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IN DEPENDENT AUDITORS' REPORT 

To the M embers of the 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

W e have audited the accompanying general purpose financial statements of the Jefferson Davis Parish School Board 
as of June 30, 1996, and for the year then ended, as listed  in the table of contents. These general purpose financial 
state, eats are the responsibility of the Schoo l Board's man agenlen t. Our respo nsibility is to express an opinion on these 
general purpose financial statements based  on our audit. 

W e conducted  our audit in accordance with generally accepted  auditing standards, Government Auditing Standards, 
issued by the Comptroller General of the United  States, and the provisions of Office of M anagement and Budget 
Circular A-128, "Audits of State and Local Governments." Those standards and OM B Circular A-128 require that we 
plan  and perforn~ the audit to obtain reasonable assurance  about whether the general purpose financial statements are 
free of m aterial misstatement. An audit includes examining, on a test basis, evidence  supporting the amountS and 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used  
and significant estim ates m ade by m anagement, as well as evaluating the overall general purpose financial statement 
presentation. W e believe that our  audit provides a reasonable basis for our opinion. 

In our  opinion, the general purpose financial statements referred  to in the first paragraph present fairly, in all m aterial 
respects, the financial position of the Jefferson Davis Parish School Board as of June 30, 1996, and the results of its 
operations for the year then ended in conform ity with generally accepted  accounting principles. 

Our  audit was made for the purpose offom ~ing an opinion on the general purpose financial statements taken as a ~dlole. 

The co mbining financial statements and sched ules listed in the table of contents as supplemental information are 
presented  for puqx~es of additional analysis and are not a required part of the general purp ose financial stalem ents of 

the Jefferson Davis Parish Schoo l Board. Such information has been subjected to the auditing procedures applied in 
the audit of the general purp ose financial statements and, in our opinion, is fairly presented  in all m aterial respects in 
relalion to th e general purpose financial statements taken as a whole. 

In a~x~ordance ",~4th Governm ent Auditing, we have also issued  a report dated  November 20, 1996, on our consideration 
of the Jefferson Davis Parish Schoo l Board's internal co ntrol structure and a report dated  Noventh er 20, 1996 on its 
co mpliance with laws and regulations. 

Jennings, Louisiana 
Novem ber 20, 1996 

Certified  Public Acco untants 

WE St AlE ON lltlS PAGE WHET~tER AN AuDn" HAS BEEN MADE OF A SLIFF[CIFNT SCOPF ID ENABLE US "10 EXPRESS AN OPINION ON "ale ACCOMPANYING FINANCIAL StAq E M ENr rS, 
OR IF PREPARED WTIIlOUT AUDIT FROId INFORMA'~ION FURNISH ED TH E PUBLICATION OF OUR NAME IN CONNECTION WITH ANY FXCER.PT FROM "IIlIS RE PORT MAY BE MADF ONLY 
W Illl OUR CONSENT AND IN A FORM APPROVED BY US 
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INTRO DUCTIO N 

JEFFERSON DAVIS PARISH SCHOOL BOA RD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1996 

The Jefferson Davis Par'ish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public 
ed ucation for the children within Jefferson Davis Parish. The schoo l board is authorized  by LSA-R.S. 17:81 to establish 
policies and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of 
the Louisiana Board of Elementary and Sec ondary Education. The schoo l board is co mprised  of 13 menth ers who are 
elected  from 13 districts for terms of four years. 

The school board operales 14 schoo ls within the parish with a total enrollment of 6,803 pupils. In co njunction with the 
regular educational progr~uns, some of thes e schools offer special education and/or adult ed ucation programs. In addition, 
the schoo l board provides transportation and school food services for the students. 

SUM M ARY OF SIGNIFICANT ACCOUNrFING POLICIES 

A. BASIS OF PRESENTATION 

The accounting and reporting policies of the primary government of the Jefferson Davis Parish School Board 
co nfom l to generally accepted accounting principles as applica ble to governments. Such accounting and reporting 
procedures also co nfoma to the requirements of the Louisiana Revised  Statutes 24:517 and to the guides set forth 

in the Louisiana Governmental Audit (bade, and to the industry audit guide, Audits of State and Local 
Governmental Units, published by th e American Institute of Certified Public Accountants. 

B. REPORTING ENTITY 

The financial statem ents of the schoo l board consist only of the funds and account groups of the school board. 
The schoo l board has no financial accountability for any other governmental entity since no oth er entities are 
considered  to be component units of the schoo l board. GASB Statement No. 14 established  criteria for 
determining which component units should be considered  part of the Jefferson Davis Parish Schoo l Board for 
financial reporting purposes. The basic criterion for including a potential co mponent unit with in the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered  in determining financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a The ability of the schoo l board to impose its will on the organizations and/or 

The potential for the organization to provide spec ific financial benefits to or impose specific 
financial burdens on the schoo l board. 

2. Organizations for which the school board does not appoint a voting majority but are fiscally dependent 
on the schoo l board. 

3. Organizations for which the reporting entity financial statemen ts would be m isleading if data of th e 
organization is not included because of the nature or significanec  of the relationship. 

Based on the previous criteria, the schoo l board has determined  that it has no component units 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

C. FUND ACCOUNTING 

The school bo ard uses funds and account groups to report on its finan cial position an d the results of its operations. 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accoun ting entity ~dth a self-balancing set of accounts. On the other hand, an account group 
is a financial reporting device designed  to provide accountability for ce rtain assets and liabilities that are not 
recorded  in the funds because they do not directly affect net expendable financial resources. 

Funds of the schoo | board are classified  into two categories: governmen tal and fiduciary. Each category , in turn, 
is divided into separate fun d types. The fund classifications and a description of each existing fund type follow: 

G overnm ental Funds 

Go-eemmca~lal funds  account for all or most of the school board's general activities, including the collection 
mad disbursement of specific or legally restricted monies, the acquisition or constrn ction of gen eral fixed 
assets, an d the servicing of general long-term obligations. Governnwntal funds include: 

2 

4 

Gen eral Fund-the general operating fund of the schoo l board and accounts for all financial 
resources, except those required  to be accounted  for in other funds. 

Special revenue funds-account for the proceeds of spec ific revenue sources that are legally 
restricted  to expenditures for specified purposes. 

Debt serv ice  funds-acc ount for transactions relating to resource s retained  and used  for the 
payment of principal and interest on those long-term obligations recorded  in the general long- 

term obligations acc oun t group. 

Capital projects funds-account for financial resources received and used for the acquisition, 
construction, or improvement of capital facilities not reported  in the other governmental funds. 

Fiduciary Funds 

Fiduciary funds account for assets held on behalf of outside parties, including other govenuncnts, or on 
behalf ofother funds within the school board. Fiduciary funds include: 

Schoo l Activity Agency Fund-accoun ts for assets held by the schoo l board as an agen t for the 
individual schoo ls and school organizations. Agency fun ds arc custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operations . 

D. BASIS OF ACCOUNTING 



JEFFERSON DAVIS PARIStt SCttOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

The govern mental funds and expendable tru st fimds use the following practices in recording revenues and 
expenditures: 

Revenues 

Federal and state entitlements (which include state equalization and state revenue sharing) are recorded as 
tmreslricted  granls-in-aid when available and measurable. Federal and state grants are recorded when the 
reimbursable expenditures have been incurred. 

Ad valorem taxes (which is based on population an d homesteads in the parish) are recorded in the year the 
taxes arc: asses sed . Ad valorem taxes are assessed  on a calen dar year basis, become due on N ovem ber 15 
of each year, an d become delinquent on December 31. The taxes are generally collected  in December, 
January, and February of the fiscal year. 

Interest income is recorded  when made available. Sales and use tax are recorded  in the month co llccted . 

Substantially all other revenues are recorded when received . 

Expenditures 

Salaries are recorded when earned  by the individual employee; co mpensated absence s for sick leave arc 
recorded  when paid; capital outlays arc recorded  when acquisitions are made and when work is perfonned 

on construction projects; principal and interest on general long-term debt is recognizc, d when due; 
substantially all other expenditures are recorded when the liability for the expenditure has beco me fixed 
and determ inable. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease 
transactions, sale of fixed  assets, debt extinguishments, long-term  debt proceeds, et cetera) arc accounted 
for as other financing sources (uses) in the accounting period in which they occur. 

E. BUDGETS 

The school board uses the following budget practice s 

For the year ended June 30, 1996, the School Board adopted  budgets for the general fund and spec ial revenue 
funds on a basis co nsistent with generally accepted accounting principles (GAAP). This included public notice 
of availability for public inspection and public hearing. Period ic budget co mparisons were m ade during th e year 
and an aen dments were made when dee med necessary. All budgetary appropriations lapse at the end of each fiscal 
year. Formal encumbrance  accounting is not utiliz~ed  by the School Board. 

F. CASH, CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes mnounts in demand depo sits, interest-bearing demand deposits, mouey market acco unts and time 
deposits. Cash equivalents include amounts in time deposits and those investments with original matur ities of 
90 days or les s. Under state law , the school board may deposit funds in demand deposits, interest-bearing demand 
deposits, m oney

, market accounts, or time deposits with state banks organized under Louisiana law and national 
banks having their principal office s in Louisian a. 

-8- 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1996 

Under state law, the school board may invest in United States bonds, treasury notes, or certificates. These are 
classified as investmems iftbeir original maturities exceed 90 days; however, if the original m aturities are 90 days 
or less, th ey are classified  as cash equivalents, hwestments are stated  at cost which approximates m arket. 

G. StlORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the co urse of operations, numerous transactions occur between individual funds for goods provided  or 
services rendered. These receivables an d payables are classified  as due from other funds or due to other funds 
on the balance shee t as well as short-term intcrfund loans. 

It. INVENTORIES 

Inventory of the School Lunch Special Revenue Fund consists of food purchased  by the Schoo l Board and 
commodities granted by the United  States Department of Agriculture through the Louisiana Department of 
Agriculture and Forestry. The commodities are reco rded as revenue when received; however, all inventory items 
are recorded  as expenditures when co nstmaed . All purchased  inventory items are valued at cost and co mmod ities 
are assigned values based  on inform ation provided by the United States Department of Agriculture. General Fund 
invco tory is also valued  at cost and recorded  as an expenditure at time of purchase. A fund balance reserve equal 
to the value of the invco tory is established  to indicate that the inventories do not co nstitute expendable financial 
resource s available for appropriation. 

1. FIXED ASSETS 

Fixed  assets of governmental funds are recorded  as expenditures at the time they are purchased  or co nstructed , 
and the related assets are capitalized (reported ) in the general fixed  assets account group. No depreciation has 
bee n provided  on general fixed  assets. All fixed assets are valued  at hislorical co st or estimated historical co st 
if historical co st is not available. 

J. COM PENSATED ABSENCES 

The schoo l board has file following policy relating to annual an d sick leave 

All twelve months employees earn annual leave at varying rates depending on the length of serv ice . Aun ual leave 
cannot be aee un mlated . All Schoo l Board employees earn from 10 to 18 days of sick leave each year. Sick leave 
can be accnn mlated  without limitation. Upon retirement, unused  sick leave of up to 25 days is paid to employees 
at their current rate of pay mad all remaining unpaid sick leave is used in the retirement benefit computation as 
earned  serv ice . 

Sabbatical lea ve may be gran ted for rest an d recuperation and for professional improvement. Any employee  with 
a teaching eertifieate is entitled, subject to approval by the school board, to one senlestcr of sabbatical leave after 
three years of contiuuon s service  or two semesters of sabbatical leave after six or more years of co ntinuous 
serv ice . In aeeordance  with GASB Statement 16 the co st of profession al sabbatical leave privileges, is reco gnized  
as a curren t-year expenditure in the govern men tal funds when leave is actually taken and the co st of res! and 
recuperation leave privileges not requiring current resources is recorded in the general long-term obligations 
account group. 

-9- 



Designated Fund Balances 

Designated fund balan ces represent tentative plans for future use of financial resources 

M . INTERFUND TRANSACTIONS 

During the course of normal operations, the school board has transactions betwee n funds including expen ditures 
and transfers of resource s primarily to provide services. The governmental type funds financial statements 
generally reflec t such transactions. 

Included in the financial statements as quasi-external transactions are sales of maintenance supplies from the 
general fund to lhe m aintenance funds. The general fund buys the supplies in bulk an d sells them to the 
maintenance funds as needed , the transactions are recorded  as "sales to m aintenance funds" in the gen eral fund 

and included as "plant services" in the maintenance funds (special revenue funds). 

N. TOTAl., COLUM NS ON COM BINED STATEM ENTS 

Total cohnnus  on the co mbined  statements are captioned  "M emorandum Only" to indicate that they are presented 
only to facilitate financial analysis. Data in these co lumns do not present financial position, results of operation, 
or changes in financial position in co nformity with generally accepted accounting principles. Neither is such data 
comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

O . RISK M ANAG EM ENT 

The School Board is exposed  to various risks ofloss related  to torts; theft of, damage to, and destruction of assets; 

errors and omissions; injuries to employees; and natural disasters. The Schoo l Board is self insnred for its 
worlanens co mpensation claims up to $35,000. For amounts over $35,000 the School Board carries commercial 
insurance for exces s claims. Claims for workmens co mpensation are handled  through a co ntracted  claims agent 
which han dles the claim s a&ninistration for the Schoo l Board. Settled  claims are reported  as an expense in the 
general fund. Other risks of loss are m anaged  through conmaercial insurance co verage. Settled claims resulting 
from these risks co vered  by co mmercial insurance  have not exceeded  coverage in the past three fiscal years. In 
addition, the Schoo l Board has reserv ed  $1,000,000 of the General Fund balance to cover insurance losses in 
excess of that amount. 

- 10- 



2. PROPERTY TAXES 

A . M ILLAG E 

JEFFERSON DAVIS PA RISH SCItOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1996 

The Jefferson Davis Parish and Allen Parish Sheriff's offices in their capacity of tax collector is responsible for 
the collection of property taxes. The m illages in effec t for the tax revenue for the current year are as follows: 

Constitutional Tax 
Special School Tax 

School District No. 1 : 
M aintcnanec  
Bonds 

Schoo l DJztrict N~,2 : 
M aintenance 

School District No.3: 
M aintenance  
Spec ial M aintenance 
Bonds 

Schoo l District No. 5: 
M aintenance 

M aintenance 
Bonds 

Schoo l l)istrie/N o 22 
M aintenance 
Bonds 

Cnn~nlidafeA D i~lricf N o 
M aintenance 
Bonds 

3. FUND DEFICITS 

Jefferson Davis 

__  Parish 

5.85 
9.25 

10.20 
41.25 

10.95 

6.40 
5.48 
10.00 

4.00 

8.00 
16.00 

10.95 
17.00 

10.00 
6.75 

Allen 
Pari~h 

10.95 
17.00 

The following individual funds had deficits in unreserved or reserv ed fund balance at June 30, 1996 

Y ~xJ~ l 

School District No 
Schoo l District No 
Schoo l District No 
Schoo l District No 

1 M aintenance Fund 
3 M aintenance Fund 
8 M aintenance Fund 
22 M aintenance Fund 

Deficit AmQUnl 

46,265 
25,880 
101,909 
30,630 



JEFFERSON DAVIS PARISH SCHOOl. BOARD 

N OTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1996 

EXPENDITURES - ACTUAL AND BUDGET 

The following individual funds had actual expenditures over budgeted expenditures for the year ended  June 30
, 1996 

EuJ~d 

Other Federal Funds 
I.A.S.A . Title 1 

5. CASH AND CASH EQUIVALENTS 

Unfavorable 
Budget __  Actual Varia nc.~ 

$ 227,175 $ 235,611 $ 8,436 
1,897,952 2,245,612 347

,660 

At June 30, 1996, the school board has cash and cash equivalents (book balances) totaling $10,603,747 as follows 

Dem and and interest-bearing deposits 
Time deposits 

$ 2,963,547 
7,640,200 

Total $ 10,603,747 

These deposits are stated  at cost, which approximates market. Under state law, these deposits (or tile resulting bank 
balances) must be secured by fed eral deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged  securities plus the fed eral deposit insurance must at all times equal the amount on deposit with 
the fiscal agent, qq~ese se~:urities are held in the name of the pled ging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. At June 30, 1996, the schoo l board has $12,179,063 in deposits (collected  bank 
balances). These deposits are secured from risk by $767,768 of fed eral deposit insurance and $11,668,824 of pled ged 
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollaleralized (Category 3) under the provisions of GASB Statement 
3, Louisiana Revised  Statule 39:1229 imposes a statutory requiremenl on the custodial bank 1o advertise and sell the 
pled ged  securities within 10 days of being notified  by the sdaoo l board that the fiscal agent has failed  to pay deposited  funds 
upon dem and. 

6. INVESTM ENTS 

AI June 30, 1996, the schoo l board holds investments tolaling $800,000 as follows 

Repurchase Agreements (Secured by 
U.S. Treasury Notes) 

Carrying 
Am 0unt 

M arket 
__  Value 

The underl)4ng securities (U.S. Treasury Notes) are in the name of the pledging fiscal agent bank and are held in the trust 
department of a custodial bank that is mutually acceptable to both parties. 

Even though the pledged securities are co nsidered uncollateralized (Category 3) under the provisions of GASB Statement 
3, Louisiana Revised  Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged sec urities ~4tlffn 10 days of behlg notified by the school board that the fiscal agent has failed to pay deposited funds 
upon demand 
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RECEI VABLES 

JEFFERSON DAVIS PARISH SCHOOl. BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

The rceeivables of $461,944 at June 30, 1996 are as follows 

Grants: 
Federal 
Stale 

Property taxes 
Other miscellaneous 

Totals 

8. FIXED ASSETS 

The changes in general fixed  assets follows 

]atnd 
Buildings 
Furniture and equipmen 

Total 

9. RESTRICT ED ASSETS 

Special Debt 
General Revenue Service 
Fund Funds _ Funds 

$ 25,664 $ 319,002 $ 
42,408 -0- 
13,591 7,987 

-0- 
-0- 

5,615 
. 35.220 12.457 -0- 

l~alance Balance 

July 1,1995 Addilions Delelions Adiushnen|s June 30,1996 

$ 1,168,485 
28,567,766 

--  6.317.07_4_  

$ -0- 
116,640 

1.166.038 

$ 4)- $ 
-0- 

-0- 
-0- 

366.023 "0- 

$ 1,168,485 
28,684,406 
7,117,OS9 

Restricted assets were applicable to the following at June 30
, 1996 

Tim e Deposits 
Cash 
Investm ents 
Taxes Receivable 

General Debt 
School 
Activity 

Fund Service Funds 
$ 624,225 
$ 25.265 .$ 32,021 

$1.000:000 $ -0- 
$ 5~615 

']'he general fund restricted  amount has been set aside to pay any type of claim not covered  by property insurance
. The debt 

serv ice fun ds are restricted to the payment of m atured  and unred ce med bonds and interest only. The school activity fun ds 
restricled amounts are reserved for specific scholarship fund purposes. 

10. RETIREM ENT SYSTEM S 

Substantially all employees of the school board are members of two statewide public employee retirement systems (PERS). 
In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Louisiana 
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JI",FFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

Teachers Retireanent System (TRS) a cost-sharing multiple-employer PERS; other employees, such as custodial personnel 
and bus drivers, arc menthers of tile Louisiana School Employees Retirement System (LSERS) a cost-sharing nmltiple- 
employer PERS. Generally, all full-time employeeS are eligible to participate in the systems, with employee benefits vesting 
after 10 years of service. 

Benefits ofthe systems are funded by employee and employer contributions. The co ntribution rates (as a percentage of 
co vered salaries) are established by state law as follows: 

Louisiana Teachers Retirement System : 
Plan B 
Regular 

Lo uisiana Schoo l Employee s Retirement System 

Employee _ Employer 

5.00% 
8.00% 
6.35%  

16.50% 
16.50%  
6.00% 

The schoo l beard's employer co ntribution for tile TRS, as provided by state law, is funded by the State of Louisiana through 
annual appropriations, by deductions from local ad valorem taxes, and by remittances from the schoo l board. For th e 
LSEI~'S, the school board's employ er co ntribution is funded by the State of Louisiana through annual appropriations. 
Benefits granted by the retirement systems are guaranteed by the State of Louisiana under provisions of the lx, uisiana 
Constitution of 1974. For the year ended  June 30, 1996, the current-year payroll for the school board totaled $17,853,313. 
The employer co ntribu(ions and total current-year payr oll of co vered employees for 1996 follow: 

Em ployer contributiou 
Total covered  current-year payro 

TRS 

_  Rg.gu_lor Plem B _  LSERS ToL~I 

$ 2,250,853 $ 133,463 $ 82,853 $ 2,467,169 
13,641,530 808,870 1,380,883 15,831,283 

Th e "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for 
the eflbcts of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee 
service to date. The measLtre, which is the actuarial present value of credited projected benefits, is intended to help users 
as sess file system's funding status on a going-co nce rn  basis, assess progress m ade in accumulating suffi cient assets to pay 

benefits when due, and make co mparisons among Public Employee Retirement Systems (PERS) and employers. 

The TRS does not make separate measurements of assets and pension benefit obligation for individual employers. The 
pension benefit obligation at June 30, 1995 (latest report available) for the TRS as a whole, determined through an actuarial 
valuation perfomled as of that date, was $10,570,306,773. "]'he TRS's net assets available for benefits on that date (valued 
at market)were $6,081,673,223, leaving an utffunded pension benefit obligation of $4,488,633,550. The schoo l board's 
1996 co ntribution represented .66 percent of total co ntributions required  of all participating entities. 

Ten-year historical trend infomlation showing the TRS's progress in accumulating suffi cient assets to pay benefits when 
due is presented in th e TRS's June 30, 1995 co mprehensive annual financial report. 

Th e LSERS does not make separate measurements of assets and pension benefit obligation for individual employers. The 
pension obligation at June 30, 1995 (the latest information available) for the LSERS as a whole, determined through an 
actuarial valuation performed as of that date, was $834,345,876. The LSER's net assets available for benefits on that date 
(valued at market) were $986,376,389, leaving an unfunded pension benefit obligation of $-0-. The schoo l board's 1996 
co ntribution represented  .67 percent of total co ntributions required of all participating entities. 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

Ten-year historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when 
due is presented in the System's June 30, 1995 comprehensive annual financial report. 

11. CIIANG ES I[N G ENERAL LONG-TERM  DEBT 

The following is a summary of the general long-term debt transactions for the year ended June 30, 1996 

Long-term  debt at July 1, 1995 
Additions 
Deductions 
Long-term debt at June 30, 1996 

General obligation bonds 

Accrued 
Unpaid Sick 
Sick and 

Capital Bonds Sabbatical 
Lgas~$ Payable IA~av~ Total 

$1,473,000 School District No. 1 bonds dated  3-1-74, 
maturing 3-1-99, due in annual installmenls of $95,000 
through 1995 interest at 5.25%  

$251,000 School District No. 1 bonds dated  6-.1-75, 
maturing 6-1-2000 due in annual installments of $1,000 
through 2000; interest at 6.00% 

$400,000 Schoo l District No. 3 bonds dated 2-. 1-90, 
maturing 2-1-2010 due in annual installments of $15,000 
th rough 1995; interest at 6.90-10.00%  

$4,605,000 
-0- 

501,000 
$4.104.000 

$805,000 School District No. 8 Refunding Bonds dated 
9-1-91, maturing 3-1-2005 due in annual installments of $10,000 
through 1995; interest at 4.70-6.65% 

$1,250,000 Schoo l District No. 22 bonds dated 
3-1-78, maturing 3-1-98, due in annual instalhnents of $95,000 
th rough 1995; interest at 5.42-5.50% 

$500,000 Consolidated  Schoo l Dislrict No. 1 refunding 
bonds dated  6-1-93, m aturing 6-1-2000 due in annual 
installments of $70,000 through 1995; interest at 4.75% 

$2,285,000 Schoo l District #1 Refunding Bonds dated  3-1-93 
maturing 3-1-2006 due in annual installments of $25,000 

o o through 1996; interest at 3.35 ~-5.70 

- 15- 

$ 993,778 
-0- 

7,001 
986,777 

$5,598,778 
540,615 
696,001 

$5,443,392 

$ 330,000 

4,000 

340,000 

710,000 

215.000 

295.000 

2,210,000. 

$ 4,104,00~ 



JEFFERSON DAVIS PAR1SH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

The bonds are payable fi'om ad valorem tax revenues collected by the School Board 

The annual requirements to amortize all bonds payable as of June 30, 1996, including interest paym ents of $1,260,905 

are as follows: 

_ ff_e~ jEndingJune 30. 
1997 
1998 
1999 
2000 
2001 

2002-2006 
2007-2010 

Data-processing equipment 

Amo0nl 
$ 753,843 

746,745 
633,338 

519,463 
443,790 
2,106,988 
160,738 

$ 5,364,905 

Additions to 
General 
Fixed 
Assets 

$ 261,656 

The following is a schedule of the future minimum lease paym ents under these capital leases, and the present value of the 

net m inimum lease payments at June 30, 1996: 

~ EndingJune 30.. 
1997 
1998 
1999 
2000 

Total m inimum lease paym ents 
l~ss: am ount representing interest 
Present value of future m inimum lease paym ents 
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General 
Long-Term 

Debt 

$ 161,839 
146,064 
62,214 
31,000 

$ 401,117 
_ 48,502 
$ 352,615 



JEFFERSON DAVIS PARISH SCHOOL BOA RD 

NOTES TO FINANCIAL STATEM ENTS 
JUN E 30, 1996 

INTERFUND ASSETS/LIABILITIES 

Due from/to others 

Fond 
General 
Special Revenue 

FEDERA L GRANTS 

Due From 

Other Funds 
$ 413,733 

__  
-0- 

Due To 

Others Funds 
$ -0- 

413,733 

CONTINGENCIES AND LITIGATION 

The school board was or is the defendant in seven lawsuits. Five suits have been settled according to counsel. Of th e 
rem aining suits, the potential liability to the school board cannot be determined at th is time. 
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School District M aintenance Funds 

SPECIAL REVENUE FUNDS 

The School District M aintenance Ftmds account for the general m aintenance and upkeep of school facilities within the 
respce live districts. Financing is provided primarily by ad valorem taxes and the related  state revenue sharing within the 

territorial limits of the appropriate schoo l districts. 

School Lunch Fund 

The Schoo l Lunch Fund accounls for the operations of the school cafeterias which regularly serve breakfasts and lunches 
in conneetioo  with school activities. Financing is provided primarily by subsidies from the U.S. Department of Agriculture, 

the Ste~te of Louisiana and meal sales. 

Title VII Fund 

This ftmd is used  to account for grant monies designed  to enable children with limited English proficiency to achieve 

competence in the English language in order to meet educational objectives. 

lm pruving Am erica's Schools Act Funds 

Title VI of the IASA is a program by which file fed eral governm ent provides money to the Sd~oo l Board based on a per 

pupil z~llocation for audio-visual m aterials, equipment and library resources. 

Title IV Fund - Revenues are used to ensure drug free  ed ucation environment 

Title 11 Fund - Provides resources to improve professional development for education 

I.D.E.A., 1.D.E.A.-Preschool, O ther Special Education Federal Funds, and Other Federal Funds 

These funds acco unt for various federal special education, vocational and adtdt education grants. The programs are 

design.~  to meet th e special needs of the participants. 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 
SUPPLEM ENTAL INFORM ATION 

COM PENSATION PAID TO BOARD M EM BERS 
JUNE 30, 1996 

The schedule of compensation paid to school board members is presented in compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Legislature. 

The compensation of the school board members is included in the general administration expenditures of the General 
Fmld. In accordance with Louisian a Revised Statute 17:56, the schoo l board members have elected  the month ly paym ent 
method of compclrsation. Under this method the members of the schoo l board received  $350.00 per month. In addition, 
exocutive committee naembers received $50.00 per month for attending exec utive committee meetings and the president 
received  $100.00 per month for discharging the duties of his office . 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 
SUPPLEM ENTAL INFORM ATION 

SALES AN D U SE TA X A G ENCY FUND 
JUNE 30, 1996 

The Sales and Use Tax Agency Fund is used for the collce tion and distribution of a two per cent sales and use tax levied 
by the Jefferson Davis Parish School Board and a one per cent sales and use tax levied  by the City of Jennings

, Town of 
W elsh, Town of Elton and the Tou~n of Lake Arthur. Also collected  is a hotel-motel tax for the City of Jennings. 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 

SCHEDULE OF CHANGES IN SALES AND USE TAX ACCOUNT BALANCE 
YEAR ENDED JUN E 30, 1996 

A~~:ount balance, beginning of year 

Additions: 
Sales tax collections: 
Jefferson Davis Parish School Board 
City of Jennings 
Town of Lake Arthur 
Town of W elsh 
Town  of Elton 
Village of Fenton 

ttotel tax co llections 
Interest earn ed on invested funds 

Total additions 

Reductions: 
Transfers to: 
Jefferson Davis Parish School Board General Fund 
Sales tax co llections 
Fees from m unicipalities 
Interest earned  on invested  funds 

City of Jennings 
Town of Lake Arthur 
Town of W elsh 
Town of Elton 
Village of Fenton 
Jefferson Davis Parish Tourist Com m ission 

Total red uctions 

Account balance, end of year 

-30- 

Schedule 8 

$ -0- 

$ 5,266,627 
2,794,654 
350,440 
269,587 
120,150 
13,879 
53,413 
9,397 

$ 8,878,147 

$ 5,266,627 
74,566 
9,397 

2,735,927 
343,080 
263,922 
117,627 
13,588 
53,413 

$ 8,878,147 



Sch~  

JEFFERSON DAVIS PARISI1 SCIlOOI, BOARD 

FII)UCIARY FLrNI) TYPF,-SCIIOOL ACTIVITY FUNI)S 
SCI IEDULE OF Ct IANGES: IN AGENCY BALANCES 

YEAR FNDED JUNE 30,1996 

EIIon ltigh School 
Elton Junior lligh School 
Fe~ton Elementary 
I lalhaway ]ligh School 
Jen nings High School 
Jenaings Norlhslde Junior ]ligh 
Jenaings W ard Elerl~entaly 
Jenain~ W esl End ElementalT 
Lacassine lligh School 
1 ~I~:e Arthur Elem entary 
I .ake Arlhur I ligh Schoo l 
W elsh Elemenlary 
W elsh ]ligh School 
W elsh-Roanoke Junior lligh 

Schedule 9 

Balance |lalance 
JulyL J995 Additions Deduclio~g June 30, 1996 

$ $ $ 

12 134 57,984 58,558 11,560 

$ 483,730 $ 1,792,664 $ 1,793,419 $ 482,975 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTRO L 
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL 

STATEM ENTS PERFORM E1) IN ACCORDANCE W ITH 
GO VERNM ENT A UDITING ST.4NDAI~,DS 

To th e M embers of the 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

W ,: have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for the 
year ended June 30, 1996, an d have issued our report thereon dated  November 20, 1996. 

W e have conducted  our audit in accordance with generally accepted auditing standards, Government Auditing 
St~mdards, issued by the Comptroller General of the United  States. Those standards require that we plan  and perform 
the audit to obtain Ieasonable assurance  about whether the general purpose financial statements are free of material 
m isstatem ent. 

The management of the Jefferson Davis Parish School Board is responsible for establishing and maintaining an intern al 
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
exlxzCted benefits and related costs of internal co ntrol structure policies and procedures. The objectives of an internal 
control structure are to provide m anagement with reasonable, but not absolute, assurance that assets are safegn arded  
against loss from unauthorized use or disposition, and that transactions are executed in accordance  with m anagement's 
authorization and rec orded  properly to permit the preparation of financial statements in accordance  with generally 
aex~pted aecoun ting principles. Because of inherent limitations in any internal control structure, errors or irregularities 

may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness 
of the design an d operation of policies and procedures m ay deteriorate. 

In plaun ing an d performing our audit of the general purp ose financial statements of the Jefferson Davis Parish Schoo l 
Board, for the year ealded June 30, 1996, we obtained an understanding of the internal co ntrol structure. W ith respect 
to the internal co ntrol structure, we obtained  an understanding of the design of relevant policies and procedures and 
whether they have been placed in operation, and we assessed  control risk in order to determine our auditing proce dures 
for the purlx~e ofexpressing our opinion on the general purp ose financial statements and not to provide an opinion on 
the internal control stru cture. Accordingly, we do not express such an opinion. 

Our co nsideration of the internal control structure would not necessarily disclose all matters in the interu al control 
structtn'e that m ight be m aterial weaknesses under stan dards established  by the American  Institute of Certified  Public 
Acco untants. A material weakness is a condition in which the design or operation of one or more of the internal co ntrol 
stru cture elements does not red uce  to a relatively low level the risk th at errors or irregularities in amounts th at would 
be material in relation to th e general purp ose financial statements being audited  may occur and not be detec led  within 
a timely period by employec s in the normal co urse of performing their assigned  functions. W e noted no matters 
involving the internal co ntrol structure and its operation that we co nsider to be material weaknesses as defined above. 

However, we noted  certain matters involving the internal control structure and its operation that we have reported  to 
the m anagement of the school board in a separate letter dated November 20, 1996. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
BA SED ON AN AU DIT OF GENERA L PURPOSE 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITtt 
GOVERNM ENT A UD1TING STANDARI)S 

To the M em bers of the 
Jefferson Davis Parish School Board 
Je:an ings, Louisiana 

W e have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for th e 
year ended June 30, 1996, and have issued our report thereon dated  November 20, 1996. 

W e conducted  our audit in accordance with generally accepted  auditing standards, Government Auditing Standards, 
issued  by the Comptroller General of the United States. Those standards require that we plan and perform th e audit 
to obtain reasonable assuran ce  about whether the general purpose financial statements are free of m aterial misstatement. 

Cx,mplianee  with laws, regulations, contracts, and grants applicable to the Jefferson Davis Parish Schoo l Board is the 
res ponsibility of the Schoo l Board's management. As part of obtaining reasonable assurance about whether the general 
purpose financial statements are free of material misstatement, we performed  tests of the Schoo l Board's compliance 
with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general 
purpose financial statenlents was not to provide an opinion on overall compliance with such provisions. Accordingly, 

wc do not express such an opinion. 

The results of our tests disclosed  no instances of noncompliance that are required  to be reported  under Government 
Al,'diting Standards. 

W e noted  certain inmmterial instances of noncompliance that we have reported  to the m anagement of Jefferson Davis 
Parish Schoo l Board in a separate letter dated  November 20, 1996. 

This report is intended solely for the use ofmanagenaent, the U.S. Department of Education (the cognizant audit agency) 
and other state and federal audit agencies an d should not be used  for an y other purpose. This restriclion is not intended  
to lim it the distribution of th is report, which, upon acceptance by the Jefferson Davis Parish Schoo l Board, th e U . S. 
Department of Edueation (the cognizant audit agency) and other state and federal audit agencies, is a matter of public 
rex~ord. 

Jennings, Louisiana 
N ovenlber 20, 1996 

Certified  Public Accountants 
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ADDITIONAL REPORTS REQUIRED BY THE 
SINGLE AUDIT ACT AND OM B CIRCULAR A- 128 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAl, 
CON TROL STRU CTURE USED IN ADM INISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the M embers of the 
Jefferson Davis Parish School Board 
Jeanings, Louisiana 

W e have audited the general ptnpose financial statemen ts of file Jefferson Davis Parish School Board for the year ended  
Jtme 30, 1996,andhaveissuedour report therco n dated November 20, 1996. W ahave also audited the Jefferson Davis 

Parish School Board's compliance with requirements applicable to major federal financial assistance programs and have 
issued our report th ereon dated  November 20, 1996. 

W e conducted  our audits in accordance with generally accepted auditing standards; Government Auditing Standards, 
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, 
Audits of State an d Local Governm ents. Those standards and OM B Circular A- 128 require that we plan and perfom a 
the audit to obtain reasonable assurance about whether the general purpose financial statements are free of m aterial 
misstatement and whether the Jefferson Davis Parish School Board complied  with laws aud regulations, nonco mpliance  

with which would be material to a major federal financial assistance program. 

In planning and perlbrming our audits for the year ended June 30, 1996, we co nsidered  the School Board's internal 
co ntrol structure in order to determine our auditing procedures for the purp ose of expressing our opinions on the School 
Board's general purpose financial staten~ents and on its enmpliance with requirements applicable to major programs and 
to report on the internal co ntrol structure in accordance with OM B Circular A-128. This report addresses our 
co nsideration of internal co ntrol stru cture policies and procedures relevant to co mpliance  with requirements applicable 
to lbderal financial assistance  programs. W e have addressed  internal co ntrol strn ctures policies and procedures relevant 
to our audit of the general purpose financial statements in a separate report dated November 20, 1996. 

The man agen len t of the Jefferson Davis Parish School Board is responsible for establishing and maintaining an internal 
corttrol structure. In fulfilling this responsibility, estimates and judgmen ts by management are required to assess the 
exFected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
co ntrol structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthoriT~..d use or disposition, that transactions are executed in accordance  with m anagement's 
authoriT, ation an d recorded  properly to perm it the preparation of general purpose financial statements in accordance  with 
generally accepted  accounting principles, an d that fed eral financial assistance programs are m anaged in co mpliance  with 
applicable laws and regulations. Because of inherent limitations in any internal co ntrol strncture, errors, irregularities, 
or instances of noncompliance may nevertheless occur and not be detected . Also, projection ofany evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions 
or that the effec tiveness of the design and operation of policies and procedures may deteriorate. 

For the purpo se ofthis report, we have classified the significant intern al control structure policies and procedures used 
in administering fed eral financial assistance programs in the following categories: 

ff~2dlcr al Re~ ,S_ 
Political activity 
Civil rights 
Cash management 
Federal financial reports 
Allowable co sts/co st 
principles 

Drn g-frce  workplace  
Administrative requirements 

Specific Re~l~iremenl~ 
T)q~es of sei~,iec s 
Eligibility 
M atching, level of effort, 
and earmarking 

Reporting 
Cost allocation 
Spec ial requirem ents, if any 
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For all of the internal control structure categories listed above, we obtained an understanding of the design of rclcvant 
policies and procedures and determined  whether they have been placed in operation, and we assessed  control risk. 

l)u~'ing the year ended  Jtuae 30, 1996 the Jefferson Davis Parish School Board, expended  100 percent of its total federal 

financial assistance under major federal financial assistance programs. 

W o performed  tests of controls, as required  by OM B Circular A-128, to evaluate the effectiveness of the design and 
operation of intern al co ntrol structure policies and procedures that we co nsidered relevant to preventing or detec ting 
m ~tterial noncompliance  with specific requirements, general requirements, and requirements governing claim s for 

reimbursements that are applicable to each of the School Board's major federal financial assistance programs, which 
arc identified  in the accompanying Sched ule of Fed eral Financial Assistance . Our procedures were less in sco pe than 
would be necessary to render an opinion on these intern al control stru cture policies and procedures. Accordingly, we 
do not express such an opinion. 

Our co nsideration of the internal control structure policies and procedures used in administering fed eral financial 
assistance would not necessarily disclose all matters in the intern al control stru cture that might be m aterial weaknesses 
under standards established  by th e American Institute of Certified  Public Accountants. A material weakness is a 
reportable co ndition in which th e design or operation of one or more of the internal control stru cture elements does not 
reduce to a relatively low level the risk that noncompliance  with laws and regulations that would be m aterial to a fed eral 
finan cial assistance program m ay occur and not be detected  within a timely period by employees in the norn ml course 
ofperforming their assigned  functions. W e noted  no m atters involving the internal control structure and its operation 
that we co nsider to be m aterial weaknesses as defined  above. 

However, we noted certain m atters involving the intern al control structure and its operations th at we have reported to 
the: management of the Jefferson Davis Parish School Board, in a separate letter dated  November 20, 1996. 

This report is inten ded solely for the use of man agement, the U.S. Department of Education (the co gnizan t an dit agency) 
and other state an d federal audit agencies and should not be used  for an5, other purpose. This restriction is not intended 
to lim it th e distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, the U . S. 

Depamnent of Ed ucation (the cognizant audit agency) and other state and federal audit agencies, is a matter of tmblic 
record. 

Jennings, Louisiana 
November 20, 1996 

Gi~.p~e Co. 
Certified  Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
W ITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR 

FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the M em bers of th e 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

W e have audited the general purpose financial statements of the Jefferson Davis Parish Schoo l Board as of and for the 
year ended June 30, 1996, and have issued  our report thereon dated November 20, 1996. 

W e have also audited the Jefferson Davis Parish Schoo l Board's compliance with the requirements governing types of 
services allowed  or unallowed; eligibility; m atching, level of effort, or earmarking; reporting; special requirements, if 
an),; claims for advances and reimbursenlents; and amounts claimed or used  for matching th at are applicable to each of 

its major federal financial assistance progranrs, which are identified in the accompanying Schedule of Federal Financial 
Assistance, for the year ended  Jtme 30, 1996. The management of the School Board is responsible for the Schoo l 
Board's co mplian ce wi th those requiremen ts. Our respo nsibility is to express air opinion on co mpliance  with those 
requirements based  on our audit. 

W e conducted our  audit of co mpliance  with th ose requirements in accordance  wi th generally accepted  auditing 
standards, Government Auditing Standards, issued  by the Comptroller General of the United  States, and Office  of 
M anagem ent and Budget Circular A-128, "Audits of Slate and lx~cal Governments." Those stan dards and OM B 
Circular A-128 require that we plan and perform the audit to obtain reasonable assurance  about whether material 
nonco mplian ce wi th the requirements referred  to above occurred . An audit includes examining, on a test basis, evidence 
abo ut the Sct~oo l Board's co mpliance  with those requirements. W e believe that our audit provides a reasonable basis 
for our opinion. 

The results of our audit procedures did not disclose any imm aterial instances of noncompliance  with the requirements 
referred  to in the second paragraph. 

In our opinion, the Jefferson Davis Parish Schoo l Board co mplied, in all m aterial respects, with the spec ific 

requirements referrcxl to in the second paragraph that are applicable to each of its major federal financial assistance 
programs for the year ended  June 30, 1996. 

This report is intended solely for the use of management, tire U.S. Department of Education (the co gnizant audit agency) 
and other slate an d federal audit agencies and should not be used for any other purpose. This restriction is not intended  
to limit the distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, th e U.S. 
Department of Ed ucation (the cognizant audit agency) and other state and federal audit agencies, is a matter of public 
record. 

Jennings, Louisiana 
N ovember 20, 1996 

Certified  Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 

W ITH THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the M em bers of the 
Jefferson Davis Parish School Board 
Jermings, Louisiana 

W e have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for the 
year ended Jime 30, 1996, and have issued  our report thereon dated  November 20, 1996. 

W e have applied  procedures to test the Jefferson Davis Parish School Board's compliance with the following 
requirements applic;ible to its federal financial assistan ce programs, which are identified  in the Schedule of Federal 
Financial Assistance tbr the year en ded June 30, 1996: political activity, civil fights, cash m anagement, fed eral financial 
reports, allowable co sts/co st principles, Drug-Free W orkplace Act, an d administrative requirements. 

Our procedures were limited  to the applicable procedures described  in the Office  of M anagement and Budget's 
"Compliance  Supplement for Single Audits of State and Local Governm ents." Our procedures were substantially less 

in scope than an audit, the objective of which is the expression of an opinion on the Jefferson Davis Parish Schoo l 
Board's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an 
opinion. 

W ilh respect to the items tested , the results of those procedures disclosed no material instances of noncompliance with 
the requirements listed  in the second paragraph of this report. W ith respec t to items not tested , nothing came to our 
attention that caused us to believe that th e Jefferson Davis Parish School Board had not complied , in all m aterial 
respects, mtth ~ose requirements. Also, l.lie results of our 9roceszlures did not disclose arty immaterial irtsta~xoes of 
noncom pliance  with those requirements. 

This repo rt is intended solely for the use of management, Itle U.S. Department of Education (the cognizant audit agency) 
and other slate an d fed eral audit agencies and should not be used  for any other purpose. This restriction is not intended 
to limit the distribution of th is report, which, upon acceptance  by the Jefferson Davis Parish Schoo l Board, the U.S. 

Department of Education (the cognizant audit agency) and other state and federal audit agencies, is a matter of public 
reo ard. 

Jennings, Louisiana 
N ovember 20, 1996 

Certified  Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL 
FINANCIAL ASSISTANCE 

To the M embers of the 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

W e have audited  the general purpose financial statements of tile Jefferson Davis Parish School Board as of and for the 
year ended June 30, 1996, and have issued our report thereon dated November 20, 1996. These general purpose 
financial statements are the responsibility & the Schoo l Board's management. Our responsibility is to express an 
opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standardg, 
issued by th e Comptroller General of th e United States, and the provisions of Office  of M anagement and Budget 
Circular A- 128, "Audits of State an d Local Governm ents." Those standards and OM B Circular A- 128 require th at we 
plzal and perform the audit to obtain reasonable assurauee about whether the general purp ose financial statements are 
free of material misstatement. An audit includes examining, on 0 test basis, evidence supporting tile amounts an d 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used 
an d significant estimates made by management, as well as evaluating the overall financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducted for the purpose of form ing an opinion on the general purp ose financial statements of the 
Jefferson Davis Parish School Board taken as a whole. The accompan ying Schedule of Federal Financial Assistance 
is presented for purp oses of additional an alysis and is not a required  part of the general purpose financial slaten ren ts. 
The infomlation in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose 
flna,~ i~ star, merits arid, in oar ~p~n~n, ~s f~ir~,y prese~'~e~ i~ a~ ~ a~.eria~ ~spect~ in re~ati~n ~.o ff,~ gevtera~ purpose 
financial statements taken as a whole. 

Jermings, Louisiana 
N ovember 20, 1996 

Certified Public Accountants 
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I"EI )F.RA1, GIOkNTOR/ 
PASS-TIIROLIGI 1 GRANTOR/ 
PI~(~~I~ AM  NAM E 

JI;FFI~RSON I)A'qlS PAR1St i SC} IOOL BOAR1) 

SCIIEI)UIJ;. OF lq,;Dl iRAL FINANCIAL ASSISTANCE 
FOR Tiff; YEAR ENDED JUNE. 30.1996 

United States Department of Agriculture 

Pa:~sed through Louisiana Department of Education: 
National School Lunch Program 
School Breakfast Program 
ToM  United States Department of Agriculture 

Uv ited States Department of Educaliol* 

Passed through l,ouisiana Department of FAucation: 
Adult Fxtuealion-State-Administered Program 
l!;dueation of ltandicapped Children in State Supported Schools 
Title 1 Programs-lxxzal l~ ueational Agencies 
M igrant Education-Basic State Formula Grant Program 
Special Educa tion-State Grants 
Part I1 Funds-Family Service Coordination 
Vocational Fatuc~lion: 
Basic Grants to States 
Consumer and Homemaking Education 

Indian Fxlucation-gpecial Programs and projects 
Federal, State and l.ocal Partnerships for Educational hnprovcmcnl 
1 landicapped preschool Grants 
Total United States Departmcnt of FAucation 

United States Department of Labor 

Job Training partnership Act 

U nited States Departm ent of H ealth and llum an Services 

M edicaid Assistance Program 

United  States Departm ent of Energy 

Encrgy Conservation for Institutional Buildings 

Total Fed eral Assistance 

* Denotes Major Program 
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YEAR EN1)ED JUNE 30. 1996 
CI;DA 

NUM BER__  

* 10.555 
10.553 

84.002 
84.009 

* 84.010 
84.011 
84.027 

84.048 
84.049 
84.003 
84.151 
84.173 

GRANT 
. RF.VENUES _ 

$ 1~41,730 
307.925. 

$ 1.549N55. 

$ 34,341 
1,622 

1fi12,171 
92,827 
283fi88 
3,854 

73A34 

112~65 
112,975 
45,077 

.~_ 2372,754 

GRAN T 
1 ';X P] ;.N] )1T URI ';S 

$ 1~41,730 
307~25 

$ 1,549~55 

73,434 

112,965 
112,975 
45,077 

$ 2,372,754 

17.246-50 $ 110.585. $ 110~585 

3.714 $ 39~80 $ 39,680 

$ 33.264 $ 33.264. 



To the M embers of the 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

K R1ELO W , G II,LESPIE & CO 
A CORPORA3ION OF C~R]II lED PUBLIC ACCOUNrFAN~  

510 N. ClYlq'ING 

P. O. DRAW ER 918 
JENNINGS, I,A 70546 

(31 S) 824-5007 

M ANAGEM ENT M EM ORANDUM 

W e have audited the general purpose fmancial slatemcnts of the Jefferson Davis Parish Schoo l Board for the year ended 
June 30, 1996, and have issued our report thereon dated November 20, 1996. As part of our audit, we m ade a study and 
evaluation of the Board's intern al control structure to th e extent we co nsidered necessary to evaluate the stru cture as 
required by generally accepted auditing standards. The purpose ofour study and evaluation was to determ ine the nature, 
timing, mid extent of the auditing procedures necessary for expressing an opinion on the Board's financial statements. 
O ur  study and evalualion was m ore lim ited than would be necessary to express an opinion on the internal control 
structure taken as a whole. 

The management of the Jefferson Davis Parish School Board is responsible for establishing an d m aintaining an intern al 

control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of interual conlrol structure policies and procedures. The objectives of an internal 
control structure are to provide m anagement with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorizzd use or disposition, and that transactions are executed  in accordance with management's 
aulhorization and rec orded  properly to permit the preparation of financial statements in accordance  with generally 
accepted  accounting principles. Because of inherent lim itations in any intern al control structure, errors or irregularities 

may nevertheless occur and not be detected. Also, projection of any evaluation of "the structure to future periods is 
subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies an d the procedures m ay deteriorate. 

Our study mad evaluation m ade for the limited  purpose described  in the first paragraph would not necessarily disclose 
all material weaknesses in the stru cture. Accordingly, we do not express an opinion on the interu al control structure of 
the Jefferson Davis P~ sh Schoo l Board taken as a whole. However, our audit disclosed  the following conditions that 
we believe results in more than a relatively low risk that errors or irregularities in amounts that would be m aterial in 
relation to the finan cial statements of th e Jefferson Davis Parish Schoo l Board m ay occur and not he detected within a 
tim ely period. 

1..C~ndifion: The Finance Director did not advise the Board, in writing, in accordance with LSA-RS 
39:1310, of the greater than 5%  adverse variance  in budgeted  versus actual for the following 
funds: 

_  Fon_d .__ . 

Title Vll 
IDEA 
IDEA Preschool 
Other Special [:ktucation 
Title I1 
M igrant Program 
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Am ount of 
Revenues 
Variance 

$ 12,035 
30,843 
19,507 
5,879 
3,276 
12,173 



2. Condition 

_QO_~ : 

Unknown. 

Effr,~ : 

_  Fond 
IASA Title I 

Noncompliance with State Budget Law 

Am oun| of 
Expenditure 
Variance 

$ 359,833 

Procedures should be instituted to provide compliance  with state law when adverse budget 
variances exceeding 5% are an ticipated. 

Client Response 

Finance  Director agrees and will implement recommended procedures. Director wan ted to note 
that for the federal funds to which this comment applies (all of these listed ) have revenues that 
are expenditure driven. Consequently there is a corresponding offset in expenditures for the 
unfavorable variance. For the case in the Title 1 Fund in whicb actual expenditures exceed 

budgeted amounts, the variance was a result ofun audit adjustment. This unfavorable variance 
was offset by a favorable varian ce  in other financing source s which was also a result of the 

audit adjustment. 

Sdlool Board bank  balance s were under collateralized at June 30
, 1996. Per Louisiana R.S. 

39:1225, sec urity for deposits shall at all times be equal to 100%  of the amoun t of funds on 
deposit at each depositing authority. Deposits totaling $5,032,103 were under collateralized  
by $1,101,611. 

Bank's failure to comply with fiscal agent agreement an d client's failure to perfom l procedures 
which would identify and correct this situation on a timely basis. 

Eff~ t 

Noncompliance with State Laws 

Recommendation: 

The client should establish procedures which ensure that periodic comparisons of total 
co llateral sec urity provided  by banks equal or exceed total co llec ted bank balances. This 
procedure may need  to be perform ed  more often during periods of high cash inflow

. 
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.~ i~n t eespQn~G 

Finance Director agrees that the oversight of this matter had been neglected at June 30
, 1996, 

and WI U lake appropriate steps to ensure that the amount of co llateral on pledged accounts will 
be adequate to comply with State law . 

Per Louisiana R .S. 38:2212 purchases of materials and supplies exceeding the aggregate sum 
of $10,000 to be paid out of public funds shall be let out for bid. During the fiscal year ending 
June 30, 1996, the School Board purchased  fuel for the operation of its bus fleet in the amount 
of $28,379 wi thout complying with the State bid laws. 

Client was unaware that fuel came under the State bid law even though only one vendor is 
available, within the School Board's territorial boundaries

, to provide the necessary services 
associated  with the provision of fuel to the bus fleet. 

Eff~~1: 

Although the client is tec hnically in nonco mpliance with the law
, our review of this area 

indicates that there is in fact only one vendor th at provides fu el and the associated  services 
necessary  for provision of fuel to the Schoo l Board's bus fleet. 

Finance Direc tor will take steps to let out bids for fuel purchases in order to co mply with State 
bid laws, and intends to co mplete the bid process before th e end of the next fiscal year

. 

Donated  assets are not being accounted  for in the General Fixed Assets Account Group in 
accordance wi th generally accepted  accounting principles. 

Caase: 

Sdlco l Board accounting procedures have not included a system for including donated assets 
in the General Fixed  Assets Account Gr oup as required  per GASB Codification Section 
1400.113. 

Effect: 

Lack of acco unting control over assets donated . 

,~ d3mmendation: 

I)onated  assets need to be assessed  at fair market value at date of donation an d recorded in the 
General Fixed  Asset Account Group according to School Board policy

. 
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Finance Dirc~tor will account for donateA assets in the General Fixed Assets Account G
roup at the fair m arket value of the assets at the time of the donation

. 

The above co nditions were co nsidered in determ in ng th e nature
, tim ing, and extent of the audit tests to be applied in 

our audit of the general purpose financial statements for the fiscal year ended June 30
, 1996 and th is report does not 

affect our report on these financial statements dated  November 20
, 1996. 

Jennings, Louisiana 
November 20, 1996 
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Kri~ , G~  ~ Co. 
Certified Public Accountants 


