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a corporation of 

(~rlified public accountanls 

INDEPENDENT AUD ITOR S ' REPORT 

Bosrd of Comm issioners 
Fire Protection District No . II 
of the Parish of St . Mary 
State of Louisiana 
Jeanerette , Louisiana 

We have audited the accompanying general purpose financial 
statements of Fire Protection District No . ii, a component unit 
of St . Mary Parish , as of and for the year ended September 30, 
1996, as listed in the table of contents . These general purpose 
financial statements are the responsibility of Fire Protection 
District No . ll's management . Our responsibility is to express 
an opinion on these general purpose financial statements based on 
our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government: Auditinq Standards, issued by 
the Comptroller General of the United States. Those standards 
require that we p lan and perform the audit to obtain reasonab le 
assurance about whether the general purpose financial statements 
are: free of material misstatement . An audit includes examining , 
on a test basis, evidence supporting the amounts and disclosures 
in the general purpose financial statements. An audit also 
includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overa ll 
genera] purpose financial statement presentation . We believe 
that our audit provides a reasonable basis for our opinion . 

In our opinion , the general purpose financial statements referred 
to above present fairly, in all material respects, the financial 
position of Fire Protection District No . ii as of September 30

, 1996, and the results of its operations for the year then ended 
in conformity with generally accepted accounting principles

. 

a report dated February 27 , 1997, 
regulations. 

February 27, ]997 

fiance with laws 
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Revenues 

Ad valorem 
Allocation 

Perish 
Interest 

FIRE PROTECTION D ISTR ICT NO . 11 
OF THE PAR IS}{ OF ST . MA RY , 

STATE OF LOU ISIANA 

COMB INED STA TEMENT OF REV ENUES , EXPEND ITURES , 
AND CHANGES IN FUND BALANCES 

GOV ERNMENTAL FUND TYPE S 

For the Year Ended September 30, 1996 

General 
Fund 

tax $ 117,133 
from St . Mary 

Total revenue 

Expenditures 
Current : 

Public safety 
Capital outlay 
Debt. service 

Total expenditures 

Excess (deficiency ) of 
revenue over expenditures 

Other financing 
Transfer in 
Transfer out 

sources (uses) 

Tote] other financing 
sources (uses) 

19,598 
2 .196 

138 ,927 

63 ,763 
2 ,22 1 

65 .984 

72 ,943 

(_/7 !~I 55 ) 

Debt 
Service 

Fund 

$ 71,155 

71,155 

(71,155) 

Total 

(Memorandum 
Only ) 

$ i17,133 

19 ,598 
2 .196 

138 .927 

63 ,763 
2 ,221 

7 1 .155 

137 .139 

1 .788 

71 ,155 71 ,155 

1!.j _%_5) $ 71,155 

Excess (deficiency ) of rev- 
enues and other financing 
sources over expenditures 
and other financing uses 1,788 

Fund balances at beginning 
of period 84.979 

Fund balance s at end 

of period $ 86~167 

71,155) 

1,788 

84 .979 

The accompanying notes are an integral part of these financial statements 
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F IRE PROTECTION D ISTR ICT NO . ii 
OF THE PARISH OF ST . MARY , 

STATE OF LOUISIANA 

STATEMENT OF REVENUES , EXPENDITURES , AND 
CHANGE S IN FUND BALAN CE - BUDGET TO A CTUA L 

GENEI%AL FUND 

For the Year Ended September 30, ]996 

Revenues 
Ad va lorem taxes 
Allocation from St . Mary 

Parish 
Interest 

Total revenue 

Expenditures 
Current : 
Public safety 
Repairs & maintenance 
Auto and truck 
Professional fees 
Salaries and related expenses 
In suran ce 
utilities 
Telephone and radio 
Gas , fuel , oil 
Supplies 
Training 
Other 

Capital outlay 

Total expenditures 

Excess of revenue over expenditures 

Budget 

$i18,083 

19 ,597 

~ 
1,693 

139,372 

7,801 

857 

_ 
5 641 

_ 66 168 

73,205 

V ariance 
Favorable 

~ tua~ IUnfavorablel 

$ 117,133 $( 

19 ,598 

_  
2 ,196 

950) 

1 
5O3 

138,927 ( 446) 

65 .984 

72 ,943 

Other financing sources (uses) 
Transfer out (_~ I,155) ( 71,!~ ) 

Total other financing sources (uses)( 7_~_jl 155) (_~~i__m!_15~5) 

193) 
82 

3 ,420 

184 

262) 

Excess(deficiency ) of revenues 
and other financing sources 
over expenditures and other 
financing uses 2,050 1,788 ( 262) 

Fund balances at beginning 
of period 

Fund balances at end of period 

66~6 738 84,979 ]8,241 

The accompanying notes are an integral part of these financial statements 

- 4- 



F IRE PROTECT ION D ISTR ICT NO . II 
OF THE PAR ISH OF ST . MA RY , 

STATE OF LOU ISIANA 

Notes to the Financial Statements 
September 30, 1996 

NOTE 1 - SUMMARY OF SIGN IFICANT ACCOUNTING POL ICIES 

Fire Protection District No . ii of the Parish of St . Mary , 
State of Louisiana was created by Ordinance No . 1096 of the St

. 

Mary Parish Council, on April 25, 1990, for the purpose of 
providing fire protection , medical assistance, and extrication 
rescue . The District encompasses all territory north of the 
Intracoastal Waterway in wards one and two . The District 's 
firefighters are volunteers of the Four Corners Volunteer Fire 
Department . 

The financial statements of Fire Protection District No . ii of 
the Parish of St . Mary have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting 
principles. The more significant of the District 's accounting 
policies are described below . 

A . Reporting Entity 

unit, for 
been given 

a . Financial benefit or burden 
b. Appointment of a voting majority 
c . Imposition of will 
d . Fiscally dependent 

Based upon the above criteria , the District: is a component 
unit and integral part of St. Mary Parish Council (the 
primary government). 

These financial statements include only the operations of 
the District . 

B . Fund Accounting 

The 
fin 
a c c 

to 
rel 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued ) 

A fund is a separate accounting entity with a 
self-balancing set of accounts . An account group , on the 
other hand , is a financial reporting device designed to 
provide accountability for certain assets and liabilities 
that are not recorded in the funds because they do not 
directly affect net expendable available financial 
r e so u r c e s . 

Funds are classified into three categories: governmental, 
proprietary and fiduciary . Each category , in turn , is 
divided into separate "fund types". 

The District 's current operations require only the use of 
two funds , the general fund and the debt service fund . 

Governmental Funds 

Ge_  neral Fund 

The General Fund is the general operating fund of the 
District (special revenue fund at the Parish oversight 
level). It is used to account for all financial 
resources, except those required to be accounted for in 
other funds . 

Debt Service Fund 

The Debt Service Fund is used to account for the 
accumulation of resources for , and the payment of , 
general long-term debt principal, interest, and related 
costs. The District has one debt service fund , which due 
to the timing of debt service payments had no assets or 
liabilities at year end. 

C . Basis of Accounting 

The accounting and financial reporting treatment applied to 
a fund is determined by its measurement focus. All 
governmental funds are accounted for using a current 
financial resources measurement focus. With this 
measurement focus , only current assets and current 
liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases 
(i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net 
current asset s . 
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NOTE 1 - SUm mARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The modified accrual basis of accounting is used by all 
governmental fund types. Under the modified accrual basis 
of accounting , revenues are recognized when susceptible to 
accrual (i.e ., when they become both measurable and 
available). "Measurable" means the amount of the 
transaction can be determined and "available" means 
collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current 
period . The following is 
accounts for its major 
expenditures : 

a summary of how the District 
sources of revenues and 

Revenues 

Ad valorem taxes (which are based on population and 
homesteads in the District) are recorded in the year the 
taxes are assessed . 

Allocations from St . Mary Parish Council are recorded when 
the revenue has been collected by the tax collector and the 
Council has allocated the funds to the District . 

Interest income on investments is recorded when the 
interest portion of the investment has matured and is 
available to the District. 

Expenditures 

Expenditures are 
accrual basis of 
is incurred , ex 
long-term debt wh 

generally recognized under the modified 
accounting when the related fund liability 
cept principal and interest on general 
Lich is not recognized until due . 

Other Financina Sources {Uses 

Transfers between funds which are not expected to be repaid 
are accounted for as other financing sources (uses). 

D . Budgets 

Budgets are adopted on a basis consistent with generally 
accepted accounting principles. An annual budget is adopted 
for the general fund . This budget is a nonappropriated 
budget, which is approved by the Board of Commissioners in 
a manner authorized by statute. Encumbrances are not 
recorded by the District. Budgets are amended when needed 
upon approval by the Board . 
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NOTE ] - SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

E . Cash and Cash Equivalents 

The District is permitted 
certain banks and other 

by law to 
financial 

(continued) 

invest its 
institutions 

within the state . They may also invest in 
government backed securities. 

funds in 
located 
certain 

For financial statement purposes, cash and cash equivalents 
include demand deposits, certificates of deposit , and money 
market accounts . 

Cash and cash equivalents are stated at cost , which 
approximates market . 

F . Fixed A ssets 

General fixed assets are not capitalized in the funds used 
to acquire or construct them . Instead , capital 
acquisitions are reflected as expenditures in governmental 
funds, and the related assets are reported in the general 
fixed assets account group . Purchased fixed assets are 
valued at acquisition cost . Donated fixed assets are 
valued at estimated fair market value at the date of their 
donation . 

The costs of normal maintenance and repairs that do not add 
to the value of the asset or materially extend asset lives 
are not capitalized . 

G . Long-Term Obligations 

Long-term debt is recognized as a liability of a 
governmental fund when due , or when resources have been 
accumulated in the debt service fund for payment early in 
the following year . For other long-term obligations, only 
that portion expected to be financed from expendable 
available financial resources is reported as a fund 
liability of a governmental fund . The remaining portion of 
such obligations is reported in the general long-term debt 
account group . 

H . Interfund Transactions 

Quasi-external transactions are accounted for as revenues, 
expenditures or expenses . Transactions that constitute 

reimbursements to a fund for expenditures/expenses 
initially made from it that are properly applicable to 

another fund, are recorded as expenditures/expenses in the 
reimbursing fund and as reductions of expenditures/expenses i
n the fund that is reimbursed . 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued ) 

A ll other interfund transactions, except quasi-external 
transactions and reimbursements, are reported as transfers . 
Nonrecurring or nonroutine permanent transfers of equity 
are reported as residual equity transfers . All other 
interfund transfers are reported as operating transfers . 

I. Memorandum Only - Total Columns 

Total columns on the financial statements are captioned 
"memorandum only " to indicate that they are presented only 
to facilitate financial analysis. Data in these columns do 
not present financial position , results of operations or 
changes in financial position in conformity with generally 
accepted accounting principles. Neither are such data 
comparable to a consolidation . Interfund eliminations have 
not been made in the aggregation of this data . 

NOTE 2 - CASH AND CASH EQU IVALENTS 

At year end, the carrying amount of the District 's cash and 
cash equivalents was $73,423 and the bank balance was $74,283. 
A ll of the bank balance was covered by federal depository 
insurance . 

NOTE 3 - TAXES 

The District 's property tax is levied in October o f each year 
on the assessed value of property within the District 's taxing 
area . Taxes are due and payable by December 31 and taxes are 
considered delinquent January i. Notices regarding seizures 
are sent out in April with the seizure date being May i. The 
taxes are collected on behalf of the District by the Sheriff 
and then remitted to the District . The District actually 
receives most of the taxes in January . 

NOTE 4 - F IXED A SSETS 

A summary of the General Fixed Assets at September 30, 1996 are 
as follows : 

Equipment 
Vehicles 
Building 

Total 

Balance 
September 
30, 1995 Additions 

$ 67,645 $ 2,221 
590 ,306 
105 ,930 

9-- 

Deletions 

Balance 
September 
30 ,1996 

$ 69,866 
590 ,306 
105 ,930 



NOTE 4 - FIXED ASSETS (continued) 

Fixed assets also include fire 
donated by the Four Corners 
totaling $I42,150. 

NOTE 5 - LONG-TERM DEBT 

trucks and fire fighting equipment 
Volunteer Fire Department in ]992 

The following is a summary of changes in the District 's long-term 

debt account group : 

Bonds payable September 30, 1995 

Retirements 

Bonds payable September 30, 1996 

General 
Obliqation 

$ 300,000 

( 50,000) 

Bonds payable at September 30, 1996 are comprised of the 

following : 

$500,000 Certificates of Indebtedness, Series 1990, 
due in annual installments of $40,000 to $70,000 
through March I, 2000, interest ranging from 7.1% 
to 7.75%; payable from excess revenues which include 
at[ valorem taxes . 

Bonds payable at September 30, ]996 

The following is an approximation of future debt requirements at 
September 30 , 1996 : 

Year Principal 

1997 
1998 
1999 
2000 

10 

Interest Total 

$]7,203 
]2 ,788 
7 ,943 
2 ,713 

$40,647 $290,647 



NOTE 5 - LONG-TERM DEBT (continued) 

The District is subject to certain affirmative and negative 
covenants pursuant to its bond agreements . These covenants 
include but are not limited to : 

I. Trasferring of funds to pay debt service 

2 . Preparation and adoption of budgets 

3. Preparation and independent audit of financial statements 

4. Restriction as to additional debt issuance 

5 . Restriction as to investments 

NOTE 6 - PEN SION PLAN 

The District 's employees are covered under the Federal 
Insurance Contributions Act (Social Security). The District 
makes the required contributions to the fund and is not 
responsible for the benefits. 

NOTE 7 - LEA SE S 

The District has no material long-term non-cancellable lease 
comm itments at September 30 , 1996 . 

NOTE 8 - COMPEN SAT ION PA ID COMM ISSIONERS 

The Commissioners of the District did not receive any 
compensation during 1996 . 

NOTE 9 - RELATED PA RTY 

The Four Corners Volunteer Fire Department provides volunteer 
firefighters for Fire Protection District No . 11. The District 
is also a related party of the St . Mary Parish Council, the 
primary government . See Note 1 for further explanation of this 
relationship. The Council allocated approximately $22,000 in 
funds to the District during the year ended September 30, 1996. 

NOTE i0 - CONCENTRA TION S 

The Parish allocation mentioned in Note 9 represents 
approximately fifteen percent of the District 's total operating 
r e v e n u e . 

ii- 
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])]TTS ~~ M A TT1~; 
a corporation of 

certified public accountants 

INDEPENDENT AUD ITORS ' REPORT 
BA SED ON AN AUDIT OF GENERAL 
PERFORM ED IN ACCORDANCE W ITH 

Board of Commissioners 
Fire Protection District No . Ii 

of the Parish of St . Mary 
State of Louisiana 
Jeanerette , Louisiana 

ON INTERNAL CONTROL STRUCTURE 
PURPO SE F INANC IA L STATEM ENT S 
GOVERNMENT AUD IT ING STANDARDS 

February 27, 1997 

We have audited the general purpose financial statements of Fire 
Protection District No . Ii, a component unit of St:. Mary Parish, 
as of and for the year ended September 30, 1996, and have issued 
our report thereon dated February 27, 1997 . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards, issued by 
the: Comptroller General of the United States . Those standards 
requ ire that w e p lan and perfo rm the aud it to obta in rea sonab le 
assurance about whether the general purpose financial statements 
are free of material misstatement . 

The, management of Fire Protection District No . ii is responsible 
for' establishing and maintaining an internal control structure . 
In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and 
related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are 
to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from 
unauthorized use or disposition , and that transactions are 
executed in accordance with ntanagement 's authorization and 
recorded properly to permit the preparation of general purpose 
financial statements in accordance with generally accepted 
accounting principles. Because of inherent ]imitations in 
any internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the 
ri~;k that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation 
of policies and procedures may deteriorate . 
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In planning and performing our audit of the general purpose 
financial statements of Fire Protection District No . ii for the 
year ended September 30, 1996, we obtained an understanding of 
the internal control structure . With respect to the internal 
control structure, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been 
placed in operation , and we assessed control risk in order to 
determine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statements and not 
to provide an opinion on the internal control structure . 
Accordingly , we do not express such an opinion . 

We noted a certain matter involving the internal control 
structure and its operation that we consider to be a reportable 
condition under standards established by the Am erican Institute 
of Certified Public Accountants . Reportable conditions involve 
matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the 
entity 's ability to record, process, summarize , and report 
financial data consistent with the assertions of management in 
the general purpose financial statements. 

A material weakness is a reportable condition in which the design 
o]7 operation of one or mere of' the internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the general purpose financial statements being 
audited may occur and not be detected within a timely period by 
emp loyees in the normal course of performing their assigned 
functions . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control 
structure that might be reportable conditions and accordingly , 
would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . 
However, we noted the following matter involving the internal 
control structure and its operation that we consider to be a 
material weakness as defined above . This condition was 
considered in determining the nature , timing , and extent of the 
procedures to be performed in our audit of the general purpose 
financial statements of Fire Protection District No . ii, for the 
year ended September 30, 1996. This matter is described in the 
material weakness section of this report . 
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A similar report issued by us dated December 28, 1995 for the 
year ended September 30, 1995 contained one material weakness in 
internal accounting control . A similar comment is repeated this 

year . 
This report is intended for the information of the management of 
the District, the Legislative Auditor of the State of Louisiana 
and the Finance Committee of the St . Mary Parish Council. 
However , this report is a matter of public record , and its 

distribution is not limited . 

CERT IF IED PUBL IC A CCOUNTANT S 
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MA TER IAL W EAKNE SS 



Se~reaation of Duties 

And itors ' Comm ent s 

Condition : While performing audit 
internal control, we discovered 
segregation of duties within 
function . 

tests and inquiring about 
that there is very little 
the District 's accounting 

Criteria : Ordinarily , the accounting duties performed in an 
organization are segregated to reduce possible errors or 
irregularities that could occur in the accounting records and 
not be detected . 

Effect : Lack of segregation of 
weakness in internal accounting 

duties results in a material 
controls . 

Cause : The District has limited personnel 

M anaaem ent 's Comm ent s 

Our board has discussed this matter and we feel that any 
improvement in controls gained by hiring additional personnel 
would be outweighed by the costs associated with the additional 

personnel. 
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])ITTS ~  M A TTE 
a corporation of 

certified public accountants 

INDEPENDENT AUD ITORS ' REPORT ON COMPL IANCE BA SED ON AN AUD IT OF 
GENERA L PURPO SE F INANCIAL STATEMENTS PERFORM ED IN ACCORDANCE W ITH 

GOVERNMENT AUDITING STANDARDS 

Board of Coil[missioners 
Fire Protection District No . 11 

of the Parish of St . Mary 
State of Louisiana 
Jeanerette, Louisiana 

February 27 , 1997 

We have audited the general purpose financial statements of Fire 
Protection District No . l], a component unit of St . Mary Parish , 
as of and for the year ended September 30, 1996, and have issued 
our report thereon dated February 27, ]997 . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards, issued by 
the Comptroller General of the United States . Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement . 

Compliance with laws, regulations, contracts, and grants 
app]icab]e to Fire Protection District No . 11 is the 
responsibility of Fire Protection District No . ]l 's management . 
A s part of obtaining reasonab le assurance about whether the 
financial statements are free of material m isstatement , we 
performed tests of the District 's compliance with certain 
provisions of laws, regulations, contracts, and grants. However, 
the objective of our audit of the general purpose financial 
statements was not to provide an opinion on overall compliance 
with such provisions . Accordingly , we do not express such an 
opinion . 

tests disc]osed no 
to be reported 

instances of noncompliance 
under Government Aud itinq 

- 16- 

13. o. box 2363 --  morgan city, louisiana 70381-2363 --  (504) 384-7545 



A similar report issued 
year ended September 
noncompliance required 
Standards 

by us 
30 , 

dated December 
1995 reported 

to be reported under 

28, 1995 for the 
no instances of 

Governm ent 

This report is intended for the information of the management of 
the District, the Legislative Auditor of the State of Louisiana 
and the Finance Committee of the St . Mary Parish Council. 
However , this report is a matter of public record and its 

distribution is not limited , t 
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