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W e have audited the accom panying general-purpose financial statem ents of th e 

East Felieiana Parish School Board 
Clinton, Louisiana 

as of and for the year ended June 30, 1996. These general-purp ose financial statem ents are the 
responsibility of th e School Board's m anagem ent. Our responsibility is to express an opinion on 
these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Comptroller General of th e United States. Those 

standards require th at we plan and perform  th e audit to obtain reasona ble assurance about wheth er 
the general-purp ose financial statem ents are free of m aterial m isstatem ent. An audit includes 
examining, on a test basis, evidence supporting th e am ounts and disclosures in th e general-purp ose 
financial statem ents. An audit also includes assessing the accounting principles used and 
signi ficant estim ates m ade by m anagem ent, as well as evaluating th e overall general- purp ose 
financial statem ent presentation. W e believe th at our audit provides a reasonable basis for our 
opinion. 

In our opinion, the general-purp ose financial statem ents referred to above present fairly, in 
all m aterial respects, th e fina ncial position of th e East Feliciana Parish School Board as of June 
30, 1996, and the results of its operations for th e year th en ended in conform ity with generally 
accepted accounting principles, 

In a accordance w ith G overnm ent Auditing Standards, we have also issued a report dated 
D in:ember 9, 1996, on our consideration of Ea st Feliciana Parish School Board's internal control 
structure and a report dated December 9, 1996, on its compliance with laws and regulations . 



a whole 
Yours truly, 



Asse s 
Cash and cash equivalents 
Receivables 
D ue from  other funds 

East Felieiana Parish School Boar d 
All Fund Types and Account Groups 

Com bined Balance Sheet 
June 30, 1996 

Due from  other governm ents 
Inventory 
Prepaid expenses 
Land, buildings, im provem ents, 

fiarniture and equipm ent 
Am ount available in debt service 

funds 
Am ount to be provided for 

retirem ent of general long-term  

obligations 

Total assets 

General 

Fund 

836,204 
16,157 
110,480 
405,531 

161,104  

Special 
Revenue 
Funds 

Debt Capital 

Service Projects 
Funds Funds 

$500,909 $2,583,694 $16,019 
166 

65,681 13,929 

109,628 
12,377 

290 

The accom panying notes are an integral part of these statem ents 
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Continued 



 

Fiduciary 
Fund Type- 
Agency 
Funds 

$312,513 

General 
Fixed 
Assets 

Ge neral Totals 

Long-Term (M emorandum 
Obligations Only) 

$5,249,339 
16,323 
190,090 
515,159 
12,377 
161,394 

$19,816,514 19,816,514 

$2,607,042 2,607,04 2 

4.713.365 

Continued 



 

Fiduciary 
Fund Type- 
A gency 
Funds 

$888 

131,362 
130,862 
49,401 

At'COlin[ ~ rfllln~ 

G eneral G eneral Totals 
Fixed Long-Term (M emorandum 
Assets O bligations O nly) 

$19,816,514 

$605,407 
6.715.000 

7.320.407 

$71,495 
1,353,514 
190,090 
130,862 
49,401 
605,407 

6.715.000 

19,816,514 

161,104 
1,568,759 

1,038,283 
1.581.174 



~ Revenue 
Local sources: 

Taxes 
Ad valorem  
Sales, use and other 

Tuition 
Interest earnings 
Other 

State sources: 
Unrestricted grants 
Restricted grants 

Federal sources: 
Restricted grants 

East Feliciana Parish School Board 
All Governm ental Fund Types 

Com bined Statem ent of Revenue, Expenditures 
and Changes in Fund Balances  
Year Ended June 30, 1996 

Expenditures 
Current: 

Instruction: 
Regular program s 
Special program s 
Vocational education 
Other instructional 
Adult and continuing 

education program s 
Support services: 

Pupil services 
Instru ctional staff support 
General adm inistration 
School adm inistration 
Business services 
Operations and m aintenance 
Student transportation 
Food services 
Central services 

G overnm ental Fllnd Tvnes 

G eneral 
Fund 

$822,824 
868,101 
4,935 

100,777 
61,246 

SpeciM 
Revenue 
Funds 

Debt 
Service 
Funds 

$1,039,475 
843,594 

$15,612 104,562 
105,210 

7,831,898 
400,448 1,066,236 

4,983,223 
1,116,223 749,878 
341,487 
326,750 

62,878 

399,716 
475,262 
375,953 
748,250 
129,216 
889,793 

1,086,451 
74,701 
19.249 

Capital Totals 

Projects (M emorandum 
Funds O nly) 

$2,049 
5,138 

$1,862,299 
1,711,695 

4,935 
223,000 
171,594 

7,831,898 
1,466,684 

80,318 
161,578 
20,088 158,812 51,377 

4,566 
2,723 

1,204 ,846 

(Amounts carried forward) 11,029,152 2,223,997 158,812 

62,878 

480,034 
636,840 
606,230 
748,250 
129,216 
894,359 

1,089,174 
1,279,547 

19.249 

51,377 13,463,338 

Continued 
The accompanying notes are an integral part of these statem ents 



Excess (Deficiency) of Revenue 
O ver Expenditures 

Other Financing Sources (Uses) 
Operating transfers in 
Operating transfers out 

T nt~] nfh~r i~nanf'inp ~nllr(ze 

321,342 49,602 
(345.895) (25.049~ 

370,944 
(370.944) 

Excess (Deficiency) of Revenue 
and O ther Sources O ver 
Expenditures and Other Uses (225,860) (21,802) 156,118 (64,006) (155,550) 

Fund Balances, beginning of year 

Fund Balances, end of year 

The accom panying notes are an integral part of these statem ents 
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Restricted grants 

Total revenu.~ 

Expenditures 
Current: 
Instruction: 

Regular program s 
Special program s 
V ocational education 
O ther instru ctional 
Adult and continuing education 

program s 
Support services: 

Pupil services 
Instructional staff support 
General adm inistration 
School adm inistration 
Business services 

377.823 398.641 

10.410.417 10.488.870 

5,078,307 
1,130,412 
367,056 
324,124 

58,636 

415,492 
479,242 
399,840 
762,636 
132.113 

4,983,223 
1,116,223 
341,487 
326,750 

62,878 

399,716 
475,262 
375,953 
748,250 
129.216 

(Amounts carried forward) 9,147,858 8,958,958 

The accom panying notes are an integral part of these statem ents 
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95,084 
14,189 
25,569 
(2,626) 

(4,242) 

15,776 
3,980 
23,887 
14,386 
2.897 

188,900 

Continued 



 

East Feliciana Parish School Board 
Governm ental Fund Type 

General Fund 
Statem ent of Revenue, Expe nditures, 

and Changes in Fund Balance 
Budget (GAAP Basis) and Actual " 

Year Ended June 30, 1996 

Variance 
Favorable 

(Unfavorable) 

(Amounts brought forward) $9,147,858 $8,958,958 $188,900 

Expenditures (Continued) 
Support services: (Continued) 

Operations and m aintenance 
Student transportation services 

Food services 
Central services 
Com m unity service program s 

933,611 
1,107,339 

64,601 
28,000 
7.008 

889,793 
1,086,451 

74,701 
19,249 
6.920 

Excess of Revenue Over (Under) Expenditures (878.000) (547.202) 

Other Financing Sources (Uses) 
Operating transfers in 

Total other 15nanein~ sources (uses 

321.342 

321.342 

Excess of Revenue and Other Sources  Over 
(Under) Expe nditures and Other Uses (556,897) (225,860) 

Fund Balance, beginning of year 

Fund Balance, end of year 

43,818 
20,888 

(lO,lOO) 
8,751 

8~ 

252.345 

330.798 

331,037 

The accom panying notes are an integral part of these statem ents 



 

East Feliciana Parish School Board 
Governm ental Fund Type 
Special Revenue Funds 

Com bined Statem ent of Revenue, Expenditures 
and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
Year Ended June 30, 1996 

R evenue 
Local sources: 

Interest earnings 
Other 

Restricted grants 

Expenditures 
Instruction 

Special program s 
Support services 

Pupil services 
Instructional staff support 
General adm inistration 
Operations and m aintenance 
Student transportation services 
Food service 
Capital outlay 

$15,000 
101,000 

2.127.515 

$15,612 
105,210 

2.097.844 

Variance 
Favorable 

(Unfavorable) 

$612 
4,210 

(29.671) 

(24.849) 

757,624 749,878 7,746 

91,020 
172,593 
26,300 
5,000 
5,978 

1,240,529 
16.471 

80,318 
161,578 
20,088 
4,566 
2,723 

1,204,846 
16.471 

10,702 
11,015 
6,212 
434 

3,255 
35,683 

Excess (Deficiency) of Revenue Over 
Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

(21,802) 50,198 

438.860 

417.058 50.198 

The accom panying notes are an integral part of these statem ents 
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East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 1-General Inform ation 

The East Feliciana Parish School Board (School Board) was created by Louisiana Revised 
Statute (LRS) 17:51 for the purpose of providing public education for the children within East 
Feliciana Parish. The School Board is authorized by LRS 17:81 to establish policies and 
regulations for its own government consistent with the laws of th e State of Lo uisiana and th e 
regulations of th e Louisiana Board of Elem entary and Secondary Education. The School 
Board is comprised of 12 m embers who are elected from seven districts for term s of four 

years. 

The School Board operates seven schools within th e parish with enrollment as of M ay 1996 

of approximately 3,000 students. In conjunction with the regular educational programs, some 
of these schools offer special education and/or adult education program s. In addition, th e 
School Board provides transportation and school food services for th e stu dents. 

Note 2-Sum m ary of Significant Accounting Policies 

The accounting policies of th e School Board conform  to generally accepted accounting 
principles as applicable to governm ents. The Governmental Accounting Standards Board 
(GASB) is the standard setting bOdy for establishing governm ental accounting and financial 
reporting principles. The following is a sununary  of the School Board's significant policies. 

A . Financial ReDortine Entity 

GA SB Statem ent 14 establishes criteria for determ ining th e governm ental reporting entity and 
component units that should be included within the reporting entity . Under provisions  of this 
statement, the School Board is cons idered a primary governm ent, since it is a special purpose 
governm ent that has a separately elected governing body, is legally separate, and is fiscally 
independent of other state or local governm ents. A s used in GASB Statem ent 14, fiscally 
independent m eans that the School Board m ay, w ithout th e approval or consent of another 
governm ental entity, determ ine or m odify its own budget, levy its own taxes or set rates or 
charges, and issue bonded debt. The School Board has no com ponent units, defined by GA SB 
Statem ent 14 as other legally separate organizations for which th e elected School Board 
members are financially accountable. There are no oth er prim ary governm ents with which 
the School Board has a significant relationship. 

Certain units of loc al governm ent over which the School Board exercises no authority, such 
as th e Ea st Feliciana Parish Policy Jury  governm ent and oth er independently elected officials, 
are excluded from the accompanying financial statements. These units of governm ent are 
considered separate from those of th e parish School Board. The School Board is not a 
com ponent unit of any other entity and does not have any component uni ts which require 
inclusion in the general purpose financial statem ents. 



Note 
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East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 2-Sum m ary of Significant Accounting Policies (Continued) 

B. Fund Accounting (Continued) 

Agency Funds (Includes School Activity Accounts) 

A gency Funds account for assets held as an agent for schools and school 
organizations, other governm ents, and/or other funds. Agency fu nds are custodial 
in nature (assets equal liabilities) and do not involve measurement of results of 
operations. 

Long-term  obligations expected to be financed from governmental fu nds are account ed 
for in the general long-term  obligations account group, not in the governm ent al fu nds. 

The two account groups are not fu nds. They are concerned only w ith the m easurem ent 
of financial position, not with m easurem ent of results of operations. 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 2-Summary of Significant Accounting Policies (Continued) 

C . Basis of Accounting 

Basis of accounting refers to when revenue and expenditures or expenses are recognized and 
reported in the financial statements. Basis of acc ounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. The governm ental and 
agency funds are m aintained on the m odified accrual basis of accounting and use the following 
practices in recording revenue and expenditures. 

Fed eral and state entitlements (which include state equalization and state revenue sharing) are 
recorded as unrestricted grants-in-aid when available and m easurable. Federal and state 
grants are recorded when th e reim bursable expenditures have been incurred. 

Ad valorem  taxes are recorded in the year the ta xes are due and payable. Ad valorem  taxes 
are assessed on a calendar year basis, becom e due on Novem ber 15th of each year

, and 
becom e delinquent on D ecem ber 31st. The taxes are generally collected in D ecem ber, 
January, and February of th e fiscal year. 

Sales and use ta xes are recorded in the m onth collected by the School Board 

Interest earnings on tim e deposits are recorded when earned 

Revenue from  rentals, leases, and royalties is recorded when earned 

Substantially all other revenue is recorded when received 

Salaries are recorded  as expenditu res when earned. Teacher salaries are earned over a nine 
m onth period, but can be paid over a period up to twelve m onth s. 

Purchases of various operating supplies are recorded as expenditu res in th e acc ounting period 
th ey are purchased. 

18 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 2-Summary of Significant Accounting Policies (Continued~ 

C . Basis of A ccounting 

Com pensated absences are recognized as expenditures when leave is actually taken or 
when employees (or heirs) are paid for accrued leave upon retirement or death, while the 
cost of leave privileges not requiring current resources is recorded in the general long- 
term  obligations account group. 

Comm itm ents under constru ction contracts are recognized as expenditu res when earned 
by the contractor. 

Principal and interest on general long-term obligations  are recognized when due 

Substantially all other expenditures are recognized when th e related fund liability has been 
incurred. 

(Uses) 

Trans fers between funds th at are not expected to be  repaid, sales of fixed assets and books 
or supplies, proceeds of refu nding bonds, payment for refu ndable bonds, and accrued 

interest on the sale of bonds are acc ounted for as other financing sources (uses). 

The School Lunch Fund was reclassified during the current year as a special revenue 
fu nd. 

In previous years this fund was acc ounted for as enterprise fund. Beginning fu nd balance 
was restated because fixed assets and compensated absences were transferred to the 
general fixed assets and the general long-term group of acc ounts. As of July 1, 1995, the 
fu nd balance in the School Lunch Fund spe cial revenue fund was restated to $438,860 as 
com pared to th e total fu nd equity July 1, 1995 in the School Lunch Enterp rise Fund of 
$535,603. 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 2-Sum mary of Significant Accounting Policies (Continued) 

D . Budget Practices 

The budget is prepared on the m odified accrual basis, consistent with th e basis of accounting 
for com paring budget and actual revenues and expenditu res. Form al budget integration is 
used during the year as a m anagement control device. The School Board does not use 
encumbrance accounting as a budgetary control. 

The proposed general fund and special revenue fu nd budgets for the fiscal year beginning July 
1, 1995 and ending June 30, 1996, is m ade available for public ins pection at th e School Board 
office prior to September 15. A public hearing is held to the adoption of th e budget at the 
School Board office for suggestions  and comm ents from taxpayers. The proposed budget was 
legally adopted by tile School Board on this date. The budget, which included proposed 
expenditu res and the m eans of financing them for all governm ental funds, was published in 

the official journal 12 days prior to the public hearing. 

The supe rintendent of schools is authorized to transfer am ounts between line item s within any 
fund. However, when actu al revenue with in a fund is failing to m eet estim ated annual 
budgeted revenue and/or actu al expe nditu res with in a fu nd are exceeding estim ated budgeted 
expenditu res by five per cent or m ore, a budget am endm ent is adopted by the School Board 
in an open m eeting. A ll appropriations lapse at year end. Budget am ounts included in the 
accom panying financial statem ents include th e original adopted budget and all subsequent 
am endm ents. 



East Feliciana Parish School Board 
N otes to Financial Statem ents 

June 30, 1996 

Note 2-Summ ary of Significant Accounting Policies (Continued) 

E. Cash and Cash Equivalents 

Under state law , the School Board m ay deposit funds in a fiscal agent bank organized under 
th e laws of the State of Louisiana, th e laws of any oth er state in th e Union, or the laws of the 
United States. The School Board may invest in United States bonds, treasury notes or 
c'ertificates, and tim e deposits of state banks organi zed under Louisiana law and national 
bank s having principal offices in Louisiana. 

A t year end, the School Board had cash and cash equivalents w ith book balances of 
$5,249,339, and bank balances of $6,095,031. 

These deposits are stated at cost, which approxim ates m arket. Under state law th ese deposits 
or the resulting bank balances m ust be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance should at least equal the am ount on deposit with th e fiscal agent. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank  that is m utually acceptable to both parties. 

Bank  deposits are insured or collateralized w ith securities held by the School Board's agent 
in the School Board's name, which is considered category 1 level of risk for general accepted 
governm ental account ing principles. 

As of year end, bank balance s at one bank exce ed ed the federal deposit ins urance and pledged  

securities by $159,960. 

F. Inventory 

Inventory of the School Lunch Special Revenue Fund consists of food purchased by the 
School Board and com m odities granted to the School Board by the U ni ted States D epartm ent 
of Agricultu re through the Louisiana Departm ent of Education. Com m odities are recorded 
as revenue when received; however, all inventories are rec orded  as expenses when consum ed . 
All inventory items purchased are valued at the lower of cost (first-in, first-out) or market, 
and comm odities are assigned values based on inform ation provided by the United States 
D epartm ent of Agricultu re. 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 2-Summ ary of Significant Accounting Policies (Continued) 

G . Vacation, Sick and Sabbatical Leave 

All twelve-m onth employees earn ten days of vacation leave each year, which can be 
accum ulated. However, upon term ination or retirement, all unused vacation leave is 
forfeited. N ine-m onth em ployees earn two days of persona l leave each academ ic year, which 
is not cum ulative. 

All School Board employees earn 10 to 18 days of sick leave each year, depending upon 
length of service with th e School Board, which can be accumulated without lim itation. Upon 
retirement or death, unused sick leave of up to 25 days is paid to the employee (or heirs) at 
the employee's current rate of pay, and all unused sick leave, including th e 25 days paid, is 
used in the retirem ent benefit computation as earned service. 

Sabbatical leave m ay be granted for rest and recuperation or for professional and cultural 

im provement. Any employee with a teaching certificate is entitled, subject to approval by the 
School Board, to one sem ester of sabbatical leave after three years of continuous service or 
two sem esters of sabbatical leave after six or m ore years of continuous service . Sabbatical 
leave benefits are recorded as an expenditure of th e period in which paid. 

The cost of leave privileges, computed in accordance with Codification Section C60, is 
recognized as a current year expenditure in the governm ental funds when leave is actu ally 
taken or when employees (or heirs) are paid for accrued leave upon retirement or death. 

H . Prepaid Expenses 

Expenditures for insurance extending over m ore than one fiscal year are recorded as prepaid 
expenses. The am ount reflected on th e balance sheet at year end represents expenditures for 
future fiscal years and is offset by a fu nd balance reserve th at indicates th at it does not 
represent available spe ndable resources, even though it is a com ponent of net current assets. 

I. Sales Taxes 

The East Feliciana Parish School Board collects a two pe rcent sales and use tax with in East 
Feliciana Parish. 

A one perce nt sales and use tax was originally approved by voters of th e Parish on April 3, 
1982, and was renewed on September 27, 1986. The tax expires on June 30, 1997, unless 
renewed again. One-half of th e proceeds of th is one percent sales tax are dedicated to the 
paym ent of teachers' salaries, and the rem ainder of the proceeds are to be used for the 
operation of th e public schools in East Feliciana  Parish, including m aintenance and 
im provem ent of school buildings and sites. 



East Felieiana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 1-Sum m ary of Significant Accounting Policies (Continued) 

1. Sales Taxes (Continued) 

An additional one percent sales tax was approved by voters of the Parish on October 17, 1981 
and expires on Decem be r 31, 2007. This sales tax is dedicated to capital improvem ents of 
the public school system of the Parish, to pay any indebtedness incurred in m aking capital 
im provem ents, and to pay m aintenance and operation expenses of the school system . 

The sales tax department of th e School Board also collects sales and use taxes levied by the 
East Feliciana Parish Policy Jury. The Policy Jury  pays the School Board a collection fee th at 
is negotiated annually. The collec tion and distribution of th e sales ta xes are accounted for in 
the Sales Tax Agency Fund. 

The preparation of financial statements in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions  that affect th e reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at th e date 
of the financial statem ents and th e reported am ounts of revenue and expenses during th e 
reporting period. Actual results could differ from  those estim ates. 

K . Total Colunm s on C om bined Statem ents 

Total columns on the combined statements are captioned "M emorandum Only" (overview) 
to indicate th at th ey are presented  only to facilitate financial ana lysis. D ata in th ese colum ns 
does not present financial position or results of ope rations in conform ity with generally 
accepted accounting principles, nor is such data com parable to a cons olidation. Interfund 
elim inations have not been m ade in the aggregation of th is data. 

Note 3-Levied Taxes 

The following is a summ ary of authorized and levied ad valorem  taxes 

Authorized 
M illage 

Parishwide Taxes 
Constitu tional 
School Board m aintenance 
Debt Service 

3.77 
17.00 
26.24 

Levied 
M illage 

3.77 
17.00 
26.24 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 4-Due From /To Other Funds 

Individual balances due from /to other funds at year end, are as follows: 

Due From  Due To 
Other Funds Other Funds 

Fund 
General Fund 
Special Revenue Funds: 

ECIA Chapter I and II 

Special Education (PL 94-142) 
D ebt Service Funds 

Sales Tax 
A gency Fund - sales tax collections 

Capital Projects fund 

Not(: 5-Transfers From /To Other Funds 

Individual transfers in and out are as follows 

Fund 
G eneral Fund 

From Capital Projects Fund 
From Debt Service Fund - Sales Tax 

D ebt Service Fund - Sales Tax 
To G eneral Fund 

To Capital Project Fund 

Capital Projects fund 
To General Fund 
From  Debt Service Fund 

$110,480 

$15,103 
1,292 

42,333 
131,362 

$25,049 
296,293 

$296,293 
49,602 

25,04 9 



East Feliciana Parish School Board 
N otes to Financial Statem ents 

June 30, 1996 

Note 6-Due From /To O ther Governm ents 

Individual balances due from/to other governm ents at June 30, 1996 are as follows 

G overnm ental Unit 
G eneral Fund 

U . S. D epartm ent of Treasury 
State of Louisiana - 
East Feliciana Parish Police Jury 
East Feliciana Parish Assessor 

Due From  
Other 

Governm ents 

$56,572 
264,718 
3,611 
80.630 

405,531 

Special Revelm e Funds 
State of Louisiana 109,628 

Agency Fund 
Sales tax - East Feliciana Parish 

Police Jury 

D ue to 
Other 

G overnm ents 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 7-Fixed Assets 

The changes in general fixed assets follow 

Balance 
July 1.1995 

Land $2,146,230 
Buildings and 

im provem ents 15,576,374 
Furniture and equipm ent 1.693.219 

Note 8-Retirem ent System s 

Adjustments/ 
Additions 

Adjustments/ 
Deletions 

Balance 
June 30. 1996 

$2,146,230 

15,576,374 
2.093.910 

Substantially all employees of the School Board are members in one of two statewide 
retirem ent system s. In general, professional employees, such as teachers, principals

, and 
lunchroom workers are members of the Louisiana Teachers Retirement System (TRS); other 
employees, such as custodial personnel and bus drivers, are members of the Louisiana School 
l:~mployees Retirement System (LSERS). Generally, all full-time employees are eligible to 
participate in th e system s, with employees' be nefits vesting after ten years of service. Benefits 
of the system s are fu nded by employee and employer contributions. The contribution rates (as 
a percent of covered salaries) are established by state law as follows: 

Louisiana Teachers Retirem ent System  5.0% - 8.0% 
Louisiana School Em ployees Retirem ent System  6.35% 

Em ployer 

16.2% 
6.0% 



East Feliciana Parish School Board 
Notes to Financial Stfitem ents 

June 30, 1996 

Note 8-Retirement Systems (Continued) 

Contribution requirements m ay be amended by state statutes. As provided by Louisiana 
Revised Statute, the employer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the prior fiscal year. The 
l~ st Feliciana Parish School Boards contributions for th e current year and the two preceding 
),ears were equal to the required contributions and are as follows: 

Year Ended June, 
1996 1995 1994 

Teachers' Retirement System $1,155,229 $1,083,837 $1,043,469 

Louisiana School Employees 
Retirem ent System 59,437 40,573 44,819 

The School Board's em ployer contribution for the TRS, as provided by state law , is funded 
by the State of Louisiana through annual appropriations. In addition, contributions are funded 
through deductions from  local ad valorem  taxes and by rem ittances from  the School Board. 
For LSERS, all of the School Board's employer contributions are funded by the State of 
Louisiana through annual appropriations . Benefits granted by the retirem ent system s are 
gx~aranteed by the State of I_~uisiana under provisions of the Louisiana Constitution of 1974. 

l:loth system s issues a publically available annual financial report that includes financial 
statem ents and required supplem entary inform ation. These reports m ay be obtained by 
contacting the Lo uisiana Teachers Retirem ent System , P. O . Box 94123, Baton Rouge, 

Louisiana 70804-9123 (phone number 504-925-6448); and School Employees' Retirement 
System, P. O. Box 44516, Baton Rouge, Lo uisiana 70804 -4516 (phone numbe r 504 -925-64 84) 
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East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 9-Post-Retirem ent H ealth and Life Insurance Benefits 

The East Feliciana Parish School Board in accordance with State statutes provides certain 
continuing health care and life insurance benefits for its retired em ployees. Substa ntially all 
of the School Board's em ployees becom e eligible for these benefits if they reach norm al 
retirem ent  age while working for the School Board. These benefits for retirees and sim ilar 
be nefits for active employees are provided through two insurance companies whose m onthly 

premiums are paid jointly by the employee, the State Employees Group Benefits Program (the 
state), and the School Board. The School Board recognizes the cost of providing these 
benefits as an expenditure when paid and sim ultaneously recognizes the state's portion of th e 
prem ium s as a revenue. The em ployer's cost of providing th ese benefits for the fiscal year 
ended June 30, 1996 was as follows: 

Num ber of em ployees 

Am ount of expenditu re 

Note 10-Changes in Agency Fund Deposits Due Others 

A summ ary of changes in agency fund deposits due oth er follows 

Agency funds: 
School activity fu nd 
Sales ta x 

Balance at Balance at 
Beginning End 
of Year Additions Deductions of Year 

$46,859 
254.726 

$434,140 
3.393.976 

$4 31,598 
3.385.590 

Note 11-G eneral Long-Term  Obligations 

Bonded 
_Dr&t_ 

Long-term  obligations 
payable at June 30, 1995 $7,560,000 

Additions 

D eductions 

Long-term  obligations  
payable at June 30, i996 

Com pensated 
A bsences 

$573,975 

31,432 

$8,133,975 

31,432 

845.000 



East Feliciana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note ll-General Long-Term Obligations (Continued) 

School District 
and 

_ .D_,ate of Issue 

Consolidated School 
D istrict N o. 1 : 

General Obligation bonds 
February 1, 1987 

Sales Tax Revenue Bonds 
August 1, 1991 

O riginal 
Issue 

Interest 
R ate 

Final 
Paym ent 
D ate 

Interest 
to Principal 

M aturity Outstanding 

$5,445,000 6.1 - 7.0% 5-1-2007 $1,161,694 $4,630,000 

5.0 - 6.5% 10-1-2002 493.937 

The principal and interest requirem ents of the Consolidated School D istrict No. 1 G eneral 
Obligation Bonds are funded in accordance with Louisiana law by an annual ad valorem tax 
levy on taxable property within th e school district. The principal and interest requirem ents 
of the Consolidated School D istrict N o. 1 - Sales Tax Bonds are funded by a one percent sales 

lax whose proceed s ate dedicated  for that purpose. At June 30, 1996, the School Board has 
accumulated $2,607,042 in the debt service funds for future debt requirements. The bonds 
are due as follow s: 

1997 
1998 
1999 
2000 
2001 
Subsequent years 

Principal 
P_aym ea~  

$895,000 
945,000 

1,010,000 
1,080,000 
1,160,000 
1.625.000 

Interes t 
Paym ents 

$4 29,855 
374,045 
314,018 
247,975 

!75,528 
~114.212 

$1,324,855 
1,319,045 
1,324,018 
1,327,975 
1,335,528 
1.739.212 
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East Feliciana Parish School Boar d 
Notes to Financial Statem ents 

June 30, 1996 

Note ll-General Long-Term Obligations (Continued) 

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted 
from  incurring long-term  bonded debt in excess of 25 percent of the assessed value of taxable 

property. At June 30, 1996, the statutory limit is $9,947,915, and outstanding bonded debt 
payable from ad valorem taxes totaled $4,630,000. 

By resolution on January 22, 1987, the Board authorized the issuance of $5,445,000 of 
General Obligation School Refunding Bonds, Series 1987 of Consolidated School District No. 
1 of East Feliciana Parish. The bonds are in fully registered form , are dated February  1, 

1987, and are in $5,000 denominations or any integral multiple thereof. The bonds are 
payable from unlim ited ad valorem  ta xes, bear interest from 6.1 to 7.0 percent per annum , 
and will m atu re serially on M ay 1, 1995 to 2007, except in th e years 2000 to 2003, when 
term  bonds totaling $2,540,000 will mature. 

The School Board on August 1, 1991 issued $2,740,000 of "School Refunding Bonds, Series 
ST-1991." These bonds were to refund the 1982 and 1985 School Bonds. 

The interest rate on the new bond issue ranges from 5% to 6.5% , and will fully mature 
October 1, 2002. 

Note 12-Litigation 

At year end, the School Board was involved in several lawsuits. Legal exposure is not 
expected to exceed coverage provided by th e School Board's ins urance carrier. 

Note 13-Federal G rants 

The School Board participates in a number of federally assisted grant program s. These 
program s are audited  in accordance with the Single Audit Act of 1984. Audits of prior years 
have not resulted in any disallowed costs; however, grantor agencies m ay provide for fu rther 
exam inations. Based on prior experience, the School Board's m anagem ent believes th at 
fu rther exam ination would not result in any m aterial disallowed costs. 



East FeHeiana Parish School Board 
Notes to Financial Statem ents 

June 30, 1996 

Note 14-Com pensation Paid to School Board M em bers 

The com pensation paid to the School Board m embers is presented in compliance with House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. The 
compensation of th e School Board m em bers is included in th e general adm inistrative 
expenditures of the General Fund. 

In accordance  with Louisiana Revised Statute 17:56, th e School Board members have elected 
the m onthly paym ent m ethod of compens ation. Under this m ethod, each m ember of the 
School Board receives $350 per month and the president receives $400 per month for 
performing the duties of his office. A deduction of $50 is made if any board member fails 
to attend the board m eeting. 

Paym ents to board m embe rs for the year ended June 30, 1996 were as follows 

Elliot Corcoran 
M innie Douglas 
Alvin Fort 
M itch Harrell 
M elinda Howell 
Sim on Jackson 
W illie Jackson 
D onald Jefferson 
Jean Lanoue 
Richard Terrell 
Edward W illiam s 
Greg O'Quin 

Note 15 - Fund Deficits 

$4,200 
4,150 
4,200 
4,200 
4,150 
4,200 
4,200 
4,200 
4,200 
4,800 
4,200 
4,200 

The follow ing individual funds have deficits in unreserved fund balance at June 30, 1996 

D eficit 
Am ount 

Ed ucation Consolidation and Im provem ent Act, 

Chapter I and II $787 

This w ill be resolved  next year 



Special Revenue Funds 

Education Consolidation and Im provem ent Act Funds 

Chapter I of the Education Consolidation and Improvement Act (ECIA) is a program for 
econom ically and educationally deprived school children that is federally financed, state- 
adm inistered, and locally operated by the School Board. The Chapter 1 services are provided 

through various projects that are designed to meet the special needs of educationally deprived 
children. The activities supplem ent, rather than replace, state and locally m andated activities. 

Chapter II of the Ed ucation Consolidation and Improvement Act (ECIA) is a program by 
which the federal govermnent provides funds to the School Board based on a per pupil allocation 
for audio-visual m aterial, equipm ent and library resources. 

Special Education Funds 

The Special Education Fund is a federally financed program of free education in the least 
restricted environm ent to children with exceptionalities. 

School Food Service Fund 

The School Lunch Fund is used to account for the operations of the school food service program  
in the parish school system  during the regular school term  and during th e sum m er break. The 
basic goals of th e school food service program are to serve nutritionally adequate, attractive and 
m oderately priced m eals, to help children grow socially and em otionally, to extend educational 
influences to th e hom es of school children, and to provide learning experiences that w ill im prove 
children's food habits with the ultim ate goal of physically fit adults. 
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Special Revenue Funds 
Com bining Balance Sheet 

June 30, 1996 

Education 
Consolidation and School 
Im provem ent Act Special Food Service 
Chapter I and II Education Fund 



 

East Feliciana Parish School Board 
Special Revenue Funds 

Com bining Schedule of Revenue, Expenditures and 
Changes in Fund Balances  
Year Ended June 30, 1996 

Revenue 
Local services 

Interest earnings 

Other (food sales) 
Federal sources - restricted 

grants-in-aid - subgrants 
State sources - restricted grants 

Total revenue 

Expenditures 
Current 

Instruction - special program s 
Support services 

Pupil services 
Instructional staff support 
General adm inistration 
Operations and m aintenance 
Student transportation services 
Food services 

Capital outlay 

Excess of Revenue Over (Under) 
Revenue 

Fund Balances, beginning of year 

Fund Balances (Deficit), end of year 

Education 
Consolidation and 

Special 

$122,651 

School 
Foo d Service 

Fund 

$15,612 
105,210 

908,957 
170.264 

$15,612 
105,210 

1,031,608 
1.066.236 

706,857 

36,591 
133,453 
15,292 
4,566 

43,021 

43,727 
28,125 
4,796 

2,723 

749,878 

80,318 
161,578 
20,088 
4,566 
2,723 

1,204,846 1,204 ,846 
16.471 16.471 

(787) 259 (21,274) (21,802) 

438.860 438.860 

417.586 417.058 



 

East Feliciana Parish School Board 
Special Revenue Funds - Chapter I and II 
Schedule of Revenue, Expenditures and 

Changes in Fund Balances 
Budget and Actual (GAAP Basis) 

Year Ended June 30, 1996 

Revenue 
Federal sources - restricted 

grants -in-aid -subgrants 

Expenditures 
Current 

Instruction - special program s 
Support services 

Pupil services 
Instructional staff support 
General adm inistration 
Operations and m aintenance 

Excess of Revenue Over (Under) Expe nditures 

Fund Balance, beginning of year 

Fund Balance, end of ),ear 

35 

Actual 
G AAP 
Basis 

$920.455 $895.972 

920.455 895.972 

710,685 

43,220 
140,550 
21,000 
5.000 

920.455 

706,857 

36,591 
133,453 
15,292 
4.566 

896.759 

(787) 

V ariance 
Favorable 

(Unfavorable 

3,828 

6,629 
7,097 

5,708 
434 

23.696 

(787) 



 

East Feliciana Parish School Board 
Special Revenue Funds - Special Education 
Schedule of Revenue, Expenditures and 

Changes in Fund Balances 

Budget and Actual (GAAP Basis) 
Year Ended June 30, 1996 

Revenue 
Federal sources - restricted 

grants-in-aid-subgrants 

Expenditures 
Current 

Instruction - special program s 
Support services 

Pupil services 
Instru ctional staff support 
General adm inistration 
Student transportation services 

Excess of Revenue Over (Under) Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

36 

Actual 
GAAP 
Basis 

$138.060 $122.651 

138.060 122.651 

46,939 

47,800 
32,043 
5,300 
5.978 

138.060 

43,021 

43,727 
28,125 
4,796 
2.723 

122.392 

259 

V ariance 
Favorable 

(Unfavorable 

3,918 

4,073 
3,918 
504  

3.255 

15.668 



 

East Feliciana Parish School Board 
Special Revenue Funds - Schoo l Food Service 

Schedule of Revenue and Expenditures and Changes in Fund Balances 

Budget and Actual (GAAP Basis) 
Year Ended June 30, 1996 

Revenue 
Local source 

Interest earnings 
Other (food sales) 

Federal sources - restricted grants 
State sources - restricted grants 

$15,000 
101,000 
899,000 
170.000 

Actual 
GAAP 
Basis 

$15,612 
105,210 
908,957 
170.264 

Expenditures 
Current 

Support services 
Food service 

Capital outlay 

Excess of Revenue Over (Under) Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

37 

1,240,529 

16.471 
1,204,846 

16.471 

1.257.000 1.221.317 

(72,000) (21,274) 

438.860 438.860 

366.860 417.586 

Variance 
Favorable 

(Unfavorable 

$612 
4,210 
9,957 
264 

15.04 3 

35,683 

35.683 

50,726 



Debt Service Funds 

Consolidated School District No. 1 Funds 



 



 

East Feliciana Parish School Board 
Debt Service Funds 

Com bining Schedule of Revenue, Expenditures, 
and Changes in Fund Balance 
Year Ended June 30, 1996 

Revenue 
Local sources 

Taxes 
Ad valorem  
Sales and use 

Interest earnings 

Expenditures 
Current 

Support services - general adm inistration 
Debt service 

Principal retirem ent 
Interest 

$1,039,475 

24.612 

1.064.087 

$1,039,475 
$843,594 843,594 
79.950 104.562 

127,173 31,639 158,812 

610,000 
345.275 

235,000 
136.531 

845,000 
481.806 

Excess (Deficiency) of Revenue Over 
Expenditures (18,361) 520,374 502,013 

Other Financing Sources (Uses) 
Operating transfers out 

Excess (Deficiency) of Revenue and Other 
Sources O ver Expenditures and other Uses 

Fund Balances, beginning of year 

Fund Balances, end of year 

174,479 156,118 

2.041.612 2.450.924 

2.216.091 



School Activity Fund 

Agency Funds 

The School Activity Fund accounts for m onies generated by the schools and organizations 
w ithin the schools of the parish. W hile these accounts are under the supervision of the School 
Board, th ey belong to the individual schools or their stu dent bodies and are not available for use 

by the School Board. 

Sah~ Tax Fund 

The Sales Tax Fund accounts for th e collection and distribution of a two percent sales and use 
tax levied by th e SchoolBoard and a one and three-fourths percent sales and use tax levied by the 

Eas~ Feliciana Parish Police Jury. 



East Feliciana Parish School Board 
Agency Funds 

Com bining Balance Sheet 
June 30, 1996 

Assets 
Cash and cash equivalents 

Liabilities 
Accounts payable 
D ue to other funds 
Due to other governm ents 
D eposits due to schools 

42 

Schoo l 
Activity 
Fund Sales Tax Total 

$888 
131,362 
130,862 

$888 
131,362 
130,862 
49.401 



 

East Feliciana Parish School Board 
School Activity Fund 

Schedule of Changes in Deposits D ue Schools 
Year Ended June 30, 1996 

Balance Balance 
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December 9, 1996 

Opinion on Supplem entary Schedule of Federal Financial Assistance 

East Feliciana Parish School Board 
Clinton, Louisiana 

G entlem en: 

W e have audited the general-purpose financial statem ents of the 

East Feliciana Parish School Board 
Clinton, Louisiana 

as of and for the year ended June 30, 1996, and have issued our report thereon dated December 
9, 1996. These general-purp ose financial statements are the responsibility of the East Feliciana 
Parish School Board's m anagem ent. Our responsibility is to express an opinion on th ese general- 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by th e Comptroller General of the United States. Those 

standards require th at we plan and perform  th e audit to obtain reasona ble assurance about wheth er 
the general-purp ose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting th e am ounts and disclosures in  the general-purp ose 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagement, as well as evaluating the overall financial statement 
presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

Our audit was m ade for th e purp ose of form ing an opinion on the general-purp ose financial 
statem ents of the East Feliciana Parish School Board taken as a whole. The accom panying 
Schedule of Federal Financial Assistance is presented for purp oses of additional analysis and is 
not a required  part of th e general-purp ose financial statements. The inform ation in that schedule 

has been subjected to the auditing procedures applied in the audit of the general-purpose financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the 
general-purpose fina ncial statem ents ta ken as a whole. 

4 

Yours truly 



Federal Financial Assistance 

East Feliciana Parish School Board 
Schedule of Federal Financial Assistance 

Y ear Ended June 30, 1996 

Federal G rantor 
Pass-Through G rantor/Program  Nam e 

CFDA Expenses/ 
Num ber 

United Slates Departm ent of Agriculture 
Passed through Louisiana D epartm ent of Education: 
National School Lunch Program* 10.555 $609,906 
School Breakfast Program  10.553 232,677 

Passed thr ough Louisiana D epartm ent of Agriculture - Food D istribution Program  10.550 66.374 

United States Departm ent of Education 
Passed thr ough Louisiana D epartm ent of Ed ucation: 

Ed ucationally Deprived Children - Local Educational Agencies (Chapter I)* 
Pre School Incentive Programs - State Block Grants (Chapter II) 
IDEA - Part B (Special Ed ucation) 
Voc ational Ed ucation: 

Basic G rants to States 
D rug Free Schools 
Adult FAucation - State Adm inistered Program  
D . Eisenhower Act - Title II 
Pre School Incentive Program s 

United States Depart m ent of ttealth and H um an Sources 
Starting Point 

Project Independence 

United Sl~ates Arm y 
R .O .T.C . 

*M ajor Programs 

84.010 
84.151 
84.27A 

84.028 
84.186 
84.002 

84.173A 

847,208 
1,690 

114,859 

44,882 
22,728 
64,613 
22,310 
7.794 

93.575 40,954 
83.501 7.681 



 

Compliance with laws, regulations, contracts and grants applicable to th e East Feliciana Parish 
School Board is th e responsibility of the East Feliciana Parish School Board's m anagem ent. As 
part of obtaining reasonable assurance about whether th e general-purpose financial statem ents are 
free of m aterial m isstatement, we performed tests of the School Board's compliance with certain 

provisions of laws, regulations , contracts, and grants. However, our objective was not to provide 
an opinion on th e overall com pliance  w ith  such provisions . Accordingly, we do not express such 
an opinion. 

The results of our test disclosed th e following ins tances of noncompliance th at are required 
to be reported herein under 
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As explained in Note 1 (E) of the financial statements, the School Board did not have an 
adequate am ount  of securities pledged by a local bank during th e year and at year end as required 
by state law . Procedures should be im plem ented to verify that bank is m aintaining th e adequate 
am ount of pledged securities. 

The M inimum Foundation Program  requires the School Board have 70% of their expenditures 
on instructional related areas. The School Board has not complied with this requirem ent. The 
School Board has not calculated the requirem ent but has relied on the Departm ent of Education 
to perform  th e calculation after year end. There is som e uncertainty betw een th e School Board and 
the Departm ent of Education on the exact method of calculation. W e recommend the School Board 
im plem ent procedures to calculate this requirem ent during th e year and to m eet the 70% 
requirem ent the end of the year. 

This report is intended for the inform ation of th e East Feliciana Parish School Board, 
m anagement, th e I.3. S. Departm ent of Ed ucation, th e U . S. Department of Agriculture, and the 
Louisiana State Legislative Auditor. H owever, this report is a m atter of public record and its 
distribution is not lim ited. 

Yours truly 

/ 
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Decem ber 9, 1996 

Single Audit Report on Internal Control Structure Used in 
Adm inistering Federal Financial Assistance Program s 

Independent A uditor's Repo rt 

East Feliciana Parish School Board 
Clinton, Louisiana 

Gentlem en 

W e have audited the general-purpose financial statem ents of the 

East Feliciana Parish School Board 
Clinton, Louisiana 

RI3BERT B, HAVVTHORN, CRA 
[ 1896-1977) 

JOHN F. W AYMOUTH, C.RA, 
( 19o2-1 [987) 

HOVVARD V. CARROLL, CR A. 
(1 g09-1993) 

W ARREN C BER, CRA 
RETIRED 

as of and for th e year ended June 30, 1996, and have issued our report thereon dated December 
9, 1996. W e have also audited the com pliance of th e East Feliciana Parish School Board, Clinton, 

Louisiana with requirements applicable to major federal financial assistance programs and have 
issued our report th ereon dated D ecember 9, 1996. 

W e conducted our audits in accordance with generally acce pted auditing standards; 
~ issued by the Com ptroller General of the United States; and 

Office of M anagement and Budget (OM B) Circular A-128, Audits of State and Local 
G overnm ents. Those sta ndards and OM B Circular A -128 require th at we plan and perform  th e 
audit to obta in reasonable assurance  about wheth er th e general-purp ose financial statem ents are 
free of m aterial m isstatem ent and about whether the Ea st Feliciana Parish School Board com plied 

with laws and regulations, noncompliance with which would be material to a major federal 
financial assista nce program . 

In planning and perform ing our audits for the year ended June 30, 1996, we considered the 
internal control structure of the East Feliciana Parish School Board, in order to determ ine our 
auditing procedures for th e purp ose of expressing our opini ons on th e Board's general-purp ose 

financial statements and on its compliance with requirements applicable to major programs and 
to report on the internal control stru ctu re in accordance with OM B Circular A -128. This report 
addresses our consideration of internal control stru cture policies and procedures relevant to 
com pliance w ith requirem ents applicable to federal financial assistance program s. W e have 
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addressed internal control structure policies and procedures relevant to our audit of the general- 
purpose financial statements in a separate report dated December 9, 1996. 

The m anagement of the East Feliciana Parish School Board is responsible for establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by nmnagem ent are required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasona ble, but not absolute, assurance th at assets are safeguarded against loss 
from unauthorized use or disposition, that transactions are executed in accordance with 
m anagem ent's authorization and recorded properly to perm it the preparation of general-purpose 
financial statem ents in accordance with generally accepted account ing principles, and that federal 
financial assistance program s are m anaged in compliance with applicable laws and regu lations. 
Because of inherent lim itations  in any in ternal control stru ctu re, errors, irregu larities, or ins tance s 

of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation 
of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of th e design and operation of policies 
and procedures m ay deteriorate. 

For the purp ose of th is report, we have classified th e significant int ernal control stru ctu re 
policies and procedures used in adm ini stering federal financial assistance program s into the 
following categories. 

Ac~eountine and Adm ini~lrative C ontrols 

Budgeting 
Cash Receipts 
Purchasing and Receiving 
Accounts Payable 
Cash Disbursements 
Payroll 
Inventory Control 
Property and Equipm ent 
G eneral Ledger 
Political Activity 
Civil Rights 
Cash M anagem ent 
Federal Financial Reports 
D rug-Free W orkplace 
Allowable Costs/Cost Principles 
Adm inistrative Requirem ents 
Special Test and Provisions  

For all of th e internal control structu re categories listed above, we obtained an understanding 
of the design of relevant policies and procedures and determ ined whether th ey have be en placed 
in operation, and we assessed cont rol risk. 



 

During the year ended June 30, 1996, the East Feliciana Parish School Board expended 66.5% 

percent of its total federal financial assistance under major federal fina ncial assistance programs. 

W e perform ed tests of controls, as required by OM B Circular A-128, to evaluate the 
effectiveness of th e design and ope ration of internal control structure policies and procedures that 
we considered relevant to preventing or detecting m aterial noncom pliance w ith specific 
requirem ents, general requirem ents, and requirem ents governing claim s for advances and 

reimbursements and amounts claimed or used for matching that are applicable to each of the major 
federal financial assistance program s of the East Feliciana Parish School Board which are 
identified in th e accompanying Schedule of Federal Financial Assistance. Our procedures were 
less in scope than would be necessary to render an opinion on these internal control structure 
policies and procedures. Accordingly, we do not express such an opinion. 

Our consideration of th e internal control stru ctu re policies and procedures used in 
adm inistering federal financial assistance would not necessarily disclose all m atters in th e internal 
control structu re that m ight constitute a m aterial weakness under standards established by the 
Am erican Institute of Certified Public Accountants. A material weakness is a condition in which 
the design or operation of one or m ore of th e internal control stru ctu re elem ents does not reduce 
to a relatively low level the risk that noncom pliance  w ith laws and regulations that w ould be 
m aterial to a federal fina ncial assistance program  m ay occur and not be detected w ithin a tim ely 
pe riod by em ployees in fine norm al course of perform ing their assigned functions. W e noted no 
matters involving the internal control structure and its operations th at we cons ider to be m aterial 
weakn esses as defined above. 

This report is intended for th e inform ation of th e East Feliciana Parish School Board, 
m armgem ent, the U . S. D epartm ent of Education, the U . S. Departm ent of Agriculture, and the 
Louisiana State Legislative Auditor. However, th is report is a matter of public record and its 
distribution is not lim ited. 

Yours tru ly 



H, DANEL CARl:lOLL, CRA. 
ROBERT J ZERhlOTT, CRA. 
ROBERT E, W ALJES. CRA. 
C~RL L HANCOCK. C RA. 
d, CHARLES PA~tKER, C,~?A. 

LOUIS C McKNIGHT, IlL CRA. 
AN'rHONY J, CRISTINA, IlL C.RA. 
CHARLE S R, PEVEY, JR., C.RA. 
DAVID J. BROU!SSARD, C(~A. 

HAWTHORN, W AYMOUTH ~r CARROLL, L.L.P. 

CERTIFIED PUBLIC ACCOUNTANTS 
8555 UNITED PLAZA BLVD, 

BATON ROUGE, LOUISIANA 70809 
(504) 92a-3000 ~ FAX (5041 988-a008 

December 9, 1996 

Report on the Internal Control Structure Based on an Audit 
of General-Purpose Financial Statem ents Perform ed in 
Accordance W ith 

Independent Auditor's Report 

Easl Feliciana Parish School Board 
Clinton, Louisiana 

Gentlem en 

W e have audited the general-purpose financial statem ents of the 

East Feliciana Parish School Board 
Clinton, Louisiana 

as of and for the year ended June 30, 1996, and have issued our report thereon dated December 
9, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by th e Comptroller General of the United States. Those 

standards require th at we plan and perform the audit to obtain reasonable assurance about whether 
the general-purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the East Feliciana  Parish School Board is responsible for establishing and 
maintaining an internal control structure. In fulfilling this respons ibility, estimates and judgments 
by m anagem ent are required to assess th e expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an internal control structure are to provide 
m anagement with reasona ble, but not absolute, assurance  that assets are safeguarded against loss 
from unauth orized use or disposition, and that trans actions are executed in accordance with 
m anagem ent's auth orization and recorded properly to perm it the preparation of general-purp ose 
financial statem ents in accordance with  generally accepted accounting principles. Because of 
inherent lim itations in any internal control structure, errors or irregu larities m ay nevertheless 

occur and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in conditions or 
that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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In planning and perform ing our audit of the general purpose financial statem ents of th e East 
Feliciana Parish School Board, for the year ended June 30, 1996, we obtained an understanding 
of the internal control structure. W ith respect to the internal control structure, we obtained an 
understanding of th e design of relevant policies and procedures and wheth er th ey have been placed 
in operation, and we assessed control risk in order to determ ine our auditing procedures for th e 
purpose of expressing our opinion on th e general-purp ose financial statem ents and not to provide 
an opinion on the internal control stru ctu re. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving th e internal control stru cture and its operation th at we 
consider to be reportable conditions under standards established by the Am erican Institu te of 
Certified Public Accountants. Reportable conditions involve m atters com ing to our attention 
relating to signi ficant deficiencies in th e design or operation of th e internal control stru cture th at, 

in our judgment, could adversely affect the organization's ability to record, process, summarize, 
and report financial data consistent w ith the assertions of m anagem ent in th e general-purp ose 
financial statem ents. 

The School Board does not separate duties of employees respons ible for th e accounting 
function of particular fu nds. One employee is responsible for receiving fu nds, preparing 
deposit slips, writing checks, and posting receipts and disbursem ents. One employee is also 
respons ible for handling the accounting duties of th e payroll departm ent. This em ployee is 
respons ible for writing payroll checks, posting the payroll records and preparing and posting 
the wage rate schedule. 

This lack of segregation of duties does not provide the School Board with an adequate and 
tim ely m ethod for detecting possible errors that could occur in the accounting process. 

The School Board should separate accounting functions within each department. This m ay 
best be accomplishexl w ith additional personnel but also can be done w ith utilizing existing 
em ployees. 

The follow ing should be im plem ent ed as com pensatory controls to avoid any possible errors 
due to the lack of segregation of duties: 

All journal entries should be approved by a supervisor before posting to the books of 
accounts. 
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']?he East Feliciana Parish School Board has not updated the accounting records to reflect all 

the additions and deletions of fixed assets for the accounting year. 

The follow ing steps should be taken to ensure proper recording and accounting of the 

additions and deletions of fixed assets: 

a. Current year additions should be reconciled between the fixed asset inventory and the 

general ledger capital outlay accounts. 

h. A schedule of item s deleted  from the inventory should be m aintained with an explanation 

as to the reason for retirem ent. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore 
of the internal control structure elem ents does not reduce to a relatively low level th e risk th at 
errors or irregularities in am ounts that would be m aterial in relation to the general-purpose 
financial statem ents being audited m ay occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all m atters 
in the internal control structure that m ight be reportable conditions  and, accordingly, w ould not 
necessarily disclose all reportable conditions that are cons idered to be m aterial weakn esses as 
defined above. H owever, we believe none of the reportable conditions described above is a 

m aterial weaknesses. 

This report is intended for the inform ation of the East Feliciana Parish School Board, 
m anagem ent, the U nited States Departm ent of Education, th e U . S. Departm ent of Agricultu re, 
and th e Louisiana State Legislative Auditor. H owever, th is report is a m atter of public record and 

its distribution is not lim ited. 

Yours truly, 



H. DANIEL CAFROLL, C RA. 
ROBERT J. ZE~;NOTF, C PA 
ROBERT E W ALES, O RA 
CARL L HANO DCK, C.RA 
J CHARLES PARKER, C RA 
LOUIS C. [VlcKNIGHT, III, C RA. 
ANTHONY J C,~ISTINA, III, C RA, 
CHARLES R. P(:VEY, JR , CRA. 
DAVID J BROUBSARD, ERA 

HAWTHORN, W AYMOUTI'I ~ CARROLL, L.L.P. 

CERTIFIED PUBLIC ACCOUNTANTS 

B555 UNITED PLAZA BLVD. 
BATON ROUGE, LDUISIANA 70809 

(504) 923-3000 ~ FAX [5(34} 923-3008 

December 9, 1996 

ROBERT B HA'dk/THORN, O R A 
(1896-1977) 

JOHN F W AYM nlITH, C P A 
(1902-1987) 

HOW ARD V. CARROLL, C RA 
(1909-1993} 

W ARREN C. BER, C RA. 
RETIRED 

Single Audit Report on Com pliance W ith the General Requirem ents 
Applicable to Federal Financial Assistance Program s 

Independent Auditor's Report 

East Feliciana Parish School Board 
Clinton, Louisiana 

Gentlem en: 

W e have audited the general-purpose financial statem ents of the 

East Felieiana Parish School Board 
Clinton, Louisiana 

as of and for the year ended June 30, 1996, and have issued our report thereon dated D ecem ber 
9, 1996. 

W e have applied procedures to test the East Feliciana Parish School Board's compliance with 
the follow ing requirem ent s applicable to its federal financial assistance program s, which are 
identified in the Schedule of Federal Financial A ssistance, for the year ended June 30, 1996: 

General Requirem ents 

Political Activity 
Civil Rights 
Cash M anagement 
Federal Financial Reporting 
Drug Free W orkplace 
Allowable Costs/Cost Principles 
Adm inistrative Requirements 
Special Test and Provisions 
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Our procedures were lim ited to the applicable procedures described  in the Office of 
M anagem ent and Budget's "Compliance Supplement for Single Audits of State and Local 

Governments." Our procedures were substantially less in scope that an audit, the objective of 
which is the expression of an opinion on the School Board's Compliance with th e requirem ents 
listed in th e preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to th e item s tested, th e results of th oseprocedures disclosed  no m aterial instances 
of noncom pliance w ith lhe requirem ents listed in the second paragraph of this report. W ith 
respect to item s not tested, nothing cam e to our attention th at caused us to believe th at th e School 
Board had not com plied, in all m aterial respects, with th ose requirem ents. 

This report is intended for th e inform ation of th e East Feliciana Parish School Board, 
m anagem ent, th e U . S. Departm ent of Education, the U . S. D epartm ent of Agriculture, and the 
Louisiana State Legislative Auditor. However, th is report is a m atter of public record and its 
distribution is not lim ited. 

Yours truly 



H. DANIEL CARROLL, CRA 
ROBERT J. ZERNOTT, CRA, 
ROBERT E W ALES, CRA, 
CARL L HANC3CK. C RA 
d. CHARLES PARKER, CRA. 
LOUIS C M cKNIGHT, Ill CRA 
ANTHONY J. CRISTINA, III. CRA 
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JOHN F, W AYMOUTH, CRA 
(19o2-1987) 

HOW ARD V, CARROLL, C PA 
(1909-1993] 

CERTIFIEO PUBLIC ACCOUNTANTS" WAR~N C, SER, e RA 
RETIRED 

8555 UNITED PLAZA BLVD. 
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(504) 923-3000 * FAX (504) 923-300B 

Decem ber 9, 1996 

Single Audit Opinion on Com pliance W ith
. 
Specific Requirem ents 

Applicable to M ajor Federal Financial Assistance Programs 

Independent Auditor's Report 

East Feliciana Parish School Board 
Clinton, Louisiana 

Gentlem en 

W e have audited the general-purpose financial statem ents of the 

East Feliciana Parish School Board 
Clinton, Louisiana 

as of and for th e year ended June 30, 1996, and have issued our report thereon dated December 
9, 1996. 

W e have also audited  the East Feliciana Parish School Board's compliance with the 
requirem ents governing types of services allowed or unallowed; eligibility; m atching, level of 
effort, or earm arking; reporting; claim s for advances and reim bursem ents; and am ounts claim ed 

or used for matching that are applicable to each of its major federal financial assistance programs, 
which are identified  in  th e accom panying Schedule of Federal Financial A ssistance, for the year 
ended June 30, 1996. The m anagem ent of the Ea st Feliciana Parish School Board is responsible 
for th e School Board's com pliance with  th ose requirem ents. Our responsibility is to express an 
opinion on com pliance with th ose requirem ents based on our audit. 

W e conducted  our audit of compliance  with th ose requirem ents in accordance with generally 
accepted  auditing standards; Government Auditing Standards. issued by the Comptroller General 
of the U nited States; and Office  of M ana gem ent and Budget Circular A-128, "Audits of State and 

" Those standards and OM B Circular A-128 require that we plan and 
perform th e audit to obtain reasonable assurance about wheth er m aterial noncompliance with th e 
requirem ents referred to above occurred. An audit includes exam ini ng, on a test basis, evidence 
about th e School Board's com pliance  with  th ose requirem ents. W e believe th at our audit provides 
a reasonable basis for our opini on. 
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In our opinion, the East Feliciana Parish School Board complied, in all m aterial respects, with 
the requirem ents governing types of services allowed or unallowed; eligibility; m atching, level 
of effort, or earm arking; reporting; claim s for advances and reim bursem ents; and am ounts claim ed  

or used for matching that are applicable to each of its major federal fina ncial assistance programs 
for the year ended June 30, 1996. 

This report is intended for the information of the East Feliciana Parish School Board, 
m anagem em , th e U . S. D epartm ent of Education, the U . S. D epartm ent of A griculture, and the 
Louisiana State Legislative Auditor. However, this report is a matter of public record, and its 
distribution is not lim ited. 

Yours truly 
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Single Audit Report on Com pliance W ith Specific Requirem ents 

Applicable to Nomnajor Federal Financial Assistance Program Transactions 

Independent Auditor's Report  

East Feliciana Parish School Board 
Clinton, Louisiana 

G entlem en 

W e have audited the general-purpose financial statem ents of the 

East Felieiana Parish School Board 
Clinton, Louisiana 

as of and for the year ended June 30, 1996, and have issued our report thereon dated D ecem ber 
9, 1996. 

In connection w ith our audit of th e general-purp ose financial statem ents of the East Feliciana 
Parish School Board and w ith  our consideration of th e School Board's internal control structure 
used to adm inister federal financial assistance program s, as required by Office  of M anagem ent 
and Budget Circular A-128, "Audits of State and Local Governm ents," we selected certain 
transactions applicable to certain nonmajor federal financial assistance programs for the year 
ended June 30, 1996. A s required by OM B Circular A -128, we have perform ed auditing 
procedures to test com pliance w ith  th e requirem ents governing types of services allowed or 
unallowed; and eligibility th at are applicable to those transactions. Our procedures were 

substantially less in scope than an audit, the objective of which is the expression of an opinion on 
the School Board's com pliance w ith  these requirem ents. Accordingly, we do not express such 
an opinion. 

59 



 

W ith respect to th e item s tested, th e results of th ose procedures disclosed  no m aterial instances 
of noncompliance with the requirements listed in the preceding paragraph. W ith respect to item s 
not tested, nothing cam e to our attention that caused us to believe that th e School Board had not 
com plied, in all m aterial respects, w ith those requirem ents. 

This report is intended solely for th e inform ation of th e East Feliciana Parish School Board, 
m anagem ent, th e U . S. Department of Education, the U . S. Departm ent of Agriculture, and the 
Louisiana State Legislature Auditor. However, this report is a m atter of public record, and its 
distribution is not lim ited. 

Yours truly 

60 


