixed Assets 

Schedu]e 5 - Compensation of Board Members 

Schedu2e G - Find]11gs and Questioned Costs 

Schedule 7 - Exit Conferel]ce 

i0 

ii 

12 

]3 - ]8 

2D 

2] - 22 

23 

24 

25 

26 

27 



(318) 23%2535 
(31S) 23s 5135 
Fax 239 229~ 

E LL IO 'tW  & A SSO C IA T ES, IN C . 
A ]'roJ~,.<s'ional Accoun,'inJ~: ColT~oration 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

INDEPENDENT AUDITOR 'S REPORT 

hoard of Directors 
Vernon Community Action 
Lecsv/] le, Lot~J..~J.ana : 

W . M icheM Ett~ott, CPA 

] have audited the accompanying general purpose financial statements of 
the Vernon Con~ unity Action Council, Inc. as of and for the fifteen 
months ended December 31, 1995, as listed in the table of contents. 
These financial statements are the responsibility of the Vernon Community 
Action Council, Inc.'s management. Ny responsibility is to express an 
opinion on these financial statements based on my audit . 
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it to obtain reasonable assurance about whether 
are free of material misstatement. An audit 
test basis, evidence supporting the amounts and 
cial statements. An audit also includes 
principles used and significant estimates made 
s evaluating the overall financial statement 
that my audit provides a reasonable basis for my 

A Combined Statement of Revenue~;, ~;xpendituree and Changes in Fund 
Balance~. - All Governmental Fund Types - Budget (GAAP ha.~is) and Actual, 
required by generally accepted accounting principles is not included in 
the accompanying financia] statements. The preparation of these 
statements would be extremely complex because of the varying fiscal year 
end ~;. 

in my opinion , except for the matter discussed in the preceding 
paragraph , the general purpose financial statements referred to above 
present fairly , in all material respects, the financial position of the 
Vernon Community Action council, Inc . at December 31, ]995, and tile 
results of its operations for the fifteen months then ended, Jn 
conform ily with generally accepted eccountJng principles. 

My au 
purpo 
combi 
the t 
and a 
of th 
subje 
purpo 
m ater 
taken 

e financial s 
ing , and aceo 
hie of conten 
e not a requi 
Vernon Commu 

ted to tile au 
e financial s 
al respects i 
as a whole. 

June 28 , 1996 

r the purpose of forming an opinion on the genera] 
atements taken as a whole . The accompanying 
nt gcoup J inanc]al statements and schedules listed in 

are presented for purposes of additional analysis 
ed part of the general purpose financial statements 
ity Action Council, Znc. The information has been 
iting procedures applied in the audit of the general 
atements and , in my opinion, is fairly stated in all 
relation to the general purpose financial statements 



ELLIO TT  &  A SSO C I/~I'ES, IN C . 
A Professional Accoun!ing Cou~oralion 

P. O . Box ]287 
Lccsvil~e, Louisiana 71496-1287 

Report of Independent Public Accountant on 
Internal Control Structure in Accordance with 

Government Auditing Standards 

Board of D] rectors 
Vernon Con~Ytunity Action 
Leesvil I ~, Louisiana: 

I have audited the gerleral purpose 
Don~m n]ty Action C0uncil, Inc. , as 
December 3~, 1995, and have issued 

fil]~incial statements of Vernon 
of and for the fifteen months ended 
my report thereon dated June 28, 1996 

I conducted my audit in accordance ,~ith generally accepted auditing 
standards Go w lrnn)ent A uditJD~ St aDdards, issued by the Comptroller 
General of the United States, and the provisions of Office of Management 
and Budget Circular A-133, .Ap.dJtF~_ _o .f~ Ii]~tjtut_~ol]s Qf H i~h~r Educat%on 0_nd 
Or:he< N~,Dprof~t !U.%tJtp~-ions. Those standards and OHB Circular A-133 
require that I plan and perfoYnl the ~)uc!St to obtain reasonab3(~ assurance 
about whether the financial statements are free of material mi.~;~.;tatenlent. 

In planning and performing my audit of the general purpose financial 
.~;tatements of Vernon Community Action Council, Inc., for the fifteen 
months ended December 31, 1995, I considered its internal control 
structure in order to determine my auditing procedures for the purpose of 
expressing my opinion on the genera], purpose financial statemcnus and not 
to provide assurance on the internal control structure . 

The management of Vex'non Community ActJ_on Co~inciT~, Inc. is res~,,,nsib]e 
for estab] [ shins and maJ ntain i rlg an ins ernal control strllctur( . ] n 
fulf-~]!ing this res~onsibility, estimates and judgments by mal!~,Eement [~re 
~(~qslred to assess the expected benefits ~.l]d related costs of internal 
control structure policies a~d procedures. The objectiveF, of an internal 
control structure are to provide management with reasonable , but rlot 
~ddsolute , at,~urance that assets are F, afesuarded against loss from 
unauthorized use or disposition , and that transactions are executed in 
(~ccordance with managemellt 's authorization and recorded properly to 
permit the preparation Of financial .~;tatenlents in accordance with 
genera]iv accepted accounting principles. Because of inherent 
]imitations in any internal control structure, errors or irregu.'arities 
m~ty nevertheless occur and not be detected. Also, project.lon of any 
evaluation of the !~truct,ore to futurc~ perJodf~ is subject to th(~ risk that 
the proc0dures may become inadequate because of ch;inges in conditions or 
that the effectiveness of the design and operation of policies ~,nd 
procedures may deteriorate . 

significant 
tht~ follow ing 



My consideration of the internal control structure would not necessarily 
~~isclose all matters in the internal control ~tructure that might be 
mat<,rJa! weaknesses under standards established by the American Institute 
of Certifi~~d Public Accountants. A material weakness i~ a reportable 
condition in which the design or operation of one or mor~ of the specific 
internal control structure elements does not reduce to a relatively low 
]evel the risk that errors or irregularities in amounts that would be 
~xateria) in relation to the financi~l statements being audited may occur 
and not be detected within a timely period hy employees in the normal 

m atters 
that I 

Thi~ report is intended for the information of the audit committee, 
management , the various funding agencies, and the Legislative Auditor of 
the State of Louisiana. This restriction is not intended to limit the 
distribution of this report, which is a matter of public record. 

June 28, ]996 
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EI.I~IO 'IT  &  A SS(]CIA TES, IN C . 
A l'rofcssional Ac'couliting Co17~oration 

P. O . Box ]287 
Leesvillc, Louisiana 71496-1287 

Report of Independent Public Accountant on 
the Internal Control Structure Used in 

Administering Federal Awards 

W . M ichtal Ellioll. (?PA 

I have audited the general purpose financial statements of the Vernon 
Community Action Council, Inc. (a nonprofit organization) for the fifteen 
months ended December 23, 1995 and have issued my report ther(~on dated 
June 28 , ]996. I have also audited the Council 's compl~ance w ith 

requirements applicable to m~tjor federal programs and have issued my 
report thereof] dated June 28, 3996. 

I conducted my audits in accordance with generally accepted audit/nil 
starldards; G_o_y_Qrn_ment A51d_~Linq S t@ndards, issued by the Comptroller 
Genera] of th~} United States; and Office of Nanagement and Budget (OMB) 
Circular A-J33, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions." Those standards and OMB Circular A-133 require 
that I plan al]d perform the audit to obtain reasonable assurance about 
whether the financial statements are free of nlaterial .~d sstatoment and 
about whether the Counci] complied with ]aw~ and regulations, 
noncomp] lance with which would be m<<teria] to a major federal program. 

In planning al]d performing my audits for the fifteen months ended 
December 33, 1995, I considered the Vernon Community Action Counc~ i, 
Inc. 's internal co1~trol structure in order to determ i~]e my auditing 
procedures for the purpose of expressing my opinions on The Vernon 
Community Action Council, Inc. 's financial statements and on its 
compliance with requirements applicable to major programs and to report 
on the ]nternol control structure in accordance with OMB Circular A-]33. 
This report aJdresses my consideration of internal control structure 
policies and procedures relevant to compliance w.~th requirements 
applicable to federal proorams. I have addressed policies and procedures 
relevant to my audit of the financial statements in a separate report 
dated June 28 , 3996 . 

The management of the Vernon 
responsible for establishing 

Community Action Council, Inc. is 
and maintaining an internal control 

structure, if] fulfil] ing that responsibility, estimates and judgments by 
management are required to assess the expected benefits and related costs 
of internal control policies and procedures. The objectives of an 
internal control structure are to provide management with reasonable, but 
l]ot ~bso!ute, assurance that assets are [;afeguarded against loss from 
unauthorized use or disposition, tha~t transactions are executed in 
accordance with management 's authorization and recorded properly to 
permit the ]]reparation of f~nancia] statements in accordance with 
generally accepted accounting principles, and that federal awards 
programs are managed in compliance with applicable laws and regulations. 
Because of inherent limitations in any internal control structure, 
errors, irregularities, or ]nstanees of noncompliance may nevertheless 
occur and not be detected. Also, projection of any evaluation of the 
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I performed tests of controls, as required by OMB Circular A-133, to 
evaluate the effectiveness of the design and operation of internal 
control structure po]icie~ and procedures that I considered foley 
prevey:ting or detecting material noncompliance with ~specific 
requirements, general requirements, and requirements governing el 
advances and reimbursements and amounts claimed or used for match 
are app]icable to each of the Council's inajor prog~?ams, which are 
identJ fled in the accompanying schedule of federal awards, and th 
aforementioned nonmajor programs. ~[y procedures were less in sco 
wou]d me necessary to render }n opinion on these internal control 
structure policies and procedures . Accordingly , I do not express 
opinion . 

ant to 

aims for 
Jng that 

e 
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Z noted no matters involving the internal control structure and its 
operation that ] consider to be reportable conditions under the standard 
establi~hed by the American Institute of Certified Public AccountantD. 
Reportable conditions involve matters coming to my attention relating to 
significant deficiencies in the design or operation of the internal 
control structure that, in my judgment, could adversely affect the 
Council 's ability to administer federal awards programs in accordance 
with npplicable ]aws an<] regulations. 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that noncompliance with 
laws and regulations that would be material to a federal program being 
audited may occur and not be detected within a timely period by employees 
ill the normal course of performing their assigned functions. 



My cor:sideration of the int(~rna! control structure would not necessarily 
disc3ose all m~itters in the internal centrol structure that might be 
reportablo cond}tions and, accordingly, woulQ not necessarily disclose 
~:ii reportable conditions that are alzo considored to be material 
~,eaknesses as defined above . 

Leesville, Louisiana 
Oune 28 , 1996 
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ELLIO 'IW  &  A SSO CIA TES, IN C . 
A Profess'ional Accounting Corporation 

P. O . Box 1287 
Lccsville, Louisiana 71496-1287 

Report of Independent Public Accountant on Compliance 
W ith Laws, Regulations, Contracts and Grants on an 

Audit of Financla] Statements Performed in Accordance 
With Governmental Auditing Standards 

Board of Directors 
Vernon Community Action 
Leesville, Louisiana: 

i have audited the genera] purpose 
Conmbunity Action Council, Inc., as 
December 31, 1995, and have issued 

financial statements of Vernon 
of and for the fifteen months ended 
my report thereon dated June 28, 1996 

I conducted my c~udit in accordance with generally accepted auditing 
stgli-idards, Go vornmept~ A1.)ditS~nq _ Stag<lgrds, issued by the Comptroller 
G[n~oral of tile United S<ates, ~nd thc~ ~,rovisions of the Office of 
Management and Budget Cireul[tr A-133, Apdjts o5 Iup, t itu%igDs pf []j_qhe< 
~;dl!ca_t.ion ar[~_ O iher Nonpycifjt In_.sti_t_%hltjons. Those standards and OMB 
Circular A-133 require that I plan and perform the audit to obtain 
rea-~onable assurance about whether the financial statements are free of 
material m l ~;statement . 
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The results of my tests indicate that , with respect to the items tested , 
Vernon Community Action Council, Inc. complied , in all material respects, 
with the provisions referred to in the preceding paragraph. With respect 
to items not tested, nothing came to my attention that caused me to 
believe that Vernon Conmm nity Action Council, Inc. had not complied, in 
all material respects, with those provisions. 

Thic report Lz intended for the infornlation of the audit comm ittee , 

management, the various funding agencies, and the LegJslatlve Auditor of 
the State of Louisiana, This restriction is not intended to limit tile 
distribution of this report, which is a matter of public record . 

Leesville, Louisiana 
June 28, 1996 



ELIAO T ]" & A SSO CI[A T ES, IN C . 
A Yr@ ssional Accol, mting Corporalion 

P. O . Box 1287 
Leesvillc. Louisiana 71496-1287 

W . M icheal Ellioll, CI'A 

Report of Independent Public Accountant on 
Compliance with the General Requirements Applicable 

to Federal Aw ard s Program s 

Board of Directors 
Vernon Community Action 
Leesvil]e, Louisiana 

] have audited the financial ~tatements of the Vernon Community Action 
Council, Inc., a nonprofit organization, as of and for the fifteen months 
ended December 32, 1995, a:~d have issued my report thereon dated June 28, 
1996. 

I have 
Inc .'s 
federal 
federal 

qe_n e%La ~_ Rp~lU_i_cqmept:.s 

n Community Action Council 
ements applicable to its 
he accompanying schedule of 
December 31 , 1995 . 

My procedures were limited to the applicab3e procedures dr.scribed in the 
Office of Management and Budget 's "comp]iance Supplement for Audits of 
institutions of Higher Lea)-ning and Other Non-Profit Institutions." My 
procedures were substantial]y less; in scope than an audit, the objective 
of which is the expression of an opinion on the Vernon Community Action 
Council Inc.'s compliance with the requirements listed in the preceding 
paragraph. AecordJ.n~!y, I do not express ~ueh an opinion. 

With respecC to the it(]hls tea;ted , the reGu~tE of those procedures 
disclosed no instances of nonco!ilpliance with the requirements listed in 
the second paragraph of this report. With respect to items not tested, 
nothing came to my attention that caused me to believe that the Vernon 
Community Action Council Inc . had not complied , in all material respects, 
w ith those requirements. 

% yAc" 
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ELIIO TT &  A SSO C IAT ES, IN C . 
A ]'r@ wsional Accounting Co/]~orati6,~ 

P. O . Box 1287 
Lcesville. Louisiana 71496-]287 

I~eport of Independent Public Accountant on 
Compliance with Specific Requirements 

Applicable to Major Programs 

Board of Directors 
Vernon Community Action 
h<~esville, Louisiana 

W . M ieheal Elliott. CPA 

I have audited the financial statements of the Vernon Community Action 
Council, Inc. as of and for the fifteen months ended December 31, 1995, 
and have issued my report thereon dated June 28, 1996. 

] have also audited the Vernon Community Action Council, Ine.'s 
compliance w~th the requirements governing types of services allowed or 
not all owed; eligibility ; matching , level of effort, or earmarking; 
reporting; financial reports and claims for advances and reimbursements 
and amounts claimed Or used for matching that are applicable to each of 
its major federal programs, which are identified in the accompanying 
scho~iule of feder~3 awards, for the fifteen months ended December 31, 
]99[;. The management of the Vernon Community Action Council, Inc., is 
responsible for the Vernon Colmmunity Action Council, Inc. 's compliance 
with those requirements. My responsibility is to express an opinion on 
comp]iance with those requirements based on my audit . 

I conducted my audit of compliance with those requirements in accordance 
with generally accepted auditing standards, GpvernlllQnt Auc!.itiDg 
S i@ndal-d~, issued by the Comptroller of the United States, and the 
provisions of Office of Management and Budget Circular A-233, "Audit~ of 
]nntitutions of HJghor Education and Other Non-Profit Institutions." 
Tho~e s*.andards ;ind OMB Circular A-~33 require that I plan and perform 
the audit to obt;~in reasonable assurance about whether material 
noncompliance with the reguJrements referred to above occurred. An audit 
inc]udes examinir~g, on a test basis, evidence about the Vernon Community 
Act]on Council, Inc. 's compliance with those requirements. I believe 
that my audit provides a reasonable basis for my opinion. 

?'he results of my audit procedures did nok disolose any immaterial 
instances of noncompliance with the requirements referred to above 

In my opinion , the Vernon Community Action Council, Inc ., complied , in 
all material respects, with the requirements governing types of services 
a]!owed or unallowed; eligibility; m~tching , level of effort, or 
earmarking ; reporting; financial reports and claims for advances and 
reimbur~ements; and amounts claimed or used for matching that are 
applicable to each of its major federa] financial assistance programs for 
the fifteen months ended December 31, 1995. 

This report is intended for the information of the audit committee , 
management, the various funding agencies, and the Legislative Auditor of 
the State of Louisiana. This restriction is not intended to limit the 
distribution of this report, which is a matter of public record. 

3990 
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ELIA O'YF & A SSO CIATES, INC . 
A I'rofcssional Accounting. Corporation 

P. O . Box ]287 
Leesville. [~ uisiana 71496-1287 

Report of Independent Public Accountant on 
Compliance with Specific Requirements 

Applicable to Nonmajor Program Transactions 

Board Of Directors 
Vernon Community Action Count!], Inc 
Le~svill e, Louis~ ana: 

2 have audited the financial statements of the Vernon Community Action 
Council, Inc. as of and for the fifteen months ended December 3], 1995, 
and have issued my report thereon date~ June 28, 1996. 

In connection with my audit of the 1995 general purpose financial 
statements of Vernon Community Action Council, Inc., and with my 
consideration of the Vernon Community Action Council, Inc.'s internal 
control structure used to administer federal programs, as required by 
Office cf Management and Budget Circular A--]33 Au<\~ts of In stitutiqns of 
}[igb(~r j~c!uqatiQ!! ;nld Q.Lh(tr. NQgprq~ :L lnst~tut<qu~[, I selected certain 
tran~;actJons applicable to certain nonmajor federal programs for the 
~iftoen months ended December 31, 3995. As required by OMB Circular A- 
133, ] performed auditing procedures to test compliance with the 
requirements governing types of services allowed or not allowed and 
eligibility that are applicable to those transactions. My procedures 
were substantially less in scope than an audit, the objective of which is 
the expression of an opinion on the Vernon Community Action Council, 
]nc .'s compliance with these requirements . Accordingly , I do not express 
such an opinion . 

With respect to the ]tei.is te,~ted, the results of my proceduYes disclos0d 
no material instances o~ noncomp]iance with the req~iremerlt~; listed in 
the preceding paragraph . With respect to items not tested , nothing came 
to my attention that caused me to believe that the Vernon Community 
Action Council, Ir]e. had not complied, in all material respects, with 
those requirements. A lso , the results of my procedures did not disclose 
any immateris] instances of noncompliance with those requirements. 

This report is intended for the information of the audit conmlittee, 
management, the various funding agencies, and the Legislative Auditor of 
the State of Louisiana. This restriction is not intended to limit the 
distribution of this report , which is a matter of public record . 

4PAL 
Leesvil]e, Louisiana 
June 28, 1996 

]0 
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VERNON COMMUNITY ACTION COUNCIL , INC 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
December 31, 1995 

!.I A[[] !,] TI Ii@._6.ND_.~'USp_JV~LhNC}~:S 

L I ASJ L7 T I ES 

Investment in general 
fixed assets (Note 6 

Total fund balances 

Total ] iab.ilitJ eE and 
fullcl ba l&llcf~ E; 

E x hib it A 

A ccount 
Governmental _ (~Xoup 

__  
F_ und T~ ~g___  Genera] ~9~: 9_] 

Genera] Special Fixed ( Memo r a r ldufiL_On ] 'f) 
_ _ ?'ujlj__. Re#,f e.n u e A.~set ~. 1.9_95 1994 

$ 2,080 $ 473 
- - -  34,673 

32 ,081 12 ,01] 

$ --- 

_ 84,2~ 3 

$ 2,553 
34,673 

$ 33,3]5 
46,982 

500 
44 ,092 27,220 
8j~!33 84 ~23~ 

$ 42 
payable 419 

$ --- $ 18,626 
- - -  2 ,807 
- - -  3,858 
- - -  44,092 

_ 12,4Z~ 5_%,_93 ~ n-- 

23,6B9 

69 .383 _ 3_% 3~_o_ 

21,689 35 ,743 

(9,754) 41,914 

__ ~ 233 

2 j~ 689 _ ]gj '754)~ 8/kL233 _ 96_j 68 _]6~ 890 

']'he accompanying notes are an integral part of this statement 

I] 



 

VERNON COMMUN ITY ACT ION COUNC IL , INC . 
COMBINED STATEMENT OF REVENUES , EXPENDITURES AND 

CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES 
For the Fifteen Months Ended December 31, 1995 

::F,V}::FUE ~1 
]ntergove_rnnw:ntal 
Public suppo)=t 
Interest 
Miscellaneous 

S~laries 
Fringe benefits 
Travel 
Opc.rati ]g services 
Operating supplies 
Other costs 
Capital out l~y 

Total 6:xpenc]itures 

Excess of revenues 
over (under) expenditures 

Othc, r financing sources (uses 
Transfers Jn [Note 7) 
Transfers out (Note 7) 
Refunds to funding agency 

Excess of revenues and 
other financing sources 
over (under) expenditures 
and oth6~r financing uses 

13,802 
66~ 

Totals 
Special _[MqmQr andum 
}:evenp e On_l_y ) 

$522,979 
4,823 

379 
7 486 

$522,979 
18,625 
1,043 

449 
26 

6,448 
4,223 
5 ,809 

219,860 
32,818 
7,850 

278 ,3.17 
37,858 
15,819 

219,860 
33,267 
7,876 

284,565 
42,081 
21,628 

]_6~f%95.% _592,3 22 _999~2 73 

2,489) (56,655) (59,144) 

8O9 
2.2,374 

12,374 
(809) 

13,183 
(13,183) 

14,054) (51,668) (65,722 

Fund balances beginning of year 
_
35_ ~ ,4=% 43.914 77.657 

.$2!<,,6E;~ ~S.,_(9, <~,4) ~=.!J._~9~]R 

12 
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VERNON COMMUN ITY ACT ION COUNCIL , INC 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

Council, ]inc. is governed by a board comprised 
of the poor, five concerned citizens, and five 

The accounting policies of the Council conform to generall 
accounting principles as applicable to governments. Such 
reporting procedures also conform to the requirements of L 
Revised Statute 24:5]3 and to the guides set forth in the 
14unJci~ al Audi_t 9Ald Accqqi]t i~Lck_q.uJ'~de, and to the industry 
A%IdJts of State_ @nd Locsl_ C._o v_ e r_ q[n~'nt U_ n~ts. 

y accepted 
accounting and 
ouisiana 
Los_isj=a n a 
audit guide, 

The following Js a summary of certain significant accounting policies 

Tills report includes all funds azld account groups which are 
controlled by or dependent on the Vernon Community Action Council, 
Isc .'~ ~oard of Directors . Control by or dependence on the Council 
was determined on the basis of budget adoption , election or 
appointment of governing body, and other general oversight 
responsibility . 

The accounts 
organized on 
considered a 
fund are acc 
accounts tha 
r ev e n ue s , a n 

and accounts 

of th< 
the b[ 
separ& 
unted 
compz 
exper 
for 

Sis of funds and account group, each of which is 
te accounting entity . The operations of each 
for w ith a separate set o f ~olf-balancing 
ise its assets, liabilities, fund equity , 
ditures. Governmental resources are allocated to 
n individual funds based upon the purposes for 

which they are spent and the means by which spending activities are 
controlled. The various funds presented in the financial statements 
in this report are grouped into one generic fund type and two broad 
fund categories a~ follows: 

Governmental funds are those through which most governmental 
functions of the Council are financed. The acquisition, use, and 
balances of the Council's expendable financial resources and the 
related liabilities are accounted for through governmental funds. 
The measurement focus is upon determ ination of changes in 
financial position, rather than upon net income determination. 

13 



VERNON COMMUN ITY ACTION COUNCIL , INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Not('_ ] - Gut r0s y_. of $iqn/fj q;3j1t Account] nq Po]j.gies [ConJinupd 

The following are 
governmental fund types 

Geng~cal Fun c] - The Genera] Fund is the general opeJ-ating fund of 
the Vernon Con~nunity Action Council, Inc. It is used to account 
for all financSal resources except those required to be 
accounted for ~n another fund . 

_Bas is of Aqc0,4nt i n~  

Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported ~n the 
financial statements . Basis Of accounting relates to the timing of 
the measurements made, regardlesz of the measurement focus app]ied. 

Govern~ental funds are maintained on the modified accrual basis of 
aceount~nq wherein revenues are recognized in the accounting period 
in which hhey bec:ome avail~ble and ~oasurable . ]~xpenditures are 
recognize<] in the accounting period in which the liability is 
incurred, if measurable. 

1. The various funding agencies notify the Vernon Community 
Action Council, Inc . each year as to the funding levels for each 

program grant . 

2 . The Executive Director ]-~repares ~ proposed budget based on 
the gr[Jnt funding levels and then submits the budget to the 
Boar<1 of Directors for approval. 

14 



VERNON COMMUNITY ACTION COUNCIL , INC 

NOTES TO FINANCIAL STATEMI~NTS (CONTINUED) 

ot c, I T S~ nna[j  o f Sioy. J<~c int_Acc~ un~ i~q 1"o]icies~ CCont.i~t{ed 

3. The Board of Directors reviews and adopts the budget prior to 
the re~:pective program s ' fiscal year ends . 

4. The adopted budget is forwarded to funding agencies for final 
approval. 

5. All budgetary appropriations ].apse at the end of each fiscal 

year . 

6. Etldgets for the Special Revenue f'unds are adopted on a basi 
con.~;Jstent with 9chorally accepted accounting principles (GAAP 
~udqeted amounts are as originally adopted , or as amended from 
time to time by the Board of Directors of the Council. Such 
amendments were not material in relation to the orJ.ginal 
appr opr i at ion. 

7. Expenditures cannot legally exceed appropriations on an 
individual fund level. 

I'lsca ] _ YeaqvEnd C~Ignge 

The Council changed its fiscal year to December 31 effective with 
this report for the period ended December 31, 1995. Therefore, this 
report reflects income and expenditure amounts for a fifteen month 
period beginning October i, 1994, and ending December 31, 1995. 
Furthermore, comparative income and expenditure amounts will not be 
sho~n due to inconsistent fiscal periods. 

Total 
"m e m o 

w it}] 
finan 
posit 
princ 
Inter 
data . 

of C ombipej St a_t _emend < s n Over_v iew 

columns on the 
randum on ly " io 
financJ a] ana!y 
ci~<] position, 
ion in conform i 
ip]es. Neither 
fund e]im inatio 

F ixed _ A sset s 

combined statements - overview are 
Jl]dJcate that they are presented o 
is. Data Jn these columns do not 
esu!ts of operations, or changes i 
y with generally accepted aecounti 
is such data comparable to a cerise 
s have not been made in the aggreg 

captioned 
nly to help 
present 
n financial 
ng 
lidatJon. 
ation of this 

The fixed assets represent a sumnlary of movable capital acquisition 
as[~ets of the Council and are capJta!iz(-'d in accordance with Title 
39:329 Of the Louisiana Revised St;~tutes. Movab]o property Js 
valued at hJ~torica] acquisition cost except where otherwise noted. 
No depreciation ha!~ been provided for any general fixed a~sets and 
presentation el this account information is not intended to purport 
them as available resources for present or future Council 
operations. The dollar value of movable assets as of December 31, 
3995 amounts to $84,233. 
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VERNON COMMUNITY ACTIO]~ COUNCIL , INC . 

NOTES TO FINANCIAL STATF?,[';NTS (CONTINUED 

N ot c =1
.7 ~931 r~L:!i%_K2f_ of S J~ n i f ip_

gnt A ccou nti r,q_ _P<?l ic je ~ Cont inu e d ) 

Comp arat iv e Dat 9 
Comp6ra1:ivo data ~or the prior year have been presented in the 
accompanying financial ~tatements to provide an understanding of 
changes in the Council's financ::a! T:~sition and operations. 
However, presentation of comparative data by fund type has not been 
presented in each of the statements since their inclusion would make 
the statements undnly complex and dlfficu]t to read . 

The CouncJ] is exempt from Federal ]ncome Tax as a non-profit 
orqanJzation under Section 503 (c) (3) of the Internal Revenue Code 
The laws of the State of Louisiana ~Iso exempt the corporation from 
income taxa[Jon . 

methods of 
Under 

the total 

The Council also receives fundD as ~ rei:~bursement of actual 
expenditure~~. The other method by which the Council receives 
funding Js through contributions from local public and private 
so u rce s . 

Np te_  3_ .q~ cQni ~-act Rece~vabJe~ 

A~ of D~cembor 31, 1995, contract r{~ceivables consisted of the 
following : 

OffJc(~ of Women 's services 
Crime Victims' Assistance (CVA) 
Children'~ Trust Fund (CTF) 
CSBG - Homeless 
Emerg~ney Shelter Grant Program {~;SGP) 
CSBG 
Medicaid 
Americorp 

Total 

Thc,se amounz5 w<>re co]l~~cted in ful3 s<~bsequent to Decen~ber 31, 1995 



VERNON COMMUNITY ACTION COUNCIl,, INC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Np~ ~_AT  ~ n2-p r f_.W_~ ~_8 ~S 9.1y_~ b!.e.s_/.E~x ~ h% ~_~. 

Individual amounts due from/to other funds at December 31, 1995 are 
as follows : 

General Fund (Local Fund) 
CSBG - Homeless 
ESGP 
Emergency Food and Shelter 
Office of Women 's Services 
Section 811 
CVA -- 1011194 - 9130195 
CVA - ]0/1/95 - 9/30/96 
Medicaid 
children 's Trust Fund 
C SBG 
Americorp 
LIHEAP Energy Assistance 
Transitional Housing 
7OLTA 
HPG 

Receivables 
$3].,272 

Interfund 

$12,011 
370 

2,525 
74 

4,816 
2,681 
5,262 
3,597 
6,073 

18 
4,071 
],785 

Totals ~4~ 283 ~434283 

NOt e 5-- ~ [o~ 'ams [ [~/sca ~_ Ye@r-Ends 

The programs included in this audit report as of December 31, 1995 
have various fiscal year-ends . Therefore , no budgeted versus actual 
expenditures comparison is shown because of such inconsistencies in 
the accounting periods. 

Not_ e 6--Changes i n General_ F_ixed Assetp 

A summary of changes in general fixed assets follows 

Ba]ance 
September 30 

5924 

Equipment and 

].7 

Balance 
December 31 

!9~5 

._% . ! J_=2] ! 



Not e 7E - qh ansf ~ F~ I_n~Out 

During the fiscal year ended December 31, ~995, transfers in/out from 
the respective funds were as iollows: 

Local Fund 
Commod it ies 
CrJllle Victims ' AssJ stance (CVA 

Public Support 
Medicaid 
LIHEAP Energy Assistance 
LIHEAP Weatherization 
CHDO 

18 

Transfers 
In 

Transfers 
Out 

809 $ (32,374 
322 --- 

706 --- 
- - -  (809 
175 
109 
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V ERNON COMMUN ITY ACT IO N COUNC IL , INC 
Sche dule_ _~ 

COM BIN ING SCHEDULE OF PROGRAM REVENUES , EXPENDITURES AND 
CIIANGES IN FUND BALANCES - GENERAL REVENUE FUNDS 
For the Fifteen Months Ended December 31, 1995 

Intergovernmental 
Public support 
Interest 
Miscellaneous 

Total revenues 

E XfENj~ ~TURES 
Salal-ios 
Fringe benefits 
Travel 
Operat~ ng services 
Operating supplies 
other costs 
capital outlay 

Total expenditures; 

Misc . 
I.ocs<l_  U~5~I_ ioe Gr~ 0~__  T oota]s_ 

$ --- $ --- $ --- $ --- 
4,828 8,974 --- 13,802 

664 

5,49~  _ _ s~974 

449 
26 

2,668 
2 ,633 
4 ,696 

3,382 
1,590 
1,113 

398 

664 

14 ~A466 

449 
26 

6,448 
4,223 
5,809 

_ ~ 47~ __ ~~_0%5 398 i~6 95A 

Excess of revenues 
over (under) expenditures (4,980) 2,889 (398) (2,489) 

Other financing 
Transfers in 
Transfers out 

809 
El 2~ 33~ 

- -  809 
_
- -  ]12~_3!4 ) 

Excess of revenues and 
other financing sources 
over (under) expenditures 
and other financing uses (16,545) 2,889 (398) (14,054) 

Fund balances, beginning of year 29~j=lj 6 232 398 35,743 

%~?=,;{G~ ~$ 9_ ,J2A -~ -:-- .$21~689 
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VERNON COMMUN ITY ACTION COUNCIL , INC 

COMBIN ING SCHEDI]I,E O]e PROGRAM REVENU~ S t $~X~ NDITU~ Z h~D 
CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
For the Fifteen Months Ended December 3], 1995 

Intergovern~ental 
Public support 
Interest 
Miscellaneous 

Total revenues 

EXPEND ITURES 

Salaries 
Fringe 
Travel 

Facilities 
Equipment 
capital outlay 

Emergency 
CSBG Food and 

S39,066 

6j62 6 

6,999 $ 3,084 

25~ 692 6 999 3,084 

20,663 
1,724 
1,23Q 

87'7 
389 

1,169 
128 

4,322 

1,380 

877 
66 
28 

2 ,196 
239 

$25,941 

25.955 

22,716 

519 

~ _24a 88.
2 6 999 3j 406 _  23.23A 

Excess of revenuez 
over (under) expenditures 809 

Other financing sources (uses): 
Transfers in 
Transfers out (800 
Refunds to funding agencies 

Excess of revenues and 
other financing sources 
over (under} expenditures 
and other financing uses 

Fund balances, beginning 

Fund balances, ending 

_ __ L32~ ) 

322 

2 ,720 

_ __ t~  720 ) 

:$ r_-~ ~ 7J--  ~ --_- S . ~  6 



~EV~N_U~.~ 

VERNON COMMUN ITY ACT IO:~ COUNCIL , INC 

COMBINING SCHEDULE OF PROGRAM R}}:VENUES r EXPENDITURES AND 
CHANGES IN FUND BALANCE - SPECIAL REVENUE FUNDS (CONTINUED 

For the Fifteen Months Ended December 33, 1995 

Intergovernmental 
Public support 
Interest 
Miscellaneous 

Total revenues 

Salaries 
Fringe benefits 
Travel 
Operating services 
Operating supplies 
Other costs 
Facilities 
Equipment 
Capital outlay 

Total expenditures 

Excess of revenues 
over (under) expenditures 

Other financing sources (uses) 
Transfers in 
Transfers out 
Refunds to funding agencies 

Excess of revenues and 
other financing sources 
over (under) expenditures 
and other financing uses 

Fund balance , bE~ginninq 

Fund balance, ending 

OFFICE OF WOMEN 'S CHILDREN 'S 
SERVICES 

v1119~ - 711195 - 
6/i01~  _6Z30//~ 

$ 21,449 $ 9,234 

TRUST FUND 

71L194 - 
~ 32 195 

711198 - 
6/3_0~ 96 

$ 8,011 $ 2,037 

11,845 
1 ,988 
2 ,344 
3 ,492 

395 
1,376 

7,432 
52O 
338 

],227 

362 

~ J~J3_0. _~ 9~_s 7_9_ 

9 

5,580 
604 
362 
250 

835 

2 ,039 

1,800 
209 

75 

7,631 2 ~084 

380 

9 (645) 380 (47 

,$ _9. ,$ L.6_4~) .$ _389 D {_42) 



Crime Victim 's 
Assistance ]o/1/94 - io/i/95 - LIHEAP 

LI]]EAP Energy 
_Wc~a_t. h9 r ~ }~ ss ~s t_9 n_c_e 

$ 17,450 $ 3,].62 $ 55,368 $ 65,329 
608 

675 

18.058 

9,629 
2,809 

237 
4,9]4 

584 
1 ,516 

Transitional 

6/]/94 
~Z3519 5 

Schedule 2 
(continued 

sin~ __  

-  6/~/9s - 

$ 34,045 $ 24, 
2 ,801 i, 

185 

684 $21,592 
414 --- 

3 ,_!_62 _ 5~ 368 _ __ _66~ 004. 3~ 03 ] __ 2_6,098 _  2:1w_592- 

2 ,407 
248 
4O 

725 

425 

:18 ,287 
1 ,878 

308 
7,701 

26,724 
579 

22 
168 

64,832 
977 

__
]9, 68_9 3~

_
84_ 5 _  

55~
_ 4_77 __  6~  999 

706 

C~8.3) {i09 

- - -  109 

(925) (683 

925 --- 

20 ,942 
2 ,713 

2]4 
34 ,489 

3O 

18,442 
2 ,873 

425 
10 ,545 
1,613 

3 ~ _38_8 33,898 

2,300 
237 

14,776 
3,283 

20,596 

E __ t1~ %5~) L7L800 996 

375 

]80 (1,357 

_ L3~ 874 

7 ,800 

]so ~ 12~ 5!! .$_ C7~800 

21 

996 

$ 996 



 

IOLTA 

10/I/94- ]0/1/95- 

$ --- $ 16, 

2 ,880 
296 
47 

459 

HOUSING 
PRESER . 
GRANq~ CSBG CHDO 

i27 $ 40,330 $II9,123 $26,106 

- - -  365 

~ _6_~ 2! __4_o~699 j j~ _ _12 3 2 6 lO6 

21 
213 
40 

SECTION 
81] 

Schedule 2 
(Concluded) 

RYKA 
ROSE AMERIC . 

$1,500 

TOTAL 
SPEC IAL 
REVENUE 

FUND 

$ 2,342 $522, 
- - -  4, 

- - -  7. 

2 .342 

979 
823 
379 
486 

535 ,667 

3~_6._82 ] 6~ 297 __ .60_, 264_  i19, ]2
_3 3~  16.8 __ ]4~

_68] 1L500 
_  2,158 _ 592~ 322 

3,682) (]70) (23,427 

- - -  2=3~  427 

~ = _-:7- -%== {_~IQ) g z--. ~$ 

: _C13.L062) _ [14~68]) --- ]84 ~ 56w
_ 655) 

- - -  11,062 

- - -  (14,681) 

12,374 
(809) 

C6~ _578) 

184 (5],668) 

914 
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VERNON COMM UN ITY ACT IO N COUNC IL , IL'C 

SCHEDULE OF FEDERAL FINANC IAL ASSIST ~\NCE 

i) Listed below is a summary of the data for grants awarded during the 
period covered by my examination : 

Federal Catalog 

13 .792 
]3.792 
81.042 
13.790 
83.503 
]0 .433 
14 .]78 
]4 .178 
]6.575 
16 .575 
14 .231 
14 .239 
]4 .183 
Not avail 

Community Services Bloch Grant 
CSBG - Homeless (5-I-94 to ~2--31-95) 
LIHEAP WeatherJzatJon (<-1-94 to 3-31-95) 
LIHEAP Energy Assistance 
Emergency Food & Shelter 
Housing Preservation (1-1-94 to 32-31-94) 
Transitional Housing (6-].-94 to 5-3]-95) 
Transitional Housing (6-1-95 to 5-31-96) 
Crime Victims Assistance (30-3-94 to 9-30-95 
Crime Victims Assistance (10-]-9[) to 9-30-96 
Emergency Shelter Grants Proc~ram 
Community Housing DevelopmenL Organization 
Section 811 Supportive Housing 
AmerJcorp 

(2) Scope of Audit Pursuant to the Single Audit Act of 1984 and OMB 
C ircular A-133 . 

All federal grant receipts of the Vernon Community Action Council 
inc. are included in the scope of the OHB Circular A-133 (the 
"Single Audit"). 

The above statement of grant data has been pre[,ared on the accrual 
basis of accounting . 



Grants 
w;! [;] 9 d_  

Revenues 

R!~qoqnizg~ 

Schedu le 3 

Ex~gnjitures 

~3 :, ~  782 ~<lZ~ .5]p~ =S46?j=ol~  
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Schedule 4 

V ERNON COMMUN ITY A CT ION COUNC IL , INC . 

COMPA RAT IVE SCHEDULE 
December 33, 

Gen(!ral fixed assets 

OF GENERAL FIXED A SSETS 
1995 and 1994 

1995 1994 

$ 4,000 
39,000 

_ J  ]~_793 

$ 4,000 
39,000 

_ __J_L2A~ 

Total general fixed a.%L~ets ~ 84,233 $ 84,237 

Investment in genera] fixed 
assets by source : 

]! investment 
<od ass~ts 

24 

$ 58,397 
5,802 

20 .034 

$ 58,397 
5,802 

_  20~ 034 



VERNON COMMUN ITY ACT ION COUNC IL , INC 

Schedule 5 

COMPENSATION OF BOARD MEMBERS 
For the Fifteen Months End~~d December 31, 1995 

During the perJ<,d covered by my e~~minat!on, there wore no payments made 
to Or on behalf of board members . 

25 
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VERNON COMMUNITY ACTION COUNCIL , INC 

FINDINGS AND QU~:STIONED COSTS 
Fo~- the Fifteen Months ~<nded December 31, 1995 

Schedule 6 

There were no questioned costs for the fifteen months ended December 31, 
3995. 



Schedule 7 

VERNON COMMUN ITY A CTION COUNCIL , INC 

EXIT CONFERENCE 
For the Fifteen Months Ended D<~cember 31, 1995 

An exlt conference was held w ith Vernon Com~nunity Action Council, Inc 
on July 2, 1996. The following people were in attendance : 
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