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Independent Auditor's R eport 

G RA VITY D RA IN AGE, D ISTRICT N O , 5 
f)F CAM ERON PARISH 

G rand Chenier, ixm isiana 

I have audited tile general purpose financial statem ents of G ravity D rainage D istricl 
N o. 5 of Cam eron Parish, a com ponent unit of tile Cam eron Parish Police Jury, as of 

D ecem ber 31, 1995, and for the year then ended, as listed ill Ihe table of conlenls. 
These general purpose financial statem ents are the responsibility of Gravily D rainage 
D istrict N o. 5's m anagem ent. M y responsibility is 1o express all opinioll on these 
general purl)ose financial statem ents based Oil nly audit. 

I conducted n'ty audit in accordance v,,ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by tile Com ptroller G eneral of tile U nited 

States. Those standalzls rt~quire that ] plan and pel'form tile audil to obtain reasonable 
assul"ance about wl]ether tile general purpose financial stale]r~elltS are free of m alerial 
m isstaten~enl. An audit includes exam illing, on a tell basis, evidence suppt~rling lh~: 
am ounls and disclosures in lhe gelleral purpose financial slalem enls. A ll audit also 
includes assessing tile accounting principles used and significant eslim ales m ade by 
nlalaagem enl, as well as evaluatitag the overall financial statem enl presentatiou. 1 
believe thai m y audit provides a reasonable basis for m y opinion. 

Ill m y opinion, tile general puq)ose finam :ial stalenlenls referred to in Iht~ first 
paragraph presenl fairly, in all m aterial respects, the financial posilion of G ravily 
D rainage D istrict N o. 5 of Cam eron Parish as of D ecem ber 31, 1995, and lhe resulls 

of opel~alions for tile year then ended in conform ity w iih generally accepted accounting 
principles. 
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GRAV ITY D RAIN A G E D ISTRICT N O . 5 
OF CAM ERON PARISH 
Grand Chenier, Louisiana 

Indel)elldent A uditor's Report 
Decem ber 31. 1995 

In accordance w ith Governm ent Auditing Standards, 1 have also issued a report, daled June 14, 1996 on 
m y consideration of tile internal conlrol slructure of Gravity D rainage D islricl No. 5 of Cam eron Parish 
and a report dated June 14, 1996 on the districl's compliance w ith law s and regulations. 

June 14. 1996 
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(;EN ER AL PUR PO SE FIN AN CIAL STA TEM EN TS 

(OVERVIEW ) 
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G RA VITY D RA IN A G E D ISTRICT N O
. 5 

OF CAM ERON PARISH 
Grand Cbenier, Ixm isiana 

GOV ERN M ENTAL FUND TYPE - GENERA L FUN D 

ASSETS 
Casll 
Receivahles : ad valorem laxes 

TOTAL ASSETS 

Balance Sheet, D ecem ber 31. 1995 

IAABILH 'II,;S ANI) FUqNq-) EQUITY 
Liabilities - accounts payable 
Fund Equity - fund balance - 
unreserved - undesignaled 

TOTAL LIABILITIES AND FUND EQUITY 

Tile accom panying holes are an inlegral parl of lhis slalem el~l 
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S|lllelllOlll A 

$373,688 
116.316 

~ $49(}~004 

$87,364 

402.640 



 

GRAVITY D RAIN AGE DISTRICT N O . 5 
OF CAM ERON PARISH 
Grand Chenicr, Louisiana 

GOVERNM ENTAL FUN D TYPE - GENERAL FUN D 

Slalem enl of Revem ms, Expenditures, and 
Changes in Fund Balance 

For the Year Ended D ecem ber 31, 1995 

RIgVEN UES 
A d valorem taxes 
Paym ent in lieu of taxes 
U se of m oney and prol)erly - interest earnings 

Tolal roVelllles 

EXI'ENI)ITUR ES 
Current pul'dic w orks - operating services 
lnlcrgovermnental 

Total expendilures 

EXCFSS (l)eficiency) OF REVENUES OVER EXPENI)ITU'RES 

FUNI) BALAN CE A T BEG INN ING O F YEAR 

leU N I) B A L A N C E A T EN I) O F Y E A R  

The accom l)anying holes are an integral pro1 of this statem ent 

$90,891 
96 

19,924 
110.911 

35,745 

4.035 
139.780 

(2g,g6q) 

431.509 



GRAVITY D RAIN AGE DISTRICT N O . 5 
OF CAM ERON PARISH 
G rand Chenier, Ix~uisiana 

N otes to the Financial Statem enls 
A s of and for the Year Ended Decem ber 31. 1995 

1. SUM M AR Y O F SIGN IFICAN T ACCO UN TIN G PO IJC1ES 

Gm vily D ra inage District No. 5 of Cam eron Parish was created on Seplem bcr 9, 1962, as a political 
subdivision of the State of lx~uisiana under lhe provisions of Louisiana Revised Stalules 38:1751-1802, 

and was established for tile puq)ose of opening and m aintaining all natural drains in tile distric! where 
drainage is accomplished using the natural force of gravity. The district is governed by a hoard of 5 
com m issioners who are appointeA by the Cam eron Parish Police Jury. Tile com m issioners do nol receive 
com pensatioo for serving on tile board. 

A . R EI'O R TIN G EN TITY 

A s the governing authority of tile parish, for reporling ptH1)oses, tile Cam eron Parish Police 
Jury is the financial reporting entity for Cam eron Parish. The financial reporling entity consists 

of (a)the primary governmen! (police jury), (b) organizations for which the primary 
governmell! is financially accountable, and (c) olher organizations for which nature and 
significance of lheir relationship w ith the fwiinary govem m enl are such that exclusion w oukl cattsc 
the rcporling entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determining which component units should be considered part of tile Cam eron Parish Police Jury 
for financial reporting purposes. The basic criterion for including a potential com ponent unit 
w ithin the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria inchldes: 

1. Apl)ointing a voting majority of an organization' s governing body, and 

a. The ability of the police jury to impose its will on that 
organization and/or; 

b. Tile potential for the organization to provide specific financial 
benefits to or im pose specific financial burdens on the police 

jury. 

2. Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on tile police jury. 
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GRAVITY D RA INA GE DISTRICT N O . 5 
OF CAM ERON PARISH 
G rand Chenier, Louisiana 

Notes lo tile Financial Stalemenls (Conlimled) 

3. O rganizalions for which lhe reporting enlity financial statem ents would 
be m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Because the police jury appoints all board melnbers of tile distric! and can impose its will on 
Ihc districl, the district was determined to be a component trail of the Cam eron Parish Police .]ury, 
Ihe financial reporting entily. Tile accom panying financial stalem enls present inform alion only 

on lhe tim(Is maintained by the dislricl and do not present informalion on tile police jury, tile 
genera l govern m ent services providt~l by thal govermnental unil, or the other governm ental unils 
that com prise the financial rel)o~aing entity. 

IL FUN I) ACCO UN TIN G 

Thc district uses ftmds and account groul)S to report on its financial 1)osilion and the rcsulls 
of ils ol)eralions. Fund accounting is designed to dem onstrale legal compliance and lo aid 
financial m anagem ent by segregating transactions relaled to certain govermnenlal flmclions or 
aclivilies. 

A fund is a SCl)arale accounting entity w ill) a self-balancing set of accounts thai com prises its 
assels, liabililies, fired exluity, revem les, and expenditures. A n account group, on lhe other hand, 
is a financial rel)olling device designed to provide aceotmtability for ce~lain assets and liabililics 

(general fixed assets and general long-term obligations) that arc not recorded in the "flmds" 
because lhey do nol direclly affect net exl)endable available financial resources. They arc 
concern ed only w ilh tile m easurem ent of financial i)osition, nol w ith lhe nleastlrelnenl of reslllls 
of operations. 

Funds arc classified into three categories; govern m ental, proprietary, and fiduciary. Each 
calegory, in lure , is divided into separate "fire d types". Governm ental funds are used to accounl 
for a govern m ent's general activities, where |he focus of allention is on the providing of services 
to lhc public as ol)pose4l to prol)rietary fimds where tile focus of attention is on recovering the cosl 
of i)roviding services Io Ihe public or other agencies through service charges or user fees. 

Fiduciaryfimds are used to account for assets held for others. The district's currenl operations 
require the use of only governmental fired types (General Fund). All financial resources of tile 
district are accolm ted for in this ftmd. General operating expendilures are paid from this fired. 



GRAVITY DRAIN AGE DISTRICT N O . 5 
OF CAM ERON PA RISH 
G rand Chenier, Louisiana 

Notes to the Financial Statements (Continued) 

C . H XEI) ASSETS 

The district does not own ally general fixed assets. D rainage work is perfornm d by contract 
abor, wliich supplies its ow n tools and equilm lent to m aintain drains, ditches, and canals. 

1). BASIS O F ACCO UN TIN G 

The financial reporting treatm ent applied to a fund is deterlnined by its m easurem ent focus. 
All govern mental funds are accountexl for using a current financial resources m easurem ent foe, us. 
W ith this m easuremen! focus, only current assets and curre nt liabilities arc generally includcd on 

the balance sheet. Ol)erating statements for Ihese fluids present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) ill net currelll assets. 

Tile m odified accrual basis of accounting is used for reporting all govermnental fund types. 
U nder tile m odifiexl accrual basis of accounting, revenues are recognized w hen susceptible to 

accrual (i.e., when they become both measurable and availalqe). "M easurable" means tile am~,)unl 
of the transaction call be determ ined and "available" m eans collectible within the current period 
or soon enough thereafter to be used to pay liabilities of the current period. The district uses the 
ik~llow ing practices in recognizing and repolaing revenues and expendilures: 

Revenues 

Ad valorem taxes are recorded in the year tile taxes are due and payable. Ad valore m 
taxes are assessc, d on a calendar year basis and attach as all enforceable lien and become 
due and l)ayable on the date the tax rolls are filed with the recorder of m ortgages. 

Louisiana Revised Statute 47:1993 requires that the lax roll be filexl on or belbre 
November 15 of each year. Ad valorem taxes become delinquent if not paid by D ecem ber 
31. The taxes are normally collected in D ecem ber of the current year and January and 
February of the ensuing year. 

Interest incom e on interest bearing dem and deposits is recorded at the end of tile m onth 
when credited by the bank. 

Basexl on tile above criteria, ad valorem taxes have been treated as suscel)lible Io 

accrual. 
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GRA VITY D RAIN AGE DISTRICT N O . 5 

OF CAM ERON PARISH 
G rand Chenier, Louisialla 

Notes to tile Financial Slatemenls (Continued) 

Bccat!se Ihe pledgtxl securities are held by a custodial bank in tile name of the fiscal agent bank 
rather than the name of Ihe district, they are considered uncollaleralized (Category 3) under the 
provisions of GASB Codification C20.106; however, Ixm isiana Revised Statute 39:1229 im poses 
a slalulory requirem eni on lhe cus'tofiial bank 'to advertise and se~l l'ne p~edged sezuri'ties w i'thin 
10 (lays of being notified by tile district thai the fiscal agent has failed to pay deposited ftmds upon 

dem and. 

(;. VACATION/SICK I,EAVE PO Id('Y 
AND PEN SIO N PLAN 

The district has no employees; therefore, the distriel does nol have a l~m nal policy on vacalion 
and sick leave and does not contribute to a pension plan. 

2. 13~;VIFI) TA XES 

The district has an authorized tax m illage of 5.00 m ills for general m aintenance and operation of the 
district. The tax expires w ith tile 1996 tax roll. For tile year ended Decem ber 31, 1995, the district 
levied 5.17 m ills as a result of reassesslnenls of taxable propelly as required by A llicle 7, Seclion 18 of 

tic.c, iJattisiao.a C.c~asti.tutl.on of 1974. 

Thc following are tile principal taxpayers for the parish and their 1995 assessed valuation (amounts 
expresstxl in thousands): 

Natu ral Gas Pipeline Com pany of A m erica 
AN R Pipeline Com pany 
Trklent N GL, Incoq)orated 
Transcontinental Gas Pipeline 
A m oco 

Texas Easterll TrallSllllission Corporation 
Tenlleco 
Ixm isiana Resources 

M obil Oil 
H igm an Tow ing 

Tola 

1995 
A ssessed 
Valuation 

$8,537 
8,087 
5,815 
4,273 
4,041 
3,637 
3,429 
2,954 
2,347 
2.000 

Perccnl of 
Total 

A ssessed 
V aluat ion 

7.37% 
6.98% 
5.02 % 
3.69% 
3.49% 
3.14% 
2.96% 
2.55% 
2.03 % 
1.73% 



GRAVITY D RAINAGE DISTRICT N O . 5 
OF CAM ERON PARI SH 
G rand Chenier, Lxm isiana 

Notes Io lhe Financial Slatemenls (Continued) 

3. LITI(;ATIO N AND CLAIM S 

The district is not involvtxt in any litigation at 1)ec:em ber 31, 1995, nor is it aware ol+ any unassctle( 
claim s. 
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Independent Auditor's R eports R equired 

by Governm ent Auditing Standards 

Tile Jk~llow ing independent audilor's reports on internal control structure and com pliance arc 
I)rt;scnlc, d in com pliance with lhe requirem ents of Government Auditing Standards, issued by lhc 
Com plroller General of lhe U nited States, and the Louisiana Gow, m m ental Audit Guide

, issued by the 
Sociely of I~m isiana Cerlifiexl Public Accountants and llle Louisiana Legislalive Auditor. 
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Independent A uditor's R eport 
on Internal Control Str.etpre 

G RA VITY D RA IN A GE D ISTRICT N O . 5 

OF CAM ERON PARISH 
G ra.d Chenier, lxm isiana 

1 have audiled tile general l'm rpose financial slalelne]lts of Gravity D rainage D islricl 
No. 5 of Catnelzm Parish, a com ponent unit of tile Cam eron Parish Police Jury, as of 
December 31, 1995, and |or the year then ended, and have issued m y reporl thereon 
daled June 14. 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
(;ove/llnlent AttcIiting Standards, issued by the Com ptroller General of Ihc U t'filed 
Slates. Those standards rezluire that I plan and perform the audit to oblain reasonable 
assurance about w hether tile general l)Uq~OSe financial slatem ents are free of m aterial 
m isstatem enl. 

Tile m anagem enl of G~avity D rainage D istrict N o. 5 of Cam eron Parish is responsible 
fi.~r establishing and m aintaining an internal control structure. In fidfilling this 

responsibility, estimates and judgments by management are required to assess lhe 
expeclcxl benefits and related costs of intern al control structure policies and procedures. 

Tile ol~jectives of an internal control slruchlre arc to provide managemenl with 
reasonable, but nol absolute, assurance thai assets arc safeguarded against loss from 
unauthorizexl use or disl)osilion, and that transactions are exe~:uted in accolzlance w ith 
m anagem ent's authorization and rexx)rdexl properly to perm it tile l)reparalion of general 
puq)ose financial statem ents in accordance w ith generally accepted accounling 
l)rineil)les. Because of inherent lim itations in any internal Colllrol strtlcturc, errors 0r 

irregularities may nevertheless occur and not be detected. Also, projeclion of any 
evaluation of the Stl'l.iettlrc to fntllre periods is sul2iect to tile risk that procedures may 
becom e irtadequate because of changes in conditions or that the effeclivetless of tile 
design and operation of policies and proc~ lures m ay deleriorale. 
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GRAVITY D RAINAGE DISTRICT N O . 5 
OF CAM ERO N PARISH 
G rand Chenier, ixm isiana 

Independent Audilor's Report 
on Inlernal Control Slruclure, etc. 
I)ccem ber 31. 1995 

In planning and perform ing m y audil of tile general purpose financial statem ents of Gravity D rainage 
D islric| No. 5 of Cam eron t'arish, for the year endexl D ecem ber 31, 1995, I oblaincd an underslanding 
of Ihe inlernal control structure. W ith respecl Io the intern al conlrol structure, I oblained  an 
understanding of the design of relevant policies and procedures and whelher they have been placed  in 
operation, and I assessed  conlrol risk in order lo determ ine m y auditing proeexlures for tile puq)osc of 
expressing m y opinion on lhe general puq~ose financial statem enls and nol to l'wovide an opinion ,.m lhc 
internal control structure. Accordingly, I do not express such an opinion. 

1 nolczl tile follow ing m atter inw~lving tile inlcrnal control slructure and ils operation which I consider Io 
bc a reportable condition under standards eslablished by the Am erican Inslitute of CeJlified Public 
A ccountanls. Reporlable conditions involve m ailers com ing to m y altention relaling 1o significanl 

deficiencies in the design or operation of the internal control structure thai, in my judgement, could 
adversely affect the dislrict's ability to record, process, sum m arize, and reporl financial data consistent 
with Ihe asserlions of managem ent in the general puq)ose financial statements. 

All accounting flmctions of tile district, i.e., depositing and posling receipts and fweparing, posling and 
issuing cl~eeks arc perfcm rtexl bs,, one irLdividual. Such functions arc rtot com patible and should hc 
perfonnexl by separate individuals, however, because of tile size of Ihe dislrict and its lim iled revenues, 
it is nol econom ically feasible to correcl lhis deficiency. 

A m alerial weakness is a reporlable condition in which tile design or operation of one or m ore of tile 
specific inlernal control structure elem ents does not rtxluce 1o a relatively low level the risk lhal errors 
or irregularities in am ounts thai would be m aterial in relalion to the general purpose financial statem ents 
being audited m ay occur and not be detected wilhin a tim ely period by em ployees in tile norm al c~.m rse 
of perform ing their assigned fimctions. 

M y consideralion of lhe internal conlrol stnlcture would not necessarily disclose all m atlers in the internal 
conm ~l slla.lClUre thai m ighl be reportable conditions and, accordingly, would nol necessarily disclose all 
reportable cxmdilions that are considerezl to be m aterial weaknesses as defined above. H owever, 1 do nol 
consider lhe reporlable condition described  above 1o be a m alerial weakness. 
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GRAVITY D RA INA GE DISTRICT N O . 5 
O F CAM ERO N PA RISH 
Grand Chenicr, Louisiana 

Independent A udilor's Repot1 
on Internal Control Slrucitlre, etc. 
I)ecem ber 31. 1995 

This reporl is intended for lhe infonnalion of the board of com m issioners of Gravity D rainage D istrict 
No. 5 of Cam eron Parish and m anagem ent of the districl. This is not intended to lim it the distribution 
of lhis re, porl, w hich is a m ailer of public record. 

W esl M onroe, Ixluisiana 
June 14, 1996 
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Independent Auditor's Report on Com pliance 

W ith Laws and R egulations 

GRAVITY D RAINAGE DISTRICT N O . 5 
OF CAM ERON PARISH 

G rand Chenier, Louisiana 

I have audited the general puq~ose financial statem ents of Gravity D rainage D istric! 
No. 5 of Cam eron Parish, a com ponent unit of the Cam eron Parish Police Jury, as of 
Decem ber 31, 1995, and for the year then ended, and have issued m y repofl thereon 
da|ed June 14, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards; 

Government Auditing Standards, issued by the Com ptroller General of the United 
Slates, and the Louisiana (;ovelvtm ental Audit Guide, issuexl by the Society of 
L~,~uisiana Cellified Public Accounlants and the Louisiana Legislalive Auditor. Those 
standards and the audit guide require thai I plan and perform the audit to ohlain 
reasonable assurance abotll w hether tile gelleral purpose financial statelllelltS al'G I'I'C,C 
of m aterial m isslalem enl. 

Com pliance w ith law s and regulations apl)licable to Gravity D rainage D istrict N o. 5 
of Cam eron Parish is the responsihility of the district's m anagem ent, As part of 
oblaining reasonable assm~mce about w hether the general i~tlrpose financial stalcm cnts 
are flee of m aterial m isstatem ent, I perform ext tests of the district's com pliance w ith 

cellain provisions of laws and regulalions. However, the obieclive of my audil of the 
general purl)ose financial stalem ents was not to provide an opinion on overall 

com pliance with such provisions. Accordingly, I do not express such an opinion. 

The results of nay tests disclosexl no instances of noncolul)liance that are required t~ he 
reporlexl under GovetTtm ent Auditing Standards. 
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GRAVITY D RAINAGE DISTRICT N O . 5 
OF CAM ERO N PA RISH 
G rand Chenier, Louisiana 

Independent ~Audilor's Reporl 
on Com l~liance, etc. 
Decem ber 3 I. 1995 

This rcpola is inlendexl for tile inform ation of the board of com m issioners of Gravity D rainage I)istric! 
No. 5 of Cam eron Parish and m anagem ent of Ihe dislricl. This is nol intendext to lim it the distribulion 
of this repo11, which is a m atter of public record. 

W esl M onroe, Lx)uisiana 
June 14. 1996 
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