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KRIELOW, GILLESPIE & CO.

A CORPORATION OF CRRTIFIED PUBLIC ACCOUNTANTS
510 N. CUTTING
P. 0. DRAWER 918
JENNINGS, LA 70546
(318) 824-5007

INDEPENDENT AUDITORS' REPORT

To the Members of the
Jefferson Davis Parish School Board
Jennings, Louisiana

We have audited the accompanying gencral purpose financial statements of the Jetferson Davis Parish Schoo! Board
as of June 30, 1996, and for the year then ended, as listed in the table of contents. These gencral purpose financial
statcments are the responsibility of the School Board's management. Our responsibility is to express an opinion on thesc
gencral purpose financial statements based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards, Government Auditing Standards,
1ssucd by the Comptroller General of the United States, and the provisions of Office of Management and Budget
Circular A-128, "Audiis of State and Local Governments." Those standards and OMB Circular A-128 require that we
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc
frecc of material misstatement.  An audit includes examining, on a test basis, cvidence supporting the amounis and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall general purpose financial statement
presentation. We belicve that our audit providces a rcasonable basis for our opinion.

In our opiniton, the gencral purpose financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the Jeflerson Davis Parish School Board as of Junc 30, 1996, and the results of its
opcrations {or the ycar then ended 1in conformity with gencerally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the general purpose {inancial statements taken as a whole.
The combining financtal statements and schedules listed in the table of contents as supplemental information arc
presznted for purposes of additional analysis and arc not a required part of the general purpose financial statements of
the lfeflerson Davis Parish School Board. Such information has been subjected to the auditing procedures applicd mn
the audit of the general purpose financial statements and, in our opinion, is fairly presented in all matcerial respects in
rclation to the general purposc financial statements taken as a whole.

In accordance with Government Auditing, we have also issued a report dated November 20, 1996, on our consideration
of the Jeflerson Davis Parish School Board’s interal control structure and a report dated November 20, 1996 on its
compliance with laws and regulations.

Knielow, Gillespie ¥ Co.

Certified Public Accountants

Jennings, Louisiana
November 20, 1996
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WE STATE ON THIS PAGE WHETHER AN AUDIT HAS BEEN MADE OF A SUFFICIENT SCOPE TO ENABLE US TO EXPRESS AN OFINION ON THE ACCOMPANYING FINANCIAL STATEMENTS,
OR TF PREPARED WITHOUT AUDIT FROM INFORMATION FURNISHED. THE PUBLICATION OF OUR NAME IN CONNECTION WITH ANY EXCERPT FROM THIS REPORT MAY BE MADE ONLY
WITH OUR CONSENT AND IN A FORM APPROVED RY US.
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JEFFERSON DAVIS PARISH SCHOOQI, BOARD

Comblned Statement of Revenues, Expenditures,

and Changes in Fund Balances-All Governmental Fund Types
For the Year Fnded June 30, 1994

REVENUES

Perizh povurces:

Ad vatorem ax collections:
Texes, penaltics, interest

Collections by Sherifl {or retuement funds
Salos tax
Sales tax fees from municipalilies
Tuitsn from individuals
Tuition from other parishes
Transporiation feecs
Intervst on temporary nvestments
Rentals, leases and royalties
Contribulions
Salea to maintenmice funds
{Other parish sources
Food service income

State sources:
Equealization
Restricted grants in aid
Revenue Shanng
Hovenue on belialf of LEA

Federal sources:
Restrictad grants i gid
Resticted pasy through grants
Commodities-U.S DA
Federa) reimbursements
Special educalion programs
Total Revenuces

EXPENDITURES
Current opemating:
Instraction:
Regular programs
Special education programs
Vocational education programs
Other programs
Special prograins
Adull continuing education programs
Supporting setvices:
Pupil support servioss
Inatructional siafl
UGeneral adminutration
School sdministration
Businass services
Plant services
Student transportation
Contral services
Indrect costs
Nen-instructional zervices:
Food Services
Community servios programs
Fecilities aoquisition and construction
Tranafers to other governments
Debi service:
Principal retirement
Bond interest
Total BExpenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses):
Operating transfers m
Operating transfers {out)
Sale of fixed asscts
Capila] leascs
Total Other Financing Sources (Llses)

Excess (Deficlency) of Revenves and
Olher Sources Over Expenditures
and Other Uses

Fund Balance at Beginning of Year
Increase in Reserve for Bus Replacement
Increase m Reserve [or Inventory

Fund Balance at Eng of Year

The accompanying notes are &n integral part of theye statements.

N Total
Special (Memorandum
General Revenue Debt Only)
Fund Funds Service 1996
¥ 1,227,463 3 802,566 3 814,323 $ 2844352
11.942 - - 77,942
5,266,627 ; : 5,266,627
74,568 - - 74,568
58,982 58,982
73,958 - i 73,958
5,989 5,989
342,274 14,691 15,754 382,719
44,166 200 - 44,3566
24,400 24,400
89,952 - - 89,952
94,208 27,085 - 121,383
- 388,200 . 38R,200
16,627,952 478,512 - 17,106,464
613,064 633,004
216,180 14,973 . 271,153
43,878 43,878
33,264 33,264
47,205 2,554,840 2.602.045
- 144,978 . 144,978
- 1,404,677 . 1,404,677
¥ 24992162 ¥ 5890722 3 £30,077 3 31,7129506]
3 10,956,049 3 174,273 5 - 3 11,130,322
2,843,273 181,761 - 3,025,034
920,501 73,434 . 993,935
172,592 121,903 . 294,495
41,504 1,919,681 - 1,961,185
64,250 40,274 - 104,524
1,045,912 50,167 - 1,096,079
858,182 523,772 . 1,381,954
635,846 31,768 28,002 695,676
1,756,138 17,346 - 1,773,484
266,620 - - 266,620
2,289,932 784,542 - 3,074,474
1,553,099 67,749 - 1,620,848
26,497 860 i 77,357
- 47,205 - 47,205
284,121 2,294,724 - 2,578,845
18,132 735 - 18,867
4,603 123,626 - 128,229
- 71,500 71,500
- - 501,000 501,000
. . 256,95 256,795
S 23,787,251 3 5,525,320 $ 185 857 -3 31,098,428
$  1,204911 3 (634,598) 3 44220 § 614,533
3 - 3 31,512 3 - 3 31,512
(31,512) - - (31,512)
19,600 12,925 i 32,525
- 540,614 . 540,614
$  (1.912) 5§ sss0s1 3 -8 573339
3 1,182,999 3 (49,547} h 44,220 $ [.187,672
5,181,275 AE1 B8 585,620 6,154,773
93,204 - - 93,204
3,886 . - 3,886
3 6,471,364 3 338,331 3 629,840 3 7,439,535

4.

Exlabit B
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JEFFERSON DAVIS PARISH SCIHOOL, BOARD

GENERAL AND SPECIAL REVENUE FUNDS

Comblned Statement of Revenues, Expenditures, and Changes $n Fund Balances
Budget and Actusl (GAAF Basls)
For the Year Ended June 30, 19%¢

REVENUES
Farish sources.

Ad valorem tax collections:
Taxes, penaliies, interest

Collactions by sheriff for retirement funds

Sales tax

Sales tax foes from numicipalitios

Twtion from ndividuals

Tuition from other parishes

Transportation fies

Interest on temporary investiments

Reatals, leascs, and royalties

Contributions

Sales to maintenance funds

Other parish sources

Equalization

Restricted prants in aid

Revenue sharing

Revenue on behalf of LEA
Federal sources:

Restricted grants in mid

Restricted pass through grants

Comunodities - USDA

Fodaral reimbursements

Toda! Revenues

EXFENDITURES
Current operating;
Instruction:
Regular programs
Special educelion programs
Vocational education program
Other prograna
Special progreums
Adult continuing education program
Suppott Services
Pupil suppott services
hatructional staff
General administration
School administration
Business services
Plant aervices
Student transportation
Central services
Indirect costs
Non-instructional services:
Food services
Community se1vice programs
Facilitics acquisibon and constiuction
Transfers to othar governments
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operaling transfers in
Operating tranafers {(oul)
Capital leases
Sale of fixed aasety

Excess (Deflclency) of Revenues and
Other Sources Over Expenditures
and Other Uses

Fund Balances at Beglnning of Year
Increaso in Reserve for Bus Replacenient
Increase in Reserve for Inventory
Fesidual equity transfer

Fund Balances at End of Year

.5-

The accompanying notes are an integral part of thess statemonts,

General Fund Special Revenue Funds
Variance Yenance
Favorable Favorablo
Budget Actual (Unfavorable) Budget Actual {Unfavorable)
$ 1,110,000 $ 1,227,463 $ 117,463 $ 735400 $  BO25GS $ 67,166
72,000 77,942 5,942 - - ]
4,790,000 5,266,617 476,627 . - -
50,000 74,568 24,568 - - -
45,000 55,932 13,982 - - -
75,000 73,958 (1,042) - - -
- 5,989 5,989 - - .
250,000 352,274 102,274 8,475 14,691 6,216
53,000 44,166 (B,834) 5,100 200 {4 90G)
30,000 24,400 (3,600) . - -
75,000 89,952 14,952 . - -
17,200 04,2908 77,098 12,525 27,085 14 560
- - - 387,650 IES, 200 550
16,627,964 16,627,952 (12) 478,500 478,512 12
601,484 633,064 31,580 - . -
216,180 216,180 - 74,979 74,97) (6)
52,800 43 878 (8,922) . - -
- 33,264 33,264 - - .
32,000 47,205 15,205 2,828,178 2,554,840 (273,338)
. - - 180,000 144,978 (35,022)
- . - 1,400,777 1,404,677 3,900
$ 24097628 24,992,162 _§ 894 534 $ 6,111,584 § 3890722 § (220862)
¥ 10,794,419 $ 10,956 04% s £16]).630) ¥ 220,594 5 174,273 Y 35,321
2,943,022 2,843,273 09,7149 207,834 181,761 26,073
055,837 920,501 35,136 73,434 73,434 -
159,795 172,592 (12,797) 113,522 121,203 {8,381
37.313 41,504 (4,191) 1,421,228 1,919,681 (498.453)
38,987 64,250 (25,263) 40219 40,274 (55)
1,090,874 1,045,912 44,962 55,142 50,167 4975
900,477 858,182 43 295 637,871 223,772 114,009
642,323 635,846 6,477 03 846 31,768 62,078
1,847,866 1,756,138 01,728 31,670 11,345 14,324
268,363 266,620 1,743 . - -
2,424,911 2,289,932 134 979 826,712 784,542 42,170
1,577,641 1,553,099 24 542 70,073 67,749 2,324
79,150 76,497 2,653 500 860 {360)
. - - 57,557 47,205 10,352
314,750 284,121 30,629 2,394,427 2,204,724 02,703
15,400 18,132 (2,732) 1,370 735 635
- 4,603 (4,603) 152 D00 123,626 28,374
- - - 21,500 71,300 -
$ 24,091,128 § 23,787,25) R 303 §17 6478499 $ 6,525,320 S8 {46,821)
5 6,500 £ 1,204.911 $ 1,198,411 £ (366,915) $ (634 598) $ (267.683)
- . - 14,000 11,512 17,512
(14,000) (31,512) (17,811 . - .
- - - - 540,614 540,614
7,500 19, 600 12 100G 12,100 12,925 825
¥ - $ 1,192,999 $  1,1929%% $ (340,E15) $ {49,547) $ 291,268
5,181,275 5. 181,275 - 387 K78 387 RI8 .
- 03,204 03,204 - . -
- 3,886 3 8BB4 - - .
¥ 5.181,275 £ 6,471,364 $ 1,290,089 $ 47,063 $  335833] $ 291,268
_—— e = = — = = s =

Extulal O




JEFFERSON DAVIS PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

INTRODUCTION

The Jefferson Davis Parish School Board was created by Louisiana Revised Statutic (LSA-R.S.) 17:51 to provide public
education for the children within Jefferson Davis Parish. The school board is authorized by LSA-R.S. 17:81 to cstablish
policics and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of
the Louisiana Board of Elementary and Sccondary Education. The school board is comprised of 13 members who are
clected from 13 districts for terms of four ycars.

The school board operates 14 schools within the parish with a total enrollment of 6,803 pupils. In conjunction with the
regular educational programs, some of these schools offer special education and/or adult education programs. In addition,
the school board provides transportation and school food scrvices for the students.

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accounting and reporting policics of the primary government of the Jefferson Davis Parish School Board
conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting
procedures also conform to the requircments of the Louisiana Revised Statutes 24:517 and to the guides set forth
In the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local
Governmental Units, published by the American Institute of Certificd Public Accountants.

B. REPORTING ENTITY

The financial statcments of the school board consist only of the funds and account groups of the school board.
The school board has no financial accountability for any other governmental entity since no other entities arc
considcred to be component units of the school board. GASB Statement No. 14 established criteria for
determining which component units should be considered part of the Jefferson Davis Parish School Board for
financial reporting purposes. The basic criterion for including a potential component unit within the reporting
entity 1s financial accountability. The GASB has set forth criterta to be considered in determining financial
accountability. This crteria includes:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the school board to imposc its will on the organizations and/or

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the school board.

2. Organizations for which the school board docs not appoint a voting majority but are fiscally dependent
on the school board.

3. Organizations for which the reporting catity financial statcments would be mislcading if data of the
organization is not included because of the nature or significance of the relationship.

Bascd on the previous criteria, the school board has detcrmined that it has no component units.

-6-




JEFFERSON DAVIS PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

C. FUND ACCOUNTING

The school board uses funds and account groups to report on its financial position and the results of its opcrations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions relating to certain government functions or activities.

A fund is a scparate accounting entity with a sclf-balancing set of accounts. On the other hand, an account group
is a financial reporting device designed to provide accountability for ccrtain assets and liabilitics that are not
recorded in the funds because they do not directly affect net expendable financial resources.

Funds of the schoo! board are classified into two categories: governmental and fiduciary. Each category, mn turn,
is divided into scparate fund types. The fund classifications and a description of cach existing fund type {ollow:

Governmental Funds

Governmoental funds account for all of most of the school board's general activities, inclucing the collection
and disbursement of specific or legally restricted monics, the acquisition or construction of general fixed
assets, and the servicing of gencral long-term obligations. Governmental funds include:

1. General Fund-the general operating fund of the school board and accounts for all financial
resources, except those required to be accounted {or in other funds.

2. Special revenue funds-account for the proceeds of specific revenuc sources that are legally
resiricted to expenditures for specified purposes.

3. Debt serviee funds-account for transactions relating to resources retained and used for the
payment of principal and intercst on those long-term obligations recorded in the general long-
term obligations account group.

4. Capital projects funds-account for financial resources reccived and used for the acquisition,
construction, or improvement of capital facilitics not reported in the other governmental funds.

Fiduciary Funds

Fiduciary funds account for asscts held on behalf of outside partics, including other governments, or on
behalf of other funds within the school board. Fiduciary funds include:

1. School Activity Agency Fund-accounts for asscts held by the school board as an agent for the
individual schools and school organizations. Agency funds are custodial in nature (assets
cqual liabilitics) and do not involve measurcment of results of operations.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applicd to a fund is determined by its measurement focus. All
sovernmental funds and expendable trust funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current asscts and current liabilitics are generally included on the
balance sheet. Operating statements of these funds present increases and decreases in net current asscts. The
modificd accrual basis of accounting is used by all governmental funds, expendable trust funds, and agency funds.

7.



JEFFERSON DAVIS PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

The governmental funds and expendable trust funds use the following practices in recording revenucs and
cxpenditures:

E.

Revenues

Federal and state entitlements (which include state equalization and state revenue sharing) are recorded as
unrestricted granis-in-aid when available and measurable. Fedcral and state grants are recorded when the
reimbursable expenditures have been incurred,

Ad valorem taxes (which is based on population and homesteads in the parish) are recorded in the year the
taxcs arc asscssed. Ad valorem taxcs arc assesscd on a calendar year basis, become duc on November 15
of cach year, and become delinquent on December 31, The taxes are generally collected in December,
January, and February of the fiscal year.

Interest income 1s recorded when made available. Sales and use tax are recorded in the month collected.
Substantially all other revenues are recorded when received.

Expenditures

Salarics arc recorded when camed by the individual employee; compensated absences for sick leave arce
recorded when paid; capital outlays arc recorded when acquisitions are made and when work is performed
on construction projects; principal and interest on gencral long-term debt is recognized when duc;
substantially all other expenditures arc recorded when the liability for the expenditure has become fixed
and detcrmnable.

Other Financing Sources (Uses)
Transfers between funds that arc not expected to be repaid (or any other types, such as capital lcasc
transactions, sale of fixed assets, debt extinguishments, Jong-term debt proceeds, et cetera) are accounted

for as other financing sources (uses) in the accounting period in which they occur,

BUDGETS

The school board uses the following budget practices:

For the year ended June 30, 1996, the School Board adopted budgets for the general fund and special revenuc
funds on a basts consisient with gencrally accepted accounting principles (GAAP). This included public notice
of availability for public inspection and public hearing. Periodic budget comparisons were made during the year
and amendments were made when deemied necessary. Al budgetary appropriations lapse at the end of cach fiscal
year. Formal encumbrance accounting is not utilized by the School Board.

F.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, money market accounts and time
deposits. Cash cquivalents include amounts in time deposits and those investments with original maturitics of
90 days or less. Under state faw, the school board may deposit funds in demand deposits, intercst-bearing demand
deposits, money market accounts, or time deposits with stalc banks organized under Louisiana law and national
banks having their principal offices in Louisiana.
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JEFFERSON DAVIS PARISH SCHOOQL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

Undecr state law, the school board may invest in United States bonds, treasury notcs, or certificates. These are
classificd as mvestments if their oniginal maturitics exceed 90 days; howcever, if the original maturitics are 90 days
or less, they are classified as cash cquivalents, Investments are stated at cost which approximates market.

G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods provided or
scrvices rendered. These receivables and payables are classified as duc from other funds or due to other funds
on the balance sheet as well as short-term interfund loans.

H. INVENTORIES

Inventory of the School Lunch Special Revenue Fund consists of food purchased by the School Board and
commodities granted by the Umited States Department of Agriculture through the Louisiana Depariment of
Agnculture and Forestry. The commoditics are recorded as revenuc when received; however, all inventory items
arc recorded as expenditures when consumed.  All purchased inventory items arc valued at cost and commoditics
arc assigned values based on information provided by the United States Depariment of Agriculture. General Fund
inventory 1S also valued at cost and recorded as an expenditure at time of purchase. A fund balance reserve cqual
1o the value of the inventory is established to indicate that the inventorics do not constitute expendable financial
resources avatlable for appropriation.

1. FIXED ASSETS

Fixcd asscts of governmental funds are recorded as expenditures at the time they are purchased or constructed,
and the rclated assets are capitalized (reported) in the general fixed asscts account group. No depreciation has
been provided on gencral fixed assets. All fixed assets are valued at historical cost or estimated historical cost

if historical cost ts not available.

J. COMPENSATED ABSENCES
The school board has the following policy relating to annual and sick leave:

All twelve months employees carn annual leave at varying rates depending on the length of scrvice. Annual lcave
cannol be accumulated. All School Board employees carn from 10 to 18 days of sick leave each year. Sick lcave
can be accumulated without limitation. Upon retirement, unused sick leave of up to 25 days 1s paid to ecmployces
at thetr current rate of pay and all rematning unpaid sick lcave is used in the retirement benefit computation as
carncd service.

Sabbatical lcave may be granted for rest and recuperation and for professional improvement. Any cmployec with
a teaching certificate is entitled, subject to approval by the school board, to one semester of sabbatical lcave after
three years of continuous scrvice or two semesters of sabbatical lcave afier six or more years of continuous
service. In accordance with GASB Statement 16 the cost of professional sabbatical leave privileges, is recognized
as a current-year expenditurc 1n the governmental funds when lcave is actually taken and the cost of rest and
rccupcration leave privileges not requiring current resources is recorded 1n the general long-term obligations
account group.

0.




JEFFERSON DAVIS PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

K. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds are reported in the gencral long-term
obligations account group. Expenditures for principal and interest payments for long-term obligations are
recognized in the governmental funds when due.

L. FUND EQUITY
Reserves

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated
for a specific futurc use.

Designated Fund Balances
Designated fund balances represent tentative plans for future use of financial resources.
M. INTERFUND TRANSACTIONS

During the coursc of normal opcerations, the school board has transactions between funds including expenditurcs
and transfers of resources primarily {o provide services, The governmental type funds financial statcments
gencerally reflect such transactions.

Included 1n the {inancial statcments as quast-external transactions are sales of maintenance supplics from the
gencral fund to the maintenance funds. The general fund buys the supplies 1n bulk and sells them to the

maintcnance funds as nceded, the transactions arc recorded as "sales to maintenance funds" in the gencral fund
and included as "plant services” 1n the maintenance funds (special revenue funds).

N.  TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statcments arc captioned "Memorandum Only" to indicale that they are presented
only to facilitatc financial analysis. Data in these columns do not present financial position, results of opcration,
or changes in financial position in conformity with generally aceepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

0. RISK MANAGEMENT

The School Board is exposed to various risks of loss related to torts; thefi of, damage to, and destruction of assets;
crrors and omissions; mnjurics {0 cmployecs; and natural disasters. The School Board is self insured for its
workmcens compensation claims up to $35,000. For amounts over $35,000 the School Board carrics commerctal
insurance for excess claims. Claims for workmens compensation are handled through a contracted claims agent
which handlcs the claims administration for the School Board. Settled claims arc reporied as an expensc n the
general fund. Other risks of loss are managed through commercial insurance coverage. Scitled claims resulting
from these risks covered by commercial insurance have not exceeded coverage in the past three fiscal years. In
addition, the School Board has reserved $1,000,000 of the General Fund balance to cover insurance losses in
cxcess of that amount.
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JEFFERSON DAVIS PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

2. PROPERTY TAXES
A. MILLAGE

The Jeflerson Davis Parish and Allen Panish Shenff’s offices in their capacity of tax collcctor is responsiblc for
the collection of property taxes. The millages in effect for the tax revenue for the current year are as follows:

Jefferson Davis Allen
Parish Parish
Constitutional Tax 5.85
Special School Tax 9.25
School District No, 1:
Maintcnance 10.20
Bonds 41.25
School District No, 2:
Maintenance 10.95
School District No,3:
Maintenance 6.40
Special Maintenance 5.48
Bonds 10.00
School Dastrict No. 5;
Maint¢nance 4.00
School Iistrict No. 8:
Maint¢nance 8.00
Bonds 16.00
hool District No, 22:
Maintcnance 10.95 10.95
Bonds 17.00 17.00
Consolidated District No, 1:
Maintenance 10.00
Bonds 6.75
3. FUND DEFICITS

The following individual funds had deficits in unreserved or reserved fund balance at June 30, 1996:

Fund Deficit Amount
School District No. 1 Maintenance Fund $ 46,265
School District No. 3 Maintenance Fund 25,880
School District No. 8 Maintenance Fund 101,909

School District No. 22 Maintenance Fund 30,630
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JEFFERSON DAVIS PARISH SCHOOIL. BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

4. EXPENDITURES - ACTUAL AND BUDGET

The following individual funds had actual expenditures over budgeted expenditures for the year ended June 30, 1996

Unfavorable
Fund Budgct Actual Vanance
Other Federal Funds $ 227,175 § 235,611 $ 8,436
ILA.S.A. Title ] 1.897,952 2245612 347,660

5. CASH AND CASH EQUIVALENTS

At June 30, 1996, the school board has cash and cash equivalents (book balances) totaling $10,603,747 as follows:

Demand and interest-bearing deposits $ 2.963,547
Time deposits 7,640,200
Total _$ 10,603,747

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be seeured by federal deposit insurance or the pledge of sceuritics owned by the fiscal agent bank. The
market value of the pledged securitics plus the federal deposit insurance must at all times equal the amount on deposit with
the fiscal agent. These seeurities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that

1s mutually acceptable 1o both parties. At June 30, 1996, the school board has $12,179,063 in deposits (collected bank
balances). These deposits are secured from risk by $767,768 of federal deposit insurance and $11,668,824 of pledged
sccuritics held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged sccurities are considered uncollateralized (Category 3) under the provisions of GASB Statement
3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securitics within 10 days of being notified by the school board that the fiscal agent has failed to pay deposited funds
upon demand.

6. INVESTMENTS

At June 30, 1996, the schoo) board holds invesiments totaling $800,000 as {follows:

Carrying Market
____Amount Valug
Repurchase Agreements (Secured by
U.S. Trecasury Notes) $ 800,000 § 800,000

The underlying sccuritics (U.S. Treasury Notes) arc in the name of the pledging fiscal agent bank and are held in the trust
department of a custodial bank that is mutually acceptable to both partics.

Even though the pledged securitics are considered uncollateralized (Category 3) under the provisions of GASB Statement
3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank 1o advertisc and sell the
pledged sccuritics within 10 days of being notified by the school board that the fiscal agent has failed to pay deposited funds
upon demand.
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JEFFERSON DAVIS PARISH SCHOOIL. BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

7. RECEIVABLES

The receivables of $461,944 at June 30, 1996 are as follows:

Special Dcbt
General Revenuc Scrvice
Fund Funds Funds
Grants:
Fedcral $ 25,664 $ 319,002 $ -0-
Slatc 42,408 -{)- Q-
Property taxcs 13,591 71,987 5,615
Other miscellaneous 35,220 12.457 -0-
Totals $ 116883 § 339446 % 5,615
8. FIXED ASSETS
The changes 1n genceral fixed assets follows:
Balance Balance
July 1.1995 Additions Deletions Adyustments June 30, 1996
J.and $ 1,168 485 $ -()- $ ()- $ -0- $ 1,168 485
Buildings 28,567,766 116,64 -(}- - 28,684 406
Furniture and equipment _ 6317074 1,166,038 366,023 -()- 7.117.089
Total 336,053,325 $ 1282678 $ 366,023 $ -0)- $ 36,969 980
9. RESTRICTED ASSETS
Restricted asscts were applicable to the following at June 30, 1996;
School
General Dcbt Activity
Fund Service Funds
Time Deposits $ 624,225
Cash $ 25265 § 32021
Investments 31,000,000 §$ -(-
Taxcs Receivable $ 5,615

The general fund restricted amount has been set aside to pay any type of claim not covered by property insurance. The debt
service funds are restricted to the payment of matured and unredecmed bonds and interest only. The schoo! activity funds
restricted amounts are reserved for specific scholarship fund purposes.

10, RETIREMENT SYSTEMS

Substantially all employees of the school board are members of two statewide public employee retirement systems (PERS).
In general, professional employecs (such as teachers and principals) and lunchroom workers are members of the Louisiana
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JEFFERSON DAV]S PARISH SCHOOL BOARD

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

Teachers Retirement System (TRS) a cost-sharing multiple-employer PERS; other employees, such as custodial personncel
and bus drivers, arc members of the Louisiana School Employces Retirement System (LSERS) a cost-sharing multiple-
cmployer PERS. Generally, all full-ime employecs are eligible to participate in the systems, with employce benefits vesting

aficr 10 ycars of scrvice.

Benefits of the systems are funded by employee and employer contributions. The contribution rates (as a percentage of
covered salaries) are established by state law as follows:

Employee Emplover

Louisiana Teachers Retircment Systent:

Plan B 5.00% 16.50%
Regular 8.00% 16.50%
Louisiana School Employees Retirement System 6.35% 6.00%

The school board's employer contribution for the TRS, as provided by state law, is funded by the Statc of Louistana through
annual appropriations, by deductions from local ad valorem taxcs, and by remittances from the school board. For the
LSERS, the school board's employer contribution is funded by the State of Louisiana through annual appropriations.
Benefits granted by the retirement systems arc guaranteed by the State of Louisiana under provisions of the Louisiana
Constitution of 1974. For the year ended June 30, 1996, the current-year payroll {or the school board totaled $17,853,313.
The employer contributions and total current-year payroll of covered employees for 1996 follow:

TRS
Regular Plan B LSERS Total
Employer contribution $ 2,250,853 $ 133,463 $ 82,853 $ 2,467,169
Total covered current-ycar payroll 13,641,530 808.870 1,380,883 15,831,283

The "pension benefit obligation” s a standardized disclosure micasure of the present value of pension benefits, adjusted for
the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee
servic to date. The measure, which 1s the actuarial present valuc of credited projected benefits, 1s intended to help users
asscss the system's funding status on a going-concern basis, assess progress madc in accumulating sufficient assects to pay
benefits when duc, and make comparisons among Public Employee Retirement Systems (PERS) and employers.

The TRS does not make scparate mecasurcments of assets and pension benefit obligation for individual cmployers. The
pension benefit obligation at June 30, 1995 (latest report available) for the TRS as a whole, determined through an acluarial
valuation performed as of that datc, was $10,570,306,773. The TRS's net assets available for benefits on that date (valued
at market) were $6.081,673,223, leaving an unfunded pension benefit obligation of $4 488 633,550, The school board's
1996 contribution represented .66 percent of total contributions required of all participating entitics.

Ten-year historical irend information showing the TRS's progress in accumulating sufficient assets to pay benefits when
duc is presented in the TRS's June 30, 1995 comprehensive annual financial report.

The LSERS docs not make separate mcasurcments of asscts and pension benefit obligation for individual employcers. The
pensicn obligation at June 30, 1995 (the latest information available) for the LSERS as a wholce, determined through an
actuarial valuation periormed as of that datc, was $834,345,876. The LSER's nct assets available for benefits on that date
(valued at market) were $986,376,389, Icaving an unfunded pension benefit obligation of $-0-. The school board's 1996
contribution represented .67 percent of total contributions required of all participating entitics.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

Ten-year historical trend information showing the System's progress in accumulating sufficient asscts to pay benefits when
duc 1s presented in the System's June 30, 1995 comprehensive annual financial report.

11. CHANGES IN GENERAL LONG-TERM DEBT

The following is a summary of the gencral long-term debt transactions for the year ended June 30, 1996:

Accrucd
Unpaid Sick
Sick and
Capital Bonds Sabbatical
Leascs Payable Leave Total

Long-lterm debt at July 1, 1995 $ -0-  $4,605,000 § 993,778 §$5,598,778
Additions 540,615 -0- -0- 540,615
Deductions 188,000 501,000 7,001 696,001
Long-term debt at June 30, 1996 $ 352,615 $4,104,000 $_ 986,777 $5,443,392
General obligation bonds:

$1.473.000 School District No. 1 bonds dated 3-1-74,

maturing 3-1-99, due in annual installments of $95,000

through 1995 interest at 5.25% $ 330,000

$251,000 School District No. 1 bonds dated 6-1-75,

maturing 6-1-2000 duc in annual nstallments of $1,000

through 2000; intcrest at 6.00% 4,000

$400,000 School District No. 3 bonds dated 2-1-90,

maturing 2-1-2010 duc 1n annual installments of $15,000 . ‘

through 1995; interest at 6.90-10.00% 340,000

$805,000 School District No. 8 Refunding Bonds dated

9-1-91, maturing 3-1-2005 duc in annual installments of $10,000

through 1995; intercst at 4.70-6.65% 710,000

$1,250,000 School District No. 22 bonds dated

3-1-78 maturing 3-1-98, duc in annual installments of $95,000

through 1995; intcrest at 5.42-5.50% 215,000

$500,000 Consolidated School District No. 1 refunding

bonds dated 6-1-93, maturing 6-1-2000 duc 1t annual

installments of $70,000 through 1995; interest at 4.75% 295,000

$2,285,000 School District #1 Refunding Bonds dated 3-1-93,

maturing 3-1-2006 due in annual installments of $25,000

through 1996; interest at 3.35%-5.70% 2.210,000

$  4.104,000
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

The bonds are payable from ad valorem tax revenues collected by the School Board.

The annual requirements to amortize all bonds payable as of June 30, 1996, including interest payments of 51 ,200,905,
arc as follows: ‘

Ycar Ending Junc 30, Amouni
1997 $ 753,843
1998 746,745
1999 633,338
2000 519,463
2001 443,790
2002-2006 2,106,988
2007-2010 160,738

$ 5.364,905

12, CAPITAL LEASES

The School Board has enicred into certain lease agreements as lessee for financing the purchase of computer equipment and
softwarc. These lease agreements qualify as capital leascs for accounting purposes and, therefore, have been recorded at
the present value of the future minimum lease payments as of the date of their inception. The following is an analysis of
data-processing equipment lcased under capital leases as of June 30, 1996:

Additions to

General
Fixed

Assets
Data-processing cquipment $ 261,656

The following is a schedule of the future minimum lease payments under these capital Icascs, and the present value of the
nct minimum lease payments at June 30, 1996:

Genceral
Long-Term
Debt
Year Ending June 30,
1997 $ 161,839
1698 146,064
1999 62,214
2000 31,000
Total mintmum lcase payments $ 401,117
ess: amount representing nterest 48 502
Present value of future mimmmum lcase payments $ 352,615

-16-
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

13. INTERFUND ASSETS/LIABILITIES
Due from/to others:
Due From Duc To
Fund Other Funds Others Funds
General $ 413,733 $ -0-
Spccial Revenue -0- 413,733
Totals $ 413,733 $ 413733
14. FEDERAL GRANTS

The school board participates in a number of federally assisted grant programs. These progranis are subject to the program
compliance audits by the grantors. The amount, if any, of expenditures which may be disallowed by the granting agencics
cannot be determined at this time. Based on prior experience, the School Board's management fecls such disaliowances,

if any, will be immaterial.

15. CONTINGENCIES AND LITIGATION

The school board was or is the defendant in scven lawsuits. Five suits have been scttled according to counsel. Of the
rematning suits, the potential liability to the school board cannot be determined at this time.
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SPECIAL REVERUE FUNDS

School District Maintenance Funds
The School District Maintenance Funds account for the general maintenance and upkeep of school facilitics within the
respective districts. Financing is provided primarily by ad valorem taxes and the related state revenue sharing within the

territorial limits of the appropriate school districts.

School Lunch Fund

The School Lunch Fund accounts for the operations of the school cafcterias which regularly serve breakfasts and lunches
in connection with school activitics. Financing is provided primarily by subsidics from the U.S. Department of Agriculture,
the State of Louisiana and meal sales.

Title VII Fund

This fund is used to account for grant monies designed 1o enable children with limited English proficicncy to achicve
competence in the English language in order to mect educational objectives.

Improving America’s Schools Act Funds

Title I of the Improving America’s Schools Act Funds (IASA) is a program for cconomically and educationally deprived
school children which is federally financed, statc administered and locally operated by the School Board.  The Title I
services arc provided through various projects which are designated to meet the special needs of educationally deprived

children. The activitics supplement rather than replace state and local mandated activitics.

Title VI of the IASA is a program by which the federal government provides money to the School Board based on a per
pupil allocation for audio-visual materials, equipment and library resources.

Title IV Fund - Revenucs arc used to ensure drug free education environment.
Title 1) Fund - Provides resources to improve professional development for education.
1.D.E.A., 1.D.E.A.-Preschool, Other Special Education Federal Funds, and Other Federal Funds

These funds account for various federal special education, vocational and adult education grants. The programs arc
designed to meet the special needs of the participants.
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DEBT SERVICE FUNDS

The: Debt Service Funds are used to accumulate monies for payment of outstandin g bond 1ssucs. The bonds were issued
by the respective school districts for the purpose of acquiring and improving sites, crecting and cquipping additional
public school buildings and acquiring the necessary equipment and furnishings therein, and improving the existing
school buildings. The bond issucs arc financed by a special property tax Ievy on property within the territorial limits
of the appropriate school districts.
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JEFFERSON DAVIS PARISH SCHOOL BOARD
SUPPLEMENTAL INFORMATION

COMPENSATION PAID TO BOARD MEMBERS
JUNE 30, 1996

The schedule of compensation pard to school board members i1s presented in comphiance with House Concurrent
Resolution No. 54 of the 1979 Scssion of the Legislature.

The compensation of the school board members is included mn the general administration expenditures of the General
Fund. In accordance with Louisiana Revised Statute 17:56, the school board members have elected the monthly payment
mcthod of compensation. Under this method the members of the school board received $350.00 per month. In addition,
cxecutive commmitiec members reccived $50.00 per month for attending exccutive committee meetings and the president
rcceived $100.00 per month for discharging the duties of his office.
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Schedule 7

JEFFERSON DAVIS PARISH SCHOOIL. BOARD

COMPENSATION PAID TO BOARD MEMBERS
YEAR ENDED JUNE 30, 1996

Bertrand, Darryl $ 4,200
Campbell, Thomas G., President 5,400
Capdevillc, David 4 200
Dcshotel, John J. 4.200
Dotise, Michacl 4.200
Fruge, Larry 4,200
Fruge, Nicholas H. 4,200
Gilbeaux, Harry O. 4,200
Hecinen, Mike J. 4,200
Ladner, Donald 4,200
Richert, Jocl, Vice President 4.200
Scgura, James E. 4,200
Vincent, Garland 4,200
Total $ 55,800
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JEFFERSON DAVIS PARISH SCHOOL BOARD
SUPPLEMENTAL INFORMATION

SALES AND USE TAX AGENCY FUND
JUNE 30, 1996

The Sales and Use Tax Agency Fund is used for the collection and distribution of a two per cent sales and usc tax levied
by the Jefferson Davis Parish School Board and a one per cent sales and usc tax levied by the City of Jennings, Town of
Welsh, Town of Elton and the Town of Lake Arthur. Also collected is a hotel-motel tax for the City of Jennings.

-20.




Schedule 8
JEFFERSON DAVIS PARISH SCHOOL BOARD

SCHEDULE OF CHANGES IN SALES AND USE TAX ACCOUNT BALANCE
YEAR ENDED JUNE 30, 1996

Account balance, beginning of year I -0-
Additions:
Sales tax collections:
Jefferson Davis Parish School Board $ 5,266,627
City of Jennings 2,794,654
Town of Lake Arthur 350,440
Town of Wclsh 269 587
Town of Elion 120,150
Village of Fenton 13,879
Hotel tax collections 53,413
Interest carned on invested funds 9397
Total additions S 8.878.147
Reductions:

Transfers to:
Jefferson Davis Parish School Board General Fund:

Salcs tax collections $ 5,266,627
Fees from municipalitics 74,566
Interest carned on invested funds 9 397
City of Jennings 2,735,927
Town of Lake Arthur 343,080
Town of Welsh 263922
Town of Elion 117,627
Village of Fenton 13,588
Jefferson Davis Parish Tourist Commission 53,413
Total reductions $ 8878147
Account balance, end of year $ -0-
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Schedule 9
JEFFERSON DAVIS PARISII SCHOOIL. BOARD

FIDUCIARY FUNID TYPE-SCHOOIL. ACTIVITY FUNDS
SCHEDULE OF CHANGES IN AGENCY BALANCES

YEAR ENDED JUNE 30, 1996

Balance Balance
School July 1, 1995 Additions Deductions June 30, 1996

Elton High School 34,261 3 226,413 $ 225,008 ¥ 35,666
Elton Junior High School 13,526 48,258 53,083 8,701
Fenton Elementary 16,420 28,355 26,192 18,583
Hathaway High School 52,100 169,526 171,264 50,362
Jennings High School 103,996 282,676 287,436 99,236
Jennings Northside Junior High 31,972 46,507 44,789 33,690
Jennings Ward Elementary 35,461 67,138 62,267 40,332
Jennings West End Elementary 15,659 40,338 41,101 14,896
Lacassine High School 42,491 166,788 171,779 37,500
I.ake Arthur Elementary 28,508 105,788 104,804 29,492
I.ake Arthur High School 34918 284,379 279,369 39,928
Welsh Elementary 23,808 83,943 84,175 20.576
Welsh High School 38,476 178,570 183,594 33,452
Welsh-Roanoke Junior High 12.134 57,984 58 558 11,560

Totals 483,730 3 1,792,664 _3 1,793,419 3 482975
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ADDITIONAL REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS,
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL.
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVIERNMENT AUDITING STANDARDS

To the Members of the
Jefferson Davis Parish School Board
Jennings, Louisiana

We have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for the
year ended June 30, 1996, and have issucd our report thercon dated November 20, 1996.

We have conducted our audit in accordance with gencrally accepied auditing standards, Government Auditing
Standards, 1ssued by the Comptroller General of the United States. Thosc standards require that we plan and perform
the audit to obtain reasonablc assurance about whether the general purposc financial statements are free of material
nmuisstatcment.

The management of the Jeflerson Davis Parish Schoo! Board 1s responsible for establishing and maintaining an internal
control structurc. In fulfilling this responsibility, estimates and judgments by management arc required 1o asscss the
expected benefits and related costs of internal control structure policics and procedures. The objectives of an internal
control structure are to provide management with reasonable, but not absolute, assurance that assets arc safcguarded
against loss from unauthorized usc or disposition, and that transactions arc executed in accordance with management's
authorizaiion and recorded properly to permit the preparation of financial statements in accordance with gencrally
accepted accounting principles. Because of inherent limitations in any internal control structure, crrors or irrcgularitics
may ncvertheless occur and not be detected.  Also, projection of any evaluation of the structure to future periods is
subject to the risk that procedures may become inadequate because of changes in conditions or that the effectivencss
of the design and operation of policics and procedurcs may deteriorate.

In planning and performing our audit of the general purpose financial statements of the Jefferson Davis Parish School
Board, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect
to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures
for the purpose of expressing our opinion on the gencral purpose financial statements and not to provide an opinion on
the internal control structure. Accordingly, we do not cxpress such an opinion.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards established by the Amcrican Institute of Certificd Public
Accountants. A matenal weakness 1s a condition in which the design or operation of one or more of the internal control
structure clements does not reduce to a relatively low level the risk that crrors or irregularitics in amounts that would
be matcrnial in relation to the genceral purposc financial statements being audited may occur and not be detecied within
a Limcly period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control structure and its opcration that we consider {o be material weaknesses as defined above.

However, we noted certain matters involving the internal control structure and its opceration that we have reported to
the management of the school board 1n a separate letier dated November 20, 1996,
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This report 1s intended solely for the use of management, the U.S. Department of Education (the cognizant audit agency)
and other state and federal audit agencies and should not be used for any other purpose. This restriction is not intended
to linit the distribution of this report, which, upon acceptance by the Jeffcrson Davis Parish School Board, the U.S.
Depariment of Education (the cognizant audit agency) and other state and federal audit agencics, is a matter of public
record.

Knidow, Gillespie ¥ Co.

Certificd Public Accountants

Jennings, Louisiana
November 20, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
BASED ON AN AUDIT OF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Members of the
Jefferson Pavis Parish School Board
Jennings, Louisiana

We have audited the general purposc financial statements of the Jefferson Davis Parish School Board as of and for the
ycar ended June 30, 1996, and have 1ssued our report thereon dated November 20, 1996.

We conducted our audit 1n accordance with generally accepted auditing standards, Government Auditing Standards,
1ssued by the Comptroller General of the United States.  Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial statements are frec of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the Jefferson Davis Parish School Board is the
responsibility of the School Board's management. As part of obtaining reasonable assurance about whether the general
purpose financial statements are frec of material misstatement, we performed tests of the School Board's compliance
with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the genceral
purposc financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly,
we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Wenoted certain immaterial 1nstances of noncompliance that we have reported to the management of JefTerson Davis
Parish School Board in a separate letter dated November 20, 1996.

This report 1s intended solely for the use of management, the U.S. Department of Education (the cognizant aundit agency)
and other state and federal audit agencics and should not be used for any other purpose. This restriction is not intended
to limit the distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, the U. S.
Department of Education (the cognizant audit agency) and other state and federal audit agencics, is a matier of public
record.

Kriddow, Gillespie X Ca.

Certified Public Accountanis

Jennings, Louistana
November 20, 1996
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ADDITIONAL REPORTS REQUIRED BY THE
SINGLE AUDIT ACT AND OMB CIRCULAR A-128
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

To the Members of the
Jefferson Davis Partsh School Board
Jennings, Loutsiana

We havc audited the general purpose financial statcments of the Jefferson Davis Parish School Board for the year ended
June 30, 1996, and have issued our report thereon dated November 20, 1996, We have also audited the Jefferson Davis
Parish School Board's compliance with requirements applicable to major federal financial assistance programs and have
1ssued our report thercon dated November 20, 1996,

We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards,
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128,
Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain rcasonable assurance about whether the general purpose financial statcments arc free of matertal
misslatcment and whether the Jefferson Davis Parish School Board complied with laws and regulations, noncomphance
with which would be material to a major federal financial assistance program.

In planning and performing our audits for the year ended Junc 30, 1996, we considered the Schoel Board's internal
contro! structure in order to determing our auditing procedures for the purpose of expressing our opintons on the School
Board's general purpose financial statements and on its compliance with requirements applicable to major programs and
to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our
consideration of internal control structure policics and procedures relevant to compliance with requirements applhcable
to federal financial assistance programs. We have addressed internal control structures policics and procedures relevant
to our audit of the gencral purpose financial statcments in a scparate report dated November 20, 1996.

The management of the Jefferson Davis Parish School Board is responsible for establishing and maintaining an intecrnal
contro! structure. In fulfilling this responsibility, estimates and judgments by management are required (o asscss the

expected benefits and related costs of internal control structure policics and procedures. The objectives of an internal
control structure arc to provide management with reasonable, but not absolute, assurance that asscts arc safcguarded
against loss from unauthorized use or disposition, that transaclions ar¢ exccuted tn accordance with management's
authorization and recorded properly to permit the preparation of general purpose financial statements 1n accordance with
gencrally accepted accounting principles, and that federal financial assistance programs arc managed in compliance with
applicable laws and repulations. Because of inherent limitations in any internal control structure, errors, irrcgularitics,
or instances of noncompliance may nevertheless ocour and not be detected. Also, projection of any evaluation of the
structure to future periods is subject to the risk that procedures may become inadequate becausc of changes in conditions
or that the effectivencss of the design and operation of policies and procedurcs may deteriorate.

For the purpose of this report, we have classificd the significant internal control structure policics and procedures uscd
m adminisicring federal financial assistance programs in the following categorics:

Controls Used in Administering Compliance with Laws and Regulations

General Requiremenis Specific Reguirements
Political activity Types of services
Civil rights Eligibility
Cash management Matching, level of effort,
Federal financial reports and earmarking
Allowablc costs/cost Reporting

principles Cost allocation

Drug-frec workplace Special requirements, 1f any

Administrattve requirements
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For all of the internal contro! structure catcgories listed above, we obtained an understanding of the design of relevant
policies and procedures and determined whether they have been placed in operation, and we assessed control risk.

During the year ended June 30, 1996 the Jefferson Davis Panish School Board, expended 100 percent of its total federal
financial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and
operation of internal control structure policies and procedures that we considered relevant to preventing or detecting
maltcrial noncompliance with speciic requirements, general requirements, and requirements governing claims for
rcimburscments that are applicable to cach of the School Board's major federal financial assistance programs, which
arc 1dentified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scopce than
would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we
do not express such an opinion.

Our consideration of the internal contro] structure policies and procedures used in administering federal financial
assistance would not necessarily disclose all matters in the mtemal control structure that might be material weaknesscs
under standards established by the American Institute of Certificd Public Accountants. A material weakness 1s a
reportable condition in which the design or operation of one or more of the internal control structure elements docs not
reduce to a relatively low level the nisk that noncompliance with laws and regulations that would be matcrial to a federal
financial assistance program may occur and not be detected within a tumely period by employees in the normal course
of pcrforming their assigned functions. We noted no matters involving the internal control structure and its opcration
that we consider to be material weaknesses as defined above.

Howcver, we noted certain matters involving the internal control structure and its operations that we have reported to
thc management of the Jefferson Davis Parish School Board, 1n a separatc Ictter datcd November 20, 1996.

This report is intended solely for the use of management, the U.S. Department of Education (the cognizant audit agency)
and other state and federal audit agencies and should not be used for any other purpose. This restriction 1s not intended
to limit the distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, the U. S.
Department of Education (the cognizant audit agency) and other state and federal audit agencics, 1s a maticr of public

record.

Knidlow, Gillespie ¥ Ca.

Certified Public Accountants

Jennings, Louisiana
November 20, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

To the Members of the
Jefferson Davis Parish School Board
Jennings, Louisiana

We have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for the
ycar cnded June 30, 1996, and have 1ssued our report thereon dated November 20, 1996.

W¢ have also audited the Jefferson Davis Parish School Board's compliance with the requirements governing types of
scrvices allowed or unallowed; eligibility; matching, level of effort, or carmarking; reporting; spectal requirements, if
any; claims for advances and reimbursements; and amounts claimed or used for matchmg that arc applicablc to cach of
its major federal financial assistance programs, which are identificd in the accompanying Schedule of Federal Financia
Assistance, for the year ended June 30, 1996. The management of the School Board is responsible for the Schoo
Board's compliance with those requircments. Our responsibility 1s to express an opinion on compliance with those
rcquircments based on our audit.

We conducted our audif of comphance with those requirements tn accordance with generally accepted auditing
standards, Government Auditing Standards, 1ssued by the Comptroller General of the Umted States, and Office of
Management and Budget Circular A-128, "Audits of Statc and Local Governments." Those standards and OMB
Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occurred.  An audit includes examining, on a test basis, evidence
about the School Board's compliance with those requircments. We believe that our audit provides a reasonable basis
for our opinion.

The results of our audit procedures did not disclose any immatcrial instances of noncompliance with the requirements
referred to in the second paragraph.

In our opmion, the Jefiferson Davis Parish School Board complied, in all matcrial respects, with the specific
rcquircments referred to in the sccond paragraph that are applicable to cach of its major federal financial assistance
praograms for the year cnded June 30, 1996,

Thss report 1s intended solely for the use of management, the U.S. Department of Education (the cognizant audit agency)
andl other state and federal audit agencies and should not be used for any other purpose. This restriction is not intended
to limit the distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, the U.S.
Department of Education (the cognizant audit agency) and other state and federal audit agencics, is a matter of public
record.

Kriclow, Gillespie & Co.

Certified Public Accountants

Jenmings, Lowsiana
November 20, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAIL ASSISTANCE PROGRAMS

To the Members of the
Jefferson Pavis Parish School Board

Jennings, Louisiana

W have audited the general purpose financial statements of the Jefferson Davis Parish School Board as of and for the
yecar ended June 30, 1996, and have issued our report thercon dated November 20, 1996.

Wc¢ have applicd procedurcs to test the Jefferson Davis Parish School Board's comphance with the following
recquircments applicable to its federal financial assistance programs, which are identified in the Schedule of Federal
Financial Assistance for the year ended Junc 30, 1996: political activity, civil rights, cash management, federal financial
reports, allowable costs/cost principles, Drug-Free Workplace Act, and administrative requirements.

Our procedurcs were limited to the applicable procedures described in the Office of Management and Budget's
"Compliance Supplement for Single Audits of State and Local Governments.” Our procedures were substantially less
in scopc than an audit, the objective of which is the expression of an opinion on the Jefferson Davis Parish School
Board's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an
opinion,

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with
the requircments listed in the second paragraph of this report. With respect to items not tested, nothing came 10 our
attention that caused us to believe that the Jefferson Davis Parish School Board had not complied, in all material
respects, with those requirements.  Also, the results of our procedures did not disclose any tramaterial wstances of
noncompliance with those requirements.

This report 1s intended solely for the use of management, the U.S. Department of Education (the cognizant audit agency)
and other slate and federal audit agencics and should not be used for any other purpose. This restriction is not intended
to Jimit the distribution of this report, which, upon acceptance by the Jefferson Davis Parish School Board, the U.S.
Department of Education (the cognizant audit agency) and other statc and federal audit agencies, 1s a maticr of public
record.

Knilow, Gillespie X Co.

Certificd Public Accouniants

Jennings, Louisiana
November 20, 1996
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL
FINANCIAL ASSISTANCE

To the Members of the
Jefferson Davis Parish School Board
Jennings, Louisiana

We have audited the general purpose {inancial statements of the Jefferson Davis Parish School Board as of and for the
ycar ended Junc 30, 1996, and have issucd our report thercon dated November 20, 1996. These genceral purpose
financial statements are the responsibility of the School Board's management. Our responsibility 1s (o express an
opinion on these genceral purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepied auditing standards, Government Auditing Standardss,
issucd by the Comptroller Gengeral of the United States, and the provisions of Office of Management and Budget
Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we
plan and perform the audit 1o obtain rcasonable assurance about whether the general purpose {inancial statements arc
frce of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose {inancial statements. An audit also includes assessing the accounting principlcs used
and significant estimatcs made by management, as well as evaluating the overall financial statcment prescntation. We
believe that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the
Jefferson Davis Parish School Board taken as a whole. The accompanying Schedule of Federal Financial Assistance
i1s presented for purposes of additional analysis and is not a required part of the gencral purpose financial statements.
The information 1n that schedule has been subjected to the auditing procedures applied 1n the audit of the gencral purpose
{inancial statements and, in our opinion, is {airly presented in all matenal respects in relation to the general purpose

financial statements taken as a whole.

Kriclow, Gillespic & Co.

Certified Public Accountants

Jernings, Louisiana
November 20, 1996
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JEFFERSON DAVIS PARISH SCHOOL BOARD

SCHEDULY:. OF FEDERAL FINANCIAIL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 1996

YEAR ENDED JUNE 30, 1996

—T T

FEDERAL GRANTOR/

’ASS-THROUGH GRANTOR/ CFDA GRANT GRANT
PROGRAM NAMI: . NUMBER REVENUES = _LEXPENIDITURES
United States Department of Agriculture
Passcd through Louisiana Depariment of Education:
National School Lunch Program 10.555 $ 1,241,730 & 1,241,730
School Breakfast Program 10.553 307925 307925
Total United States Department of Agriculture 5 1.549655. %3 1.549.655
United States Departiment of Education
Passed through Louisiana Department of Education:
Adult Education-State-Administered Program 84.002 $ 34,341 5 34.341
Fducation of Handicapped Children in State Supported Schools 84.009 1,622 1,622
Title 1 Programs-lLocal Educational Agencies 84.010 1,612,171 1,612,171
Migrant Education-Basic Statc Formula Grant Program 84.011 92,827 92,827
Special Education-State Grants 84.027 283 488 283,488
Part 1] Funds-Family Service Coordination - 3,854 3,854
Vocational Education:
Basic Granis to States 84.048 73434 73.434
Consumer and Homemaking FEducation 84.049
Indian Education-Special Programs and Projects 84.003 112,965 112,965
Federal, State and Local Partnerships for Educational Improvement 84.151 112,975 112,075
Handicapped Preschool Grants 84.173 45.077. 45,077
Total United States Department of Fducation 3 2372754 % 2372754
United States Department of Labor
Job Training Partnership Act 17.246-50 ) 110.585 b 110,585
United States Department of Health apd Human Services
Medicaid Assistance Program 13.714 3 39680 8 39.680
United States Department of Energy
Encrgy Conservation for Institutional Buildings $ 33.264 3 33,264
Total Federal Assislance 3 4105938 3 _ 4.105,938

* Denotes Major Program
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KRIELOW, GILLESPIE & CO.

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS
S10N. CUTTING

P. 0. DRAWER 918

JENNINGS, LA 70546
(318) 824-5007

MANAGEMENT MEMORANDUM

To the Members of the
Jefferson Davis Parish School Board
Jennings, Louistana

We have audited the general purpose financial statements of the Jefferson Davis Parish School Board for the year ended
June 30, 1996, and have issued our report thereon dated November 20, 1996. As part of our audit, we madc a study and
cvaluation of the Board's internal control structure to the extent we considered necessary to evaluate the structure as
required by generally aceepted auditing standards. The purpose of our study and cvaluation was to determine the nature,

timing, and cxtent of the auditing procedurces necessary for expressing an opinion on the Board's financial statcments.
Our study and evaluation was more limited than would be necessary 1o express an opinton on the internal control
structure taken as a wholc.

The management of the JefTerson Davis Parish Schoo! Board is responsible for establishing and maintaining an internal
control structure. In fulfilling this responsibility, estimates and judgments by management are required to asscss the
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal
contro! structurc are 1o provide management with reasonable, but not absolute, assurance that asscts arc safcguarded
against loss from unauthorized use or disposition, and that transactions are exccuted in accordance with management's
authorization and rccorded properly to permit the preparation of financial statements 1in accordance with generally
accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularitics
may nevertheless ocour and not be detected.  Also, projection of any evaluation of the structure to future periods 1s
subject to the risk that procedures may become inadequate because of changes 1n conditions or that the effectivencss
of the design and operation of policies and the procedures may detcriorate.

Our study and cvaluation made for the limited purpose described in the first paragraph would not necessarily disclose
all material weaknesses in the structure.  Accordingly, we do not express an opinion on the internal control structurc of
the Jefferson Dawvis Partsh School Board taken as a whole. However, our audit disclosed the following conditions that
we believe results in more than a relatively low risk that crrors or irregularitics 1n amounts that would be material in
relation to the financial statements of the Jefferson Davis Parish Schoo! Board may occur and not be detected within a
timely period.

1. Condition:  The Finance Dircector did not advise the Board, in writing, in accordance with LSA-RS
39:1310, of the preater than 5% adverse variance 1n budgeted versus actual for the following

funds:
Amount of
Revenues
Fund Variance
Title VII $ 12,035
IDEA 30,843
IDEA Preschool 19,507
Other Spcecial Education 5,879
Title 11 3,276
Migrant Program 12,173
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2. Condition:

Amount of

Expendituore
Fund Variance
TASA Title I $ 359833
Cause:
Unknown.
Effect:

Noncompliance with Statc Budget Law.

Recommendation:

Procedures should be instituted to provide compliance with state law when adverse budget
vanances cxceeding 5% are anticipated.

Chent Response:

Fmance Director agrees and will implement recommended procedures. Dircctor wanted to note
that for the federal funds to which this comment applics (all of these listed) have revenues that
are expenditure driven. Consequently there is a corresponding offset in expenditures for the
unfavorable variance. For the case in the Title 1 Fund in which actual expenditures exceed
budgeted amounts, the variance was a resull of an audit adjustment. This unfavorable variance
was offset by a favorable variance in other financing sources which was also a result of the
audit adjustment.

School Board bank balances were under collateralized at June 30, 1996. Per Louisiana R.S.
39:1225, security for deposits shall at all times be equal to 100% of the amount of funds on
deposit at each depositing authority. Deposits totaling $5,032,103 werce under collateralized
by $1,101,611.

Cause:

Bank’s failurc to comply with fiscal agent agreement and clicnt’s failure to perform procedures
which would identify and correct this situation on a timely basis.

Eflcet:

Noncompliance with State Laws.

Recommendation:

The client should establish procedures which ensure that periodic comparisons of total

collateral security provided by banks equal or excecd total collected bank balances. This
proccdure may need to be performed more often during periods of high cash inflow.
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3. Condition:

4. Condition:

Client Response:

Fmance Director agrees that the oversight of this matter had been neglected at June 30, 1996,
and will take appropriate steps to ensure that the amount of collateral on pledged accounts will
bc adequate to comply with State law.

Per Lowssiana R.S. 38:2212 purchases of materials and supplics exceeding the aggregate sum
of $10,000 to be paid out of public funds shall be Ict out for bid. During the fiscal year cnding

June 30, 1996, the School Board purchased fuel for the operation of its bus flect in the amount
of $28,379 without complying with the State bid laws.

Cause:

Client was unaware that fucl came under the State bid law cven though only one vendor is
available, within the School Board’s territorial boundarics, to provide the nceessary Services
associated with the provision of fuel to the bus flect.

Effcet:

Although the client 1s technically in noncompliance with the law, our review of this arca
indicates that there is in fact only onc vendor that provides fucl and the associated services
nccessary for provision of fuel to the School Board’s bus flcet.

Recommendation:

The law does not provide an exemption from compliance under the circumstances described
above. We recommend that the Schoo! Board adopt bid specifications for purchascs of the bus
flect’s fucl. The bus flect fucl should be let out for bid at least on an annual basis as specificd
by the State bid laws.

Client Response:

Finance Director will take steps to let out bids for fucl purchascs in order to comply with Statc
bid laws, and intends to complete the bid process before the end of the next fiscal year.

Donated assets are not being accounted for in the General Fixed Asscts Account Group in
accordance with generally accepted accounting principles.

Causc:

School Board accounting procedures have not included a system for including donated assets
m the General Fixed Asscts Account Group as required per GASB Codification Scction
1400.113.

Effect:

Lack of accounting control over assets donated.
mmendation:

Donated asscts need to be assessed at fair market value at date of donation and recorded in the
General Fixed Asset Account Group according to School Board policy.
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Client Responsc:

Finance Dircctor will account for donated assets in the General Fixed Assets Account Group
at the fair market value of the assets at the time of the donation.

The above conditions were considered in determining the nature, timing, and extent of the audit tests to be applicd in
our audit of the general purpose financial statements for the fiscal year ended Junc 30, 1996 and this report docs not
affect our report on these financial statements dated November 20, 1996,

Knidow, Gillespie ¥ Co.

Certified Public Accountants
Jennings, Louistana
November 20, 1996
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