Exhibit 3
(Continued)

Note 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Accumulated Vacation and Sick Leave

1)

Full-time employees are granted between 10 and 20 days of vacation each calendar year
for the first five years of employment. An additional day 1s granted for every five years
worked thereafter. Vacation time does not vest. Any unused vacation time remaiming
at December 31 1s forfeited. Sick leave 1s granted to full-time employees at a rate of 10
days per year with all 10 days granted on January 1. Sick leave can be accumulated up
to a maximum of 20 days. Sick leave does not vest and no payments are made to
employees upon retirement or termination of employment.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commit-
ments are recorded in the fund general ledgers, 1s not utilized by the Library.

Total Column on Combined Statements - Qverview

The total column on the combined statements - overview is captioned memorandum only
to indicate that it is presented only to facilitate financial analysis. Data in this columin
does not present financial position or results of operations, in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

Note 2 - CASH AND INVESTMENTS

Louisiana state law allows all political subdivisions to invest excess funds in obligations of
the United States, certificates of deposit of state or national banks having their principal
office 1n Louisiana or any other federally insured mvestment.

State law also requires that deposits of all political subdivisions be fully collateralized at all
times. Acceptable collateralization includes the FDIC insurance and the market value of
securities purchased and pledged to the political subdivision. Obligations of the United
States, the State of Louisiana and certain political subdivisions are allowed as security for
deposits. Obligations furnished as security must be held by the political subdivision or with
an unaffiliated bank or trust company for the account of the pohtical subdivision.

During the year the Library's investments consisted solely of certificates of deposit. The
Library’s cash and investments are not in excess of the FDIC mmsurance.
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COMBINED BALA

NCE SHEET -

GOVERNMENTAL FUND TYPE

AND ACCOUNT GROUPS

Terrecbonne Parish Library

Assets

Cash

Investments

Recelvables - taxes

Due from Terrebonne Parish
Consolidated Government

Due from other governmental units

Fixed assets

Amount to be provided for retirement

of general long-term debt

Totals

Liabilities
Accounts payable and accrued
expenditures
Due to Terrebonne Parish
Consolidated Government
Other long-term debt

Total habihties
Fund Equity and Other Credits
Investment in general fixed assets

Fund balance - unreserved

Total fund equity and
other credits

Totals

See notes to financial statements.

_——_

December 31, 1996

Exhibit 1

~_Account Groups
Governmental General General Total
_Fund Type _ Fixed Long-Term  (Memorandum

~_Genperal Assets Debt Only)
$ 9943 $ - $ - g 9.948
30,706 - - 30.706
103,333 - - 103,333
25 828 - - 25.828
768,264 - - 768,264
- 8259 118 - 8,259,118
o m . 25804 25804
§ 038079  §8250,118  $25804  $9,223,001
¢ 27674 $ - ¢ 27.074
11,362 - 11,362
I ___2_518_% _ 251804
______ 39,036 25,804 64,840
. $8,259,118 8 259,118
899043 - 899,043
§ 038079  $8259,118  $25804  $9223.00

—_—— e —— ——— T




STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

a.--—\.,_\_

_—-————t

IN FUND BALANCE - BUDGET AND ACTUAL -

GOVERNMENTAL FUND TYPE - GENERAL FUND
Terrebonne Parish Library

For the year ended December 31, 1996

Revenues
Taxes
Intergovernmental.
State of Louisiana;
State revenue sharing
Department of Education:
Federal Grant
Charges for services
Fines and forfettures
Miscellaneous:
Inlerest

Other

Total revenues

Expenditures
Current:
General Government:
Ad valorem tax adjustment
Ad valorem tax deductions

Total general government

Culture and Recreation:
Personal services
Supplies and materials
Other services and charges
Repairs and maintenance
Capital expenditures
Grant expenditures

Total culture and recreation

Debt Service:
Principal retirement
Interest and fiscal charges

Total debt service
Total expenditures

Excess of Revenues Over Expenditures

Fund Balance
Beginning of year

End of year

See riotes to financial statements.

——l e

Budget

$ 848,650
78,000

12,250
14,750

26,000
15,000

994,650

e el e B Y ——— . T

39,950

39,950

591,142
29.500
149,430
62.350
102,060

—_— —

934,482

- 974,432
$ 20,218

,_\___-\_'—\.

Actual

-_—— e —— L e a1

$ 864,865

E—

76,264

24,908
12,048
14,283

25,048
14,986

1,032,402

41,420
12,604

4,024

—

_—— T —

—-——

582,667
27.415
145,090
51,291
106,951
24908

e ———— —_— -

938,322

—_—

6,015
2,713

1,001,074

31,328

867,715

Il

——

899,043,

Exhibit 2

Variance
Favorable

 (Unfavorable)

$ 16215

(1,736)

24,908
(202)
(467)

(952)
. ({14)

31,752

(1,470)
~(12,604)

_ (14,074)

8,475

2 085
4.340
11,059
(4.891)
_(24,908)

. (3,840)

(6,015)
_(2,713)
_ (8,728)
_(26,642)




Exhibit 3

NOTES TO FINANCIAL STATEMENTS

Terrcbonne Parish Library

Decembey 31, 1996

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Terrebonne Parish Library (the Library)
conform to generally accepted accounting principles as applicable to governments. The
following is a summary of significant accounting policies:

a) Reporting Entity

The Library is a component unit of the Terrebonne Parish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 19906.

The Library has reviewed all of 1ts activities and determined that there are no potential
component units which should be included in its financial statements.

b) Fund Accounting

The Library uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certamn
sovernment functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
oroup, on the other hand, is a financial reporting device designed to provide
accountability for certain assets and liablities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Governmental Funds

Governmental Funds are those through which most governmental functions of the
Library are financed. The acquisition, use and balances of the Library's expendable
financial resources and the related liabilities are accounted for through Governmental
Funds. The measurement focus 1s upon determination of changes in financial position,
rather than upon net mcome determination. The following is the Governmental Fund
of the Library:

4
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Note 1

Exhibit 3
(Continued)

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Operating Budgetary Data (Continued)

g)

The General Fund budget is adopted on a basis materially consistent with generally
accepted accounting principles.

Bad Debts

The finaucial statements of the Library contain no allowance for bad debts. Uncollecti-
ble amounts due for ad valorem taxes and other receivables are recognized as bad debts
at the time mmformation becomes available which would indicate the uncollectibility of
the particular receivable. These amounts are not considered to be material 1n relation
to the financial position or operation of the General Fund.

Investments
Investments are stated at cost, which approximates market.
General Fixed Assets

Fixed assets used in governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group, rather than in governmental
funds. The Account Group is not a fund. 1t is concerned only with the measurement of
fimancial position.

It is not involved with the measurement of results of operations. Public domain
(“infrastructure”) general fixed assets consisting of certain improvements other than
buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems and lighting systems, are not capitalized along with other general fixed asscits.
No depreciation has been provided on general fixed assets.

All fixed assets, except books, are valued at historical cost or estimated historical cost
if actual historical cost is not available. Fixed assets with an estimated historical cost
ammounted to approximately $719,716 or 8.71 % of the total General Fixed Asscts
Account Group. Donated fixed assets are valued at their estimated fair value on the date
donated. Hardback books are valued at their average cost as listed in The Bowker

Annual, a Library and Book Trade Almanac. Books disposed of are accounted for at
75% of the average cost of a new book.
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Exhibit 3
(Continued)

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Parish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana Jaw. A reeval-
uation of all property is required to be completed no fess than every four years. The last
reevaluation was completed for the list of January 1, 1996. Taxes are due and payablc
December 31 with interest being charged on payments after January 1. Taxes can be paid
through the tax sale date, which is the last Wednesday in June. Properties for which taxces
have not been paid are sold. The tax rate for the year ended December 31, 1996 was $3.03
per $1,000 of assessed valuation on property parish wide.

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at December 31, 1996 consisted of the
following:

Terrebonne Parish Tax Collector - December, 1996
collections remitted to the Library in January, 1997

Ad valorem taxes $717,422
State of Louisiana - State revenue sharing 50,842
Total $768.264

Note & - CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Balance Balancc

January December
1, 1996 Additions Deletions Adjustments _31, 1996

Land $ 53225 $ - $ - % . $ 53,225
Bmldings 1,694,156 188 1,700 . 1,692,644
Office furmiture

and equipment 591,432 18,344 14,905 - 594 871
Books 5.934.382 78.468 212.626 _ 118,154 5918378

Totals $8,273.195  $97.000 §$229.231  $118,154  $8,259,118
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Exhibit 3
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
b) Fund Accounting (Continued)

General Fund - The General Fund is the general operating fund of the Library.

It 15 used to account for all financial resources except those that are required to be
accounted for in another fund.

Account Groups - The General Fixed Assets Account Group is used to account for
fixed assets not accounted for in proprietary or trust funds. The General Long-Term
Debt Account Group is used to account for general long-term debt and certain other
liabilities that are not specific liabilities of proprietary or trust funds.

c) Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized 1n the
accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied.

All Governinental Funds are accounted for using the modified accrual basis of
accounting. Their revenues are recognized when they become measurable and available
as net current assets.  Ad valorem taxes and the related state revenue sharing (Intcs-
governmental revenue) are considered "measurable” at the time of levy. Miscellancous
revenues and fines and forfeitures are recorded as revenues when received in cash by the
Library because they are generally not measurable until actuaily received. Charges for
services are recorded when earned since they are measurable and available.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability 1s incurred.

d) Opcra_ting Budgetary Data

As required by Louisiana Revised Statute 39:1303, the Board of Contro) (the Board)
adopted a budget for the Library’s General Fund. The public hearings and
advertisements, which are required by state law, were conducted. Any amendment
involving the transfer of monies from one function to another or increases in expend-
itures must be approved by the Board. The Library amended its budget five times during

the year. All budgeted amounts which are not expended, or obligated through contracts,
lapse at year end.




Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN
AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Control,
Terrebonne Parish Library,
Houma, 1.ouisiana.

We have audited the general purpose financial statements of Terrebonne Parish Library (the
Library), a component unit of the Terrebonne Parish Consolidated Government, State of Louisiana,
as of and for the year ended December 31, 1996, and have issued our report thereon dated April 30,
1997,

We conducted our audit in accordance with generally accepted auditing standards and

Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

Compliance with laws, regulations, contracts and grants applicable to the Library 1s the
responsibility of the Library's management. As part of obtaining reasonable assurance about whethey

the general purpose financial statements are free of material misstatement, we performed tests of the

Library's compliance with certain provisions of laws, regulations, contracts and grants. However, the
objective of our audit of the general purpose financial statements was not to provide an opinion on
overall compliance with such provisions. Accordingly, we do not express such an opinton.

The results of our tests disclosed no instances of noncompliance that are required to be

reported herein under Government Auditing Standards.

This report 18 intended for the information of the Board of Control, management, the State
of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter
of public record and 1ts distribution is not limited.

/émagz«) M [0

Certified Public Accountants.

Houma, La.,

April 30, 1997. 14
{ 340 West T Blvd., Sui
PO, B-o:h;tl EHB“MI ve.. Suite 430 Ac Certified Public | PO. Box 60400 504 VWest Second Street
Houma, LA 70361-2168 countants | Consultants | MNew Orieans. LA 701 60-0600 PO Box 1205
Phone (504) B6B-0139 A Limited Liabilicy Company | Heritage Plaza. Suite 800 Thibodaux, LA 703021205
Fax (504) 879-1949 Fhﬂ?;f g}ﬂg% 331 :} .;3?49 Phone {504) 447-5243
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Bourgeois Bennett

INDEPENDENY AUDITOR'S REPORT

To the Board of Control,
Terrebonne Parish Library,
Houma, Louisiana,

We have audited the accompanying general purpose financial statements of the Terrebonne
Parish Library (the Library), a component unit of the Terrebonne Parish Consolidated Government,
as of and for the year ended December 31, 1996, as listed in the table of contents. These gencral
purpose financial statements are the responsibility of the Library's management. Our responsibility
1s to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Govemnmment Auditing Standards, issued by the Comptroller General of the United States. Thosc
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimatcs
made by management, as well as evaluating the overall general purpose financial statement presen-
tation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the general purpose financial statements referred to above present fairly, n
all material respects, the financial position of the Terrebonne Parish Library as of December 31, 1996,
and the results of 1ts operations for the year then ended in conformity with generally accepted account-
ing principles.

In accordance with Government Auditing Standards, we have also issued a report dated Apnil
30, 1997 on our consideration of the Terrebonne Parish Library's internal control structure and a report
dated April 30, 1997 on its conpliance with laws and regulations.

/érwﬁzo& M LLC

Certified Public Accountants.

Houma, La.,
April 30, 1997.

]
) 340 VWest Tunnel Blvd i
PO Box 316 DYd- Sutte 430 Certified Public { P.O Box 60600 S04 West §
Houma, LA 7036].21468 Accountants | Consulitants | New Orleans, LA 70180.06D0 . E;stl }Eg{}nd Sereet
Phone 1504) 868-0139 A Limited Labiiy Company | Heritage Plaza, Suite 800 Thii}od:ux LA 70102- 1205
Fax 1504y B79.1949 fhcrngulff};;fBE-;?ai? Phone {504) 44;.5,;43 ‘
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Our consideration of the intemal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition m which the
design or operation of the internal control structure ¢lements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be material 1n relation to the general purposc
financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the
internal control structure and ifs operations that we consider to be material weaknesses.

This report is intended for the information of the Board of Control, management, the State
of Louisiana and the Legislative Auditor for the State of Louistana. However, this report 1s a matter
of public record and its distribution 1s not limited.

,@mgw). W [2C

Certified Public Accountants.

Houma, La.,
April 30, 1997,
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Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF GENERAIL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

To the Board of Control,
Terrebonne Parish Library,
Houma, Louisiana,

We have audited the general purpose financial statements of Terrebonne Parish Library (the
Library), a component unit of the Terrebonne Parish Consolidated Government, State of Louisiana,

as of and for the year ended December 31, 1996, and have issued our report thereon dated April 30,
1997,

We conducted our audit in accordance with generally accepted auditing standards and
Governinent Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

The management of the Library is responsible for establishing and maintaining an iternal
control structure. In fulfilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal control structure policies and procedures.
The objectives of an internal control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of general purpose financial statements in accordance with generally aceepted
accounting principles. Because of inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the
structure 1o future periods is subject to the risk that procedures may become inadequate becausc of

changes in conditions or that the effectiveness of the design and operation of policies and procedurcs
may deteriorate.

In planning and performing our audit of the general purpose financial statements of the
Library for the year ended December 31, 1996, we obtained an understanding on the mternal control
structure. With respect to the internal control structure, we obtained an understanding of the design
of relevant policies and procedures and whether they have been placed in operation, and we asscssed
control risk in order to determine our auditing procedures for the purpose of expressing our opinion
on the general purpose financial statements and not to provide an opinion on the internal control
structure. Accordingly, we do not express such an opmion. |

| 340 Vest Tunnel Blvd.. Suite 430

PO. Box 7168 Certified Public PO Box 60600 504 West Second Sireet
Houma. LA 70381.2168 Accountants | Consultants New Orleans, LA 70160-0600 PO Box 1205
Phone (504) 86B-01 34 A Limied Liability Company | Heritage Plaza, Suite 800 Thibodaux, LA 70302 125
Fax 1504) 879.1949 f?tnzugc:iﬂggjﬂl%-;;ﬁ Phone (5047 447 444
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS




Note 9 -

Note 10 -

Note 11 -

Exhibit 3
(Continued)

COMPENSATION OF BOARD MEMBERS

No compensation was paid to Board Members for the year ended December 31, 1996.

RISK MANAGEMENT

The Library participates in Terrebonne Parish’s (oversight entity) risk management mternal
service funds for general liability and workers compensation. The Library’s premiums for
general lability is based on various factors such as operations and maintenance budget,
exposure and claims experience. The premiums for workers compensation 1s based on a
fixed percentage of payroll. Terreboune Parish handles all claims filed against the Library.
The Library does not have any additional exposure unless the claims exceed the Parish’s
msurance contracts.

SUBSEQUENT EVENT

In February 1997, the Library reduced its hours at all of its branches in an effort to reduce
the cost of operations. In April 1997, the Library consolidated the Gibson, Grand Caillou,
Montegut and Pointe-aux-Chenes branches into the remaining six branches of the system

to take place as of May 16, 1997. These actions were due to the failure of an early 1997 tax
proposition.

i1




_— T = = e - -

Exhibit 3
(Continued)

Note 7 - DEFERRED COMPENSATION PLAN (Continued)

The Library has the responsibility for withholding and remitting contributions from parti-
cipants to the plan. Two employees of the Library are participants in the plan. The Public
Employees Benefit Services Corporation, who serves as admunistrator, has the responsibility
for maintamning a deferred account with respect to each participant, mvesting the
participant's account in accordance with the participant's investment specifications and
reporting annually to the participant and the Board on the status of the plan.

All assets of the plan, including all deferred amounts and all income attributable to such
deferred amounts, are the assets of the Library and are subject to all the claims of creditors
of the Library. Employees of the Library who participate in the plan are included s the
same plan as employees of Terrebonne Parish Consohdated Government (the Parish). The
assets and habilities of this plan are included in the annual report of the Parish.

Note 8 - DEFINED BENEFIT PENSION PLAN

Plan Description - The Terrebonne Parish Library (the Library) contributes to Plan B of
the Parochial Employees’ Retirement System of Louisiana (the System), a cost-shanng
multiple~employer defined benefit public employee retirement system (PERS), which is
controlled and admimstered by a separate Board of Trustees. The System provides
retirement, deferred and disability benefits, survivor’s benefits and cost of hving
adjustments to plan members and beneficiaries. Act 205 of the 1952 Louisiana Legislative
Session established the plan. The System is governed by Louisiana Revised Statutes
11:1901 through 11:2015, specifically, and other general laws of the State of Louisiana.
The System issues a publicly available financial report that inciudes financial statements and
required supplementary information for the System. That report may be obtained by writing

to Parochial Employees’ Retirement System of Louisiana, P. O. Box 14619, Baton Rouge,
Louisiana 70898-4619.

Funding Policy - Plan members are required to contribute 2.00% of their annual covered
salary less $100 per month and the Library is required to contribute at an actuarially
determined rate. The current rate is 1.00% of annual payroll. In addition, the System also
receives a percentage of tax revenues from various taxing bodies. The contribution
requirements of plan members and the Library are established and may be amended by state
statute. The Library’s contributions to the System for the years ending December 31, 1990,

1995 and 1994 were $3,577, $3,482 and $4,942, respectively, equal to the required
contributions for each year.

10
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Exhibit 3
(Continued)

CHANGES IN GENERAL FIXED ASSETS (Continued)

The adjustment reflects changes in the estimated cost of books on hand at December 31,
1996.

LEASE COMMITMENTS

The Library has entered into lease agreements as lessee for financing the acquisition of
office equipment. These lease agreements qualify as capital leases for accounting purposes
and, therefore, have been recorded at the present value of the future minimum lease

payments as of the inception date in the General Fixed Assets Account Group n the amount
of $34,321].

The future minimum lease obligations and the net present value of these mimimum leasc
payments as of December 31, 1996, were as follows:

Year Principal Interest Total
1997 $ 6,601 $2,128 § 8729
1998 7243 1,486 8729
1999 7.95] 778 g 729
2000 4.009 118 4127
Totals $25.804 $4.510 $30.314

In addition, the library rents office equipment on a monthly basis. The monthly rentals for
this office equipment amounted to $5,671.

The following is a summary of changes in the long-term debt of the Library tor the ycar
ended December 31, 1996:

Payable, January 1, 1996 $31,819
Principal payment (6,015)
Payable, December 31, 1996 $25,804

Note 7 - DEFERRED COMPENSATION PLAN

Full-time employees of the Library have the option to participate in a deferred compensation
program. The maximum compensation that may be deferred under the plan for the
participant's taxable year is as indicated in the Internal Revenue Regulations. Additional
deferrals are allowed in certain years prior to retirement.

9
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Bourgeois Bennett

COMMUNICATIONS WITH BOARD OF CONTROL

To the Board of Control,
Terrebonne Parish Library,
Houma, LLouisiana.

In fulfilling our responsibility as Terrebonne Parish Library auditors for the year ended

December 31, 1996, we are required to communicate to the Board of Control certain matters related
to the conduct of our audit.

1) AUDITOR'S RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING
STANDARDS AND GOVERNMENT AUDITING STANDARDS

Our audit was conducted in accordance with generally accepted auditing standards and

Government Auditing Standards, issued by the Comptroller General of the United States
which require that we plan and perform the audit to obtain reasonable assurance about
whether the statements are free of material misstatements.

As required, separate letters have been issued on the internal control structure and
compliance with laws and regulations.

2) SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies are described in Note 1 to the component unit financial

statements. No new accounting policies were adopted nor required to be adopted for the
year ended December 31, 1996. |

3) SIGNIFICANT AUDIT ADJUSTMENTS

We did not initiate any significant audit adjustments during our recent audit. Year end
adjustments and closing entries were prepared and provided to management.

This information is intended solely for the use of the Board of Control and management of
Terrebonne Parish Library and should not be used for any other purpose.

/érwﬁubc W [LC

Certified Public Accountants.
Houma, La.,

April 30, 1997.
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