CAPITAL AREA AGENCY ON AGING -
DISTRICT II, INC.

AND CHANGES IN FUND BALANCES-
ALL GOVERNMENTAL FUND TYPES

COMBINED STATEMENT OF REVENUE, EXPENDITURES

For The Year Ended June 30, 19896
——————— Totalg-------
Special (Memorandum only)
General Revenue 1996 1995
REVENUE
Governmental . .. ittt it et et e S - $ 2,669,266 $2,669,266 52,743,369
Other:
Entergy - Project Care.........cc.u0. ... - 20,598 20,598 11,290
Dixie Electric - Energy Fund........... - 5,348 5,348 2,973
Tnated WaY . i v v vt r ittt te s o v e nasneeesas - 123,156 123,156 120,152
Interest. ... vt i ettsnens C e e e e 3,657 4,209 7,866 10,345
0ol o 1= P 1,265 113, 544 114,809 83,144
4,922 2,936,121 2,941,043 2,971,273
EXPENDITURES
Administration:
Salaries...... Gt b e e e w e e s ey et e - 125,414 129,414 131,032
Fringe benefits.......... ... - 37,943 37,943 37,438
Trave Ll . .. i i it e it et s s s en et 328 6,336 6,664 9,875
Operating S5erViICEeS. .. v ereervnerneeses - 31,823 31,823 34,872
Operating supplies.............ccveu.... - 2,988 2,988 3,701
Professional BerviCeS. .. .uv.e e eeeessnsn- - 19,102 19,102 17,641
OtheY COSEE . i i ittt ittt et ittt oo st enenn 1,027 1,891 2,918 37,222
Capital outlay. . ... ..ottt nnnnn. - 2,464 2,464 47
1,355 231,961 233,316 271,828
Congregate Meal Program............. Vo - 371,211 371,211 356,103
Home Delivered Meal Program. ............ - 780,943 780,943 731,965
- 1,152,154 1,152,154 1,088,068
Contracted social services:
Ascension Council on Aging, Inc........ - 133,328 133,328 131,044
Assumption Council on Aging, Inc....... - 103,214 103,214 110,667
Capital Area Legal Services............ - 123,787 123,787 125,164
East Feliciana Council on Aging, Inc... - 119,722 119,722 118,873
Iberville Council on Aging, Inc........ -~ 152,112 152,112 150,188
Pointe Coupee Council on Aging, Inc.... - 123,475 123,475 124,352
St. Helena Council on Aging, Inc....... - 90,687 90,687 98,576
Southeast La. Legal Services Corp...... - 96,791 96,791 98,347
Tangipahoa Council on Aging, Inc....... - 287,535 287,535 293,254
Washington Council on Aging, Inc....... - 231,289 231,289 235,823
West Baton Rouge Council on Aging, Inc. - 102,066 102, 066 100, 985
West Feliciana Council on Aging, Inc... - 64,324 64,324 65,072
The Medical TeamM. . . .v v v e vt vt i i n e e saesn - 2,676 2,676 2,696
- 1,631,006 1,631,006 1,655,041
Continued. ..
-




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

conformity with generally accepted accounting principles. Neither
is such data comparable to a consolidation. Interfund eliminations
have not been made in the aggregation of this data.

Receivables and Bad Debts

Management believes that receivables are collectible in full, and no
allowance for bad debts has been provided in the financial state-
ments.

Fixed Assets

All fixed assets are accounted for in the General Fixed Asset
account group and are stated at historical cost. No depreciation
has been provided on general fixed assets.

ILiong-texrm Liabilities

Long-term liabilities, specifically, accrued compensated absences,
expected to be financed from governmental funds are accounted for in
the General Long-Term Debt group of accounts.

Annual and Sick Leave

GASB Statement No. 16 requires the accrual for vacation leave to the
extent it is probable that the employer will compensate the
employees for the benefits through paid time off or some other
means, such as cash payments at termination or retirement. The
Agency has recorded a liability as of June 30, 1996 for the accrued
vacation for each employee at the employees’ current rate of pay.

Standards require that applicable provisions for retirement, social
security, and Medicare taxes be included 1n the accrued compensa-
tion.

GASB Statement No. 16 requires the accrual for sick leave if it is
probable that the employer will compensate the employees for the
benefits through cash payments conditioned on the employees’
termination or retirement. Since the accumulated sick leave lapses
upon termination, no amount has been accrued.

The management of the Agency has estimated that the portion of its

liability for accrued compensated absences to be paid from expend-

alble available financial resources is not material. Consequently,

the total amount of accrued compensation 1s reported in the general
long-term debt account group.

Comparative Data

Comparative data for the prior year have been presented in the
accompanying financial statements to provide an understanding of
changes in the Agency’s financial position and operations. However,
presentation of comparative data by fund type has not been presented
1n each of the statements gince their inclusgion would make the
statements unduly complex and difficult to read.

~13-
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CAPITAL AREA AGENCY ON AGING -
DISTRICT I, INC.

INTRODUCTION AND SUMMARY

June 30, 1996 and 1985

INTRODUCTION

The Agency received federal funds under entitlements from Titles
I11-RB, C-1, C-2, D and Title ITII-F of the Older Americansg Act of
1965, as amended, USDA Cash-In-Lieu of Commodities program, and
Home Care for Elderly - Medicaid Walver program. Other funds were
received from the State of Louisiana under the Senior Center and
Elderly Protective Services programs. Funding was also provided by

Capltal Area United Way, Entergy’'s Project Care, and Dixie
Electric’s Energy Fund.

SUMMARY

During the periods ended June 30, 1996 and 1995, the Agency
received $2,941,043 and $2,971,273, respectively, to fund adminis-

trative costs and programs serving older citizens. Funding is
summarized as follows:

Funding Source 1996 1995
Governor'’'s Office of Elderly Affairs,

State of Loulsiana.......coieuenennn. 52,669,266 $2,743,369
Entergy - Project Care...... o vvvvennnnn. 20,598 11,290
Dixie Electric - Energy Fund............ 5,348 2,973
United Way . .« oo ittt e et ettt e e e eeann 123,156 120,152
I o o < I 7,866 10,345
10 w8 o 1 2 114,809 83,144

52,941,043 $2,971,273
__1._
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INDEPENDENT AUDITOR’S REPORT
The Board of Directors
Capital Area Agency on Aging - District II, Inc.
We have audited the accompanyling general purpose financial
statements of Capital Area Agency on Aging - District II, Inc. as
of and for the vyvear ended June 30, 1996, as listed in the table of
contents. These general purpose financial statements are the
responsibility of Capital Area Agency on Aging - District II,
Inc.’s management. Our responsibillity is to express an oplnion on

these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by the
Comptroller General of the United States, and the provisions of
Office of Management and Budget Circular A-128, "Audits of State
and Local Governments.!" Those standards and OMB Circular A-128
requlre that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on

a test basis, evidence supporting the amounts and disclosures in
the general purpose financial statements. An audit also includes

assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall general
purpose financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In ocur opilnicn, the general purpose financial statements referred
to in the first paragraph present fairly, in all material respects,
the financial position of Capltal Area Agency on Aging - District
IT, Inc. as of June 30, 1996, and the results of its operations and
the changes 1n i1ts fund balances for the year then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also
issued a report dated October 23, 1996, on our consideration of
Capital Area Agency on Aging - District II, Inc.’s internal control

structure and a report dated October 23, 19296, on its compliance
with laws and regulations.

Our audit was made for the purpose of forming an opinion on the

general purpose financial statements taken as a whpte The
accompanying combining financial statements pags - 22 and
supplementary information schedules pages 23 27 lifted in the

table of contents are presented for g
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A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Kevenue Recognition

The Senior Center program, Title III-B, II1 C-1, III C-2, III-D,
Elderly Protective Services and 1I1I-F funds are received as a
monthly allocation of the total grant in advance of the actual
expenditures, but are not susceptible to accrual as revenue until
the actual expenditures are made. Home Care for Elderly - Medicaid
Waiver program and Audit funds are also recognized as revenue as the
related costs are incurred, and the grant reimbursement becomes
avallable and is measurable.

U.S.D.A. funds are earned and become susceptible to accrual based
upon the number of units of service provided to program participants
and are recorded as revenues at that time.

The local United Way also provided funds to the Agency to support

Title III C-2 and III-D Programs, and those revenues are susceptible
to accrual.

Utility assistance funds are provided from public donations
sponsored by various utility companies. Miscellaneous revenues are
difficult to predict; therefore, they are not susceptible to accrual
and are recorded as revenue 1in the period received.

Transfers
Advances between funds which are not expected to be repaid are
accounted for as transfers. In those cases where repayment is

expected, the advances are classified as due from other funds or due
to other funds on the balance sheet.

Budget Policy

Budgets for the various programgs are prepared by the Agency’s
Executive Director and approved by the Agency’s Board of Directors
and the grantor of the funds for each respective program. Appropri-
ations from the Governor’s Office of Elderly Affairs lapse at
year-end. The budget is prepared on a modified accrual basis,
consistent with the basis of accounting, for comparability of
budgeted and actual revenues and expenditures. Actual amounts are
compared to budgeted amounts periodically during the fiscal year as
a management control device.

The Agency may transfer funds between line items as often as

required but must obtain prior approval from the Governor’'s Office

cf Elderly Affairs for funds received under contracts from that
agency.

Budgeted amounts included in the accompanying financial statements

include the original adopted budget amounts and all subseguent
amendments,

Total Columns of the Combined Statements

Total columns on the combined statements are captioned "memorandum
only" to indicate that they are presented only to help with
financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in

- 12 -
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CAPITAL AREA AGENCY ON AGING -
DISTRICT 11, INC.
COMPARATIVE STATEMENTS OF

GENERAL FIXED ASSETS
June 30, 1996 and 1995

1996 1995
OFFICE EQUIPMENT
ComputeYy equUipPmMeNnt . @ittt e et et e e e e eeenn S 23,519 S 25,127
Typewriters and calculators...........c.o.v.o... 2,933 2,933
Copier and other office machines............. 18,384 18,384
44 836 416,444
OFFICE FURNITURE AND FIXTURES
Office furniture. ... ... . it i, 8,950 - 9,173
Filing cabinets and bookcases................ 3,643 3,643
Miscellaneous fixXtures. . ... it it m e 701 701
13,294 13,517
TOTAL GENERAL FIXED ASSETS .. ¢t ceoeseses ceerres S 58,130 S 59,961
INVESTMENT IN GENERAL FIXED ASSETS:
g T I 0 0 A S 35,590 S 39,885
j I i T % 0 S s 12,626 10,162
State Adult Protective Services.............. 9,538 9,538
Title III-F Disease Prevention/Health
2 0T 3 wil 1 o T 376 376
TOTAL INVESTMENT IN GENERAL FIXED ASSETS..... S 58,130 S 59,961
._26_




Special (Memorandum only)
General Revenue 1996 1995
Total expenditures. . ...ttt vneeenns S 1,355 § 3,015,121 $3,016,476 $3,014,937
Excess (deficiency} of revenue
over expenditures. ... ....ceovevrvennnnn. . 3,567 (79, 000) (75,433) (43,664)
OTHER FINANCING SOURCES (USES)
Operating transfers in...... e e m e e - 523,623 523,623 506,138
Operating transfers out............ C e (2,489) (521,134) (523,623) (506,138)
Excess (deficiency) of revenue and
othey sources over expenditures
and other uses.......... C b e r e ce e 1,078 (76,511) (76,433) (43,664)
FUND BALANCES ,
Beginning of year.......... c e e s e 8,917 293,758 302,675 346,338
End of vear.. ... ittt mnnnanann s eSS 9,995 § 217,247 & 227,242 § 302,675

——— — — g W— e —— —— — g A e de— — — e g g B S S d— — g ge B e — — —
— ——— s — B — —— — — s et e e— — — g g e S e de— — [T U Sy ——r——

See accompanying notes




CAPITAL AREA AGENCY ON AGING -
DISTRICT I, INC.
COMBINED STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL -

GENERAL FUND
For The Year Ended June 30, 1996

Variance -
Favorable
Budget Actual (Unfavorable)
REVENUE
Interest. . ..., S 500 S 3,657 S 3,157
Other. ... ... ... ... - 1,265 1,265
500 4,922 4,422
EXPENDITURES
Administration:
Travel . ......c. i e, . 500 328 172
Legal........... ..., .. - - -
Other. . ..... ... ee.. . - 1,027 (1,027)
500 1,355 (855)
Excess of revenue over -
eXPenAdltUresS . o o v e e e e e, - 3,567 3,567
OTHER USES
Operating transfers in....... ~ - -
Operating transfers out...... (5,344) (2,489) 2,855
Excess (deficiency) of revenue
and other sources over expen-
ditures and other uses....... (5,344) 1,078 S 6,422
FUND BALANCES
Beginning of vear............ 8,917 8,917
End of year.................. S 3,573 S 9,995

-t Bl e s ——— —— a—— o s e ™ e s w——
L e — — e Erarw e et E—gma

See accompanying notes




CAPITAL AREA AGENCY ON AGING -

DISTRICT II, INC.

COMBINED STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL -

SPECIAL REVENUE FUNDS

For The Year Ended June 30,

REVENUE
Governmental........... ...t iiieeenn.
Other:
Entergy - Project Care......cooveeena.
Dixie Electric - Energy Fund.........
United Way . . oo ittt et e ettt enaneas
I 0 s <

EXPENDITURES
Administration:
o 1= 0 1= B gt 1 -1 =

Fringe benefits............ ... .....
g > =

Operating ServVICeS . .. v ittt eeneenss
Operating supplies. ........ou i ennn.
Professional services................
Other CosStS. . i ittt ittt et e na e e

Congregate Meal Program...............
Home Delivered Meal Program...........

Contracted social services:

Ascension Council on Aging, Inc......
Assumption Council on Aging, Inc.....
Capital Area Legal Services, Inc.....
East Feliciana Council on Aging, Inc.
Iberville Council on Aging, Inc......
Pointe Coupee Council on Aging, Inc..

Continued. ..

— s s g g

—

120,152
16,9172
113,635

— g g — e e - T -

130,045
37,956
7,265
32,256

e e e e b - o - -

374,071

[ R . T TR S —

— o E— . s o o e

123,154
103,214
123,590
116,182
149,578
121,168

1896

Actual

s g e g e W

$2,669,266 S

20,598
5,348
123,156
4,209
113,544

s e - - B e e e e

e B Erer e e s e e e

129,414
37,943
6,336
31,823
2,988
19,102
1,891
2,464

— s o E—s g g e Oy Eer

e e = v vy A . - -

371,211

—_— O T E— e . s s

133,328
103,214
123,787
119,722
152,112
123,475

Variance -
Favorable
(Unfavorable)

e v e s s - - -

(67,750)

20,598

5,348

3,004
(12,703)
(91)

i s s e - - - - -

—— e s s o . . o g

631
13
929
433
1,011
1,150

i s . - - - - .-

—— s Eas s E—— g g R Eewr

- e e s s s . .

- — — dar e -— - - -




variance -
Favorable

Budget Actual (Unfavorable)
Contracted social services {continued):
St. Helena Council on Aging, Inc..... S 89,505 90,687 S (1,182)
Southeast La. Legal Services Corp.... 96,791 96,791 =
Tangipahoa Council on Aging, Inc..... 287,428 287,535 (107)
Washington Council on Aging, Inc..... 230,198 231,289 (1,091}
West. Baton Rouge Council on Aging, Inc 97,658 102,066 (4,408)
West Feliciana Council on Aging, Inc. 62,620 64,324 (1,704)
The Medical Teal. v .o v vt v m o tenneenanss 2,676 2,676 ~
1,603,772 1,631,006 (27,234)
Total expenditures........ ... eeen.. 2,987,715 3,015,121 (27,406}
Deficiency of revenues over
SH.a 91D oTo B R b b oy =T - S - (79,000) (79,000)
OTHER FINANCING SOURCES (USES)
Operating transfers in............... 524,952 523,623 {1,329}
Operating transfers out.............. (524 ,952) {6521,134) 3,818
Deficiency of revenue and
other sources over expenditures
and other uses. . ... ... teenanna.. - (76,511)$ (76,511)
FUND BALANCES
RBeginning of year........coo i on... 293,758 293,758
End Of vear. ... ..ttt $ 293,758 S 217,247

—_— — e, e ieear S —— -
— — ————, RS Gy v EE—— ——

See accompanying notes




CAPITAL AREA AGENCY ON AGING -
DISTRICT II, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 1996

A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities and Reporting Entity

The Agency was formed in 1974 to ensure the availability of
supportive, nutrition, and volunteer services to persons aged 60 and
older in the ten parishes surrounding the Baton Rouge Capital area.
Elderly protective services are provided in East Baton Rouge Parish
and eleven surrounding parishes. It also serves as an advocate and
provides leadership on behalf of the elderly. The Agency coordi-
nates funding to the parish councils on aging and monitors their
providing of services to older citizens.

The Agency is not classified a component unit of another primary
government nor dces 1t have any component units. It is determined
to be a separate special-purpose governmental entity and presents

ite financial statements in a form appropriate to that classifica-
tion.

Presentation

The Governmental Accounting Standards Board {(GASB) is the accepted

standard-setting body for establishing governmental accounting and
financial reporting principles.

The accompanying financial statements conform to generally accepted
accounting principles as applicable to governmental entities as
prescribed by the GASB, and the applicable requirements set forth in
Audits of State and Local Governmental Units, the industry audit
guide issued by the American Institute of Certified Public Accoun-
tants; Subsection VI - Annual Financial Reporting, accounting manual
for Governor’'s Office of Elderly Affairs contractors; and, the
Loulslana Governmental Audit Guide.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that atfect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period. Actual results
could differ from those estimates.

ITncome Tax Status

The Agency, a nonprofit corporation, ig exempt from federal incone
taxes under section 501 (C) (3) of the Internal Revenue Code.

Fund Accounting

The accounts of the Agency are organized on the basis of funds and
account groups, which are considered separate accounting entities.
The operations of each fund are accounted for with a separate set of

-10 -
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

self-balancing accounts that comprise 1ts assets, liabilities,
equity, revenues, and expenditures. Resources are allocated to and
accounted for in individual funds based upon the purpose for which
they are spent and the means by which spending activities are con-
trolled. The various funds and account groups presented in these
financial statements are described below.

Governmental Fund Types

Governmental funds are those through which the governmental
functions of the Agency are financed. The general activities of the
Agency, including the collection and disbursement of specific or
legally restricted monies, the acguisition of general fixed assets
and the servicing of general long term obligations are accounted for
within the various governmental fund types described as follows:

General Fund - The General Fund is the general operating fund of the
Agency. It is used to account for all financial resources except
those required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account
for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

AZccount Groups

An account group is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not
recorded in the funds because they do not directly affect net
expendable available financial resources. The following two account
groups are not "funds".

GCeneral Fixed Assets - The fixed assets used in Agency operations
are accounted for in the General Fixed Asset account group and are
recorded as expenditures in the government funds when acqguired.

General Long-Term Debt - Long-term obligations expected to be
financed from governmental funds are accounted for in the General
Long-Term Debt account group.

Basis of Accounting

The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. The governmental funds,
including the General and Special Revenue Funds, are accounted for
using a current financial resources measurement focus. With this
measurement focus, generally only current assets and current
liabilities are included on the balance sheet. Operating statements
reflect the increases and decreases in net current assets.

Governmental funds are maintained on the modified accrual basis of
accounting wherein revenues are recognized in the accounting period
in which they become available and measurable. Expenditures are

recognized in the accounting period in which the liability is
incurred, 1f measurable.

~11-




and are not a required part of the general purpose financial
stalements of Capital Area Agency on Aging - District II, Inc.
Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements
and, in our opinion, is fairly presented in all material respects

in relation to the general purpoge financial statements taken as a
whole.

?{ ﬁruf/g Lef

ctober 23, 1996
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS
APPLICABLE TO MAJOR FEDERAIL FINANCIAL ASSISTANCE PROGRAMS

The Board of Directors
Capital Area Agency on Aging - District II, Inc.

We have audited the general purpose financial statements of Capital Area
Agency on Aging - District II, Inc. as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 1996.

We have also audited Capital Area Agency on Aging - District II, Inc.'’'s
compliance with the regquirements governing types of services allowéd or

unallowed; eligibility; matching, level of effort,
reporting; claims for advances and reimbursements;

or earmarking;
and monitoring

subrecipients that are applicable to each of its major federal financial
assistance programg, which are identified in the accompanying Schedule
of Federal Financial Assistance, for the year ended June 30, 1996. The

management of Capital Area Agency on Aging - District IT,

ITnc. 1is re-

spongsible for the Agency’s compliance with those regquirements. Our
responsibility is to express an opinion on compliance with those

requirements based on our audit.

We conducted our audit of compliance with those requirements in

accordance with generally accepted auditing standards, Government
Auditing Standards, issued by the Comptroller General of the United
States, and Office of Management and Budget Circular A-128, "Audits of
State and Local Governments." Those standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonable assur-
ance about whether material noncompliance with the requirements referred
to above occurred. An audit includes examining, on a test basis,
evidence about the Agency’s compliance with those requirements. We
believe that our audit provides a reasonable basls for our opinion.

In our opinion, Capital Area Agency on Aging - District II, Inc.
complied, 1n all material respects, with the regquirements governing
types of services allowed or unallowed; eligibility; matching, level of
effort, or earmarking; reporting; claims for advances and reimburse-
ments; and monitoring subrecipients that are applicable to each of its

major federal financial assistance programs for the year ended June 30,
1996.

Continued. ..
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EXIT CONFERENCE

The exit conference was held on November 7, 1996, when a draft of the

audit report was presented for review to the Agency. Those 1n atten-
dance were Randal A. McDonald of L. A. Champagne & Co., L.L.P.,
Certified Public Accountants, James 0. Blouin, Jr., Executive Director,

and Shirley Merrick, Accountant for the Agency. 1In addition to
discussing the observations made during the audit, the Agency was
advised to follow up on the findings and recommendations reported to the
subcontractors. This will be done as a part of the Agency’s ongoling
field inspection according to Mrs. Merrick.

47 -




Our consideration of the internal control structure policies and
proceduregs used in administering federal financial assistance programs
would not necessarily disclose all matters in the internal control
structure that might constitute material weaknegsses under standards
established by the American Institute of Certified Public Accountants.
A material weakness i1s a reportable condition 1n which the design or
operation of one or more of the internal control structure elements does
not reduce to a relatively low level the risk that noncompliance with
laws and regulations that would be material in relation to a federal
financial assigtance program may occur and not be detected within a
timely period by employees in the normal course of performing their
assigned functions. We noted no matters i1nvolving the internal control

structure and 1ts operation that we consider to be material weaknesses
as defined above.

This report is i1ntended solely for the information of the management and
board of Capital Area Agency on Aging - District II, Inc., the Legisla-

tive Auditor, and the Governor’s Office of Elderly Affairs. However,
this report 1s a matter of public record and i1ts distribution is not
limited.

é;/%ﬂ%ﬁ,u;% (Ll

ctobér 23, 1996
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objectives of an internal control structure are to provide management
with reasonable, but not absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, that transactions are
executed in accordance with management’s authorization and recorded
properly to permit the preparation of general purpose financial
statements in accordance with generally accepted accounting principles,
and that federal financial assistance programs are managed 1n compliance
with applicable laws and regulations. Because of inherent limitations
in any internal control structure, errors, irregularities, or instances
of noncompliance may nevertheless occur and not be detected. Also,
projection of any evaluation of the structure to future periods 1is
subject to the risk that procedures may become lnadequate because of
changes in conditions or that the effectiveness of the design and
operation of pelicies and procedures may deterilorate.

For the purpose of this report, we have classified the significant
internal control structure policies and procedures used in administering

federal financial assistance programs in the following categories:

Accounting Controls
General Ledger Recelpts
Disbursements Payroll
Property and Equipment Control

Administrative Controls

Political Activity Types of Services

Civil Rights Eligibility

Reporting Matching

Drug-free Workplace Monitoring Subrecipients
Administrative Allowable cost/cost principles

For all of the internal control structure categories listed above, we
obtained an understanding of the design of relevant policies and
procedures and determined whether they have been placed in operation,
and we assessed control risk.

During the year ended June 30, 1996, the Capital Area Agency on Aging -
District II, Inc., expended 97% of i1its total federxral financial assis-
tance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to
evaluate the effectiveness of the design and operation of internal
control structure policies and procedures that we considered relevant to
preventing or detecting material noncompliance with gpecific require-
ments, general reguirements, and reguirements governing claims for
advances and reimbursements and amounts claimed or used for matching
that are applicable to each of Capital Area Agency on Aging - District
II, Inc.’s, major federal financial assistance programs, which are
identified in the accompanying Schedule of Federal Financial Assistance.
Our procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures.
Accordingly, we do not expresg such an opinion.

Continued
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INDEPENDENT AUDITOR’S REPORT ON THE INTERNAL CONTROL STRUCTURE
USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Board of Directors
Capital Area Agency on Aging - Digtrict II, Inc.

We have audited the general purpose financial statements of Capital Area
Agency on Aging - District II, Inc. for the year ended June 30, 1996,
and have issued our report thereon dated October 23, 1996. We have also
audited the compliance of Capital Area Agency on Aging - District 171,
Inc., with requirements applicable to major federal financial assistance
programs and have issued our report thereon dated October 23, 199%6:

We conducted our audits in accordance with generally accepted auditing
standards; Government Auditing Standards, issued by the Comptroller
General of the United States, and Office of Management and Budget (OMB)
Circulary A-128, "Audits of State and Local Governments." Thosgse
standards and OMB Circular A-128 require that we plan and perform the
audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement and whether
Capital Area Agency on Aging - District I1I, Inc., complied with laws and
regulations, noncompliance with which would be material to a major
federal financial assistance program.

In planning and performing our audits for the year ended June 30, 199¢,
we considered the internal control structure of Capital Area Agency on
Aging - District II, Inc., 1n order to determline our auditing procedures
for the purpose of expressing our opinions on the general purpose
financial statements of Capital Area Agency on Aging - District 171,
Inc., and on the compliance of the Agency with requirements applicable
to major programs and to report on the internal control structure 1n ac-
cordance with OMB Circular A-128. This report addresses our consider-
ation of internal control structure policies and procedures relevant to
compliance with requirements applicable to federal financial assistance
programs. We have addressed internal control structure policies and
procedures relevant to our audit of the general purpose financial
statements 1n a separate report dated October 23, 1996.

The management of Capital Area Agency on Aging - District II, Inc. is
responsible for establishing and maintaining an internal control

structure. In fulfilling this responsibillity, estimates and judgewments
by management are regquilired to assess the expected benefits and related
costs of internal control structure policies and procedures. The

Cont.1nued

-3 -




L..A. CHAMPAGNE & CO., L.L.P.

CeRTIFIED PUBLIC ACCOUNTANTS
RoNAL D J, MARROY, CPA 4911 BENNINGTON AVENUE

Wi nnr Fousidee, CPA Baton RouaE. | ouisiana 70808-3153

CHARLES S, CoMLAux, Jr., CPA (504) 825-1120
MicHaADt A, TraMm, CPA
RoscnT L. STtamey, CPA

FlaymonND P PRINGE, CPA
Syivia M. Kipnen, CPA

MewmaeRrs - SEC AND

Pruvare CompPanies PaacTtice
SECTIONS OF THE AMERICAN
INsTiITuTE OF CPAS

EID # 72-0454386

INDEPENDENT AUDITOR‘S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

The Board of Directors
Capital Area Agency on Aging - District II, Inc.

We have audited the general purpose financial statements of Capital Area

Agency on Aging - District II, Inc. as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 1996.

In connection with our audit of the general purpose financial statements
of Capital Area Agency on Aging - District II, Inc. and with our
consideration of Capital Area Agency on Aging - District II, Inc.’s
control structure used to administer federal financial assistance
programs, as required by Office of Management and Budget Circulaxr A-128,
"audits of State and Local Governments," we selected certain transac-
tions applicable to certain nonmajor federal financial assistance
programs for the year ended June 30, 1996.

As required by OMB Circular A-128, we have performed auditing procedures
to test compliance with the requirements governing types of services
allowed or unallowed; eligibility; reporting; monitoring subrecipients;
and matching levels that are applicable to those transactions. Oux
procedures were substantially less in scope than an audit, the objective
of which is the expression of an opinion on Capital Area Agency on Aging

- District II, Inc.’s, compliance with these requirements. Accordingly,
we do not express such an oOpinior:.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the reguirements
listed in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that Capital

Area Agency on Aging - District II, Inc. had not complied, in all
material respects, with those requirements.

This report is intended for the information of the management and board
of Capital Area Agency on Aging - District II, Inc., the Legislative
Auditor, and the Governor’s Office of Elderly Affairs. However, this
report is a matter of public record and its distribution is not limited.

KA gy &

October 23, 1996
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CAPITAL AREA AGENCY ON AGING -
DISTRICT II, INC.
STATEMENT OF EXPENDITURES -
BUDGET AND ACTUAL

SPECIAL REVENUE FUNDS
For The Year Ended June 30, 1996

Variance -

Favorable
Budget Actual (Unfavorable)
TITLE III C-1 AREA AGENCY
ADMINISTRATION
1= D= B 1 - < S S 87,290 & 86,565 S 725
Fringe benefits.................. 26,941 26,974 (33)
Travel . . ..o i oo ot e e e e e e e 4,640 3,528 1,120
Operating ServicCes. . ... v e e euun.. 22,664 22,031 633
Operating supplies............... 2,769 1,993 776
Professional services............ 11,878 10,911 ' 967
Othey CosStS. @ i it i it e e e e e e e e e u 976 665 311
Capital outlay................... 2,549 2,464 85
$ 159,716 § 155,132 § 4,584
TITLE ITII-B SUPPORTIVE SERVICES
Salariles . .« i it e e e e e e e e S 18,468 S 18,469 & (1)
Fringe benefits.................. 5,802 5,808 (6)
Travel . .o i i e o e e e e e e e e e e e, 1,917 1,916 1
Operating services........o...... 6,570 6,460 110
Operating supplies............... 692 448 244
Professional services............ 1,036 1,006 30
Other coste. ... it i e e e e e e 344 344 -
Capital outlay................... - - -
Contracted services.............. 553,381 553,381 -
$ 588,210 S 587,832 & 378
TITLE III-F, DISEASE
PREVENTION/HEALTH PROMOTION
SF= B b ok I < = S 12,875 § 12,875 S =
Fringe benefits.................. 2,007 1,996 11
Travel . ... i e e e e e e e e e e - 401 (401)
Operating services. ......uuuu.... - 8 (8)
Operating supplies............... 38 39 (1)
Prolfessional services............ ~ - -
Other CcostLs. . it i it e e e e o, 265 590 {(325)
Capital outlay.........ccoo....... - - -
Contracted services.............. 12,601 12,601 -
$ 27,786 $ 28,510 & (724)

T T S e e P — o P e b o E—

_— e r— S E—— g, ———-——— T E—— —— e e [ e,

—_— — — e — o e E.—— E— A g——

Continued. ..
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This report is intended for the information of the management and board
of Capital Area Agency on Aging - District II, Inc., the Legislative
Auditor, and the Governor’s Office of Elderly Affairs. However, this
report. 1s a matter of public record and its distribution is not limited.

%9%%@4/(%,/% z.c/.

Octobér 23, 1996

-3 -




Budget
TITLE III C-1 (CATERED MEALS
AND SERVICES)
Congregate Meal Program:
Catered MEaAlo . . oo v v e e eeeeeeesnas S 280,421
Catered meals - U.S.D.A. program 93,650
Contracted ServicesS. ... ..ueeosn 249,219

— e meyt e e o o ™

S 623,290

— — — — — — — —
— p— p— — — — — —

TITLE III C-2 (CATERED MEALS
AND SERVICES)
Home-Delivered Meal Program:

Catered MEALS . . v o veveesosorseoes S 368,319
Catered meals - U.S.D.A. program 290,428
Catered meals - United Way...... 114,926
Contracted seYViCesS. ... vueo v oena. 265,266

— wmm pme W= pmm g g

TITLE III D
Contracted services......... e S 11,418

[T e e B

U.S.D.A.
Conttracted SeYVICEeS . v .o v v e v eoeens S 3,000
S 3,000
SENIOR CENTER
Contracted ServViCeS. ... oo o S 266,937
S 266,937
AUDIT/MISCELLANEOUS GRANT
Professional ServicCesS. .. .....«... S 3,738
Contracted SEeYVICES. . v s o ees oo 38,644
S 42,3872
Continued. ..
~24 -

Actual

& 280,421
90,164
249,219

— - o E— o o =

S 619,804

S 369,194
296,823
114,926
265,266

e A R W A e R e

e e dem - wEe et — —

T E—— — — E—— S m—
- e e e e e Ce— —

A e B e e —— —

§ 266,937
S 3,738

38,644
S 42,382

e R R ay— maas ™ E— E—

Variance -

Favorable
(Unfavorable)
$ —

3,486
S 3,486
S (875)

(6,395)
S (7,270)
$ -
$ —
S (1,717)
S (1,717)
$ _
$ .
$ —
$ _
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INDEPENDENT AUDITOR*S REPORT ON SCHEDULE OF
FEDERAL, FINANCIAL ASSISTANCE

The Board of Directors
Capital Area Agency on Aging - District II, Inc.

We have audited the general purpose financial statements of Capital Area

Agency on Aging - District II, Inc., as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 13896.
These general purpose financial statements are the responsibility of
Capital Area Agency on Aging - District II, Inc.’s management. Oux
responsibility is to express an opinion on these general purpose
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provigsions of Office of Management
and Budget Circular A-128, "Audits of State and Local Governments."
Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the
general purpose financial statements of Capital Area Agency on Aging -

Digtrict II, Inc.

taken as a whole. The accompanying schedule of

federal financial assistance is presented for purposes of additional
analysis and is not a required part of the general purpose financial
statements. The information in that schedule has been subjected to the
audlting procedureg applied in the audit of the general purpose
financial gstatements and, in our opinion, is fairly presented in all
material regpects in relation to the general purpose financial state-

ments taken as a whole.

R M

October 23, 1996
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INDEPENDENT AUDITOR‘S REPORT ON COMPLIANCE BASED
ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Directors,
Capital Area Agency on Aging - bistrict II, Inc.

We have audited the general purpose financial statements of Capital Area
Agency on Aging - District II, Inc. as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 1996.

We conducted our audit in accordance with generally accepted auditing
standards, and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and
perform the audit to obtain reasgsonable assurance about whether the
general purpose financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
Capital Area Agency on Aging - District II, Inc. is the responsibility
of Capital Area Agency on Aging - District I, Inc.’s management. As
part of obtaining reasonable assurance about whether the financial
statements are ftree of material misstatement, we performed tests of
Capital Area Agency on Aging - District II, Inc.’s compliance with
certailn provisions of laws, regulations, contracts, and grants as
specified in the lLegal Compliance Section, Parts ITI - XI of the
"Louisiana Systems Survey and Compliance Questionnaire." The Question-
nailre completed by Capilital Area Agency on Aging - District II, Inc.’s
management and dated September 10, 1996, was furnished to us in
accordance with the instructions of the Legislative Auditor of the State
of Louisiana. However, the objective of our audit of the general
purpose financial statements was not to provide an opinion on overall

compliance with such provisions. Accordingly, we do not express such an
opinion.

The results of our tests disclosed no instances of noncompliance that
are redquired to be reported under Government Auditing Standards.

This report is intended for the information of the management and board
of Capital Area Agency on Aging - District II, Inc., the Legislative
Auditor, and the Governor’s Office of Elderly Affairs. However, this
report is a matter of public record and its distribution is not limited.
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structure. Accordingly, we do not express such an opinion.

Our consideration of the internal control structure would not necessar-
ily disclose all matters in the internal control structure that might be
material weaknesseg under standards established by the American
Institute of Certiaified Public Accountants. A material weakness 1s a
reportable condition in which the design or operation of one or more of
the internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would
be material 1n relation to the general purpose financial statements
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control structure and its
operation that we consider to be material weaknesses as defined above.

This report is intended for the information of the management and board
of Capital Area Agency on Aging - District II, Inc., the Legislative
Auditor, and the Governor's Office of Elderly Affairs. However, this
report is a matter of public record and its distribution is not limited.

KA el

OCctober 23, 1996
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL STRUCTURE

BASED ON AN AUDIT OF GENERAL PURPOSE OR

The BRoard of Directors
Capital Area Agency on Aging - District II1, Inc.

BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

We have audited the general purpose financial statements of Capital Area
Agency on Aging - District II, Inc., as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 1996.

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standayds require that we plan and
perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

The management of Capital Area Agency on Aging - District II, Inc. 1is
responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefits and related
costs of internal control structure policieg and procedures. The
objectives of an internal control structure are to provide management
with reasonable, but not absocolute, assurance that assets are sateguarded
against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded
properly to permit the preparation of general purpose financial
statements in accordance with generally accepted accounting principles.
Because of inherent limitations in any internal control structure,
errors or irregularitieg may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is
subject to the risk that procedures may become inadequate because of
changes in conditions or that the effectiveness of the design and

operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose financial

statements of Capital Area Agency on Aging - District II, Inc. for the
vear ended June 30, 1996, we obtained an understanding of the internal
control structure. With respect to the internal contyol structure, we

obtained an understanding of the design of relevant policies and
procedures and whether they have been placed in operation, and we
assessed control risk in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose financial
statements and not. to provide an opinion on the internal control

Continued. ..
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Variance -

Favorable
Rudget Actual (Unfavorable)
UNITED WAY
Contracted SErVICES . ...eesvsaceos S 5,226 $ 5,226 -
S 5,226 S 5,226 S -
UTILITY RELIEF
Cont.racted sexrvices........ C e e e S - S 25,946 S (25,946)
S -~ 8 25,946 S (25, 946)
ELDERLY PROTECTIVE SERVICES
Salaries...... e e e e e e C e e e e S 11,412 § 11,505 $ (93)
Fringe benefits........ ... 3,206 2,165 41
TYavel @ @ . i it h e e s as s s st s nate s 690 490 209
Operating services............... 3,022 3,324 (302)
Operating supplies............... 500 508 (8)
Profegsional servicesS. .. ......... 2,600 3,447 153
OEheY COSL S . i v v it st v s s s v v s oo aawas 292 292 —
Contracted SEIrVIiCEeS .. .vcor v oo 198,080 198,277 {197)
§ 220,811 & 221,008 S {197)
TOTAL EXPENDITURES . e s e ess s 0eeosas 52,987,715 S3,015,121 {27,406)

_— ar— E— pa— T " Swrerr e — — e, pee— E—— et EL s - g . N, g —— — -— —— — —
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CERTIFIED PURBLIC ACCOUNTANTS
4911 BENNINGTON AVENUE

FlonalD J. Manraoy, CPA MEMBERS - SEC AND
WinneL Foushee, CPA BaTON ROUGE, LOWSIANA 70808-3153 PRIVATE COMPANIES IPRACTICE
ChanLes S, CoMmraux, Jir, CPA (504) 925-1120 SECTIONS OF THE AMERICAN
MicHAEL A. THam, CPA InsT1ruTeE OF CPAS

FRooerT L. Stamey, CPA

C1D # 72-0454386
RayimoNDk P Piunce, CPA

Sywvia M. KippeR, CPA

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Board of Directors
Capital Area Agency on Aging - Distyrict II, Inc.

We have audited the general purpose financial statements of Capital Area
Agency on Aging - District II, Inc., as of and for the year ended June
30, 1996, and have issued our report thereon dated October 23, 1996,

We have applied procedures to test Capital Area Agency on Aging -
District II, Inc.’s compliance with the following requirements applica-
ble to its federal financial assistance programs, which are identified
in the Schedule of Federal Financial Assistance, for the year ended June
30, 1996;

Reporting Drug-free Workplace
Political Activity Civil Rights
Allowable costs/cost principles Administrative

Our procedures were limited to the applicable procedures described in

the Office of Management and Budget’s "Compliance Supplement for Single
Audits of State and Local Governments." Our procedures were substan-
tially less in scope than an audit, the objective of which is the

expression of an opinion on Capital Area Agency on Aging - District II,
Inc.’'s compliance with the requirements listed in the preceding
paragraph. Accordingly, we do not express such an opinion.

With respect to the i1tems tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
listed 1n the second paragraph of this report. With respect to items
not tested, nothing came to our attention that caused us to believe that
Capital Area Agency on Aging - District II, Inc. had not complied, in
all material respects, with those regquirements.

This report is intended for the information of the management and board
of Capital Area Agency on Aging - District II, Inc., the Legislative
Auditor, and the Governor’s Office of Elderly Affairs. However, this
report 1s a matter of public record and its distribution is not limited.

R A Mg £ <5

October 23, 1996
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CHANGES IN LONG-TERM DEBT

The following is a summary of transactions relating to the Agency's
lona-term debt during fiscal year 1996.

Ralance RBalance
7-1-95 Additions Reductions 6-30-96

Accumulated unpaid
vacation....... .. S 5,696 S 9,748 S (9,873) § 5,571

e — — —— — — g S d— U SR SR—— — e e F—— ST WEE . —— A e ———— e e — ———— —
e e s o o — o PE— — pr e ——— i . sl T ey p—— e e T—T maf E—— A e —— ——

FIXED ASSETS

A summary of changes to fixed assets at June 30, 1996, is as
follows:

OFFICE
FURNITURE
OFFICE AND
EQUIPMENT FIXTURES TOTAL
Balance - beginning of year.... § 46,444 S 13,517 S 59,961
Additions:
Computers and othex office
equipment......... .. 0000 2,464 - 2,464
Office furniture............. - - -
Deletions:
Computers and other office
egquipment. ... ..., 4,072 - 4,072
Office furniture............. - 223 223
Balance - end of vear.......... S 44,836 S 13,294 S 58,130

e e aa S B B B e de— — e M fg— ETEC B B B S e Sk — e — e e T o e—————
e o mmr  — — — —— . " —— . T e —— — — e — — —— S e G —

PENSION PLAN

The agency administers a defined contribution pension plan covering
all employees with one year or more of service. Employer contribu-
tions amounting to 5% of an employee’s salary are made annually and
benefits are fully and immediately vested. Pension expense of

$7,959 including administrative charges, is reported in fringe
benefits for 1389%9¢.

LEASE COMMITMENT

The Agency entered into an operating lease agreement for its office
facilities in May, 1993. The initial lease term began July 1, 1993
and expires June 30, 1997. Lease expense was $14,808 for the year

ended June 30, 1996. Future minimum lease payments total $14,808
for June 30, 1997, under the terms of the lease.

-15-




It INTERFUND TRANSFERS

Transfers in and out are listed by fund type for the year ended June

20, 1996:
TRANSFERS TRANSFERS
IN QuU'l

GENERAL FUND . . . it ittt et ittt e et e et e mees e S - S5 2,489
Total General....... ...ttt iienan - 2,489

SPECIAL REVENUE FUNDS
B s T o U< S 1 T T e 109,508 -
Title TII C-2. .. i ittt it te e eennea. e e 411,748 -
TaEle IIT-B. . @i ittt it ittt s tensaneeesss 1,252 -
g e T o T 0 I e 1,065 -
Elderly Protective Services............. - -
U.S.D.A. Cash........... Gt ot e e e a e e e e e e - 386,987
United Way. . oo v ittt ee s et eneenonns - 114,926
Other Restricted. .. .. .. .. teenn.n ce e e - 19,221
523,623 521,134

— p— p— - ayy = o o — - e - e ™ T Em - -

— —— — — gt e S d— — W e e — T — e B —

J: ECONOMIC DEPENDENCY

The Agency receives the majority of its revenue from grants
administered by the Louisiana Governor’s Office of Elderly Affairs.
The grant amounts are appropriated each year by the federal and
state governments. If significant budget cuts are made at the
federal and/or state level, the Agency’s funding could be reduced
significantly and have an adverse impact on its operations.
However, management is not aware of any actions by Agency funding
sources that will adversely affect operations in the next fiscal
year.

K: FEDERALLY ASSISTED PROGRAMS - COMPLIANCE CONTINGENCIES

Federal and State assistance programs represent an important Source
of funding for the Agency. These programs are audited annually in

accordance with the "Single Audit Act of 1984". Prior audits have
not resulted in any significant disallowed costs; however, grantor
agencies may conduct or require further examinations. Based upon

prior experience, Agency management believes that further examina-
tion would not result in any significant disallowed costs.

L: SUBCONTRACTOR AUDITS

All council on aglng subcontractors and certain other entities
receiving funding from the Agency are responsible for having an

independent audit performed in accordance with the "Single Audit Act
of 1984".

16 -




M: FEQUIRED INDIVIDUAL FUND DISCLOSURES

The following Special Revenue Funds had a deficiency of revenue over
expenditures and other uses for the year ended June 30, 1996 :

DEFICIENCY
EXPENDITURES OF REVENUE

AND OTHER OVER
FUNDS APPROPRIATIONS USES EXPENDITURES
U.S.D.A. Cash............ S 326,706 S 391,704 S (64,998)
Medicaid Waiver.......... 225 7,800 (7,575)
Other. . ... nnene.. 4,478 11,421 (6,943)

The current year revenue deficiencies did not result in any deficit
fund balances at June 30, 1996.

~17-
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SPECIAYL: REVENUE FUNDS

Special Revenue Funds account for the proceeds of specific revenue

sources that are legally regtricted to expenditures for specific
purposes, as follows:

Title III C-1 Area Agency Administration (AAA)

The Title II1I C-1 Area Agency Administration {(AAA) Fund accounts for the
administration of the services provided to the elderly. Title III C-1
AAA funds are provided by the U.S. Department of Health and Human
Services through the Governor’s Office of Elderly Affairs, which "passes

through" the funds to the Capital Area Agency on Aging. These funds are
used to pay the costs of administering programs.

Title III-B Fund

The Title II1I-B Fund 1s used to account for the support services, which
include access services, in-home services, community services, and
transportation, for the elderly. Title ITIT-B funds are provided by the
U. S. Department of Health and Human Services through the Governor’s
Office of Elderxrly Affairs, which "passes through" the funds to the
Capital Area Agency on Aging, which "passes through" the funds to the
various service providers. These funds are also used to pay for

information and assistance follow-up provided by Area Agency Adminstra-
tion.

Title III C-1 Fund

The Title 1III C-1 Fund accounts for the revenues and expenditures of
federal and state grants for congregate meals for the elderly in

strategically located centers. These funds are provided in the same
manner as Title III-B above.

Title III C-2 Funds

Title III C-2 Funds are used to provide nutritional meals to home-bound

older persons. These funds are provided in the same manner as Title
IIT-B above.

Title III-D Fund
The Title IIT-D Fund is used to account for funds used to provide
in-home supportive services to frail and elderly persons who are

home-bound. Title III-D funds are provided in the same manner as Title
ITI-B above.

Title IIT-F Fund

The Title III-F Fund is used to provide disease prevention and health
promotion services and information to senior centers. Priority is given

to areas which are medically underserved and in areas where there are

large numbers of elderly who have the greatest economic need for such
services.

-19-~




USDA Fund

The USDA Fund is used to account for the administration of the Food
Distribution Program funds provided by the U.S. Department of Agricul-
ture through the Louisiana Governor’s Office of Elderly Affairs, which
"passes through" the funds to the Capital Area Agency on Aging. This
program reimburses the area agencies on a per unit basis for each
congregate and home delivered meal served to an eligible participant so
that U.S. food and commodities may be purchased to supplement these pro-
grams,

Home Care for Elderly - Medicaid Waiver Fund

The Home Care for Elderly fund is used to account for the administration
of a Medicaid Waiver Program the purpose of which is to provide services
for the elderly who are home-bound and in need of services silmilar to
those provided in a nursing home. These Medicaid Waiver funds are
provided by the United States Department of Health & Human Services to
the Louisiana Department of Hospitals, which "passes through" the funds
to the Capital Area Agency on Aging.

Senior Center Fund _

The Senior Center Fund is used to account for the administration of
Senior Center Program funds appropriated by the Louilisiana Legislature to
the Governor’s Office of Elderly Affairs, which "passes through'" the
funds to Capital Area Agency on Aging, which "passes through" the funds
to the area Councils on Aging. This program provides community service
centers at which older persons receive support services and participate
in activities which foster their independence, enhance their dignity,
and encourage their involvement in and with the community.

Audit Fund/Miscellaneous Grant
The audit fund is used to account for funds received from the Governor’s
Office of Elderly Affairs that are restricted to use as a supplement to

pay for the cost of having an annual audit of the agency and the wvarious
councils’ financial statements.

United Way

The United Way fund i1is used to account for funds received from the
Capital Area United Way to supplement the home-delivered meals program
and the Title III-D Personal Care Program.

Utility Relief
The Utility Relief fund is used to account for the administration of

programg sponsored by local utility companies who collect contributions
from service customers and employees. These contributions and the

utility companies’ corporate donations are remitted to the Agency who
"passes through" the funds to the various councils to provide assistance
to the elderly with emergencies in the payment of energy costs.

Adult Protective Services Fund

The Adult Protective Services Fund (Elderly Protective Services) is used
to account for the administration and support of the program to protect
individuals sixty years of age or older who cannot physically or
mentally protect themselves and who are harmed or threatened with harm
through action or i1naction by themselves or by individuals responsible
for their care or by other parties.

-20-
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CASH

The Agency’s cash at June 30, 1996 is categorized below to give an
indication of the level of risk assumed by the Agency at year end.
Category 1 includes cash that is insured or registered, or octherwise
secured by securlities held by the Agency or 1ts agent 1n the
Agency’'s name. Category 2 includes uninsured and unreglistered cash
secured with securities held by the counter party’s trust department
or agent in the Agency’s name. CCategory 3 1includes uninsured and
unregistered cash secured with securities held by the counter party
or by i1ts trust department or agent but not in the Agency’s name.

In accordance with GASB 3, Category 3 includes certificates of
deposit or money market accounts that are collateralized with
securities held by the pledging financial institution or by its
trust department or agent but not in the Agency’s name although
balances so collateralized meet the reguirements of state law. All

amounts shown in Category 3 are collateralized by securities held by
the pledging financial institution but not in the Agency’s name.

————————————— Category----~--=~=~~-~ Bank

1 2 3 Balance
Cash............c... S 100,000 &S - S 220,064 S 320,064
Total cash......... S 100,000 S - & 220,064 § 320,064

e e e e e B Se— e ar— e — — — ——— — — — — —— — — — — — op—  y— _— N P B e e e s —
- e E— e E— e Eew b e I S S T —— —— — — — — — — — — — p— ——— — f—— F—— Er— -

CONTRACTS RECEIVABLE

Contracts receivable at June 30, 1996, consist of the following:

source Amount
L S 1 T & N S 83,083
United Way......uu it inannenn 61,578

-— _—r— - Err e . S — —

BEOARD OF DIRECTORS’ COMPENSATION

Service on the Board of Directors is voluntary and, therefore,
members are not compensated in the form of per diem. Members of the

BEoard are reimbursed for travel expenses. These reimbursements were
$1,395 1n 1996.
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