
 

TOWN OF INDEPENDENCE 
WATER AND SEWER ENTERPRISE FUND 

STATEMENT OF REVENUES , EXPENSES , AND CHANGES 
IN RETAINED EARNINGS - BUDGET (GAAP BASIS} AND ACTUAL 

For the Year Ended June 30, 1996 
Wdth Comparative Actual Amounts for the Year Ended June 30, 1995 

Operating Revenues : 
Water and Sewer Services 
Delinquent Charges 
Connection Fees 

1996 

BUDGET 

$103,765 
2,000 

500 

ACTUAL 

VARIANCE - 
FAVORABLE 

]UNFAVORABLE) 

$129,199 
8,004 
1.425 

$ 25,434 
6,004 

925 

EXHIBIT I-] 

1995 
ACTUAL 

$ 105,819 
3,236 

675 

Total Operating Revenues $106,265 $138,628 $ 32,363 $ 109,730 

Operating Expenses: 
Sa]aries 
Retirement and Medicare 
office Expense 
Repairs and Maintenance 
Fu6,1 
Operating Supplies 
utilities 
Ins;urance 
Professional Fees 
MiE~cellaneous 

10,350 

Total Operating Expenses $~.~2~8~~ 

Operating Loss 

$189,652 

$ 9, 
3, 

6 , 
1, 

181 
092 
246) 
488 
016 

$(46,830) $ 148~ 264 

$(36,557) $(51,024) $(14,467) $ (38,534 

Non-Operating Income 

( Expense ) : 
Interest Earned 5,]00 
Dedicated Sales Tax 53,800 
Interest Paid (10,]50 
State Grant 

Income (Loss) Before 
Operating Transfers $ 12,193 

Operating Transfers In 
Operating Transfers Out 

Net Income (Loss 

29,500 

6,496 
54,062 
(10,503) 

1,396 
262 
353 

5,927 
53,642 
(12,691) 

$( 969) $(13,162) $ 8,344 

29,501 
(25,541 

$ 4],693 $ 2,991 

Retained Earnings (Deficits): 
Beginning of Year 17~ _890) 177,800 

End of Year 

See auditor 's report 

$ _~_
3
_
6
_~ !o~ 
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1 
(25,541) 

$(38,702) 

9,500 

$ 17,844 

~ 95,644) 



 

TOWN OF INDEPENDENCE 
WATER AND SEWER ENTERPRISE FUND 

COMPARATIVE STATEMENTS OF CASH FLOWS 
For the Years Ended June 30, 1996 and 1995 

Cash Flows From Operating Activities: 
Operating Loss 
Adjustments to Reconcile Operating 

LOSS to Net Cash Used in Operating Activities: 
Depreciation 
Changes in Assets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Sales Tax Receivable 
(Increase) Decrease in Accrued Interest Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Customer Deposits Payable 
Increase (Decrease) in Accrued Expenses 

Total Adjustments 

Net Cash Used in Operating Activities 

Cash ]Flows From Noncapital Financing Activities: 
Increase (Decrease) in Due to Other Funds 
(Increase) Decrease in Due from Other Funds 
(Increase) Decrease in Due from Other Governments 
Operating Transfers In 
Operating Transfers Out 

Net Cash Provided by Noncapital 
Financing Activities 

Cash ]Flows From Capital and Related Financing Activities 
Construction of Capital Assets 
Operating Grants Received 
Purchase of Equipmen% 
Capital Lease Obligation Principal Paid 
Dedicated Sales Tax Revenue (1/2% 1980 Tax 
Revenue Bond Principal Paid 
Interest Paid 
Purchase of Land 
Capital Grants Received 

Cash Flows 
Interest 
Purchase 
Proceeds 

Net Cash Provided by Capital and 
Related Financing Activities 

From Investing Activities 
Earned on Investments 
of ]investments 
from Maturities of Investments 

1996 

EXHIBIT I-2 

1995 

$(51,024) $ (38,534 

$ 45,686 

2,790 
( 185 

17,737 
2 ,185 

( 172) 
$_

68,041 

$ 11,928 

$(36,773 

10 
6 

54 
18 
i0 

960 
008 
062 
000 
503 

$ 45,398 

( 3,525 
22 

438 
( 1,159 
3,955 

$ 45,129 

$ 6,595 

$ (23,944 

9,500 

$ (14,444) 

$ (37,434) 

],504 
5,547 

53,642 
]7,000 
]2,854 

16,620 5.254 

$(]1,562) $ (15,443 

$ 6,496 
(80,000) 
80.000 

$ 5,927 
(80,000) 
80,000 

Net Cash Provided by Investing Activities $ 6,496 $ 5,927 

Increase in Cash 

Cash at Beginning of Year 

Cash at End of Year 

Reconciliation of Cash Accounts 
Unrestricted Cash 
Restricted Cash 

See auditor's report 
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$ 23,879 

129.765 

$ (]7,365 

147.130 

$153,644  $ ]29,76__ 5 

$ 7],943 
81.701 

$ 56,057 
73.708 

$]53,644 $ 129,765 



 



 

TOWN OF INDEPENDENCE EXHIBIT J 

COMPARATIVE STATEMENTS OF GENERAL FIXED ASSETS - BY SOURCES 

June 30, 1996 and 1995 

1996 1995 

General Fixed Assets, at Cost : 
Land $ 64,500 $ 64,500 
Buildings 313,580 313,580 
Machinery and Equipment 145,785 150,738 

Total General Fixed Assets $ 523,865 $ 528,818 

Investment in General Fixed Assets: 
Donations $ 12,426 $ 12,426 
Municipal Funds 406,947 411,900 
Federal Grants 10,272 10,272 
State Grants 94,220 94,220 

Total Investment in General Fixed Assets $ 523,865 $ 528,818 

See auditor 's report . 
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OTHER SUPPLEMENTARY INFORMATION SCHEDULES 
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Town of ~ndependence 

HEDULE OF INSURANCE COVERAGE IN FORCE ~UNAUDITED 

1NSURAWC}~ COMPANY COVERAGE 

June 30, 1996 

Standard Fire Insurance 
Town Ha]] 
HJqhway 51 North 
BuJ]dlng 
Con~el~ts 

Standard Fire Insurance 
Fire Station ~2 
Calhoun Street 
Building 

Progre[~sive ]nsnrance Co. Con~ ercial Auto Policy 
Comprehensive and Collision 
3992 Chevrolet Pickup 
1991 Ford Police Car 

Hanovel 3nsu]ance Co 

,A Municipal Risk 
Management Agency 

LA Mun:~c~p~l Risk 
Management Agency 

LA Munielpo] Risk 
Management Agency 

Standard Fire ]nsurance 
Depot and Police Station 
Hiqhway 5] North 
Building 

Utility BuJ3dlng and Controls 
Bui]ding 
Water Pumping Equipment 

Water Tower & Equipment 
Tower 
Pumping Equ J pment 

Conm~ercial General LJabl]Jty 
BodJ]y Injury 
Property Damage 
Personal Injury 

Law Enforcement officers 
Comprehensive Liabi lity 
Personal Jnjury 

LA Municipal Risk 
Management Agency Public Officials Liabiliiy EtTrors and 

omissions 

,A Municipal Risk 
Management Agency 

Western Surety 

Western Surety 

Audubon Insurance Co 

See auditor 's report 

Workmen's Compensation 

Fidelity Bond 
Donna King, Town Clerk 

Fidelity Bond 
Shirley Alexander, Asst. Town Clerk 

Public OffiCial Bonds 
Mayor Philllp DomJano 
Town Clerk Donna King 

Commercial FilTe Policy 
Ilead Start Building 

Commercial Coverage 
backhoe 

62 

AMOUNT 

$I07,000 
$ i0,000 

SCHEDULE 2 

EXPIRATION 
BATE 

02-]6-97 
02~26~97 

ACV 05-14-97 

$ 80,000 

$ 27,000 
$ 15,000 

$ 53,000 
$ 5.000 

$500,000 
$500,000 
$500,000 

00-30-96 

08-30-96 
08-30-96 

02-16-97 
02~16-97 

05-01-97 

05~01-97 
05-01-97 
05-01-97 

$500,000 

$ 

$ 50,000 

$ 50,000 

$]00,000 
$i00,000 

$127,000 

$ 26,729 

01~01-97 

11~01-97 

]2~15-96 

I]-01-97 
1]~01-97 

07~18-96 



 



 



 



 



John N. I)ul nhl, (PA~ 
I)cnnls li Jan cs, (PA ~ 

A PIolc~sionll 
I"oi pill alion 

~ CI~,RT] FI E|) PIJIII,I C ACCOUNTANTS ~ 

October 15, 1996 

ndent Auditor 's Report on Schedule of 
Federal Financial Assistance 

The Honorable Phi/lip F. Domiano, Mayor 
and tile Members of the Board of Aldermen 
Town of Independence, Louisiana 

M tnlhtl 
Anlcik';Jn JJislJllJl(" ol 

(k'ltilicd l'ulflk AccolmlalllS 

Melnbl, i 
Society of I xnlisiana 

(iilifit'd Public AtcoUlllanls 

We have audited the general purpose financial statements of the Town of Independence, 
Louisiana, for the year ended June 30, 1996, and have issued our report thereon dated 
October 15, ]996. These general purpose financial statements are the responsibility of 
the Town of Independence, Louisiana's management. Our responsibility is to express an 
opinion on these genera] purpose financial statements based on our audit. 

We have conducted our audit in accordance with generally accepted auditing standards; 
Government Auditing Standards, issued by the Comptroller General of the United States; 
and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-]28 require that we plan and perform 
the aladit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. An audit in accordance with these 
standards includes examining, on a test basis, evidence supporting the amounts and 
disclesures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial, statement presentation. We believe that our audit 
provi(]es a reasonable basis for our opinion . 

Our audit was made for the purpose of forming an opinion on the general purpose 
finaneial statements of the Town of ]independence, Louisiana, taken as a whole. The 
accompanying schedule of federal financial assistance is presented for purpose of 
additional analysis and is not a required part of the genera] purpose financial 
statements. The information in that schedule has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the general purpose 
financial statements taken as a whole. 
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Respectfully submitted, 
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John N. l)unlhl, (1)A * 
Dc)m is E, Jan'cs, CPA ~ 

A l)lofcssion;) 
Co)po.,lion 

)C]"*RTIFIFJ) PUBLI( A(X OUNTANTS~ 

October 15, 1996 

Independent Auditor's Report on Internal Control 
Structure Based on an Audit of General Purpose 

Financial Statements Performed in Accordance with 
Government Auditina Standards 

The Honorable Phillip F . Domiano, Mayor 
and the Members of the Board of Aldermen 
Town of Independence, Louisiana 

We have audited the 
Louisiana, for the 
October 15, ]996. 

Mc,nbc, 
Amclieal, ]nslilutc of 

Cetfilicd Publk" A('~Olllltlllll~ 

Me,rib(, 
Sodcly l)l l (,uisiana 

Ct'llilied I'nblic Ac('otlnlillllS 

general purpose financial statements of the Town of Independence, 
year ended June 30, 1996, and have issued our report thereon dated 

We have conducted our audit in accordance with generally accepted auditing standar 
Government Auditinq Standards, issued by the Comptroller General of the United Stat 
and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Lo 
Governments". Those standards and OMB Circular A-128 require that we plan and perf 
the audit to obtain reasonable assurance about whether the general purpose financ 
statements are free of material misstatement . 

ds; 
es ; 
cal 
o r m  

ial 

The management of the Town of Independence, Louisiana, is responsible for establishing 
and maintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess expected benefits and 
related costs of internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable, but not 
absolute assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of financial statements 
in accordance with generally accepted accounting principles. Because of inherent 
limitations in any internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 

In planning and performing our audit of the financial statements of the Town of 
Independence , Louisiana, for the year ended June 30, 1996, we considered its internal 
control structure in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the 
internal control structure . Accordingly, we do not express such an opinion . 

We noted certain matters involving the internal control structure and its operation 
that we consider to be reportable conditions under standards established by the 
American Institute of Certified Public Accountants. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgment, could adversely af- 
fect the entity's ability to record, process, sununarize, and report financial data 
consistent with the assertions of management in the general purpose financial 
statements . 

72 

1'.O. Box 506 ~ ] ] 2 East Claestnut Sirccl ~ Amitc, I xmisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 
174 South SJxlh Strccl ~ Ponchaloula, lxmisiana 70454 * (504)386-8180 ~ Fax: (504)386-0210 



TOWN C F INDEPENDENCE 

Accountinq ADnlications 

In applying our testing procedures to your accounting applications, we noted the following 
areas which need to be strengthened in an effort to increase internal control over your 
r e so u r c e s : 

1. Occupational License Tax Revenue 
2. Ad Valorem Tax Revenue 

OCCUPATIONAL LICENSE TAX REVENUE 

Late F'ee Not CharGed : 

Condition: During our audit and testing of occupational license tax revenue, in a sample 
of twenty-three licenses issued we noted two instances in which an application omitted 
gross sales. We also noted nine instances in which a late penalty fee and interest were 
not clharged resulting in a loss of revenue for those nine items totaling $259.02. 
Improvement is needed in the processing of occupational licenses to make sure the Town is 
collecting all revenue to which it is entitled. The condition appears to have been the 
oversight of the Town Clerk. As a result, occupational licenses were issued without 
adequate documentation supporting the fee charged and late charges and interest were not 
collected . 

Reconm~endation : We recommend an occupational license not be issued until a properly 
completed application signed by the taxpayer is provided to the Town. In addition, we 
recom~end the Town collect all late fees and accrued interest for those occupational 
license tax returns received after the due date. 

Mana~ement 's Response : In a letter dated December 
accordance with the reco~ endation, the Town will 
interest for those occupational license tax returns 

Separate Sewer and Water Funds 

6, 1996, the Town stated that in 
collect all late fees and accrued 
received after the due date . 

Condition: During our audit and review of the sewer and water fund, we noted the Town has 
not accounted for this fund in two separate and distinct funds as required by a letter 
from Farmers Home Administration dated April 12, 1994. Improvement is needed in this area 
to satisfy the requirements imposed by Farmers Home Administration . This condition 
occurred because the former town clerk did not separately account for the water fund and 
the sewer fund as required. The effect of this condition is the Town is not in compliance 
with the requirements imposed by Farmers Home Administration . 

Reco~ nendation : 
as required by 

The Town should immediately separate the sewer fund from the water fund 
Farmer's Home Administration. 

Manaqement 's Response : In a letter dated December 6, 1996, the Town stated that 
effective July 1, 1996, the sewer and water funds have been separated as required . 

A material weakness is a reportable condition in which the design or operation of one or 
more of the specific internal control structure elements does not reduce to a relatively 
low level the risk that errors or irreguiarities in amounts that would be material in 
relation to the financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all 
matters in the internal control structure that might be reportable conditions and 
accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However, we believe none of the 
reportable conditions described above is a material weakness. 

Prior Year Audit Findina 

In our prior audit for the year ended June 30, 1995, we reported certain other findings 
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TOWN OF INDEPENDENCE 

relating to the system of internal accounting control. We commend the Town 's efforts 
during the past year which have resolved those prior findings except for the matters 
relating to those items addressed previously in this report. 

This report is intended for the information of management, the Louisiana Legislative 
Auditor, and the Census Bureau . This restriction is not intended to limit the 
distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of 
the Town of Independence, Louisiana, is a matter of public record. 
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John N. ])m tlin, CPA* 
[)~.:llllis }; J~lnlcs, CPA * 

*CERTIFIEI) PUB1JC ACCOUNTANTS~ 

October 15, 1996 

Illdependent Auditor's Report on Compliance 
Based on an Audit of General Purnose 

Financial Statements Performed in Accordance with 
Government Auditinq Standards 

The Honorable Phillip F . Domiano , Mayor 
and the Members of the Board of Aldermen 
Town of Independence, Louisiana 

We have audited the 
Louisiana, for the 
October 15, ]996. 

Membt, 
Anltli{'an Inslhtltv {}t 

~c]llhc, d Pubhc Accounl~nt~ 

~ cin]}ci 
Socicly t~l IA~tli~ialla 

(?t'ltilicd Puhtic A{.cotln[alllg 

general purpose financial statements of the Town of Independence, 
year ended June 30, 1996, and have issued our report thereon dated 

We have conducted our audit in accordance with generally accepted auditing standards; 
Government Auditinq Standards, issued by the Comptroller General of the United States; 
and office of Management and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement . 

Complianc 
Independe 
managemen 
statement 
Independe 
contracts 
provide a 

Material 
of prohib 
conclude 
violation 
tests of 

e with laws, regulations, contracts, and grants applicable to the Town 
nce, Louisiana, is the responsibility of the Town of Independence, Louislana 
t . As part of obtaining reasonable assurance about whether the financi 
s are free of material misstatement, we performed tests of the Town 
nce, Louisiana's compliance with certain provisions of laws, regulation 
, and grants. However, it should be noted that our objective was not 
n opinion on overall compliance with such provisions. 

instances of noncompliance are failures to follow requirements, or violatio 
itions, contained in laws, regulations, contracts, or grants, that cause us 
that the aggregation of misstatements resulting from those failures 
s is material to the general purpose financial statements. The results of o 
compliance disclosed the following material instances of noncompliance. 

COMPLXANCE W ITH STATE LAW 

Dual Office Holding 

of 
's 

al 
of 
s , 
to 

n s 
to 
o r 
u r 

The Town of Independence did not comply with certain requirements prohibiting dual 
office holding state law . Requirements prohibiting dual office holding are specified 
in state law, Louisiana Revised Statutes (LSA-R.S.} 42:63(D}. The pertinent parts of 
the law and manner in which the Town failed to comply with the law are as follows: 

State law, LSA-R.S. 42:63(D) states that no person holding an elective office in a 
political subdivision of this state shall at the same time held another elective office 
or full-time appointive office in the government of this state or in the government of 
a polltlcal subdivision of the state. 

76 

P.O. Box 506 ~ 112 P;ast Chcshttfl Slrcc[ ~ Amilc, Ixmisiasa 70422 ~ (5(}4)748-5134 ~ Fax: (504)748-411( 
174 Snulh Sixlh Strcct * Penchalouhl, l,euisiana 70454 ~ (5{}4)386-818(} * Fax: (504)386-0210 



TOWN C F ~NDEPENDENCE 

A finding contained in a specified procedures examination report dated January 21, 1994, 
performed by the Louisiana Legislative Auditor cited the Fire Chief for the Town is also 
a member of the Town 's Board of Aldermen . The Fire Chief was on the Town payroll as fire 
chief for four years before his decision to run for the position of Town Alderman. The 
Legislative Auditor concluded that this violates state law since the position of fire 
chief is a full-time appointive office, and the individual filling this office is also an 
elected town alderman . The Fire Chief initially agreed with the recommendation of the 
Louisiana Legislative Auditor and resigned effective June 14, 1994. A new alderman was 
appointed to fill the vacancy until an election could be held . 

Findinq: On April I, 1995, the fire chief was elected alderman to fill the position he 
previously resigned . The fire chief continues to be a full-time paid employee of the Town 
as fire chief while serving in an elective position as alderman for the town. This 
violates the dual office holding prohibition of LSA-R.S. 42:63(D). 

Recommendation : We concur with the 
Auditer's report that the alderman 

recommendation contained in the Louisiana Legislative 
resign one of his positions, Otherwise, the alderman 

must seek a formal written opinion from the Louisiana Attorney General's office stating 
that his position as alderman and paid fire chief is not in violation of LSA-R.S. 
42:63(D). 

Manaqement's Response: In a letter dated December 6, 1996, the Town stated that the fire 
chief/alderman has challenged the violation and is currently awaiting a court decision as 
to whether he can hold both positions. 

This report is intended for the information of management, the Louisiana Legislative 
Auditor, and the Census Bureau . This restriction is not intended to limit the 
distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of 
the Tewn of Independence, Louisiana, is a matter of public record. 
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John N. D ullfin, {I>A ~ 
l)tlllliS 1;. JalllC~, CPA+ 

A ]'i~llvs~hlilal 
(kll pin alil)ll 

~ CERTIFIED PUBL]( A( I:O IINTANTN. 

October 15, 1996 

Independent Auditor 's Report on the Internal 
Control Structure Used in Administerin 
Federal Financial Assistance Programs 

The Honorable Phillip F. Domiano, Mayor 
and the Members of the Board of Aldermen 
Town of Independence, Louisiana 

M ~,mt,er 

Amtlican Instilutc M 
(ellifted l'uhlk" AcCOUlllmlis 

M t.nilit.r 
Society lq" I ~mi~iaila 

(t'rlilicd Public AccouiiIilnlS 

Independence, 
thereon dated 

We have conducted our audit in accordance with generally accepted auditing standards; 
Government Auditinq Standards, issued by the Comptroller General of the United States; 
and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-~28 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement . 

sidered 
res for 
nancial 
report 

cedures 
/stance 
of the 

For the propose of this report, we have classified the significant internal control 
structure policies and procedures used in administering federal financial assistance 
programs in the following categories: 
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TOWN OF INDEPENDENCE 

Accountinq Controls 

~ Cash 
~ Revenues, Receivables, and Receipts - Governmental Funds 
~ Expenditures for Goods and Services and Accounts Payable 
~ Grant and Similar Programs 
~ Payroll and Related Liabilities 

General Reauirements 

~ Political Activity 
~ Civil Rights 
~ Cash Management 
~ Federal Financial Reports 
~ Allowable Costs~Cost Principles 
, Drug-Free Workplace Act 
~ Administrative Requirements 

Soecific Reauirements 

~ Types of Services 
~ Eligibility 
~ Reporting 

For all of the internal control structure categories listed above, we obtained an 
understanding of the design of relevant policies and procedures and determined whether 
they have been placed in operation, and we assessed control risk. 

During the year ended June 30, ]996, Town of Independence, Louisiana, had no major federal 
financial assistance programs and expended 75 percent of its total federal financial 
assistance under the following nonmajor federal financial assistance programs: 

U.S. Department of Housing and Urban Development 
Small cities Programs 

We performed tests of controls, as required by OMB Circular A-128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and 
procedures that we have considered relevant to preventing or detecting material 
noncompliance with specific requirements, general requirements, and requirements governing 
claims for advances and reimbursements and amounts claimed or used for matching that are 
applicable to the aforementioned nonmajor programs. Our procedures were less in scope 
than would be necessary to render an opinion on these internal control structure policies 
and procedures. Accordingly, we do not express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all 
matters in the internal control structure that might be material weaknesses under 
standards established by the American Institute of Certified Public Accountants . A 
material weakness is a reportable condition in which the design or operation of the 
specific internal control structure elements does not reduce to a relatively low level the 
risk that errors or irregularities in amounts that would be material in relation to the 
general purpose financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their assigned functions. 
We noted no matters involving the internal control structure and its operation that we 
consider to be material weaknesses as defined above. 
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TOWN OF INDEPENDENCE 

This report i 
Auditor, and 
distribution 
Louisiana, is 

S intended solely for the use of management, the Louisiana Legislative 
the Census Bureau . This restriction is not intended to limit the 
of this report, which, upon acceptance by the Town of Independence, 
a matter of public record . 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
WITH THE GENERAL REQUIREMENTS APPLICABLE TO 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
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John N . |)ill nin, CPA ~ 
l)clnlis I', .lan,~$, CI>A ~ 

A }'lllll'ssion a 
('till)ill alion 

~ CERTB"IEI) PUBLIC ACCOUNTANTS~ 

October 15, 1996 

Independent Auditor's Report on Compliance 
with the General Requirements Applicable to 

Federal Financial Assistance Proqrams 

The Honorable Phillip F . Domiano , Mayor 
and the Members Of the Board of Aldermen 
Town of Independence, Louisiana 

Mcmbct 
Anlclica,l Inslilutc ol 

(t'llilied I'ublic AG~Otllll~llltS 

Mt~nlbvr 
Soc'icly of I x~tliSizlla 

('Cltilitxl Ihlblic Ac(oH[IIIlIIIS 

We have audited the general purpose financial statements of the Town of Independence, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated October 15, 1996. 

We have applSed procedures to test Town of Independence, Louisiana, compliance with the 
following requirements applicable to each of its federal financial assistance programs 
for the year ended June 30, ]996: 

Political Activity 
Civil Rights 
Cash Management 
Federal Financial Reports 
Allowable Costs/Cost Principles 
Drug-Free Workplace 
Administrative Requirements 

Our procedures were limited to the applicable procedures described in the office of 
Management and Budget 's "Compliance Supplement for Single Audits of State and Local 
Governments". Our procedures were substantially less in scope than an audit, the 
objective of which is the expression of an opinion on Town of Independence, Louisiana, 
compliance with the requirements listed in the preceding paragraph. Accordingly, we do 
not express such an opinion. 

With respect to the items tested, the results of those procedures disclosed no material 
instances of noncompliance with the requirements listed in the second paragraph of this 
report . With respect to items not tested, nothing came to our attention that caused us 
to believe that Town of Independence, Louisiana, had not complied, in all material 
respects, with those requirements. 

This report is intended for the information of management, the Louisiana Legislative 
Auditor, and the Census Bureau . This restriction is not intended to limit the 
distribution of this report, which, upon acceptance by the Town of Independence, 
Louisiana, is a matter of public record. 
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Respectfully submitted , 

DURNIN & JAMES , ~ PA 's 
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Town of Independence 
WATER AND SEWER ENTERPRISE FUND 

COMPARA TIVE BALANCE SHEET (CONTINUED 

June 30, 1996 and 1995 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Current L~abilities (Payable from 

Current Assets): 
Accounts Payable 
Due to Other Funds 
Construction Contracts Payable 
Construction Retainage Payable 
Capital Lease Obligation 
Sales Tax Collection Fee Payable 

Total Current Liabilities (Payable 
from Current Assets) 

Current Liabilities (Payable from 
Restricted Assets): 

Revenue Bonds Payable 
Accrued Bond Interest Payable 
Utility Customer Deposits 
Total Current Liabilities (Payable 

from Restricted Assets) 

Long-Term Liabilities : 
Revenue Bonds Payable 

Capital Lease Obligation 
Total Liabilities 

Fund ]~quity : 
Contributed Capital 

Municipality 
Federal Grants 
State Grants 

Retained Earnings : 
Reserved for Revenue Bond Retirement 
Un~eserved - Undesignated (Deficit) 

Total Retained Earnings (Deficit 

Total Fund Equity 

Total Liabilities and Fund Equity 

See auditor 's report 
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1996 

$ 22,313 $ 
22,762 

2,374 
28 

EXHIBIT I 

(CONTINUED 

1995 

4,576 
8,354 

5 ,122 
27 

$ 47,477 $ 18,079 

$ 19,000 $ 18,000 
1,774 1,947 

17.260 15 .075 

$ 38,034 $ 35,022 

$ 166,000 $ 185,000 

3 .260 

$ 

$ 

$ 

251,511 $ 241,36] 

215,676 $ 215,676 
291,157 274,537 
427.805 427.805 
934,638 $ 918,018 

53,667 $ 48,686 
~ 128,476) (126,486 

$~  74,809) $ ( 77,800 

859.829 840.218 

$1,111,340 $i,081,579 



 



 



 



 



 



 



 



 

TOWN OF INDEPENDENCE 
SPECIAL REVENUE FUNDS 

I% SALES TAX FUND (1982 

STA TEMENT OF REVENUE S EXPEND ITURES AND 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS~ AND ACTUAL 

For the Year Ended June 30, 1996 
With Comparative Actual A/nounts for the Year Ended June 30, 1995 

Revenues : 
Taxe s : 

Sales Taxes 
Miscellaneous: 

Interest Revenue 

Total Revenues 

Expenditures : 
General Government 

Total Expenditures 

Excess of Revenues 
Over Expenditures 

Other Financing Sources (Uses 
Operating Transfers Out: 

General Fund 
Debt Service Fund 
Waterworks Fund 

Total Other Uses 

Excess (Deficiency) 
of Revenues Over 
Expenditures 
and Other Uses 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

See auditor 's report 

1996 

AMENDED 
BUDGET ACTUAL 

VARIANCE - 
FAVORABLE 

(UNFAVORABLE) 

EXHIBIT G-3 

1995 
ACTUAL 

$ 107,000 $107,833 $ 833 $107,283 

2.200 5.434 3,234 2,731 

$ 109,200 $113,267 $ 4,067 $110,014 

$ 

$ 

1,000 

1,000 

$ 

$ 

2 .201 

2 .201 

$ (1,201) $ 

$ (1,201) $ 

697 

697 

$ 108,200 $111,066 $ 2,866 $109,317 

$( 49,000 
( 27,152 
i 29,500 

$(39,000 
(28,527 
(29,500 

$1105,652) $(97,027 

$ i0,000 
(I,375) 

$(49,000 
(30,134 
( 9,500 

$ 8,625 $~88,634 

$ 2,548 $ 14,039 $ ]1,491 $ 20,683 

70,792 91.335 20.543 70,652 

$ 73,340 $105,374 $ 32,034 $ 91,335 
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TOWN OF INDEPENDENCE 
SPECIAL REVENUE FUNDS 

I% SALES TAX FUND (1966 

STATEMENT OF REVENUES , EXPENDITURES 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

For the Year Ended June 30, 1996 
With Comparative Actual Amounts for the Year Ended June 30, 1995 

Revenues : 
Taxes : 

Sales Taxes 
Miscellaneous: 

Interest Revenue 

Total Revenues 

Expenditures: 
GerLeral Government 

Total Expenditures 

1996 

ORIGINAL 
BUDGET ACTUAL 

EXHIBIT G-2 

VARIANCE - 
FAVORABLE 1995 

(UNFAVORABLE] ACTUAL 

$ 107,000 $ 107,833 $ 833 $107,283 

] 950 3,547 1,597 21531 

$ 108,950 $ 111,380 $ 2,430 $109,814 

$ 1,000 $ 1,701 $ ( 70]) $ 

$ 1,000 $ 1,701 $ ( 701) $ 

697 

697 

Excess of Revenues 
Over Expenditures $ 107,950 $ 109,679 $ 1,729 $109,117 

Other Financing Sources (Uses): 
Operating Transfers Out : 

General Fund $J105,000) $(105,000 

Total Other Uses 

Excess (Deficiency ) 
o f Revenues Over 
Expenditures and 
Other Uses 

Fund Balance at BegiDning of Year 

Fund Balance at End of Year 

See auditor 's report 

$1.105,000) $(105,000 

$ - 

$ - $ 90129~ O~  

$ 2,950 $ 4,679 $ 1,729 $ 19,117 

113 .632 

$_ 116,582 $ 118,816 
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TOWN OF INDEPENDENCE 
GENERAL FUND 

EXHIBIT F-2 
(CONTINUED) 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET ~GAAP BASIS ~ ~CONTINUED 

For the Year Ended June 30, 1996 
With Comparative Actual Amounts for the Year Ended June 30, 1995 

Streets and Parks 
Salaries 
Retirement 
Fuel 

Solid Waste 

Other : 
Depot 

Debt Service : 
Head Start Building 
Innovative Housing 
Police Car 

Capital Outlay : 
Public Safety-Police 
General Government 
Public Safety-Fire 
Streets and Parks 

Total Expenditures 

See auditor 's report 

1996 

BUDGET ACTUAL 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 
1995 

ACTUAL 

40,635 37,837 

6,245 7,533 
$ 6,245 

$ 21,238 
1,200 

10 ,862 
$ 33,300 

3,601 
3 ,400 
3,000 
2 .000 

$ 7,533 

$ 21,238 

10,825 
$ 32,063 

12,001 $ 11,425 

9 
1 

(2 
(1 

329 
898 
459 
311) 
872) 

29,622 
950 

2,208 
3,694 

24,553 

7,503 $ 61,027 

2,798 40,855 

(1,288 
$ (1,288 

$ - 
1,200 

37 
1,237 

785 
361 
230 
770 
576 

7,701 
$ 7,701 

$ 23,007 

5,312 
$ 28,319 

$ 23,]08 

$ 507,754 $499,830 $ 7,924 $503,108 
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TOWN OF INDEPENDENCE 
GENERAL FUND 

STATEMENT OF EXPENDITURES COMPARED ~O BUDGET (GAAP BASIS 

For the Year Ended June 30, 1996 
With Comparative Actual Amounts for the Year Ended June 30, 1995 

General Government : 
Mayor 's Salary 
Aldermen 's Salary 
Town Clerk 
Retirement and Payroll Tax 
Audit and Accounting 
Legal Fees 
In ~;urance 
Dues and Advertisement 
office Supplies and Expense 
Utilities 
Telephone 
Tax Collector Fees 
Tax Roll Preparation 
Meetings and Conventions 
Repairs and Maintenance 
Lease 
Miscellaneous 
Coroner Fees 
La . Comm . Law Enforcement 

Public Safety - Police : 
Police Sa]aries 
Po]ice Retirement/Tax 
Auto Fuel 
Supplies, Repairs and 

Maintenance 
Telephone 
Utilities 
Office Expense 
Uniforms 
Prisoner Mea]s 
Miscellaneous 
Training 
Meetings and Conventions 

Public Safety - Fire : 
Salaries 
Retirement 
Fuel 
Utilities and Telephene 
Supplies and Repairs 
Miscellaneous 
Uniforms 
Volunteer Fire Department 

Total Public Safety 

1996 

AMENDED 
BUDGET ACTUAL 

1,460 
3,000 
1,475 

720 

2,500 
200 

$" 160,921 

$ 75,261 
8,163 
6,000 

4,000 
2,480 
5 ,750 

500 
820 
670 

300 
$ 103,944 

$ 50,136 

VARIANCE - 
FAVORABLE 

~UNFAVORABLE) 

EXHIBIT F-2 

]995 
ACTUAL 

$ 7,200 
7,500 

19,388 
5,976 
14,015 
15,923 
55,673 
2,655 
5,757 
6,407 
2,420 

1,088 
4,136 
1,775 

953 
( 80 
1,958 
405 

1,564 

2,832 
$157,545 

$ 72,925 
8,402 
7,069 

4,488 
4,643 
4 ,925 
1,009 
1,709 
1,445 

(2,832 
$ 3,376 

$ 2,336 
( 239 
(1,069 

488 
163 
825 
509 
889 
775 

205 95 

$178,267 

$ 76,110 
8,336 
9,000 

4,997 
5,065 
4,504 
1,676 
2,313 
3,411 

285 
252 

$106,820 $ (2,876) $115,549 

$ 39,960 
3,128 

585 
2,741 
2 ,195 

925 
303 

3 701 
$ 53,538 $ 48,282 

$ 154,080 $160,358 $ (6,278) $163,831 

(CONTINUED) 

36 



 



TOWN OF ]INDEPENDENCE 
GENERAL FUND 

STATEMENT OF REVENUES EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

For the Year Ended June 30, 1996 
With Comparative Actual Amounts for the Year Ended June 30, 1995 

Revenues : 
Taxes - Ad Valorem 

Genera]. Millage 
Fire Department Millage 
Police Department 

Millage 
Licenses and Permits: 

Occupational 
Public Utility 

Franchise Fees 
Other Permits 

Intergovernmental: 
Tobacco Taxes 
Beer T axe s 
Video Poker Taxes 
Fire Insurance Rebate 
Revenue Equalization - 

Pilot 
1995 Rural Development Grant 
Louisiana Commission on Law 

Enforcement 
Fines and Forfeits 
Other : 

Notices 
Rental Incom e 
Fire Protection Fees 
Police Protection Fees 
In surance Proceeds 
Solid Waste 
Interest 
Miscellaneous 

Total Revenues 

Expenditures 
Current : 

General Government 
Public Safety - 

Police 
Fire 

Streets and Parks 
Solid Waste 
Other 

Debt Service 
Capital Outlay 

Total Expenditures 

1996 

AMENDED 
BUDGET ACTUAL 

VARIANCE - 
FAVORABLE 

IUNFAVORABLE) 

EXHIBIT F-1 

1995 
ACTUAL 

$ 31,000 $ 26,632 
21,500 21,005 

368) $ 26,942 
495) 20,160 

21,500 21,005 ( 495) 20,160 

65,000 82,109 17,109 

30,000 
2,100 

8,650 
4,050 
9,000 
3,100 

10,000 

1,210 
24 ,000 
29,000 
20,750 

42,700 

5OO 

40,709 
623 

8,490 
3,577 

22 ,248 
3,000 

4,565 
25,000 

998 
12,001 

10, 
( 1, 

709 
477 

160 
473 

13,248 
10O 

4,565 
25,000 

998 
2 ,001 

37 ,744 
1,691 

8,499 
3,133 
]6,696 
3,109 

3,408 

177606 
1 ,248 

25 ,470 
28,448 
20,328 

43,372 
863 
I0 

$324,060 $385,318 $ 61,258 $358,360 

$160,921 $157,545 $ 3,376 $178,267 

103,944 
50,136 
100,572 
40,635 
6 ,245 

33,300 
12 .001 

106,820 
53,538 
93,069 
37,837 
7,533 

32 ,063 
11.425 

$507,754 $499,830 $ 7,924 $503,108 

(CONTINUED 
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TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

18. SUBSEQUENT EVENTS 

On December 14, 1993, the Mayor and Board of Aldermen of the Town of Independence 
adopted a resolution declaring its intention to issue $975,000 of Sewer Revenue 
Bonds. The proceeds of these Sewer Revenue Bonds will be used to acquire and 
construct improvements to the sewerage system of the Town . AS of June 30, 1996, no 
bonds have been issued . The bonds are expected to be sold to finance improvements 
to the wastewater treatment plant during the fiscal year ending June 30, 1997. 

19 . OPERATING BUDGETS 

The Town did not adopt an operating budget for the Health and Safety Rehabilitation 
Fund. Total fund balances at June 30, 1996, for this fund totaled $7. Total 
revenues for this fund for the fiscal year ended June 30, 1996, totaled $11,300. 
Total expenditures for this fund for the year ended June 30, 1996, totaled $11,300. 
Inclusion of this fund with all other special revenue funds in a combined statement 
of revenues, expenditures and changes in fund balance- budget (GAAP Basis) and 
actual, appearing on Page 6 (Exhibit C), would make the financial statement 
misleading. Accordingly, these amounts have been omitted from that financial 
statement . 

Reconciliation of the beginning fund balances and actual revenues and expenditures 
of all special revenue funds, including the Solid Waste Collection Fund, Mausoleum 
Trust Fund, Emergency Housing Rehabilitation Fund, Fire Millage Fund, Police Millage 
Fund, Equipment Millage Fund, and the Health and Safety Rehabilitation Fund, to the 
amounts reports in Exhibit C is as follows: 

Rev enue s : 
T axe s 
Intergevernmental 
Interest and 

M ~scellaneous 
Garbage Escrow Funds 

Total Revenues 

ACTUAL PER 
*GAAp STATEMENT 

(EXHIBIT C ~ 

$ 215,666 

42,176 

$ 257,842 

Expenditures: 
Genera] Government $ 7,056 
Public Health 
Miscellaneous Programs 

Total Expenditures 

Excess of Revenues 
Over Expenditures 

Other Financing (Uses): 
Operating Transfers In 
Operating Transfers Out 

Excess of Revenues and 
Other Sources Over 
Expenditures and 
Other Uses 

Fund Balance - 
Beginning of Year 

Fund Balance - 
End of Year 

_
13,914 

$ 20,970 

$ 236,872 

$ 
4202,027) 

$ 34,845 

943 .055 

$__ 977,900 

28 

ACTUAL - ALL 
ACTUAL SPECIAL REVENUE 

PER EXCLUDED FUND TYPES 
FUNDS (EXHIBIT B ~ 

$ 
11,300 

$ 11,300 

$ 
11,300 

$ 11~300 

$ 

$ 

$ 215,666 
11,300 

42,176 

$ 269,142 

$ 7,056 
11,300 
13 .914 

$ 32,270 

$ 236,872 

$
(202,027) 

$ 34,845 

7 943.062 

7 $ 977,907 



TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

At June 30, 1996, the total loan payments received from Marco Polo Imports, Inc. was 
as follows: 

NUMBER OF 
PAYMENTS INTEREST PRINCIPAL TOTAL 

69 $185,032 $]26,771 $31! 803 

Of these amounts, $]55,902 has been remitted to the State of Louisiana - Division 
of Administration under the 50% matching requirement of this agreement . 

Based on the foregoing information, the deferred revenues at June 30, 1996, are 
$305,431, the long-term debt created by this agreement on June 30, ]996 is $]68,864, 
and the outstanding note receivable from Marco Polo Imports, Inc . on June 30, 1996 
is $337,728. 

15 . ENTERPRISE FUND DEFICIT 

At June 30, 1996, the Enterprise Fund had a deficit in retained earnings - 
unreserved - undesignated of $]28,476, but due to contributed capital, total fund 
equity was $859,829 at June 30, 1996. 

16 . FUTURE CAPITAL IMPROVEMENT COMMITMENTS AND CONTINGENCIES 

The following is a summary of the significant capital improvement commitments of the 
Town as of June 30, 1996. 

Sewer System and Oxidation Pond Renovations 

17 . EXPENDITURES AND OPERATING TRANSFERS OUT OVER APPROPRIATIONS 

Expenditures and operating transfers out in individual funds exceeded amounts 
appropriated as follows: 

ACTUAL EXPENDITURES/ 
TRANSFERS OUT BUDGETED EXCESS 

LCDEG - Economic Development - 87 Fund $]1,803 $ 7,929 $ 3,874 
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TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

Ten-year historical trend information showing the System 's progress in accumulating 
sufficient assets to pay benefits when due is presented in the System 's June 30, 
1995 comprehensive annual financial report. 

13. EMPLOYEES PENSION PLAN (POLICE OFFICERS) 

Full-time police employees of the Town of Independence participate in the Municipal 
Police Employees Retirement System ("Police System"), a multiple-employer public 
employee retirement system . The payroll for employees covered by the Police System 
for the year ended June 30, 1996, was $77,815; the Town's total payroll was 
$212,619. 

Covered employees are required by State Statute to contribute 7.5% of their salary 
to the plan . The Town is required by the same statute to contribute the remaining 
amounts necessary to pay benefits when due. The contribution requirement for the 
year ended June 30, 1996 was $12,839, which consisted of $7,003 from the Town and 
$5,836 from employees; these contributions represented 9% and 7.5% of covered 
payroll, respectively . 

The pension benefit obligation at June 30, 1996 as a whole, determined through an 
actuarial valuation performed as of that date, was $777.7 million. The Police 
System's net assets available for benefits on that date (valued at market) were 
$839.2 million, resulting in an over-funded pension benefit obligation of $61.5 
million . The Town's 1996 covered payroll represented .07 percent of total covered 
payroll for all participating entities. 

Ten-year historical trend information showing the Police System 's progress in 
accumulating sufficient assets to pay benefits when due is presented in the System 's 
June 30, ]995 comprehensive annual financial report. 

14 . DEFERRED REVENUES AND OBLIGATION UNDER GRANT AGREEMENT 

On Septentber 21, ]987, the Town of ]independence entered into a contract with the 
State of Louisiana Division of Administration for a Louisiana Community 
Development Block Grant funded by the Federal Government in the amount of $649,000. 
The grant was used to provide a long~term permanent financing loan to Marco Polo 
Imports, Inc. (an import wholesale furniture distributor) for the purpose of 
purchasing land, building, equipment, and inventory and for relocating their 
corporate headquarters in the Town of Independence . The original loan is in the 
amount of $464,501 at 8.0% interest, and is to be repaid by Marco Polo Imports, Inc. 
in 180 monthly installments of $4,439.02. On September 11, 1990, the original 
mortgage note was amended to provide a moratorium and forbearance on the payment of 
principal and interest until April 3, ]991. The amount of each monthly installment 
increased to $4,638.05 with the final installment due on September 3, 2003. Upon 
receipt of the monthly installments, the Town of Independence is required to divide 
each monthly payment equally between the State of Louisiana and the Town . 

At June 30, 1996, the total LCDBG funds drawn by the Town of Independence was 
$485,702 of which $464,501 had been loaned to Marco Polo Imports, Inc. 
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TOWN OF INDEPENDENCE 

ROTES TO FINANCIAL STATEMENTS (CONTINUED 

All of the revenues received in any fiscal year and not required to be paid in 
such fiscal year into any of the above noted funds shall be regarded as surplus 
and may be used for any lawful corporate purpose . 

Balances in the Sewer Revenue Sinking Fund, Sewer Reserve Fund, and Sewer 
Depreciation Fund were in accordance with the bond covenants. 

12. IEMPLOYEES PENSION PLAN (OTHER THAN POLICE OFFICERS) 

All Town of Independence full-time employees, with the exception of police officers 
participate in the Louisiana Municipal Retirement System - Plan A ("System"), 
multiple-employer public employee retirement system . The payroll for employee 
covered by the System for the year ended June 30, 1996 was $111,153; the Town' 
total payroll was $212,619. 

i. Any age with thirty (30) or more years of creditable service 

2. Employee is age 55 and has twenty-five (25) years or more of creditable service 

3. Employee is age 60 with a minimum of ten (i0) or more years of creditable 
service. However, benefits are reduced by three (3%) percent for each year below 
age 62 . 

Employee is under age 60 with five (5) years of creditable service and is 
eligible for disability benefits. 

5. Entitlement to survivor 's benefits require five (5) years of creditable service 
at the time of the death of a memher . 

Final compensation means the average monthly earnings during the highest thirty-six 
:months (36) or joined months of service if interrupted. Benefits are established 
by state statute . 

Covered employees are required by state statute to contribute 9.25% of their salary 
to the plan . The Town is required by the same statute to contribute the remaining 
amounts necessary to pay benefits when due. The contribution requirement for the 
year ended June 30, 1996 was $17,785 which consisted of $7,503 from the Town and $ 
10,282 from employees; these contributions represented 6.75% and 9.25% of covered 
payroll, respectively . 

The "pension benefit obligation" is a standardized disclosure measure of the present 
value of pension benefits, adjusted for the effects of projected salary increases 
and step-rate benefits, estimated to be payable in the future as a result of 
employee service to date. The measure, which is the actuarial present value of 
credited projected benefits, is intended to help users assess the System's funding 
status on a going-concern basis, assess progress made in accumulating sufficient 
assets to pay benefits when due, and make comparisons among PERS and employers. The 
System does not make separate measurements of assets and pension benefit obligation 
for individual employers. The pension benefit obligation at June 30, 1995 for the 
System as a whole, determined through an actuarial valuation performed as of that 
date, was $321.9 million. The System 's net assets available for benefits on that 
date were $276.4 million, leaving an unfunded pension benefit obligation of $45.5 
million . 

The Town 's 1996 covered payroll represented .01 percent of total covered payroll of 
all participating entities. 
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TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

to pay the principal and interest installments currently and will continue 
monthly u~til June, 2008, unless bonds are called in advance of their maturity 
dates, in which event it is possible to reduce the required payment into the 
sinking fund . The required monthly payments into the Reserve Fund are five 
percent (5%) of the amount required to be deposited into the Sinking Fund and 
will cease after the amount of $24,400 has been accumulated therein. No 
payments into the Reserve Fund will be due after accumulation of $24,400, 
unless there is a default in connection with the payment of the bonds which 
requires wikhdrawal from this fund for the purpose of paying maturing 
principal and interest on the bonds. Any monies remaining in the Sales Tax 
1982 Fund on the 20th day of each month after making the required payments 
into the Sales Tax Bond Sinking Fund - 1994 and the Sales Tax Bond Reserve 
Fund - ]994 for the current month and for prior months during which the 
reguired payments may not have been made, is considered as surplus. Such 
surplus may be used by the Town for any of the purposes for which the 
imposition of the tax is authorized or for the purpose of retiring bonds 
herein authorized in advance of their maturities. 

Balances in the Sales Tax Sinking Fund - 1994 and the Sales Tax Reserve Fund - 
1994 were in accordance with the bond covenants. 

ii. FLOW OF FUNDS : RESTRICTIONS ON USE - SEWER REVENUES 

The Town , through its governing authority, adopted a resolution on February 25, 
1980, authorizing the issuance of $102,000 of Revenue Bonds and entering into 
certain covenants in connection with the security and payment of said bonds. The 
proceeds of these bonds are to be used to extend the Town 's sewer system . In that 
resolution the additional revenues resulting from the extension of water and sewer 
service to additional customers were irrevocably and irrepealably pledged and 
dedicated in an amount sufficient for payment of the bonds authorized and interest 
as they become due and for other purposes . 

The bond resolution requires that revenues earned from the operation of the Sewer 
System be deposited with the Town's fiscal agent bank in a Sewer Revenue Fund . 
After the payment of all reasonable and necessary costs and expenses of operating 
and maintaining the system , certain monthly payments must be made from the Sewer 
Revenue Fund as follows: 

Each month , there will be set aside into a fund called the "Sewer Revenue Bond 
and Interest Sinking Fund" an amount constituting 1/12 of the next maturing 
installment of principal and interest on the outstanding bonds. The payments 
will continue monthly until March 2005, unless bonds are called in advance of 
their maturity dates, in which event it is possible to reduce the required 
payments into the sinking fund . 

There shall also be set aside into a "Sewer Reserve Fund" an amount equal to 5% 
of the principal and interest payments required during the current fiscal year 
until such fund reaches an amount equal to the maximum principal and interest 
requirements ($8,100) in any one maturity year. Such amounts may be used only 
for the payment of maturing bonds and interest coupons for which sufficient funds 
are not on deposit in the Bond and Interest Redemption Fund and as to which there 
would otherwise be default . 

Funds will also be set aside into a Sewer Depreciation and Contingency Fund at 
the rate of $96 per month. Money in this Fund may be used for the making of 
repairs or replacements to the system which are necessary to keep it in operating 
condition . 

fund may also be used to pay principal or interest on the bonds 
any time there is not sufficient money for payment in other bond 
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SPECIAL REVENUE FUNDS 

1966 Sales Tax Fund ~ To account for the receipt and use of proceeds of the Town's 
original ]% sales and use tax effective August I, 1966. The proceeds of the tax are 
to be dedicated and used for the purpose of constructing, acquiring, extending, 
improving and/or maintaining drainage facilities, streets, street lighting facilities, 
bridges, sidewalks, waterworks, sewers and sewerage disposal works, recreational 
facilities, public parks, public buildings and fire department stations and equipment, 
including fire engines and payment of salaries for fire department personnel; and 
maintaining and operating the municipal police department and garbage collection and 
disposal facilities including the purchase of equipment therefor; acquiring industrial 
plant sites and purchasing or constructing within the municipality or adjoining areas 
or areas outside of the corporate limits of the municipality, but within the Parish of 
Tangipahoa, industrial plant buildings and other necessary property , appurtenances or 
equipment , therefor, or for any one or more of said purposes. 

1982 Sales Tax Fund - To account for the receipt and use of proceeds of the Town 's 
additional 1% sales and use tax adopted on January 19, ]982. The proceeds of the tax 
are to be dedicated and used for the purpose of constructing, acquiring, extending, 
improving, operating and/or maintaining sewers and sewerage disposal works for the 
Town; constructing, paving, widening and improving streets in and for the Town; and 
constructing, acquiring, extending, improving, operating and/or maintaining waterworks 
facilities. 

The proceeds from this sales tax have been pledged and dedicated to the retirement of 
the $244,000 Sales Tax Refunding Bonds, Series 1994, issued on October 20, 1994. Final 
payment on this bond issue is due June i, 2008. 

LCDBG - Economic Development - 87 Fund - To account for the receipt of Grant proceeds and 
subsequent expenditure of an economic development loan to Marco Polo Imports, Inc. The 
source of the funding is a FY 1986 LCDBG Economic Development Contract in the amount 
of $649,000 between the Town of Independence and the Division of Administration of the 
State of Louisiana . The proceeds from the repayment of the loan are dedicated 50% 
repayment to the grantor and 50% to be used for economic development within the Town . 

Innovative Housing Fund - To account for the receipt and subsequent expenditure in the 
form of loans to property owners for the Historical District renovation. The proceeds 
are dedicated to the renovation of property , when adequate funds are available to 
disburse to property owners. 

Healti~ and Safety Rehabilitation Fund - To account for the receipt and use of grant 
proceeds in the amount of $129,100 awarded to the Town by the Louisiana Housing Finance 
Agency. These Health and Safety Rehabilitation Grants are awarded to qualifying 
elderly , disabled and low income individuals to rehabilitate substandard housing in the 
Town . 
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although cumulative, do not vest 

I . PENSION PLANS 

The Town has two pension plans which cover all of the Town 's employees. Both 
pension plans are joint contributory defined contribution plans administered by 
the statewide Louisiana Municipal Employees' Retirement System and the statewide 
Louisiana Municipal Police Employees Retirement System . Both pension plans are 
funded by contributions from employees through payroll withholding deductions and 
matching contributions from the Town (Notes 12 and 13). 

J. RESERVES AND DEDICATIONS OF FUND EQUITY 

The Town records reserves and dedications to indicate that a portion of the fund 
equity is legally segregated for a specific future use. The following details 
the description and amount of a]l reserves and dedications used by the Town. 

BALANCE AT 
June 30, ]996 

Reserves of Fund Balance/Fund Equity: 

a. Debt Service Funds 
(I) Reserved for General Ob]igation 

Bond Debt Service 

b . Water and Sewer Enterprise Fund 
(i) Reserved for Revenue Bond Debt 

Service 

Dedications of Fund Balance 

Special Revenue Funds 
(I) Dedicated for Economic Development 
(2) Dedicated for Historical District 

Renovations 

K . PAYABLE FROM RESTRICTED ASSETS 

$ 54,742 

$ 53,667 

$198,812 

554,898 

$2~  710 

Certain assets of the Independence Water and Sewer System ]lave been restricted 
for payment of the following : 

BALANCE AT 
June 30. 1996 

Uti]ity Customer Deposits 
Revenue Bonds Payable 
Accrued Bond Interest Payable 

L . ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS 

$ 17,260 
19,000 
1.774 

$ 38,034 

Uncollectible amounts due for ad valorem taxes, customers' utility receivables 
and innovative housing program notes receivables are recognized as bad debts 
through the establishment of an allowance account at the time information becomes 
available which would indicate the uncollectibility of the particular receivable . 
The following details the description and amount of the allowance for 
uncollectible accounts at June 30, 1996. 

a . General Fund 

15 
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Under state law , the Town may invest in United States bonds, treasury notes, or 
certificates. These are classified as investments if their original maturities 
exceed 90 days; however, if the original maturities are 90 days or less, they 
are classified as cash equivalents. Investments are stated at cost. 

As reflected on Exhibit A, the Town of Independence has cash totaling $633,710 
and investments totaling $205,000 at June 30, 1996. Under state law, these 
deposits must be secured by federal deposit insurance or the pledge of 
securities owned by the bank . These pledged securities are held by and in the 
name of the fiscal agent bank but pledged to the Town. The following is a 
summary of cash and investments (bank balances) at June 30, 1996, with the 
related federal deposit insurance and pledged securities: 

Cash : 
Demand Deposits 
Interest Bearing 

Demand Deposits 
Time Deposits 

Total Cash 

Investments : 
Certificates of Deposit 

Total 

Uncellateralized 
Securities in the Name 
of and Held by the Fiscal 
Agent Pledged to the Town 

CONFIRMED 
BANK BALANCES 
June 30. 1996 

9 

435 ,919 
236,039 

$ 671,967 

205,000 
$ 876,967 

Excess of FDIC Insurance 
and Pledged Securities 
over Cash and Investment Bank Balances 

FDIC 
INSURANCE 

i00,000 

$ loo;ooo 

I00,000 
$ 200,000 

BALANCE 
UNINSURED 

9 

335,919 
236,039 

$ 571,967 

105.000 
$ 676,967 

798.667 

$ 121,700 

Even though the pledged securities are considered uncollateralized (Category 3) 
under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 
imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within I0 days of being notified by the Town that the fiscal 
agent has failed to pay deposited funds upon demand . 

G . INVENTORY 

The Town utilizes the "purchase method" of accounting for supplies in 
governmental funds whereby expendable operating supplies are recognized as 
expenditures when purchased. The Town did not record any inventory at June 30, 
1996, as the amount is not material. 

N . ACCUMULATED COMPENSATED ABSENCES 

The Town's employees earn sick pay benefits based on length of service. 
Employees may accumulate sick leave benefits up to a maximum of 360 days. Sick 
pay benefits have not been accrued as the employee's right to sick pay benefits, 
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10 . DEDICATION OF PROCEEDS OF FLOW OF FUNDS - SALES AND USE TAX 

A. 1966 1% SALES AND USE TAX (SPECIAl, REVENUE FUND) 

The proceeds of the 1966 1% sales and use tax levied by the Town of Independence 
(current collections were $107,833 for the year ended June 30, 1996) are 
dedicated as follows: 

The Town, through its governing authority, adopted a resolution on March 14, 
1967, authorizing the issuance of $260,000 of Public Improvement Bonds and 
entering into certain covenants in connection with the security and payment 
of said bonds. In that resolution the proceeds of the sales and use tax were 
irrevocably and irrepealable pledged and dedicated in an amount sufficient for 
payment of the bonds authorized and interest as they become due and for other 
purposes. 

The bond resolution requires that the proceeds of the special one percent (]%) 
sales and use tax now being levied and collected by the Town is to be 
deposited with the Town 's fiscal agent bank in a Sales Tax Fund. After the 
payment of all reasonable and necessary costs and expenses of collecting the 
tax ($1,000.00 is to be retained in the Sales Tax Fund for operating expenses) 
certain monthly payments must be made from the Sales Tax Fund to the Sales Tax 
Bond Sinking Fund and the Sales Tax Bond Reserve Fund, which must be 
established with the Town's fiscal agent bank. The payments into the sinking 
fund are made in amounts sufficient to pay the principal and interest 
installments currently and will continue monthly until March 1992, unless 
bonds are called in advance of their maturity dates, in which event it is 
possible to reduce the required payments into the sinking fund. Payments into 
the Reserve Fund will cease after the amount of $18,655 has been accumulated 
therein . No payments into the Reserve Fund will be due if the bonds would 
require withdrawals from this Fund for the purpose of paying maturing 
principal and interest on the bonds . 

Any monies remaining in the Sales Tax Fund on the 20th day of each month in 
excess of $1,000 retained for operating expenses and after making the required 
payments into the Bond Sinking Fund and the Bond Reserve Fund for the current 
month and for prior months during which the required payments may not have 
been made, is considered as surplus. 

Such surplus may be used by the Town for any of the purposes for which the 
imposition of the tax is authorized or for the purpose of retiring bonds 
herein authorized in advance of their maturities. 

As of April 1, 1992, these March 14, 1967 Public Improvement Bonds were paid in 
full and the sales tax is no longer dedicated for payment of these bonds. 
Balances in the Sales Tax 1966 Debt Service Fund were transferred to the 1966 
Sales Tax Fund by a residual equity transfer . 

B. 1980 ~ % SALES AND USE TAX (ENTERPRISE FUND) 

The proceeds of the 1980 ~ % sales and use tax levied by the Town of Independence 
(current collections were $54,062, for the year ended June 30, 1996) are 
dedicated to the following purposes: 

Constructing, acquiring, extending, 
sewers and sewerage disposal works 

improving, operating and/or maintaining 
for the Town . 

The Town , through its governing authority , adopted a resolution on February 
25, 1980, authorizing the issuance of $290,000 Public Improvement Bonds and 
entering into certain covenants in connection with the security and payment 
of said bonds. In that resolution the proceeds of the ~ % sales and use tax 
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accounting when the related fund liability is incurred . Exceptions to this 
general rule include: (I) accumulated unpaid vacation, sick pay, and other 
employee amounts which are not accrued (Note (1)H); (2) principal and interest 
on long-term debt which is recognized when due; and (3) expendable operating 
supplies which are recorded as expenditures at the time of purchase under the 
"purchase method" (Note (1)G). 

All proprietary funds are accounted for using the accrual basis of accounting. 
Their revenues are recognized when they are earned, and their expenses are 
recognized when they are incurred. Unbilled utility services receivable for the 
Water and Sewer Enterprise Fund are not recorded at year end as the amount is 
not material. 

E . BUDGETS AND BUDGETARY ACCOUNTING 

The Town follows these proeedures in establishing the budgetary data ref3eeted 
in these financial statements: 

1 The Town Clerk prepares a proposed budget and submits same to the Mayor and 
Board of Aldermen no later than fifteen days prior to the beginning of each 
fiscal year. The proposed budget for the year ended June 30, 1996, was 
submitted to the Board of Aldermen on May 9, 1995. 

2. A summary of the proposed budget is published and the public notified that 
the proposed budget is available for public inspection . At the same time, 
a public hearing is called. The proposed budget for the year ended June 30, 
1996, was published in the official journal on May 25, 1995. 

4. After holding the public hearing and completion of all action necessary to 
finalize and implement the budget , the budget is adopted through passage of 
an ordinance . The proposed budget for the year ended June 30, 1996, was 
adopted by ordinance on June 13, 1995. 

5. Budgetary amendments involving the transfer of funds from one department, 
program or function to another or involving increases in expenditures 
resulting from revenues exceeding amounts estimated require the approval of 
the Board of Aldermen . The budget for the year ended June 30 , 1996, was 
amended on April 9, 1996. 

6. All budgetary appropriations ]apse at the end of each fiscal year 

Budgets for the General and Special Revenue Funds are adopted on a basis 
consistent with generally accepted accounting principles (GAAP). A budget 
was also adopted for the Water and Sewer Enterprise Fund . Formal budgetary 
integration is not employed for Debt Service Funds because effective bud- 
getary control is alternatively achieved through general obligation bond 
indenture provisions. 

F . CASH AND INVESTMENTS 

Cash includes amounts in demand deposits, interest bearing demand deposits, and 
money market accounts. Under state law , the Town may deposit funds in demand 
deposits, interest bearing demand deposits, money market accounts , or time 
deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 
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were irrevocably and irrepea]able pledged and dedicated in an amount 
sufficient for payment of the bonds authorized and interest as they become due 
and for other purposes. 

The ~ % sales and use tax levied and collected by the Town is to be deposited 
in a separate Sales Tax 1980 Fund . After the payment of all reasonable and 
necessary costs and expenses of collecting the tax, certain monthly payments 
must be made from the Sales Tax 1980 Fund to the Sales Tax 1980 Bond Sinking 
Fund and the Sales Tax 1980 Bond Reserve Fund, which have been established 
with the Town's fiscal agent bank. The payments into the sinking fund are 
made in amounts sufficient to pay the principal and interest installments 
currently and will continue monthly until March 2004, unless bonds are called 
in advance of their maturity dates, in which event it is possible to reduce 
the required payments into the sinking fund. 

Payments in the Reserve Fund will cease after the amount of $21,950 has been 
accumulated therein . No payments into the Reserve Fund will be due after 
accumulation of $21,950, unless there is a default in connection with the 
payment of the bonds which requires withdrawal from this Fund for the purpose 
of paying maturing principal and interest on the bonds. Any monies remaining 
in the Sales Tax 1980 Fund on the 20th day of each month after making the 
required payments into the Bond Sinking Fund 1980 and the Bond Reserve Fund 
1980 for the current month and for prior months during which the required 
payments may not have been made, is considered as surplus. Such surplus may 
be used by the Town for any of the purposes for which the imposition of the 
tax is authorized or for the purpose of retiring bonds herein authorized in 
advance of their maturities. 

Balances in the Sales Tax ]980 Sinking Fund and Sales Tax 1980 Reserve Fund were 
in accordance with the bond covenants. 

C, 1982 1% SALES AND USE TAX (SPECIAL REVENUE FUND) 

The proceeds of the ]982 ]% sales and use tax levied by the Town of Independence 
(current collections were $107,833 for the year ended June 30, ]996) are 
dedicated as follows: 

Constructing, acquiring, extending, improving, operating and/or maintaining 
sewers and sewerage disposal works for the Town, constructing, paving, 
widening, and improving streets in the Town and for construction, acquiring, 
extending, improving, operating and/or maintaining waterworks facilities. 

The Town, through its governing authority, adopted a resolution on September 
13, 1994, authorizing the issuance of $244,000 Sales Tax Refunding Bonds, 
Series ]994, and entering into certain covenants in connection with the 
security and payment of said bonds. In that resolution the proceeds of the 
]982 ]% sales and use tax were irrevocably pledged and dedicated in an amount 
sufficient for payment of the bonds authorized and interest as they become due 
and for other purposes . 

The 1% sales and use tax authorized at a special election held on November 28, 
1981, must be deposited as collected into a separate Sales Tax Fund - 1982. 
Monies in the Sales Tax Fund - ]982 shall be first used for the payment of all 
reasonable and necessary costs and expenses of collecting said tax . After 
payment of all reasonable and necessary costs of collection of the tax, 
certain monthly payments must be made from the Sales Tax Fund - 1982 to the 
Sales Tax Bond Sinking Fund - 1994, and the Sales Tax Bond Reserve Fund - 
]994, which have been established with the Town's fiscal agent bank. 

These funds are maintained in two separate interest-bearing accounts. The 
required monthly payments into the sinking fund are made in amounts sufficient 
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year ending June 30, 1997. 

9 . CHANGES IN LONG-TERM DEBT 

The following is a summary of debt transactions of the Town of Independence for the 
]{ear ended June 30, 1996: 

Certificate of 
Obligation 

Note Payable, 1992 
Note Payable , 1995 
General Obligation Bonds 
;~ales Tax Refunding Bonds 
Revenue Bonds 
Capital Lease 

Obligation 

Total 

DEBT PAYABLE 
JULY 1. 1995 

]INCREASE 
]IN DEBT 

$ 59,105 $ 

14,264 

232,000 
203,000 

$5~ 7~  $ 

DEBT DEBT PAYABLE 
RETIRED June 30. 1996 

$ 16,494 

4 ,432 

13,000 
18,000 

6.008 

$
. 
57,934 

Long-term debt payable at June 30, 1996, is comprised of the following 

Certificate of Obligation 

$110,000 Note Payable to Community 
State Bank, Independence, Louisiana, 
Dated September 23, 1991 Payable in 
Eighty-Four (84) Monthly Installments 
of $1,769.80 with Interest at 9.00%. 
(secured by a pledge and dedication of 
excess revenues of the Town above statutory, 
necessary and usual changes) $ 42,611 

$ 42,611 

9,832 

219,000 
185,000 

2.374 

A schedule of the outstanding certificate of obligation and the principal and 
interest requirements are as follows: 

YEAR ENDED 
JUNE 30. 

1997 
1998 
1999 

1994 
CERTIFICATE OF OBLIGATION 

PRINCIPAL INTEREST TOTAL 

$ 18,139 
19,789 
4.683 

$ 3,146 
1,449 

121 

$ 21,285 
21,238 
4.804 

$_ ff2~6!! $ 4,7]6 $ 47,327 

Certificate of Obligation : 
$14,264 Note Payable to Community State 
Bank, Independence, Louisiana, dated October 
27, ]994, payable in three annual 
installments of $5,445 with interest at 
7.102%. (Secured by a pledge and dedication 
of excess revenues of the Town above 
statutory necessary and usual charges) 

A schedule of the outstanding notes payable and the principal and interest 
requirements are as follows: 
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LCDBG Sewer Improvement Grant from the State of 
Louisiana 

TOTAL 

6 . RESTRICTED ASSETS -- PROPRIETARY FUND TYPE 

16,620 
$16,620 $ 8~207 

Restricted assets were applicable to the following at June 30
, 1996 

$290,000 Revenue Bond 
$]02,000 Revenue Bond 
$].02,000 Revenue Bond 
Customers' Deposits - 

Debt Service 
Debt Service 
Debt Service 
Cash 

Total Restricted Assets 

7 . GENERAL FIXED ASSETS ACCOUNT GROUP 

A summary Of changes in genera] fixed assets follows 

Land 
Buildings 
Machinery, Equipment 
and Vehicles 

BALANCE 
JULY ], 
1995 

$ 64,500 
333,580 

150,738 

CURRENT YEAR 
ADDIT IONS DELETION S 

$ - 

11.425 

$37,826 
26,615 
10,000 
~7,260 

$91,701 

BALANCE 
JUNE 30 

1996 

$ 64,500 
3]3,580 

~ 378 145,785 

Total General Fixed Assets $~ 818 $_ II,425 $~ 378 $5
_
23,865 

8. PROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT 

A summary of proprietary fund type property, plant and equipment at June 30
, 1996, 

follows : 

Wel]s 
Pumping Stations and Equipment 
Storage Tank 
Sewerage Lift Stations 
Water and Sewer Lines, etc . 
Vehicles and Equipment 

Total Fixed Assets 
Less : Accumulated Depreciation 

Land 
Construction in Progress 

Net Fixed Assets 

$ 787,556 
62,887 
28 .188 

$ 878,631 

AI] items of plant and equipment acquired prior to ]967, except land, have been 
stated at estimated historical cost. The depreciation accumulated to 1967 has also 
been estimated. Acquisitions after 1967 are stated at historical cost. 
Depreciation expense on the proprietary fund type property, plant and equipment for 
the year ended June 30, ]996, totaled $45,686. 

Construction in progress includes costs incurred to date on the wastewater treatmen 
plant improvement project. Total costs are estimated at $1,725,000. Funding fo 
this project is provided by proceeds from a FY 1992 Louisiana Community Developmen 
Block Grant in the amount of $750,000 and proceeds from Series 1994 Sewer Revenu 
Bonds in the amount of $975,000. The scheduled completion date is during the fisca 

18 



TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

General Fund : 
Special Revenue Funds 
Enterprise Fund 

Total General Fund 

Special Revenue Funds 
General Fund 
Enterprise Fund 

DUE FROM DUE TO 

$ 158 $ 45,789 
22.762 

$ 22,920 $ 45,789 

$ 45,789 

Total Special Revenue Funds $_ _45 ,789 

Enterprise 
Special 
General 

Total Enterprise Fund 

Total All Funds 

4 . INTERFUND TRANSFERS 

$ - 

158 

158 

$ 
22.762 

$ - $ 22,762 

$ 68,709 $_
68,709 

The following is a summary of the operating transfers between funds during the 
fiscal year ended June 30, 1996: 

TRANSFERS IN TRANSFERS OUT 

General Fund : 
2966 Sales Max Fund 
1982 Sales Tax Fund 
Enterprise Fund 

Total General Fund 

Special Revenue Funds 
General Fund 
Debt Service Funds 
Enterprise Fund 

Total Special Revenue Funds 

Debt Service Funds: 
Special Revenue Funds 

Total Debt Service Funds 

Enterprise Fund : 
General Fund 
Special Revenue Funds 

Total Enterprise Fund 

Total All Funds 

5. DUE FROM OTHER UNITS 

FROM TO 

$ 

$ 

$ 
$ 

38,527 
28 .527 

$ 1 
__  29,500 
$ 29,501 

$ 227,569 

$ 
$ 

1 
1 

$ 25,541 

$~ 25,541 

$
.
227,569 

Amounts due from other governmental units at June 30, 1996, consisted of the 
following : 

Beer Tax Due from the State of Louisiana 
Tobacco Tax Due from the State of Louisiana 
Video Draw Poker Tax Due from the State of Louisiana 
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(i) Allowance for Uncollectible 
Ad Valorem Tax Receivable 

b . Special Revenue Funds 
(I) Allowance for Uncollectible 

Innovative Housing Program 
Notes Receivable 

$ 6,524 

$ 11,406 

c. Water and Sewer Enterprise Fund 
(1) Allowance for Uncollectible Water 

and Sewer Fees $~ 679 

M . COMPARATIVE DATA 

Comparative total data for the prior year has been presented in the accompanying 
financial statements in order to provide an understanding of changes in the 
Town's financial position and operations. 

]7. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW 

Total columns on the combined statements - overview are captioned "Memorandum 
Only" to indicate that they are presented only to facilitate financial analysis. 
Data in these columns do not present financial position, results of operations, 
or cash flows in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have 
not been made in the aggregation of this data. 

O . STATEMENT OF CA SH FLOWS 

In accordance with Governmental Accounting Standards Board Statement No . 9, the 
Town is presenting a statement of cash flows . For purposes of the statement of 
cash f]ows, the Water and Sewer Enterprise Fund considers all highly liquid 
investments (including restricted assets) with a maturity of three months or less 
when purchased to be cash equivalents. 

2 . AD VALOREM TAXES 

Ad valorem taxes attach as an enforceable lien on property as of January i of each 
year. Taxes are levied by the Town in September or October and are actually billed 
to the taxpayers in November. Billed taxes become delinquent on January 1 of the 
following year . Revenues from ad valorem taxes are budgeted in the year billed . 
The Town bills and collects its own property taxes using the assessed values 
determined by the Tax Assessor of Tangipahoa Parish . 

For the year ended June 30, 1996, taxes of 16.23 mills were levied on property with 
taxable assessed valuations totaling $72,389 and were dedicated to tbe following 
purposes: 

Genera] Corporate Purposes 
Police Department 
Fire Department 

6.23 Mills 
5 .00 Mills 
5.00 Mills 

1
_
6 .23 Mills 

Total taxes levied were $72,389. Taxes receivable were $7,447 at June 30, 1996 
The allowance for uncollectible ad va]orem taxes totaled $6,524 at June 30, 1996. 

3 . INTERFUND RECEIVABLES AND PAYABLES 

The following is a sunu~ary of amounts due from and due to other funds at June 30 
1996 : 
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YEAR ENDED 
JUNE 30. 

1996 
1997 

General Obligation Bonds 

1996 
NOTE PAYABLE 

PRINCIPAL INTEREST 

$ 4,747 
_ .5_ , 085 

$244,000 Sales Tax Refunding Bonds Dated 
10/20/94; Due in Bi-annual Installments 
of $12,000 - $25,000 Through 6/]./2008; 
Interest at 6.1% (Payable from a 
Pledge of the Town 's 1982 1% Sales and 
Use Tax) 

698 
361 

TOTAL 

$ 5,445 
5 .446 

$ i0~891 

A schedule of the outstanding General Obligation Bonds and the principal and 
interest requirements are as follows: 

DUE DATES 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

Revenue Bonds 

PUBLIC 
1994 

IMPROVEMENT 
INTEREST 

BONDS 
TOTAL PRINCIPAL 

$219~0000 $ 94,672 $313 67~ 

$102,000 Revenue Bonds Dated 4/21/80; 
Due in Annual Installments of $3,000 - 
$7,000 Through 4/21/2005; Interest 
at 5% $ 19,000 

$290,000 Public Improvement Bonds 
Dated 4/21/80; Due in Annual Install- 
ments of $6,000 - $20,000 Through 
4/21/2004; Interest at 5% (Payable 
From a Pledge of the Town 's Special 
~ % Sales and Use Tax) 166.000 

$~ o 

A schedule of the outstanding Enterprise Fund Revenue Bonds and the principal and 
interest requirements are as follows: 
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TOWN OF INDEPENDENCE 

ATEMENT OF CASH FLOWS - PRO 

EXHIBIT E 

For the Years Ended June 30, 1996 and 1995 

1996 1995 
Cash Flows From Operating Activities 

Operating Loss 
Adjustments to Reconcile Operating Loss to Net 

Cash Used in Operating Activities: 
Depreciation 

Changes in Assets and Liabilities: 
(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Accrued Interest Receivable 
(Increase) Decrease in Sales Tax Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Customer Deposits Payable 
Increase (Decrease) in Accrued Expenses 

Total Adjustments 

Net Cash Used in Operating Activities 

Cash Flows From Noncapital Financing Activ]ties: 
(Increase) Decrease in Due from Other Funds 
Increase (Decrease) in Due to Other Funds 
(Increase) Decrease in Due from Other Governments 
Operating Transfer In 
Operating Transfers Out 

Net Cash Provided by (Used in) 
Noncapital Financing Activities 

Cash Flows From Capital and Related Financing 
Activities: 
Construction of Capital Assets 
Operating Grants Received 
Purchase of Equipment 
Capital Lease Obligation Principal Paid 
Dedicated Sales Tax Revenue (1/2% ]980 Tax) 
Revenue Bond Principal Paid 
Interest Paid 
Purchase of Land 
Capital Grants Received 

Cash Flows 
Interest 
Purchase 
Proceeds 

Net Cash Provided by Capital and 
Related Financing Activities 

From Investing Activities: 
Earned on Investments 
of Investments 
From Maturities of Investments 

$(51,024) $ (38,534 

45,686 45,398 

2,790 3,525 
438 
22 

1,159 
3,955 

$ 68,041 $ 45,129 

$ 17,017 $ 6,595 

$ 
(23,944 

9,500 

$ 11,928 $ (14,444 

]O 
6 

54 
18 
i0 

960 
008 
062 
000 
503 

37,434 

16,620 5.254 

$(21,562) $ (15,443 

$ 6,496 
(80, 
80 . 

000 
000 

$ 5,927 
(80,000) 
80 ,000 

Net Cash Provided by Investing Activities $_ ~ _6 496 $ 5,927 

Reconciliation of Cash Accounts 
Unrestricted Cash 
Restricted Cash 

$ 23,879 
129,765 
$155~3 644 

$ 71,943 
81.701 

$ (17,365 
147.130 

$ 129,765 

$ 56,057 
73.708 

Total Cash $153,644 $ 129,765 
The accompanying notes are an integral part of this statement . 
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TOWN OF INDEPENDENCE 

STATEMENT OF REVENUES , EXPENSES , AND 
CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 

For the Years Ended June 30, 1996 and 1995 

Operating Revenues: 
Charges for Services: 

Water and Other Services 
Delinquent Charges 
Connection Fees 
MisceLlaneous 

Total Operating Revenues 

Operating Expenses : 
Salaries 
Employee Retirement and Medicare 
Office Expense 
Repairs and Maintenance 
Fuel for Equipment 
Operating Supplies 
Utilities 
In surance 
Professional Fees 
Miscellaneous Expenses 
Sales Tax Collector Fee Expense 
Sewer Plant Expense 
Depreciation 

Total Operating Expenses 

Operating Loss 

Nonoperating Income (Expense) 
Interest Earned 
Dedicated Sales Tax Revenue (1/2% 1980 Tax) 
Interest Paid 
State Grant 

Income (]Loss) Before Operating Transfers 

Operating Transfers In 
Operating Transfers Out 

Net Income (Loss 

Retained Earnings (Deficit) at 
Beginning of Year 

Retained Earnings (Deficit) at End of Year 

The accompanying notes are an integral part of this statement 

EXHIBIT D 

1996 1995 

$129,199 
8,004 
1,425 

$138,628 

$189,652 

$ 105,819 
3,236 

675 

$ 109,730 

$(51,024) $ (38,534 

6,496 
54,062 
10,503) 

$( 969) 

29,501 
(25,541) 

$ 8,344 

9,500 

2,991 $ 17,844 

~7~ 00) (95,644) 

$(74,809) $
_ 
(77,800 



John N. lb. nin, CPA* 
Dennis E. James. CI'A~ 

~A Pro fcssional 
Coq~oulfion 

~CERTIFIED PUIiLIC ACCOUNTANTS~ 

October 15, 1996 

Independent Auditor 's Report 

Honorable Phillip F. Domiano, Mayor 
and the Members of the Board of Aldermen 
Town of Independence, Louisiana 

Mcmbcf 
Amelk'an Instilut~ ol 

(i'ltilicd Public Ac(otHilants 

M cmlicl 
Socitty at I.ouisia.a 

(kllilit'd Public AeCOUll(a~fls 

We have audited the accompanying general purpose financial statements of the Town of 
Independence, Louisiana, as of June 30, 1996, and for the year then ended, as listed in 
the table of contents. These general purpose financial statements are the 
responsibility of the Town of Independence, Louisiana's management. Our responsibility 
is to express an opinion on these financial statements based on our audit . 

We have conducted our audit in accordance with generally accepted auditin Government Auditin~ tandards, issued by the Comptroller General of the Un g standards 
ited States 

and office of Management and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accountJng principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

In our opinion , the general purpose financial statements referred to above present 
fairly , in all material respects, the financial position of the Town of Independence, 
Louisiana, as of June 30, 1996, and the results of its operations and the cash flows of 
its proprietary fund type for the year then ended, in conformity with generally 
accepted accounting principles. 

Our aadit was conducted for the purpose of forming an opinion on the general purpose 
financial statements taken as a whole. The combining, individual fund, and individual 
account group financial statements and schedules listed in the table of contents as 
supplementary information, are presented for purposes of additional analysis and are 
not a required part of the general purpose financial statements of the Town of 
Independence, Louisiana. Such information, except for that portion marked "unaudited" 
on which we express no opinion, has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statements, and, in our opinion, is 
fairly presented in all material respects in relation to the respective general purpose 
financial statements taken as a whole . 

The financial information for the preceding 
purposes was taken from the financial report 
unqualified opinion on the general purpose 
Independence, Louisiana. 

year which is included for comparative 
for that year in which we expressed an 
financial statements of the Town of 

Respectfully submitted, 

DURNIN & JAMES ,MCPA 's 

P.O. Box 506 ~ 112 l~asl Chcstmlt Slrcct ~ Amitc, l~osisiasa 70422 ~ (5(14)748-5134 ~ Fax: (504)748-4116 
174 Soulh Sixth StIcct ~ Ponchateuhl, Louisiana 7(1454 ~ (5(/4)386-818(I ~ l:ax: (5(14)386-(121(I 
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COMBINED 

TOWN OF INDEPENDENCE 

STATEMENT OF RE EXPENDITURES, 
GOVERNMENTAL FUND 

AND CHANGES 
N FUND BALANCES TYPES 

Rev enue s : 
Taxes 
Licenses and Permits 
Intergovernmental 
Fines and Forfeits 
Solid Waste 
Interest 
Miscellaneous 

For the Year Ended June 30, 1996 

GOVERNMENTAL FUND TYPES 

EXHIBIT B 

TOTALS 
MEMORANDUM ONLY 

GENERAL 
SPECIAL 
REVENUE 

DEBT 
SERVICE 1996 1995 

$ 215,666 

11,300 

42,176 

28],828 
]18,908 
]36,042 
17,606 
43,372 
40,064 

119.706 

Total Revenues $ 385,318 $ 269,142 $ 3,114 $ 657,574 $ 757,526 

Expenditures: 
Current : 

General Government 
Public Safety 
Streets and Parks 
Solid Waste 
Health and Safety 
Other 

Capital Outlay 
Debt Service 

7,533 
11,425 
32.063 

Total Expenditures $ 499 8L83__30 

$ 7,056 $ 

11,300 
]3,914 

82 
63 
61 
40 
84 
26 
23 
94 

990 
831 
027 
855 
037 
253 
108 
996 

$ 32,270 $ 27,171 $ 559,271 $ 677,097 

Excess (Deficiency) 
of Revenues Over 
Expenditures (114,512) 236,872 (24,057) 98,303 80,429 

other Financing Sources(Uses 
Operating Transfers In 
Operating Transfers Out 
Loan Proceeds 
Proceeds from Refunding 

Bonds 
Payment to Refund Bonds 

Total Other Financing 
Sources (Uses 

$ 169,541 $ $ 28,527 $ 198,068 $ 269,282 
( l) (202,027) (202,028 (]78,782 

14,289 

$ ]69,540 $1202,027.) $ 28.527 

244,000 
_ (240,11 6 

$ ( 3,960) $ 8,673 

Excess (Deficiency) of 
Revenues and Other 
Sources Over Expendi- 
tures and Other Uses $ 55,028 $ 34,845 $ 4,470 $ 94,343 $ 89,102 

Fund Balances at Beginning 
of Year i0,217 943.062 50.272 ~ 3,551 914.449 

Fund Balances at End of Year $ 65,245 $ 977 907 $ 54.742 $I,097,894 $i, 003.551 

The accompanying notes are an integral part of this statement 



 



TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

Long-term liabilities expected to be financed from governmental funds are 
accounted for in the General Long-Term Debt Account Group . 

The two account groups are not "funds." They are concerned only with the 
measurement of financial position . They are not involved with measurement of 
results of operations. 

Because of 
governmental 
liabilities. 
amounts are 
liabilities. 
Debt Account 

their spending measurement focus, expenditure recognition for 
fund types is limited to exclude amounts represented by non-current 

Since they do not affect net current assets, such long-term 
not recognized as governmental fund type expenditures or fund 
They are instead reported as liabilities in the General Long-Term 
Group . 

All proprietary funds are accounted for on a cost of services or "capital 
maintenance" measurement focus. This means that all assets and liabilities 
(whether current or noncurrent) associated with their activity are included on 
their balance sheets. Their reported fund equity (net total assets) is 
segregated into contributed capital and retained earnings components. 

Depreciation of all exhaustible fixed assets used by the proprietary fund is 
charged as an expense against its operations. Depreciation has been provided 
over the estimated useful lives using the straight-line method . The estimated 
useful lives are as follows: 

Water Utility - 
Wells 
Storage Tanks 
Lines and Meters 

Trucks and Equipment 
Garbage Collection System 

20 Years 
40 Years 
40 Years 

20 Years 
40 Years 
5 Years 
I0 Years 

All fixed assets are stated at historical cost or estimated historical cost if 
actual historical cost is not available. Donated fixed assets are stated at 
their estimated fair value on the date donated. 

The Town capitalizes the amount of interest paid during the construction of a 
project and then amortizes, over the useful life of the asset, the interest 
capitalized . 

D . BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made , regardless of the 
measurement focus applied . 

All governmental funds are accounted for using the modified accrual basis of 
accounting. Their revenues are recognized when they become measurable and 
available as net current assets. Taxpayer-assessed income, gross receipts, and 
sales taxes are considered "measurable" when in the hands of collecting 
governments and are recognized as revenue at that time. Anticipated refunds of 
such taxes are recorded as liabilities and reductions of revenue when they are 
measurable and their validity seems certain. All major revenues are susceptible 
to accrual. 

Expenditures are generally recognized under the modified accrual basis of 

]2 



TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS ~CONTIN 

B . FUND ACCOUNTING 

The accounts of the Town of Independence are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity . The 
operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures, or expenses, as appropriate. Government resources are allocated 
to and accounted for in individual funds based upon the purposes for which they 
are to be spent and the means by which spending activities are controlled . The 
various funds are grouped, in the financial statements in this report, into five 
generic fund types and two broad fund categories as follows: 

GOVERNMENTAL FUNDS 

Genera] Fund - The Genera] Fund is the general operating fund of the Town. It 
is used to account for all financial resources except those required to be 
accounted for Jn another fund . 

Special Revenue Funds - Special Revenue Funds are used to account for the 
proceeds of specific revenue sources that are legally restricted to expenditures 
for specific purposes. 

Debt Service Funds - Debt Service Funds are used to account for the accumulation 
of resources for, and the payment of, genera] long-term debt principal, 
interest , and related costs. 

Capita]. Projects Funds - Capital Projects Funds are used to account for 
financial resources to be used for the acquisition or construction of major 
capital facilities ~other than those financed by proprietary funds and trust 
funds). 

PROPR IETARY FUND 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that 
are financed and operated in a manner similar to private business enterprises 
where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) 
where the governing body has decided the periodic determination of revenues 
earned, expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other 
purposes . 

C. PROPERTY, PLANT AND EQUIPMENT AND LONG-TERM LIABILITIES 

The accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated with a fund are determined by its measurement focus. 

All governmental fund type operations are accounted for on a spending or 
"financial flow" measurement focus and only current assets and current 
liabilities are generally included on their balance sheet. 

11 



TOWN OF INDEPENDENCE 

NOTES TO FINANCIAL STATEMENTS 

June 30, 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Town of Independence, Louisiana (the "Town") was incorporated under th 
provisions of the Lawrason Act. The Town operates under a Mayor-Board of Alderme 
form of government . The Town provides the following services: public safet 
(police and fire), streets, drainage, sanitation, culture-recreation, publi 
improvements, planning and zoning, and general and administrative services. Othe 
services include water and sewer services. 

The accounting and reporting policies of the Town of Independence conform to 
generally accepted accounting principles as applicable to governments. Such 
accounting and reporting procedures also conform to the requirements of Louisiana 
Revised Statutes 24:5]7 and to the industry audit guide, Audits of State and Local 
Governmental Units. 

The following is a summary of certain significant accounting policies 

A . FINANC IAL REPORT ING ENTITY 

Governmental Accounting Standards Board Statement No. 14 established crJteria 
for determining which component units should be considered part of the Town of 
Independence for financial reporting purposes. The basic criterion for 
including a potential component unit within the reporting entity is financial 
accountability . The GASB has set forth criteria to be considered in determining 
financial accountability . This criteria includes: 

i. Appointing a voting majority of an organization's governing body, and 

a . The ability of the Town Council to impose its will on that organization 
and/or 

b . The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the Town Council. 

2. Organizations for which the Town Council does not appoint a voting majority 
but are fiscally dependent on the Council. 

3. Organizations for which the reporting entity financial statements would be 
misleading if data of the organization is not included because of the nature 
or significance of the relationship. 

Based on the application of the above criteria, it was determined the Town of 
Independence has no potential component unit . AS a result , this report includes 
all funds and account groups which are controlled by or dependent on the Town 's 
executive and legislative branches (the Mayor and Board of Aldermen). Control 
by or dependence on the Town was determined on the basis of budget adoption, 
taxing authority, authority to issue debt, election or appointment of governing 
body, and other general oversight responsibility . 

I0 


