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W ILLIAM  D . ED W A RD S 

A Plofessional A(counling (orp 7 ~ i 
M ember: AICPA / Society of I.CPA'S 

The ltonorable Preston Rogers, M ayor 
and the M embers of the Boards of Aldermen of 
Town of Junction City, Louisiana 

1 have compiled the accompanying general purpose financial statements of the Town of Junction 
Cily, Louisiana for the year ended June 30, 1996, in accordance with Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public 

Accountants. 

A ,compilation is limited to presenting in the form of financial statements information that is the 
representation of m anagement of Town of Junction City, Louisiana. I have not audited or 
reviewed the accompanying financial statements and, accordingly, do not express an opinion or 

any other form of assurance on them . 

/<,f J  : - 
/, ( .;~y<:,r/,:,r ,: '" 

W illiam D . Edw ards, C.P.A 
D ecember 11, 1996 

210 North ]renton 
Ruston, Louisiana 71270 
318 251-2196 ~ FAX: 318 251-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318 281 3814 - FAX: 318 281-3814 



ASSETS 

Unrestricted Assets 

TOW N OF JUNCTION CITY, LOUISIANA 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
JUNE 30, 1996 

Cash and Cash Equivalents 
Accounts Re,ceivable 
Plant, Property and Equipm ent 
Accum ulated Depreciation 
Total Unrestricted Assets 

Restricted Assets 

Cash In Bank-Custom er Deposits 
Cash In Bank-Debt Service 
Total Restricted Assets 

TOTAL AS~',ETS 

LIABILITIE~; AND FUND EQUITY  

Liabilities: 
Accounts P,ayable & Taxes Payable 
Current Notes Payable 
Long Term Notes Payable 
Interest Payable On Notes 
Custom er Deposits 

Total Liabilities 

Fund Equit!l: 
Contdbuted Capital-Grants 
Contributed CaptiaI-Other Funds 
Investem ent in G eneral Fixed Assets 
Retained Earnings 
Reserv ed for Dept Retirem ents 
Unreserv ed 
Fund Balance 
Unreserv ed-Undesignated 
Total Fund Equity 

TOTAL LIh,B. AND FUND EQUITY 

GOVERNM ENTAl- 
FUND TYPE 

$ 105,944 

PRO PRIETARY 
FUND TYPE 

FIXED ASSETS 
G ROUP 

$ 8,675 
8,147 

566,947 149,151 

M EM ORANDUM 
TOTALS 

$ 114,619 
8,147 

716.098 

105.944 
157,539) 
426.230 149,151 

12,462 
21,024 

1577539 
681.325 

12,462 
21,024 

2,098 
7,000 

151,000 
4,221 
7.520 

2,941 
7,000 

151,000 
4,221 
7.520 

843 171.839 

317,636 
27,687 

149,151 
21,024 
(78,470) 

172,682 

317,636 
27,687 
149,151 
21,024 
~8,470) 

105.101 105,101 

See accom panying notes and accountants' report. 



REVENUES 

O ccupational License 
Sales Tax 
Franchise Fees 
Property Taxes 
Tobacco Tax 
Fines and Forfeitures 
Special Revenue 
O ther Revenue 
Interest Incom e 
Total Revenue 

EXPENDITURES 

G eneral G overnm ent 
Public Safety-Police 
Public Safely-Fire 
O perations and M aint 
Total Expenditures 

TOW N OF JUNCTION CITY, LOUISIANA 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE 
GO VERNM ENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30,1996 

OTHER FINANCING SERVICES (USES) 
O perating Transfers In 
O perating Transfers O ut 
Total Other Financing Services 

Excess of Revenues over Expenditures 
Fund Balance at Beginning of Year 

FUND BALA NCE AT END O F:YEAR 

SPECIAL 
GENERAL REVENUE TOTAL 

3,547 
24,602 
10,629 
6,216 
4,050 
6.687 

2,130 
3.371 

522 

$ 3,547 
24,602 
10,629 
6,216 
4,050 
6,687 
522 

2,130 
3.371 

61.232 522 61,754 

16,368 
17,839 

285 
9.196 

16,368 
17,839 

285 
9.196 

See accom panying notes and accountants' report. 

43.688 43.688 

2.1871 (522) (2,709 



TOW N O F JUNCTION CITY. LOUISIANA 

STATEM ENT OF REVENUES, [-XPENSES, AND CHANGES 
IN ACCUM ULATED DEFICIT 
PROPRIETARY FUND TYPES 

FO R THE YEAR ENDED JUNE 30, 1996 

OPERATING REVENUES 
W ater and Sewer Fees 
Total O perating Revenue 

O PERA TING EXPENSES 
Salaries and Related Benefits 
O ffice Expense 
Repairs and m aintenance 
M owing 
Insurance 
Lab W ork 
Collection Services 
Depreciation 
Utilities 
Supplies 
Council Per Diem 
Town Clerk 
Total Operating Expenses 

O PERATING INCOM E: 

NONOPERATING REVENUE (EXPENSES) 
Interest Expense 
Interest Incom e 
Total Nonoperating Revenue (Expenses) 

NET INCOME (LOSS) 

BEGINNING DEFICIT IN RETAINED EA RNINGS 

ENDING DEFICIT IN ACCUM ULATED EARNING S 

See accom panying notes and accountants' report 

9,060 
1,568 
5,071 
1,950 
4,404 
2,185 
3,421 
19,103 
7,500 
10,276 

600 
1.800 

(8,063) 
254 

ACTUAL 

73~282 
73,282 

66.938 

6.344 

(7,809) 

(1,465) 

(55,0S_~_ 

($ 57,446) 



TOW N OF JUNCTION CITY, LOUISIANA 

STATEM ENT O F CASH FLOW S 
PRO PRIETARY FUND TYPE 

FOR THE YEAR ENDED JUNE 30, 1996 

CASH FLOW S FRO M O PERATING ACTIVITIES 

ncom e from Operations 

Adjustments to Reconcile Operating Loss 
to Net Cash Provided by O pera ting Activities 

Depreciation 
Decrease iin Accounts Receivable 
Decrease iin Accounts Payable 
Increase in Sales 

Net Cash Provided by O perations 

CASH FLOW S FROM INVESTING ACTIVITIES 

Interest Incom e 
Interest Paym ents 
Principle Paym ents - Notes Payable 

Net Cash From Investing Activities 

NET INCREASE IN CASH 

CASH AT BE'G INNING O F YEAR 

CASH AT END OF YEAR 

CURRENT ASSETS 
Cash - Unrestricted 
Cash - Restricted 

Total Current Assets 

Interest paid - cash basis $8250 
Taxes paid - cash basis $2856 

See accom panying notes and accountants' report. 

$ 5,893 

,103 
450 

(555) 
92 

254 
(8,250) 

_ _  (7,000) 

24,983 

9,987 

32.174 

42.161 

8,675 
33.486 

$ 42,161 



TOW N OF JUNCTION CITY, LOUISIANA 
N OTES TO FIN AN CIAL STATEM EN TS 
FOR THE YEAR ENDED JUN E 30, 1996 

N 

The accounting and reporting policies of the Tow n of Junction City, Louisiana conform s to 
generally'accepted accounting principles as applicable to governments. Such accounting and 
reporting procedures also conform to the requirem ents of Louisiana M unicipal Audit and 
Accounting Guide, and to the industry audit guide, Audits of State and Local Governm ental 

U nits. 

The following is a summ ary of certain significant accounting policies 

Financial Reoortinn Entity 
This report includes all funds and account groups which are controlled by or dependent on the 
Town executive and legislative branches (the M ayor and Board of Aldermen). Control by or 
dependence on the Town w as determ ined on the basis of budget adoption, taxing authority to 
issue dept, election or appointment of govern ing body, and other general oversight responsibility 

A. FUN D ACCOUNTIN G 
Tile accounts of the Town of Junction City, Louisiana is organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The operations of each 
fund are accounted for with a separate set of self-balancing accounts that comprises its assets, 
liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. G overnm ent 
resources are allocated to and accounted for in individual funds based upon the purposes for 
which they are to be spent and the means by which spending activities are controlled. The various 
funds are grouped, in the financial statements in this report, into one generic fund type and on 
broad fund categories as follow s: 

G OVERN M EN TAL FUN D S 
G eneral Fund - the General Fund is the general operating fund of the Town. It is used to account 
for all financial resources except those required to be accounted for in another fund. 

Special Revenue Fund - The Special Revenue Fund is the operating fund for specific m onies 
received for specific purposes. 

PROPRIETAI~Y FUND 

Enterprise Fund - Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner similar to private business enterprises - where the intent of the governing 

body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis are financed or recovered primarily through user charges; or 

(b) where the governing body has decided that periodic determination of revenues earned, 



TOW N OF JUNCTION CITY, LOU ISIAN A 
N OTES TO FIN AN CIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

expenses incurred and/or net income is appropriate for capital maintenance, public policy 
m anagem ent control, accountability or other purpose. 

ACCOU NT GROUP 

Fixed Assets Accoun - The accounting and reporting treatment applied to the fixed assets 
associated w ith a fund are determined by its m easurem ent focus. All governm ental fund type 
operations are accounted for on a spending or "financial flow" measurement focus and only 
current assets and current liabilities are generally included on their balance sheets. Their reported 
fund balance (net current assets) is considered a measure of"available spendable resources." 
Governmental fund operating statement present increases (revenues and other financial sources) 
ancl decreases (expenditures and other financing uses) in net current assets. Accordingly, they are 
said to present a summary of sources and used of"available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in 
the General Fixed Assets Account Group, rather than in governmental funds. A public dom ain 

("infrastructure") fixed assets consisting of certain improvements other that buildings, including 
roads, bridges, sidewalks, and drainage improvements, are not capitalized. No depreciation has 
been provided on general fixed assets. 

All fixed assets are state at historical cost or estim ated historical cost if actual historical cost is not 
available. Donated fixed assets are stated at their estimated fair value on the date donated. 

General Long Term Debt - Long-term liabilities expected to be financed from governmental funds 
are accounted for in the General Long-Term Debt Account Group, not in the governmental funds 
Long-term liabilities expected to be financed from Enterprise Fund operations are accounted for 
in those Enterprise Funds. At June 30, 1996, the Tow n had no General Long-Term D ebt. 

B. BA SIS OF ACCOUNTIN G 

Basis ofaccounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the timing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. Their 
revenues are recognized when they becom e m easurable and available as net current assets. 
Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in 
the hands of collecting governm ents and are recognized as revenue at that time. Anticipated 



TOW N OF JUN CTION CITY, LOU ISIAN A 
N OTES TO FINAN CIAL STATEM ENTS 
FOR THE YEAR EN DED JUN E 30, 1996 

refiands of such taxes are recorded as liabilities and reductions of revenue when they are 
m easurable and their validity seem s certain. 

Expenditures are generally recognized under the modified accrual basis of accounting when the 
related fund liability is incurred. As exception to this general rule is principle and interest on long- 
term debt is recognized w hen due. 

BUDGETS AND BUDGET 
The Town did not adopt a formal budget for the fiscal year ended June 30, 1996. As a result 
budget to actual data is not included in these financial statements. 

Am ounts shown as "advances" to other funds are not expected to be available or spendable during 
the next accounting cycle. However, amounts designated as "due from other fu nds" are 
considered "available spendable resources." 

PROPR1ET 

D epreciation of all exhaustible fixed assets used by the proprietary funds are charged as an 
expense against operations. Accumulated depreciation is reported on proprietary  fund balance 
sheets. Depreciation has been provided over the estimated useful life using the straight-line 
m ethod over the estim ated usefu l lives of 5-40 years. 

TED UNPAID VACATION . SICK 

A,'cum ulated vacation, sick pay and other employee benefits and pensions are not m aterial and are 

therefore not accrued. 

Total columns on the combined statements are captioned "M emorandum Only" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position, results of operations, or cash flows in conformity with generally accepted 
accounting principles. N either is such data comparable to a consolidation, lnterfund eliminations 
have not been m ade in the aggregation of this data. 



TOW N OF JUNCTION CITY, LOUISIAN A 
N OTES TO FIN AN CIAL STATEM EN TS 
FOR TH E YEAR ENDED JUN E 30, 1996 

N OTE 2 - CA SH AN D CASH EOUIVALENTS 

The Town's cash accounts at June 30, 1996 are categorized below to give an indication of the 
level of risk assumed by the Town at year end. Category 1 includes cash that is insured. 
Category 2 includes uninsured and unregistered cash and investm ents, with securities held by the 
counter party's trust department or agent in the Tow n's nam e. Category 3 includes uninsured and 
unregistered cash and investments, with securities held by the counter party or by its trust 
department or agent but not in the Town's name. In accordance with GASB 3, this category 
includes certificates of deposit or money market accounts that are collateralized with securities 
held by the pledging financial institution or by its trust department or agent but not in the Town's 
name although balances so collateralized meet the requirements of state law . 

Cash in bank 

Category  Bank 
l 2 3 Balance 

$100,000 48,105 148,105 

M arket 
Value 
148,105 

N OTE 3 - AD VALOREM  TAX ES 

"/'he Town considers ad valorem taxes receivable at October 31 and recognizes incom e in the year 
of assessment. 

For the year ended June 30, 1996, taxes of 5.13 m ills were levied on property with assessed 
valuations totaling $596,520 and were dedicated entirely for general purposes. 

Total taxes originally levied were $3,829, of which $2,271 was assessed on residential property 
and $1,558 was assessed on commercial property for general purposes. 

Property Tax Calendar 
Assessm ent D ate June 30, 1995 
Levy Date October 31, 1995 
Tax Bills M ailed October 15, 1995 
D ate Taxes Are Due December 31, 1995 
Penalties and Interest Are Added December 31, 1995 
Lien D ate January  15, 1996 
Anticipated Tax Sale- 1991 D elinquent Taxes February 25, 1996 

A ssessed values are established by either Claiborn or Union Parish Tax assessor each year 



TOW N OF JUN CTION CITY, LOU ISIAN A 
N OTES TO FINAN CIAL STATEM EN TS 
FOR THE YEAR ENDED JUNE 30, 1996 

TE 4 - 

A summary of changes to fixed assets for the year ended June 30, 1996 is as follows 

Balance 
6/30/95 

Land $30,000 
Buildings and 

Im provem ents 49,598 
V ehicles 35,479 
Furniture and 

Equipm ent 3_ _4,074 
Total 149,151 

Land 
W ater and 
Sewer System 

Equipment 
W ork in Progress 

Accumulated 
Depreciation 

N et Fixed Assets 

General Fixed Asset Account Group 

Balance 
6/30/96 

$ 1,400 

203,319 
16,904 

345,323 

566,946 

~__38,436) 

428,510 

Additions 
Balance 

D eletions 6/30/96 

Proprietary Fund 

Additions Deletions 

-0- 

(19,103) 

19,103 

10 

$30,000 

49,598 
35,479 

34,0"14 
149,151 

Balance 
6/30/96 

$ 1,400 

203,319 
16,904 

345 323 

566,946 

(157,539) 

409,407 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporalion 
M clnbcr: A1CPA / Society of I.CPA'S 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the M anagement of Tow n of Junction City; 

1 have performed the procedures included in the Louisiana Government Amtit Guide and 
enumerated below, which were agreed to by the management & Town of Junction City, 
Louisiana, solely to assist the users in evaluating m anagem ent's assertions about the Tow n of 
Junction City's compliance with certain laws and regulations during the year ending June 30, 1996 
included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagement was performed in accordance with standards established by the American Institute of 
Certified Public Accountants. ]'he sufficiency of these procedures is solely the responsibility of the 
specified user & the report. Consequently, I make no representation regarding the suffi ciency of 
tile procedures described below either for the Im rpose for w hich this report has been requested or 
for any other purpose. 

Public Bid Law 
1. Select all expenditures made during the year for material and supplies exceeding $5,000, or 
public works exceeding $50,000, and determine whether such purchases were made in accordance 
with LSA-RS 38:2211-2251 (the public bid law). 

One expenditure w as m ade during the year for m aterials and supplies exceeding 
$5,000 and no expenditure was made for public works exceeding $50,000. I 
examined documentation which indicated that all of this expenditure has been 
properly advertised and accepted in accordance with the provisions of LSA-RS 
38:2211-2251. 

Code of l,~?hics for Public Officials" and Public Emldoyees 
2. Obtain from management a list of the immediate family members & each board member as 

defined by LSA-RS 42:110 l-1124 (the code of ethics), and a list of outside business interest of all 
board members and employees, as well as their immediate families. 

M anagement provided us with the required list including the noted information 

210 North T~'enton 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318~251-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318 281 3814 ~ FAX: 318-281 3814 



3. ,Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination. 

M anagement provided us w ith the required list 

4. Determ ine w hether any of those employees included in the listing obtained from m anagem ent 
in ekgreed-upon procedure (3) were also included on the listing obtained from management in 
agreed-upon procedure (2) as immediate family members. 

N one of the employees included o11 the list of employees provided by management 
[agreed-upon procedure (3)] appeared on the list provided by management in 
agreed-upon procedure 

Budgeting 
5. Obtained a copy of the legally adopted budget and all am endments. 

There w as no budget prepared for the General Fund and the budget for the 

Enlerprise Fund was not noted in the Board M inutes. 

6. Trace the budget adoption and am endments to the m inute book. 

As noted in 5 above, there w as no budget approved. 

7. Compare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determine if actual revenue or expenditures exceed budgeted amounts by more 

than 5% . 

1 did not compare the revenues and expenditures of the final budget to get actual 
revenues and expenditures, because as noted in 5 above, no budget was approved 

A ccom ~ting and Reporting 
8. Randomly select 6 disbursements made during the period under examination and: 

a) trace payments to supporting documentation a to proper amount and payee; 

1 examined supporting documentation for each of the six selected disbursements 
and found that payment was for the proper amount and made to the correct payee 

b) determine if payments were properly coded to the correct fund and general ledger account; 
and 

All of the payments were properly coded to the correct fund and general ledger 

account. 



c) determine whether payments received approval from proper authorities. 

Inspection of documentation supporting each of the six selected disbursements 
indicated approvals from the accountant and the chairm an of the Board of 
Commissioners. In addition, each of the disbursements were traced to the 
district's minute book where they were approved by the full commission. 

M eetings 
9. Examine evidence indicating that agendas for meetings recorded in the minute book were 
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Town of Junction City is only required to post a notice of each m eeting and 
the accompanying agenda on the door of the district's office building. Although 
management has asserted that such documents were properly posted, I could 
find no evidence supporting such assertion other than an unmarked copy of the 
notices and agendas. 

D ebt 
10. Examine bank deposits for the period under examination and determine whether any such 
deposits appeal to be proceeds of banks loans, bonds, or like indebtedness. 

1 inspected copies of all bank deposit slips for the period under examination and 
noted no deposits which appeared to be proceeds of bank loans, bonds, or like 
indebtedness. 

11. Examine payroll records and minutes for the year to determine whether any payments have 
been made to employees which may constitute bonuses, advance, or gifts. 

A reading of the minutes of the district for the year indicated no approval for the 
payments noted. I also inspected payroll records for the year and noted no 
instances w hich w ould indicated payments to em ployees which w ould constitute 
bonuses, advances, or gifts. 

1 was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, I do not express such an 
opinion. H ad I perform ed additional procedures, other m atters m ight have come to my attention 
that w ould have been reported to you. 



 

J . ? //" ~'J 

W illiam D . Edwards, CPA 
D ecember 11, 1996 
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