
 

Exhibit 3 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Accumulated Vacation and Sick Leave 

Full-tim e em ployees are granted between 10 an d 20 days of vacation each calendar year 
for th e first five years of employm ent. An additional day is granted for every five yeats 
w orked thereafter. V acation tim e does not vest. Any unused vacation tim e rem aining 
at December 31 is forfeited. Sick leave is granted to full-tim e employees at a rate of I 0 
days per year with all l0 days granted on January 1. Sick leave can be accum ulated up 
to a m axim um of 20 days. Sick leave does not vest and no paym ents are m ade to 
em ployees upon retirem ent or tei~ ination of em ploym ent. 

i) Encumbrances 

Encum brance accounting, under w hich purchase orders, contracts and other com m il- 
m ents are recorded in the fund general ledgers, is not utilized by tbe Library . 

j) Total Column on Combined Statements - Overview 

The total column on the combined statem ents - overview is captioned m en~orandum only 
to indicate that it is presented only to facilitate finan cial analysis. Data in this cohmm 
does not present financial position or results of operations, in conform ity w ith generally 
accepted accounting principles. N either is such data com parable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

N ote 2 - CA Sll A N D IN V ESTM EN TS 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having th eir principal 
office in Louisiana or any oth er federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateralized al all 
tim es. A cceptable collateralization includes the FDIC insurance and the m arket value of 
securities purchased and pledged to the political subdivision. Obligations of the Um ~ed 
Stales, th e State of Louisiana an d certain political subdivisions are allow ed as security for 
deposits. Obligations furnished as security m ust be held by th e political subdivision or w ith 
an an affiliated bank or trust com pany for the account of the political subdivision. 

D uring the year the Library 's investm ents consisted solely of certificates of deposit. The 
Library's cash and investm ents are not in excess of the FD IC insurance. 
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A ssets 
Cash 
Investm ents 

C O M BIN ED BALAN CE SH EET -_ 
G OV ERN M  ENTA L FUND TYPE AND ACCO UNT G RO UPS 

Receivables - taxes 
D ue from Terrebonne Parish 

Terrebonne Parish Library 

D ecember 31, 1996 

Consolidated G overnm ent 
D ue from other governm ental units 

Fixed assets 
Am ount to be provided for retirem ent 

of general long-term debt 

Liabilities 
Accounts payable and accrued 

expenditures 
D ue to Terrebonne Parish 

Consolidated Government 
O ther long-term debt 

Total liabilities 

Fund Equity and O ther C redits 
Investm ent in general fixed assets 
Fund balance - unresmwed 

Total fire d equity and 
other credits 

Totals 

See notes to financial statem ents 

Exhibit I 

_  
Ac coun_

t Groups 
G overnm ental G eneral G eneral Total 

Fund ~I}/pe Fixed Long-Term (Memorandum 
--

(}eneral 
_ 

Assets_ _ __  
D efit Only) 

$ 9,948 $ 
30,706 
103,333 

25,828 
768,264 

8,259,118 

$ 9,948 
30,706 
103,333 

25,828 
768,2(,4 

8,259,118 

25,804 
_  

25,804 

93L979 ~ ,2~ 9~!1L ~2s~80~  _,2,223 001 

$ 27,674 

I 1,362 

39
_
036 

899,043 

$ 8,259,118 

$ 27,674 

11,362 

2
_
5,8o

_

4 25,804 

25,804 64,840 

_  
899,043 8,259,118 

$ 938,079 $ 8~259,118 $ 25~804 

8,259,118 
899,043 

9,158,161 

$ 9,223,001 



STATlgM EN_T OF REVEN U ES , !~X 
IN F!JND BALANC_~ : B_U~ 

G OY'ERN~M ENTAL F_U_N_D.3 

R evenues 
Taxes 
lntergovermnenlal: 
State of Louisiana: 

State revenue sharing 
D epalam ent of Education: 
Federal Grant 

Charges for services 
Fines and forfeitures 
M iscellaneous: 

lnlerest 
Other 

Total revenues 

T errebonne Parish Library 

For the year ended D ecem ber 31, 1996 

Expenditures 
C urrent: 

G eneral G overnm ent: 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general governm ent 

Culture and Recreation: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 
Grant expenditures 

Total culture and recreation 

Debt S ervi ce: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Exhibit 2 

V ariance 
Favorable 

_ . 
Bud

_
get _ _ 

Ae
_ _
t

_
ual 

~ 
(Unfavorable) 

$ 848,650 $ 864,865 

78,000 

12,250 
14,750 

26,000 
15,000 

76,264 

24,908 
12,048 
14,283 

25,048 
14,986 

994,650 
_
1 03 2,402 

39,950 

39.950 

591,142 
29,500 
149,430 
62,350 
102,060 

_ 9}4,482 

974.432 

Excess of Revenues O ver Expenditm 'es $
= 
2~00 21

= ~_ 

Fund Balance 
Beginning of year 

End of year 

See Jhotes to financial statem ents 

41,420 
12.604 

54,024 

582,667 
27,415 
145,090 
51,291 
106,951 
24,908 

$ 16,215 

(1,736) 

24,908 

(202) 
(467) 

(952) 
(!4) 

37,752 

(1,470) 
~12,604) 

(14,07d) 

8,475 
2,085 
4,340 
11,059 

(4,891 ) 
(24,908) 

938,322 ~3,840) 

6,015 
2,713 

8,728 

_ 1,001,o74 

31,328 

867.715 

$ 899
_
,Q43 

(6,015) 
(2,713) 

126,642) 

__
$ H ,110 



N()~ ANf~IAL STATEM ENTS 

Terrebonne Parish Library 

D ecem ber 31, 1996 

Exhibit 3 

N ote 1 - SU M M A R Y O F SIG N IFICA N T AC CO U NTIN G PO LICIES 

The accounting and reporting policies of the Tenebonne Parish Libra13~ (the Library) 
conform to generally accepted accounting principles as applicable to govern m ents. The 

follow in g is a summ a12~ of significant accounting policies: 

a) Reporting Entity 
Tile Libra12~ is a component trait of the Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
ammal financial report (CAFR) of the Parish for the year ended December 31, 1996. 

The Library has review ed all of its activities and determined that th ere are no potential 

com pouent units which should be included in its financial statem ents. 

b) Fund Aceotlnting 
The Libraw  uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to cerlain 

govenm lent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
group, on tile other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities th at are not recorded in th e funds because 

they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those through w hich m ost governm ental ftm ctions of the 
Library are financed. The acquisition, use and balances of th e Library's expendable 
financial resources and the related liabilities are accounted for through G overmnental 
Funds. The m easurem ent focus is upon determination of changes in financial position, 
rather than upon net incom e determ ination. The follow ing is the Govennnenlal Fund 

of th e Librm2~: 



 

Exhibit 3 

(Continued) 

Note 1 -. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Operating Budgetary Data (Continued) 

Tile General Fund budget is adopted on a basis m aterially consistent w ith generally 
accepted accounting principles. 

e) Bad Debts 

Tile financial statem ents of the Libraly contain no allow ance for bad debts. Uncollecti- 
ble am ounts due for ad valorem taxes and otber receivables are recognized as bad dcbls 
at the tim e inform ation becom es available w hich w ould indicate the uncollectibility of 
the particular receivable. These am ounts are not considered to be m aterial in relation 
to the financial position or operation of the General Fund. 

f) Investm ents 

Investm ents are stated at cost, w hich approxim ates m arket. 

g) General Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) a~e 
accounted for in the General Fixed A ssets Account Group, rather than in govem m em al 
funds. The Account Group is not a fired. It is concern ed only w ifll the m easurem ent of 
financial position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infrasnucture") general fixed assets consisting of certain improvements othcr than 
buildings, including roads, bridges, curbs and gutters, streets and sidew alks, drainage 
system s and lighting system s, are not capitalized along w ith other general fixed assc'As. 
N o depreciation has been provided on general fixed assets. 

All fixed assets, except books, are valued at historical cost or estim ated historical cost 
if actual historical cost is not available. Fixed assets w ith an estim ated historical cos! 
am ounted to approxim ately $719,716 or 8.71 %  of the total General Fixed Assets 
Account Group. Donated fixed assets are valued at their estim ated fair value on lhc dale 
donated. Hardback books are valued at their average cost as listed in The Bo_ w kcr 
_ _Anuu~, a Libraly and Book Trade Alm anac. Books disposed of are accounted fol at 
75%  of the average cost of a new book. 
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N ote 3 - PR O PER T Y TA X E S 

Exhibit 3 

(Continued) 

Propm"ty taxes are levied each N ovem ber 1 on the assessed value listed as of file prior 
Janualy 1 for all real property, m erchandise and m ovable property located in the Parish. 
Assessed values are established by the Tmxebonne Parish Assessor's Offi ce an d the Slate 
Tax Commission at percentages of actual value as specified by Louisiana law. A reeval- 
uation of all property is required to be com pleted no less than every four years. The last 
reevaluation w as completed for the list of Jan uary 1, 1996. Taxes are due an d payable 
December 31 with interest being charged on payments after Jan uary 1. Taxes can be paid 
through the tax sale date, which is the last W ednesday in June. Properties for which laxcs 
have not been paid are sold. The tax rate for the year ended Decem ber 31, 1996 was $3.03 
per $1,000 of assessed valuation on property parish wide. 

Note 4 - DUE FRO M  O TH ER G OV ERNM ENTAL UNITS 

A m ounts due flora other governm ental units at Decem ber 31, 1996 consisted of the 

follow ing: 

Tenebomm Parish Tax Collector - D ecem ber, 1996 
collections rem itted to the Library in Januaw , 1997: 
Ad valorem taxes $717,422 

State of Louisiana - State revenue sharing 

Total 

Note 5 - CllA N G ES IN G EN ERA L FIX ED A SSETS 

A sm nm my of chan ges in general fixed assets follow s 

Land 
Buildings 
Offi ce fln-nilure 
and equipm ent 

Books 

Totals 

_ . 50,842 

$768,264 

Balan ce Balmlec 
January D ecem ber 
1, 1996 .A_d~li.Q_~  Deletions _Adjustments 31, 1996 

$ 53,225 $ - $ $ 
1,694,156 188 1,700 

53,225 
1,692,644 

591,432 18,344 14,905 594,871 

5,934,382 _
Zg4,_4~68 _212,626 !18,154 5,918~378 



 

Exhibit 3 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The General Fund is the general operating fund of th e Lib~a13,. 
It is used to account for all financial resources except those th at are required Io be 
accounted for in another fund. 

A ccount G roups - The G eneral Fixed A ssets A ccount Group is used to accoun t for 
fixed assets not accounted for in proprietary or trust funds. The General Long-Term 
Debt Account Group is used to accoun t for general long-term debt and ce1~aiu olhcl 
liabilities that are not specific liabilities of proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to w
_ _be_B revenues and expenditures are recognized in the 

accounts and reported in th e financial statem ents. Basis of accounting relates to the 
i.tJm ~g of the measurenlents made, regardless of the measurement focus applied. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and availablc 

as net current assets. Ad valorem taxes an d the related state revenue sharing (lntcl- 
governmental revenue) are considered "measurable" at the time of levy. Miscellaneous 
revenues and fines an d forfeitures are recorded as revenues when received in cash by th e 
Librmy because th ey are generally not m easurable until actually received. Chargcs for 
services are recorded when earned since they are m easurable and available. 

Expenditures are generally recognized under the m odified accrual basis of accotmling 
w hen the related fund liability is incurred. 

d) Operating Budgetary Data 

A s required by Louisiana Revised Statute 39:1303
, the Board of Conlrol (the Boa~d) 

adopted a budget for the Library's General Fund. The public hearings and 
advertisem ents, which are required by state law

, were conducted. Any am endm cul 
involving th e transfer of m onies fiom  one function to anoth er or increases in expend- 
itures m ust be approved by th e Boar d. The Library am ended its budget five tim es during 
th e year . All budgeted am ounts which ar e not expended

, or obligated th rough contracts, 
lapse at year end. 



B o u rg e o {$ B e n n ett 

N D EPEN D EN T A U D ITO R 'S R EPO R T O N C O M PLIAN C E BA SED O N AN 

AUDIT O I~GENERAL PURPOSE FINANCIAL STATEM ENTS PERFORM EI) 
IN A C C O R D A N C E W ITH  G O V ER N M EN T A U D ITIN G  STA N D A R D S 

To th e Board of Control, 
Terrebolm e Parish Library, 
H oum a, Louisiana. 

W e have audited the general ptwpose financial statements of Terrebonne Parish Library (the 
Library), a component unit of the Tezlebonne Parish Consolidated Government, State of Louisiana, 
as of and for the year ended December 31, 1996, and have issued our report thereon dated April 30, 
1997. 

W e conducled our audit in accordance with generally accepted auditing standards and 
issued by fl~e Comptroller General of the United States. Those 

stan dards require that w e plan and perform th e audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent. 

Com pliance with law s, regulations, contracts and grauts applicable to the Library is the 
responsibility of the Library's m anagem ent. A s part of obtaining reasonable assurance about w hether 
the general purpose financial statements are free of m aterial m isstatement, we perform ed tests of the 
Library's compliance with certain provisions of laws, regulations, contracts and grants. However, th e 
objective of our audit of the general purpose financial statements was not to provide an opinion on 
overall com pliance with such provisions. Accordingly, we do not express such an  opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be 
repolled herein under 

This report is intended for the inform ation of the Boar d of Control m anagem ent th e Stalc 
of Louisiana and the Legislalive Auditor for the State of Louisiana, However, this report is a m atler 
of public record and its distribution is not lim ited. 

H oum a, La., 

April 30, 1997 

1340 W est Turner BlvcL. Suite 430 
EO. Box 216B 
Hourna. LA 70361-2168 
Phone (504) B6B-OI39 
Fax (SO4) 879-1949 

Certified Public 
A~count~uats I Consultants 
A Limited Liability Company 

Certified Public A ccountants 
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EO. Box 60600 
New Orleans, Uk 70160~600 
Heritage Plaza, Suite 800 
Phone (504) 031~4949 
F~ (5O4) B33-90'~3 

504 W est Second Street 
EO  Box L 205 
Thibodaux. LA 70302- J 205 
Phone (504) 447-5243 



B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of Control, 
Terrebonne Parish Library 
H oum a, Louisiana. 

W e have audited the accompanying general purp ose financial statem ents of the Terrebonnc 

Parish Library (the Library), a component unit of the Terreborme Parish Consolidated Governmem, 
as of and for the year ended Decem ber 31, 1996, as listed in the table of contents. These general 
purp ose financial statem ents are the responsibili 

.
ty of the Library's m anagem ent. O ur responsibility 

is to express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller General of the U nited States. l'hosc 

standards require that we plan and perform the audit to obtain reasonable assurance about wheth er th e 
general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam in ing, 
on a test basis, evidence supporting the am ounts and disclosures in the general purp ose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim atcs 
m ade by m anagem ent, as w ell as evaluating the overall general purp ose financial statem ent p~cscn- 
ration. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, th e general purp ose financial statem ents referred to above present fairly, in 
all m aterial respects, th e fm mlcial position of the Terrebonne Parish Library as of Decem ber 31, 1996, 
and th e results of its operations for the year then ended in conformity w ith generally accepted account- 
ing principles. 

In accordance with _Qg_yernment Atldjling Standards, we have also issued a report dated April 
30, 1997 on our consideration of the Ten'ebonne Pm'ish Library's internal control structure and a )epo)t 
dated April 30, 1997 on its com pliance w ith law s and regulations. 

Houm a, La., 
A pril 30, 1997 

1340W est Tunnel Blvd. Suqe 430 
PO l~ox 2~68 
Houm~, LA 70361,216B 
Phone 15041 868-0139 
Fax ~5.B41 B79 1949 

Certified Public A ccountm~ts 

i 
Certified Public ( PO Box 60600 A

ccountants I Con%ultant$/ New Orleans, LA 70160.0600 A L,mlted L,ab,l,tv Company Her,rage Pla~. Suite 800 Phon@ 1504} 831-4949 Fax ~S041 B33 9093 504 West Seco~,d 5,~rcrt PO Box 1~05 ~hibodau~ L~ 70%02 I ?0 Phone ~504) 44~ 5243 





 

Our consideration of the internal control slructure would not necessarily disclose all m alters 
in the int ern al control structure that m ight be m aterial w eaknesses under standar ds established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which the 
design or operation of the intern al control structure elem ents does not reduce to a relatively low levcl 
the risk that errors or irregularities in am ounts that would be m aterial in relation to the general puq~ose 
financial statem ents being audited m ay occur and notbe detected within a tim ely period by employees 
in the normal course of perform ing their assigned functions. W e noted no m atters involving th e 
int ern al control structm e m~d its operations that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Control, m an agem ent, the Stale 
of Louisian a and the Legislative Auditor for the State of Louisiana. However, this report is a matter 
of public record an d its distribution is not lim ited. 

]Jou|ua, La., 
A pril 30, 1997 

Certified Public Accountauts 

13 



B o u rg e o is B e n n e tt 

IN DEPEN D EN T A ! ]DITO R 'S R EPO RT O N TH E INTERN A L C O N TRO L 

W ITIt G O V ERN M EN T A UD ITIN G STA N DA R D S 

To th e Board of Control, 
Terrehonne Parish Library  
H om na, Louisiana. 

W e have audited the general purpose financial statements of Terrebonne Parish Library (the 
Library), a component unit of the Terrebonne Pmish Consolidated Government, State of Lonisiana, 
as of and for th e year ended December 31, 1996, and have issued our report thereon dated April 30, 
1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G_  overnment Au~Lin~g Standards, issued by the Comptroller General of the United States. Those 
standards require that w e plan and perform th e audit to obtain reasonable assurance about wheth er th e 

general l?urpose financial statem ents are free of m aterial m isstatem ent. 

The m mm gem ent of th e Library is responsible for establishing and m aintaining an intern al 

control structu|e. In fulfilling this responsibility, estimates and judgments by management are required 
to assess; the expected benefils and related costs of in tern al control structure policies and procedures. 
The objectives of an internal control structure are to provide management with reasonable, but nol 
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and 
th at transactions are executed in accordance w ith  m anagem ent's authorization and recorded properly 
to permit th e preparation of general purpose financial statem ents in accordmace w ith  generally accepw d 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 

inegularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
slructure to futme periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design mid operation of policies and procedures 

m ay deteriorate. 

In planning and performing our audit of th e general purpose financial statem ents of the 
Library  for the year ended Decem ber 31, 1996, we obtained an understanding on the intern al con/zol 
structure. W ith respect to the internal control stla|cture, w e obtained an understanding of the design 
ofrelevmlt policies and procedures and whether they have been placed in operation, and w e assessed 
control risk in order to determine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide an opinion on the inten~al colm ol 

structure. Accordingly, w e do not express such an opinion. 

1340 W est Tunnel Bird . Suite 430 
PO ~,ox 216B 
,qouw,~. LA 70361.2168 
Phc~ne 1~041 ~6B 0~ 3~ 
Fax q5041 879 1949 

Accountants I Consultants New O rteans, LA 70160.0600 
A L,m,ted L,abdlty Company Herl~g~ Pla~ , Suite 800 

Phor, e 1504) 811-4949 
F~. ~504, 8~3 9093 

504W est Second Street 
PC) Box 1205 
Th,bodaux LA 70307 12:5 
P},o,,~,(504) 447 ~,4{ 





N ote 9 - C O M PEN SA TIO N O F BO A R D M EM BER S 

Exhibit 3 

(Continued) 

N o com pensation w as paid to Board M em bers for the year ended Decem ber 31, 1996 

N ote 10 - RISK M A NA G EM ENT 

The Library participates in Terrebonne Parish's (oversight entity) risk management imcrnal 
sex'Ace funds for general liability and w orkers com pensation. The Library's prem itnns for 
general liability is based on various factors such as operations and m aintenance budget, 
exposure and claim s experience. The prem ium s for w orkers com pensation is based o~ a 
fixed percentage of payroll, Terrebonne Parish handles all claim s filed against the Library, 
The Library does not have any additional exposure unless the claim s exceed the Parish's 
insurance contTacts. 

Note 11 - SUBSEQUENT EVENT 

In February 1997, the Library  reduced its hours at all of its branches in an effort to reduce 
the cost ofoperalions. In April 1997, the Library  consolidated fl~e G ibson, Grand Caillou, 
M ontegut and Pointe-aux-Chenes branches into the rem aining six branches of the syslcm 
to take place as of M ay 16, 1997. These actions w ere due to fl~e failure of an early 1997 lax 
proposition. 



Note 7 - DEFERRED COM PENSATION I'LAN (Continued) 

Exhibit 3 

(Continued) 

The Library  has th e responsibility for with bolding and rem itting cont~ibutions fiom pal-ti- 
cipants to the plan. Tw o em ployees offlae Library  are participants in the plan. The Puhlic 
Em ployees Benefit Selwices Corporation, who selves as administrator, has the responsibility 
for m aintaining a deferred account with respect to each participant, investing th e 
participant's account in accordance wilh the participant's investm ent specifications and 
reporting annually to the participant and the Board on the status of th e plan. 

A ll assets of th e plan, including all deferred am ounts and all incom e attributable to such 

defe~Ted amounts, are the assets of the Library and are subject to all tbe claims of creditors 
of the Library . Em ployees of the Library  who participate in tile plan are included in th e 

same plan as employees of Tenebmme Parish Consolidated Government (the Parish). The 
assets and liabilities of this plan are included in the amaual report of the Parisb. 

Note 8 - D EFIN ED BEN EFIT PEN SIO N PLAN 

Plan Description - The Terrebonne Parish Library (the Library) contributes to Plan B of 
the Parocbial Employees' Retirement System of Louisiana (tile System), a cost-sharing 
multiple-employer defined benefit public employee retirement system (PERS), which is 
controlled and adm inistered by a separate Boar d of Trustees. The System  provides 
retirem ent, deferred and disability benefits, survivor's benefits and cost of living 
adjust~nents to plan members and beneficiaries. Act 205 of the 1952 Louisian a Legislative 
Session established the plan. Tile System is governed by Louisiana Revised Slahflcs 
11 : 1901 through 11:2015, specifically, and other general law s of the State of Louisian a 
The System issues a publicly available financial report th at includes finan cial statem ents and 
required supplem entary  inform ation for the System . That report m ay be obtained by wriliug 
to Paroclfial Em ployees' Retirem ent System  of Louisiana, P. O . Box 14619, Baton Rouge, 
Louisiana 70898-4619. 

Funding Policy - Plan m em bers are required to contribute 2.00%  of their annual covered 
salary

, 
less $100 per m onth and the Library is required to contribute at an  actu arially 

determin ed tale, The era-rent rate is 1.00%  of annual payroll. In addition, the System also 
receives a percentage of tax revenues from various taxing bodies. The contribution 
requirem ents of plan m em bers and th e Library are established and m ay be am ended by state 
statule. The Library 's contributions to th e System for the years ending D ecem ber 3 I, 1996, 
1995 and 1994 were $3,577, $3,482 and $4,942, respectively, equal to the required 
contributions tbr each year. 
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Note 5 -. CHANGES IN GENERAL FIXED ASSETS (Continued) 

Exhibit 3 

(Continued) 

The adjustment reflects changes in the estimated cost of books on hand at December 31 
1996. 

N ote 6 - LEA SE C O M M ITM EN TS 

The Library has entered into lease agreem ents as lessee for financing the acquisition of 
office equipm ent. These lease agreem ents qualify as capital leases for accounting proposes 
and, th erefore, have been recorded at the present value of the future m inim um lease 
paym ents as of th e inception date in th e General Fixed Assets A ccount Group in th e am ounl 

of $34,32 I. 

Tile future m inim um lease obligations and the net present value of these m inim um lease 
paym ents as of D ecember 31, 1996, w ere as follow s: 

Y_Y_~ : 

1997 
1998 
1999 
2O00 

Totals 

principal 

$ 6,601 
7,243 
7,951 

_ _ 4,099_ 

$_
25,8

.
04

__ 

Interest 

$2,128 
1,486 
778 
118 

$4,510 

To~  

$ 8,729 
8,729 
8,729 

_ _ _4,127 

_$_3_0,314 

In addition, fl~e library rents offi ce equipm ent on a m onthly basis. The m onth ly rentals for 

th is office equipm ent amounted to $5,671. 

The follow ing is a summ ary of changes in the long-term debt of the Library for the ycar 
ended D ecem ber 31, 1996: 

Payable, January 1, 1996 
Principal paym ent 

Payable, D ecem ber 31, 1996 

N ote 7 - D EFER R ED C O M PEN SA TIO N PLA N 

$31,819 
(6,01_5) 

$25,80
_
4 

Full-time employees of the Library have the option to participate in a deferred com pensation 
program . Tire m aximum com pensation that m ay be deferred under th e plan for the 
participant's taxable year is as indicated in the Internal Revenue Regulations. A dditional 
deferr als are allow ed in certain years prior to retirem ent. 



B o u rg e o is B e n n e tt 

To the Board of Control, 
Terrebonne Parish Library

, 

H oum a, Louisiana. 

1) 

A s required, separate letters have been issued on tile internal control structure and 
com pliance w ith law s and regulations. 

W e did not initiate any significant audit adjustments during our recent audit. Y ear end 
adjustments and closing entries were prepared and provided to management: 

This irffom lation is intended solely for the use of the Board of Control and m anagem en! of 
Terrebonne Parish Library and should not be used for any other purpose

. 

H oum a, La., 
A pril 30, 1997 

1340 W est Tunnel Blvd., Suite 430 ~
O. Box 2168 
Houma. LA 70361 - 2168 
Phone (504) B68-0139 
Fax 1504) 879-f949 

Certified Public A ccoun 

i 

Certified Public I l~O. Box 60600 Accountants I Consultants

I New Orleans, LA 70 f 60-0600 A Limited Liabifity Company Heritage Plaza. Suite BOO Phone (504} 831-4949 Fax (SO~) 833-9093 

tants 

504 W est Second Street 
F~O. Box 1205 
Thibodaux. LA 70302-1205 
Phone (S04) 447-5243 


