
 

7 

.~,.~ ~ ,,'~ IL :?~ 
ST A T E O F L O U ISIA N A  

L E G ISL A T IV E A U D IT O R  

Tow n of M aringouin 
Maringouin, Louisiana 

July 3, 1996 

D aniel G . K yle, Ph
.D ., CPA , CFE 

Legislative A uditor 



LEGISLATIVE AUDIT ADVISORY CO UNCIL 

MEMBERS 

Representative Francis C . Thom pson, Chairm an 
Senator Ronald C. Bean

, Vice Chairm an 

Senator Robert J. Barham 
Senator W ilson E. Fields 

Senator Thom as A. G reene 
Senator Craig F. Rom ero 

Representative F. Charles McMains
, Jr 

Representative Edwin R . Murray 
Representative W arren J. Triche, Jr. 

Representative David Vitter 

LEGISLATIVE AUDITO R 

Daniel G . Kyle, Ph.D., CPA
, CFE 

DIRECTO R O F FINANCIAL AND CO MPLIANCE AUD 

Albert J. Robinson, Jr
., CPA 



TOW N O F MARINGO UIN 
M aringouin, Louisiana 

General Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended Septem ber 30, 1995 
W ith Supplem ental Inform ation Schedule 

Under the provisions of state law, this report is a public docum ent. A copy of 
this report has been subm itted to the Governor, to the Attorney General, and to 
other public officials as required by state law. A copy of this report has been 
m ade available for public inspection at the Baton Rouge office of the Legislative 
Auditor and at the office of the parish clerk of court. 

July 3, 1996 



TOW N O F MARINGO UIN 
M aringouin, Louisiana 

G eneral Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended Septem ber 30, 1995 
W ith Supplem ental Inform ation Schedule 

CO NTENTS 

ndependent Auditor's Report on the Financial Statem ents 

General Purpose Financial Statem ents 

Com bined Balance Sheet - All Fund Types 
and Account Groups 

G overnm ental Funds 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

Com bined Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget (GAAP 
Basis) and Actual 

Proprietary Fund - Public Utility Enterprise Fund 

Statem ent of Revenues, Expenses, and Changes 
in Retained Earnings 

Statem ent of Revenues, Expenses, and Changes 
in Retained Earnings - Budget (GAAP Basis) and Actua 

Statem ent of Cash Flows 

Notes to the Financial Statem ents 

Supplem ental Inform ation Schedule - Schedule of 
Federal Financial Assistance 

Statem ent Page No 

3 

A 5 

B 7 

C 8 

D 10 

E 

F 

12 

14 

15 

Schedule Page No 

33 



TOW N OF MARINGO UIN 
Maringouin, Louisiana 
Contents, Septem ber 30, 1995 

CONTENTS (CONT.) 

Other Reports Required by Governm ent Auditing Standards 

ndependent Auditor's Report on Internal Control Structure 
Based Solely on an Audit of the General Purpose 
Financial Statem ents 

ndependent Auditor's Report on Com pliance W ith 
Laws and Regulations 

Reports Required by the Single Audit Act and 
O M B Circular A-128: 

ndependent Auditors Report on the Internal Control 
Structure Used in Adm inistering Federal Financial 
Assistance Program s 

ndependent Auditor's Report on Com pliance W ith 
General Requirem ents Applicable to Federal 
Financial Assistance Program s 

ndependent Auditor's Report on Com pliance W ith 
Specific Requirements Applicable to Major 
Federal Financial Assistance Program s 

Exhibit 



)ANIEI. G. KYI .E, PI I.D., CPA. CFE 
1 .t,;GIgI ,ATIVE AUDITOR 

OFFICE OF 

LEGISLATIVE A UD ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

April 16, 1996 

ndeDendent Auditor's Report 

HONORABLE NATHAN L. CARRIERE, JR., MAYOR, 
AND BOARD OF ALDERMEN 
TOW N O F MARINGO UIN 
M aringouin, Louisiana 

~600 NOlO'I'll TI|IRD ST RI';|';T 
POST OFFIC]'; I3OX 94397 

TFLEPIIONI';: (504) 339-3800 
FACSIMII.E: (504) 339-3870 

W e have audited the accom panying general purpose financial statem ents of the Town of 
Maringouin, Louisiana, as of and for the year ended Septem ber 30, 1995. These financial 
statem ents are the responsibility of Town of Maringouin, Louisiana, m anagem ent. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in acco rdance with 
generally accepted auditing standards and Govern m ent Auditing Standards issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
management, as well as evaluating the overall financial statement presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Because of the inadequacy of general fixed assets and m ovable property records, we were 
unable to form an opinion regarding the am ounts at which property and equipment and 
accum ulated depreciation in the Proprietary Fund and property and equipm ent in the G eneral 
Fixed Assets Account G roup are recorded in the accom panying balance sheet at 
September 30, 1995, stated at $989,311, net of accumulated depreciation of $834,983, or the 
amount of depreciation expense for the year then ended, stated at $32,510. 

In our opinion, except for the effects of such adjustment, if any, as might have been 
determ ined to be necessary had records concerning property and equipm ent and related 
accum ulated depreciation been adequate, the general purpose financial statem ents referred to 
above present fairly, in all m aterial respects, the financial position of the Town of Maringouin, 

Louisiana, as of Septem ber 30, 1995, and the results of its operations and the cash flows of its 
proprietary fund type for the year then ended in conform ity with generally accepted accounting 
principles. 



LEGISLATIVE AUDITOR 

HONO RABLE NATHAN L. CARRIERE, JR., MAYO R, 
AND BOARD OF ALDERMEN 
TOW N O F MARINGO UIN 
M aringouin, Louisiana 
Audit Report, Septem ber 30, 1995 

W e have also issued separate reports dated April 16, 1996, on internal control structure and 
com pliance with laws and regulations, as required by Governm ent Auditing Standards, issued 
by the Com ptroller General of the United States. 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statements taken as a whole. The accom panying Schedule of Federal Financial Assistance is 
presented for the purposes of additional analysis and is not a required part of the general 
purpose financial statements. The information in that schedule has been subjected to the 
auditing procedures applied in the audit of the financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the general purpose financial statem ents taken 
as a w hole. 

DHM :M LD:dl 

[MARING] 

Legislative Auditor 



TOW N O F MARINGOUIN 
Maringouin, Louisiana 
ALL FUND TYPES AND ACCOUNT G ROUPS 

Com bined Balance Sheet, Septem ber 30, 1995 

ASSETS AND OTHER DEBITS 

Cash and cash equivalents (note 2) 
Accounts receivable (net of allowance for uncollectible accounts) (note 4) 
Property, plant, and equipment (net of accumulated depreciation 
where applicable) (note 5) 
Construction in progress (note 5) 
Deferred debt expense 
Amount to be provided from general governm ent resources 
Amount to be provided for retirem ent of general 
long-term obligations 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES, EQUITY, AND OTHER CREDITS 
Liabilities: 
Accounts payable 

Payroll tax and retirement plan withholdings and accruals 
Sales taxes payable 
Judicia~ appearance bonds 
Customer m eter deposits 
Accrued interest 

Loans payable (note 8) 
Revenue bonds payable (note 8) 
Claims payble (note 12) 
Total Liabilities 

Equity and Other Credits: 

Contributed capital (note 11 ) 
Investment in general fixed asset group 
Fund balances: 

Reserved (note 11) 
Unreserved 
Retained earnings: 

Reserved (note 11) 
Unreserv ed 
Total Equity and Other Credits 

TOTAL LIABILITIES, EQUITY. AND OTHER CREDITS 

The accom panying notes are an integral part of this statem ent 
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GOVERNMENTAL 
FUND TYPE 

SPECIAL 
GENERAL REVENUE 

$148,614 
44.823 

$193,437 

$8,002 
7,703 

603 

16,308 

177.129 

177.129 

$193,437 

$24,334 
5.700 

$30,034 

$2,295 

2.295 

10,000 
17.739 

27.739 

$30.034 



PROPRIETARY 
FUND TYPE - ACCOUNT GROUPS 

PUBLIC GENERAL GENERAL 
UTILITY FIXED LONG-TERM 

ENTERPRISE ASSETS DEBT 

$133,479 
48.523 

340,790 $648,521 
1,879,669 

204 

$2,402,665 

$17,075 

851 

30,684 
42,910 
21,000 

1.164.000 

1,276,520 

714.006 

76,817 
335.322 

1.126.145 

$2,402,665 

$648.521 

NO NE 

$648,521 

648.521 

$648.524 

$60.184 

TOTAL 

(MEMORANDUM 
ONLY) 

$306,427 
99.046 

989,311 
1,879,669 

204 
60.184 

161,937 161.937 

$222,121 

$161,937 

60.184 
222.121 

NONE 

$222.121 

$3,496,778 

$27,372 
7,703 
851 
6O3 

30,684 
42,910 
182,937 

1,164,000 
60.184 

1,517,244 

714,006 
648.521 

10,000 
194.868 

76,817 
335.322 

1,979.534 

$3.496.778 

Statem ent A 



 



TOW N O F MARINGOUIN 
Maringouin, Louisiana 
GOVERNMENTAL FUNDS 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 
For the Year Ended Septem ber 30, 1995 

REVENUES 
Taxes: 
Property and ad valorem 
Sales and use 
Municipal insurance prem ium 
Total taxes 

License, perm it, and franchise fees 
Intergovernm ental revenue: 
State of Louisiana - tobacco, beer, and video 

poker revenue 
Rural assistance 
Total intergovernmental revenue 

Utility service agreem ent fees 
Court fines 
interest incom e 
Other revenue 

Total revenues 

EXPENDITURES 
Current: 

General governm ent 
Public safety: 
Police protection 
Fire protection 
Roads and streets 
Capita) outtay 
Debt service - principal and interest 
Grant funds returned 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

GENERAL 

$9,694 
299,904 
19.790 
329.388 

50,047 

10.046 

10,046 
1,430 
9,713 
1,116 

18,141 
419,881 

145,147 

115.073 

96,283 
47.522 

404,025 

15.856 

161.273 

$177,129 

The accom panying notes are an integral part of this statem ent. 
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SPECIAL 
REVENUE 

$61.772 

61.772 
NONE 

10.000 

10.000 

351 
72.123 

36.779 

45,894 

26.708 
11,778 
21.159 

(49,036) 

76.775 

$27.739 

Statem ent B 

TOTAL 

(MEMORANDUM 
ONLY) 

$9,694 
36t,676 
19.790 
391.160 
50.047 

10,046 
10.000 
20.046 
1,430 
9,713 
1,116 

16,492 
492,004 

145.147 

115,073 
36,779 
96,283 
93.416 
26,708 
11.778 
525.184 

(33,18o) 

238.046 

$204.868 



TOW N OF MARINGO UIN 
Maringouin, Louisiana 
GOVERNMENTAL FUNDS 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - Budget 
(GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1995 

REVENUES 
Taxes: 

Property and ad valorern 
Sales and use 
Municipal insurance prem ium 
Total taxes 

License, perm it, and franchise fees 
Internal governm ental revenue - 
State of Louisiana: 
Tobacco, beer, and video poker revenue 
Rural assistance 
Total intergovernm ental revenue 

Utility service agreem ent fees 
Court fines 

interest incom e 
Other revenue 

Total revenue 

EXPENDITURES 
Current: 

G eneral governm ent 
Public safety: 
Police 
Fire 

Roads and streets 
Capital outlay 
Debt service 
Grant funds returned 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES AT END OF YEAR 

GENERALFUND 

BUDGET ACTUAL 

$9.400 
292,927 
16,000 
318.327 
49,200 

4.000 

4,000 
1,200 
5,000 
2,113 
12.500 

392,340 

162,926 

121.130 

89,750 
55.000 

428.806 

($36,466) 

The accom panying notes are an integral part of this statem ent, 
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$9.694 
299,904 
19,790 
329.388 

50,047 

10,046 

10,046 
1,430 
9,713 

1,116 
18.141 

419,881 

145.147 

115.073 

96,283 
47.522 

404.025 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$294 
6,977 
3.790 
11.061 

647 

6.046 

6,046 
230 

4,713 

(997) 
5.641 
27.541 

17,779 

6,057 

(6,533 
7.478 

24.781 

15.856 $52.322 

161.273 

$177.129 



SPECIAL REVENUE FUND 

BUDGET ACTUAL 

VARIANCE 
FAVORABLE 

TOTALS 

Statem ent C 

(UNFAVORABLE) BUDGET ACTUAL 

$61,000 $61,772 $772 

61.000 
NONE 

10.000 

10.000 

400 
71.400 

61.772 
NONE 

10.000 

10.000 

351 
72,123 

33,525 36.779 

43,000 
29,136 
12,000 
17,661 

45,894 
26,708 
11,778 
121.159 

772 
NONE 

NONE 

(49) 
723 

(3,254) 

(2,894) 
2,426 

222 

(3,498) 

$9,40O 
353,927 

16.000 
379,327 
49,200 

4,000 
10.000 
14.000 
1,200 
5,000 

2,113 
12.900 
463.740 

$9,694 
361,676 

19.790 
391.160 
50.047 

10,046 
10.000 
20.046 
1,430 
9,713 

1,116 
18.492 

492.004 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$294 
7,749 

3.790 
11.833 

847 

6.046 

6,046 
230 

4,713 

(997) 
5.592 
28,264 

162,926 145,147 17.779 

121,130 
33,525 
89,750 
98,000 
29,136 

12,000 
546.467 

115,073 
36,779 
96,283 
93,416 
26,708 

11.778 
525.184 

6,057 

(3,254) 
(6,533) 
4,584 
2,428 

222 
21.283 

(49,036) ($2,775) ($82,727) (33,160) $49,547 

76,775 

$27,739 

238,048 

$204,868 
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TOW N O F MARINGO UIN 
Maringouin, Louisiana 
PROPRIETARY FUND - PUBLIC UTILITY ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 
For the Year Ended Septem ber 30, 1995 

O PERATING REVENUES 
Gas sales 
W ater sales 
Sewer user fees 
Utility service connection fees 
Late paym ent charges 
Interest incom e 
Other operating revenue 

Total operating revenues 

OPERATING EXPENSES 
Gas purchased 
Salaries and related taxes and benefits 
Depreciation 
Repairs and m aintenance of system s and equipm ent 
Bad debts 
insurance 
Professional services 
Billing supplies and expense 
Postage 
Utilities 
Telephone 
Vehicle expense 
Rentals and leases 
Uniform s 
Dues and other assessm ents 
Fuel equipm ent 
Taxes, licenses, and perm its 
Other operating expenses 

Total operating expenses 

O PERA TING INCO ME 

NONO PERA TING REVENUE 
Interest incom e 
O ther nonoperating revenue 

Total nonoperating revenue 

(Continued) 

The accom panying notes are an integral part of this statem ent. 
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Statem ent D 

$204,307 
134,225 
2,499 
1,397 
11,141 

834 
321 

354.724 

67,416 
91,623 
32,510 
34,722 
1,157 
10,991 
27,068 
2,281 
2,207 
18,144 

567 
4,469 
600 

1,195 
1,305 
261 

1,000 
148 

297.664 

57.060 

786 
3,716 
4.502 
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TOW N O F MARINGO UIN 
M aringouin, Louisiana 
PROPRIETARY FUND - PUBLIC UTILITY ENTERPRISE FUND 
Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings, 1995 

NO NOPERATING EXPENSES 
Interest on bond indebtedness 
Trustee fees 
Am ortization of deferred debt expense 

Total nonoperating expenses 

NET INCO ME 

(INCREASE) IN RETAINED EARNINGS 
RESERVED FOR DEBT SERVICE 

NET CHANGE IN UNRESERVED RETAINED EARNINGS 

RETAINED EARNINGS UNRESERVED AT 
BEGINNING O F YEAR 

RETAINED EARNINGS UNRESERVED AT 
END O F YEAR 

(Concluded) 

The accom panying notes are an integral part of this statem ent 

Statem ent D 

$42,920 
125 
204 

43.249 

18.313 

(48,687) 

(30,374) 

365.696 

$335.322 
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TOW N O F MARINGOUIN 
M aringouin, Louisiana 
PROPRIETARY FUND - PUBLIC UTILITY ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings - Budget 

(GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1995 

OPERATING REVENUES 
G as sales 
W ater sales 
Sewer user fees 
Utility service connection fees 

Late paym ent charges 
Interest incom e 
Other operating revenue 

Total operating revenues 

OPERATING EXPENSES 

Gas purchased 
Salaries and fringe benefits 
Depreciation 
Repairs and m aintenance of system s and equipm ent 

Bad debts 
Insurance 

Professional services 

Billing supplies and expense 
Postage 
Utilities 
Telephone 
Vehicle expense 

Rentals and leases 
Uniform s 
Dues and other assessm ents 

Fuel equipment 
Taxes, licenser,, and perm its 

Other operating expenses 
Total operating expenses 

OPERATING INCOM E 

BUDGET 

$220,000 
130,000 
2,600 
600 

10,000 
70O 

363.900 

79,000 
97,112 
32,000 
55,000 
2,500 
10,000 
21,000 
2,500 
2,750 
20,000 
1,000 

1,500 
1,000 
1,500 
1,500 
75O 

710 
329.822 

34.078 

(Continued) 

The accom panying notes are an integral part of this statem ent. 
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Statem ent E 

VARIANCE 
FAVORABLE 

ACTUAL (UNFAVORABLE) 

$204,307 
134,225 
2,499 
1.397 
11,141 

834 
321 

354.724 

67,416 
91,623 
32,510 
34,722 
1,157 
10,991 
27,068 
2,281 
2,207 
18,144 

567 
4,469 
600 

1,195 
1,305 
261 

1,000 
148 

297.664 

57.060 

($15,693) 
4,225 

(101) 
797 

1,141 
134 
321 

(9,176). 

11,584 
5,489 

(51o) 
20,278 
1,343 

(991) 
(6,068) 
219 
543 

1,856 
433 

(2,969) 
4OO 
305 
195 
489 

(1,ooo) 
562 

32,158 

22.982 
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TOW N O F MARINGO UIN 
Maringouin, Louisiana 
PRO PRIETARY FUND - PUBLIC UTILITY ENTERPRISE FUND 
Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings - Budget 
(GAAP Basis) and Actual, 1995 

NONOPERATING REVENUE 
Interest incom e 

Other nonoperating revenue 
Total nonoperating revenue 

NONOPERATING EXPENSES 
Interest on bond indebtedness 
Trustee fees 
Am ortization of deferred debt expense 

Total nonoperating expenses 

NET INCO M E 

(INCREASE) IN RETAINED EARNINGS 
RESERVED FOR DEBT SERVICE 

NET CHANG E IN UNRESERVED RETA INED EARNING S 

RETAINED EARNINGS UNRESERVED 
AT BEG INNING O F YEAR 

RETAINED EARNINGS UNRESERVED 
AT END OF YEAR 

(Concluded) 

BUDGET ACTUAL 

$1,400 
2,500 
3.900 

47,100 
150 
259 

47.509 

The accom panying notes are an integral part of this statem ent 
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$786 
3.716 
4.502 

42,920 
125 
204 

43,249 

18.313 

(30,374) 

365.696 

$335,322 

Statem ent E 

VARIANCE 
FAVO RABLE 

(UNFAVORABLE) 

($614 
1.216 
602 

4,180 
25 
55 

4.260 

$27,844 



TOW N O F MARINGO UIN 
M aringouin, Louisiana 
PROPRIETARY FUND - PUBLIC UTILITY ENTERPRISE FUND 

Statem ent of Cash Flows 
For the Year Ended Septem ber 30, 1995 

CASH FLOW S FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile operating income 
to net cash provided by (used in) 
operating activities: 
Depreciation 
Decrease in accounts receivable 
Increase in accounts payable 
Increase in accrued interest payable 

Decrease in sales taxes payable 
Net cash provided by operating activities 

CASH FLOW  FROM INVESTING ACTIVITIES 
Gas system additions 
Construction in progress- waterworks and 
sewer system s 
Net cash used in investing activities 

CASH FLOW S FROM FINANCING ACTIVITIES 
Proceeds of bond issue 
Paym ent of revenue bond m aturities 

Paym ent on intergovernmental loan 
Contributed capital - grants 
Drawings on interim construction roan 
Paym ents on interim construction loan 
Net pay out of customer m eter deposits 

Net cash provided by financing activities 

NET INCREASE IN CASH 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

The accom panying notes are an integral part of this statem ent. 
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Statem ent F 

$32,510 
5,070 

(1,576) 
42,890 

(I,040) 

(6,501) 

(1,129,507) 

1,144,000 

(19,000) 
(13,000) 
714,006 
415,689 

(1,144,000) 
(3,134) 

$18,313 

77.854 
96.167 

(1,136,008) 

1.094.561 

54,720 

78.759 

$133,479 
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NTRODUCTIO N 

TOW N OF MARINGO UIN 
MARINGOUIN LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended Septem ber 30, 1995 

The Town of M aringouin, Louisiana, was incorporated in 1907 under the provisions of the 
"Lawrason Act" (LSA-R.S. 33:321-481) of the constitution of the State of Louisiana. The town 
operates under a Board of Alderm en - M ayor form of governm ent and, as perm itted under the 
act, provides police protection; fire protection; roads, streets and sidewalks; health and 
sanitation services, recreation facilities and program s; sponsorship of federal and state 
supported program s; gas, water, and sewer utilities; and other necessary pubTic serv ices. 

SUM MARY OF SIGNIFICANT ACCO UNTING PO LICIES 

A. BASIS OF PRESENTATION 

As the m unicipal governing authority, for reporting purposes, the Town of Maringouin is 
considered a separate financial reporting entity. The financial reporting entity consists 
of (a) the primary municipal government, (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the primary governm ent are such that exclusion 
would cause the reporting entity's financial statem ents to be misleading or incom plete. 

B. REPO RTING ENTITY 

Governmental Accounting Standard Board (GASB) Statement No. 14 established 
criteria for determ ining w hich com ponent units should be considered part of the Tow n 
of Maringouin for financial reporting purposes. The basic criterion for including a 
potential com ponent unit within the reporting entity is financial accountability. GASB 
has set forth criteria to be considered in determ ining financial accountability. This 
criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

2 

a 

b 

The ability of the m unicipality to im pose its will on that 
organization and/or 

The potential for the organization to provide specific financia 
benefits or to im pose specific burdens on the m unicipality. 

O rganizations for which the m unicipality does not appoint a voting 
majority but are fiscally dependent on the municipality. 

15 



TOW N O F MARINGO UIN 
MARINGOUIN, LO UISIANA 
Notes to the Financial Statements (Continued) 

3 O rganizations for which the reporting entity's financial statem ents would 
be m isleading if data of the organization was not included because of 
the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents 
present the Town of Maringouin. Based on the criteria of GASB Statement No. 14, 
there are no com ponent units to be included either blended within the town's funds or 
discretely presented in these financial statem ents. 

C. BASIS OF PRESENTATION - FUND ACCOUNTING 

The accounts of the town are organized on the basis of funds and account groups, 

each of which is considered a separate accounting entity. A fund is a separate 
accounting entity with a self-balancing set of accounts. An account group is a financial 
reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds because they do not directly affect net expendable 
available financial resources. Governm ent resources are allocated to and accounted 
for in individual funds based upon the purpose for which they are to be spent and the 
m eans by which spending activities are controlled. The various funds are grouped in 
the financial statem ents in this report as follows: 

G overnm ental Funds 

General Fund--The General Fund is the general operating fund of the town. It is 
used to account for all financial resources except those required to be 
accounted for in another fund. 

Special Revenue Fund 

Special revenue funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. The 
tow n considers all federal grants and entitlem ents to be special revenue funds 

other than those dedicated to capital projects or other purposes within the utility 
enterprise fund. The town has one special revenue fund for the fire departm ent. 

Proprietary Fund 

The proprietary fund is used to account for activities sim ilar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to 
sound financial adm inistration. The proprietary fund differs from governm ental 
funds in that its focus is on incom e m easurem ent, which, together with the 
m aintenance of equity, is an im portant financial indicator. The proprietary fund 
includes: 
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Public Utility Enterprise Fund 

The Public Utility Enterprise Fund accounts for operations (a) where the 
intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered prim arily through user charges 
or (b) where the governing body has decided that the determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate 
for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds, including General and Special Revenue 
Funds, are accounted for using a current financia~ resources m easurem ent focus. W ith 
this m easurem ent focus, only current assets and current liabilities generally are 
included in the funds on the balance sheet with long-term assets and liabilities reported 
in the account groups. Operating statem ents of these funds present increases 
(revenues and other financial sources) and decreases (expenditures and other uses) in 
net current assets. 

G overnm ental funds are m aintained on the m odified accrual basis of accounting 
wherein revenues are recognized in the accounting period in which they become 
available and m easurable. Property taxes are considered m easurable in the calendar 
year of the tax levy that falls within the town's fiscal year. Sales taxes are considered 
m easurable and are recognized in the month received by the parish tax collector. 
G ross receipts of business taxes are recognized when received. State shared 
revenues such as tobacco, beer, and video poker taxes are recorded in the period 
collected by the state. Licenses, perm its, fines, forfeits, and m iscellaneous revenues 

(except investment earnings) are recorded as revenues when received. Charges for 
serv ices and investm ent earnings are recorded when earned since they are 
m easurable and available. Revenues from state and federal grants are recognized 
when the reim bursable expenditures have been incurred. Special assessm ents are 
recognized as revenues only to the extent that individual installm ents are considered 
current assets. Expenditures are recognized in the accounting period in which the 
liability is incurred, if measurable, except for the following: (1) principal and interest on 
long-term debt are recorded when due, and (2) claims and judgments, group health 
claim s, and com pensated absences ere recorded as expenditures when paid with 
expendable available financial resources. 

Under the m odified accrual basis of accounting, som e revenues are susceptible to 
accrual while others are not. Major revenues treated as susceptible to accrual are 
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sales taxes, property taxes, gross receipts of business taxes, and certain state shared 
revenues such as tobacco tax and beer tax. 

Proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus. W ith this m easurem ent focus, all assets and all liabilities associated with the 

operation of these funds are included on the balance sheet. Fund equity (net total 
assets) is segregated into contributed capital and retained earnings components. 
Operating statements for proprietary fund types present increases (revenues) and 
decreases (expenses) in net total assets. 

Proprietary funds are m aintained on the accrual basis of accounting wherein revenues 
are recognized in the accounting period in which they are earned and becom e 
m easurable, and expenses are recognized in the period incurred, if m easurable. 

E. BUDGET PRACTICES 

The town follows these procedures in establishing the budgetary data reflected in the 
financial statem ents: 

The town clerk and m ayor prepare a proposed budget and subm it it to 
the Board of Alderm en no later than 15 days before the beginning of 
each fiscal year. 

A notice is published to inform the public that the proposed budget is 
available for public inspection and that a public hearing concerning the 
budget is to be held. 

A public hearing is held on the proposed budget at least ten days 
following publication of the call for the hearing. 

After the holding of the public hearing and com pletion of all action 
necessary to finalize and im plem ent the budget, the budget is adopted 
through passage of a budget and appropriation ordinance before the 
com m encem ent of the fiscal year for which the budget is being adopted. 

Total departm ental expenditures constitute the legal level of budgetary 
control. That is, budgetary am endm ents involving the transfer of funds 
from one departm ent, program or function to another or those involving 
increases in departm ent expenditures resulting from proposed spending 
of revenues that exceed am ounts estim ated require approval of the 
Board of Alderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year 
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7 Budgets for the G eneral, Special Revenue, and Proprietary Funds are 
adopted on a basis consistent with generally accepted accounting 
principles (GAAP). Budgeted amounts presented are as originally 
adopted or am ended by the Board of Alderm en. Such amendm ents 
were not m aterial in relation to the original appropriation. 

Fo CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposit accounts, interest-bearing demand deposit 
accounts, and m oney m arket accounts. Cash equivalents include am ounts in tim e 
deposits and those investm ents with original maturities of 90 days or less. Under state 
law, the town m ay deposit funds in dem and deposit, interest-bearing dem and deposits, 
and m oney m arket or tim e deposit accounts with state banks organized under 
Louisiana laws and national banks having their principal offices in Louisiana. 

Under state law , the town m ay also invest in U.S. G overnm ent bonds, notes, or 
certificates. Those with m aturities of 90 days or less would be classified as cash 
equivalents and all others reported as investm ents. 

For the purpose of the Statem ent of Cash Flows for Proprietary Funds, cash 
equivalents include dem and deposit account balances and certificates of deposit with 
m aturities of three m onths or less. 

G. INVENTO RIES 

The town does not record any inventories of m aterials or supplies. These item s are 
recorded as expenditures when purchased, rather than when consumed. Materials and 
supplies on hand at year-end are not m aterial and, accordingly, the failure to record 
such inventories is not considered to be a significant departure from generally accepted 
accounting principles. 

H. FIXED ASSETS 

Fixed assets of the tow n are m aintained on the basis of original cost
, except those 

arising from gifts or donations that are recorded at their fair m arket value at the tim e of 
donation. 

Fixed assets of governm ental funds are recorded as expenditures at the tim e 
purchased or constructed, and the related assets are capitalized and reported in the 
general fixed assets account group. Interest costs incurred during construction of 
general fixed assets are not capitalized. No depreciation has been provided on the 
general fixed assets. All fixed assets are valued at historical cost or estimated 
historical cost if historical cost is not available. Public dom ain or infrastructure assets 
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including roads, bridges, curbs, gutters, streets, sidewalks, drainage, and lighting 
system s are not capitalized. 

Fixed assets used in the proprietary fund operations are included on the balance sheet 
of the funds net of accum ulated depreciation. Interest and other financing costs 
incurred during construction of proprietary fund fixed assets are capitalized. 
Depreciation of all exhaustible fixed assets used by proprietary fund operations is 
charged as an expense against operations. Depreciation is com puted using the 
straight line m ethod based on estim ated useful lives of the assets as follows: 

Buildings and structures 
Utility system s 
Equipm ent 
Furniture and fixtures 
Vehicles 

10-25 years 
13-40 years 
5-10 years 
10 years 
5 years 

Contributed capital is recorded in the proprietary fund to account for contributions of 
capital assets from other governm ents, private developers, and others and to recognize 
grants and other contributed funds dedicated and restricted to the acquisition or 
construction of capital assets. The contributed capital is am ortized based upon the 
depreciation recognized on the fixed assets contributed or those acquired or 
constructed from contributed resources. This depreciation is to be closed to the 
contributed capital account and recorded as a retirem ent of contributed capital and an 

adjustment to net income. 

CO MPENSATED ABSENCES 

GASB Statem ent No. 16 provides that vacation leave should be accrued as a liability as 
the benefits are earned if the rights to receive the com pensation are attributable to 
services already rendered and it is probable that the em ployee will be com pensated 
through paid tim e off or cash paym ent upon term ination or retirem ent. Perm anent, full- 
tim e em ployees earn annual leave on the anniversary date of their em ploym ent based 
upon years of serv ice. Such leave m ay not carry over or accum ulate from one 
anniversary date to another. Therefore, only the current-year unused leave from the 
employees' most recent anniversary date to the current fiscal year-end is subject to 
accrual. This am ount is not considered m aterial and no liability is recorded in the 
accom panying statem ents. 

GASB Statem ent No. 16 requires an accrual for sick leave to the extent it is probable 
that benefits will be paid in cash upon term ination or retirement rather than paym ents 
for absences due to illness or other contingency. Sick leave is earned at the rate of 
one day per m onth to a m axim um of 10 days per year, and no m ore than 30 days m ay 
be accum ulated at any time. Policy provides that sick leave is paid only for designated 
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absences and that no paym ent for accrued sick leave is m ade upon retirem ent or 
term ination. Therefore, accrual of the liability for unused sick leave is not required. 

J: LO NG-TERM O BLIGATIONS 

Long-term obligations expected to be financed from governmental funds are reported in 
the general long-term debt account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in the governm ental fund when due. 
Long-term obligations expected to be financed from proprietary fund operations are 
accounted for in those funds. 

K. TOTAL COLUMNS O N CO MBINED STATEMENTS 

Total colum ns on the com bined statements are captioned "Memorandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in cash 
flows in conform ity with generally accepted accounting principles, nor is such data 
com parable to a consolidation. Inteffund item s are not elim inated from the total 
colum n. 

2. CASH AND CASH EQUIVALENTS 

At September 30, 1995, the town has cash and cash equivalents (book balances) of $306,427 
as follows: 

Cash on hand 
Demand deposits 
Interest-bearing demand deposits 
Time deposits 

Tota 

$3OO 
180,812 
93,385 
31.930 

These deposits are stated at cost, which approxim ates m arket. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with 
the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. The bank balance of 

$325,212 is secured from risk by $242,971 (GASB Risk Category 1) of federal deposit 
insurance and $82,241 (GASB Risk Category 3) of pledged securities held by the custodial 
bank in the nam e of the fiscal agent bank. 
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Although deposits secured by pledged securities are considered uncollateralized in 
Category 3, LSA-R.S. 39:1229 im poses a statutory requirement on the custodial bank to sell 
the pledged security for a sufficient am ount to cover the deposit and accrued interest to the 
highest bidder within ten days of notification that the depository bank has failed to pay 
deposited funds upon dem and. 

Certain cash and cash equivalent balances of the proprietary fund are restricted in that they 
com prise reserves that are required to be m aintained under various bond indentures. See also 
Note 8. At September 30, 1995, restricted cash and cash equivalent balances total $76,817. 

3. PRO PERTY TAXES 

The 1974 Louisiana Constitution (Article 7, Section 18) provides that land and improvements 
for residential purposes be assessed at 10 percent of fair m arket value; other property and 
electric cooperative properties, excluding land, are to be assessed at 15 percent; and public 
serv ice properties, excluding land, are to be assessed at 25 percent of fair m arket value. Fair 

market value is determined by the elected assessor of the parish on all property subject to 
taxation except public service properties, which are valued by the Louisiana Tax Com m ission 
(LSA-R.S. 47:1957). The correctness of assessments by the assessor is subject to review and 
certification by the Louisiana Tax Com m ission. The assessor is required to reappraise all 
property subject to taxation at intervals of not more than four years. 

All property taxes are recorded in governm ental funds, and as explained in Note l-D, revenues 
in governm ental funds are recognized in the accounting period in which they becom e available 
and m easurable. Property taxes are considered m easurable in the calendar year of the tax 
levy. Accordingly, the taxes assessed for the calendar year falling within the current fiscal year 
are recorded as revenue. Property taxes are considered available because they are 
substantially collected by the tax collector within 60 days after the calendar year-end and are 
therefore available to liquidate liabilities of the current period. 

For the fiscal year ended Septem ber 30, 1995, taxes of 4.19 m ills were levied on property with 
assessed valuations totaling $2,348,540 and were dedicated for general municipal purposes. 

Total taxes of $9,840 were levied on Novem ber 1, 1994, and were due and payable before 
Decem ber 31, 1994. Uncollected am ounts at Septem ber 30, 1995, are not considered 
m aterial. 
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4. RECEIVABLES 

Receivables as of Septem ber 30, 1995, are scheduled as follows 

Taxes, licenses, and fees: 
Sales and use tax 
Utility franchise fees 
Intergovernrnental: 
Tobacco tax 
Beer tax 

Utility billings 
Less allowance for uncollectible accounts 
Other 

Tota 

Special 
General Revenue Proprietary 
Fund Funds Fund Total 

$27,379 $5,700 
14.407 

1,494 
1.493 

5. FIXED ASSETS 

Changes in genem lfixed assetsfor1995 are as ~ llows 

General Fixed Assets 

Land 
Buildings and im provem ents 
Equipm ent 
Vehicles 
Furniture and fixtures 

Tota 

$5.700 

$67,337 
(18,814) 

$33,079 
14.407 

1,494 
1,493 
67,337 

18,814) 
5O 

$99.046 

Balance at Balance at 
Beginning End of 
of Year Additions Year 

$90,415 
338,165 
39,851 
61,068 
25.606 

$58,433 
28,982 
6.001 

$90,415 
396,598 
68,833 
67,069 
25.606 

$555,105 $93,416 $648,521 

A schedule of proprietary utility fund property
, plant and equipm ent as of Septem ber 30, 1995 f

ollows: 
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Land 
Buildings and improvements 
G as distribution system 
W ater plant and distribution system 

Equipm ent 
Vehicles 
Furniture and fixtures 

Subtotal 
Less accum ulated depreciation 

Total 

Balance at Balance at 
Beginning End of 
of Year Additions Year 

$8,851 
51,981 
277,959 $6,502 
666,203 
116,633 
37,653 
9.991 

$8,851 
51,981 
284,461 
666,203 
116,633 
37,653 
9.991 

1,169,271 6,502 1,175,773 

4802,473/ ~  (834,983/ 

$366.798 $340,790 

Construction in progress for the proprietary fund as of Septem ber 30, 1995, is com posed of 
the follow ing: 

M etered waterworks system 

Sewer system 

Tota 

Balance at 
Beginning 
of Year Additions 

$728,311 
21.851 

$1,079,800 
49.707 

Balance at 
End of 

Year 

$1,808,111 
71.558 

$750,162 $1,129,507 $1,879,669 

6. EMPLOYEES' RETIREMENT AND PENSIONS 

Substantially all qualified town em ployees are m em bers of either the M unicipal Em ployees 
Retirement System of Louisiana or the M unicipal Police Em ployees Retirem ent System of 
Louisiana. These system s are cost-sharing, m ultiple-em ployer, defined benefit pension plans 
established by state statute and adm inistered by separate boards of trustees. The total 
current-year payroll of the town was $237,748. The required employer contributions in dollars 
and the percentage of that amount to covered payroll, was not available for the two previous 
fiscal years. 

Municipal Employees Retirement System of Louisiana (System) 

The System is com posed of tw o distinct plans, Plan A and B, with separate assets and benefit 
provisions. All em ployees of the m unicipality are mem bers of Plan A. All perm anent 
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employees working at least 35 hours per week who are not covered by another pension plan 
and are paid wholly or in part from m unicipal funds and all elected m unicipal officials are 
eligible to participate in the system . Under Plan A, em ployees who retire at or after age 60 
with at least 10 years of creditable service, at or after age 55 with at least 25 years of 
creditable serv ice, or at any age with at least 30 years of creditable service are entitled to a 
retirem ent benefit, payable m onthly for life, equal to 3 percent of their final-average salary for 
each year of creditable serv ice. Final-average salary is the em ployee's average salary over 
the 36 consecutive or joined months that produce the highest average. Employees who 
term inate with at least the am ount of creditable serv ice stated above, and do not withdraw their 
em ployee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their date of term ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statements and required supplementary information for the System . That report may be 
obtained by writing to the M unicipal Em ployees Retirem ent System of Louisiana, 7937 Office 
Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 

Under Plan A, members (employees) are required by state statute to contribute 9.25 percent of 
their annual covered salary and the Town of Maringouin is required to contribute at an 
actuarially determ ined rate. The town's rate is 5.5 percent of annual covered payroll through 
June 30, 1995, and 6.75 percent thereafter. Contributions to the System also include one- 
fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to 
be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and 
Plan B based proportionately on the salaries of the active m em bers of each plan. As provided 
by Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by actuarial 

valuation and are subject to change each year based on the result of the valuation for the prior 
fiscal year. The Town of Maringouin's contribution to the System under Plan A was $8,549 for 
fiscal 1995, and its current-year payroll covered by the retirement system was $147,141. 

Municipal Police Employees Retirement System of Louisiana (System] 

All full-tim e police departm ent em ployees under the age of 50 engaged in law enforcem ent are 
required to participate in the System . Em ployees who retire at or after age 50 with at least 20 
years of creditable serv ice or at or after age 55 w ith at least 12 years of creditable serv ice are 
entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 percent of their final- 
average salary for each year of creditable serv ice. Final-average salary is the em ployee's 
average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the am ount of creditable serv ice stated above, and do 
not withdraw their em ployee contributions, m ay retire at the ages specified previously and 
receive the benefit accrued to their date of term ination. The System also provides death and 
disability benefits. Benefits are established or am ended by state statute. 
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The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 
United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

Plan m em bers are required by state statute to contribute 7.5 percent of their annual covered 
salary and the Town of Maringouin is required to contribute at an actuarially determ ined rate. 
The current rate is 9.0 percent of annual covered payroll. As provided by Louisiana Revised 
Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the prier fiscal year. The 
Town of Madngouin's contribution to the System for 1995 was $810, and its current-year 
payroll covered by the retirement system was $8,996. 

7. LEASES 

The town rents its phone system on a m onth-to-m onth basis since the term of the original 
lease has been com pleted. The town rents a copy m achine under an agreem ent that has 
been classified as an operating lease. Lease paym ents for the copy m achine am ounted to 
$2,136 in 1995. Future annual m inim um payments under the operating lease for the year 
ending September 30, 1996, are $333. 

8. LO NG -TERM DEBT 

Long-term liabilities that will be financed from governmental funds are accounted for in the 
General Long-Term Debt Account G roup. The General Long-Term Debt Account G roup 
shows only the m easurem ent of financial position and is not involved w ith m easurem ent of 
results of operations. Long-term liabilities of the Proprietary Public Utility Fund are accounted 
for in that fund. 

A sum m ary of changes in long-term debt and obligations is as follows 
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General Long-Term Debt 
Account Group 
General obligation bank loan 
Claim s payable 

Total 

Proprietary Fund 
Loan payable: 
Iberville Bank 
Iberville Police Jury 
1995 W aterw orks: 
Revenue Bond 
Gas Utility Revenue Bonds 
Total Proprietary Fund 

Batance at 
Beginning 
of Year Additions 

$181,807 
NONE 

181.807 

728,311 
34.000 

1 
39.000 

NONE 
$60,184 
60.184 

($19,870) 
NONE 

(19,87o) 

Balance at 
End of 
Year 

$161,937 
60.184 
222.121 

415,689 (1,144,000) 
(13,000) 21,000 

144.000 1.144.000 

801.311 1.559.689 

Total long-term debt $983,118 $1,619,873 

(19,000) 20,000 
(1,176,000) 1,185,000 

$1.407.121 

The proceeds of the general obligation bank loan were used for the construction of a new fire 
station. The loan dated May 6, 1993, in the original principal amount of $210,025 is payable 
over ten years in m onthly installm ents of $2,428 including principal and variable interest at one 
percent over the six m onth U.S. Treasury Bill rate established annually on the loan anniversary 
date. The interest rate at September 30, 1995, is 6.55 percent. The loan is a general 
obligation of the tow n secured by its full faith and credit. 

The loan payable to the local bank in the total principal amount of $1,144,000 served as the 
interim construction financing for the tow n's new m etered w aterw orks system until the 1995 
revenue bond was issued. The loan principal balance and accrued interest of $14,883 was 
paid in full upon issuance of the 1995 W aterworks Revenue Bond discussed below. Interest 
and other financing costs associated with the loan have been capitalized into the cost of the 
waterw orks system . 

The loan payable to the Iberv ille Parish Police Jury is described further in Note 10 

The 1995 W aterw orks Revenue Bond was issued on January 27, 1995, for $1,144,000 and 
bears annual interest of 5.625 percent. The bond is payable over 40 years solely from the 
income and revenues derived or to be derived from the operation of the town's waterw orks 
system . The first paym ent of interest only is due on January 27, 1996. Thereafter, the debt is 
payable in monthly installments of $6,040 including principal and interest. Under the bond 
indenture, the town is required to m aintain certain reserv es for the routine paym ent of bond 
interest and principal and for paym ent of the obligation in the event of default and in certain 
circum stances for additions and im provem ents to the utility system . Additional inform ation 
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regarding the reserves is included in Notes 2 and 11. The town is in com pliance with all term s 
of the bond agreem ent including the m aintenance of required reserves. 

The 1965 W aterworks and Gas Utility Revenue Bonds were issued on October 1
, 1965, for 

$314,000 and carried interest coupons with rates varying from 3.8 percent to 4 percent. The 
bonds were due in annual serial installm ents according to the schedule provided in the bond 
agreem ent. Under the bond indenture, the town is required to m aintain certain reserves for the 
routine paym ent of bond interest and principal and for paym ent of the obligation in the event of 
default and in certain circum stances for additions and im provem ents to the utility system

. 

Additional inform ation regarding the reserves is included in Notes 2 and 11. The town is in 
com pliance with all term s of the bond agreem ent including the m aintenance of required 
reserves. 

The following is a sum m ary of long-term debt at Septem ber 30
, 1995, and interest 

requirem ents to m aturity for all loans and bonds payable: 

Loan payable - Iberville Parish 
Police Jury 

G eneral obligation debt - 
loan payable - local bank 
Revenue bonds - 1995 W aterworks 
Revenue Bond 
G as Utility Revenue Bonds 

Tota 

In addition to the loans and bonds payable
, a 

of $60,184 has been accrued in the General 
note 12. 

Debt Interest to 
Payable M aturity 

$21,000 

Total 

$21,000 

161,937 $39,954 201.891 

1,144,000 
20.000 

1,681,201 

10 
2,825,201 

20.010 

$1,346,93
. 7 $1,721,165 $3,068,102 

liability for federal disallowed costs in the amount 
Long-Term Debt Account G roup, as described in 

The annual requirem ents to am ortize outstanding debt principal and interest as of 
Septem ber 30, 1995, are as follows: 
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General 
Obligation Intergovem m ental Revenue 

Year EndinQ Septem ber 30. Debt Bonds Tota 

1996 
1997 
1998 
1999 
2000 
2001-2005 
2006-2010 
2011-2015 
2016-2020 
2021-2025 
2026-2030 
2031-2035 

Total 

$29,136 
29,136 
29,136 
29,136 
29,136 
56.211 

$12,000 
9.000 

$68,333 
72,484 
72,484 
72,484 
72,484 
362,420 
362,420 
362,420 
362,420 
362,420 
362,420 
312.422 

$109,469 
110,620 
101,620 
101,620 
101,620 
418,631 
362,420 
362,420 
362,420 
362,420 
362,420 
312.422 

$201,891 $21,000 $2,845,211 $3,068,102 

NTERFUND RECEIVABLES/PAYABLES 
AND O PERATING TRA NSFERS 

There were no interfund receivables or payables outstanding as of Septem ber 30, 1995. Also 
there w ere no operating transfers betw een funds in fiscal year 1995. 

10. INTERGOVERNMENTAL PAYABLE 

The town is indebted to the Iberville Parish Police Jury for $21,000, which represents the 
outstanding balance of a noninterest-bearing loan m ade to the town to finance the extension 
of the water system to the Shady Grove School. The loan is payable in m onthly installm ents of 
$1,oo0. 

CONTRIBUTED CAPITAL CHANGES AND RESERVED 
FUND BALANCE/RETAINED EARNINGS 

The proprietary utility fund receives contributions from federal, state, private, and other sources 
for the purposes of acquiring or constructing capital facilities. Retirem ent of such capital 
contributions is the equivalent of the depreciation charge against the assets acquired with the 
funds. 

The addition, sources, retirem ent and other reductions or changes in contributed capital in 
1995 are as follows: 
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MARINGO UIN, LOUISIANA 
Notes to the Financial Statements (Concluded) 

The town has received federal grants for specific purposes that are subject to review by the 
grantor agencies. As a result of a federal audit conducted by the Office of the Inspector 
General, the Federal Em ergency M anagem ent Agency has determ ined that costs in the 
amount of $60,184, claimed by the Town of Maringouin, were not allowable. This liability has 
been recorded in the General Long-Term Debt Account Group. Other reviews could lead to a 
request for reim bursem ent to the grantor agency for expenditures disallowed under the term s 
of the grant. Based on prior experience, the town believes such disallowances will be 
im m aterial. 

13 CO MPENSATIO N - MEMBERS OF THE 
TOW N'S GOVERNING BOARD 

In accordance with the town's codified ordinances, m em bers of the governing board receive 
compensation of $450 per month. The following listing of compensation paid to board 
m em bers in fiscal year 1995 is presented to com ply with Louisiana House Concurrent 
Resolution No. 54 of the 1979 Regular Session of the Louisiana Legislature: 

Board M ember 

Letha Butler 
Sam uel C. Collura 
C herise D. G ougisha 
M anuel J. Scott 
Thom as M . Tillman 
Pascal M itchell 

Tota 

Compensation 

$4,050 
5,400 
5,400 
5,400 
5,400 
1.600 

$27,250 
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TOW N O F MARINGO UIN 
Maringouin, louisiana 

SUPPLEMENTAL INFORMATIO N SCHEDULE 
As of and for the Year Ended Septem ber 30, 1995 

FEDERAL FINANCIAL ASSISTANCE 

In accordance with the Single Audit Act of 1984 and Office of M anagem ent and Budget 
Circular A-128, a schedule of federal financial assistance is presented. 
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REPORTS REQUIRED BY 

G O VERNM ENT AUDITING STANDARDS 

The following pages contain reports on internal control structure and com pliance with laws and 
regulations required by Governm ent Auditing Standards, issued by the Com ptroller G eneral of 
the United States. The report on internal control structure is based solely on the audit of the 
financial statem ents and includes, where appropriate, any reportable conditions and/or 
m aterial w eaknesses. The report on com pliance w ith laws and regulations is, likewise, based 
solely on the audit of the presented financial statem ents and presents, w here applicable, 
com pliance m atters that would be m aterial to the presented financial statem ents. 
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Based Solely on an Audit of the General Purpose Financial Statem ents 

HONO RABLE NATHAN L. CARRIERE, JR., MAYOR, 
AND BOARD O F ALDERMEN 
TOW N O F MARINGO UIN 
M aringouin, Louisiana 

W e have audited the general purpose financial statements of the Town of M aringouin, 
Louisiana, as of and for the year ended Septem ber 30, 1995, and have issued our report 
thereon dated April 16, 1996. In our report, our opinion w as qualified because, as described in 
Exhibit B, the town has not m aintained adequate records of its general fixed assets and 
m ovable property, and we were unable to form an opinion regarding the am ounts at which 
property and equipm ent and accum ulated depreciation are recorded in the accom panying 
balance sheet at Septem ber 30, 1995, or the amount of depreciation expense for the year 
then ended. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of material m isstatem ent. 

Managem ent of the town is responsible for establishing and m aintaining an internal control 
structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed Jn accordance with 
m anagem ent's authorization and recorded properly to perm it the preparation of financial 
statem ents in accordance with generally accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless occur and 

not be detected. Also, projection of any evaluation of the structure to future periods is subject 
to the risk that procedures m ay becom e inadequate because of changes in conditions or that 
the effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the financial statem ents of the Town of M aringouin, 
Louisiana, for the year ended Septem ber 30, 1995, we obtained an understanding of the 
internal control structure. W ith respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been 
placed in operation, and we assessed control risk to determ ine our auditing procedures for the 
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purpose of expressing our opinion on the financial statements and not to provide an opinion on 
the internal control structure. Accordingly, we do not express such an opinion. 

In our consideration of the internal control structure, we noted that the size of the town's 
operations precludes an adequate segregation of duties and other features of an adequate 
internal control structure. W e noted certain other m atters involving the internal control 
structure and its operation, and the m atter in Exhibit B, that we also consider to be reportable 
conditions under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control structure that, in our 
judgment, could adversely affect the entity's ability to record, process, summarize, and report 
financial data consistent with the assertions of m anagem ent in the general purpose financial 
statem ents. 

nsufficient Effort to Collect 
Delinquent Utility Accounts 

For the second consecutive audit, the Tow n of M aringouin has not m ade sufficient 
efforts to collect delinquent water and gas accounts. The tow n's ordinances, Louisiana 
law, and Louisiana Attorney General interpretations of law require the following: 

2 

3 

Article 7, Section 14(A) of the Louisiana Constitution of 1974 provides 
that the funds, credit, property, or things of value of the state or of any 
political subdivision shall not be loaned, pledged, or donated to or for 
any person, association, or corporation. 

Louisiana Attorney General Opinion 75-1660 provides that delinquent 
accounts receivable m ay not be forgiven and that all steps m ust be 
taken to collect the delinquent accounts, including the reduction of said 

accounts to judgment. 

Chapter 3, Article A, Section 3.10 and Article 13, Section 3.30 of the 
Town of M afingouin's Code of Ordinances provide that water and gas 
m ay be shut off from any prem ises for w hich the bill rem ains unpaid for a 
period of ten days after the bill is rendered and m ailed. These articles 
also state that water and gas charges shall be a lien upon the prem ises 
and property shall be sold for nonpaym ent. 

The Tow n of M adngouin has no form al policies and procedures for the collection of 
delinquent accounts. At September 30, 1995, of the $67,337 gross accounts 
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receivable due from utility customers, $44,351 has been in delinquent status for 30 to 
90 days. No delinquent accounts have been referred to the town court or to a 
collection agency. In addition, the town has allowed custom ers to m ake partial 
paym ents on their utility bills. 

By not collecting utility service fees on a tim ely basis, the town is losing revenues. This 
results in inequities in custom er billings and service. 

The Town of M aringouin should adopt and im plem ent procedures that will ensure all 
delinquent water and gas service fees receivable are collected on a tim ely basis and 
action should be taken to collect delinquent am ounts. In a letter dated April 8, 1996, 
M r. Nathan L Carriere, Jr., Mayor, responded that a policy is now in effect that states 
utility serv ice cut off due to delinquencies w ill not be restored until the accounts are 
brought current. In addition, the town plans to seek the serv ices of a collection agency 
to collect old outstanding balances. 

Meter Deposit Account Not Reconciled 

For the second consecutive audit, the m eter deposit account has not been reconciled 
with the subsidiary record of customers' meter deposits. Management of the town has 
a fiduciary responsibility to establish and m aintain an adequate internal control 
structure that includes reconciliation of the m eter deposit control account with the 
subsidiary records of custom er deposits. The Town of Maringouin has no form al 
policies and procedures requiring the reconciliation of m eter deposits. At 
Septem ber 30, 1995, the general ledger m eter deposit control account has a balance 
of $30,684. The subsidiary record of individual customers' deposits have not been 
updated; therefore, tow n em ployees could not provide the balance of the subsidiary 
record. 

The failure to reconcile custom ers' m eter deposits could result in errors or irregularities 
that would not be detected in a timely m anner. Furtherm ore, this situation could result 
in an inequity in custom er service and a loss of revenues for the town. 

The subsidiary records of customers' m eter deposits should be updated and reconciled 
with the m eter deposit control account on a routine basis. M ayor Carriere stated that 
the town will agree its deposit records with the utility system's data processing records. 
Any rem aining amounts will be applied to accounts or returned to custom ers. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore 
of the specific internal control structure elements does not reduce to a relatively low level the 
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risk that errors or irregularities in am ounts that would be m aterial in relation to the general 
purpose financial statem ents being audited m ay occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all m atters in 
the internal control structure that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses as defined previously. However, we believe the reportable condition relating to 
segregation of duties described previously in this report and the m atter contained in Exhibit B 
titled "General Fixed Assets" are m aterial weaknesses as defined previously. These 
conditions were considered in determ ining the nature, tim ing, and extent of the procedures to 
be performed in our audit of the financial statem ents of the Town of M aringouin, Louisiana, for 
the year ended Septem ber 30, 1995. 

This report is intended for the inform ation and use of the town and its m anagem ent. By 
provisions of state law , this report is a public docum ent, and it has been distributed to 
appropriate public officials. 

DHM :M LD:d 

[MARING] 

Legislative Auditor 
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W e have audited the general purpose financial statem ents of the Town of Maringouin, 
Louisiana, as of and for the year ended Septem ber 30, 1995, and have issued our report 
thereon dated April 16, 1996. In our report, our opinion was qualified because, as described in 
the fourth paragraph, we were unable to form an opinion regarding the amounts at which 
property and equipm ent and accum ulated depreciation are recorded in the accom panying 
balance sheet at Septem ber 30, 1995, or the am ount of depreciation expense for the year 
then ended. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the Town of M aringouin, 
Louisiana, is the responsibility of the m anagem ent of the Town of Maringouin, Louisiana. As 
part of obtaining reasonable assurance about w hether the general purpose financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of the town's com pliance 

with certain provisions of laws, regulations, contracts, and grants. However, the objective of 
our audit of the financial statem ents was not to provide an opinion on overall com pliance with 
such provisions. Accordingly, we do not express such an opinion. 

M aterial instances of noncom pliance are failures to follow requirem ents, or violations of 
prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude 
that the aggregation of the m isstatements resulting from those failures or violations is m aterial 
to the general purpose financial statem ents. The results of our tests of com pliance disclosed 
the matter noted in Exhibit A titled "Insufficient Effort to Collect Delinquent Utility Accounts," 
which is not m aterial, and the following instance of noncom pliance that is m aterial to the 
general purpose financial statem ents, for which ultimate resolution cannot presently be 
determ ined. 
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General Fixed Assets 

For the second consecutive audit, the tow n has not m aintained adequate records of its 

general fixed assets and movable property. Louisiana Revised Statute (LSA-R.S.) 
24:515 requires the town to m aintain records of all fixed assets and m ovable property 
to include the date of purchase, initial cost, and disposition of such property, if 
applicable. Furtherm ore, good business practices require that a proper fixed asset and 
m ovable property accounting system be developed to ensure that all assets are 
accounted for when received and safeguarded against loss or m isuse. Our audit 
disclosed that the town has not adopted written fixed asset and m ovable property 
policies and procedures; an inventory of the town's fixed assets and m ovable property 
has not been updated or m aintained since the year ended Septem ber 30, 1992; the 
assets are not tagged; and the town does not have an accounting system that provides 
for the recording of property and equipm ent as it is purchased and/or sold or scrapped. 
The am ounts recorded on the town's financial statements for the year ended 
September 30, 1995, totaled $989,311, net of accumulated depreciation of $834,983. 

Failure to maintain an adequate inventory system subjects the town to noncompliance 
with local governm ent laws and regulations and increases the risks that assets could be 
lost, destroyed, or m isplaced and the town would have no record or description of the 
asset; assets could be subjected to loss or damage arising from unauthorized use; and 
assets m ay not be adequately insured. In addition, financial reporting in accordance 
with generally accepted accounting principles is not possible without fixed asset 
records. 

The town should develop an accounting system for fixed assets and m ovable property 
that ensures assets are properly accounted for and properly safeguarded against loss 
or m isuse. In a letter dated April 8, 1996, M r. Nathan L. Carriere, Jr., Mayor, responded 
that "Details of general fixed assets and utility system property and equipm ent as of 
Septem ber 30, 1991 were obtained from the Town's then independent auditor. Those 
asset details were analyzed together with data regarding acquisitions and dispositions 
reflected in the Town's general ledger accounting for the period from October 1, 1991 
through Septem ber 30, 1995. The asset inform ation was input into a fixed asset 
inventory m anagem ent system m aintained by the Town's outside accountants. The 
asset subsidiary ledger agrees to the am ounts reflected in the general ledger as of 
Septem ber 30, 1995. However, a com plete inventory and tagging of all Town property 
and equipm ent will be undertaken in the near future. The asset inventory m anagem ent 
system and general ledger balances will be updated and adjusted to reflect all 
inventoried item s." 
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W e considered these instances of noncom pliance in form ing our opinion on whether the Town 
of Maringouin, Louisiana's 1995 general purpose financial statem ents are presented fairly, in 
all m aterial respects, in conform ity with generally accepted accounting principles, and, except 
as described in the first paragraph, this report does not affect our report dated April 16, 1996, 

on those financial statem ents. 

This report is intended for the inform ation and use of the town and its m anagem ent. By 
provisions of state law, this report is a public docum ent, and it has been distributed to 

appropriate public officials. 

D H M :M LD :d 

Legislative Auditor 
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REPORTS REQUIRED BY 
THE SINGLE AUDIT ACT AND O FFICE O F 

MANAGEMENT AND BUDGET (OMB) CIRCULAR A-128 

The following pages contain reports on intern al control and com pliance with laws and 
regulations required by the Single Audit Act and OMB Circular A-128. The report on internal 
accounting and adm inistrative controls relates to m atters that could be significant and/or 
m aterial to federal financial assistance program s. The report on com pliance with laws and 
regulations is, likewise, related to tests of com pliance with laws and regulations for federa l 
financial assistance program s. 
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W e have audited the general-purpose financial statem ents of the Town of Maringouin, 
Louisiana, as of and for the year ended Septem ber 30, 1995, and have issued our report 
thereon dated April 16, 1996. In our report, our opinion was qualified because, as described in 
Exhibit B, the town has not m aintained adequate records of its general fixed assets and 
m ovable property, and we were unable to form an opinion regarding the am ounts at which 
property and equipm ent and accum ulated depreciation are recorded in the accom panying 
balance sheet at Septem ber 30, 1995, or the amount of depreciation expense for the year 
then ended. W e have also audited the com pliance of the town with requirements applicable to 
major federal financial assistance programs and have issued our report thereon dated April 16, 
1996. 

W e conducted our audits in accordance with generally accepted auditing standards; 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States; and 
Office of Management and Budget lOMB) Circular A-128, Audits of State and Local 
Govern m ents. Those standards and OM B Circular A-128 require that we plan and perform the 
audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are free of m aterial m isstatem ent and about whether the town com plied with laws and 
regulations, noncompliance with which would be material to a major federal financial assis- 
tance program . 

In planning and perform ing our audit for the year ended Septem ber 30, 1995, we considered 
the internal control structure of the town to determ ine our auditing procedures for the purpose 
of expressing our opinions on the general purpose financial statem ents of the town and on the 

compliance of the town with requirements applicable to major programs and to report on the 
internal control structure in accordance with O M B Circular A-128. This report addresses our 
consideration of internal control structure policies and procedures relevant to com pliance with 
requirem ents applicable to federal financial assistance program s. W e have addressed internal 
control structure policies and procedures relevant to our audit of the general purpose financial 
statem ents in a separate report dated April 16, 1996. 
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Managem ent of the town is responsible for establishing and m aintaining an intern al control 
structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from 
unauthorized use or disposition, that transactions are executed in accordance with m anage- 
m ent's authorization and recorded properly to perm it the preparation of general purpose 
financial statem ents in accordance with generally accepted accounting principles, and that 
federal financial assistance program s are m anaged in com pliance with applicable laws and 
regulations. Because of inherent lim itations in any internal control structure, errors, 
irregularities, or instances of noncom pliance m ay nevertheless occur and not be detected. 
Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

For the purpose of this report, we have classified the significant internal control structure 
policies and procedures used in adm inistering federal financial assistance program s into the 
follow ing categories: 

Treasury/financing 
Fixed and m ovable property 
Purchases/disbursem ents 

Accounting Controls 

Revenues/receipts 
External financial reporting 

Grant Adm inistration Controls 

General requirem ents: 
Political activity 
Davis Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative requirem ents 

EXHIBIT C 
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For all of the internal control structure categories listed above, we obtained an understanding 
of the design of relevant policies and procedures and determ ined whether they have been 
placed in operation, and we assessed control risk. 

During the year ended Septem ber 30, 1995, the Town of Madngouin expended 100 percent of 
its total federal financial assistance under one major federal financial assistance program, 
which constituted 69 percent of the total grant award. 

W e perform ed tests of controls, as required by O M B Circular A-128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures 
that we considered relevant to preventing or detecting m atedal noncom pliance with specific 
requirem ents, general requirem ents, and requirem ents governing claim s for advances and 

reimbursements and amounts claimed or used for matching that are applicable to the major 
federal financial assistance program of the Town of M aringouin, which is identified in the 
accom panying Schedule of Federal Financial Assistance. O ur procedures were less in scope 
than would be necessary to render an opinion on these internal control structure policies and 
procedures. Accordingly, we do not express such an opinion. 

O ur consideration of the internal control structure policies and procedures used in 
adm inistering federal financial assistance would not necessarily disclose all m atters in the 
internal control structure that m ight constitute m aterial w eaknesses under standards 
established by the Am erican Institute of Certified Public Accountants. A m aterial weakness is 
a condition in which the design or operation of one or more of the internal control structure 
elem ents does not reduce to a relatively low level the risk that noncom pliance with laws and 
regulations that would be m aterial to a federal financial assistance program m ay occur and not 
be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control structure and its 
operations that we consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation and use of the town and its m anagem ent. By 
provisions of state law, this report is a public docum ent, and it has been distributed to 
appropriate public officials. 

DHM :M LD:dl 
[MARING] 

s

/
~pectfully submitted, SY  

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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W e have audited the general purpose financial statem ents of the Town of Maringouin, 
Louisiana, as of and for the year ended Septem ber 30, 1995, and have issued our report 
thereon dated April 16, 1996. In our report, our opinion was qualified because, as described in 
Exhibit B, the town has not m aintained adequate records of its general fixed assets and 
m ovable property, and we were unable to form an opinion regarding the am ounts at which 
property and equipm ent and accum ulated depreciation are recorded in the accom panying 
balance sheet at Septem ber 30, 1995, or the am ount of depreciation expense for the year 
then ended. 

W e have applied procedures to test the tow n's com pliance w ith the following requirem ents 
applicable to its federal financial assistance program , which is identified in the Schedule of 
Federal Financial Assistance, for the year ended Septem ber 30, 1995: 

Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative requirements 

O ur procedures were lim ited to the applicable procedures described in the Office of 
Managem ent and Budget's Compliance Supplem ent of Single Audits of State and Local 
Governments. Our procedures were substantially less in scope than an audit, the objective of 
which is the expression of an opinion on the town's com pliance with the requirem ents listed in 
the preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial 
instances of noncom pliance with the requirem ents listed in the second paragraph of this 
report. W ith respect to item s not tested, nothing cam e to our attention that caused us to 
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believe that the Town of M aringouin had not com plied, in all m aterial respects, with those 

requirem ents. 

This report is intended for the inform ation and use of the town and its m anagem ent. By 
provisions of state law , this report is a public docum ent, and it has been distributed to 

appropriate public officials. 

DHM :M LD:d 

Legislative Auditor 
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Reauirem ents Aoolicable to Maior Federal Financial Assistance Proeram s 

HONO RABLE NATHAN L. CARRIERE, JR., MAYO R, 
AND BOARD O F ALDERMEN 
TOW N OF MARINGO UIN 
Maringouin, Louisiana 

W e have audited the general purpose financial statements of the Town of Maringouin, 
Louisiana, as of and for the year ended Septem ber 30, 1995, and have issued our report 
thereon dated April 16, 1996. In our report, our opinion was qualified because, as described in 
Exhibit B, the town has not m aintained adequate records of its general fixed assets and 
m ovable property, and we were unable to form an opinion regarding the am ounts at which 
property and equipm ent and accum ulated depreciation are recorded in the accom panying 
balance sheet at Septem ber 30, 1995, or the am ount of depreciation expense for the year 
then ended. 

W e have also audited the tow n's com pliance w ith the requirem ents governing types of services 
allowed or unallow ed; eligibility; m atching, level of effort, or earm arking; reporting; claim s for 

reimbursements; and amounts claimed for matching that are applicable to the major federal 
financial assistance program identified in the accom panying Schedule of Federal Financial 
Assistance for the year ended Septem ber 30, 1995. Managem ent of the town is responsible 
for the town's com pliance with those requirem ents. Our responsibility is to express an opinion 
on com pliance with those requirem ents based on our audit. 

W e conducted our audit of com pliance with those requirem ents in accordance with generally 
accepted auditing standards; Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States; and Office of Management and Budget (OMB) Circular A-128, 
Audits of State end Local Governm ents. Those standards and O M B Circular A-128 require 
that we plan and perform the audit to obtain reasonable assurance about whether m aterial 
noncom pliance with the requirem ents referred to in the second paragraph occurred. An audit 
includes exam ining, on a test basis, evidence about the town's com pliance with those 
requirem ents. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the Town of Maringouin, Louisiana, com plied, in all m aterial respects, with the 
requirem ents govern ing types of services allowed or unallowed; eligibility; m atching, level of 
effort, or earm arking; reporting; claim s for reim bursem ents; and am ounts claimed for m atching 
that are applicable to its major federal financial assistance program for the year ended 
Septem ber 30, 1995. 
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This report is intended for the inform ation and use of the town and its m anagem ent. By 
provisions of state law, this report is a public docum ent, and it has been distributed to 

appropriate public officials. 

DHM :M LD:d 

[MARING] 

Legislative Auditor 
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