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IN D EPEN D EN T AI ID ITO R'S REPO RT 

Board of D irectors 
Christm as in the Park Com m ission 
B ogalusa, Louisiana 

I have audited the accom panying general-purpose financial  statem ents of the 
Christm as in the Park Com mi ssion, a com ponent unit of the City of Bogalusa, 
Louisian a, as of and for the year  ended Decem ber 31, 1995. These general -purpose 
financial statem ents are tile responsibility of the Christm as in the Par k 
Com m ission. M y responsibility is to express an opini on on these general-purpose 
finan cial  statem ents based on m y audit. 

I conducted m y audit in accordan ce with generally accepte d auditing stan dar ds and 
Government Auditing Standards, issued by the Com ptroller General of the U ni ted 
States. Those stan dards require that I plan an d perform  the audit to obtain 
reasonable assuran ce about whether the general-purp ose financial  statem ents are 
free of m aterial  mi sstatem ent. An audi t in cludes exam ining, on a test basis, 
evidence supporting th e am ounts and disclosures in the general -purp ose fin an cial 
statem ents. An  audi t also in cludes assessin g the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as eval uating the overall 
general-purpose finan cial statem ent presentation. I believe that m y audi t provides 
a reasonable basis for m y opinion. 

The Christm as in the Park Com m ission did not adopt a budget for 1995, which is 
a departure from  generally accepted accounting principles. 
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In m y opinion, except for the om ission of budget to actual com parisons of revenues 
and expenditures, th e accom pan ying general-purpose finan cial  statem ents present 
fairly, in all m aterial  respects , the fin an cial  position of the Christm as In  the Park 
Com m i.~ ion as of Decem ber 31, 1995 an d th e results  of its operations for the period 
then ended in conform ity with generally acc epted accounting principles. 

In accordance with Governm ent A uditing Standards, I have al so issued a report 
dated M ay 22, 1996 on m y consideration of Christm as in  th e Park Com m ission's 
in te rnal control structure and a report dated M ay 22, 1996 on its com plian ce with 
law s an d regulations. 

Bogalusa, Louisiana 
M ay 22, 1996 

Certified Public Accountan t 
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CH RISTM AS IN TH E PARK COM M ISSION 
(A Component Unit of the City of Bogalusa, Louisiana) 

N OTES TO TH E GEN ERAL-PURPOSE FINAN CIAL STATEM EN TS 
D ecem ber 31, 1995 

Christmas in the Park Commission (the Commission) was created by the City of 
Bogalusa on Novem ber 1, 1994 by ordinance num ber 1588, am ended by ordinan ce 
num ber 1622. The Comm ission is a group of eleven persons who serve as boar d 
m em bers and ar e appointed by the M ayor, with approval of the City Council. The 
Com m ission advises the M ayor an d th e City Council, Stim ulates public in terest and 
accepts donations to enhance holiday lighting an d activities. 

A . BA SIS O F PR ESE N TA T IO N  

The accom panying general -purpose finan cial statem ents of the Com m ission 
have been prepar ed in accordance with generally accepted accounting 
prin ciples as applied to governm ental uni ts. The Governm ental  Accoun ting 
Standards Board is the accepted stan dar d-setting body for establishing 
governm ental accoun ting and finan ci al  reporting principles. 

B . R E PO RTIN G ENTITY 

As the governing authoriW  of the City of Bogalusa (the City), for reporting 
purposes, th e City  is the fin an cial  reporting entity for the Christm as in  the 
Park Co-- on. Th e finan cial reporting entity consists of (a) the primary 
governm ent (th e City), (b) organizations for which the prim ary government 
is fin an cially accoun table, an d (c) other organizations for which the nature 
an d signific~ance of their relationshi p wi th the prim ary governm ent ar e such 
th at exclusion would cause the reporting entity's fin an cial  statem ents  to be 
m isleading or in com plete. 
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CHRISTM AS IN  THE PARK  COM M ISSION  
(A Componer~t Urdt of the City of Bogalusa, Louisian~z) 
Notes to the General-Purpose Financial Statements (Continued) 

Governm ental Accounting Standards Boar d Statem ent N o. 14 established 
criteria for dete rm ining Which com ponent units should be considered par t of 
the City of Bogalusa for finan cial  reporting purposes. The basic crite rion for 
including a potential component unit within the reporting entity  is financial 
accountability. This criteria in cludes: 

1. Appoin ting a voting m ajority of an  organization's governing 
body, an d 

2 

a. The ability of the City to im pose its will on that 
organization an d/or 

b. The potential  for the organization to provide specific 
fin ancial benefits to or im pose specific fin an cial  burdens 
on the City. 

Organizations for which the City does not appoin t a voting 
majority but ar e fiscally dependent on the City. 

3. Organizations for whi ch the reporting entity fin ancial 
statem ents w ould be m isleading if data of the organization is 
not included because of the nature or significan ce of the 
relationshi p. 

Because the M ayor appoin ts, with the approval  of the City Council, the 
Commission's governing body an d can im pose its will, the Com m ission was 
determ ined to be a com ponent unit of the City of Bogal usa, the fin an cial 
reporting entity. The accom pan ying finan ci al  statem ents present 
inform ation only on the funds m aintained by the Com mission an d do not 
present inform ation on the City, the general governm ent services provi ded 
by that governm ental uni t, or th e other governm ental  units th at com prise 
the finan cial  reporting entity. 

C. FU ND A CCO U NTING 

The Com m ission uses a fund to report on its fin an cial  position an d the 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance an d to aid finan cial m an agem ent by segregating tran sactions 
relating to certain govern m ent functions or activi ties. 
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CHRISTM AS IN  THE PARK  COM M ISSION  
(A Component Unit of the City of Bogalusa, Louisiana) 
Notes to the General-Purpose Financial Statements (Continued) 

A fund is a separate accounting entity with a self-bal ancing set of accounts 
The Com m ission only uses one fund: 

1. General Fund -- the general operating fund of the Com m ission 
and accounts for all finan cial resources. 

D . FIXE D A SSETS 

Fixed assets purchased (capital outlay) by the Commission ar e recorded as 
expenditures at th e tim e purchased an d the related assets are capitalized 
(reported) in the general fixed assets account group of the City of Bogalusa 
as City owned property. 

E. BAS IS O F A C CO U NTIN G 

The accounting and finan cial  reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. All governm ental  fu nds are 
acc ounte d for using a current fin an ci al  resources m easurem ent focus. W ith 
this m eas ur em ent focus, only current assets and current liabilities generally 
are included on the balan ce sheet. Operating statem ents for these funds  
present increas es an d decreas es in  net current assets . The m odified accrual 
basis of accounting is used by the general  fund. The general  fund uses the 
following practices in  recording revenues and expenditures: 

Revenues 

D onations from  the public are recorded as incom e in the year  the 
donations ar e received. 

Tickets an d passes are recorded as incom e when sold. 

Exp endi tur es 

Exp endi tures are generally recognized under the m odified accrual  basis 
of accounting when the hability is in curred. 
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NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL AS PART 
OF AN AU D IT OF TH E GEN ERAL-PUR PO SE FIN AN CIA L STATEM EN TS 

Board of Directors 
Christm as in the Par k Com m ission 
Bogalusa, Louisiana 

I have audited the general-purpose financial statem ents of the Christm as in  the 
Park Com m ission, a com ponent unit of the City of Bogal usa, Loui sian a, as of an d 
for the year  ended, Decem ber 31, 1995 and have issued m y report thereon dated 
M ay 22, 1996, which w as quM i~ed for omi ssion of a budget. 

I conducted m y audit in  accordance with generally accepte d auditing stan dar ds and 
Government Auditing Standards, issued by the Com ptroller General of the U ni ted 
States. Those standards require that I plan  an d perform  the audi t to obtain 
reas onable as suran ce about whether the fin ancial  statem ents are free of m aterial  
mi sstatem ent. 

The m anagem ent of the Christm as in the Par k Com mi ssion is responsible for 
establishing an d m aintaining an  in ternal  control structure. In fi,lfilling this 
responsibility, estimates an d judgm ents by m an agement ar e required to assess the 
expected benefits  an d related costs  of in ternal  control structure policies an d 
procedures. The objectives of an  in ternal control stru cture ar e to provide 
m anagem ent with reas onable, but not absolute, assuran ce that assets ar e 
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safeguarded against loss from  unauthorized use or disposition, and that 
transactions ar e executed in accordance with m an agem ent's authorization and 
recorded properly to perm it the prepar ation of finan cial statem ents in  accordan ce 
wi th generally accepted accounting principles. Because of inherent lim itations in  
any in ternal control structure, errors or irregularities m ay nevertheless occur an d 
not be detected. Also, projection of an y evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because 0f changes 
in conditions or that the effec tiveness of the design an d operation of policies an d 
procedures m ay deteriorate. 

In plsnnlng an d perform ing m y audi t of th e general-purpose finan cial statem ents  
of the Christm as in the Park Com m ission for the year ended Decem ber 31, 1995, 
I obtained an  understanding of the in ternal  control structure. W ith respect to the 
internal control structure, I obtained an  understan ding of the design  of relevant 
policies and procedures and whether they have been placed in  operation,

, 
and I 

assessed control risk in order to dete rm ine m y audi ting procedures for the purp ose 
of expressing m y opinion on th e general -purpose fin an cial  statem ents and not to 
provide an  opinion on the in te rnal control structure. Accordingly, I do not exp ress 
such an  opinion. 

I noted certain m atters in volving the intern al  control stru cture an d its  operation 
that I consider to be report able conditions under stan dards established by the 
Am erican  In stitute of Certified Public Accountan ts . Report able condi tions in volve 
m atters com ing to m y attention relating to significan t deficiencies in the design or 
operation of the intern al control structure that, in my judgm ent, could adversely 
affect the entlty's ability to record, process, sum m arize, and report fin an ci al data 
consistent wi th the as sertions of m anagem ent in  the general -purpose fin ancial  
statem ents . 

Criteria - W hen donations ar e received that specify a particular  item  to be 
purchased, accounting records  shoul d be m aintained to show that the donor's 
request has been honore& 

Condition - Christm as in th e Par k did not reconcile the specific donations to th e 
item s purchased. There is no assur an ce that the donations were spent in  
accordance wi th the donor's request. 

Auditor's Recom mendation - A reconciliation of specific donations to actual 
purchases should be m ade for 1995, an d fu ture years. 

to purchases - W e agree, an d a form  will be set up to reconcile donations 



A m aterial weakness is a reportable condition in which the design or operation of 
one or m ore of the specific in ternal  control structure elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in am ounts th at would be 
m aterial in relation to the general -purpose financial  statem ents bein g audi ted m ay 
occur and not be detecte d wJthln a tim ely period by em ployees in  the norm al  course 
of perform ing their assign ed functions. 

M y consideration of th e in te rnal control structure would not necessarily disclose all 
m atters in  the intern al control structure that m ight be reportable condi tions an d, 
accordingly, woul d not necessarily disclose all report able condi tions th at are also 
considered to be m aterial  weaknesses as defin ed above. H owever, I believe the 
reportable condition described above is not a m aterial  weakness. 

The prior year audi t report in cluded a m ateri al  w eakness regarding accounting for 
tickets and passes. The issue w as addressed by m an agem ent an d has been 
resolved. 

This report is in tended for the inform ation of the Board of Directors of the 
Christm as in  the Par k Com mi ssion, the M ayor, the City Council an d th e offi ce of 
the Louisiana Legislative Auditor. H owever, this report is a m atter of public record 
and its distribution is not lim ited. 

Bogal usa, Louisian a 
M ay 22, 1996 

Certified Public Accountan t 
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B oard of D irectors 
Christm as in the Park Com m ission 
Bogalusa, Louisiana 

I have audited the general-purpose financial  statem ents of the Christm as in the 
Par k Com m ission, a com ponent unit of the City of Bogal usa, Louisiana, as of and 
for the year ended Decem ber 31, 1995, and have issued m y report thereon dated 
M ay 22, 1996, which w as qualified for om ission of a budget. 

I conducted m y audi t in accordan ce with generally acc epte d audi ting standards an d 
Governm ent Auditing Statwlards, issued by the Com ptroller General of the United 
States. Those stan dar ds  require that I plan  and perform  the audit to obtain 
reasonable assurance about w hether the general -purp ose finan cial  statem ents are 
free of m aterial  m is statem ent. 

Com plian ce with  laws, regulations, an d contracts applicable to th e Christm as in  the 
Par k Com m ission is the responsibility of the Christm as in the Par k Com m ission's 
m anagem ent. As par t of obtaining reasonable assurance about whether the 
general-purpose financial  statem ents ar e free of m aterial  m isstatem ent, I 
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perform ed tests of the Christm as in the Park Com m ission's compliance with certain 
provisions of laws, regulations, an d contracts . H owever, the objective of m y audit 
of the general-purpose finan cial  statem ents  w as not to provide an opinion on 
overall com pliance with  such provi sions. Accordingly, I do not express an  opinion . 

The results of m y te sts disclosed th e following instan ces of noncom plian ce that ar e 
required to be report ed herein  under Governm ent Auditing Standards. 

Criteria - The Com m ission is a governm ental  entity created by the City of 
Bogalusa, an d is subject to the same Louisian a laws that apply to the City . 

Condition - It was  noted during the audi t that certain Louisian a Revised Statutes 
were not com plied wi th: 

1. A budget w as not adopted for 1995 as required by R.S. 39:1301 

2. W ritten public notice of m eetings w as not given as requixed by 
R.S. 42:7 

3. M inutes w ere not kept for all of the m eetings as required by 
R.S. 42:7.1 

A~d~tor's Recom mendation - The Boar d of Directors shoul d becom e f~m iliar wi th 
and com ply wi th applicable Loui siana law s. 

Prior- Year Findings year  audi t report - Th e noncom plian ce noted in  item #I was noted in th e prior 
, and w as not corrected. 

Two oth er prior-year  findings regar ding tim ely deposits and com petitive bidding 
were corr ected. 

M ana~em ent's Resoonse - W e agree. 
a tim ely m an ner. 

Th e three fin dings above will be corr ected in  
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