
Cash and cash equivalents 
Investm ents 

Prepaid expenses 
Returned checks 

Utility deposits 

Total assets 

TOW N O F BLANC HARD, LO UISIANA 

General Fund 
Balance Sheet 
June 30, 1996 

W ith Comparative Amounts as of June 30
. 1995 

ASSETS 

LIABILITIES AND FUND BALANCE 

Liabilities: 

Accounts payable and accrued expenses 

Due to Utility Fund 

Total liabilities 

Fund balance - unreserved 

Total liabilities and fund balance 

See accompanying notes to financial statements 

1996 1995 

$ 68,500 
5,551 

7,800 

88 

5O 

& 81,98~ 

$ 

A-1 

$ 31,709 
5,551 

240 

50 

$ 37,55O 

7,840 $ 
1.550 

9,390 

72,599 

81~989 

3,193 

7.398 

10,591 

26.959 
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TOW N O F BLANCHARD, LO UISIANA 

General Fund 
Schedule of Expenditures Compared to Budget (GAAP Basis) 

Year Ended June 30, 1996 
W ith Com parative Actual Amounts for Year Ended June 30, 1995 

G eneral governm ent: 

Alderm en fees 

Election expense 

Print m inutes expense 

Attorney fees 

Insurance 

Dues and subscriptions 

Miscellaneous services 

Audit 

Supplies 

Salaries-Town Clerk 

Em ployee benefits 

Total general governm ent 

Public safety: 

Police: 

Personnel services 

Employee benefits 

Insurance 

Unilorm s 

Autom otive expense 

Utilities-phone 

Com m unications expense 

Equipm ent expense 

Capital outlay 

M iscellaneous 

Conference 
education, training 

Total public safety 

Sanitation: 

Garbage collection 

1996 

Variance 
Favorable 

(Unfavorable) 
Bud~jet Actual Am ount 

$ 7,200 $ 7,200 $ 

2,100 

2,400 

10,000 

300 

1,700 

2,000 

250 

9,600 

1 ~325 

86,875 

75,000 

17,800 

10,200 

1,600 

10,000 

1,500 

75O 

2,000 

13,00O 

2OO 

2,200 

__  
134,250 

2,065 

2,200 

428 

840 

1,533 

1,000 

262 

10,237 

1 ~222 

26,50--7 

75,063 

18,783 

10,169 

1,595 

10,201 

1,205 

765 

1,351 

13,082 

246 

2,186 

134,686 

45.000 48.916 

See accompanying notes to financial statements 

35 

2OO 

9,572 

(40) 
167 

1,000 

(32) 

(637) 
103 

__  
10,368 

(83) 

(983) 
11 

5 

(201) 
295 

(15) 
649 

(82} 
(46) 

14 

(438] 

0.0 % $ 

1.7 %  

8.3 % 

95.7 % 

(lS,3)% 
9.8 %  

50.0 %  

(12.8)% 

(8.6)% 
7.8 %  

28.1 % 

(0.1)% 

(5.5)% 
0.1 % 

0.3 % 

(2.0)% 
19.7 % 

(2.0)% 
32.6 %  

(0.5)% 
(23.0)% 

A-2 

1995 
Actual 

7,200 

5o5 

1,080 

2,000 

723 

328 

2,536 

2,000 

192 

9,763 

873 

27.200 

79,968 

16,233 

14,686 

908 

7,846 

1,961 

521 

2,605 

19,474 

745 

0.6 %  _ 1,264 

~.3}% __  146,211 

_  (3,916) (8.7)% 44.511 
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TOW N O F BLANCHARD, LO UISIANA 

General Fund 
Schedule of Expenditures Compared to Budget (GAAP Basis) 

Year Ended June 30, 1996 
W ith Comparative Actual Amounts for Year Ended June 30, 1995 

Streets and right-of.ways 

Street lights 

Autom otive expense 

Miscellaneous 

Capital outlay 

Total streets and 
right-of-ways 

1996 

Budget . Actual 

14,000 

500 

1,300 

1.000 

13,138 

1,269 

Variance 
Favorable 

(Unfavorable) 
Amount 

862 

500 

31 

% 

6.2 % 

100.0 %  

2.4 %  

100.0 % 

A-2 - Con't. 

1995 
Actual 

12,111 

753 

1,272 

16,800 14,407 2,393 14.2 % 14,136 

Buildings and grounds: 

Utilities-Town Hall 1,200 

Maintenance and supplies 4,200 

Tennis courts 550 

Com m unity Center 2,550 

Ubrary 800 

M iscellaneous 

Capital outlay 10,500 

Total building and grounds __  19,800 

Total expenditures $ 252 725 

See accom panying notes to financial statements 

756 

6~373 

544 

2,518 

890 

4,998 

1.862 

444 

(1,173) 
6 

32 

410 

(4,998) 

37.0 % 

(27.9)% 
1.1 % 

1.3 %  

51.8 %  

764 

3,058 

186 

613 

1 

8,63...88 82.3 % 5,122 

16,441 . 3,359 

~240957 ~ 1~  

17.0 % 9,744 

4.7 % 
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LIABILITIES 

Current liabilities payable from current assets: 

Accounts payable and accrued expenses 

Current liabilities payable from restricted assets: 

Meter deposits 

Current maturities of long-term debt 

Accrued interest on long-term debt 

Total current liabilities payable from restricted cash 
assets 

Long-term debt excluding current m aturities 

Total liabilities 

Contributed capital: 

Federal agencies 

State and local governm ents 

Citizens 

Total contributed capital 

Retained earnings: 

Reserved for revenue bond retirement 

Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

FUND EQUITY 

1995 

B-1 

10,108 10,335 

126,650 

46,075 

52.010 

224,735 

2.516.521 

2,751.364 

1,460,882 

316,164 

439,583 

2,216,629 

281,474 

839,722 

1,121,196 

3,337~825 

6,089,189 

119,158 

40,523 

52.879 

212.560 

2.562,596 

2,785,491 

1,460,882 

4o,195 

439.583 

1,940,660 

242,357 

781~497 

1,023,854 

2,964~814 

5~750~005 
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TOW N O F BLANCHARD, LOUISIANA 

W ater and Sewer Enterprise Fund 
Schedule of Actual Operating Expenses 

Competed to Budgetary Basis 
Year Ended June 30, 1996 

W ith Comparative Amounts fro" the Year Ended June 30, 1995 

1996 

W ater Departm ent: 
Office supplies 
Legal and audit 

Com puter costs & m aintenance 

Postage 
O ccupational license 

Maintenance and supplies 

Auto expense 
Utilities 

Dottle System 

Beeper 

Uniform s 

Conference and education 

M ailing m achine expense 
Insurance 

Payroll taxes 
Em ployee benefits 
Total water operating 

expense 
Sewer Departm ent: 
Legal and audit 

M aintenance 

Office supplies 
Chem ical supplies 

Insurance 

Auto expense 

Laboratory fees 

Utilities 

Miscellaneous 

Total sewer operating 
expense 

Total operating expense 

Variance 
Favorable 

(Unfavorable) 1995 
Budge _ Actual_  

Am ount % Actual 

$ 2,000 
5,000 

12,000 

8,000 

3,000 

125,000 

15,000 

40,000 

1,000 

2,000 

1,300 

4,500 

1,100 

25,000 

14,000 

45 000 

$ 2,384 $ 
5,000 

14,794 

8.000 

(384) 

(2,794) 

3,000 

129,913 (4,913) 
14,762 238 

39,684 316 

1,054 (54) 
2,078 (78) 
1,316 (16) 
4,457 43 

1,167 (67) 
26,266 (1,265) 
13,148 852 

46,621 (1,621) 

(19.2)% $ 1,598 
0.0 % 5,000 

(23.3)% 12,449 
0.0 %  5,500 

0.0 % 

(3.9}% 103,419 
1.6 % 12,785 

0.8 %  31,988 

(5.4)% 789 
(3.9)% 1,551 
(1.2)% 3,185 
1.0 % 5,056 

(6.1)% 1,095 
(5.1)% 24,994 
6.1 % 13,249 

57 533 

303 900 313,644 (9,744) (3.2)% 

2,000 

18,000 

780 

1,500 

5,000 

1,700 

2,000 

11,000 

400 

2,000 

17,941 59 

763 17 

1,683 (183) 
4,934 66 

1,536 164 

1,660 340 

10,330 670 

939 _  (539) 

42,380 . 41,786 594 

See accom panying notes to financial statements 

0.0 %  

0.3 %  

2.2 %  

(12.2)% 
1,3 % 

9.6 %  

17.0 %  

6.1 %  

(134.81% 

280,191 

1,000 

13,965 

2,000 

2,604 

1,914 

469 

1,690 

7,996 

677 

1.4 % 32@15 

(2.8)% L 312,505 
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TOW N OF BLANCHARD, LOUISIANA 

General Fixed Assets Account Group 
Schedule of General Fixed Assets - 8y Source 

June 30, 1996 
W ith Comparative Amounts as of June 30, 1995 

General fixed assets: 

L~nd 

Buildings and im provem ents 

Police departm ent equipm ent 

Other equipment 
Construction in progress - LCDBG 

Total general tixed assets 

~n~estments in ger~e[al ~i~e~ assets by source 

G eneral Fund 

Specia~ Revenue Funds 

Contributions 

State grants 

Federal grants - LCDBG 

Total investm ent in general fixed assets 

See accom panying notes to financial statements 

1996 1995 

$ 2,00O 

125,386 

108,909 

39,797 

440,746 

$ 716 838 

$ 267,406 
4,233 

2 ,~ o 

2,453 

440.746 

C-1 

$ 2,000 
117,803 

101,548 

39,797 

15,142 

$ 252,462 
4,233 

2,000 

2,453 

--  
15,142 

~  276,290 
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TO W N O F BLA NC HARD
, LO UISIA NA 

General Fixed Assets Account Group 
Schedule of General Fixed Assets Account Group - 

by Function and Activity 
June 30, 1996 

G eneral governm ent 

Public safety: 

Police departm ent 
equipm ent 

Sanitation, streets, 
right-of-ways 

Sewer plant for Proprietary 
Fund 

Total general fixed assets 

Land 

Buildings 
and 

Im provem ents 

Police 
Departm ent 

Equipment 
$ 2,000 $ 125,386 $ 

108.909 

C-2 

Other 
Equipm ent Totals 

$ 33,527 $ 160,913 

6,270 

108,909 

6,270 

440,746 440~746 

2,000 ~  S 108909 ~  ~716838 

See accom panying notes to financial statem ents 
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TOW N OF BLANCHARD
, LO UISIANA 

General Fixed Assets Account Group 
Schedule of Changes in General Fixed Assets Account Group 

- 

by Function and Activity 
June 30. 1996 

General government 

Public safety: 

Police departm ent 
equipment 

Sanitation, street, 
right-of-ways 

Sewer plant for 
Proprietary Fund 

Total general fixed 
assets 

Balance 
June 30. 1995 Additions Deductions 

$ 153,330 $ 7,583 

101,548 7,361 

6,270 

15,142 425,604 

See accompanying notes to financial statements 

Balance 
June 30.1996 

$ 160,913 

108,909 

6,270 

440.746 
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TOW N OF BLANCHARD, LO UIS{ANA 

W ater and Sewer Enterprise Fund 
Statem ent of Revenues, Expenses, and Changes in Retained Earnings 

Year Ended June 30, 1996 
W ith Com parative Am ounts for the Year Ended June 30, 1995 

Operating revenues: 

Sales and service 

Installations 
Perm its and other fees 

Total operating revem les 

Operating expenses: 
Personnel services 

Maintenance and supplies 
Insurance 

Autom otive 

Employee benefits 
Telephone and utilities 

Dep~'eciation 
Professional services 

Alderm an fees 

M iscellaneous 
Payrorr taxes 

Total operating expenses 

Operating income (loss) 
Non-operating revenues (expenses) 
Interest incom e 

Ad va~orem taxes 
Gain on sale of asset 

Amortization of bond issue costs 

Interest expense 

Total non-operating revenues 

(expenses) 
Incom e before other financing sources 

Other financing sources (uses): 
Operating transfers out 

Net income (loss) 
Depreciation transferred to contributed 

capital 

Retained earnings July 1 

Retained earnings June 30 

1996 

Sewer W ater 
Depart~nent Departm ent Com bined 

$ 872,445 $ 69,347 $ 941,793 
52,18~, 

19~454 

944,088 

179,484 

156,258 

26,266 

14,762 

46,621 

39,684 

160,947 

5,000 

6,300 

12,454 

13,!48 

660,924 

283,164 

25.183 

751 

(1,595) 
(205,03_~ 

(180,591 ) 
102,473 

(17,769) 

80.490 

21,549 

20,387 

4,934 

1,538 

10,330 

2%880 
2,000 

2,400 
2.898 

87.614 

_  (7,124) 

52,186 

_ _ 
30,597 

_ 1,024,578 

201,033 

176,645 
31,200 

16,298 

46,621 

50,014 

182,827 

7,000 

8,700 

15,052 

_  
t3~148 

748,538 

276.049 

9,667 34,850 

9,326 9,326 

751 

(1,595) 
~05,030) 

18,993 

11.869 

See accompanying notes to financial statements 

(161,698) 
114,842 

(17,76_~ 
96.573 

769 

1 v023t854 

1995 

Com bined 

$ 772,700 
32,514 

22.743 

827.957 

178,254 

142,630 

26,908 

13,254 

57,533 

39,984 

172,611 

6,000 

8,700 

12,947 

--  
13j2499 

672.070 

155,887 

42,654 

8,312 

(1,595) 
._J204,o43) 

__ (154,672) 
1,215 

__  (10,500~ 

(9,285) 

1,033,139 
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TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statements 
June 30. 1996 

3. AD VALOREM TAXES: 

Taxes attach as an enforceable lien on property as of January 1 of each year. Tax es are levied 
on Septem ber 15 and are payable by Decem ber 31. The Town bills and collects its own property 
taxes. Property tax revenues are recognized when levied to the extent that they result in current 
receivables. 

The Town levies taxes at the rate of 9.44 m ills on the dollar of assessed valuation of property. 
Of the total mi~lage ~ev]ed, 7.44 mills is available for genera~ purposes and 2.00 mills is available 
for sewer depreciation. The assessed valuation of property was $5,302,270 for the year ended 
June 30, 1996. Total taxes levied after adjustments were 947,295. 

4. CO MPO NENTS OF RESTRICTED ASSETS 

Restricted assets in the Ertterprise Fund consisted of the foUow[ng at June 30 

Cash and cash equivalents: 

Revenue Bonds and Interest Sinking Fund 

W ater Depreciation Fund 

Bond Contingency Fund 

Meter Deposit Fund 

Total cash and cash equivalents 

Investm ents: 

Meter Deposits Fund 

1996 

$ 115,152 
130,318 

134,089 

87~505 

L  4170~q6464 

1995 

$ 110,125 

115,202 

110,432 

__ . 27,903 

$ 863~662 

92,522 $ 
_
993,259 

The resolutions authorizing the W ater and Sewer System revenue bonds requires that the Town 
establish a sinking fund (Revenue Bond and interest Sinking Fund), a reserve fund (Water 
Depreciation Fund), and a contingency fund {Bond Contingency Fund) and make monthly 
payments in order to satisfy payments of principal and interest on all bonds payable. At June 
30, 1996, the funds were in com pliance with required deposits. 

The amount of retained earnings reserved for revenue bond retirement is detailed as follows 

Restricted Assets, Sinking Reserve, and 
Contingency Funds 

Less: 

Accrued interest, attributable to revenue 
bonds, payable from restricted assets 

Current m aturities of revenue bonds 
payable from restricted assets 

Reserve for debt ret{rem ent 

$ 379.559 

52.010 

46,075 

15 



Reconciliation of operating incom e to net cash provided by 
operating activities: 

Enterorise Fund 

Exhibit 5 

1996 1995 

Operating income ~__ 276,040_ ~__ 155~887 

Adjustments to reconcile operating income to net cash provided 
by operating activities: 

Depreciation 

Changes in assets and liabilities 

ncrease in custom er accounts receivable 

ncrease in other accounts receivable 

Decrease in prepaid expenses 

Decrease in accounts payable and accrued expenses 

Increase in custom er deposits 

Net increase (decrease) in due to/from other funds 

Total adjustments 

Net cash provided by operating activities 

182,827 172,611 

(57,458) 

(1 o,ooo) 

(229) 

7,492 

5.848 

128,480 

(22,148) 

2,791 

(1.093) 

4,990 

--  (8,909~  

148.242 

~ 3o4,1~  



TOW N O F BLANCHARD, LO UISIANA 

Statement of Revenues, Expenses, and Changes in Retained Earnings - 
Actual Compared to Budgetary Basis - Proprietary Fund Type 

Year Ended June 30. 1996 

O perating revenues 
W ater/sewer sales 
Installations 
Perm its and other fees 
Total operating revenues 

O perating expenses: 
Salaries, wages and fees 
Other operating expenses 
Total operating expenses 

Operating income 
Non-operating revenues (expenses): 
Interest revenue 
Debt reduction 
Interest expense 
Ad valorem taxes 
Gain on sale of assets 
Capital expenditures 

Total non-operating revenues (expenses): 
Loss before other financing sources 

Other financing sources (uses): 
State financial assistance 
O perating transfers out 

Total other financing sources (uses): 
Net income before adjustments 
Adjustments to actual to convert to budgetary 
basis: 
Depreciation 
Am ortization of bond issue costs 
Principal paid on debt 
Property. plant, and equipment 
Transfer to contributed capital 
Net income after adjustments 
Depreciation transferred to contributed capita! 
Increase in retained earnings for revenue 
bond retirem ent 

Net change in unreserved retained earnings 
Retained earnings Ju~y 1. 1995 
Retained earnings June 30. 1996 

See accompanying notes to financial statements 

Bud~  

881,50O 
53.000 

964,500 

197,800 
346,280 
544,080 
420,420 

31,700 

(45,670) 
(21o,ooo) 

9,300 

~ 8,092) 
(622,762} 
(202,342) 

236.200 

__ _ _ _ (!7.800) 
218,400 
16.058 

(182,827) 
(1,595) 
45,670 
408,092 

(~ 6,200) 
49.198 

76g 

49,967 
781,497 

9, 831,464 

Actual on 
Budgetary 
Basis 

$ 941,793 
52,188 

3~597 
1&24~5~  

209.733 

355~  
565~711 

_  
458,86_ _

7 

34,850 

(40,523) 
~o5,03o) 

9,326 
751 

_ _ _ _ (618,444-) 
(159,577) 

276,737 

(17,769) 
2589~ 868 
99,391 

(182,827) 
(1,598) 
40.523 
417,818 
(276j Z~Z) 
96.573 

769 

(39,117) 
58,225 
781,497 
839,722 

Exhibit 6 

Variance - 
Favorable 

(Unf~  

$ 60,293 
(812) 
597 

60,078 

(11,933) 

~ 21,631) 
38.447 

3.150 
5,147 
4,97O 

26 
751 

__  (9,728) 
4~318 
42,765 

40,537 

31 
40.568 
83,333 

(5,147) 
9,726 
40,537_  

47.875 

(39,117) 
8,258 



TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statem ents 
June 30. 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {Continued) 

Account Group: 

General Fixed Assets Account Group - The General Fixed Assets Account Group is used to 
account for fixed assets used in governmental fund type operations for control purposes. All 
fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is not 
available. Donated fixed assets are valued at their estimated fair value on the date of donation. 

No depreciation is recorded on general fixed assets. 

Basis of Accounting. 
- The accounting and financial reporting treatm ent applied to a fund is 

determ ined by its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources measurement focus. W ith this m easurement focus, only current assets and 
liabilities generally are included on the balance sheet. Operating statem ents of these funds present 
increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus, W ith 
this m easurem ent focus, all assets and liabilities associated with the operation of these funds are 
included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed 
capital and retained earnings com ponents. Proprietary fund-type operating statem ents present 
increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

The m odified accrual basis of accounting is used by all governmental fund types. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual {i.e., 
when they become both measurable and available). "Measurable" means the amount of the 
transaction can be determ ined, and "available" m eans collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. The government considers 
property taxes available if they are collected within 60 days after year end. A one-year availability 
period is used for revenue recognition for all other governm ental revenues. Expenditures are 
recorded when the related fund liability is incurred. 

Those revenues susceptible to accrual are property taxes, franchise tax es, interest revenue and 
charges for services. Fines, permit and license revenues are not susceptible to accrual because 
generally they are not m easurable until received in cash. 

The accrual basis of accounting is utilized by the proprietary fund type. Under this method 
revenues are recorded when earned and expenses are recorded at the time liabilities are incurred 

10 



TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statem ents 
June 30. 1996 

1+ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued 

Budc~et and Budeetarv Accountinu - The Town follows these 
budgetary data reflected in these financial statem ents 

procedures in establishing the 

The Mayor and the City Clerk prepare a proposed budget and subm it sam e to the Board of 
Alderm en no later than fifteen days prior to the beginning of each fiscal year. 

A sum mary of the budget is published and the public notified that the budget is available for 
inspection in tile office of the Town Clerk. 

The budget resoJulJon Js adopted by the Town CeuncJJ prior to the fiscal year for which the 
budget is adopted. 

The adoption of the budget resolution constitutes an appropriation of the sums for the 
specified purpose and from the funds indicated. The appropriations which are not 
encum bered or expended lapse at the end of the fiscal year. 

No funds are expended or obligation incurred other than in accordance with the budget 
resolution and/or budgetary amendments, except that the Mayor is authorized to expend in 
any fiscal year up to 105% of any Department budget approved by the Board of Alderm en. 

The Board of Aldermen may revise or amend the budget at its discretion during legally 
convened sessfons. Amendments to the budget were made and adopted by the Board of 
Alderm en during fiscal year ended June 30, 1996. 

The budget for the General Fund is adopted on a basis consistent with generally accepted 
accounting principles (GAAP). The budget for the Water and Sewer Enterprise Fund is 
adopted on a basis consistent with GAAP, except that depreciation and amortization are not 
considered and capital expenses and note principal paym ents are included. 

Investments - Legal investments by municipalities are restricted according to Louisiana Revised 
Statute 39:1276. Further, the Town's investm ent policy allows investm ents only in: 

(1) Direct U. S. Treasury obligations, the principal and interest of which are fully guaranteed 
by the U. S. governm ent. 

(2) The certificates of deposit of state banks organized under the laws of Louisiana, or 
national banks having their principal offices in the state of Louisiana, savings accounts or 
shares of savings and loan associations and savings banks, or share accounts and share 
certificates accounts of federally or state chartered credit unions issuing tim e certificates 
of deposit. Funds invested in accordance with this paragraph shall not exceed at any time 
the amount insured by the Federal Deposit Insurance Corporation in any one bank, or in 
any one savings and loan association, or by the National Credit Union Administration in 
any one credit union, unless the uninsured portion is collateralized by the pledge of 
securities in the m anner provided in R.S. 39:1221. 
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TOW N OF BLANCHARD, LOUISIANA 

Notes to Financial Statem ents 
June 30. 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Investments (Continued)- 

(3) Mutual or trust fund institutions which are registered with the Securities and Exchange 
Com m ission under the Securities Act of 1933 and the investm ent Act of 1940, and which 
have underlying investments consisting solely of and limited to securities of the U. S. 
governm ent or its agencies. 

Cash and cash equivalents are comprised of daily cash balances above the day-to-day needs 
and funds set aside for portfolio strategy reasons. Short term investm ents of cash and cash 
equivalents m ay be placed in: 

(1) Obligations of the U. S. Treasury, federal agencies, or U. S. government instrumentalities 
(as provided herein) with maturities of less than 2 years. 

(2) Time certificates of deposit, as provided herein 

(3) Money market mutual funds, as provided herein 

(4) The Louisiana Asset Management Pool, Inc. as provided in Op. Atty. Gen. 94-186 

The Town's investm ents at June 30, 1996, consist of certificates of deposit with original m aturity 
dates in excess of three months. These investments ere stated at cost which approximates market 
value. 

Inventories - Inventory of supplies in the proprietary fund is not m aterial end is charged to 
operations as purchased. 

Bad Debts - Uncollectible am ounts due for the customers' utility receivables are recognized as 
bed debts through the establishm ent of an allowance account at the tim e inform ation becom es 
available which would indicate the uncollectibility of the particular receivable. No provision has 
been deem ed necessary for 1996 or 1995. 

Statement of Cash Flows - For the purposes of the Statem ent of Cash Flows, the Enterprise Fund 
considers all highly liquid investments (including restricted assets) with a maturity of three months 
or less to be cash equivalents. 

Property. Plant. and EauiDm ent - 

General Fixed Assets Account Group 

Property, plant, and equipment used in governmental fund type organizations (general fixed 
assets) are accounted for in the General Fixed Assets Account Group, and are recorded as 
expenditures in the governmental fund types when purchased. Public domain ("infrastructure") 
general fixed assets consisting of certain improvements other than buildings, including roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are 
not capitalized aTong with other general fixed assets. No depreciation has been provided on 
general fixed assets. 
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TOW N O F BLANCHARD~ LO UISIANA 

Notes to Financial Statem ents 
June 30, 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Fund Equity IContinued 

Reserves represent those portions o~ fund equity not appropriable for expenditures or legally 
separated for a specific future use. 

Interfund Transactions - Interfund transactions that would be treated as revenues, expenditures, 
or expenses if they involved organizations external to the Town are accounted for as revenues, 
expenditures, or expenses in the tunds involved. Transactions which constitute reim bursem ents 
of a fund for expenditures or expenses initially made from it which are properly applicable to 
another fund are recorded as expenditures or expenses (as appropriate) in the reimbursing fund, 
or as reductions of the expenditures or expense in the fund that is reimbursed and are 
distinguished from revenues, expenses, or expenditures in the financial statem ents. These 
transfers are reported in the "Other Financing Sources (Uses)" section in the statement of 
revenues, expenditures, and changes in fund balance (governmental funds) and in the "Operating 
Transfers" section in the statem ent of revenues, expenses, and changes in retained earnings 
(proprietary funds). 

Refundable Deposits - The Enterprise Fund of the Town requires customers to place a deposit 
before service is rendered. These m onies are considered restricted and are held until the 
custom er discontinues service. 

Reclassification - Certain 1995 am ounts were reclassified to conform to 1996 presentation 

2. CASH AND INVESTMENTS 

Deposits (cash and investments) are carried at cost which approximates market value 

The Town's deposits are categorized to give an indication of the level of risk assumed by the 
Town at June 30, 1996. The categories are described as follows: 

Category 1 - insured or collateralized with securities held by the entity or by its agent in the 
entity's nam e. 

Category 2 - Collateralized with securities held by the pledging financial institution's trust 
departm ent o~" agent in the entity's name. 

Category 3 - Uncollateralized 

Deposits, categorized by level of risk, are 

Description 
General Fund 

Capital Project Fund 
Enterprise Fund 
Total cash and 
investments 

Cateaorv 

$ 84,891 
2,088 

t I;~,02 f 

$ 

953,129 

$ 

Bank 
Balance 
$ 84,891 

2,088 

1~066,f50 

Carrying 
Am ount 

$ 74,051 
2,088 

__  1,040~282 

$ 2OO,OOO 8953,129 L  - 
_ ~1,153,129 _,~Z_~ .J16,421 
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TOW N OF BLANCHARD, LOUISIANA 

Notes to Financial Statem ents 
June 80. 1996 

5. CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets is as follows 

Land 

Buildings and 
Equipm ent 

Construction (Sewer 
plant) in progress 
LCDBG 

Balance 
June 80, 
1995 Additions 

$ 2,000 $ 
117,803 7,583 

141.345 7.361 

15,142 425.604 

Balance 
June 80, 

Deletions 1996 

$ $ 2,000 
125,386 

148.706 

440.746 

2762~O90 ~ 440,548 ~  S 716 838 

A summary of Enterprise Fund property, plant, and equipment at June 30, 1996 and 1995, is as 
follows: 

Land 

Buildings 

W ater system 

Sewer system 
Equipm ent 

Less accum ulated depreciation 

Property, plant and equipment - net 

1996 
$ 27,850 

13,O90 

5,607,008 
971,107 

1931~ 03 
8,812,158 

1,9979~87 
4,814 I~Z!71 

1995 
$ 27,850 

13,O90 

5,229,056 

958,712 

175~225 

6,403,933 

. 1,8247~56 
$ 4,579,177 

In fiscal year 1996, the following construction projects were completed and recorded in the 
books as follows: 

W ater m ain and sewerage relocation 

Raw water pumping facility addition 
W aste water treatment plant im provem ents 
Increase {n water and sewer system 

6. DUE TO/FROM OTHER FUNDS 

As of June 30, 1996, interfund receivables and payables were as follows 

General Fund 
W ater and Sewer Fund 

Due From  
$ 

1,550 

$ 276,737 
101,216 
12 3~9494 

Due ~o 
$ 1,550 
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TOW N O F BLANCHARD, LOUISIANA 

Notes to Financial Statem ents 
June 30. 1996 

CHANG ES IN LONG-TERM DEBT 

The following is a sum m ary of bond transactions of the Town of Blanchard for the year ended 
June 30, 1996: 

Enterprise 
Fund 

Obligations 
Bonds payable at June 30, 1995 

Less bond paym ents 

Bonds payable at June 30, 1996 

Less current portion 
Long-term debt 

Bonds payable at June 30, 1996, are compr{sed of the following 

$ 2,603,119 
40.523 

2,562,596 

46.075 

~ 516~521 

Farmers Home Adm inistration, 3.75% , 40-year revenue 
promissory note in the original amount of $351,780 dated June 
9, 1966; payable in annual installments including principal and 
interest of $17,678. The note is in the form of W ater Revenue 
Bonds and is coUateralized by revenue and fixed assets of the $ 137,774 
water system . 

W ater Revenue Refunding Bond, 11% , dated April 6, 1989, in the 
original amount of $788,447. Scheduled principal and interest 
payments are due sem i-annually through April 1,2019. The bond 
is collateralized by revenue of the water system . 

Farm ers Hom e Administration, 7% , 40-year note dated February 
1, 1990, in the original amount of $1,800,000; payable in annual 
installments including principal and interest of $135,702. The 
note is in the form of W ater Revenue Bonds and is collateralized 
by revenue of the water system . 

699.224 

1,725,598 

2,562,596 

The annual requirem ents to service all debt outstanding as of June 30, 1996, including interest 
payments of $3,558,287 are as follows: 

Year Ending 
June 30, 
1997 
1998 
1999 
2000 
2001 

2002-2011 
2012-2021 
2022-2029 

Enterprise 
Fund Obligation 
$ 248,949 

251,129 
252,852 
254,120 
254,934 

2,195,384 
1.625.620 
1,037,895 

~ 0~883 
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TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statem ents 
June 30. 1996 

7. CHANGES IN LONG-TERM DEBT: (Continued) 

Agreem ents are attached to the Enterprise Fund notes payable to Farm ers Hom e Adm inistration 
(FmHA) requiring the following: 

The Fm HA 3.75% note agreem ent requires that the following paym ents are to be m ade m onthly 

$1,500 is to be deposited into an account entitled '~Naterwerks Revenue Bonds and Interest 
Sinking Fund"; 

$100 is to be deposited into an account entitled "Depreciation Fund"; and 

]he 1989 W ater Revenue Refunding Bonds requires that the following paym ents are to be m ade 
m onthly: 

An am ount equal to the sum of one-tw elfth 

(1/6th) of the next interest payment is to 
Revenue Bond and Interest Sinking Fund." 

(1]12th) of the next principal payment and one-sixth 
be deposited into an account entitled '~/v'aterworks 

5% of the am ount required to be deposited into the W aterworks Revenue Bond and Interest 
Sinking Fund is to be deposited into an account entitled '~Naterworks Reserve Fund"; and 5% of 
the amount required to be deposited into the W aterworks Revenue Bond and Interest Sinking 
Fund is to be deposited into an account entitled '~/~aterworks Depreciation and Contingency 
Fund." 

The 1990 W ater Revenue Bonds ordinance requires that the following paym ents are to be m ade 
m onthly: 

$11,308.50 is to be deposited into a Sinking Fund 

$565.43 is to be deposited into a Reserve Fund until this fund has accumulated $135,702; and 

$1,246.00 is to be deposited into a Contingency Fund 

8. INTERFUND OPERATING TRA NSFERS 

Individual fund operating transfers to cover operational expenditures for fiscal year 1996 were as 
follows: 

General Fund 

Enterprise Fund 
Totals 

Transfer In 

$ 17,769 

Transfer Out 

$ 
17~769 

~; 17,769 
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TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statem ents 
June 30. 1996 

9. MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (SYSTEM 

All full-time police officers who earn at least $375 per month excluding supplemental pay, or an 
elected chief of police whose salary is at least $100 per month are eligible to receive retirement 
benefits from the Municipal Police Employees' Retirement System of Louisiana, which is a 
cost-sharing, m ultiple-em ployer defined benefit plan adm inistered by a separate board of trustees. 
Pertinent inform ation relative to the plan follows: 

Plan Description - Em ployees who retire at or after age 50 with at least 20 years of creditable service 
or at or after age 55 with at least 12 years of creditable service are entitled to a retirem ent benefit, 
payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of 
creditable service. Final-average salary is the em ployee's average salary over the 36 consecutive 
or joined months that produce the highest average. Employees who terminate with at least the 
am ount of creditable service state above, and do not withdraw their em ployee contributions, m ay 
retire at the ages specified previously and receive the benefit accrued to their date of term ination. 
The System also provides death and disability benefits. Benefits are established or amended by 
state statue. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplementary information for the System . That report may be obtained by writing to the 
Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

Fundinq Policy - Plan m em bers are required by state statute to contribute 7.5 percent of their annual 
covered salary and the Town is required to contribute at an actuari~.lly determined rate. The current 
rate is 9.0 percent of annual covered payroll, the contribution requirements of plan members and 
the Town are established and m ay be am ended by state statute. As provided by Louisiana Revised 
State 11:103, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. The Town's 
contributions to the System for the years ending June 30, 1996, 1995, and 1994, were $6,870, 
$3,884, and $3,242, respectively, equal to the required contributions for each year. 

10. CO NTING ENT LIABILITIES: 

The Town is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The Town carries 
com m ercial insurance for all risks of loss, including workers' com pensation and em ployee health and 
accident insurance. Settlements have not exceeded insurance coverage in any of the past three 
fiscal years. 

The Town participates in certain federal and state assisted grant programs. These programs are 
subject to program compliance audits by the grantors or their representatives. Any liability for 
reim bursem ent which m ay arise as the result of these audits is not believed to be m aterial. 

During the various fiscal years, the Town of Blanchard has been required to relocate water lines 
along Highway 1 to accommodate a Department of Transportation and Development, State of 
Louisiana, highway construction project. Funding is provided by the State of Louisiana to the Town 
pursuant to Act 819 (R.S. 48:381(C)(2)). In accordance with provisions of this Act, the Town is 
henceforth prohibited from locating a utility installation in any state-owned right-of-way until the Town 
reim burses the State for the cost of the relocations. 
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TOW N O I= BLANCHARD, LO UISIANA 

11. SUBSEQUENT EVENTS 

Notes to Financial Statem en~ 
June 30.1996 

In July, 1996, the "[own entered into an agreem ent to purchase a building and three lots in Bl
anchard, Louisiana for $125,000. This property will be the new location of the Town Hall

. 
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S M IT H P U G H R A B IN O W lT Z L . L .P . CERTIFIED PU BLIC ACCO UNIANTS 

610 ~4ARSHALL SqREET SUITE 800 * SHREVEPORT. LOUISIANA , 71 I01-5332 , TELEPHONE 318 222 5701 ' FAX 318 424 4736 
401 HA~tLTObt ROAD SL)I~E I I 2 ' E~L)BSIEFt C1~~. LOUISIANA 711 I I ' TELEPHONE 318 742 4935 * FAX 318 742 4989 

Independent Auditor's Report on Internal Control Structure 
Based on an Audit of General Purpose Financial Statem ents 

Perform ed in Accordance with Governm ent Auditina Standards 

The Honorable Johnnie Gatlin, Mayor 
and the M embers of the Board of Alderm en of 

The Town of Blanchard, Louisiana 

W e have audited the general purpose financial statem ents ol the Town of Blanchard, Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated August 6, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; _G overnm en_t~  
Standards, issued by the Com ptroller General of the United States; and the provisions of Office and 
Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards 
and OM B Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent. 

The management of the Town of Blanchard, Louisiana, is responsible for establishing and maintaining an 
internal control structure. In fu{till[ng this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 
procedures, The objectives of an internal control structure are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance with managem ent's authorization and recorded properly 
to perm it the preparation of general purpose financial statements in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

In planning and performing our audit of the general purpose financial statements of the Town of Blanchard, 
Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control 
structure. W ith respect to the internal control structure, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been placed in operation, and we assessed 
control risk in order to determine our auditing procedures for the purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide an opinion on the {eternal control structure. 
Accordingly, we do not express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all m atters in the internal 
control structure that m ight be m aterial weaknesses under standards established by the American Institute 
of Certified Public Accountants. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control structure elements does not reduce to a relatively low level the risk that 
errors and irregularities in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in the 
normal course of performing their assigned functions. W e noted no matters involving the internal control 
structure and its operation that we consider to be m aterial weaknesses as defined above. 

This report is intended for the information of management and the Board of Aldermen. However, this 
report is a matter of pubfic record and its distribution is not limited. 

August 6, 1996 

~.,er i~le u ig//Ac~ountants (J  
Shreveport, Louisiana 
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TOW N O F BLANCHARD, LO UISIANA 

Notes to Financial Statem ents 
June 30. 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

roperty, Plant, and Eauipm ent (Cont 

W ater and Sewer System 

Depreciation is provided in the Enterprise Fund in amounts sufficient to relate the cost of the 
depreciable assets to operations over their estim ated service lives on the straight-line basis. 
The estim ated service lives by asset type are as follows: 

W ater Utility: 
Purification Plant 
Lines and Meters 
Other Equipm ent 

Sewerage Utility: 
Lines and Pumps 
Other Equipment 

50 Years 
30 Years 

3-15 Years 

30-50 Years 
. 3-4 Years 

Restricted Asse3 . 
- The Debt Service and Enterprise Funds, because of certain bond covenants, 

are required to establish and maintain prescribed amounts of resources (consisting of cash and 
temporary investments) that can be used only to service outstanding debt. The Enterprise Fund 
also restricts custom er and vendor deposits. 

Com pensated Absences - The Town's liability for accrued vacation leave is considered a current 
liability payable from current resources. The amounts applicable to the General Fund of $2,857 
and the Enterprise Fund of $6,503 have been recorded. The accum ulated unpaid vacation 
expires on the employee's anniversary date of employment following the year in which it is 
earned, therefore, no long-term liability exists. 

Fund Equity - 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not amortized based on the 
depreciation recognized on that portion of the assets acquired or constructed from such 
resources. 

13 



TOW N OF BLANCHARD, LO UISIANA 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings - 

Proprietary Fund Type 
Year Ended June 30, 1996 

W ith Comparative Amounts for the Year Ended June 30, 1995 

Operating revenues; 
Charges for services 

Operating expenses: 

Personal services 

Maintenance and supplies 

Insurance 

Autom otive 

Em ployee benefits 

Telephone and utilities 

Depreciation 
Professional services 

Alderm en fees 

M iscellaneous 

Payroll taxes 
Total operating expenses 
O perating incom e 

Non-operating revenues (expenses): 
Interest incom e 

Ad valorem tax es 

Gain on sale of assets 
Am ortization of bond issue costs 

Interest expense 

Net non-operating revenues (expenses) 
Incom e before operating transfers 

Operating transfers to other funds 

Net income (loss) 
Depreciation transferred to contributed capital 
Increase in retained earnings for revenue bond retirem ent 

Decrease in retained earnings reserved for sewer 

Net change in unreserved retained earning for the year 

Retained earnings unreserved July 1 
Retained earnings unreserved June 30 

See accompanying notes to financial statements 

Exhibit 4 

Fund 
1995 

Ent 

1996 

$ 1,024,578 ~ 827,95_7 

201,033 

176,645 

31,200 

16,298 

46,621 

50,014 

182,827 

7,000 

8,700 

15,052 

13.148 

748,538 
276,040 

84,850 

9,326 

751 

(1,595) 
(205,o3o_) 
(161,698) 
114,342 

(17,769) 
96,573 

769 

(89,117) 

58,225 

781 497 

$ 839,722 

178,254 

142,630 

26,908 

13,254 

57,533 

39,984 

172,611 

6,000 

8,700 

12,947 

13,249 

672,070 
155.887 

42,654 

8.312 

(1,595) 
(204,043) 
(154,672) 

1,215 

(10,500) 
(9,285) 

(29,364) 

50,586 

740.196 
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SUPPLEM ENTAL SCHEDULE 



 



Mayor Gatlin 

Alderm an Ashby 

Alderm an G uin 

Alderwom an Jones 

Alderm an Perm enter 

Alderwom an Presley 

Total 

TOW N O F BLANCHARD, LOUISIANA 

Schedule of Mayor's, Alderm en's, and Alderwom en's 
Compensation and Reimbursed Expenses 

For the Year Ended June 30. 1996 

Com pensation 

$ 3,600 

2,400 

2,400 

2,400 

2,700 

2,400 

$ 15,900 

See accom panying notes to financial statements 

Reim bursed 
Ex penses 

$ 424 

162 

Total 

D-1 

$ 4,024 

2,400 

2,400 

2,400 

2,862 

2.400 
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TOW N O F BLA NC HARD, LO UISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Budget (GAAP Basis) and Actual ~ General Fund 

Year Ended June 30, 1996 

Revenues: 

Taxes 

Licenses and perm its 

Intergcvernm ental 

Charges for services 

Fines and forfeits 

M iscellaneous 

Total revenues 

Expenditures: 

Current: 

General governm ent 

Public safety 

Sanitation 

Streets and right-of-ways 

Building and grounds 

Total expenditures 

Excess of revenues over 
expenditures 

Other financing sources: 

Operating transfers in 

Excess of revenues and other 
sources over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying notes to financial statements 

BudQet 

59,800 $ 

49,800 

56,600 

50,000 

29.800 

Actual 

Exhibit 3 

Variance - 
Favorable 

~ rable) 

60,317 $ 

49,855 

56,597 

52,015 

29.829 

17,675 20,215 

263~675 

36,875 

134,250 

45,000 

16,800 

19,800 

252 725 

10,950 

268.828 

26,507 

134,686 

48,916 

14,407 

16,441 

240,957 

27.871 

17~770 17,769 

28,720 

26,959 

55,679 

45,640 

26.959 

517 

55 

~) 
2,015 

29 

2.540 

5.153 

10,368 

(496) 
(3,916) 
2,393 

3~359 

__  
11~768 

16.921 

_  (1) 

16.920 



TOW N OF BLANCHARD, LOUISIANA 

Com bined Statement of Revenues, Expenditures and Changes 
in Fund Balances - All Governmental Fund Types 

Year Ended June 30, 1998 

Revenues: 

Taxes 
Ucenses and perm its 

Intergovernm ental 

Charges for services 

Fines and forfeitures 

Miscellaneous 

LCDBG Capital grant 

Total revenues 

Ex penditures: 

Current: 

General governm ent 

Public safety 

Sanitation 

Streets and right-of-ways 

Buildings and grounds 

Capital outlay - LCDBG 

Total expenditures 

Excess of revenues over 
(under) expenditures 

Other financing sources: 
Operating transfers in 

Ex cess of revenues and other 
sources over expenditures 

Fund balance at beginning of 

year 
Fund balance at end of year 

General 
Capital 
Projects 

Totals 

Ex hibit 2 

Mem orandum O nlv 

60,317 $ $ 
49,855 

56,597 

52,015 

29,829 

20,215 

268.828 

26,507 

184,686 

48,916 

14,407 

16.441 

240~957 

427,692 

427,692 

425~604 

425,604 

1996 1995 

60,817 $ 
49,855 

56,597 

52,015 

29,829 

20,215 

53,493 

35,226 

21,123 

47,246 

22,176 

18.093 

427~692 15,042 

696.520 212,399 

26,507 

134,685 

48,916 

14,407 

16,441 

425=604 

666~596 

27,200 

146,211 

44,511 

14,136 

19.667 

15,142 

266.867 

27,871 2,088 29,959 (54,468) 

17,769 

45,640 2,088 

26.959 

72~599 $ 2,088 

See accom panying notes 1o financial statements. 
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TOW N OF BLANCHARD
, LOUISIANA 

Notes to Schedule of Federal Financial Assistance 

June 30, 1996 

NO TE A - BASIS O F ACCO UNTING 

NOTE B - SEW ER PLANT 

In accordance with the provisions of the grant
, the Town expended $425,604 during the year ended 

June 30. 1996. 
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For the purpose of this" report, we have classified the significant internal control structure policies and 
procedures used in adm inistering federal financial assistance programs in the following categories: 

Cash and Cash Equivalents 
Receivables 
Property and Equipm ent 
Payables and Accrued Liabilities 
Retained Earnings/Contributed Capital 

For all of the internal control structure categories listed above, we obtained an understanding of the design 
of relevant policies and procedures and determ ined whether they have been placed in operation, and we 
assessed control risk. 

During the year ended June 30, 1996, the Town of Blanehard, Louisiana, expended 100% of its total federa 
financial assistance under major federal financial assistance programs. 

W e perform ed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the 
design and operation of internal control structure policies and procedures that we considered relevant to 
preventing or detecting material noncompliance with specific requirements, general requirements, and 
requirem ents governing claim s for advar~ces and reimbursements and am ounts claimed or used for 
matching that are applicable to the Town of Blanchard, Louisiana's major federal financial assistance 
program , which is identified in the accom panying Schedule of Federal Financial Assistance. Our 
procedures were less in scope than would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly, we do not express such an opinion. 

O ur consideration of the internal control structure policies and procedures used in adm inistering federal 
financial assistance would not necessarily disclose all m atters in the internal control structure that m ight 
be m aterial weaknesses under standards established by the Am erican institute of Certified Public 
Accountants. A m aterial weakness is a reportable condition in which the design or operation of one or 
m ore of the internal control structure elements does not reduce to a relatively low level the risk that 
noncom pliance with laws and regulations that would be material to a federal financial assistance program 
m ay occur and not be detected within a timely period by employees in the normal course of perform ing 
their assigned functions. W e noted no m atters involving the internal control structure and its operation that 
we consider to be m aterial weaknesses as de'lined above. 

This report is intended for the information of Management end the Board of Aldermen. However, this 
report is a m atter of public record and its distribution is not limited. 

August 6, 1996 

~ ~ -ZZ/ 
Certified P~ ountants~  
Shreveport, Louisiana 
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S M IT H P U G H R A IBIN O W IT Z L .L . P . CERTIFIED PU BLIC ACCO UNTANTS 

610 MARSHALL STREET SUITE 800 , SHREVEPORT, LOUISIANA ' 
4O I HAMILTON ROAD SUITE 112 ' BOSSIER CITY, LOUISIANA 71 

71101-5332 ' TELEPHONE 318 222 5701 ~ FAX 318 424 4736 
I 1 ~ TELl. PHONE 318 742 4935 ~ FAX 318 742 4989 

INDEPENDENT AUDITO R'S REPO RT O N THE 
NTERNAL CONTROL STRUCTURE USED IN ADMINISTERING 

FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

The Honorable Jehnnie Gatlin, Mayor 
and the Members of the Board of Aldermen of 

The Town of Blanchard. t.ouisiana 

W e have audited the general purpose financial statements of the Town of Blanchard, Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated August 6, 1996. W e have 
also audited the compliance of the Town of Blanchard, Louisiana, with requirements applicable to major 
federal financial assistance program s and have issued our report thereon dated August 6, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; Government Au~  
Standards, issued by the Com ptroller G eneral of the United States; and Office of Managem ent and Budget 
Circular A-128 Audits of State and Local Governm ents. Those standards and O MB Circular A-128 require 
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent and about whether the Town of Blanchard, Louisiana, 
complied with laws and regulations, noncompliance with which would be material to a major federal 
financial assistance program . 

In planning and performing our audit for the year ended June 30, 1996, we considered the internal control 
structure of the Town of Blanchard, Louisiana, in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statem ents of the Town of Blanchard, 
Louisiana, and on the com pliance of the Town of Blanchard, Louisiana, with requirem ents applicable to 
major programs and to report on the internal control structure in accordance with OMB Circular A-128. 
This report addresses our consideration of internal control structure policies and procedures relevant to 
com pliance with requirements applicable to federal financial assistance programs. W e have addressed 
internal control structure policies and procedures relevant to our audit of the general purpose financial 
statem ents in a separate report dated August 6, 1996. 

The m anagem ent of the Town of Blanchard, Louisiana, is responsible for establishing and m aintaining an 
internal control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 
procedures. T[~e objectives o( an interne[ control structure are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, 
that transactions are executed in accordance with managem ent's authorization and recorded properly to 
perm it the preparation of general purpose financial statements in accordance with generally accepted 
accounting principles, and that federal financial assistance programs are m anaged in com pliance with 
applicable laws and regulations. Because of inherent lim itations in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur end not be detected. Also, projection 
of any evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate. 
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610 MARSHALL S~/REFT SUITE 800 , SHREVEPORT
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401 HAMIL1ON ROAD SUITE 112 , BOSSIER CITY
, LOUISIANA 71 

711Ol 5332 , ]ELEPHONE 318 222 5701 ~ FAX 318 424 4736 
I 1 I 1ELEPHONE 318 742 4935 ~ FAX 318 742 4989 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
W ITH THE G ENERAL REQUIREM ENTS APPLICABLE TO 

FEDERAL FINANC IAL ASSISTANC E PRO G RAM S 

The Honorable Johnnie Gatlin
, Mayor 

and the M em bers of the Board of Alderm en of the 
Town of Blanchard. Louisiana 

W e have audited the general purpose financial statements of the Town of Blanchard
, Louisiana, as of and f

or the year ended June 30, 1996, and have issued our report thereon dated August 6
, 1996. 

W e have applied procedures to test the Town of Blanchard
, Louisiana's, com pliance with the following 

requirem ents applicable to its federal financial assistance program
, which is identified in the Schedule of 

Federal Financial Assistance, for the year ended June 30, 1996: (1) political activity, (2) Davis-Bacon Act, (3) 
civil rights, (4) cash management, (5) relocation assistance and real property acquisition

, (6) Drug-flee W
orkplace Act, (7) administrative requirements, and (8) federal financial reports. 

Our procedures were lim ited to the applicable procedures described in the Office of Management and 
Budget's Com pliance Supplem ent for Sinqle Audits of State and Local Governm ent~

. Our procedures 
were substantially less in scope than an audit

, the objective of which is the expression of an opinion on th
e Town of Blanchard, Louisiana's, com pliance with the requirem ents listed in the preceding paragraph

. Accordingly, we do not express such an opinion. 

m aterial instances of 
W ith respect to item s 
Blanchard, Louisiana, 

This report is intended for the inform ation of Managem ent and the Board of Alderm en
. However, this 

report is a m atter of public record and its distribution is not lim ited
. 

August 6, 1996 

Shreveport, Louisiana 
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ndependent Auditor's Report 

The Honorable Johnnie Gatlin, Mayor 
and the MemBers of the Board of Aldermen 

Town of Blanchard, Louisiana 

W e have audited the accompanying general purpose financial statements of the Town of Blanchard, 
Louisiana, as of and for the year ended June 30, 1996, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Town of Blanchard, Louisiana's managem ent. 
Our responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing StandArds, issued by the Com ptroller General of the United States; and the provisions of Off#ce 
and Managem ent and Budget Circular A-126, Audits of State and Local Governm ents. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An 
audit also includes assessing the accounting principles used and significant estimates m ade by 
m anagement, as well as evaluating the overall general purpose financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the Town of Blanchard, Louisiana, at June 30, 1996, and the results o1 
its operations and cash flows of its proprietary fund for the year then ended, in conform ity with generally 
accepted accounting principles. Also, in our opinion, individual fund and account group financial 
statements referred to above present fairly, in all m aterial respects, the financial position of each of the 
individual funds and account group of the Town of Blanchard, Louisiana, at June 30, 1996, and the results 
of operations of such funds and cash flows of the proprietary fund for the year then ended in conformity 
with generally accepted accounting principles. 

In accordance with Gov_ _  eernm ent Auditin.q Standa(ds, we have also issued a report dated August 6, 1996, 
on our consideration of the Town of Blanchard, Louisiana's internal control structure and a report dated 
August 6, 1996, on its com pliance with laws and regulations. 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial 
statem ents taken as a whole. The com bining and individual fund and account group financial statem ents 
and schedules listed in the table of contents are presented for purposes of additional analysis and are 
not a required part of the general purpose financial statem ents of the Town of B]anchard, Louisiana, 
Such information has been subjected to the auditing procedures applied in the audit of the general 

August6,1996 
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INDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE 
W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO M AJO R 

FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

The Honorable Johnnie Gatlin, Mayor 
and the Mem bers of the Board of Alderm en of the 

Town of Blanchard. Louisiana 

W e have audited the general purpose financial statem ents of the Town of Blanchard, Louisiana, as of 
and for the year ended June 30, 1996, and have issued our report thereon dated August 6, 1996. 

W e have also audited the Town of Blanchard, Louisiane's com pliance with tile requirem ents governing 
types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; 
claim s for advances and reim bursem ents; and am ounts claim ed or used for m atching that are 

applicable to its major federal financial assistance program, which is identified in the accompanying 
Schedule of Federal Financial Assistance, for the year ended June 30, 1996. The management of the 
Town of Blanchard, Louisiana is responsible for the Town of Blanchard, Louisiana's com pliance with 
those requirem ents. Our responsibility is to express an opinion on com pliance with those requirem ents 
based on our audit. 

W e conducted our audit of compliance with those requirements in accordance with generally accepted 
auditing standards; Governm ent Auditinq Standards, issued by the Comptroller General of the United 
States; and Office of Management and Budget Circular A-128, Audits of State and Local Governm ents. 
Those standards and OM B Circular A-128 require that we plan end perform the audit to obtain 
reasonable assurance about whether material noncompliance with the requirements referred to above 
occurred. An audit includes exam ining, on a test basis, evidence about the Town of Blanchard, 
Louisiana's compliance with those requirements. W e believe that our audit provides a reasonable 
basis for our opinion. 

The results o( our audit procedures did not disclose any immaterial instances of noncompliance with 
the requirem ents referred to above. 

In our opinion, the Town of Blanchard, Louisiana, com plied, in all m aterial respects, with the 
requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or 
earm arking; reporting; claims for advances and reimbursements; and amounts claimed or used for 
matching that are applicable to its major federal financial assistance program for the year ended June 
80. 1996. 

This report is intended for the information of the management and the Board of Aldermen. However 
this report is a m atter of public record and its distribution is not lim ited. 

August 19, 1996 

Shreveport, Louisiana 
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NDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE 

The Honorable Johnnie Gatlin, Mayor 
and the M em bers of the Board of Alderm en of the 

Town of Blanchard. Louisiana 

W e have audited the general purpose financial statements of the Town of Blanchard, Louisiana, as of 
and for the year ended June 30, 1996, and have issued our report thereon dated August 6, 1996. 
These general purpose financial statem ents are the responsibility of the Town of Blanchard, 
Louisiana's, managem ent. Our responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, Government 
Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of 
Oltice of Managem ent and Budget Circular A-128, Audits of State and Local Governm ents. Those 
standards and O M B A-128 require that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of material m isstatement. An audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the general 
purpose financial statements. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial 
statements of the Town of Blanchard, Louisiana, taken as a whole. The accompanying Schedule of 
Federal Financial Assistance is presented for purposes of additional analysis and is not a required part 
of the general purpose financial statements. The information in that schedule has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statem ents and, in our 
opinion, is fairly presented in all material respects in relation to the general purpose financial 
statem ents taken as a whole. 

August 6,1996 

Shreveport, Louisiana 
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Independent Auditor's Report on Com pliance 
Based on an Audit of General Purpose Financial Statem ents 
performed in Accordance with Government Auditina Standards 

The Honorable Johnnie Gatlin, Mayor 
and the Mem bers of the Board of Alderm en of 

The Town of Blanchard, Louisiana 

W e have audited the general purpose financial statements of the Town of Blanchard, Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated August 6, 1996. 

Com pliance with laws, regulations, contracts, and grants applicable to the Town of B]anchard, Louisiana, 
is the responsibility of the Town of Blanchard, Louisiana's m anagem ent. As part of obtaining reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent, we perform ed tests 
of the Town of Blanchard, Louisiana's com pliance with certain provisions of laws, regulations, contracts, 
and grants. However, the objective of our audit of the general purpose financial statements was not to 
provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an 
opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Governm ent Auditina Standards. 

This report is intended for the inform ation of m anagem ent and the Board of Alderm en. However, this 
report is a matter of public record and its distribution is not limited. 

August 6~ 1996 
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