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VERM ILION PARISH ASSESSOR 

STATEME NT OF REVENUES , EXPENDITURES , AND 
CHANGES IN FUND BALANCE ~ BUDGET 

(GAAP 3ASIS) AND ACTUAL - GENERAL FUND 
Year Ended December 31, 1995 

Revenues: 
Taxes : 

Ad valorem 
Intergovernmental: 
Preparation of tax notices 
State revenue sharing 

Interest 
Other 

Total revenues 

Expenditures: 
Current : 

General gevernment - taxa zion: 
Salaries and related ex~enditures 
Operating services 
Materials and supplies 
Travel and ]:elated expenditures 

Capital outlays 
Debt service : 

Principal 
Interest 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning 

Prior period adjustment 

Fund balance, ending 

Budqet 

Variance- 
Favorab le 

Actual Iusfavorable) 

$358,350 $372,150 $ 13,800 

9,200 
35,000 
5,000 

10 ,337 
23,334 
19,295 
3 I~ 1554 

~!07,550 4ZAZ9 2~ /7q $ 20, 7~0 

2,124 
1,476 

$405,518 

$ 2,032 

$3 

3~3~3,644 

$ 64,626 

606,031 606,031 

33,514 
(5,400 

449 
4,941 
4 ,770 

2 ,124 
1,476 

$ 41,8~4 

$ 62,594 

~ 8.) (365,018) 

See ]4otes to Financial Statements 
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NOTES T,D FINANCIAL STATEMENTS 

Note 6. Taxes Receivable and Deferred Revenue 

Deferred revenue is the expected amount of ad valorem taxes to be collected fol tile 
tax roll issued in November , 1996, less an expected 2% reserve , based on ],rior 
years ' collection experi~,nce . Ad valor~m taxes receivable are the correspondln9 (,~I 
set for the amounts billed , less any amount collected in December . 

Note 7. Expenses of the Assessor Not Included in the Financial Statements 

Certain operating expenses of the Assessor 's office are paid by the Vermilion P~,riE;h 
Police Jury (the "Jury."~. They are: 

i. Office space, equivalent to rent, is furnished by the Jury 

2. Utility bills are paid by the Jury 

3. The Assessor's office has the use of miscellaneous office furniture owned by the 
Jury- 

Note 8. Prior period Adjustment 

The Assessor has elected to treat ad valorem taxes as revenue in the year following 
the year of the levy . This method is a generally accepted method . The Assessor 
believes the change wil~ provide for a more accurate matching of revenues and 
expenditures . 
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Note 3. Operating Lease 

NOTES TO FINANCIAL STATEMENTS 

At December 31, ].996 the following obligations remain regarding the operating lease 
obligation of the Assessor for a vehicle: 

YEAR 
1997 
1998 

AMOUNT 

$ 3,600 
3OO 

~ /,900 

Note 4. Litigation and Claims 

There is no litigation l)ending against the Assessor 's office at December 3], 1996 

Note 5. Pension Plan 

Plan description 

Substantially all emp].oyees of the Vermilion Parish Assessor 's office are members 
of the Louisiana Assessor's Retirement Fund ("System"), a cost sharing multiple- 
employer, public employee system (PERS), controlled and administered by a separate 
board of trustees. 

Plan description 

Those employees conEidered eligible for membership to Louisiana Assessor 
Retirement Fund include the assessor and permanent, ful]-time employees. Membe 
with 30 years of creditable service may retire at age fifty and members w ith 
lease 12 years of service may retire at age fifty-five. The monthly retireme 
allowance is equal to three percent of the highest average monthly salary earn 
during any thirty-six consecutive months while employed, mult~plied by t 
member 's years of creditable service. The retirement allowance may not exce 
100% of final average compensation , after taking into account the reducti 
arising from any opt [on selected . Upon withdrawal from service, members n 
entitled to a retirement allowance are paid a refund of accumulated contributio 
upon request. Receipt of such a refund cancels all accrued rights in the Syste 
The System also provides death and survivor benefits. Benefits are establish 
by state statute . 

The Louisiana Assessor 's Retirement Fund issues a publicly available financial 
report that includes financial statements and required supplemental information. 
That report may be obLained by writing to Louisiana Assessors" Retirement Fund, 
P.O . Box 1786, Shreveport, Louisiana 71166~1786. 

Funding policy : 

Contributions to the ~ystem include one-fourth of 1% of ad valorem taxes 
collected within the respective parishes except for Orleans and receives 
state revenue sharing funds. Plan members are required to contribute 7% 
of their annual covered salary and the assessor is required to contribute 
at an actuarially determined rate. The rate was 6.0% through september 
1995 and changed to 5.0% in October 1995. Effective October 1996, the 
current rate is 5.5~ of annual covered payroll. The contribution 
requirements of Plan members are established and may be amended by the 
System 's Eoard of Trustees. The Assessor's contributions to the System 
for the years ended December 31, 1996 and 1995 were $13,921 and $14,807, 
respectively, equal to the required contributions for each year. 
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NCTES TO FINANC IAL STATEMENTS 

Cash and (:ash equivalents are stated at cost, which approximates market . Under 
state law , these depcsits must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value of %he 
pledged securities plLs the federal deposit insurance must at all times equal the 
amount; on deposit with the fiscal agent. These pledged securities are held in the 
name of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually acceptable tc both parties. The Assessor had deposit balances (collected 
bank balances) of $387,515 at December 31, 1996. These deposits are fully secured 
from risk by $200,000 of federal deposit insurance (GASB Category i) and $596,523 
of securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Category 3 ) . 

Even though the pledged securities are not considered collateralized (Category 3) 
under provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes 
a statutory requirement on the custodial bank to advertise and sell pledged 
securities within i0 days of being notified by the Assessor that the fiscal agent 
has failed to pay deposited funds upon demand. 

Vacation and sick leave 

The Assessor has the following policy relating to vacation and sick leave 

Vacations are mandatozy and consist of two weeks leave which can be taken between 
January 1 and November 1 of each year . In addition to vacation, annual leave 
consists of twelve working days absence due to illness or business matters. Any 
unused portion of the annual leave will not be accumulated and carried forwa*d but 
will be reimbursed at ~he end of the year. If any employee exceeds the twelve day 
annual leave, the salary is reduced accordingly . 

Should maternity, surgery, or prolonged illness require extended absence, paid 
leave not to exceed Eix weeks (including the twelve day annual leave) wl]] be 
allowed . 

Due to uncertainty of sctual amounts which will be paid for compensated absences 
no accruals have been made at December 31, 1996 for such absences . 

Total column on balance sheet 

The total column on tfe balance sheet is captioned "Memorandum Only" to indicate 
that it is presented c nly to facilitate financial analysis. Data in this c;o]ums 
does not present financial position in conformity with generally accepted 
accounting principles Neither is such data comparable to a consolidation. 

Note 2. Changes in General Fixed Assets 

A summary of changes ir general fixed assets (office furnishings and equipment 
follows: 

Balance, January i, ]995 $126,338 

Additions - 1995 and 1996 

Balance , December 31, 1996 

_ _ 22 ,166 

~ 4S,~04 
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NOTES TO FINANCIAL STATEMENTS 

capital lease . At December 3~, 1996, there are no general long-term debt 
obligations outstanding. 

This account group is not a fund. 3t is concerned only with the measurem(.rlt of 
financial position and does not ir, volve measurement of results of opera%~ono. 

Basis of accounting 

Basis of accounting refers to when revenues and expenditures are recognized i z* ~ he 
accounts and reported in the financial statements . Basis of accounting I i] ~  c~ 
to the tJmJng of the measurements made, regardless of the measurement fc,c'us 
applied. The modified accrual basis Of accounting is used by all governr,~z~ta] 
fund types. Under the modlf~ed accrual basis of accounting, revenue~ are 
recognized when susceptible to accrual (i.e., when they become both measurab] e azld 
available). "MeasuraDle" means the amount of the transaction can be dete*minE~d 
and "available" means cellect~ble within the current period or soon enough 
thereafter to be used to pay liabl]ities of the current perlod. The Asse~sor 's 
records are maintained on a cash bBsis of accounting . However, the fund re}~o~ted 
in the accompanying financial statements has been converted to a modified ac c:z ua] 
basis of accounting using the following practices in recording revenues aE~d 
expenditures: 

Revenues : 

Ad valorem taxes ale reported as revenue in the year following the ye~Jr i he 
taxes are assessed . Ad valorem taxes are assessed on a calendar year ba~Js, 
become due on November 15 of each year, and become delinquent on December 3]. 
The taxc;s are gener illy collected in December of the current year and J~inu~ry 
and February of the ensuing year. State revenue sharing revenues, revenu[ froz] 
preparation of tax notices, and all other revenues are recorded when received, 
unless s right to collect existed as of the end of the year. 

Expenditures 

Expenditures are reported on the modified accrual basis of accounting when the 
related fund liabil ity is incurred. 

Budget practices 

Cash, cash equivalents, and certificates of deposit 

For reporting purposes, cash 
certificates of depos:.t w ith 

and cash equivalents include demand depositf~ az~cl 
an original maturity of ninety days or less 
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VERM ILION PARISH ASSESSOR 

N OTE S TO F INANCIAL STATEMENTS 

Note ]. summary of Significant Accounting Pelicies 

As provided by Article VIT, Section 24 of the Louisiana Constitution of ]974, ~he 
Assessor is elected by the voters of the parish and serves a term of four y,.a~  
beginning January i follow ing the year in which elected . I% vacancy occurring ~I] the 
office in which the unexpired term is one year or more is filled by a sl,ecia] 
election to be held within 60 days of the occurrence of the vacancy; a vacav~cy in 
which the unexpired tern is less than one year is filled by an appointment of the 
governor . 

The Assessor assesses property, prepares tax rolls, and submits the rolls to the 
Louisiana Tax COlmaissio3 and other governmental bodies as prescribed by law. The 
Assessor is authorized to appoint as many deputies as may be necessary for the 
efficient operation of zhe office and provides assistance to the taxpayers c:,f the 
parish. The deputies are authorized to perform all functions of the office, but the 
Assessor is officially and pecuniarily responsible for the actions of the deputies. 

In April of 1984, the Financial Accounting Foundation established the Governmental 
Accounting Standards Board (GASB) to promulgate generally accepted account ]~ig 
principles and reporting standards with respect to activities and transactions of 
state and local governmental entities. GASB has issued a codificat ~ oll of 
governmental accounting and financial reporting standards. This codificatioll arld 
subsequent GASB pronouiLcements are recognized as generally accepted account ] rlg 
principles for state and local government. 

For financial reporting purposes, in conformance with GASB Codification Section 
2]00, the Assessor inc]udes all funds, account groups, and activities that are 
controlled by the Assessor as an independently elected parish official. The 
activities of the pari~h police jury, pariah school board, other independently 
elected parish officials, and municipal level government are not included within the 
accompanying financial E:tatements as they are considered autonomous governme*~ts. 

Fund accounting 

The accounts of the A~sessor are organized on the basis of a fund (General Fund) 
and account groups, ea zh of which is considered a separate accounting entity . The 
operations of the General Fund, as provided by Louisiana Revised Statute 47:]906, 
are accounted for with a separate set of self-balancing accounts that comprises 
its assets, liabilities, fund equity, revenues, and expenditures. Ad valorem tax 
revenue, authorized by Act 292 of 1985, is accounted for in this fund . Gener~l 
operating expenditure~ are paid from this fund. 

General fixed assets 

Fixed assets are accounted for in the general fixed assets account group, rather 
than in the General Fund. General fixed assets provided by the parish police jury 
are recorded within t 3e general fixed assets account group . Fixed assets are 
valued at historical cost or estimmted cost if historical cost is not available. 
No deprc;ciation has b6en provided on fixed assets. 

This account group is not a fund. It is concerned only with the measuremeut of 
financial position an~ does not involve measurement of results of operatio;is . 

General long-term debt 

Long-term debt is accounted for in the general long-term debt account group 
rather than in the Genmral Fund . This account group includes obligations under 
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VERM ILION PA;~ISH ASSESSOR 

STATEMENT OF REVENUESt EXPENDITURES , AND 
CHAUG~ S IN FUND BALANCE -- BUDGET 

(GAAP BASIS) AND ACTUAL - GENERAL FUND 
Year Ended December 31, 1996 

Revenlaes : 
Taxe s : 

Ad valorem 
I nt ergover nment a I : 
P~eparation of tax noticez~ 
State revenue sharing 

Interest 
Other 

Total revenues 

Expenditures: 
Current : 

General government ~ taxa~ion: 
Salaries and related expenditures 
Operating services 
Materials and supplies 
Travel and related expenditures 

Capital outlay 

Total expenditures 

8udq~ _ 

Variance- 
Favorable 

Actual /Unfavorable) 

$369,236 $370,901 $ 1,665 

9,200 
35,000 
]5,000 

15,180 
46,667 
25,773 
9 .633 

5,980 
11,667 
10,773 
9,633 

~ 8,436 4~468,154 $ 39,718 

$339,400 
25,300 
18,000 
17,200 

__ ~ ooo 

Excess of r~venues over expe~,litur~  $ 23,536 

Fund balance, beginning 

Fund balance, ending 

305,639 

$307,026 
28,176 
21,645 
14,928 
21 9.9 336 

$393 O/L/.[ 

$ 74,443 

305,639 

$ 11,189 

$ 50,907 

See Notes to Financial Statements 
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~ERMILION PARISH ASSESSOR 

STATEME~[T OF REVENUES , EXPEND ITURES , AND 
CHANGES IN FUN D BALANCE - ALL GOVERNMENTAL FUND TYPES 

GENERAL FUND 
Years Ended December 31, 1996 and 1995 

Revenues: 
Taxe s : 

Ad valorem 
Int~grgovernmentsl: 

Preparation of tax notice 
State revenue sharing 

Interest 
Other 

Total revenues 

Expenditures: 
Current : 

General government - taxation: 
salaries and related expenditures 
Operating services 
Materials and supplies 
Travel and related expenditures 

Capital outlay 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning 

prior period adjustment 

Fund balance , ending 

1996 1995 

$370,90] $3~2,150 

]0,337 
23,334 
19 ,295 

_ _  3,154 

~468,154 ~428,27Q 

$303,813 
27,300 
16,026 
16,275 

230 

~393,711 ~ 63,644 

$ 74,443 $ 64,626 

305,639 606 ,031 

I~65,0]~) 

See Notes to FinBncial Statements 
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VERM ILION PARISH ASSESSOR 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
December 3], 1996 

Governmental Account 
Fund TyR~ 

General 
ASSETS Fund 

Cash and cash equivalents 
Certificates of deposit; 
Ad valorem taxes receivable 
Accrued interest receivable 
Other receivables 
Office furnishings and 

equipment 

Total assets 

LIABILITIES AND 
FUND EQUITY 

L IABIL IT IES 
Accounts payable 
Deferred revenue 

$172 
22] 
400 
13 
7 

066 
036 
260 
613 
561 

Group 
General Total 
Fixed (Memorandum 

. Assets Onl~{/ 

$172,066 
221,036 
400,260 
13,613 
7,56] 

148,504 148,504 

$ 32,928 
401,526 
$434,454 

FUND EQUITY 
Investment Jn general 
fixed assets $ 

Fund balance: 
Unreserved - undesignated 380,082 

$380,082 

Total liabilities and 
fund equity 

$ 32,928 
401,52_ 6 
$434,454 

$148,504 $]48,504 

$148,504 
380,082 
$528,586 

See Notes to Financial Statements 
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INDEPENDENT AUDITOR 'S REPORT ON THE INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUD IT ING STANDARDS 

The Honorable Michael G . Langlinais 
Vermi].ion PzLrish Assessor 
AbbevJ lle, l,ouisiana 

We have audited the general purpose financial statements of the 
Vermilion Parish Assessor as of December 31, 1996, and for the two 
years then ended, and have issued our report thereon dated April ]7, 
1997. 

We conducted our audit in accordance with generally accep 
auditing st2ndards and Government Auditinq Standards, issued by 
Comptroller General of the United States. Those standards requ 
that we plan and perform the audit to obtain reasonable assura 
about whether the general purpose financial statements are free 
material miEstatement . 

t ed 
t he 
J re 
n c e 

of 

The management of the Vermilion parish Assessor is responsible fo 
establishinc and maintaining an internal control structure. 
fulfilling this responsibility, estimates and judgments b 
management are required to assess the expected benefits and relate 
costs of internal control structure policies and procedures. Th 
objectives of an internal control structure are to provJd 
management ~ith reasonab]e, but not absolute , assurance that asset 
are safeguazded against loss from unauthorized or disposition, at] 
that transaztions are executed in accordance with management ' 
authorization and recorded properly to permit the preparation o 
general purpose financial statements in accordance with genera]] 
accepted accounting principles. Hecause of inherent limitations i 
any internal control structuret errors or irregularities ma 
neverthelesE Occur and not be detected. Also, projection of an 
evaluation of the structure to future periods is subject to the ris 
that procedures may become inadequate because of changes J 
conditions cr that the effectiveness of the design and operation o 
policies and procedures may deteriorate. 

In planning and performing our audit of the general purpose 
financial statements of the Vermilion Parish Assessor for the two 
years ended December 3], 1996, we obtained an understanding of 
the interna] control structure. With respect to the internal 
control structure, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been 
placed in o])eration , and we assessed control risk in order to 
determine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statements and not 
to provide assurance on the internal control structure . 
Accordingly, we do not express such an opinion. 
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INDEPENDENT AUDITOR ' S REPORT 
ON THE FINANCIAL STATEMEDTS 

FINANCIAL STATEMENTS 

C O N T E N T S 

Combined balance sheet - all fund types and account groups 

Combined statement of re,~enues, 
in fund balance - all governme 

Statement of revenues, expenditu 
in fund balance - budget (GAAP 
- general fund (1996) 

~tatement of revenues, expenditu 
in fund balance - budg~t (GAAP 
-  general fund (1995) 

Notes to financial[ statements 
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ntal 
re s , 
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re s , 
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nditures, and changes 
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is) and actual 
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is) and actual 

INDEPENDENT AUDITOR 'S REPO]{T ON THE INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE 
~INANCIAL STATEMENTS PER~?ORMED IN ACCORDANCE W ITH 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUD ITO R 'S REPO~{T ON COMPLIANCE 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
BASED ON AN AUDIT OF 

FI]~ANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUD ITING STANDARDS 

We have audited the general purpose financial statements of lhe 
~ rmi~ion Parish ~ssessox as of December 31, 1996, and for the two 
years then ended, and have issued our report thereon dated April ]7, 
]997. 

We conduct 
auditing st 

9d ouK audit in accordance with generally accepted 
~ndards and Government Auditinq Standards, issued by the 

Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . 

Compliance dith laws, regulations, and contracts applicable to the 
Vermilion Parish Assessor is the responsibility of the Vermilion 
Parish AssE:ssor 's management . As part of obtaining reasonable 
assurance about whether the general purpose financial statements are 
free of material misstatement, we performed tests of the Verm ilion 
Parish Assessor's compliance with certain provisions of laws, 
regulations, and contracts. However, the objective of our audit of 
the general purpose financial statements was not to provide an 
opinion on ~.verall compliance with such provisions. Accordingly, we 
do not express such an opinion. 

The results of our teats did 
required to be reported under 

not disclose any instances that are 
Government AuditinQ Standards. 

This report is intended for the information of management and the 
Legislative Auditor . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record . 

9 

Abbeville, Louisiana 
April 17, 1!)97 
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INDEPENDENT AUD ITORS ' REPORT 

The Honorable Michael G. Langlinais 
Vermilion larish Assessor 
Abbeville, Louisiana 

We have audited the accompanying general purpose financlal 
statements of the Vermilion Parish Assessor as of December 31, ]996, 
and for th~ two years then ended, as listed in the accompanying 
table of ccntents. These general purpose financial statements are 
the responsibility of the Assessor. Our responsibility is to 
express an opinion on these general purpose financial statemeiits 
based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards. Those 
standards l:equire that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial 
statements are free of material misstatement . An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates m~de by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opin Lon, the general purpose financial statements referred to 
above present fairly, in all material respects, the financial 
position of the Vermilion Parish Assessor as of December 31, ]996, 
and the results of its operations for the two years then ended , in 
conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have al~o 
issued a report dated April 17, 1997 on our consideration of the 
Assessor 's internal control structure and a report dated April 17, 
1997 on its compliance with laws and regulations. 

Abbevil le, Louisiana 
April 17, 1997 
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The Honorable Michael G . Langlin~is 
Vorm ilion Parish Assessor 

We noted certain matters invo Lving the internal control structure and its operation 
that we consider to be repo:~table conditions under standards established by [he 
American Institute of Certified Public Accountants. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgment, could adversely 
affect the entity 's ability tc~ record, process, summarize, and report financial data 
consistent with the assertions of management in the general purpose financial 
statements . 

A material weakness is a reportable condition in which the design or operation of one 
or more of the internal control, structure elements does not reduce to a relatively low 
level the risk that errors o2" irregularities in amounts that would be material i;= 
relat ion to the general purpoEe financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performi,lg 
their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all 
matte:cs in the internal control structure that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weakresses as defined above. However, we noted the following 
reportable condition that we believe to be a material weakness. This condition was 
considered in determining th6 nature, timing, and extent of the procedures to be 
performed in our audit ef the financial statements of the Vermilion Parish Assessor for 
the two years ended December ~i, 1996. 

General Administration 

Finding: As in previous yearsj our review of the internal control structure indicated 
an inadequate segregation of 6uties. 

Cause : An inadequate segregation of duties is due to the limited number of personnel 
performing the administrative functions. 

This report is intended 
This restriction is not 
matte)~ of public record 

for the information of management and the Legislative Auditor-. 
intended to limit the distribution of this report, which is a 

Abbeville , 
April 17, 

Louisiana 
1997 
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