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Introductory Section 

JAM ES P. H ADLEY, JR. 
DIRECTOR 

October 14. 1998 

Board of Trustees 
Teachers' Retirem ent System of Louisiana 
Post Office Box 94123 
Baton Rouge, LA 70804-9123 

Dear Board M enth ers 

TEACH ERS' RETIREM ENT SYSTEM  OF LOUISIANA 
8401 United Plaza Boulevard 70809 

Post Office Box 94123 
Baton Rouge, Louisiana 70804-9123 

Telephone: 504-925-6446 
Fax: 504-925-4258 

LE'VfER OF TRANSM ITTAL 

The Comprehensive Annual Financial Report of the Teachers' Retirement System of Louisiana (TRSL) for the fiscal year ended June 30, 
1998, is submitted as mandated by Louisiana Revised Statute 11:832(B). This law requires that a report be published annually "showing 
th e fiscal transactions of the System for the preceding school year, the am ount of the accumnlated cash and securities of the System, and 
the last balance sheet showing the financial condition of th e System by m eans of an actuarial valuation of th e assets and liabilities of the 
retirem ent system ." 

Responsibility for the accuracy of fmancial statem ents and all disclosures rests with m anagement. To th e best of our knowledge and belief, 
all infonnatinn is accurate and has been prepared by the accounting staff in accordance with generally accepted accounting principles as 
prmnulgatcd by the Govenm aental Accountin.~, Standards Board. 

The Comprehensive Annual Financial Report is divided into six sections as listed below: 

The introductory section contains the letter of transm ittal, a listing of th e Board of Trustees, a listing of the adm inistrative staff 
and professional consultants, the System 's organizational chart, th e Certificate of Achievem ent for Excellence in Financial 
Reporting, the Public Pension Principles Achievement Award, a summary of 1997-1998 legislative acts, and a plan sunanaary. 

The financial section is composed of the Independent Auditor's Report, General Purpose Financial Statem ents, Notes to the 
Financial Statem ents, Required Supplem entary Inform ation, and Supporting Schedules. 

The investment section is comprised of a report on investment activity, the Investment Policy, Investm ent Summary, lasting of 
Investm ents, Investm ent Perform ance M easurements, Annual Rates of Return, a Schedule of Comm issions Paid to Brokers, and 
Net Earnings on Investm ents. 

The actuarial section contains the actu ary 's certification letter, a Summ ary of Assumptions, Actuarial Valuation Balance Sheet, 
and oth er pertinent actuarial data. 

The statistical section displays trend inform ation on selected data, various graphs, and a list of employing agencies th at remit 
contributions to the System . 

The alternative retirem ent plans section contains information on TRSL's three optional retirement structures: the Optional 

Retirement Plan (ORP), the Deferred Retirement Option Plan (DROP), and Option 5. 
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hJtroductory Section 

DEFINITIO N AND PURPO SE O F TH E ENTITY 

"lhe Teachers' Retirem ent System of Louisiana, a defined benefit pension plan
, was established by legislation on August 1, 1936, to provide 

retirement allowances and other benefits for Louisiana teachers. TRSL is govern ed by a Board of Trustees; and all invested funds, cash, 
aud property are held in the nam e of TRSL for the sole benefit of the m embership. 

ECONOM IC CONDITIO NS AND O UTLO OK  

The national econom y continues to rem ain in good shape, even with the Asian economy still in a slump. W ith th e nation's top two trading 
partners, M exico and Canada, out of their recession m ode and expected to be perform ing reasonably well

, Louisiana can expect its 
economy to rem ain on a steady, but som ewhat slower, climb. The continued confidence in file national economy and the optimistic belief 
that the situation overseas is only for th e short term  is evident in the fact th at th e petrochem ical industry in Louisiana continues to embark 

oll massive expansions and the addition of new jobs. Th is confidence and optimism has allowed TRSL to achieve positive growth in both 
file total dollar value of its assets and in th e rate of return on investing those assets. Our ability to pay the second cost-of-living adjustment 
flora the System's experience account since its inception in 1992 is a testam ent to the continued wise investment strategies of the System 
and of our dedication to m axim izing investm ent earn ings to pay current and future benefits of our m embership. 

M AJOR INITIATIVES 

]Lor the Y~ .' 

This year marked the transition from a dual custodian concept, dom estic and international, to a single global custodian. Visits were made 
by the Board's selection comm ittee to each of th e finalists to evaluate th eir operations. The finalists were then asked to make presentations 
to th e Investment Com m ittee before a final decision was m ade on the new global custodian. 

Our imaging project has gone into full swing. The staffnow processes all enrollment forms, beneficiary forms, and refund application 
forms for those m embers with less than eight years of service credit through the im aging system . 

Business Continuity Plans (BCP) are the disaster deterrent buzzwords in the business world today. W e have begun development ofa BCP 
to ensure that TRSL m em bers would continue to receive serv ice should a disaster affect our computer system

, building, or geographic 
area. 

For (he F~tur~; 

"/'RSL will pay the second cost of living adjustment (COLA) out of its experience account on July 1, 1998. Of the 42,445 retirees on the 
registers, approximately 40,379 are eligible and will receive an increase in th eir m onthly benefit. The average increase will be 
approximately $60 per month with the highest individual increase being $189 per month. 

TRSL will continue to expand the database included in the imaging system with the next major effort being the processing of active 
member death payments. This effort will mark the first process implemented that was fully programmed by our own computer staff. 

The identifying and re-writing of computer program s for year 2000 compliance is scheduled to be completed by April
, 1999 

TRSL is looking into establishing videoconference sites across th e state which would allow staff to have face-to-face counseling with 
m embers. Th is would reduce th e nunth er of trips required by staff for statewide cotmseling and allow m embers the advantage of counscling 
without traveling to our office. 

The Business Continuity Plan should be near com pletion and actual testing of the plan should begirt in 1999 

SERVICE EFFORTS AND ACCO M PLIStlM ENTS 

Our staff has an enorm ous task in m aking sure that our m embership is serv iced properly 

During the year, TRSL paid m ore than $611.6 m illion in benefits to retirees
, survivors, and beneficiaries. A total of 499,857 checks and 
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Introductory Section 

electronic fund transfers were processed for these benefits. In addition, dislribufions totaling $52.5 million were made to participants in 
the Deferred Retirem ent Option Plan and the Option 5 program . 

The average monthly benefit of a retiree at the end of this fiscal year was $1,224, an increase of 2 percent from the June 1997 benefit of 
$1,199. The average m onthly with drawal from accounts of DROP retirees was $535, an increase of 2 percent from the June 1997 
withdrawal of $523. A total of 653 DROP recipients elected to use rollover provisions to transfer their funds to an I.R.A. (or qualified 
plan), and 301 members elected to receive single-sum distributions from their Option 5 accounts, rather than a monthly withdrawal. 

Refimds were issued to 4,534 m embers and beneficiaries of deceased m embers. Of th is number, 999 used rollover provisions to tax shelter 
their refunds. 

During th e year, m enrbers received individual counseling on th e various retirem ent options, including file DROP and Option 5 programs. 
Cost computations for service purchases were provided to over 1,370 m embers, and 3,594 calculations of estim ated retirement benefits 
were completed during the fiscal year. A total of 2,865 m embers retired; 1,827 m embers entered DROP; and 159 m embers elected to retire 
under the provisions of Option 5 during the fiscal year. 

Preretirement workshops were conducted throughout the state to assist our m embers in understanding and selecting th eir retirement choice. 
Experts ranging from certified public accountants and financial consultants to older retirees are invited to participate and discuss issues 
that affect our members when they retire. Speakers address issues such as the psychological aspects of retiring, financial planning for 

retirement, estate planning, and Social Security pension offsets. These workshops enable TRSL to provide our membership with a well- 
rounded introduction to retirem ent. This fiscal year, our tw o retirem ent field representatives held 97 workshops, which were attended by 
4,299 m embers. 

TRSL strives to provide superior support to its m embers. This is partially reflected by reviewing th e number ofdocmncnts th at required 
processing. Last year, our staff processed 7,665 enrollm ents for new m embers; 6,327 changes of employm ent; 10,942 changes of 
beneficiaries; and 922 nam e changes due to m arriage or divorce; and m ade 20,226 corrections to the m onthly employer contribution 
reports. Earnings lim its were computed for 4,805 retirees who return ed to work in the teaching profession under the various laws that 
govern earnings after retirement. A total of 11,120 transactions were entered into the computer for retiree benefit and DROP paym ents. 
These transactions involved address changes, federal withholding changes, federal tax levies, child support orders, bankmptcy papers, 
divorce decrees, and direct deposits. 

Other indications of support to m embers are the number of incom ing and outgoing phone calls for retirem ent-related business, the number 
of personal visits, and the volum e of m ail processed. This fiscal year 106,163 phone calls were received, and alm ost 4,000 m embers 
visited TRSL's office to speak with staff and to obtain inform ation on retirement planning, refund of contributions, tax withholding, or 
benefit options. Over 161,000piecesofincom ingm ailwereprocessedbytheTRSL m ailroom . lnresponse to thcse needs, staff requested 
a total of 28,437 m ember files for review, and 37,035 item s of correspondence were added to the folders. There were 635 requests to 
research m ieroflhned records. An estim ated 846,400 pieces of correspondence were m ailed to m embers, employing agencies, and retirees. 

W ith the im plementation of our im aging system , TRSL staff will have imm ediate access to m ember records. As more records are im aged, 
our response tim e to questions over the telephone and through correspondence will be greatly reduced. A total of 13,059 member files 
have been scanned and im aged. Th e im aging workflow process allows new imaged documents to be viewed and processed onto our in- 
house computer system at the sam e tim e. The workflow process brings up all relevant docum ents and data entry screens needed to 
complete the processing. M ore than 35,000 incom ing docum ents have been scanned and indexed into our inraging workflow process. 

In order to facilitate and enhance the processing of data vital to the membership, TRSL prints its own forms. This past year, TRSL 
processed 130 print requests totaling over 271,000 form s. 

Ensuring that our membership stays informed is one of TRSL's primary objectives. In addition to the methods previously mentioned, 
TRS1, also produces brochures that explain the different benefits the System offers, the technicalities of serv ice eligibility and benefit 
computation, the Deferred Retirem ent Option Plan, th e Optional Retirem ent Plan, disability and survivor benefits, and return-to-work 

provisions, just to name a few. Newsletters are published for both our active and retired members to provide them with current relevant 
information. A major publication, in which TRSL takes pride, is the annual report. Th is report is distributed to employing agencies, the 
Senate and ttouse Retirem ent com mittees, th e legislative auditor's office, fmancial institutions, investment m anagers, and other interested 
parties. 

An additional m ethod TRSL uses to keep th e m embership infom red is by keeping the employers informed. During the fiscal year, TRSL 
provided employer-training classes. TRSL also has an employer newsletter, "The Key," which is sent quarterly to all employers of TRSL 
m embers. The training classes and "The Key" are used to keep employers updated on changes in retirement laws, upcom ing reporting 
deadlines, or other information that could be useful in meeting our members' needs. 
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TRSL m aintains agency vehicles that staff m embers use to attend various preretirem ent and area educational program s, conduct field 
audits, and perform other m embership related functions. Staff traveled almost 28,000 m iles throughout the state using agency vehicles 
with out a single accident. TRSL is indeed proud of this safety record. 

TRSL's investment department remained a hub of activity throughout the year. Over 2,749 individual stock trades were executed by staff, 
an average of over 229 trades per m onth. During the year, TRSL purchased m ore than 32.5 m illion shares of stock and sold over 46.9 
million shares of stock. In addition, $1,250,000,000 in private equity partnership investments was authorized with $53,531,333 already 
invested. 

CONTROLS 

In accoldance with Board and m anagem ent's goals and policies, TRSL m aintains a system of intern al controls that provides reasonable 
assurance that all assets are properly safeguarded, all resources are effi ciently and econom ically employed, and all financial information 

is reliable and accurate. To achieve these objectives, TRSL uses advanced computer technology, places emphasis on continuing education 
for its staff, and employs num erous checks and balances within the control environm ent, including a fully-staffed intern al audit department. 
An operating budget for adm inistrative expenses is prepared each year and subm itted for review and approval by the Board of TnJstees. 
Any changes to the budget during the year m ust also receive the approval of the Board. 

A1)DYI'IONS TO PLAN NET ASSETS 

TRSL had revenues 0f$2,265,529,897 for fiscal year 1998, an increase of $416,903,996 or 23 percent over the prior year. Revenues were 
derived from member and employer contributions, investment eamings (less external management investment fees), and state general fund 
appropriations for supplementary benefits for retirees. Funds are invested to achieve m aximum returns without exposing retirement assets 
to unacceptable risks. Funds are m aintained for the exclusive benefit of all m embers. The m ain increase in revenue was due to the 
perform ance of th e investm ent portfolio. 

1998 

M enther Conhibutinns $ 208,275,106 

Em ployer Contributions 

OP.2 Contributions Retained 

_  1997 __  

$ 191,704,402 

Increase 

(Decrease) 
Am ount 

$ 16.570.704 

422,452,766 387,153,226 35,299,540 

27,318,857 24,551,761 2,767,096 

N et hw estm ent Incom e 1,606,741,489 1,244,291,864 362,449,625 

Other Operating Revenues 

Total 

741.679 

$2.265.529.897 

DEDUCTIONS FROM  PLAN NET ASSETS 

924.648 

$1.848.625.901 

(182,969) 

$416.903.996 

Increase 

(Decrease) 
Percentage 

9% 

9% 

11% 

29%  

20% 

23% 

Expenses totaled $692,213,360 in fiscal year 1998, an increase of $29,612,807 or 6 percent over fiscal year 1997. The major expenses 
were benefits paid to retirees and refunds paid to term inated m embers. 

Retirement Benefits 

_ ~ 998 1997 

Increase 

(Decrease) 
Amount 

$664,147,264 $624,736,789 $39,410,475 

Refunds of Contributions 21,360,841 20,869,261 491,580 

Adm inistrative Expenses 6,173,891 5,565,516 

Other Operating Expenses __  531.364 

$692.213.360 

418,534 

$651.590.100 

608,375 

112.830 

$40.623.260 

(Decrease) 
,PXd_centage 

6%  

2% 

11% 

27%  

6% 
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FUNDING 

The actuary determ ines the annual funding requirem ents needed to m eet current and future benefit obligations. Elem ents that comprise 
actuarial contributions are norm al cost and am ortization of the unfunded accru ed liability. Employers are required to pay the percentage 
of total payroll equal to th e norm al cost plus an am ount sufficient to am ortize the unfunded liability by the year 2029. The required 
contribution is converted to a percentage of total payroll. 

The employer contribution rate, established by the Public Retirement Systems' Actuarial Committee, was 16.4 percent for 1997-1998 and 
will be 16.5 percent for 199'8-1999. The m ember contribution rate for both years rem ains g percent. 

At June 30, 1998, the last valuation date, the System was 67.2 percent funded, compared to 62.7 percent funded at June 30, 1997 

FIDUCIARY RESPONSIBILITY 

']'he best interest of th e m embership is of param onn t importance to the System , and all duties of the Board and m anagement are perfonned 
in accordance with their fiduciary responsibility. There can be no conflict of interest concerning the m embership; the highest standards 
of eth ical m anagem ent m ust be m et; assets m ust be m anaged prudently; and th e best legal and investm eut expertise must be employed 
in deciding on the use of funds. 

CASH M ANAGEM ENT 

TRSL's cash m anagem ent program is designed to achieve the fastest possible utilization of cash receipts hi order to enhance the earnings 
of the System . This program is also designed to control and m anage disbursements in a manner that is economically beneficial to the 
System . 

In order to accelerate receipt of contributions from the employing agencies, TRSL prom otes wire transfers directly to the System 's bank 
account. For those employers who do not wire funds, TRSL provides self-addressed, bar-coded envelopes to reduce mail and processing 
time. Individual checks received from m embers at the TRSL office are deposited daily. 

Disbursem ent procedures, designed to lengthen float and m inim ize idle cash, range from overn ight investm ents to zero-balance 
concentralion bank acconnts. "/]le investm ent departm ent m aximizes retum s on cash balances by purchasing high-quality, shorl-term 
instrum ents th ro~agb m oney m arket accounts, U .S. Treasury  securities, repurchase agreem ent s, conn nercial paper, and bank  certificates 
of deposit. 

Debit program s arc in place to retrieve fu nds transferred to retirees' bank accounts after their deaths. The System is also capable of placing 
stop-paym ents on checks via com puter. 

TRSL continues to search for new and innovative m ethods to control and m anage its cash. 

INVESTM ENTS 

As the state's largest public retirement system , TRSL is responsible for the pru dent m anagement of $10.4 billion held in trust for our 
m embers' pension beuefits. W ith a portfolio of this size, diversification to reduce risk is evident in every  area of the allocation of assets. 
TRSL utilizes both domestic and international stocks, bonds, currency futures, real estate trusts, private equity partnerships, m ezzanine 
funds, lending of securities, and short-term investm ents to provide the diversification necessary  to control risks. Diversification is fine- 
tuned even filrther by breaking down the previously m entioned categories into growth, value, and incom e-producing stocks, corporate 
bonds, U.S. Treasuries, Ginnie M aes, etc. For fiscal year 1998, investm ents provided an 18.3 percent return with the 3 year and 5 year 
averages at 16.6 percent and 13.3 percent, respectively. A m ore detailed list of investm ent perform ance can be found on page 130. For 
a complete listing of individual investm ents, please refer to pages 60 through 128. The Investm ent Policy of this system can be found 
on pages 53 through 58. 

1NDEPENDENT AUDIT 

A financial and cnn rplia~ce audit is performed each year by an independent certified public accounting firm . The current auditors are 
Hawthorn, W aymouth & Carroll, L.L.P. located in Baton Rouge, Louisiana. The audit of the financial statements is performed in 
accordance with generally accepted auditing standards and Government Auditing Standards as issued by the Comptroller General of th e 
United States. 

Teachers'Retirement System of Louisiana 9 
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AW ARDS 

For the seventh consecutive year, the Government Finance Officers' Association of the United States and Canada (GFOA) awarded a 
Certificate of A chievem ent for Excellence in Financial Reporting to the Teachers' Retirement System of Louisiana for its comprehensive 
annual financial report for th e fiscal year ended June 30, 1997. The Certificate of Achievem ent is file highest form of recognition ill the 
area of public employee retirem ent system s' accounting and finan cial reporting, and its atiainm ent represents a significant accomplishment 
by TRSL's staff. 

As a Certificate of Achievem ent is valid for only one year, we are subm itting this report to GFOA for consideration for this fiscal year's 
award. W e believe our current report continues to conform to the Certificate of Achievement program requirem ents. 

In addition, TRSL has received the Public Pension Principles Achievem ent Award for the year ended June 30, 1996. This award covers 
a two-year period and is given by the Public Pension Coordinating Council to public employee retirem ent system s in recognition of the 
achievement of high professional standards in the areas of benefits, actuarial valuations, financial reporting, inveslanents, and disclosures 
to m embers. 

TRSL has again received civic awards th is past year for contributions m ade by our staff to the com munity. The System received the first 
place award from the M arch of Dimes/W alk Am erica Organization for donating the largest amount of m oney per capita in the state 
govermneut category and received the second place award for th e second largest donation m ade by all agencies that participated in the 
state govern m ent category . Our employees donated their time, their talents, and successfully raised ahnost $4,300. This m ouey will be 
used for research to elim inate birth defects for current and future generations. 

ACKN OW LEDGEM ENTS 

To flac Board of Trustees, we sincerely extend a big "Thank You" for your support and dedication to our m embership and your staff. Under 
your leadership, this system continues to grow and prosper for the good of all its m embers. W e also th ank our dedicated staff for their 
com m itment to provide superior service and for their hard work and diligence. It is this professional "team effort" that m akes production 
of our alm ual report both possible and a pleasure. 

Sincerely 

Jam es P. tladley, Jr 
Director 

Dana L. Vicknair 
Accountant Adm inistrator 
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Dan Bryant 
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A CTUARY 

Ilall A ctuarial A ssociates 
1433 tlideaway Court 
Baton Rouge, LA 70806 

AUDITO R 

tlawflm rn, W aym outh & Carro 
L.L.P. 
Certified Public Accountants 
Suite 200 
8555 United Plaza Boulevard 
Baton Rouge, LA 70809 

TAX ACCO UNTANT 

Postlethwaite & Netterville, APAC 
Certified Public Accountants 
Suite 1001 
8550 United Plaza Boulevard 
Baton Rouge, LA 70809 

LEG AL CO NSULTANTS 

Jones, Day, Reavis and Pogue 
Post Office Box 660623 
I)allas. TX 75266 

Law Offi ces of Randy P. Zinna 

8732 Quarters Lake Road 
Baton Rouge, LA 70809 

Long l.aw Firm , L.L.P. 
Two United Plaza 
Suite 800 
8550 United Plaza Boulevard 
Baton Rouge, LA 70809-7013 

M EDICAl. EXAM INERS 

Richard Burroughs, M .D . 
M edical D irector, Cancer Service 
General tIealth System Foundation 
449 W estm oreland Drive 
Baton Rouge, LA 70806 

Jack Clayton, M .D . 
5425 Brittany Drive 
Baton Rouge, LA 70808 

PRO FESSIONAL CONSULTAN TS 

N . Jam es Doll, M .D . 
Suite 312 
7777 Itermessy Boulevard 
Baton Rouge, LA 70808 

Herbert R. Dyer, Jr., M .D. 
84 t 5 Goodwood Boulevard 
Baton Rouge, LA 70806 

Richard It. Gold, M .D. 
Suite 709 
7777 Hennessy Boulevard 
Baton Rouge, LA 70808 

Anthony loppolo, M .D . 
Suite 10000 
7777 Hennessy Boulevard 
Baton Rouge, LA 70808 

Herbert K. Plauche, M .D 
7443 Picardy Avenue 
Baton Rouge, LA 70808 

H. Guy Riche', Jr., M .D . 
Suite 319 
929 Govern m ent Street 
Baton Rouge, LA 70802 

Ginger Shows, M .D. 
Suite 105 
7777 Hennessy Boulevard 
Baton Rouge, LA 70808 

Lawrence D. W ade, M .D 
Suite 1-C 
3060 Valley Creek Drive 
Baton Rouge, LA 70808 

W illiam R. W illiam son, M .D 
550 Connell's Park Lane 
Baton Rouge, LA 70806 

DOM ESTIC FIXED INCOM E 
ADVISOR 

Trust Company of the W est 
Suite 1800 
865 South Figueroa Street 
Los Angeles, CA 90017 

DOM ESTIC EQUITY ADVISORS 

Brinson Partners, Incorporated 
Suite 113 
209 South LaSalle Street 
Chicago, IL 60604-1295 

The Boston Company Institutiona 
Investors 
Suite 400 
400 South Itope Street 
Los Angeles, CA 90071 

Furm an Selz Capital M anagement, 
Incorporated 
10th Floor 
230 Park Avenue 
New York, N Y 10169 

Liberty Investm ent M anagem ent 
Suite 500 
2502 Rocky Point Drive 
Tampa, FL 33607 

Loom is Sayles 
Suite 200 
2001 Pennsylvania Avenue N W  
W ashington, DC 20006 

M acKay Shields 
37th Floor 
9 W est 57tb Street 
N ew York, N Y 10019 

STI Capital M anagem ent 
Post Offi ce Box 3786 
Orlando, FL 32802 

SM ALL-M ID CAP ADVISORS 

The Boston Com pany 
13th Floor 
One Boston Place - 024-013A 
Boston, M A 02108-4402 

Fleet Financial Advisors 
75 State Street, M A BO F07E 
Boston, M A 02109-1810 
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SM ALL-M ID CAP ADVISORS 
(Continued) 

G. D. Bjurman & Associates 
Suite 550 
14785 Preston Road 
Dallas, TX 75240 

M ississippi Valley Advisors 
Suite 2100 
One M ercantile Center 
Post Office Box 387 
St. Louis, M O 63166-0387 

NM  Capital M anagem ent 
Incorporated 
Suite 950 
6501 Am ericas Parkway N E 
Albuquerque, NM  87110-5372 

Scudder Kemper Investm ent 
Incorp orated 
26th Floor 
345 Park Avenue 
New York, N Y 10154-0010 

Tl~ast Company of the W est 
865 South Figueroa Street 
Los Angeles, CA 90017 

W ellington M anagem ent Company 
75 State Street 
Boston, M A 02109 

G LOBAL FIXED INCOM E 
AI)VISORS 

Back Bay Advisors, L.P 
399 Boylston Street 
Boston, M A 02116 

Delaware Investm ent A dvisers 
One Com m erce Square 
Philadelphia, PA 19103 

Fountain Capital M anagem ent 
Incorp orated 
Suite 1150 
9225 Indian Creek Parkway 
Overland Park, KS 66210 

PROFESSIONAL CONSULTANTS (Continued) 

Loom is, Sayles & Com pany, L.P 
Suite 200 
2001 Pennsylvania Avenue 
W ashington, D .C. 20006 

M acKay Shields 
9 W est 57th Street 
N ew York, NY 10019 

N icholas/Applegate 
Suite 1100 
1990 Post Oak Boulevard 
Houston, TX 77056-3890 

Rogge Global Partners, Incorporated 
Suite 12 
1720 Post Road East 
W estport, CT 06880 

Strategic Fixed Incom e 
Suite 1720 
1001 19th Street North 
Arlington, VA 22209 

W ellington M anagem ent Com pany 
1201 W est Peachtree Street 
Atlanta, GA 30309 

INTERNATIONAL EQUITY 
ADVISORS 

Harbor Capital M anagem ent 
125 High Street 
Boston, M A 02110-2701 

lnvista Capital M anagem ent, 
Incorp orated 
1800 Hub Tower 
699 W alnut 
Des M oines, IA 50309 

M ellon Equity 
Suite 3700 
500 Grant Street 
Pittsburgh, PA 15258-0001 

RhumbLine Advisers 
30 Rowes W harf 
Boston, M A 02110-3326 

Scudder Kemper Investments 
Incolporated 
345 Park Avenue 
N ew York, NY 10154-0010 

Sm ith Barney Incorp orated 
25th Floor 
388 Greenwich Street 
New York, N Y 10013 

T I' International 
2nd Floor, M artin llouse 
5 M artin Lane 
London ECAR ODP 

W orldlnvest Lim ited 
25th Floor 
780 Third Avenue 
New York. N Y" 10017-2024 

SECURITIES LENI)ING 
AD VISO RS 

Boston Global Advisors Incorp orated 
Oliver Street Tower 
Suite 1700 
125 High Street 
Boston, M A 02110-2704 

Custodial Trust Company 
101 Carn egie Center 
Princeton, NJ 08540-6231 

Euro Brokers Incorporated 
Suite 8400 
Two W orld Trade Center 
N ew York. N Y 10048-0697 

G LOBAL CUSTODIAN 

Bankers Trust Company 
Suite 3000 
909 Fannin Street 
tlouston, TX 77010 
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lnlrodtlclory Section 

SUM M ARY O F 1997-1998 LEGISLATIVE ACTS 

qhc following is a brief synopsis of 1998 legislative action which affects m embers of'leachers' Retirem ent System of Louisiana. 

A. TEACItERS' RETIREM ENT SYSTEM  O F LO UISIANA - TITLE 11 

1. Act 136 of 1997 [Enacts R.S. 11:783(J)] 

This Act allows a m em ber to nam e a totally and perm anently disabled child as a beneficiary and provides that the benefits 
will be paid into a proper trust under Louisiana Law . 

(Effective July 1, 1997) 

Act 1133 of 1997 [Amends and Reenacts R.S. 11:721.1 

This Act provides that the director and staff m em bers of the Associated Professional Educators of Louisiana slmll have a 
one-tim e irrevocable option to not be in Teachers' Retirem ent System of Louisiana. 

(Effective July 1, 1997) 

Act 1228 of 1997 IEnaets R.S. 11:791(A)(4) and (5) 

This Act allows DROP retirees to teach up to ten (10) days a month in adult education, or as a LEAP remediation teacher 
without suspension of their retirem ent benefits. 

(Effective July 1, 1997) 

4. Act 1394 of 1997 [Enacts R.S. 11:783(J) 

This Act allows certain DROP participants to change their optional beneficiaries from a child to a spouse during flleir 
DROP participation period. 

(Effective August 15, 1997) 

5. Act 1435 of 1997 [Amends and Reenacts R.S. 11:123] 

This Act provides for the m ethod of paying the independent actuary of the Public Retirem ent System s' Actuaria 
Com m ittee. 

(Effective August 15, 1997) 

6. H ouse Concurrent Resolution NO . 17 

This House Concurrent Resolution urges and directs all state and statewide retirem ent system s to furnish tbc Legislative 
Actu ary with an annual report of all investm ents in derivative products. 

B. 1997 LEG ISLATIO N AFFECTING STATE AND STATEW 1DE SYSTEM S - TITLE 11 

1. Act 8 of 1997 [Enacts R.S. 11:165 

This Act allows state and statewide retirement systems to pay funds to a surviving spouse or major child in accordance 
with R.S. 9:1515. The amount cannot exceed Six Thousand Dollars ($6,000). 

(Effective July 1, 1997) 
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SUM M ARY OF LEGISLATIVE ACTS (Continued) 

Act 104 of 1997 [Amends and Reenacts R,S. 11:162(C) 

This Act corrects m embership requirem ents for part-tim e, seasonal, or temporary employees who after July 1, 1991, earn 

ten (10) or more years of service credit in their retirement system. 

(Effective July 1, 1997) 

3. Act 188 of 1997 IAmends and Reenacts R.S. 11:762(B)(1)1 

4 

This Act changes the computation of survivor benefits, to delete the projection of the benefit to age sixty (60), and to 
provide a benefit based on the m ember's actual years of service credit at 2 1/2% per year. 

(Effective July 1, 1997) 

Act 812 of 1997 IAmends and Reenacts R.S. 11:701(25) and (26), 762(C), 779(A)(2), (B)(1), and (C), 7800:1), 873(2), 
879 and 896; Enacts R .S. 11:883.2; Repeals R.S. 11:890 and 891 

This Act m akes technical changes 1o the following 

a. 

b. 
c. 

d. 
e. 

g. 
h 
i. 

Am ends R.S 
Am ends R.S 
Am ends R.S 
Am ends R.S 
Am ends R.S 

701 (25) and (26) to clarify the definition of "minor child" and "student." 
762(C) to delete unnecessary language contained in the Section providing benefits to minor childlell 
779 to clarify the survivor benefits payable to m inor children of a deceased disability retiree. 

780(B) concerning notarized annual earnings statements for certain disability retirees. 
873 to delete reference to interest in the annuity savings fund. 

Am ends R.S. 11:879 to delete reference to interest in the pension reserv e fund. 
Enacts R.S. 11:883.2 to clarify that cost-of-living adjustments do not decrease supplemental benefits 
Am ends R.S. 11:896 to clarify the m ethod of correcting m embership errors. 
Repeals R.S. 11:890 and 891 which were obsolete. 

(Effective July 1, 1997) 

5. Act 981 of 1997 [Amends and Reenacts R.S. 11:761 and 768 

This Act changes the twenty-year retirem ent for those persons who becom e m enth ers of Teachers' Retirem ent System of 
Louisiana on and after July 1, 1999. Those persons may receive a twenty-year retirement at any time prior to age sixty based 
on an actu arially reduced 2 1/2%  per year formula. Also allows those persons to receive a 2 1/2% per year retirement benefit 

at age 60 with at least ten (10) years of service. 

(Effective July 1, 1997) 

6. Act 1202 of 1997 [Amends and Reenacts R.S. 11:708(A)(1) and 728(B)(1) and (F)I 

This Act allows a non-DROP/Option 5 retiree to be employed up to ten (10) years in a school system where there is a shm~age 
of qualified teachers. It also provides for the actuarial purchase of teaching service credit in the public schools of U.S. 
possessions, or at any elementary or secondary schools on any United States military base. 

(Effective July 1, 1997) 

7. Act 1217 of 1997 [Amends and Reenacts R.S. ll:ISI(A) 

This Act provides that Board members of the state systems will receive per diem for each day that they attend an official 
board m eeting or comm ittee m eeting. 

(Effective July 1, 1997) 
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SUM M ARY OF LEGISLATIVE ACTS (Continued) 

Act 1353 of 1997 [Am ends and Reenacts R.S. 11:701(5)(a) and (c) and (9), 723, 728(B)(1) and (F), and 752(D) 
Enacts R.S. 11:751 

This Act m akes the following statutory changes: 

a 

b 

Amends R.S. 11:701 to define "average compensation" as tile highest three successive or joined years of employment. It 
deletes "uniform " from th e lim itations on increases to average compensation. It also clarifies what is not inchlded as 
earnable compensation. 

Amends R.S. 11:723 to provide administrative relief in certain circumstances to the thirty-day (30-day) limitation for 
m embers of Teachers' Retirem ent System of Louisiana to elect to rem ain m embers of file system when they change 
employm ent. It also allows certain persons to transfer back to Teachers' Retirem ent System of Louisiana during calendar 
year 1998. 
Am ends R.S. 11:728 to provide for the actuarial purchase of teaching service credit in the public schools of U.S. 
possessions, or at any elem entary or secondary schools on any United States m ilitary base. 
Enacts R.S. 11:751 to provide for rounding of certain service credit. 
Am ends R.S. 11:752 to provide th at all unused sick leave not paid by the employer will be converted to service credit. 

(Effective July 1, 1997) 
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PLAN SUM M ARY 

Teachers' Retirement System of Louisiana (file "System") was established August 1, 1936, to provide members with a retirement 
allowance. On July 1, 1971, the Orleans Teachers' Retirem ent Fund m erged into the Teachers' Retirem ent System of Louisiana. On 
January 1, 1979, m embers of th e Louisiana State University Retirem ent System were transferred to both tile Teachers' Retirem ent System 
of l.ouisiana and the Louisiana State Employees' Retirement System . On July 1, 1983, Louisiana School Lunch Employees' Retirement 
System was m erged into this System . The Louisiana School Lunch Employees' Retirem ent System contained two plans: Plan A - for 
m embers who are employed by the school system and who are not covered by the Social Security system ; and Plan B - for m embers who 
arc employed by the school system and who are covered by th e Social Security system . 

BENEFIT PROVISIONS 

A. ELIGIBILITY REQUIREM ENTS 

The System provides retirem eut benefits as well as disability and survivor benefits. Ten years of serv ice credit is required to become 
vested for retirement benefits and five years to become vested for disability and survivor benefits. 

Those employees who meet the legal definition of a "teacher" are eligible for membership. Louisiana Revised Statutes 11:701(23)(a) 
states: 

"
... any employee of a city or parish school board, parish or city superintendent, or assistant superintendent of public schools, president, 
vice president, dean, teacher, guidance cotmselor, or an unclassified employee at any state college or university or any vocational-technical 
school or institution or special school under the control of the State Board of Elem entary and Secondary Education, or any educational 
in stitution supported by and under the control of the state or any parish school board, full-tim e unclassified employees of boards created 
by Article VIII of th e Constitution of Louisiana who became employed on or after July 1, 1991, provided that such persons employed on 
and after July 1, 1991, who are m embers of the Louisiana State Employees' Retirem ent System shall rem ain m embers oftbe Louisiana 
State Employees' Retirem ent System , the president and staff of the Louisiana Federation of Teachers who were m embers of th e Teachers' 
Retirem ent System prior to such employm ent, the president or secretary  and staff of the Louisiana Association of Educators, employees 
of the Teachers' Retirem ent System of Louisiana, provided that persons employed by the Teachers' Retirem ent System on and after July 
1, 1991, who are m embers of the Louisiana State Employees' Retirem ent System shall rem ain m embers of th e Louisiana State Employees' 
Retirem ent System , the director and staff of the A ssociated Professional Educators of Louisiana, and the secretary and staff of the 
Louisiana Iligh School Athletic Association. For purposes hereof, staff personnel involved in the adm inistration of a health and welfare 
program for the benefit of employees of a school board, which program is coordinated by th e school board and a teacher association, and 
which staff personnel are so designated by the school board, shall be considered to be employees of the school board provided th at such 
employees were previously nrenth ers of this system . In all cases of doubt, the board of h~astees shall detem rine whether any person is a 
teacher within the scope of the definition herein set forth." 

B. RETIREM ENT BENEFITS 

A m ember who retires at or after a certain m inimum age and years of serv ice is entitled to a m onthly retirem ent benefit payable for life 

or the joint lives of the member and beneficiary. Th e benefit formula to calculate the benefit is based on a percentage of the member's 
average salary for the thirty-six highest successive m onth s. 

TEACfIERS' REGULAR PLAN 

Service retirem ents are granted when the following eligibility requirem ents are m et: 

Years 

10 
20 
25 
30 
20 

FolTnula 
Percentagc 

2%  
2%  

2-1/2%  
2-1/2%  
2-1/2%  
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TEACttERS' PLAN A 

Years 
~ C 
10" 
25 
30 

PLAN SUM M ARY (Continued) 

M inimum 

__ Age 
60 
55 

Any Age 

Formula 
percentage 

3%  
3% 
3%  

*Less than ten years at age scvcnty if m ember entered School Lunch Employees' Retirem ent System when parish withdrew from Social 
Security. 

M embers of Plan A, who did not contribute to retirem ent until their employing agencies withdrew from Social Security coverage, will 
receive one percent for those years plus $24 per year for each year that retirement was not paid and three percent for each year after 
employing agencies withdrew from Social Security coverage and retirem ent contributions were paid on the m ember's salary. 

TEACHERS'PLAN B 

Y ears 

10 
30 

C. DEFERRED RETIREM ENT 

M inim um 
A ge 
60 
55 

Formula 
percentage 

2% 
2% 

Any m ember with service credit of ten or m ore years m ay cease covered employm ent, leave the accumulated contributions th the System 
and, upon reaching age sixty, receive a retirement allowance based on the credit he had at the time he ceased covered employm ent. 

D. DISABILITY BENEFITS 

A m ember is eligible for disability retirem ent after five years of creditable service and certification of disability by th e State M edical 
Disability Board. 

q'EACItERS' REGULAR PLAN 

(1) A member shall receive a retirement allowance upon retirement for disability. A factor of two and one-half percent shall be used in 
the computation of the disability benefit. The m aximum disability benefit cannot exceed fifty percent of the average final 
compensation. However, tile m inim um disability benefit camaot be less than forty percent of the state m inimum teaching salary ol 
seventy-five percent of com pensation, whichever is less. 

(2) N~ unused a~umu~ated sick ~r annua~ ~eave sha~ be used in the ~ mputati~n ~f disabi~ity a~ wan~ un~ess the member was e~igib~ 
to receive a service retirement allowance at the time of disability retirement. 

In addition to the benefits provided under Subsection A of this Section, ifa disability retiree has a dependent minor child, he shall be paid 
an added benefit equal to fifty percent of his disability benefit for so long as he has a dependent minor child, and provided that tile total 
benefit payable, including the m inor child benefit, does not exceed sevenW-five percent of average final compensation. 

q'EACtlERS' PLAN A 

The eligibility requirements and provisions previously stated regarding disability benefits for Teachers' Regular Plan members also apply 
to Teachers' Plan A m enth ers except for percentages used in the formula to calculate the benefit. A m ember of Plan A receives one 
percent in the form ula for the sel~,ice credit received for years when he paid Social Security only. tle receives three percent for each of 
the other years of service credit. 
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TEACIIERS' PLAN B 

PLAN SUM M ARY (Continued) 

A normal retirement allowance is granted, if eligible, otherwise the formula is two percent of average final compensation times years of 
creditable service, provided that am ount is not less than thirty percent nor m ore than seventy-five percent of average final compensation, 
in the event no optional selection is m ade by the m ember. 

E. SURVIVOR BENEFIT 

Survivor benefits are provided under all three plans for the deceased m ember's spouse and m inor children when certain requirem ents such 
as years of service, m arital status, etc., are m et. Ira member dies, even after retirement, eligible m inor children shall receive benefits. 

TAX SIIELTERING O F CONTRIBUTIONS 

On July 1, 1988, Teachers' Retirement System of Louisiana im plem ented a tax sheltering plan whereby the employers pickcd up m embers' 
contributions by designating such contributions as em ployer contributions. These contributions are excluded from th e gross incom e of 

the members until the time of refund, death, or retirement. The tax sheltered plan complies with requirements of Section 414(h) of the 
Internal Revenue Code. 

OI'TIONAL RETIREM ENT PLAN 

In 1989, the Louisiana Legislature established an Optional Retirem ent Plan for academ ic employees of public institutions of higher 
education who are eligible for m embership in the Teachers' Retirem ent System of Louisiana. 

The Optional Retirement Plan is a defined con~'ibution plan which provides full and imm ediate vesting of all contributions submitted to 
the participating companies on behalf of the participants. Employees in eligible positions of higher education can m ake an irrevocable 
election to participate in the Optional Retirem ent Plan rather than th e "leachers' Retirem ent System  of Louisiana and purchase annuity 
contracts for benefits payable at retirem ent. 

Louisiana Revised Statutes 11:921 tltrough 11:931 required the Board of Trustees of Teachers' Retirement System of Louisiana to 
implement the Optional Retirement Plan by M arch 1, 1990, and the public institutions of higher education to implem ent th e Optional 
Retirem ent Plan on July 1, 1990. 

In accordance with the statutes, th e Board of Tru stees selected three carriers with whom the participants m ay invest their contributions. 
The th ree companies selected were Aetna Life Insurance and Amm ity Com pany, Teachers Insurance and Anmlity Association-College 
Retirement Equities Fund, and The Variable Annuity Life Insurance Com pany. 

DEFERRED RETIRE M ENT O PTION PLAN 

On July 1, 1992, the Deferred Retirement Option Plan became effective. This plan which is described on page 135 of this report is another 
alternative plan of retirement. W ithdrawals ft'om the plan are subject to certain provisions of the Internal Revenue Codc. Distributions 
from the plan arc taxable to the recipient when received. No distributions can be made until the member term inates employment. 

OPTION 5 

The Option 5 program becanre effective January 1, 1996. Under this program , a retiring m ember who had r, ot participated in the Deferred 
Retirement Option Plan could select an Op tion 5 alternative. Th is alternative provides the retiree with a one-time payment of up to thirty- 
six m onths of a regular m aximum m onth ly retirem ent benefit in addition to a reduced regular m onthly retirem ent benefit payable for life. 
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{504) 923-3000 - FAX (504) 923-3008 

September 24, 1998 

Independent Auditor's R eport 

Board of Trustees 
Teachers' Retirement System of Louisiana 
Baton Rouge, Louisiana 

/30BERT B. HAVV~rFIORN, C.,~ A. 
(1 B96-1977) 

dOHN ~. W AYM OUTH, C..RA. 

[1902-1987J 

(190~1993} 

W ARREN C BER. r~RA 

F~]~ERT d. ZERNOTT, ~RA. 

C~RL L. HANCOCK, GRA. 
RETIFIEO 

M embers of the Board: 

W e have audited th e accompanying component unit statem ents of Plan net assets of th e 

Teachers' Retirem ent System of Louisiana 
Baton Rouge, Lo uisiana 

as of June 30, 1998 and June 30, 1997, and th e related statem ent of changes in Plan net assets for 
the years then ended. These financial statem ents are the responsibility of the Teachers' 
Retirem ent System of Lonisiana 's m anagem ent. Our responsibility is to express an opinion on 

th ese financial statem ents based on our audit. 

W e conducted our audits in accordance with generally accepted auditing standards and th e 
standards applicable to financial audits contained in Governm ent Auditing Standard_s., issued by 
th e Comptroller General of th e United StaGes. Those standards require th at we plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e am ounts and 
disclosures in the financial statem ents. An audit also in cludes assessing th e accounting principles 
used and significant estim ates m ade by m anagem ent, as w ell as evaluating th e overall fina ncial 
statem ent presentation. W e believe th at our audits provide a reasonable basis for our opinion. 

In our opinion, th e component unit financial statem ents referred to above present fairly, in 
all m aterial respects, th e fm ancial position of th e Teachers' Retirem ent System of Lo uisiana as 
of June 30, 1998 and June 30, 1997, and th e results of its operations  for th e years then ended in 

conform ity w ith  generally accepted accountin g prin ciples. 

In accordance with Ogv~rnment Auditing Standards, we have also issued a report dated 
Septem ber 24,

. 

1998 on our consideration of th e Teacher's Retirement System of Louisiana's 
internal control over financial reporting and our tests of com pliance w ith certain provisions  of 

laws, regulations , contracts and grants. 

Zd Teachers "Ret~Yemeat ~stem of LouiS(aria 



 

Our audit w as conducted for the purpose of form ing an opinion on the com ponent unit 
financial statem ents taken as a w hole. The Required Supplem entary Inform ation and the 
Supporting Schedules which are also the responsibility of the System 's m anagem ent, are presented 
for purposes of additional analysis and ar e not a required part of th e basic financial statem ents of 

the System. Such additional information has been subjected to the auditing proced ures applied 
in our audit of the financial statem ents and, in our opinion, is fairly stated  in all m aterial respects 
when considered in relation to the financial statem ents taken as a whole. 

The Investm ent Section, the Actuarial Section, the Statistical Section, and th e Supporting 
Schedules, oth er th an th e Schedule of Compens ation, listed in th e foregoing table of contents are 
also presented for purposes of additional ana lysis and are not a required part of the financial 

statements. Such additiona l information has not been subjected to the auditing proced ures applied 
in our audit of the financial statem ents and, accordingly, w e express no opinion on it. 

Yours truly, 



Assets 
Cash and cash equivalents 

Receivables 
M ember contributions 
Employer contributions 
ORP contributions retained 
Pending trades 
Accrued interest and dividends 
Otherreceivables 

Totalrceeivablcs 

TEACtlERS' RETIREM ENT SYSTEM OF LOUISIANA 
STATEM ENTS OF PLAN NET ASSETS 

AS OF JUNE 30,1998 AND 1997 

nvestments, at fair value 
I)omestic bonds 
International bonds 
Domestic com m on and preferred stocks 
haternational common and preferred stocks 
Domestic short-term investments 
International short-term investments 
Real estate invcstmerd trust 
Private equity investments 
Collateral held under domestic securities lending program 
Collateral held under international securities lending program 

Total investments 

Building, at cost, net of accumulated depreciation of $1,265,665 
and $1,150,941, respectively 

Equipment, furniture and fixtures, at cost, net of accumulated 
depreciation of $1,347,298 and $1,595,944, respectively 

Land 

Total assets 

Llabiliiies 
A ccotmls payable 
Benefits payable 
Refunds payable 
Pending trades payable 
Other liabilities 
Obligations under domestic securities lending program 
Obligations under international securities lending program 

Net nssets held in trust for pension benefits 
(A schedule of funding progress for the 
plan is presented on page 40.) 

See accompanying notes to financial statements 

19&8~  

$ 10.664.180 

36,450,281 
67,099,754 
1,804,612 

116,912,814 
69,519,425 
969,344 

292.756.230 

1,621,609,160 
1,062,873,639 
5,202,408,728 
1,422,747,827 
900,788,443 
9,434,521 

237,350,422 
364,199,600 
227,003,113 
8!7.311.989 

11.865327,442 

717,477 
. 889,816 

I ~997 

6.617.033 

32,479,877 
60,218,996 
1,612,197 

111,894,953 
58,319,693 
8~L2J.1 

265.327.927 

1,850,086,735 
918,424,528 

4,306,]58,097 
889,165,563 
353,673,294 
9,677,622 

202,328,699 
142,162,392 
754,870,525 

~LZ62,~9~3~ 

769,162 
890.741 

~ 12 12&.328,886 1~ )~39.839.724 

13,294,573 
617,725 

2,949,271 
664,727,380 

507,775 
227,003,113 
8!7.311.989 

7,840,545 
1,385,653 
2,577,753 
62,025,176 

536,371 
754,870,525 

~ 36,003.178 

1,726~411,826 ~  65.239.2~) I_ 

$10.447.917,060 ~ 874.600.52~3 

28 Teachers'Retirement System of Louisiana 



Additions 
Contributions 
M ember contributions 
Employer contributions 

Total contributions 

ORP contributions retained 

TEACIIERS' RETIREM ENT SYSTEM  OF LOUISIANA 
STATEM ENTS OF CIIANGES IN PLAN NET ASSETS 
FOR TIlE YEARS ENDED JUNE 30, 1998 AND 1997 

Investment income: 
Front investment activities 

Net appreciation (depreciation) in fair value of domestic 
investments 

Net appreciation (depreciation) in fair value of international 
investments 

Domestic interest 
International interest 
Domestic dividends 
International dividends 
Real estate income 
Private equity income 
M iscellaneous foreign income 
Commission rebate income 

Total investment income 
Investment activity expenses: 

Domestic investment expenses 
International investm ent expenses 
Custodian fees 
Advisor fees 

Total investment expenses 
N et incom e from investing activities 

From securities lending activities 
Securities lending income 
Securities lending expenses: 

Fixed 
Equity 
lnternationa 

Total securities lending activities expenses 
Net income from securities lending activities 

Total net investment income 

Other operating revenues 

Total additions 

Deductions 
Retirement benefits 
Refunds of contributions 
Administrative expenses 
Depreciation expense 

Total deductions 

Net Increase 
Net assets held In trust for pension benefits 
Beginning of year 
End of year 

See accompanying notes to financial statements. 

__  1998 1~&7___  

$ 208,275,106 
422.452.766 
630.727.872 

$ 191,704,402 
387.153.226 
578,8~L6~  

27.318.857 24,55A~73~ 

1,295,107,488 899,348,424 

44,441,461 
140,765,294 
62,244,912 
55,091,419 
23,044,305 
8,942,761 
429,743 
55,265 

__ J~ 41AL 18~ 1 
1,631,264,459 

(6,692,589) 
(2,336,368) 
(1,293,672) 

~ 719.262) 
__ (30,041~8~A) 
_J ~i01.222.568 

75,302,913 

(32,416,970) 
(373,580) 

__ (36.993.442) 
__ (69.783.992) 
--  5.518.92~ 

~ 1.606.7414~  

__  741.679 

~ 265.529.897 

664,147,264 
21,360,841 
6,173,891 
531.364 

692.213.36Q 

_~ ,874.600.523 
~$3~ .917,060 

91,069,068 
131,068,805 
73,527,954 
49,788,906 
15~282,750 
2,849,889 
212,490 

0 
938.711 

1.264.086.997 

(4,801,974) 
(1,552,121) 
0,707,790) 
(!6,69~ 0~2) 
(24,751.977) 

1.239,3~ ,020 

68.457.484 

(41,285,338) 
(396,343) 

__ (ZL818.959) 
_ ~f.62LS00.640) 

4.956.844 

1,244,2~ L8~  

_ 924,64~ 

1.848,62~ 0! 

624,736,789 
20,869,261 
5,565,516 

--  418.534 
65 ! ,~9 J~O 

1,197,035,801 

7,677,53L4722222 
$8,874,6.0D~  
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Financial Section 

A . PLAN DESCRIPTION 

TEACtlERS' RETIREM ENT SYSTEM  O F LOUISIANA 
NOTES TO TH E FINANCIAL STATEM ENTS 

1. M EM BERSH IP AND ADM INISTRA TION 

The Teachers' Retirement System of Louisiana (tire "System") is the administrator of a cost sharing multiple-employer defined benefit 
pension plan established and provided for within Title 11, Chapter 2, of the Louisiana Revised Statutes. The System provides pension 
benefits to employees who m eet the legal definition of a "teacher". "lqae System is considered part of th e State of Louisiana's financial 
reporting entity and is included in the State's financial reports as a pension trust fund. The State of Louisiana issues general purpose 
financial statem ents which include the activities in the accompanying financial statements. The accompanying statements present 
inform ation only as to transactions of the program of th e Teachers' Retirem ent System of Louisiana

, as authorized by Louisiana Revised 
Statutes. 

In accordance with Louisiana Revised Statutes, the System is subject to certain elements of oversight: 

The Comm iss on on Public Retirem ent reviews adm inistration, benefits, investm ents, and funding of the public retirement systems. 

The operating budget of the System is subject only to budgetary oversight by the legislature 

Annual sworn statem ents on all financial transactions and the actuarial valuation of the System m ust be fim fished to the Legislative 
Auditor's Office within 120 days following the close of the accounting year of the System . 

"/he Legislative Auditor is responsible for tire procurem ent of audits for the public retirement system s and is authorized to contract 
with a licensed CPA for each audit. 

lu June 1991, th e Governm ental Accounting Standards Board issued Statement No. 14, "The Financial Reporting Entity". The definition 
of the reporting entity is based prim arily on th e notion of financial accountability. In determining financial accountability for legally 
separate organizations, the System considered whether its officials appoint a voting majority of an organization's governing body and 
whether either they are able to impose their will on that organ~ation or/here is a potential for the organization to provide specific financial 
buldeus to, or to impose specific financial burdens on the System . The System determined there are no organizations that are fiscally 
dependent on it and there are no component units of the System . 

At June 30, 1998 and 1997, the number of participating employers was 

School Boards 
Colleges and Universities 
Vocational Technical Schools 
State Agencies 
Other 

Total 

1998 
67 
19 
52 
40 

66 
18 
50 
48 
l_ A 

M embership of this plan consisted of the following at June 30, 1998 and 1997, the dates of the latest actuarial valnations: 

Retirees and beneficiaries receiving benefits 
Deferred retirem ent option plan participants 
Term inated vested employees entitled to but not yet receiving benefits 
Term inated nonvested employees who have not withdrawn contributions 
Current active employees: 
Vested 
Nonvested 
Post deferred retirem ent option plan participants 

Total 

42,445 
3,195 
495 

6,963 

21,432 
64,340 

!40,29_1 

1393_7 
40,676 
2,726 
487 

7.039 

19,054 
66,115 
!,232 
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TEACH ERS' RETIREM ENT SYSTEM  O F LOUISIANA 

NOTES TO TItE FINANCIAL STATEM ENTS (Continued) 

The System consists of three m em bership plans which require m andatory enrollm ent for all employees that m eet th e following eligibility 
requirem ents: 

TRSL Regular Plan - employees that m eet the legal definition of a "teacher" in accordance with Louisiana Revised Statutes 

11:701(23)(a). 

TRSL Plan A - employees paid with school food service funds in which th e parish has withdrawn from  Social Security 
coverage. 

TRSL Plan B - em ployees paid with school food service funds in which the parish has not withdrawn from Social 
Security coverage. 

These three m embership plans are really one pension plan for financial reporting pulposes. All assets accunm lated for the paym ent of 
benefits m ay legally be used to pay benefits to any of the plan m embers or beneficiaries. Teachers' Retirem ent System of I.ouisiana 
provides retirem ent, disability and surv ivor benefits. Serv ice retirem ents vest after 10 years of credited serv ice, disabilities after 5 yeals, 
provided the m ember is in active service at the tim e of filing application for disability retirem ent. The formula for annual m aximum 
retirement benefits is 2 or 2-1/2 percent (Regular Plan), 1 or 3 percent (Plan A), or 2 percent (Plan B) of final average salary for each year 
of credited serv ice. Final average salary is based upon the m ember's highest successive th irty-six m onth s of salary . Benefits are paid 
m onthly for life. Ifa m ember leaves covered employm ent prior to vesting or dies prior to establishing eligibility for survivor benefits, 
accumulated m ember contributions are refunded. For a m ore detailed description of plan benefits, refer to th e Plan Smnmary ou page 21 
of this report. 

In 1989, the state legislature established an Optional Retirement Plan (ORP) for academic employees of public institutions of higher 
education who are eligible for m embership in th e Teachers' Retirem ent System of Louisiana. The ORP is a defined contribution pension 
plan which provides full and im mediate vesting of all contributions subnfi~ed to the participating companies on behalf of the pal~,icipants. 
Employees in eligible positions of higher education can m ake an irrevocable election to participate in the ORP rather than the Teachers' 
Retirem ent System of Louisiana and purchase amm ity contracts for benefits payable at retirem ent. Louisiana Revised Statutes 11:921 
th rough 11:931 required th e Board of Trustees of Teachers' Retirem ent System of Louisiana tu implem ent the Optional Retirement Plan 
no later than M arch 1, 1990 aud the public institutions of higher education to implem ent th eir Optional Retirement Plan on July 1, 1990. 
The 1995 Legislative Session am ended the ORP to allow ORP participants that assum e positions other than as employees of a public 
institution of higher education in positions covered by Teachers' Retirement System of Louisiana to continue to participate in the ORP. 
The number ofparlicipating employers is currently 186. Current m embership in the ORP is 10,191 m embers. 

In accordance with Louisiana Revised Statutes 11:927(B), the System retains 9.381 percent of the 16.4 percent ORP employer 
contributions. The am ount transferred to the carriers is the employer's portion of the normal cost contribution which has been determ ined 
by the Public Retirem ent System s' Actu arial Com m ittee to be 7.019 percent. 

The member's contributions (8 percent) are transferred tu the carriers in entirety less 0.1 percent which has been established by the Board 
of Trustees to cover the cost of administrafion and maintenance of the Optional Retirement Plan. The administrative fee may be adjusted 
by the Board should the cost of adm inistering the plan increase in th e future. 

The Deferred Retirement Option Plan (DROP) was implemented on July 1, 1992 with the passage of Louisiana Revised Statutes 11:786 
by th e state legislature. W hen a m ember enters DROP, his status changes from active m ember to retiree even though he continues to work 

at his regular job and draws his regular salary. In the original DROP, participation in the program could not exceed two years; however, 
th e DROP was m odified on January  1, 1994 to allow for a three-year period of participation. During the DROP participation period, the 
retiree's retirem ent benefits are paid into a special account. The election is irrevocable once participation begins. Interest at a rate equal 
to the realized retu rn on the System 's portfolio for th at plan year as certified by th e System actu ary in his actuarial report, less one-half 
of one percent will be credited after participation ends. At th at tim e, the m ember m ust choose am ong available alternatives for the 
distribution of benefits which have accum ulated in the DROP account. 

Effective January 1, 1996, th e state legislatu re authorized the Teachers' Retirem ent System of Louisiana to establish an Option 5 program . 
Option 5 is available to m em bers who have not participated in the DROP and who select the m aximum benefit, option 2 benefit, option 
3 benefit, or option 4 benefit. Th ereafter, these m embers are ineligible to participate in th e DROP. Th e Option 5 program provides both 
a one-tim e single sum paym ent of up to 36 m onths of a regular m onthly retirement benefit

, plus a reduced m onthly retirem ent benefit for 

life. Interest credited and payments from the Op tion 5 account are made in accordance with the DROP account, Louisiana Revised Statutes 
11:450(A)(1). 
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Financial Section 

TEACH ERS' RETIREM ENT SYSTEM  OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 

B. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES AND PLAN A SSET M ATTERS 

1. BASIS OF ACCOUN T1NG 

Teachers' Retirem ent System of Louisiana's financial statements are prepared using the accrual basis of accounting. Revenues are 
recognized in the accounting period in which they are earned, and expenses are recognized in the period incurred. M ember and employer 
contributions are recognized in the period in which the contributions are due. Benefits and refunds are recognized when due and payable 
in accordance with the term s of the System . 

2. ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires m anagement to m ake 
estimates and assumptions th at affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of th e financial statem ents and the reported amounts of revenue and expenses during the reporting period. Actual results could differ 
from those estim ates. 

3. M ETHOD USED TO VALUE INVESTM ENTS 

Investments are reported at fair value. Short-term investm ents are reported at cost, which approxim ates fair value. Fair Value is tile m arket 
value on the last business day of th e Fiscal Year. Securities traded on a national or intern ational exchange are valued at the last reported 
sales price at the current exchange rate. Purchases and sales of securities are reflected on the trade date. Dividend income is recorded 
on the ex-dividend date. Interest income is recorded as earned on the accru al basis. Securities purchased pursuant to agreements to resell 
are carried at the contract price, exclusive of interest, at which th e securities will be sold. Investm ents that do not have an cxtablished 
m mket are reported at estim ated fair value. 

Investments and financial statem ents of this System are based on fair m arket values which are susceptible to daily m arket changes. These 
changes may cause material variations in the unrealized appreciation (depreciation) of investments. Financial markets have suffered 
significant reductions in m arket values since June 30, 1998 that could be m aterial to this System . Investment decisions and policies arc 
not based on daily changes since the investments are long-term in nature. 

Other than investm ents in the U .S. govern m ent and U.S. governm ent obligations, the System has no investm ents of m ore th an five percent 
of the portfolio invested in any one corporation nor does the System hold m ore than five percent of any corporation's outstanding stock. 

Teachers' Retirem ent System of Louisiana is a 50 percent co-owner of the Louisiana Retirem ent System s building and related land with 
the Louisiana State Employees' Retirem ent System , and has the following operating leases with organizations th at are included within the 
State of Louisiana as reporting entities: 

M unicipal Police Employees' Retirement System 
M unicipal Fire and Police Civil Service 
Ethics Comm ission 

4. PROPERTY AND EQUIPMENT 

l.and, building, equipment, and furniture are carried at historical cost. The building and related land are jointly owned by Teachers' 
Retirelnent System of Louisiana and Louisiana State Employees' Retirem ent System . Depreciation is computed by th e straight-line m ethod 
based upon useful lives of 40 years for the building and 3 to 10 years for equipment and furn iture. 

5. BUDGETARY ACCOUN TING 

Self-generated revenues are budgeted for administrative expenses. State General Funds are appropriated for the purpose of paying 
supplem entary benefits to retirees. Th e budgetary inform ation for the years ended June 30, 1998 and 1997 includes the original Bored 
of Trustees approved budget and appropriated State General Funds as well as subsequent amenthnents as follows: 
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TEACH ERS' RETIREM ENT SYSTEM  O F LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (Continued) 

Original approved budget 
and appropriations 

Am endm ents: 
Salaries 
Travel 
Operating services 
Supplies 
Professional services 
Acquisitions-capital outlays 

Original approved budget 
and appropriations 

Am endm ents: 
Salaries 
Operating services 
Professional serv ices 
Interagency transfers 
Acquisitions-capital outlays 

6. ACCUM ULATED LEAVE 

State General 
Funds 

Self-Generated 
Revenue Total 

$5,436,370 $28,722,832 $34,159,202 

$5.436.370 

State General 
Funds 

(140,000) 
(1,440) 

109,000 
38,940 
12,550 
55.336 

$28.797.218 

(140,000) 
(1,440) 
109,000 
38,940 
12,550 
55.336 

$34.233.588 

Self-Generated 
Revenue Total 

$5,023,230 $27,994,158 $33,0t7,388 

$5.023.23Q 

- (65,000) 
120,959 

2,002,000 
40,000 

196,452 
$30.288.569 

(65,000) 
120,959 

2,002,000 
40,000 
196.452 

$35.311.799 

The employees of the System accum ulate unlim ited am ounts of vacation and sick leave at varying rates as established by state regulations. 
Upon resignation or retirem ent, unused vacation leave of up to 300 hours is paid to employees at the employees' rate of pay. Upon 
retirement, unused vacation leave in excess of 300 hours and sick leave are credited as earned serv ice in computing retirement benefits. 
The liability for accnaed vacation leave of up to 300 hours payable is included in Other Liabilities. 

C. CO NTRIBUTIONS 

1. M EM BER CONTRIBUTION S 

M ember contributions to the System, based on which plan the m ember is enrolled, are established by Louisiana Revised Statutes 
11:884(A)(1), and rates are established by the Public Retirement Systems' Actuarial Committee. The following groups of employees 
contributed the percentage of their salaries as shown below for the years ended June 30, 1998 and 1997. 

Plan 

TRSL Regular Plan 
TRSL Plan A 
TRSL Plan B 

J29~ 
8.0% 
9.1%  
5.0% 

8.0% 
9.1% 
5.0% 
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TEACH ERS' RETIREM ENT SYSTEM  OF LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (Continued) 

2. EM PLOYER CONTRIBUTIONS 

Employer contribution rates are established under Louisiana Revised Statutes 11:885, by the Public Retirement System s' Actuarial 
Com m ittee. Rates for the years ended June 30, 1998 and 1997 are as follows. 

TRSL Regular Plan 
TRSL Plan A 
TRSL Plan B 

% of Earned Compensation 
1998 1997 
16.4% 16.3% 
16.4% 16.3%  
16.4%  16.3%  

Fnnployer contributions are collected from the employing agencies throughout the state and from the proceeds of taxes collected in tile 
parishes and rem itted by the respective parishes' sheriffs office. 

Adm inistrative costs of Teachers' Retirem ent System of Louisiana are financed through investm ent earnings. 

D. CASlt AND CASH EQUIVALENTS, AND INVESTMENTS 

1. CASII AND CAStt EQUIVALENTS 

At June 30, 1998, the carrying amount of the System's cash and cash equivalents was $10,664,180 and tile bank balance was $11,747,305, 
which was covered by federal depository insurance and/or by collateral held by the agents in tile System 's nam e. At June 30, 1997, the 
canying amount of the System's cash and cash equivalents was $6,617,033 and the bank balance was $8,380,897, which was covered by 
federal depository insurance and/or by collateral held by the agents in th e System's nam e. 

2. IN VESTM ENTS 

All investments of the System are registered in the System's name, or held by the custodial bank  or its interm ediaries in the System's name. 
The System's investments at June 30, 1998, are categorized on the following page to give an indication of the level of risk assum ed by 
the entity. Category 1 includes investm ents that are insured or registered or for which th e securities are held by the System or its agent 
in the Systenfs nam e. Category 2 includes uninsured and unregistered in vestm ents for which the securities are held by the counterparty's 
trust department or agent in the System's name. Category 3 includes uninsured and unregistered investments for which the securities are 
held by the counteiparty or its tlxlst departm ent or agent but not in the System's name. "]'he categorization for the investments held at June 
30, 1997, was the same as that shown on the following page for investm ents held at June 30, 1998: 
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TEACItERS' RETIREM ENT SYSTEM  O F LOUISIANA 

NOTES TO TItE FINANCIAL STATEM ENTS (Continued) 

Investments---Categorized 
Dom estic bonds 
Not on securities loan 

Dom estic com m on and preferred 
stocks 
Not on securities loan 
Collateral or letters of credit 

International bonds 
N ot on securities loan 

International com mon and 
preferred stocks 
N ot on securities loan 

Short-term investm ents 
Subtotal 

Investm ents---Not Categorized 
Investm ents held by brokers-dealers 
under securities loans 
D om estic bonds 
Dom estic com mon stock 
International bonds 
Intern ational comm on stock 

Dom estic m oney m arket funds 
International m oney m arket funds 
Real estate investm ent trusts 
Private equity investm ents 
Collateral held under securities 
lendiug program 

Total 

CATEGORY 
1 2.2_ _l_ 

$1,404,606,047 

4,111,546,139 
1,081,122,576 

519,102,490 

1,162,996,673 
54,0~  2.233_ 

$8.333.410.158 $9__ 

JUN E 30, 1998 
CARRYING AM OUNT 

/'FAIR V AI.I IEI 

JUNE 30, 1997 
CARRYING AM OUN T 

(FAIR VAI,I Jt~~ 

$1,404,606,047 $1,095,216,210 

4,111,546,139 
1,081,122,576 

2,789,946,223 
0 

519,102,490 591,513,211 

1,162,996,673 
54.036.23~ 

8,333,410,158 

217,003,113 
9,740,013 

543,771,149 
259,751,154 
846,752,210 
9,434,521 

237,350,422 
364.199,600 

1,044.315.10~ 
$11.865.727.442 

889,165,563 
84, l~EL!A33 

5,450,654,640 

754,870,525 
1,516,211,874 
326,911,317 

0 
268,859,861 
9,677,622 

202,328,699 
142.162.392 

1,090.873,703 
$9.762.550.633 

l,ouisiana Revised Statutes 11:263 authorizes the Board of Trustees to exercise ttle "pru dent m an" rule in m anaging the iuvestments of 
the System and lim its the investm ent in equities to 65 percent of the investm ent portfolio. 

The dom estic and international investment advisors, employed by the Board of Trn stees to m anage the investm ents of the System, were 

given a policy statement which established a real return objective of 3.9 percent per annum. 

In addition to publicly traded equities, the System has entered into lim ited partnership agreem ents with several different strategies that 
invest in real estate properties, domestic private equity, international private equity, and mezzanine debt. By making these investm ents, 
Teachers' Retirem ent System of Louisiana is seeking to attain investm ent return s of 15 to 30%  over a 10 to 12 year tim e fram e. The total 
cmmnitments as of June 30, 1998 was $1,400,000,000 versus $600,000,000 as of June 30, 1997. The total amount funded as of June 30, 
1998 was $558,150,410 versus $305,515,862 as of June 30, 1997. 

E. SECURITIES LENDING TRA NSACTIONS 

State statutes and Board of Trustees policies perm it the System to use the assets of th e plan to enter into securities lending transactions=- 
loans of securities to broker-dealers and other entities for collateral with a sim ultaneous agreem ent to return the collateral for the sam e 
securities in the future. The System 's dom estic m anagers lend the plan's securities for cash collateral of 100 percent or other securities 
collateral of 102 percent. The System's global m anagers lend the plan's securities for cash collateral or other securities collateral of 105 
percent. Securities on loan at year-end are presented as unclassified in the preceding schedule of custodial credit risk. At year end, the 
System has no credit risk exposure to borrowers because the am ounts the System owes the borrowers exceed the amounts the borrowers 

owe the System . 
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TEACH ERS' RETIREM ENT SYSTEM  O F LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (Continued) 

All securities loans can be term inated on dem and by either the System or the borrower. The reinvestm ent of cash collateral is done on 
an overnight basis or to term . In these instances where a loan is for term

, th e reinvestm ent of th e cash is m ateimd to tile inatm ity of the 
loan. Such m atching existed at year-end. W hen investing in repurchase agreem ents, the collateral received will be a m inim um of ] 02 
percent of th e cash invested. 

F. DERIVATIVES 

During fiscal years 1998 and 1997, the System invested in asset/liability based derivatives such as interest-only strips
, principal-only strips, 

collateralized mortgage obligations (forms of mortgage-backed securities), options on futures, forward foreign exchange contracts, and 
futures. The System reviews m arket values of all securities on a m onthly basis and prices are obtained from recognized pricing sources

. 

Derivative securities are held in part to m axim ize yields and in part to hedge against a rise in in terest rates. 

1. INTEREST-ONLY STRIPS AND PRINCIPAL-ON LY STRIPS 

Interest-only (lO) and principal-only (PO) strips are transactions which involve the separation of the interest and principal components 
of a security. Interest-only strips are based on cash flows from interest paym ents on underlying m ortgages. Therefore, they are sensitive 
to prepaym ents by m ortgages which m ay result from a decline in interest rates. For exam ple, if interest rates decline and homeowners 
refinance m ortgages, thereby prepaying the m ortgages underlying these securities, the cash flows from interest payments are reduced and 
the value of th ese securities declines. Likewise, if hom eowners pay on m ortgages longer than anticipated

, the cash flows are greater and 
the return on the initial iuvestm ent would be higher than anticipated. 

Principal-only strips receive principal cash flows from the underlying m ortgages. In periods of rising interest rates, hom eova~ers tend to 
m ake fewer m ortgage prepaym ents. If actual prepaym ent rates are lower than anticipated, th e tune rem aining until th e return of principal 
is increased. Th e later principal is paid, the lower the present value of the security, Conversely, higher prepayment rates return principal 
faster causing the PO to appreciate in m arket value. 

2. COLLATERALIZED M ORTGAGE OBLIGATION S 

Collateralized morlgage obligations (CMO's) are bonds that are eollateralized by whole loan mortgages, mortgage pass-through securities 
or stripped m ortgage-backed securities. Incom e is derived Prom paym ents and prepaym ents of principal and interest generated from 
collateral m ortgages. Cash flows are distributed to different investm ent classes or tranches in accordance with that CM O's established 
payment order. Some CM O tranches have more stable cash flows relative to changes in interest rates than others which can be 
significantly sensitive to interest rate fluctuations. In a declining interest rate cnviromnent

, some CMO's may be subject to a reduction 
in interest paym ents as a result of prepaym ents of m ortgages which make up the collateral pool. Reduction in interest paym ents cause 
a decline ill cash flows and, thus a decline in market value of the CM O security . Rising interest rates m ay cause an increase in interest 
payments, thus an increase in the value of the security. 

3. OPTION ON FUTURES 

This is all option contracL the exercise of which results in the holder and writer of the option exchanging futures position. The buyer of 
a call or put option has unlim ited profit potential with the risk lim ited to the prem ium paid for the option. The option seller accepts 
potentially unlim ited risk in return for th e option prem ium received. The option seller or buyer can terminate such exposure in a closing 
transaction. A position is offset by completing the opposite transaction with the same option. "lqae option contracts m ay also be 
repurchased or closed by the System, at which tim e the asset or liability is removed, a realized gain or loss is recognized, and cash is paid 
on the am ount repurchased or received on closing a contract. 

4. FORW ARD FOREIGN EXCHANGE CONTRACTS 

A currency forward is a contractual agreement between tw o parties to pay or receive specific mnounts of foreign currency at a fiaurc date 
in exchange for another currency at an agreed upon exchange rate. Forward com m itm ents are not standardized and carry eounteq~arty 
risk. Forwards are usually transacted over-the-counter. Th ese transactions are entered into in order to hedge risks fiom exposure to foreign 

currency rate fluctuation. They are entered into with the foreign exchange department of a bank located in a major money market. 
Recognition of realized gain or loss depends on whether the currency exchange rate has m oved favorably or unfavorably to the contract 
holder upon tennination of the contract. Prior to term ination of the contract, the System records the Uluealized translation gain or loss. 
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5. FUTURES 

TEACH ERS' RETIREM ENT SYSTEM  OF LOUISIANA 
NOTES TO TtIE FINANCIAL STATEM ENTS (Continued) 

A futures contract is an agreem ent for delayed delivery of securities, currency, comm odities or m oney m arket instrum ents in which tire 
seller agrees to m ake delivery  at a specified future date of a specified instrument, at a specific price or yield. Upon entering into a futures 
contract, tire System is required to pledge to the broker an am ouut of cash equal to a certain percentage of the contract amomd. The 
amount is known as file "initial m argin." Subsequent paym ents, known as "variation m argin," are m ade by the System each day, depending 
on fire daily fluctuations ha the value of the underlying security. Such variation m argin is recorded as a realized gain or loss for financial 
statem ent purposes. 

The System buys and sells futures contracts for security hedging. Should exchange rates move unexpectedly, tile System may not achieve 
fire anticipated benefits of the filtures contract and m ay realize a loss. 

G . CONTINGENT LIABILITIES 

The System is a litigate in several lawsuits. M anagem ent of the System , on tile advice of legal counsel, believes that such proceedings 
and contingencies will not have a m aterial effect on the System . 

H, REQUIRED SUPPLEM ENTARY INFORM ATION 

In accordance with GASB 25, required supplem entary  inform ation is presented on pages 40 th rough 42. 
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~ Schedule of Funding Progress 
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Required Supplementary Information 

Actuarial 
Valuation 

__ l)ale 

06/30/93 
06/30/94 
06/30/95 
06/30/96 
06/30/97 
06/30/98 

Actuarial 
Value of 
A ssets 

(aL _ 

$5,129,519 
5,699,645 
6,275,335 
7,055,144 
7,752,591 
9,071,749 

REQUIRED SUPPLEMENTARY INFORM ATION 
SCH EDULE OF FUNDING PRO GRESS 

(Dollar amounts in thousands) 

Actuarial 
Accrued 
Liability 
(AAL) 

_  (b)__  

$ 9,522,424 
9,928,474 
10,570,306 
11,232,762 
12,077,642 
13,185,190 

Unfunded 
AA L 

(UAAL)* 
(b-a)__  

$4,392,905 
4,228,829 
4,294,971 
4,177,618 
4,325,051 
4.113.441 

Funded 
Ratio 

_ (a/b) 

53.9%  
57.4%  
59.4%  
62.8% 
64.2% 
68.8% 

Covered 
Payroll 

(e) 

$2,176,372 
2,198,137 
2,199,137 
2,254,304 
2,337,574 
2.485.058 

UAAL as a 
Percentage of 
Covered Payroll 
__ ((b-a)/cL__  

201.8% 
192.4%  
195.3% 
185.3% 
185.0% 
165.5% 

To total actuarial accrued liability detenuined using the Projected Unit Credit cost method increased by $1,107,548,377 from June 30, 
1997 to June 30, 1998. There was a net experience gain of $272,354,123 after allocating $473,271,708 of excess investment income to 
the Experience Account in Accordance with Act 1031. A COLA was granted to retirees on July 1, 1998 which reduced the Experience 
Account $219.376.759. 

*UAAL differs from the UFAL for funding purposes. UFAL for funding purposes excludes M ineral Revenue Audit and Settlem ent 
receipts which is included in the Reconciliation of Unfunded Actuarial Liabilities on page 140. 
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Required Supplementary Information 

REQUIRED SUPPLEM ENTARY INFORM ATION 
SCH EDULE OF EM PLOYER CONTRIBUTIONS 

Year 
Ended 
June30 

1993 
1994 
1995 
1996 
1997 
1998 

Annual 
Required 

Contribution 

$380,441,708 
382,680,775 
391,687,201 
401,039,317 
412,712,131 
458,498,592 

Percentage 
Contribu~e~ 

98.4%  
96.2%  
100.8%  
98.4%  
99.5%  
101.7%  

Teachers' Retirement System of Louisiana 41 



Required Supplementary Information 

REQUIRED SUPPLEM ENTARY INFORM ATION 
N O TES TO TH E SCH EDULES O F TREND INFO RM ATIO N 

The inform ation presented in the required supplem entary schedules was determ ined as part of the actuarial valuation at file date indicated. 
Additional inform ation as of the latest actuarial valuation follows. 

Valuation date 

Actuarial cost m ethod 

Am ortization m ethod 

Rem aining anaortization period 

Asset Valuation m ethod 

Actuarial assum ptions: 
Investnlenl rate of return* 

Projected salary increases* 
Cost-of-living adjustments 

*Includes inflation at 3%  

June 30.1998 

Projected Unit Credit 

Level percent 
closed 

32 years 

4-year weighted m arket average 

8.25% 
5.75%  8.95%  

None 
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~ Schedules of Budgetary Expenses 

~ Schedules of A dm inistrative Expenses 

~ Schedules of Investm ent Expenses 
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Schedules 

Appropriated: 
State general fund 
Self-generated 
Total revenues 

Expenses 
Salaries 
Travel expenses 
Operating services 
Supplies 
Professional services 
Custodian fees 
Advisor fees 
Other charges - state general fund 
Other charges - self-generated 
lnteragcney transfers 

Total expenses 
Capital outlays 

Total expenses and capital outlays 

Excess of revenues over cxpetxses aud 
capital outlays 

SCitEDULES OF BUDGETARY EXPENSES 
FOR THE YEARS ENDED JUNE 30,1998 AND 1997 

"V'ARIAN CE- 
FAVORABLE 

BUDGET AQTUAL (UNFAVORA~  BUDGE~ 

$ 5,436,370 
28~ 97.218 
34,233.588 

3,969,039 
247,509 
1,804,092 
138,092 
356,900 
1,800,000 
20,000,000 
5,436,370 
60,000 

~ 8.640 
33,870,642 
3 62.946 
~4.~4~33.588 

$ 5,409,127 
227,556.014 

.32~965.141 

3,914,624 
169,543 

1,625,413 
119,398 
257,625 
1,293,672 
19,719,262 
5,409,127 

37,752 
49.536 

32,595,952 
--  369.18~ 
~ 32,965,141_ 

$ {27,243) 
~ J.1,241,204~ 
.J .1,268,447~ 

54,415 
77,966 
178,679 
18,694 
99,275 
506,328 
280,738 
27,243 
22,248 

1,274,690 

1,26g,442 

$ 5,023,230 
.~k0.288.56.~ 
_ 3=5.311.799__ 

3,808,566 
223,200 

1,529,302 
93,350 
344,200 

2,100,000 
21,502,000 
5,023,230 
42,000 

_ _ 1~Q21~4 
34,766,132 

__  545.662 
~ 5,311.792 

VARIANCE- 
FAVORABI,E 

.~k(?TUAL~/[IN FAVORAB_L!';J 

$ 5,005,385 
2:4.480.64_4 
29.486.02~ 

3,712,057 
147,260 

1,338,088 
92,348 
213,398 

1,70"),790 
16,690,092 
5,005,385 

26,553 

28,968,783 

_2~A86,02~ 

$ 07,845) 
_ (SAOZ925) 
15~ LTL0) 

96,509 
75,940 
191,214 
1,002 

130,802 
392,210 

4,811,908 
17,845 
15,447 
64,47_2 

5,797,349 
_ ~ 2L4_2_I 

NOTE: Custodian arid advis~r fees are listed on the Schedule of Investment Expenses. All other expenses, with the exception of Other Charges- 

State General Fund, are listed on the Schedule of Administrative Expenses. 
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Supporting Schedules 

SCH EDULES OF ADM INISTRATIVE EXPENSES 
FOR TIlE YEARS ENDED JUNE 30,1998 AND 1997 

Salaries: 
Salaries - regular 
Salaries - overtime 
Salaries - term ination 
Other compensation - student labor 
Other compensation - compensation of board members 
Related benefits 

Total salaries 

O perating services: 
Advertising 
Printing 
Insurance 
Automotive repairs 
M aintenance - equipment 
Rentals - building 
Rentals - equipmcnt 
Rentals - off-site storage 
Dues and subscriptions 
Telephone 
Postage 
Bank service charges 
Ovcrtime heating and air conditioning 
M ail services 
M iscellaneous 

Total operating services 

Professional services: 
Accounting and auditing 
M anagement and consulting 
Legal 
M edical 
Actuarial 
Professional travel 
Investigative services 
Design/annual report 
Deaf interpreter services 

Total professional serv ices 

Other charges: 
Election expense 
Educational expense 
Recruitment expense 
System condolence fund 
M iscellaneous 

Total other charges 

lnterageney transfers: 
Secretary of State - m icrofilm 
Division of Administration - support services 
Department of Civil Service 
State Treasurer - independent actuary 
Bureau of Vital Statistics 

Total Interagency transfers 

Total administrative expenses 

1998 

$3,153,167 
21,000 
15,053 
23,086 
18,825 
683,49~ 

3.914.624 

169,54~ 

10,583 
118,395 
69,488 
2,509 

156,696 
464,151 
285,695 
10,708 
21,313 
76,500 
298,897 
101,832 
1,433 
6,875 
33S 

119.398 

31,519 
24,638 
123,799 
17,215 
49,200 
992 

9,195 
857 
21~ 

257.625 

23,488 
12,638 
1,188 
327 
!!1 

37.752 

38,074 
538 

10,031 
728 
!65 

49.536 

$6.173.891 

$3,003,846 
66,832 
14,803 
15,477 
9,075 

--  602,024 
_~,7j2,052 

147 2,2~  

37,554 
0 

97,690 
15,436 
44,600 

412 
16,808 
828 

_  213.398 

23,949 
600 

9,500 
1,033 

E5~ 5~ !6 
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Supporting Schedules 

SCH EDULES O F INVESTM ENT EXPENSES 
FOR TH E YEARS ENDED JUNE 30, 1998 AND 1997 

]uvestlnent activities expenses: 
D om estic investm enl expenses: 
Dom estic investment expense 
Comm ission rebate expense 
R.eal estate expense 
Private equity expense 
Total dom estic investm ent expenses 

International investm ent expenses: 
International investm ent expense 
International tax expense 
Total intem ationM investm ent expenses 

Custodian fees: 
D om estic 
Global 

Total custodian fees 

Advisor fees 
Total investm ent activities expenses 

Securities lending activities expenses: 
Fixed 
Equity 
International 

Total securities lending activities expenses 

$ 3,377 
6,370 

1,002,128 

_ _fi,fi92,5 $9_ 

168,164 
2,!6~  

230,835 

!,06L8.~ 
_  ~ 293.672 

$30.0418,$9! 

$32,416,970 
373,580 

~  4,~4242 
$69.7~  

$ 42 
75,000 
780,582 

~ 94_ 3,gAfiA~  
j _.8019~A74 

116,215 

I~ RQfi 
1,552A2!21 

754,501 
__ ~ A .L2~ 2 
1,7077.Z90 

A~,690 o~ 92 
~ 4 7~ L~ 7_ 

$41,285,338 
396,343 

2I 1~ N 95~9 
A6N 5~ R. 46A~ 
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Supporting Schedules 

Shery l R. Abshire 
Anne tl. Baker 
W illiam C. Baker, Ed.D . 
Jerry J. Baudin, Ph.D. 
Eula Beckwith, replaced 
Jacqucline H . Shiloh 
Clyde F. Hanm er 
Diannc R. ttolland, replaced 
Lorraine lh Slacks 
Syble T. Jones, RD , LDN 
Thom as W . M cCall 
Lawrence J. M oody, Jr. 
JacqUeline tl. Shiloh, replaced 
Eula Beckwith 
S. L. Slack 
Lorraine tt. Slacks, replaced by 
D ianne R, Holland 

Jam es T. Stewart 

Total com pensation 

SCH EDULES OF BOARD COM PEN SATION 
FO R Tile YEAR S ENDED JUNE 30, 1998 AND 1997 

99~ 

NUM BER OF 
M EETING~L~_ 

NUM BER O F 
AM OUNT 

,050 
,800 
,725 
,650 

1,500 
1,575 

800 
425 
800 
050 

0 
1,650 

0 

$18.g2~ 

007 

NUM BER OF 

M EETINGS  AM O~  

$ 525 
900 
9O0 
900 

0 
750 

375 
9OO 
g25 
675 

450 
900 

75 
90~ _ 

*Effective July 1, 1997, Act 1217 provides that Board M embers will receive Per Diem for each day that they attend an offi cial 
board meeting or committee meeting (amends and reenacts R.S. 11:181 (A)). 
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Schedules 

SCtlEDULES OF BUILDING M AINTENANCE EXPENSES 
FOR TItE YEARS ENDED JUNE 30~ 1998 AND 1997 

Building m aintenance expenses 
Building m anager 
Partnership employees 
Benefit and payroll taxes 
Landscape m aintenance 
Custom program m aintenance 
Elevator m aintcnance 
Equipm ent m aintenance 
W ater 
Sewerage 
Utilities 
Telephone 
Advertising 
Insurance 
Pest control 
Janitorial services 
W aste system s 
Fire protection 
General repairs 
Plumbing expenses 
Equipm ent repairs 
Electrical expenses 
Bank charges 
W indow washing 
Training/travel 
Uniform rental 
Air conditioner supplies 
Building supplies 
Landscape supplies 
Janitorial supplies 
Office supplies 
Security guard services 
Architect/engineering services 
Real estate consultant 
Legal services 

Total building m aintenance expenses 

~ 98 

$ 25,022 
21,067 
3,794 
22,043 
9,387 
1,548 
29,~_26 
1,851 
1,t83 
87,140 
1,520 
367 

11,717 
546 

35,337 
2,185 
3,079 
12,676 

0 
1,148 
10,318 

112 
0 

100 
532 
0 

4,988 
749 

1,136 
89 

12,526 
1,215 

0 

_  0 
$392,501 

1997 

$ 23,814 
18,030 
3,492 
18,518 
6,703 
1,488 
26,790 
1,643 
1,120 
86,370 
1,614 
845 

13,754 
560 

33,518 
1,793 
2,412 
19,132 

100 
981 

6,480 
~21 

1,059 
0 

544 
468 

3,209 
205 

1,593 
70 

9,730 
540 

1,400 

_ _ 75 
~;288,17! 

These costs are included in Rentals - Building under Operating Serv ices on the Schedules of Administrative Expenses 
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SCH EDULES O F PAYM ENTS TO CON SULTANTS 
FO R TH E YEAR S ENDED JUNE 30, 1998 AND 1997 

Accouoting and auditing consultants 
Auditor 

Hawthorn, W aym outh & Carroll, L.L.P 
Tax Accountant 

Postlcthwaite & N ettervillc, APAC 

M anagem ent and consulting 
Computer Consultants 

Soroson & Associates, Inc 
Spcedware U SA, Inc. 

Legal 
Legal Consultant 

Jones, Day, Reavis and Pogue 
Law Offices of Randy P. Zinna 
Long Law Firm 

M edical 
M edical Exam iners 

Richard Burroughs, M .D . 
Jack Clayton, M .D . 
N . Jam es Doll, M .D . 
Herbert R. Dyer, Jr., M .D . 
Richard 11. Gold, M .D . 
Anthony Ioppolo, M .D. 
Herbert K . Plauche, M .D . 
H . Guy Riche', Jr., M .D . 
Ginger Shows, M .D . 
Lawrence D . W ade, M .D . 
W illiam R. W illiam son, M .D 

Actuarial 
Actuary 

Hall Actuarial Associates 

Total 

A summary schedule of com m issions paid to brokers is shown on page 132. 

1998 

$ 31,519 

24.638 

123,799 

17,215 

49,200 

1997 

$ 37.554 

97.690 

15.436 

44.600 

$246,371 ~195.280 
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Investmem Section 

Holbein A ssociates, Inc. 

Septem ber 9, 1998 

The Board of Trustees 
Teachers' Retirem ent System of Louisiana 
8401 United Plaza Blvd. 
Baton Rouge, Louisiaha 70809 

D uring the past year, the TRSL portfolio had outstanding absolute perform ance m  a very 
positive equity and fixed incom e environm ent. For the year endin g June 30th, the System  
achieved an 18.3%  iate of return from assets. Th e return  achieved ranked at the 32nd percentile 

of the Independent Consuliants Cooperative Public Fund Univei-se. For thepast five years; the 
System achieved a 13.3%  return whichrfinked at the 64thpercentile of the Independent 
Consultant's Cooperative Public Fund Universe. W e believe that these return s are excellent 

given the factthat there was a restriction on equities (55% ) which limited the upside potential 
(this restriction was changed to65% as of June 30, 1997)~ Th e performance results were 
calculated in compliance with th e AIM R Perform ance Presentation Standards. Thep erform ance 
calculations reflect the total return of the System, including realized and um:e~alized gains plus 
incom e. 

The total TRSL portfolio performance exceeded all of the objectives of the total fund over the 
last 3 and 5 years. Thetotal portfolio retu rn exceeded the Inflation

.(CPI) Index plus 3.9% by 
10.5%  for 3 years and 7.0%  for 5 years. It also exceeded the actuarial growth rate of 8.25%  by 
8.4%  over the last 3 years and 5.1%  over the last 5 years. " 

The domestic portfolios are diversified into various equity and fixed income styles. The equity 
portfolios are diversified into growth and value styles across all capitalization ranges. The fixed 
incom e portfolios are diversified into govenunent, corporate,.and m ortgage backed securities. 

The TRSL portfolio is diversified into many investable markets, including 13.0% in international 
equity and 10.3%  in intern ational fixed incom e. D uring the first half of 1998, TRSL has 
experienced excellent results from intern ational equities. 

The System portfolio is alsoenhanced by diversification into opporlunistic real estate, private 
equity and m ezzanine debt financing. These altern ative investm ents offer exceptional expected 
long-term return s and enh ance the overall diversification & th e System portfolio.- Over the last 
year, the ahernative investments produced realized and unrealized return s of 52.3% . - 

Richard H olbein 
President 

15301 Dallas Park'~ ay 
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STATEM ENT OF O BJECTIVES 

INVESTM ENT POLICY 

Financial objectives of file Teachers' Retirement System of 
Louisiana have been established in conjunction with a 
comprehensive review of the current and projected financial 
requirem ents of the Retirem ent System . 

The Board's investment objectives are to 

(l) Protect the System's assets in real terms such that assets are 
preserved for providing benefits to participants and their 
beneficiaries, Real tem ps shall be a m easurem ent in current 
dollars which discounts inflationary in creases in value as 

measured by the Consmner Price Index (CPI). 

(2) Achieve investment returus sufficient to meet the actuarial 
assumption necessary to improve the future soundness of 

the System. This is defined as an investment return (current 
income plus realized and non-realized gains and losses) 
greater than the current actuarial assumption. 

(3) Maximize the total rate of return on investments within 
pru dent parameters of risk for a retirem ent system of this 
type. 

While there can be no complete assurance that these objectives 
will be realized, this Investm ent Policy is believed to provide a 
sound basis for successful achievem ent. 

The desired investment objective is a long-term compound rate 
of return on the System 's assets of 3.9 percent above the CPI. 
The Board realizes that m arket perform ance varies from period 

to period and this retum objective may not be meaningful during 
som e periods. Accordingly, relative perform ance benchm arks 
for investm ent m anagers are set forth in the Control Procedures 
section of th is docum ent. 

STATEM ENT O F INVESTM ENT POLICY 

INVESTM ENT G UIDELINES 

It shall bc th e policy of the System to invest the assets in 
accordance with the m aximum and m inimum  range for each 
asset category as stated below: 

/3~$ Tiq" CATEGORY 
Cash and Equivalents 
Fixed Income* 
Altern ative Investments*** 
"1 oral Stock** 

*U.S. Fixed Income 
International 

**U.S. Stock 
International 
Eq uity Indexing 

NdN gM M 
0% 
20% 
0% 
35% 

10% 
0% 
25% 
0% 
10% 

Za_R~k~ff 
0% 
25% 
15% 
60% 

7.5% 
7.5% 
30% 
20% 
10% 

N IAN!NIN  
15% 
60% 
25% 
65% 

60% 
40% 
65% 
30% 
65% 

***In determ ining the asset allocation, the actual invested 
am ount, not the com m itments, is applicable; however, in no 
case, without Board approval, will th e com m itments exceed the 
m axim um . 

The asset allocation ranges established by this Investment Policy 
represent a long-term  perspective. As such, rapid unanticipated 
m arket shifts m ay cause the asset m ix to fall outside the policy 
range. Any divergence should be of a short-term nature. The 
Director is responsible for ensuring that the m anagers keep any 
such divergence as brief as possible. 

Divergence in the portfolio cash reserv es is of particular 
concern , It is the Board's policy that m anagers' portfolios are to 
be fully invested and cash reserves, over time, should not exceed 
the 5 percent target. M anagers have the discretion to deviate 
from th e cash reserce target, but will be accountable to the Board 

for justifying such action. Managers will be evaluated on the 
perform ance of the total portfolio, including cash. 

It is expected that all assets of the Teachers' Retirem ent System 
of Louisiana will be m anaged in accordance with the Louisiana 
Revised Statutes. It is a policy of th e Board of Trustees that, 
provided all investuaent factors are equal and within the limits of 
prudence, investm ents in Louisiana securities arc encouraged. 

In accordance with the Louisiana Revised Statutes, the Teachers' 
Retirem ent System of Louisiana will invest, at a m inimnm , 10 
percent of Total Stock in Equity indexing not to exceed 65 

percent. The index portfolio(s) shall be invested in indices that 
either seek to replicate or enhance a particular index. The index 

portfolio(s) may be invested in a variety of equity capitalization 
ranges and could be invested in either dom estic or foreign 
equity. 

In addition to direct investment in individual securities, m utu al 
funds and pooled asset portfolios are acceptable investment 
vehicles. 

FIXED INCO M E G UIDELINES 

Investm ents in fixed incom e securities shall be high quality 
m arketable securities m eeting one or m ore of the following 
criteria: 

(1) All U.S. Treasury, federal agencies, and U.S. Government 
guaranteed obligations. 

(2) Corporate bonds, debentures, notes asset-backed securities 
and equipm ent lm st certificates rated Bar3 oI BBB- or 

higher (Investment Grade), by Moody's or Standard & 

,stem of Louisiana 



lnveslmenl Section 

INVESTM ENT POLICY (Continued) 

Poor's (includes split-rated bonds). Below investment grade 
bonds, are allowed within the following lim itations and the 
consideration of whether they are p1~adent under the 
circum stances then prevailing. In no case shall holdings of 
below investment grade credits exceed 20 percent in the 
m arket value of the bond portfolio, except for those 
portfolios specifically designated "Itigh Yield." 

(3) Mortgage securities will be limited to: Pass-throughs, 
Collateralized Mortgage Obligations, Adjustable Rate 
M ortgages, Com m ercial M ortgage-backed Securities and 
other m ortgage securities deem ed prudent by th e investment 

advisor(s). The use of lnterest only strips and Principal only 
strips m ay not exceed 10 percent of the portfolio. 

(4) Municipal bonds rated Baa3 or BBB- or higher may not 
exceed 20 percent of th e m arket value of the bond portfolio. 

(5) Positions in any one issuer of corporate or municipal 
securities are not to exceed 5 percent of th e m arket value of 
the bond portfolio, m easured at the tim e of purchase. 

(6) Holdings of individual issues are to be large enough for easy 
liquidation. 

{7) Private ,pl.acemer~ts (i~clud.ir~g Rule l_44As) ma~j be lxel~ 
providing that holdings do not exceed 25 percent of the 
m arket value of the bond portfolio. High-yield portfolios 
are excluded from this restriction on Rule 144As. 

(8) Debt obligations of foreign governments, corporations and 
supranational issues that are dollar denominated (including 
Euro-Bonds and Yankee Bonds) rated Baa3 or BBB- or 
higher (Investment Grade), by M oody's or Standard & 
Poor's m ay be held by investm ent m anagers that have 
experience and expertise w ith these securities. These 
securities m ay not exceed 20 percent of die m arket value of 
the bond portfolio, however 10 percent of such portfolio 
m ay be invested in below investm ent grade foreign fixed 
in com e securities. 

(9) Debt obligations of foreign governments, corporations and 
supranational issued outside of the U.S. (Euro-Bonds and 
non-U.S, dollar bonds) may be held by investment 
m auagers th at have received written perm ission from th e 
Board to include these securities in their portfolios. Th ese 
securities m ay not exceed 20 percent of the m arket value 
of the bond portfolio, and are subject to the approved 
country list found on this page. 

(10) High Yield portfolios are to be primarily invested in debt 
securities rated from  Bal to CCC or BB+ to CCC and in 
unrated securities detem fined to be of comparable quality 

by the m anager. Unrated securities and securities rated CCC or 
below shall not exceed 20 percent of the m arket value of th e 
portfolio. 

(11) ttigh Yield portfolios are subject to the above paragraphs 
with bond rating modified according to paragraph (10). 

FIXED INCOM E GUIDELINES FOR APPROVED 

GLOBAL FIXED INCOM E M ANAGER(S) 

Guidelitaes (1) through (7) for Fixed Income will apply with the 
following additional guidelines: 

(1) The debt of countries, foreign agencies, foreign 
corporations and supranational entities is acceptable for 
investm ent including the U .S., Canada, all the E.A.F.E. 
countries, and countries specifically approved by the 
Board. "l~he current list of approved countries is shown 

below. European Currency Unit (ECU) obligations are 
also included in the approved category . 

(2) 

(3) 

(4) 

E.A.F.E. COUN TRIES 

Denmark 
Ireland 
Po~ugal 
3apart 
Spain 

Finland 
Netherlands 
Switzerland 
New Zealand 
Sweden 

Prance 
Norway 
United Kingdoin 
~ingapo~e 
Austria 

OTHER COUNTRIES APPROVED BY TI IE BOARD 

Argentina 
Greece 

Brazil 
Indonesia 

Phillipines Poland 
Venezuela "Iiaailand 
India (ADRs & GDRs only) 
Israel (ADRs & GDRs only) 

Canada Chile 
Korea M exico 
Turkey South Africa 
China (llong Kong Only) 

W eightings in U .S. dollar-denom inated bouds, and U .S. 
cash m ay, when combined, range frorn 0 percent to 100 
percent of a portfolio. 

W eightings in yen, sterling and DM -denominatcd bonds, 
when combin ed with th e cash holdings in the respective 
country , m ay each range from 0 percent to 50 percent of a 

portfolio. 

Portfolio weightings in board approved couutries other 

than those described in (2) and (3) above, may each, 
combining bonds and cash, range from 0 percent to the 
couutry  weightings of th e Salom on Broth ers N on-U.S. 
W orld Government Bond Index plus 10 percent, tlowcver, 
practical consideration should be given to liquidity and 

marketability of issues, particularly within non-major and 
em erging m arkets. 
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INVESTS~ENT POLICY (Continued) 

(5) Quality ratings for corporate debt shall be consistent with 
those stated in (2) under Fixed Income Guidelines. 

(6) Permitted Hedge Vehicles for Currency Exposure 
M anagem ent 

The follow ing instrum ents are perm issible 

(1) Forward Foreign Exchange Contracts 
(2) Currency Futures Contracts 
(3) Options on Currency Futures Contracts 
(4) Options on Spot Currencies 

(7) Net short foreign currency positions may not be taken in 
this portfolio. 

STO CK G UIDELINES 

Common stock securities Lnclodine ADRs shall be high quality, 
readily m arketable securities offering potential for above 
average growth. Com m on stock investments are lim ited to those 
m eeting all of the following criteria: 

(1) Stocks must be listed or traded on a national securities 
exchange including the NASDAQ. ADR securities may be 
traded over the counter. U .S. Stocks m ust be registered 
with the Securities and Exchange Com m ission. 

(2) Not more than 5 perccnt of the book value or market value 
(whichever is more) of the total issued and outstanding 
com m on stock of any one corporation m ay be held in the 
equity portfolio. 

(3) Not more than 5 percent of the cost or market value of the 
total Systenr equity portfolio (whichever is higher) or 15 
percent of the m arket value of each separately m anaged 
portfolio m ay be invested in com m on stock of any one 
corporation. 

(4) Not more than 20 percent of stock valued at market of the 
total System equity portfolio m ay be held in any one 
industry category as defined by Bankers Trust Company. 

(5) Convertible securities and covered option writing 
shall be considered as part of the equity portfolio. 

(6) Equity managers hired for small cap investment category 
shall m aintain an average m arket capitalization of th e 
portfolio below th e m arket capitalization of th e 750th stock 
in th e W ilshire 5000. In addition, no m ore than 20 percent 
of the portfolio m ay be invested in stocks whose 
capitalizations exceed th e capitalization of the 750th stock 
in th e W ilshire 5000. 

(7) Equity managers hired for the mid cap investment category 
shall m aintain an average m arket capitalization of the 
portfolio between the m arket capitalizations of the 500th 
and th e 1,250th stock in th e W ilshire 5000. Ill addition, no 
more than 20 percent of th e portfolio m ay be invested in 
stocks whose capitalizations exceed tile capitalization of 
the 500th stock in th e W ilshire 5000, and no m ore than 20 
percent of the portfolio m ay be invested in stocks whose 
capitalizations are below the capitalizations of the 1,250th 
stock in the W ilshire 5000. 

STO CK GUIDELINES FOR APPROVED 
INTERNATIONAL EQUITY M ANAGER(S) 

In addition to the International Stock Guidelines below, Stock 
Goidelin~~ (2) through (7), also apply as appropriate to 
international equity managers. 

(1) The countries acceptable for investment include the U.S., 
Canada, all the E.A.F.E. countries, and countries 
specifically approved by the Board. The current list of 
approved countries is shown on page 54. 

(2) Investment managers may invest up to the MSC1 EAFE 
Index country weights plus 10 percent of the m arket value 
of th e portfolio in any one country . However, practical 
consideration should be given to liquidity and 

marketability of issues, particularly wittmi  non-major and 
em erging m arkets. M anagers should also be sensitive to 
the weight of individual econom ic sectors of the m arket 
within th e portfolio. 

(3) Investment managers may invest up to 25 percent of the 
m arket value of the portfolio in equity securities of 
dom estic U .S. issuers. This flexibility should be viewed 
by the m anager as an opportunistic and/or defensive 
m echanism as opposed to a norm al position. 

(4) 

(5) 

(6) 

N o single industry  group shall constitute m ore than 25 
percent of the m arket value of the portfolio or its 
comparable representation in the EAFE Index, whichever 
is larger, without prior Board approval. 

No individual security shall constitute m ore than 10 
percent of th e m arket value of the portfolio or its 
equivalent representation in th e EAFE Index, whichever is 
larger, without prior Board approval. 

Cash shall not constitute m ore than 25 percent of file 
m arket value of the total portfolio without prior Board 
approval. Cash held by th e m anager m ay be in U.S. 
dollars or in the foreign currency or currencies of the 
m anagers' choice. 
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(7] 

INVESTM ENT POLICY (Continued) 

Residual currency exposures of the underlying 
international equity portfolio should be actively m anaged 
by the investment manager. The objectives of active 
foreign exchange exposure m anagem ent within the 
international equity portfolio are to: 

(a) Add value by increasing total returns and reducing 
volatility of return s through hedging and cross 
hedging activities. 

(b) Avoid currency translation losses in periods of an 
appreciating U .S. dollar. 

(8) Pemlitted Equity Investments 

(a) Equity managers are to confine portfolio investments 
to comm on stocks and securities directly convertible 
or exercisable into comm on stocks, including GDRs 
of companies domiciled in countries on the approved 
list shown on page 54. 

(b) Use of derivatives such as options, warrants, and 
futures to establish unleveraged long positions in 
equity m arkets is perm issible. 

(c) C'urmney options contracts may be exchange traded or 
over-tbe-counter (OTC) traded in the interbank 
m arket Alternative instrum ents such as swaps, 
options on options, or other derivatives m ay be 
utilized if the risk/return trade-off is perceived by the 
nmnagcr to be suitable and competitive with the above 
stated hedge vehicles. 

(d) ]nteruational equity mauagers may invest up to 10 
percent of the portfolio in Rule 144A securities. 

(9) Permitted Hedge Vehicles for Currency Exposure 
M anagement 

The following instruments are perm issible 

(1) Forward Foreign Exchange Contracts 
(2) Currency Futures Contracts 
(3) Options on Currency Futures Contracts 
(4) Options on Spot Currencies 

(10) Net short foreign currency positions may not be taken in 
this portfolio. 

CASlt AND CASH EQUIVALENTS GUIDELINES 

Cash and cash equivalents are comprised of daily cash balances 
above day to day needs and funds set aside for portfolio strategy 
reasons. Sflort-teru l securities m anaged by the System 's 

Investment Department are subject to the approval of the 
Director in accordance with the set-forth guidelines and 
restrictions 

Short-term  investm ents m ay be placed in 

(1) U.S. Treasury Bills, other issues of the U.S. Goverument, 
issues of federal agencies, and governm ent sponsored 
enterprises with a m aturity of one year or less. 

(2) Repurchase agreements collateralized by U.S. Trcasory or 
agency securities subject to the market value of collateral, 
including accru ed interest, m eeting at least 100 percent of 
the am ount of their purchase agreem ent 

(3) Commercial paper rated P-I by M oody's or A-1 by 
Standard & Poor's and having a senior bond rating of A/A 
or better. No single issue m ay exceed 10 percent of 
outstanding short-term obligalions. The m aximum m aturity 
will be ninety days, 

(4) Certificates of deposit limited to Louisiana banks, savings 
and loans and credit unions provided that: 

(a) M aximum amount in any one bank will be limited to 
$1 m illion. 

(b) All deposits in excess of federal insurance limits shall 
be collaturalized subject to the same rules and 
regulations in effect for certificates of deposit placed 
by th e Louisiana Departmeut of the Treasury. 

(c) M aximum amount limited to 5 percent of 
capitalization. 

(d) M aximum maturity is 366 days 

(5) Money market funds adhering to restrictions (1) through 
(4) above. 

(6) Issues of commercial debt market with maturities of onc 
year or less and having a rating of A or better. The 
obligations of any single issuer m ay not exceed l 0 percent 
of the total outstanding short-term obligations of the 
System . 

(7) STIF Deposit accounts at foreign sub-custodian banks are 
allowed only for the Global and International m anagers. 

ALTERNATIVE INVESTM ENT GUIDELINES 

In recognition of th e increasing opportunities in today's and 
tom orrow's investm ent universe, the Board m ay consider the 
following representative investment vehicles: 

Real Estate 
Private Placem ents 
Options 

Derivatives (Futures, Swaps, etc.) 
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INVESTM ENT POLICY (Continued) 

The Board, when appropriate, will adopt objectives, rules and 
guidelines as m ay be necessary to adequately m onitor the 
perform ance of the assets com m itted to the above investm ent 

vehicles. Upon Board approval, these objectives, rules, and 
guidelines will be added to the investm ent policy. 

SECURITIES LENDING G UIDELINES 

OTHER INVESTM ENTS 

From tim e to tim e, the Board m ay authorize other investm ents 
for a specific trial period. At the conclusion of the trial period, 
should the Board detem line that the investment is suitable on a 

continuing basis, the Board will adopt such objectives, rules and 
guidelines as m ay be necessary and add them to the statem ent. 

The System 's hw estment Departm ent m ay engage in the lending DIVERSIFICATION 

of securities subject to file following guidelines: 

(1) Collateral on loans is set at a minimum 102 percent of the 
m arket value of the security plus accru ed interest. 

(2) 

(3) 

(4) 

Investm ents shall be diversified with the intent to m inimize the 
risk of large losses to the Retirem ent System . The total portfolio 
will be constructed and m aintained to provide prudent 
diversification in equity, fixed incom e and real estate. 

Collateral on loans of international securities is set at a 
m inimum 105 percent of the m arket value of the security VOLATILITY 
plus accru ed interest. 

Securities of the System are not released until the custodian 
bank receives paym ent for the book entry w ithdrawal of 
the loaned security. 

Funds from the lending of securities accru e to the 
investm ent account and not to investm ent advisors since 
they would not be involved in the process. 

Consistent with the desire for adequate diversification, it is 
expected th at the volatility of the System's total portfolio will be 
sim ilar to that of the m arket. It is expected that tile volatility of 
the total portfolio, in aggregate, will be reasonably close to the 
volatility of a comm itm ent-weighted composite of m arket 

indices (e.g., Standard & Poor's 500 Index for stocks and 
Shearson Lehm an Governm ent Corporate Bond Index for 

bonds). 

(5) The System's Investment Department may engage in the LIQUIDITY NEEDS 
lending of all applicable securities. 

RESTRICTED INVESTM ENTS 

Categories of investm ents which are not eligible include 

(1) Use of margin or leverage 

(2) Short sales of securities not held by the System. 

(3) Investments in comnlodilies or commodity contracts 

(4) Direct loans or extension lines of credit to any interested 
party. 

(5) Letter stock. 

(6) Unregistered securities, except permitted 144A securities. 

For global advisors approved by th e Board, financial futures 
contracts and options thereon, currency forw ard contracts and 
options thereon, and options on physical securities and 
currencies are allowed. Also for these advisors in itial and 
variation m argin on financial futures and related options are 
allowed. 

It is expected th at contributions will exceed benefit paym ents for 
the foreseeable futu re. Therefore, there is no present need for 
investm ent m anagers to m aintain liquid reserves for paym ent of 
retirem ent benefits. 

PROXY VOT1NG 

It shall be tile policy of the Retirement System to vote all proxy 
ballots, except those for interu atioual companies. ThEse proxies 
shall be voted by tile applicable m anager. Nevertheless, each 
investment m anager is required to advise the Board on any 
issues that should require special considm ation. 

EXECUTION OF SECURITIES TRADES 

The Retirem ent System expects the purchase and sale of its 
securities to be directed thru ugh the brokerage finns offering the 
best price and execution. Orders shall be placed through 
Louisiana brokerage firm s whenever they can provide total 
transaction costs equivalent to or below the lowest non- 
Louisiana brokerage firm . 

ent System 



Investment Section 

CONTRO L PRO CEDURES 

REVIEW  O F I,IABII,ITIES 

INVESTM ENT POLICY (Continued) 

All major liability assumptions regarding number of Plan 
participants, payroll, benefit levels and actuarial assumptions 

will be subject to an annual review. This review will focus on 
an analysis of the major differences between the System's 
assumptions and actual experience. 

REVIEW  O F INVESTM ENT O BJECTIVES 

The achievement of investment objectives will be reviewed on 
an annual basis. This review will focus on the continued 

feasibility of achieving the investment objectives and tile 
appropriateness of the Investment Policy for achieving these 
objectives. It is not expected that the Investment Policy will 
change frequently. In particular, short-term changes in the 

financial markets should not require an adjustment to file 
Investm ent Policy. 

REVIEW  O F INVESTM ENT M AN AGERS 

Tile Board will require each investment manager to report 
m onthly in a m aim er agreed upon by the Board, staff, consultant 
and m anager. 

"]'he Board will m eet at least annually, and preferably m ore 
frequently, with the investm ent m anagers and its consultants. 
Additionally, with or without the investm ent m anagers, the 
Board will leview investment results at least quarterly. 

These reviews will focus on 

(1) M anager adherence to the policy guidelines. 

(2) A comparison of managers' results against appropriate 
financial indexes, such as, but not lim ited to the Standard 
& Poor's 500 Index and the Frank Russell Style Indices for 
domcstic equities; the EAFE (after taxes) Index for 
Intern ational equities; the Lehm an Aggregate Bond Index, 
Lehm an Governm ent Corporate Bond Index, and Lehm an 
M ortgage Bond Index for dom estic fixed incom e 
securities; and the Lehm an Aggregate Bond Index, 
Salonm n Brothers W orld Bond Index, and Salom on N on 
U .S. Dollar Governm ent Bond Index, for global fixed 
incom e securities. 

(3) A comparison of managers' results using similar policies 
(in terms of cormnitment to equity, style, diversification, 
volatility, etc.). 

(4) The opportunities available in both equity and debt 
m arkets. 

(5) M aterial changes in the manager organizations such as 
investm ent philosophy, personnel changes, acquisitions or 

losses ill major accounts, etc. 

The m anagers will be responsible for keeping the Board advised 
of any m aterial change in personnel, investm ent strategy, or 
other pertinent inform ation potentially affecting performance. 

PERFORM ANCE EXPECTATIONS 

The m ost important performance expectation is file achievement 
of investment results that are consistent with the Retirem ent 
System's Investm ent Policy Statem ent. A lung-term average 
annual return of 3.9 percent above inflation as m easured by the 
Consum er Price Index is reasonable in light of the policy. 
Implem entation of the policy will be directed toward achieving 
this return and not toward m axim izing return  without regard to 
risk. 

The Retirement Board recognizes that this real return objective 
m ay not be m eaningful during som e time periods. In order to 
ensure that investment opportunities available over a specific 
tim e period are fairly evaluated, the Board w ill use comparative 
perform ance statistics to evaluate investm ent results. Tile Board 
expects the total Fund to perform in the top one third of a 
universe of total funds having sim ilar investment policies. To 
stay abreast of what other state and local plans are aehieviug, the 
System's performance will also be compared to file results of 
other public plans. Each m anager is expectcd to perform in the 
top one-half of his/her respective Equity M anager or Yixed 
Income M anager universe and in the top quartile of his/her 
investm ent manager style universe. This performance should bc 
achieved over rolling three-year tim e periods or the lcngth of 
each m anager's contract, whiebcvcr com es first. Short run 
results will also be m onitored. For purposes of this paragraph, 
the universe referred to is file Bankers Trust Independent 

Consultant Cooperative (I.C.C.) Universe as categorized above. 
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TYPE O F INVESTM ENT 

INVESTM ENT SUM MA RY 
AS OF JUNE 30,1998 AND 1997 

Dom estic bonds: 
U S Treasury & Government Agency securities 
Corporate bonds 
Total domestic bonds 

International bonds 

Domestic stocks: 
Com m on 
Preferred 
Total dolnes|ic stocks 

International stocks: 
Com m on 
PreferJed 
Total international stocks 

Dom estic sllort.terlll investllteats 

International short-term investm ents 

Private equity investm ents 

JUNE 30,1998 

M ARKET 
VALUE 

$ 737,577,145 
884,032,015 

1,621,609,160 

1,062,873,639 

5,180,397,858 
22,010,870 

5,202,408,728 

1,369,767,150 
52,980,677 
422,747,827 

900,788,443 

9,434,521 

237,350,422 

364.199.600 

Collateral held under dom estic securities lending program* 227,003,113 

%  TOTAL 
M ARKET 
VALUE 

6.216% 
7.450% 
3.666% 

8.958% 

43.659% 
0.185% 

I 1.544% 
0.446% 
1.990% 

7.592% 

0.080% 

2.000% 

3.069% 

1.913% 

JUNE 30,1997 

M ARKET 
VALUE 

$1,404,428,376 
445,658,359 
1,850,086,735 

918,424,528 

4,303,538,097 
2,620,000 

4,306,158,097 

865,514,632 
23,650,931 
889,165,563 

353,673,294 

9,677,622 

202,328,699 

142,162,392 

754,870,525 

Collateral held under international securities lending 
program* 817,311,989 6.888% 336,003,178 

Totalinvestm ents 

%  TOTAL 
M ARKET 
VALUE 

4.386% 
4.565% 
8.951% 

9.407% 

44.082% 
0.027% 
44.109% 

8.866% 
0.242% 
9.108% 

3.623% 

0.099% 

2.073% 

1.456% 

7.732% 

$11,865,727,442 100.000% $9,762,550,633 100.000% 

*NOTF: Collateral received by tbe System for securities on loan is reported as an asset with a corresponding liability 



DESCRIPTION 

LIST OF INVESTM ENTS 
AS OF JUNE 30, 1998 

D O M ESTIC BONDS 

COUPON M ATURITY 

RATE DATE 
PAR 

VALUE 

U S TREASURY & GOVERNM ENT AGENCY SECURITIES 
Federal Home Ln M tg Corp Nts 5.750 04115/08 
Federal Home Ln M tg Corp Ser C 2059 A 6.000 09/15126 
Federal Home Ln M tg Corp #01865 S 10.387 07/15126 
Federal Home Ln M tg Corp #170223 18.000 05101117 
Federal Home Ln M tg Corp #2015 CB 7.000 01/15/26 
Federal ttome Ln M tg Corp #846317 15.322 08/01/26 
Federal Home Ln M tg Corp #846510 15.664 04/01125 
Federal tIom e Ln M tg Corp #C90169 7.500 04/01117 

Federal Home Ln M tg Corp #D91292 6.500 04/01/16 
Federal Homo Lu M tg Corp #D91333 6.500 05101116 
Federal Hom e Ln M tg Corp 1004 I-1 7.950 I 0/I 5/20 
Federal Hom e Ln M tg Corp 1085 G 8.500 05115121 
Federal Home Ln M tg Corp 1229 J 8.000 04/15/07 
Federal ttome Ln M tg Corp 1238 K 8.000 04115107 
Federal Home Ln M tg Corp 1308 J 8.500 06115107 
Federal Home Ln M tg Corp 1513 TB 7.462 05/15/08 

Federal Home Ln M tg Corp 1579 PQ 7.000 04115122 
Federal Home Ln M tg Corp 1661 SE 8.890 01115109 
Federal Home Ln M tg Corp 1688 W  7.250 03/15/14 
Federal Home Ln M tg Corp 1706 LB 7.000 06/15/23 
Federal Hom e Ln M tg Corp 1714 PS 7.612 04/15/24 
Federal Hom e Ln M tg Corp 1784 PH 8.000 05/15124 
Federal Home Ln M tg Corp 1798 CA 6.000 03115108 
Federal Home Ln M tg Corp 1844 E 6.500 10/15/13 
Federal Hom e Ln M tg Corp 1956 B 7.000 02/20/24 
Federal Home Ln M tg Corp 201-Z 8.000 02115123 
Federal Home Ln M tg Corp 2020 D 6.250 01115127 
Federal Home Ln M tg Corp 2043 PL 6.500 06115127 
Federal Home Ln M tg Corp 2061 TA 5.250 10115127 
Federal tlome Ln M tg Corp 2063 PV 6.250 10/15/26 
Federal Home Ln M tg Corp 32 C 9.500 03115120 
Federal Home Ln M tg Corp 43 PI 6.500 04/17/22 
Federal tlome Ln M tg Corp G-40 L 6.500 .. 08117124 
Federal Home Ln M tg Corp G-41 Z 8.000 04/25124 
Federal Home Ln M tg Corp G-54 B 7.750 04/18/22 
Federal Home Ln M tg Corp1970 PE 7.000 07/15126 
Federal Nail M tg Assn #019946 7.000 11125123 
Federal Nail M tg Assn #050425 9.000 04/01/21 
Federal Natl M tg Assn #292903 8.093 08101124 
Federal N ail M tg Assn #303233 10.000 08101/07 
Federal Nail M tg Assn #308186 7.597 04101125 
Federal Natl M tg Assn #313083 7.462 08101126 
Federal Nail M tg Assn #347554 6.665 11101126 
Federal Nail M tg Assn #348273 6.557 01101126 
Federal Nail M tg Assn #364846 7.500 12/01/26 
Federal Nail M tg Assn #379067 6.460 07/01/27 
Federal Natl M tg Assn #F061 VZ 7.000 02/25/23 
Federal Nail M tg Assn 1991-109 Z 8.500 09/25/21 

4,500,000 
11,384,205 
1,786,319 
1,315,513 
13,251,497 
2,108,780 
1,892,909 
4,212,668 
5,984,647 
8,692,717 
6,200,000 

2,069,911 
3,000,000 
2,000,000 
1,200,000 
2,111,615 
6,203,909 
6,500,000 
9,000,000 
7,559,944 
3,500,000 

7,600,000 
7,000,000 
9,000,000 
10,000,000 
5,302,275 
8,000,000 
12,000,000 
18,500,000 

5,000,000 
2,526,747 
4,465,485 
2,357,074 
9,899,180 
7,199,000 
12,000,000 
7,000,000 
747,309 
442,588 

3,391,077 
1,665,654 
2,662,351 
5,567,215 
6,190,398 
10,384,826 
5,461,677 
7,949,163 
10.448.789 

M ARKET 
VALUE 

4,476,105 
11,099,486 
1,754,671 
1,400,600 
13,417,141 
2,152,284 
1,940,231 
4,316,637 
6,003,320 
8,719,838 
6,519,672 
2,166,928 
3,167,790 
2,157,500 

1,303,872 
1,996,130 
6,205,832 
5,220,280 
9,030,870 
7,626,093 
3,393,880 
8,032,212 
6,875,260 
9,045,000 
10,162,500 
5,578,948 
7,914,960 
11,958,720 
16,837,891 
4,946,875 
2,700,461 
4,490,581 
2,377,699 
9,883,638 
7,390,205 
12,221,160 
7,113,750 
795,181 
448,120 

3,567,108 
1,695,585 
2,718,926 
5,712,464 
6,318,106 
10,650,885 
5,553,870 
7,973,965 
10.912.402 
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Investment Section 

DESCRIPTION 

LIST OF INVESTM ENTS 
AS OF JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

COUPON M ATURITY 
RATE DATE 

U S TREASURY & GOVERNM ENT AGENCY SECURITIES (Contlnued) 
Federal Natl M tg Assn 1991-141 PZ 8.000 10/25/21 
Federal N ail M tg Assn 1992-119 Z 0.000 07/25/22 
Federal N ail M tg Assn 1992-152 M  7.750 08125107 

Federal Natl M tg Assn 1992-203 FA 6.188 11125107 
Federal Nat1 M tg Assn 1993-47 7.000 04125108 
Federal N at1 M tg Assn 1996-68 SA 12.047 12117126 
Federal N ail M tg Assn 1997-35 C 0.000 02/18/25 
Federal Natl M tg Assn G94-13 7.000 11117124 
Federal Natl M tg Assn Global Bds 2.000 12120199 
Federal Nat1 M tg Assn Ser EM TN 7.250 06120102 

FHA Project # 127-1018 7.000 01101129 
FHA Project #072-11035-7 7.125 05/01/29 
FHA Project #092-35506 7.125 05/20135 
FI1A Project #112-11066 7.000 01101129 
FttLM C-GNM A Ser 4 CI D 8.000 12/25/22 
Governm ent Natl M tg Assn #008595 7.000 02/20125 
Governm ent Nat1 M tg Assn #008607 6.500 02120125 
Governm ent Nail M tg Assn #008608 7.000 03120125 
Government Natl M tg Assn #372798 7.500 02/15/24 
Government Natl M tg Assn #412492 7.500 09/15/25 
Governm ent N atl M tg Assn #417191 7.500 01/15/26 
Governm ent Nat1 M tg Assn #458892 7.000 05115128 
Governm ent Nat1 M tg Assn #780236 7.000 07115108 
Governm ent Nail M tg Assn #780287 7.000 12/15/08 
Govern m ent Nail M tg Assn 1994-2 Z 7.991 07/16/24 

Government Natl Mtg Assn 1995-2 KQ 8.500 03120125 
U S Treasury Bonds 8.750 05115117 
U S Treasury Bonds 6.125 11115127 
U S Treasury Bonds 6.625 02/15/27 
U S Treasury Bonds 6.375 08115127 
U S Treasury Bonds 6.625 02115127 
U S Treasury Bonds 7.250 08115122 
U S Treasury Notes 5.875 01/31/99 
U S Treasury Notes 6.375 04130199 
U S Treasury Notes 7.250 05/15/04 
U S Treasury  Notes 5.375 02115101 

U S Treasury Notes 7.500 11/15/01 
U S Treasury Notes 6.625 05115107 
U S Treasury  Notes 6.000 06130199 
O S Treasury  Notes 5.500 03/31/03 

U S Treasury Notes 3.625 01115108 
U S Treasury Notes 6.625 04/30/02 
U S Treasury Notes 3.375 01115107 
U S Treasury Notes 5.750 08/15/03 
U S Treasury Notes 3.625 07115102 
U S Treasury Notes 6.250 02115107 

TOTAL U S TREASURY & GOVERNM ENT 
AG ENCY SECURITIES 

PAR 
VALUE 

M ARKET 
VALUE 

$ 2,183,828 $ 
11,508,916 
2,500,000 

6,290,413 
3,000,000 
4,175,786 
5,000,000 
9,631,198 

500,000,000 
6,915,000 
2,556,686 
5,457,857 
2,590,503 
2,953,164 

20,000,000 

170,720 
183,569 
121,335 

4,391,046 
6,960,356 
6,814,472 
7,993,709 
6,320,216 

31,609 
13,660,906 

10,000,000 
1,300,000 
23,413,000 
1,526,000 
10,867,000 
35,310,000 
14,590,000 
18,000,000 
23,000,000 
5,690,000 
53,776,000 
12,125,000 
12,675,000 

4,150,000 
15,487,000 

5,000,000 
19,000,000 
10,000,000 
9,000,000 
10,000,000 

5,000,000 

1,218,555,731 

2,326,453 
12,134,656 

2,682,800 
6,345,454 

3,058,110 
4,339,088 
5,146,850 
9,619,159 
3,674,754 
3,549,214 
2,566,273 
5,512,435 
2,616,408 
2,964,239 
21,112,400 

174,960 
187,985 

124,331 
4,514,523 
7,156,082 
7,003,983 
8,121,049 
6,486,122 

32,439 
13,771,832 
10,546,800 
1,750,736 
25,088,434 
1,723,190 

11,933,270 
39,872,758 
17,457,810 
18,039,420 
23,161,690 
6,173,650 
53,591,011 
12,843,043 
13,613,711 
4,170,086 
15,477,243 

4,970,808 
19,697,680 
9,932,233 
9,095,580 
10,034,811 
5,235,950 



l~vestment Section 

DESCRIPTION 

LIST O F INVESTM ENTS 
AS O F JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

CORPORATE BONDS 
Abraxas Petroleum Corp Ser D Sr/'Its 
Accuride Corp Sr Sub Nts 
Adelphia Communications Corp Set B Sr Nts 
Advanced M icro Devices Ine Sr Nts 
Advanced Radio Telecom Corp Sr Nts 
Advantica Restaurant Group lnc Sr Nts 
AES Corp Sr Sub Exch Nts 
Airplanes Pass Thru Cert Trust CI C 
Airtouch Comm unications Nts 

AK Steel Corp Sr Nts 
Amazon Corn Ine Sr Dsct Nts 
America W est Aids Ine Sr Nts 
American Business Inform ation Sr Sub Nts 
American Lawyer M edia Inc Sr Sub Nts 
American M edia N ts 

American Pad & Paper Co Ser B Sr Sub Nts 
American Std lnc Sr Nts 
American Telcasting Inc Sr Dsct Nts 
Am erican Telecasting Ine Ser B Sr Dsct N ts 

AmeriSteel Corp Sr Nts 
Amphenol Corp Sr Sub Nts 
Amresco lnc 1998-A Sr Sub Nts 
Am trol Inc Sr Sub N ts 

App Fin VII M auritius Ltd Gtd Nts 
App Intl Fin Co Gtd Nts 
Argo-Teeh Corp Sr Sub Nts 
Armco lne Sr Nts 

Ascent Entmt Group lne Sr Dsct Nts 
Aurora Foods Inc Ser D Sr Sub Nts 
Bally Total Fitness Hldg Ser B Sr Sub Nts 
Bane Tec lne Set 144A Nts 
Banctec Ine Sr Nts 
BankAmeriea M anufactured Hsg Trust V 
BankAmerica M ftd Hsg Tr V 1998-2 
Bayou Steel Corp La Place 1st M tg Bonds 
BE Aerospace Inc Ser B Sr Sub Nts 
Bear Steam s M tg Sees 1996-7 A2 
Bear Stearns M tg Sees 1996-7 A4 
Bear Stearns M tg Sees 1996-7 A9 
Beaver Valley 11 Fdg Corp Seed Lsg Gblig 
Beverly Enterprises lnc Sr Nts 
Bluegreen Corp Sr Seed Nts 

Booth Creek Ski Hldgs Inc Ser B Sr Nts 
Breed Technologies Ine Sr Sub Nts 
BT Pfd Cap Trust II 
BTI Tdecom Corp SrN ts 
Cable & W ireless Communic~,tions Nts 
Cajun Electric Power Co Nts 

CO'UPON M ATURITY 
RATE DATE 

11.500 
9.250 
9.875 
11.000 
14.000 

11.250 
8.375 
8.150 

6.650 
9.125 
10.000 
10.750 

9.500 
9.750 
11.625 

13.000 
7.375 
0.000 
14.500 
8.750 

9.875 
9.875 
10.625 
3.500 

11.750 
8.625 
9.000 

11.875 
9.875 
9.875 

7.500 
7.500 
6.240 
7.930 
9.500 
9.875 
6.500 
6.000 
6.000 

9.000 
9.000 
10.500 

12.500 
9.250 
7.875 
10.500 
6.375 
9.520 

11/01/04 
02/01/08 
03/01/07 
08/01/03 
02/15/07 
01/15/08 
08/t5/07 
03/15/19 

05/01/08 
12/15/06 
05/01/08 
09/01/05 
06/15/08 
12/15/07 
11115104 

11/15/05 
04/15/05 
06/15/04 
08/15/05 
04/15/08 
05/15/07 
03/15/05 
12/31/06 
04/30/03 
10/01/05 
10/01/07 
09/15107 
12/15/04 
02/15/07 
I 0/I 5/07 
06/01/08 
06/01/08 
07/10/11 
12110125 
05/15/08 
02/01/06 
10/27/09 
01128109 
10/28/08 

06101117 
02/I 5/06 
04/01/08 

03/15/07 
04/15/08 
02/25/27 
09115107 
03106/03 
03/15/19 

PAR 
VA LUE 

M ARK ET 

VA LUE 

1,250,000 $ 
1,500,000 
1,500,000 
750,000 
285,000 

2,400,000 
1,250,000 
12,440,000 
10,000,000 
500,000 

3,000,000 

1,100,000 
1,300,000 
1,500,000 
1,500,000 
1,385,000 
5,500,000 
1,200,000 
2,300,000 
1,500,000 
1,000,000 

1,825,000 
430,000 
435,000 
500,000 

1,000,000 
350,000 

1,250,000 
1,250,000 
2,350,000 
2,000,000 

14,500,000 
6,290,000 
15,000,000 
1,000,000 
2,500,000 
12,786,402 
9,000,000 
12,193,5t4 

5,000,000 
1,000,000 
3,000,000 

600,000 
1,000,000 
10,000,000 
1,250,000 
1,960,000 . 
3,500,000 

1,293,750 
1,500,000 
1,623,750 
791,250 
297,825 

2,544,000 

1,262,500 
13,371,507 
10,077,300 

522,500 
1,800,000 
1,171,500 
1,306,500 
1,552,500 
1,620,000 
1,391,925 
5,480,695 
300,000 
506,000 

1,500,000 
1,065,000 
1,843,250 
428,925 

393,131 
440,000 

1,000,000 
343,000 
806,250 

1,325,000 
2,420,500 
2,028,060 
14,703,435 
6,265,430 
14,971,875 
991,250 

2,650,000 
12,782,310 
8,842,500 
11,995,369 
5,717,750 
1,042,500 
3,000,000 

642,000 
977,500 

10,531,000 

1,256,250 
1,961,646 
3,673,215 
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lnveMmenlSeclion 

DESCRIPTION 

LIST OF INVESTM ENTS 
AS O F JUNE 30.1998 

DOM ESTIC BONDS (Continued) 

CORPORATE BONDS (Continued) 
California Energy Inc Sr Step Up Dsct Nts 
Casino Amer lne F/KIA Anubis II Sr Seed Nts 
Cathary Intl Ltd Sr blts 
CB Richard Ellis Sves lnc Sr Sub Nts 
CD Radio Ine Sr Dset Nts 
Centennial Cellular Corp Sr Nts 
Century Com m unications Corp Sr Dsct Nts 

Century Communications Corp Sr Nts 
Chancellor M edia Corp Set B Sr Sub Nts 
Chattem Inc Sr Sub Nts 
Chevron Corp Svgs Plan Trust Fund N ts 

Cityscape Finl Corp Ser A Sr Nts 
Clark Refng & M arketing Inc Sr Nts 
Clearnet Communiea',ions Inc Sr Dset Nts 
CM C Securities Corp III 1994-A 10 
CM C Securities Corp I11 1998-1 
Columbus M ckinnon Corp N Y Sr Sub N ts 
Comeast Cable Comm lne Fxch Nts 
Comcast Cellular Hldgs lnc Ser B Sr Nts 
CompUSA lne Gtd Sr Sub Nts 
Container Corp America Sr Nts 
Costilla Energy lnc Sr Nts 
Costflla Energy lnc Sr Sub Nts 
Coumbia/HCA Healthcare Debentures 
Country wide Funding Corp 1993-2 A5 
CRIIM 1 M AE lne Sr Nts 

Cross Timbers Oil Co Ser B Sr Sub Nts 
CSC Hldgs Ine Sr Dab 
CSC tlldgs Inc Sr Nts 
CSC Hldgs lnc Sr Sub Nts 
Dailey Pete Svcs Corp Set B Sr Nts 
DecisionOne Holdings Corp Sr Sub Nts 

DecisionOne tlldgs Corp Units 
Del M onte Foods Co Sr Dsct Nts 

Delta M ls Ine Ser B Sr Nts 
Danbury M gmt Ine Gtd Sr Sub Nts 
Discover Card M str Tr 1997-2 
Dobson W ireline Co SrNts 
E Spire Communications Ine Sr Dsct Nts 
Eagle Fam ily Foods Sr Sub Nts 
Eehostar Satellite Brdestg Sr Seed Dset Nts 
Electronic Retailing Sys Ine Sr Dsct Nts 
Em ergent Group Inc Set B Sr Nts 

Empress River Casino Fin Nts 
Equlmar Shiphldg Ltd Gtd I st Pfd Ship M tg Nts 
ESI Tractebel Acquisition Corp Seed Bds 

. 

Extended Stay Am er Ine Sr Sub N ts 

Falcon Bldg Prods lne Ser B Sr Sub Nts 
Federal M ogul Corp Sr Nts 

COUPON M ATURITY 
RATE DATE 

0.000 
12.500 
13.000 
8.875 

0.000 
8.875 
0.000 
8.875 
8.125 
8.875 

8.110 
12.750 
8.375 
0.000 

6.750 
6.500 
8.500 

8.500 
9.500 
9.500 
9.750 
10.250 
10.250 

7.250 
6.500 
0.000 

9.250 
7.875 
7.875 

9.250 
9.500 
9.750 

11.500 
12.500 
9.625 
9.000 
6.792 
12.250 
12.750 
8.750 

.125 

.250 

.750 

.750 

9.875 
7.990 
9.150 

9.500 
8.800 

PAR 
VALUE 

01/15/04 $ 
08/01103 
04/15108 
06/01106 
12101107 
11/01/01 
01115108 

01115107 
12/15/07 
04101108 
12/01/04 
06101104 
11/15/07 
12/~5/05 
02125124 
03125128 
04101108 

05101127 
05/01/07 
06/15/00 
04/01/03 
10/01/06 
10101106 
05/20/08 
09101108 
11115102 

04101107 
02115118 
12/15/07 

11/01/05 
02/15/08 
08101107 
08/01/08 

. 12115107 
09101107 
03101108 
04/16110 
06115/08 
04/01/06 
01/15/08 
03/15/04 
02101104 
09/15104 
04101102 

07101107 
12/30/11 

03115108 
06/15107 
04/15/07 

M ARKET 
VALUE 

500,000 $ 
1,200,000 
3,650,000 
2,000,000 
3,600,000 
1,500,000 
1,500,000 
1,650,000 
750,000 
500,000 

2,935,000 
2,540,000 
1,000,000 
S00,000 

4,725,020 
5,000,000 
1,000,000 

3,000,000 
3,500,000 
250,000 

572,000 
125,000 

1,875,000 

750,000 
4,193,497 
2,000,000 
3,000,000 
7,500,000 
1,500,000 

1,000,000 
1,000,000 
500,000 
1,000 

2,500,000 

1,200,000 
1,250,000 
10,000,000 
500,000 

1,000,000 
750,000 

1,000,000 
3,425,000 
1,000,000 

2,400,000 
705,000 

2,500,000 
1,650,000 
1,250,000 

1.000.000 

532,555 
1,356,000 
3,212,000 
1,985,000 
2,106,000 
1,560,000 
680,625 

1,749,000 
760,313 
497,500 

3,127,859 
1,117,600 
1,000,000 
417,500 

4,707,301 
4,911,719 
982,500 

3,398,970 
3,631,250 
255,938 
614,900 
132,913 

1,903,125 
727,148 

4,210,355 
1,980,000 
3,090,000 
7,856,250 
1,578,750 
1,070,000 
977,500 
482,500 
605,000 

1,625,000 
1,182,000 
1,228,125 
10,187,300 
485,000 
785,000 
735,000 
918,750 

1,507,000 
730,000 

2,532,000 
641,550 

2,537,475 
1,625,250 
1,225,000 
1.065.760 
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Investmenl Section 

DESCR1PTIO~N 

LIST OF INVESTM ENTS 
A S OF JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

COUPON M ATURITY 
RATE DATE 

CORPORATE BONDS (Continued) 
Ferintiro Finance Set 144A N ts 8.290 

First Union-Lehm an Bros Nts 6.280 
Fisher Scientific lntl Inc Sr Sub Nts 9.000 
F~.tzge~l.d~ G2,WA~g C.~ p Nc~ S~ Seed Nt~ 12.9-50 
Flag Lindted Sr Nts 8.250 
Flextronics lntl Lid Sr Sub Nts 8.750 
Flores & Rueks Ine Sr Sub Nts 9.750 
Fonorola Ine St Seed Nts 12.500 
Foodmaker Inc N ew Sr Sub Nts 8.375 
Fountain View ]no Sr Sub Nts 11.250 
F ox/Liberty ~ clwork s LLC In c Sr I)set ~q'~s 9.759 

Freeport Term M alta PLC Gtd Nts 7.250 
Fresh Foods Inc Sr Sub Nts 10.750 
Frontiervision tlldgs L P Sr Dsct Nts 11.875 
G E Capital M tg Svcs Inc 1997-9 7.000 
Gaylord Container Corp Sub Nts 9.375 
General Elec Cap Svsc lnc Gtd Sub Nts 7.500 
General M edia Ine Ser 13 Sr Secd Nts 10.625 
Global Health Sciences lnc Sr Nts I 1.000 
Global M arine lnc Nts 7.000 
Global TeleSystems Group Inc Sr Nts 9.875 
Globalstar L P Sr Nts 11.500 
Grant Geophysical Inc Sr N ts 9.750 

Great Central M ines Ltd Sr Nts 8.875 
Green Tree Finl Corp 98-2 8.440 
Green Tree Recreational Equip 1998-A CI B-H 8.410 
Greystone Hom es lnc Gtd Sr Nts 10.750 
GST Network Fdg Ine Sr Secd Dset Nts 10.500 
GST Telecommunications Ine Sr Sub Nts 0.000 
GTE California lnc Nts 6.750 
GTE Corp Nts 9.100 
GTE South Inc D ebentures 6.125 

Gulf Canada Res Ltd Sr Nts 8.350 

Hammons John Q Hotels L P 1st M tg Nts 8.875 
tlawthom e Finl Corp Sr Nts 12.500 
Hayes W heels lntl lnc Del Ser B Sr Sub Nts 9.125 
HM H Pptys Inc Ser B Sr Seed Nts 9.500 
Hollywood Casino Corp Gtd Sr Seed Nts 12.750 
Hollywood Pk lnc Ser H Sr Sub Nts 9.500 
Homestead Stores Inc Sr Nts I0.000 
Horseshoe Gaming LLC Ser B Sr Nts 12.750 
Host M arriott Travel Plazas Ser I3 Sr Secd Nts 9.500 
Houston Expl Co Sr Sub Nts 8.625 
Hyperion Telecomm Ser B Sr Dsct Nts 13.000 
Hypedott TeLecom m Set B Sr Seed Nts 12.250 
IBM Corp Nts 5.790 
ICG Svcs Inc Sr Dsct Nts 9.875 
IDT Corp Sr Nts 8.750 
lmax Corp Sr Exch Nts 10.000 

PAR 
VALUE 

04/01/20 $ 
11/18/35 
02/01/08 
!2/15t'04 

01/30/08 
10/15/07 
10/01/06 
08/15/02 
04/15/08 
04/15/08 
9gf15/~,7 
05115/28 
06/01/08 
09/15/07 
10/25/27 
06/15/07 
08/21135 

12131]99 
05101108 
06101128 
02115105 
06/01/05 
02/15108 
04/01/08 
06/01/28 
05/15/29 
03101/04 
05/01/08 
05/15/03 
05/15/27 
06/01/03 
06/15/07 
08/01/06 
02/15/04 

12/31/04 
07/15/07 
05/15/05 

11/01/03 
08/01/07 
08/01/03 
09/30/00 
05/15/05 
01/01/08 
04/15/03 
09101/04 
03/20/10 

05/01/08 
02/15/06 

03/01/0! 

M ARK ET 
VALUE 

3,000,000 $ 
5,775,741 

500,000 
2,000,000 
750,000 
500,000 

1,700,000 

1,100,000 
1,000,000 
1,300,000 
3,500,~00 
2,800,000 
1,300,000 
1,500,000 
4,372,904 
1,000,000 
3,500,000 
35%,900 

1,300;000 
2,500,000 
500,000 

1,300,000 
1,300,000 
2,600,000 
12,009,000 
2,863,611 
2,400,000 
1,130,000 

750,000 
3,100,000 
8,000,000 
5,000,000 

5,000,000 
1,850,000 
750,000 
750,000 

3,500,000 

1,000,000 
2,000,000 
1,000,000 
1,100,000 
3,000,000 
1,275,000 
190,000 
500,000 

2,250,000 
1,000,000 
3,775,000 
600.000 

3,077,250 
5,827,181 

497,500 
1,960,000 
755,625 
503,750 

1,848,750 
1,218,250 
1,001,250 
1,322,750 
2,415,000 
2,867,200 
1,300,000 
1,185,000 
4,430,277 
962,500 

4,098,045 
325,500 
1,283,750 
2,522,300 
507,500 

1,267,500 
1,290,250 
2,554,500 

12,412,440 
2,863,153 
2,592,000 

678,000 
877,500 

3,116,182 
8,972,640 
4,948,600 
5,364,500 

1,863,875 
787,500 

783,750 
3,806,250 
1,095,000 
2,050,000 
945,000 
1,207,250 
3,198,750 
1,9-75,000 
141,550 
540,000 

2,249,663 
585,000 

3,624,000 
624.750 
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Investment Section 

DESCRIPTION 

LIST OF INVESTM ENTS 
A S OF JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

CORPORATE BONDS (Continued) 
lmpac Seed Assets Trust 1998-1 B 1 

lmpac Seed Assets Trust 1998-1 M 2 
Industrial Cr & Invt Corp India Ltd Nts 

Integrated Health Svcs Inc Ser A Sr Sub Nts 
lntcrm cdia Communications the Ser B Sr Nts 
Intermedia Comm unications Inc Sr Nts 
International W ireless Com m Sr Seed Dset Nts 

Iridium Oper LLC Ser C Sr Nts 
ITC Deltaeom Ine Sr Nts 
Ivaeo Inc Sr Nts 
IXC Communications Inc Sr Sub Nts 
Jacor Communications Co Ser D Sr Sub Nts 
Jaffa Cosmetics ]ntl Ine Sr Sub Nts 
K & F Inds Inc Ser B Sr Sub Nts 
K M art Corp Nts 
Kelley Oil & Gas Corp Ser B Sr Sub N ts 

Key Plastics the Ser B Sr Sub Nts 
Keystone Hom e hnp Ln Tr 1997-P2 Ct IB 
Keystone Owner Trust 1998-PI CI B 
Lady Luck Gaming Fin Corp I st M tg Nts 
Laroehe lnds Inc Ser B Sr Sub Nts 
Lehm an Bros HIdgs Inc M ed Term N ts 
Leiner ilealth Prods lnc Sr Sub Nts 
Lenfest Communications Ser Id4A Nts 
Liberty M ut Ins Co Nts 
Life Finl Hm Ln Owner Tr 1997-3 CI B 
LNR Ppty Corp Sr Sub N ts 
Loewen Group ]nc 1997-1 
Long Island Ltg Debentures 
M agellan Health Svcs Inc Sr Sub Nts 
M arcus Cable Gtd Sr Sub Step Up Nts 
M ariner Energy Inc Ser B Sr Sub Nts 
M axxim M ed Ine Sr Sub Nts 
M CI Communications Corp Debentures 
M cleodOSA Inc Sr Nts 
M cleodUSA Ine Sr Nts 
M edaphis Corp Sr Nts 
M ediacom LLC Sr Nts 
M ediq/PRN Life Support Sves Inc Sr Sub Nts 

M ellon Cap I Ser 144A Cap Sees 
M erita Bk Ltd N Y Sub Step Up Nts 
M etal M gm t Inc Sr Sub Nts 

M etals USA Inc Sr Nts 
M eyer Fred lnc Nts 
M GC Communications lne Ser B Sr Seed Nts 
M oney Store Residential Tr 1998-I CI B 
M qog lne Ser B Sr Sub Nts 
M otorola lnc Nts 
M TS Inc Sr Sub Nts 

CO UPON M ATURITY 

RA TE DATE 

0.000 

0.000 
7.550 
9.500 
8.875 
8.600 
0.000 
11.250 

8.875 
11.500 
9.000 
8.750 
] 1.750 
9.250 
7.750 
10.375 
10.250 
0.000 
8.790 
11.875 

9.500 
6.375 
9.625 
8.250 
7.697 
9.090 
0.000 
6.700 
7.125 
9.000 
0.000 
10.500 
10.500 
7.125 

9.250 
8.375 
9.250 
8.500 
11.000 
7.720 
7.500 
10.000 

8.625 
7.450 
13.000 
8.400 
10.000 
5.220 
9.375 

PAR 
VALUE 

05125/25 
05125/25 

08115/07 
09115/07 
11/01/07 
06/01/08 
08115101 

07/15/05 
03101108 
09/15/05 
04115/08 
06115107 
05101108 
10115107 
10101112 
10115106 
03/15/07 
04125118 
05125125 

03101101 
09/15107 
10/23/00 
07/01/07 
02115108 
10/15/97 
04125124 

03115108 
10101199 
06101105 
02115108 
08/01/04 
08101106 
08/01/06 
06115/27 
07/15107 
03115108 
02115105 
04/15/08 
06/01108 

12101126 
12129149 
05115108 

02115108 
03101108 
10/01/04 
04/15130 
05/01/06 
10101/97 
05101105 

M ARKET 
VALUE 

9,210 ,000 
4,800,000 
5,000,000 

2,000,000 
2,500,000 
1,750,000 
3,400,000 
1,500,000 
350,000 

1,200,000 
2,000,000 
500,000 

1,300,000 
500,000 

14,250,000 
550,000 

1,000,000 
8,076,000 
9,000,000 
1,750,000 

250,000 
3,000,000 
1,000,000 

1,500,000 

3,000,000 
5,672,656 
3,125,000 
3,000,000 

5,111,000 
1,300,000 
5,300,000 
1,200,000 

1,100,000 
10,000,000 

850,000 
1,000,000 
2,500,000 
1,500,000 
930,000 

4,500,000 

11,005,000 
1,500,000 
2,000,000 

7,000,000 
250,000 

12,000,000 
740,000 

2,200,000 
1.300.000 

9,644,597 
4,933,500 
4,350,000 

2,095,000 
2,556,250 
1,763,125 
578,000 

1,503,750 
356,125 

1,314,000 

2,010,000 
520,000 

1,300,000 
505,000 

14,356,875 
547,250 

1,050,000 
8,121,428 
9,056,250 
1,815,625 
243,750 

3,020,400 
1,062~500 

1,560,000 

3,275,970 
6,191,393 
3,109,375 
3,009,030 
5,402,634 
1,290,250 
5,141,000 
1,230,000 

1,207,250 
10,629,200 

884,000 
1,002,500 
2,475,000 
1,494,375 
955,575 

4,796,460 
11,637,127 
1,473,750 
1,945,000 
7,046,760 
252,500 

12,330,000 
791,800 

1,678,424 
1,280,500 
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lnvestment Section 

DESCRIPTION 

LIST OF INVESTM ENTS 
AS O F JUNE 30.1998 

DOMESTIC BONDS (Continued) 

COUPON M ATURITY 

RATE DATE 

CORPORA TE RONDS (Continued) 
M usleland Group lnc Sr Sub Nts 9.000 
M usicland Group lnc Sr Sub Nts 9.875 
Neen ah Corp Ser B Sr Sub Nts 11.125 
New England Tel & Te|eg Co Nts 6.300 
Newport News Shipbuilding Ine Sr Sub Nts 9.250 
News Am er Hldg lnc Sr Debentures 9.250 
News Am er Hldgs lnc D ebentures 8.000 

Nextel Communications Ine Sr Dsct Nts 9.950 
Nextlink Communications Ine Sr Dsct His 9.450 
Niagara M ohawk Pwr Corp I st M tg Bds 5.875 
Norfolk Southern Corp Bds 7.050 
Nortek lnc Set 13 Sr Nts 9.125 
Northern Offshore ASA Sr Nts 10.000 
Norton M cNaughton lne Sr N ts 12.500 
NTL Ine Sr Deferred Cpn Nts 9.750 
Ocean Energy Ine Ser B Sr Sub Nts 8.875 
Ocwen Finl Corp N ts 11.875 

Olympic Pin1 Lid U n~ts ~ 1.500 
Omnipoint Sr Nts 11.625 
Orbcomm Global L P Sr Nts 14.000 
Orbital Im aging Corp Sr Nts 11.625 
Orion Network Sys Inc Sr Dset Nts 12.500 
Outdoor Sys Inc Sr Sub Nts 9.375 
Owens & M inor Inc New Sr Sub Nts 10.875 
Owens Illinois lnc Sr Debentures 7.800 
P & L Coal Hldgs Corp Sr Nts 8.875 
Pacific & Atlantic ttldgs lnc 1st M tg Nts 11.500 
Paging Network lnc Sr Sub Nts 10.000 
Parker Drilling Co Set C Sr Nts 9.750 

Pathmark Stores Inc Sub Nts 11.625 
Paxson Communications Corp Sr Sub Nts 11.625 
Penn N atl Gaming lne Sr Nts 10.625 
Penn Traffic Co Sr Nts 10.250 
Phamaeriea Ine Sr Sub Nts 8.375 
Philipp Bros Chemicals Ine Sr Sub Nts 0.000 
Phillips Van Heusen Corp Sr Sub Nts 9.500 
Pierce Leahy Corp Sr Sub Nts 9.125 
Pioneer Amers Aequis Corp Set B Sr Seed Nts 9.250 
Pioneer Nat Res Co N ts 6.500 
Plains Res Inc Ser B Sr Sub Nts 10.250 
Plains Res Ine Ser D Sr Sub Nts 10.250 
Pohang Iron & Stl Ltd Nts 7.375 
Pohang Iron & Stl Ltd Nts 7.125 
Polymer Group Inc Sr Sub Nts 8.750 
Pool Energy Sves Co Sr Sub Nts 8.625 
Pope & Talbot lne Debentures 8.375 
Premier Pks lnc Sr Dsct Nts 10.000 
Presley Cos Oel Sr Nts 12.500 
Psinet Inc Sr Nts 10.000 

PAR 
VALUE 

06/15/03 $ 
03/15/08 
05/01107 
12116/02 
12/01/06 
02/01/13 
10/17/16 

02/15/08 
04/15/08 
09/01/02 
05/01/37 
09/01/07 
05/15/05 
06/01/05 
04/01/08 
07/15/07 
10/01/03 
03115/07 
08/15/06 
08/15/04 
03/01/05 
01/15/07 
10/15106 
06/01106 
95/15/|8 
05/15/08 
05130108 
10/15/08 
11/15/06 
06/15/02 
10/01/02 
12115104 
02/15/02 

04101108 
06/01/08 
05101108 
07/15/07 
06/15/07 
01115108 
03115106 
03/15106 
05/15/05 
07/15/04 
03/01/08 
04/01/08 
06/01/13 
04/01/08 
07/01/01 

02/15/05 

M ARK ET 

VALUE 

2,000,000 $ 
1,500,000 
1,500,000 

3,000,000 
1,000,000 
2,000,000 
3,000,000 
3,000,000 
1,000,000 
1,000,000 
8,000,000 

1,000,000 
2,700,000 
800,000 

2,600,000 
1,000,000 
750,000 

L375 
2,050,000 
2,250,000 
1,300,000 
1,700,000 
1,500,000 

2,450,000 
6,250,000 
1,000,000 
1,950,000 
1,600,000 
3,400,000 
500,000 
500,000 
600,000 

1,210,000 
1,485,000 
680,000 

],250,000 
520,000 

1,000,000 
2,600,000 
1,220,000 
780,000 
250,000 
750,000 
1,000,000 
1,300,000 
1,100,000 
2,000,000 
750,000 

1,750,000 

1,955,000 
1,492,500 
1,635,000 
3,030,030 
1,065,000 
2,432,480 
3,305,310 
1,912,500 
615,000 

0,804,970 
8,495,120 
1,015,000 
2,646,000 
808,000 

1,690,000 
1,045,000 
840,000 

~.,3%%,750 
2,173,000 
2,548,125 
1,365,000 
1,334,500 
1,593,750 
2,670,500 
6,410,062 
1,028,750 
1,833,000 
1,652,000 
3,468,000 
505,000 

536,250 
630,000 
955,900 

1,488,712 
684,250 

1,248,437 
533,000 
990,000 

2,520,050 
1,302,350 
819,000 
202,492 
602,482 
998,750 

1,248,000 
1,118,535 
1,325,000 
705,000 

1.785.000 
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1nvestmenl Seclion 

DESCRIPTION 

LIST OF INVESTI~IENTS 
AS O F JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

CORPORATE BONDS (Continued) 
PX Escrow Corp Sr Sub Dset N ts 

QW est Comm Intl Inc Set B Sr Dsct Nts 
Radnor Hldgs Corp Sr Nts 
Railcar Leasing LLC Ser 1 A-2 
Ram Energy lnc Del Sr Nts 

Regional lndpt M edia Group PLC Sr Nts 
Rental Svc Corp Sr Sub N ts 

Republic Bk Hm Ln Owner Tr 1997-1 CI B 
Republic Bk Hm Ln Owner Tr 1998-I CI B-I 
Residential Fdg M tg Sees I 1997-$5 CI A-5 
Residential Fdg M tg Secs I 1997-$6 
Residential Fdg M tg Sees I 1998-S12 CI A-8 
Residential Fdg M tg Sees I 1998-$3 CI A-1 
Residential Fdg M tg Sees I 1998-$8 CI A-3 
Resource Am er Inc Sr N ts 
Revlon Consum er Prods Corp Sr Sub Nts 
Revlon W orldwide Ser B Sr Seed Dsct Nts 
Rifkin Acquisition Partners LLP Sr Sub N ts 
RJR Nabisco lnc Nts 
Rogers Cantel lnc Sr Seed Debentures 
Rogers Communications lnc Nts 
Roller Bearing Co Am er lne Ser B Sr Sub Nts 
Rom acorp Inc Sr Nts 

Royal Caribbean Cruises Ltd Sr Nts 
S D W arren Co Ser B Sr Sub Nts 

Salomon Bros Mtg Sees VII 1998-AQ 
Samsonlte Corp Nts 
Samsung Electronics Am er lnc Gtd Nts 
Saul B F Real Estate Invt Tr Ser B Sr Secd Nts 
Schuff Steel Co Sr Nts 
Sequoia M tg Trust I11 A-4 
SFX Entm t Ine Sr Sub Nts 

Shop At tlome Ine Seed Nts 
Silgan ttldgs Ine Sr Sub Debentures 
Simon Debartolo Group L P Nts 
Snyder Oil Corp Sr Sub Nts 
Source M edia lnc Sr Seed Nts 
Sovereign Specialty Chem Ser B Sr Sub N ts 

Sprint Spectrum L P Nts 

Standard Coral Corp Sr Nts 
Standard Pac Corp New Sr Nts 
Styling Technology Corp Sr Sub Nts 
Sun Healtheare Group Inc Sr Sub Nts 
Tatneft Fin PLC Reg Nts 
Tekni-Plex Inc Ser B Sr Sub Nts 
Tele Communications Ine Debentures 
Telecommunications Techniques Sr Sub Nts 
Telesystem Intl W ireless Ser B Sr Dsct Nts 

Teligent lne Sr Nts 

COUPON M ATURITY 
RA TE DATE 

9.625 
9.470 
10.000 
7.125 
11.500 
10.500 
9.000 
6.445 
0.000 

7.500 
7.000 
6.750 
6.750 

6.500 
12.000 
8.625 
10.750 

11.125 
8.500 
9.375 
8.875 
9.625 
12.000 

6.750 
12.000 
7.000 
10.750 

9.750 
9.750 

10.500 
6.250 
9.125 

11.000 
9.000 
7.000 
8.750 
12.000 
9.500 

11.000 
8.875 
8.500 

10.875 
9.385 
9.000 
9.250 
9.800 
9.750 
13.250 
11.500 

PAR 

VALUE 

02/01106 $ 
10115/07 
12/01/03 
01/15/13 
02/15/08 
07/01/08 
05115108 
01125125 
06125130 
04/25/27 
05/25/12 
05/28/28 
02/25128 
04/25/28 
08/01/04 
02/01/08 
03115101 
01115/06 
07/01/07 
06/01/08 
07/15/07 
06115/07 
07101106 
03/15/08 
12115104 
06/25/28 
06115108 
05/01/03 
04/01/08 
06/01/08 
06/25/28 
02101108 

04/01/05 
06/01/09 
06/15/28 

06/15/07 
11/01/04 
08/01/07 
08/15/06 

08/01/05 
06115/07 
07101/08 
05/01/08 
10/29102 
03/01/08 
02/01/12 

05/15/08 
06/30/07 
12/01/07 

M ARK ET 
VALUE 

2,000,000 $ 
1,800,000 

1,000,000 
2,850,000 
1,750,000 
2,600,000 
950,000 

4,350,000 
2,100,000 

5,935,481 
7,900,819 
11,000,000 
7,889,988 

10,000,000 
4,300,000 
1,750,000 
2,900,000 

1,250,000 
10,160,000 
1,000,000 
1,000,000 
1,250,000 
1,000,000 
3,000,000 

1,100,000 
8,437,000 
1,300,000 

3,070,000 
2,600,000 
1,300,000 
5,070,000 
1,650,000 

1,000,000 
2,000,000 
15,000,000 
1,200,000 
2,000,000 
500,000 
1,600,000 
1,300,000 
1,500,000 
1,250,000 

1,300,000 
500,000 
500,000 

10,000,000 
795,000 
850,000 

1,350,000 

1,440,000 

1,350,000 

1,040,000 
3,033,369 
1,776,250 
2,639,000 
950,000 

4,250,766 

2,099,706 
6,110,061 
7,962,525 
10,934,990 
7,915,552 
9,877,700 

4,601,000 
1,750,000 

2,254,750 
1,375,000 

10,549,230 

1,040,000 
1,007,500 
1,278,125 
1,016,250 
3,007,680 

1,215,500 
7,893,868 
1,287,000 

2,870,450 
2,574,000 
1,287,000 
5,091,213 
1,617,000 

1,055,000 
2,070,000 

14,925,000 
1,206,000 
2,040,000 
512,500 
1,852,000 
1,274,000 
1,522,500 
1,268,750 

1,306,500 
402,000 

500,000 
12,863,100 
812,887 
565,250 

1,366,875 
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Investment Section 

DESCRIPTION 

LIST OF INVESTM ENTS 
AS O F JUNE 30,1998 

DOM ESTIC BONDS (Continued) 

COUPON M ATURITY 
RATE DATE 

CORPORATE BONDS (Continued) 
Tembec Fin Corp G td Sr Nts 9.875 
Tenet Healthcare Corp Sr Nts 7.875 
Tenet Healtheare Corp Sr Sub Nts 8.625 
Tenet Healthcare Corp Sr Sub N ts 8.125 

Terex Corp New Gtd Sr Sub Nts 0.000 
Texas Utilities Nts 8.175 
Therm adyne HIdgs Corp New Sr Dset Deb 12.500 
Time W arn er lnc Debentures 8.180 
Toll Corp Sr Sub Nts 7.750 
Traffic Stream BVI Infra Ltd Sr Seed N ts 14.250 
Trans W orld A ids lne Sr Nts 11.385 

Trans W orld Aids Inc Sr Seed Nts 11.500 
Tri-State Outdoor M edia Group Ine Sr Nts 11.000 
TSF Com munications Corp Ser B Sr Sub Nts 10.375 
Tuesday M orning Corp Ser B Sr Sub Nts 11.000 
Twentieth Century Telecom Sr Dsct Nts 0.000 
UCAR Global Enterprises Inc Sr Sub Nts 12.000 
UCFC Funding Corp  98 B- 1 7.312 
U IH Australia/Pac Inc Ser B Sr Dsct N ts 14.000 

Ultralpetrol Baham as Ltd I st Pfd Ship M tg Nts 10,500 
Unieco Svc Co Ser B Sr Sub Nts 9.875 
Union Carbide Corp N ts 7.750 

Union Planters Bk N atl Assn Sub N ts 6,500 
Unisys Corp Nts 11.750 
United Artists Theatre Co Sr Sub Nts 9.750 
United Rentals Ine Sr Sub Nts 9.500 
United States Filter Corp New Nts 6.500 
Universal Hosp Sves Inc Sr Nts 10.250 

Valuejet Ine Sr Nts 10.250 
Verio Inc Sr N ts 10.375 
Viacom lne Sub Exeh Debentures 8.000 

Viasystems Inc Ser B Sr Sub Nts 9.750 
Viasystems Inc Sr Sub Nts 9.750 
Viatel Ine Units 12.500 
Viatel Ine Units 11.250 
W ainoco Oil Corp Sr Nts 9.125 
W eirton St1 Corp  Sr N ts 11.375 

W esco Distr lnc Sr Sub Nts 8.125 
W estern Finl Bk FSB lrvine Cal Sub Cap Deb 7.875 
W estpoint Stevens lnc Sr Nts 7.875 
W instar Comm unications lnc Sr Dsct Nts 0.000 
W instar Com munications lnc Sr Sub Nts 10.000 
W instar Com munications lnc Sr Sub Nts 11.000 
W instar Communications Ine Sr Sub Nts 15.000 
Xerox Corp Ser C M ed Term Nts 5.875 
Young Broadcasting Ine Ser B Sr Sub Nts 8.750 

TOTAL CORPORATE BONDS 

TOTAL DOM ESTIC BONDS 

PAR 

VALUE 

09130105 
01115103 
01115107 

12101108 
04101108 
02101137 
06101108 
08115107 
09115/07 
05101106 
03101106 
12115/04 
05115/08 
11/01107 
12115107 
02115/08 

01115105 
08/15122 
05115106 
04/01/08 
10/15/07 

10/01/96 
03115118 
10115/04 
04/15108 

06/01108 
05115113 
03101/08 
04/15/01 
04/01105 
07/07106 
06101/07 
06101/07 

~ 04/15/08 
04115108 
02115106 
07/01/04 
06/01/08 
08101107 
06/15/08 
10115/05 
03115108 
03115108 
03101107 
06115137 
06115107 

M ARKET 
VALUE 

1,000,000 $ 
4,915,000 
3,000,000 
500,000 
500,000 

6,000,000 
3,600,000 
8,500,000 
500,000 
1,475,000 
1,900,000 
1,050,000 
1,300,000 
1,800,000 
1,000,000 
3,000,000 
1,580,000 

6,600,000 
4,850,000 
380,000 

1,000,000 
3,000,000 
7,500,000 

3,000,000 
500,000 

2,000,000 
7,500,000 
1,000,000 
2,225,000 
475,000 

1,950,000 
1,000,000 
500,000 

350 
1,500 

1,000,000 
750,000 
1,350,000 
1,000,000 
345,000 

2,500,000 
650,000 
250,000 
750,000 

5,550,000 
1,000,000 

886,979,858 

1,055,000 
5,001,013 
3,075,000 

501,250 
492,500 

6,293,520 
1,962,000 
9,471,465 
496,800 

1,439,969 
1,902,375 
1,103,813 
1,316,250 
1,831,500 

1,055,000 
1,665,000 

1,718,250 
6,682,500 
3,395,000 

371,450 
1,010,000 
3,286,440 
7,461,750 

3,465,000 
498,750 

2,080,000 
7,554,975 
1,000,000 
2,163,812 
489,250 

2,013,375 
987,500 
520,000 
211,750 

1,567,500 
1,007,500 
798,750 
1,336,500 

920,000 
346,294 

2,075,000 
646,750 
248,125 
986,250 

5,737,479 
1,045,000 

884,032.015 

$ 2,105,535,589 $ 1,621,609,160 
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lnvestmam Section 

DESCRIPTION (BY CURRENCY) 

LIST OF INVESTM ENTS 

AS OF ,JUNE 30,1998 

INTERNATIONAL BONDS 

AUSTRALIAN DOLLAR 

Australia Government Bond 

Australian Goi,'ernment Bond Series 1106 

New South W ales 

New South W ales Treasury Corp 

Queensland Treasury Corp 
TOTAL AUSTRALIAN DOLLAR 

CANADIAN DOLLAR 

Government of Canada 

Govern ment of Canada 

Government of Canada 

Government of Canada 

Government of Canada Series A79 

TOTAL CANADIAN DOLLAR 

DANISIt KRONE 

Kingdom of Denmark 

Kingdom of Denmark 

Kingdom of Denmark 

Unikredit 

TOTAL DANISII KRONE 

DEUTSCHE M ARK 

Bundesrepublik Deutschland Series 98 

Deutsche Pfandbrief-Und Hypotheken 

Federal Republic of Germany 

Federal Republic of Gemlany 

Federal Republic of Germany 

Federal Republic of Germany 

Federal Republic of Germany 

Federal Republic of Germany 

Federal Republic of Germany 

Federal Republic of Germany Series 97 

Government of Canada 

TOTAL DEUTSCIIE M ARK 

COUPON 
RATE 

6.750 

8.000 

8.000 

6.500 

7.250 

9.000 

4.750 

10.250 

10.250 

7.000 

8.000 

6.000 

6.000 

5.625 

4.750 
6.500 

6.500 

6.000 

6.250 

6.000 

6.000 

5.750 

4.250 

4.875 

M ATU~ TY 
DATE PAR VALUE 

07/15/00 

11/I 5/06 

03/01/08 

12/01/01 

06/14/05 

06/01/07 

06/01/25 

09/15/99 

03/15/14 

12/01/05 

11/15/07 

03/15/06 

12/10/99 

10/01/29 

01104/28 

03/20/03 

07104127 

07/15/03 

07/04/07 

01/04/24 

01/05/06 

02/16/06 

08122100 

12/17/99 

07/07/08 

35,000,000 

17,000,000 

600,000 

15,000,000 

9,940,000 

77,540,000 

2,800,000 

3,378,000 

52,000,000 

14,000,000 

14,000,000 

86,178,000 

62,570,000 

26,040,000 

107,360,000 

25,650,000 

221,620,000 

34,416,000 

13,900,000 

20,234,000 

30,591,000 

106,414,000 

39,440,000 

21,760,000 

63,289,000 

75,000,000 

46,460,000 

9,480,000 

387,816,000 

M ARKET 

VALUE(USD) 

$ 24,902,494 

11,392,989 

430,296 

9,997,368 

6,429,237 

2,156,263 

3,406,575 

35,161,705 

14,301,497 

11,474,555 

66,500,595 

0,476,855 

4,532,481 

5,989,251 

3,616,063 

34,614,650 

19,791,583 

7,771,678 

13,082,037 

18,493,572 

64,160,860 

24,625,417 

13,031,889 

37,931,322 

42,980,608 

25,852,866 

5,222,666 

228,986,29 
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Investment Section 

DESCRIPTION (BY CURRENCY) 

LIST O F INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL BONDS (Contlnued) 

FRENCII FRANC 

Governm ent of France 

Government of France 

TOTAL FRENCtl FRANC 

GREEK DRACIIM A 

Kingdom of Greece 

TO TAL G REEK DRACIlM A 

ITALIAN LIRA 

Republic of Italy 

Republic of Italy 

TOTAL ITA LIAN LIRA 

JAPANESE Y EN 

Governm ent of Japan 

Government of Japan 

Government o f Japan Series 203 

Republic of Italy 

TOTAL JAPANESE YEN 

NETtl ERLAN DS G UILDER 

Dutch Government 

Governm ent of Netherlands 

Government of Netherlands 

Government of Netherlands 

Governm ent of Netherlands 

International Bank for Rec & D ev 

Netberl~nd Gov't Tranche I & I1 

TOTAL NETIlERLANDS GUILDER 

NEW  ZEALAND DOLLAR 

Governm ent of Canada 

Government of New Zealand 

Governm ent of N ew Zealand 

Governm ent of New Zealand 

Government of New Zealand 

Government of New Zealand 

International Bank for Rec & Dev Set EM TN Dsct Nts 

COUPON 
RATE 

8.500 

7.750 

M ATURITY 
DATE PAR VALUE 

10/25/19 

04/12/00 

M ARKET 
VALUE(USD) 

6,570,000 $ 1,531,660 

58,130,000 10,218,419 

64,700,000 

8.800 06/19/07 1,506,000,000 

8.500 

7.500 

3.000 

4.700 

1.800 

3.500 

5.250 

7.500 

8.250 

5.750 

8.250 

4.506 

8.750 

6.625 

7.000 

6.500 

8.000 

8.000 

10.000 

0.000 

08/01/99 

10/01/99 

09120/05 

09/22/03 

06120/08 

06/20/01 

07/15/08 

06/15/99 

02/15/07 

01115104 

09115107 

06120100 

09/15/01 

10/03/07 

07/15/09 

02115/00 

04/15/04 

02/15/01 

0"3/15/02 

08120/07 

1.506.000.000 

34 

11 

1.750.079 

19,668,857 

6.618,581 

45 26,287,438 

1,733,150,000 

546,850,000 

2,731,250,000 

1,900,000,000 

6,911,250,000 

17,213,000 

4,250,000 

5,500,000 

16,130,000 

40,000,000 

1,000,000,000 

30,000,000 

1,113,093,000 

15,470,000 

11,345,000 

12,000,000 

13,700,000 

10,000,000 

7,000,000 

26,980,000 

13,867,967 

4,653,068 

19,988,721 

14,768,368 

71,699,815 

7,859,875 

6,191,812 

6,168,065 

7,560,318 

5,308,399 

3,992,587 

7,597,929 
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Investment Section 

DESCRIPTION (BY CURRENCY 

LIST O F INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL BONDS (Continued) 

NEW  ZEALAND DOLLAR (Continued) 
W orld Bank Series EM TN 

TOTAL NEW  ZEALAND DOLLAR 

NORW EGIAN K RONE 

Kingdom of Norway 

TOTAL NORW EGIAN K RONE 

PO UND STERLING 

United Kingdom Treasury 

United Kingdom Treasury 

United Kingdom Treasury 

United Kingdom Treasury 

TO TAL PO UND STERLING 

SO UTII AFRICAN RAND 

Republic of South Africa 

Republic of South Africa 

Republic of South Africa 

TOTAL SOUTIt AFRICAN RAND 

SPANISll PESETA 

Government of Spaln 

Government of Spain 

Kingdom of Spain 

Kingdom of Spain 

TOTAL SPANISII PESETA 

SW EDIStl K RONA 

Government of Sweden 

Kingdom of Sweden 

Kingdom of Sweden 

Kingdom of Sweden 

Kingdom of Sweden 

Kingdom of Sweden 

TOTAL SW EDISH KRONA 

U S DOLLAR 

Abitibi-Consolidated lne 

COUPON 
R ATE 

M ATURITY 
DATE PAR VALUE 

M ARKET 
VALUE (USD) 

7.000 09/18/00 6,000,000 $ " 3,071,792 

102,495,000 

6.750 01/15/07 31.160,000 

7.250 

8.000 

8.000 

7.000 

13.000 

12.500 

12.500 

10.300 

5.250 

7.900 

7.350 

10.250 

6.500 

8.000 

6.000 

6.500 

6.000 

12/07/07 

12/07/15 

09127113 

06/07102 

08/31/10 

01/15/02 

12/21/06 

06/15/02 

01/31/03 

02/28/02 

03131107 

05/05/03 

10/25/06 

08/15/07 

02109/05 

10/25/06 

02/09/05 

31,160,000 

46,240,000 

20,937,000 

3,067,581 

4,433,000 

62,975,58 

65,000,000 

60,000,000 

30,000,000 

55,000.000 

735,000,000 

500,000,000 

1,521,800,000 

670.000.000 

3,426,800,000 

112,000,000 

169,400,000 

141,400,000 

50,100,000 

20,000,000 

34,000,000 

472,900,000 

47.750.777 

84,800,018 

43,757,038 

6,252.698 

7,526,410 

9,984,255 

9.741,158 

9,390,343 

4,436,470 

23,567,97 

5,792,519 

3,356,193 

1,071,287 

5.109.134 

17,433,033 

23,502,390 

21.655,478 

6.716,436 

2,774,780 

4,558,060 

69,307,337 

6,950 04/01/08 6,500,000 6,567,600 



Investment Section 

DESCRIPTION (BY CURRENCY 

LIST O F INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL BONDS (Continued) 

U S DOLLAR (Continued) 
ABN-Am ro Bank NV 

Bangkok Bk Pub Ltd 

Ce|ulosa Arauco Y Constitucion 

Cia Siderurgica Nacional Iron Panama 

Conproea S A De C V 

Consorcio G Grupo 

Em presa Electrica Del N orte Grande S A 

Export-Import Bank of Korea 

Gcb Reg Guangdongef 

Gcb Regs lndl Credit 

Gob Regs Petroliam 

G lobo Com m unicacoes Part 

Government of Brazil 

Government of Canada 

Governm ent of Phillppines 

Government of Poland 

Grupo lndl D urango S A De 

llutchison W ham poa Fin C 1 Lid 

Ind Cr lnv India 

Innova S D e R L 

International Bank Rec & D ev 

Korea Electric Power Corp 

Korea Teleeom 

Korea Teleconl 

Mexico (United Mexico States) Rights 
M idland Bank 

M illicom lntl Cellular S A 

M inistry Finance Russia 

M rs Logistiea S A 

M ultlcanal S A 

Net Sat Servicos LTDA 

Newfoundland Prov Canada 

Ocean Rig Norway As 

Octel Devs PLC 

Petroleos M exicanos 

Petroleos M exicanos M ed Term Nts 

Philippine Long Distance Telephone Co 

Pindo Deli Fin M auritius Ltd 

Province of Ontario 

Province of Ontario Canada 

COUPON 
RATE 

7.125 

7.250 

6.750 

9.125 

12.000 

0.000 

10.500 

7.100 

8.875 

7.550 

7.625 

10.500 

Fit 

6.500 

Adj 
Step 

12.625 

7.450 

7.550 

12.875 

7.625 

6.375 

7.625 

7.500 

6.250 

7.625 

0.000 

10.000 

10.625 

9.250 

12.750 

6.150 

10.250 

10.000 

8.850 

9.250 

7.850 

10.750 

7.750 

6.500 

M ATURITY 
DATE PAR VALUE 

10/15/93 

09/15/05 

12/15103 

06/01/07 

06/16/10 

11/15/02 

06115105 

03/15/07 

05/22/07 

08/15/07 

10115/26 

12120106 

01/01/01 

05130101 

12101117 

10/27/24 

08/01/03 

08101117 

08115107 

04/01/07 

01/19/23 

12101103 

04/t5/07 

06/01/06 

06/30/03 

06/15/06 

06101/06 

06126107 

08/15/05 

02101102 

08/05104 

04/17/28 

06/01/08 

05/01106 

09/15/07 

03/30/18 

03/06/07 

10/01/07 

06/04/02 

03/08/29 

3,100,000 $ 

750,000 

3,200,000 

750,000 

1,300,000 

1,000,000 

1,300,000 

2,800,000 

500,000 

6,100,000 

3,000,000 

1,250,000 

10,000,000 

8,060,000 

7,200,000 

I 0,000,000 

1,000,000 

800,000 

5,000,000 

1,250,000 

2,400,000 

3,000,000 

1,000,000 

500,000 

6,500,000 

1,000,000 

2,400,000 

500,000 

500,000 

500,000 

190,000 

1,500,000 

1,000,000 

900,000 

1,000,000 

5,000,000 

1,500,000 

500,000 

1,800,000 

5,000,000 

M AR K ET 
VALUE (USD) 

3,259,991 

590,663 

3,158,400 

596,250 

1,319,500 

920,000 

1,326,000 

2,450,000 

443,750 

5,299,375 

2,265,000 

1,112,500 

6,658,400 

8,221,200 

6,300,000 

6,598,000 

1,065,000 

634,728 

4,343,750 

1,268,750 

2,913,000 

2,576,250 

780,120 

393,630 

0 

1,069,240 

1,872,000 

380,850 

417,500 

488,750 

180,025 

1,045,925 

950,000 

918,000 

960,000 

4,650,000 

1,337,085 

350,000 

1,910,250 

3.720.700 
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Investment S~ctlon 

DESCRIPTION (BY CURRENCY) 

LIST OF INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL BONDS (Continued) 

U S DOLLAR (Continued) 

Province of Quebec Global Issuance CDS 
Repap New Brunswick lnc 

Repap New Brunswick Inc 

Republic of Argentina 

Republic of Columbia 

Republic of Korea 

Republic of Panama 

Republic of Venezuela 

Sony Corp 

Statoil Series 144A 

Tevecap SA 

Thai Farmers Bank Public Co L'td 

TV Azteca S A De C V 

TOTAl, U S DOLLAR 

TOTAL INTERNATIONAL BONDS 

COUPON 
RATE 

9.375 

9.000 

10.625 

11.375 

7.625 

8.875 

8.875 

9.250 

3.000 

7.375 

12.625 

8.250 

10.500 

M ATURITY 
DATE PAR VALUE 

01116/23 

06/01104 

04/15105 

01/30/17 

02/15/07 

04/15/08 

09/30/27 

09/15/27 

05/17100 

05/01/16 

11/26/04 

08/21/16 

02/15/07 

25,000,000 

445,000 

750,000 

14,650,000 

23,920,000 

13,910,000 

5,000,000 

500,000 

354 

720,000 

750,000 

750,000 

750,000 

M ARKET 

VALUE (USD) 

$ 3,907,256 

447,225 

757,500 

15,602,250 

21,509,250 

12,733,238 

4,725,000 

387,500 

631,448 

788,976 

652,500 

536,250 

748,125 

198,695,354 154,738,700 

14,903,092,980 $ 1,062,873,639 
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In vestment Section 

DESCR IPTIO N 

LIST O F INVESTM ENTS 
AS O F JUNE 30,1998 

D OM ESTIC CO M M O N STO CK S 

A T & T Corp 
A am es Finl Corp 

AAR Corp 

Aavid Therma! Technologies lne 
Abbott Labs 
Abercrombie & Fitch Co CI A 
ABM Industries Inc 
Acceptance Insurance Cos Inc 
Ackerley Group lne 
ACN ielsen Corp 
A cuson 
A CX Technologies lne 
A cxiom Corp 
ADAC Labs 
Adaptec lnc 
Adelphia Com m unications Corp CI A 
Adobe System s Inc 
Advanced Ltg Technologies Inc 
Advanced M icro D evices 1no 
AD VA NTA Corp 
Advantica Restaurant Group lnc 
Advent Software lnc 
A dvest G roup Ine 

A DV O Ine 
Aeroquip-Vickers lne 
AES Corp 
A etna lnc 
AFC Cable System s Inc 
Affiliated Com m unity Baneorp lnc 
Affiliated M anagers Group Inc 
Afterm arket Technology Corp 
AGL Resources lnc 
Agouron Pharm aceuticals lnc 
Agribrartds lnfi the 
Agrium lnc 
Ahm anson H F & Co 
Air Express Intl Corp 
Air Prods & Chems Inc 
Airborne Freight Corp 
A irgas lne 
A irtoueh Com m unications 
A irTran H ldgs Inc 
AK Steel 
Alaska A ir Group Ine 
Albank Finl Corp 
Albany Intl Corp N ew CI A 
Albem arle Corp 
Alberto Culver Co 
Albertsons Inc 

SHAR ES 
M AR K ET 
V A LU E 

312,100 $ 
75,600 
5,200 
23,200 
446,500 
40,400 
1,100 
2,800 
1,600 

147,666 
1,700 
3,100 
20,000 
1,400 

657,400 
2,800 
1,500 
53,600 
3,000 
5,100 
3,800 
80,000 
1,600 

101,100 
600 

235,000 
246,700 

900 
1,400 

24,900 
89,100 
82,400 
64,700 
1,600 

297,000 
56,800 
200,300 
54,200 
90,000 
3,200 

249,200 
4,000 
10,000 
28,400 
2,800 
3,800 
4,800 
1,300 
5,500 

17,828,712 

1,039,500 
153,728 
678,600 

18,306,500 

1,777,616 
30,662 
68,776 
33,600 

3,737,869 
30,920 
67,425 
498,760 
31,500 

9,409,366 
103,950 
63,657 

1,246,200 
51,189 
111,884 
37,050 

3,360,000 
46,200 

2,849,807 
35,025 

12,352,305 
18,780,037 

31,950 
50,925 
924,412 

1,670,625 
1,632,591 
1,961,251 

48A00 
3,749,625 
4,032,800 
5,358,025 
2,168,000 
3,144,420 

46,000 
14,562,749 

30,124 
178,750 

1,549,589 
197,576 
90,964 
105,902 
37,700 
284.971 
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Investment Section 

D ESC R IPTIO N 

LIST O F INVESTM ENTS 
A S O F JUNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Alexander & Baldw in Inc 
Alexandria Real Estate Equities Ine 
Alexion Pharm aceuticals lnc 

A lfa Corp 
AIiant Com m unications Inc 
A llegheny Teledyne lne 
A llegiance Corp 

A llen Telecom lnc 

AIlergan lnc 
Alliant Techsystem s Inc 
A llied G roup lne 

Allied Signal lne 
A llm erica Finl Corp 
A llstate Corp 
A LLTEL Corp 

ALPH ARM A lnc C[ A 
A lternative Living Sves Ine 
Alum inum Co of Am er 

ALZA Corp CI A 
A m bae lnc 
A m east lndl Corp 

AM COL Intl Corp 
Am core Finl Inc 
A m erada Hess Corp 
A m erco 
A m eren Corp 
Am erica W est H ldg Corp CI B 
Am erican Annuity Group Ine 
Am erican Business Finl Svcs lnc 
A m erican Business Prods lnc 
A m erican D isp Svcs lnc 
A m erican Elec Pw r Inc 

Am erican Express Co 
Am erieau Freightways Corp 
Am erican G en Corp 
Am erican Gen H ospitality 
Am erican Greetings Corp CI A 
Am erican H ealth Pptys lnc 
Am erican Heritage Life Invt Corp 
Araerican Hom e Patient Inc 
Am erican Hom e Prods Corp 
A m erican Intl G roup Ine 

A m erican M gm t Sys Ine 
A m erican Oneology Res Inc 
Am erican Pow er Conversion 
A m erican Std 
Am erican Stores Co N ew 
Am eriCredit Corp 
Am erin Corp 
Am eritech Corp 

SHARES 

M ARK ET 
V A LU E 

170,100 
2,100 
63,500 
5,400 
5,300 
4,400 

193,000 
5,400 

176,600 
49,000 
3,200 

329,500 

106,287 
80,094 

4,100 
3,800 

138,500 

106,500 
110,400 
205,4DD 
56,900 

5,500 
5,900 
2,000 

1,800 
3,100 
9,100 
1,800 

30,000 

3,500 
34,200 
4,300 

156,300 
4,600 

138,700 
5,300 
13,300 

4,900 
3,500 
900 

600,400 
126,462 
220,000 
3,000 
9,900 

123,700 
287,700 
94,000 
1,600 

246.700 

4,954,162 
62,870 

635,000 
112,050 
145,421 
100,650 

9,891,250 
62,775 

8,189,826 

3,099,250 
149,802 

14,621,562 
6,908,655 

7,333,647 
190,650 

83,600 
3,739,500 
7,022,396 

4,774,800 

1,059,762 

66,346 

141,600 
108,626 
52,988 

123,225 

259,923 
43,313 

660,000 
7t,750 

1,603,125 

195,112 
17,779,125 

46,000 
9,873,776 
112,625 
677,476 
122,500 
80,937 
17,212 

31,070,700 
18,463,452 
6,586,360 

36,657 
297,000 

5,527,906 

6,958,888 

3,354,672 
46,701 

11.070.662 
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lnvestment Section 

DESCRIPTION 

LIST OF INVESTM ENTS 
AS OF JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

A m eron lntl Corp 
Am erus Life Hldgs Inc 
Am es Dept Stores lne 

Am gen Ine 
Am kor Technology lnc 
Am li Residential Pptys Trust 

Am oco Corp 
AM P lnc 
AM R Corp Del 
A nadarko Pete Corp 
A nalogie Corp 

A nalysts lntl Corp 
Auehor G am ing 

Andrew Corp 
Anheuser Busch Cos Ine 
A nicom lnc 
Anixter lntl lnc 
Ann Taylor Stores Corp 
ANTEC Corp 
Anthracite Cap Inc 
AON Corp 
A pache Corp 
Apogee Enterprises Inc 
Apollo Group CI A 
Apple Computer 
Apple South lac 
Applebees Intl Inc 
Applied Graphics Technologies Inc 
Applied lndl Technologies Inc 

Applied M aterials lnc 
Applied Power lnc CI A 
Apria tlealthcare G roup lne 

Aptar Group Ine 
Aquarion Co 
Aquila G as Pipeline Corp 

Arcadia Finl Lid 
Arch Coal lnc 
Archer Daniels M idland Co 
Arctic Cat Ine 

Ardent Software lne 
Area Bancshares Corp N ew 
Argonaut Group lnc 
Arkansas Best Corp 
ARM Finl Group lnc CI A 

Arm eo Inc 
Arm strong W orld Inds lne 
Arnold Inds lne 

A rrow In0 lnc 
A rtesyn Technologies lnc 

Arthrocare Corp 

SHARES 

M A R K ET 

V A LUE 

900 
3,800 
3,200 
97,800 
143,400 
3,000 

134,500 
4,900 

119,200 
1,300 

1,100 
50,000 

29,700 
2,000 

30,600 
16,000 
5,000 

170,700 
204,100 
7D,5~)0 
197,900 
185,900 
6,100 
67,500 
3,000 

2,500 
3,000 
36,100 

4,500 
553,200 

1,000 
119,100 
78,710 
1,600 
2,500 

8,500 
4,000 

288,414 

4,600 
13,200 

300 
3,800 

169,000 
5,100 

173,200 
900 

4,400 
1,200 

85,000 

122,800 

52,032 

123,025 
84,202 

6,393,675 ' 

1,339,930 
64,314 

5,615,375 
168,437 

9,923,400 
87,344 

49,225 
1,418,750 

2,305,462 
36,126 

1,443,953 
238,000 
95,315 

3,616,791 
4,732,671 
978,~ 7 

13,902,475 
5,855,850 

93,409 
2,231,752 

86,064 

32,657 
67,125 

1,651,575 

92,533 
16,319,400 

34,375 
796,541 

4,894,817 
54,701 

30,625 
64,285 
99,500 

5,588,021 

45,425 
181,500 

10,200 
120,175 

1,584,375 

112,837 
1,104,150 

60,637 
64,900 

32,926 
1,360,000 
2.041.550 
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Investment Section 

D ESC R IPT IO N 

LIST O F INV ESTM EN TS 
A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Arvin Inds Inc 
ASA H ldgs lnc 
A SARCO ,no 
Ascend CoInIl~nnications 1Iic 
Ascent Bntm t G roup lnc ~ 
Ashland Inc 
A spect D ev Inc 
Aspen Technologies 
Assisted Living Concepts lnc 
Associated Ba,ae Corp 
A ssociated Estate Realty Corp 
Associated Group lnc CI A 
Associates First Cap Corp C1 A 
Astoria Finl Corp 
ATL U ltrasound Inc 
Atlantic D ata Svcs lnc 
Atlantic Richfield Co 
Atm os Energy Corp 
Atria Cm ntys lnc 
A ura Sys Inc 
A uthentic Fitness Corp 
A utodesk lne 
A utoliv lne 
Autom atic D ata Processing lnc 
Autozone Inc 
Avant Corp 
Avatar H ldgs Ine 
Avery Dennlson Corp 
Aviall lne N ew 
Avid Technology Inc 
Avis Rent A Car lnc 
Avon Prods lnc 
Avondale lnds Inc 
Aztar Corp 
B J Services 
BA M erchant Svcs lnc CI A 
Baeou USA Inc 
Baker Hughes Inc 
Balance Bar Co 
Baldor Elec Co 
Baldw in & Lyons CI B 
Ball Corp 
Ballard M edical Prods 
Baltim ore Gas & Elec Co 
Bane O ne Corp 
Bancfirst Ohio Corp 
BaneorpSouth lnc 
BancTec Inc 
Bandag lnc 

SIIA R ES 

15,500 
1,500 
9,000 
4,300 
6,400 
46,100 
21,400 
59,900 
62,200 
192,553 
2,000 
6,200 
87,800 
74,003 

700 
35,000 
14,500 
6,600 
38,300 
17,500 
26,600 
158,900 
221,000 
250,600 
3,400 

1 
1,300 

42,600 
90,200 
48,400 
5,700 

147,700 
93,300 
9,900 
90,000 
1,600 
800 

78,900 
50,600 
4,100 
2,600 

252,200 
1,800 
3,300 

127,150 
1,000 

~ 9,800 
4,700 
3,000 

M ARK ET 
V A LU E 

562,851 
74,437 
200,250 
213,121 
71,200 

2,379,912 
1,618,375 
3,024,950 
1,072,950 
7,244,788 

37,376 
254,200 

6,755,158 
3,959,160 

31,937 
671,580 

1,132,812 
201,300 
660,675 
33,915 
420,626 

6,137,512 
6,989,125 
18,262,475 

108,589 
17 

36,237 
2,289,750 
1,234,657 
1,621,400 
141,075 

11,437,592 
2,574,520 

67,449 

2,615,670 
32,301 
16,650 

2,727,020 
727,375 
99,937 
60,450 

10,135,415 
32,400 
102,508 

7,096,622 
33,688 
205,800 
108,687 
117.000 
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Investment Section 

D E SCRIPT IO N 

LIST O F INVESTM EN TS 
AS O F JUNE 30, 1998 

DOM ESTIC COM M ON STO CK S (Continued) 

Bank Granite Corp 
Bank N ew York lnc 
Bank North G roup Ine 
B ank Flus Corp 
Bank U nited Corp C I A 
BankAm erica Corp 

BankAtlantic Bancorp Ine 
BankBoston Corp 
Bankers Trust N Y Corp 
BankUnited Finl Corp CI A 
Banta George lnc 
Bard C R lne 
Barnes & N oble lnc 
Barnes G roup Inc 
Barrett Resources Corp 
B assett Furniture lnds lnc 

Battle M tn G old Co CI A 
Bausch & Lom b lnc 
Baxter lrttl lne 

Bay N etworks Inc 
Bay V iew Cap Corp D el 

Baystates G as Co N ew 
BB& T Corp 
BE A erospace lnc 
Bear Stearns Cos lnc 

BEC Energy 

Beckm an Coulter lnc 
Becton D ickinson & Co 
Bed B ath & Beyond 

Bedford Fpty lnvs lne 
BEI Technologies lne 

Belden lne 
B ell & H ow ell Co N ew 
Bell Atlantic Corp 
BellSouth Corp 
Belo A H Corp 
Bem is lnc 
Beneficial Corp 
Benton O il & G as Co 
Berg Electronics Corp 
Beringer W ine Estates Hldgs lne CI B 
Berkshire Rhy Ine 
Best Buy Inc 
Bestfoods 
Bethlehem Steel Corp 
Betz Labs Inc 

Beverly Enterprises lnc 
Bindley W estern lnds lnc 
Bio Chem Pharm a Ine 
Bio Rad Labs Inc CI A 

SItAR E S 

8,250 
153,400 

3,000 
4,200 
38,000 
140,300 

7,200 
6,600 
42,400 
2,500 
6,500 
1,300 

215,000 
1,200 

80,900 
2,900 

11,200 

1,200 
183,600 
5,000 
73,100 

3,000 
3,200 
82,500 
34,200 
113,000 
132,100 
2,800 

106,000 
4,900 
4,800 

2,300 
1,200 

108,720 
197,700 
190,000 
111,200 

1,200 
6,500 
33,800 

55,000 
8,000 

104,800 
201,500 
247,000 
51,000 

130,000 
3,500 
71,500 
2,300 

M A R K ET 

V ALU E 

259,875 
9,338,225 
111,000 

51,450 
1,819,250 
12,135,950 

92,700 
367,125 

4,921,072 

41,250 
200,687 

49,482 
8,089,375 

32,476 
3,028,734 

81,745 

66,506 
60,150 

9,880,067 
160,315 

2,320,925 
114,939 
216,400 

2,402,812 
1,945,125 

4,689,500 
7,694,825 
217,350 

5,492,178 
88,200 
91,800 

70,437 
30,976 

4,960,350 
13,270,612 
4,631,250 
4,545,300 
183,826 
69,062 
661,229 

2,423,465 
93,504 

3,785,900 
11,699,694 
3,072,185 

2,110,125 
1,820,000 
115,500 

1,894,750 
70,437 
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Investment Section 

D ESCRIPTIO N 

LIST O F INV ESTM ENTS 
A S O F JU N E 30, 1998 

DOM ESTIC COM M ON STOCCKS (Continued) 

Biogen Inc 
B iom et lnc 
B iorelianee Corp 
Birm ingham Steel Corp 
B1SY S Group lnc 
B lack & D eeker Corp 

Black H ills Pwr & Lt Co 
Blair Corp 
B lanch EW  H ldgs lnc 
Block D rug lne C I A 

Block H & R lne 
Blount Intl lne CI A 
B M C lnds lne M inn 

Bob Evans Farm s Inc 
B oeing Co 
Boise Cascade Corp 

Boise Cascade O ffice Prods 
BOK Finl Corp 
B org W arner A utom otive Ine 

Borg W arner Sees Corp 
Boston Scientific Corp 
Bow ater Ine 
B ow ne & Co lne 
Boyd G am ing Corp 
B oykin Lodging Trust lne 

Bradley Real Estate 
Brady W  H Co CI A 
Brandyw ine Realty Trust 

BRC H ldgs lnc 
BRE Pptys lnc C I A 
B reed Technologies lnc 
B riggs & Stratton Corp 
B rightpoint lnc 
Brinker lntl lnc 

Brio Technology Inc 
Bristol H otel Co 
Bristol M yers Squibb Co 
Broderbund Softw are 
Brookline Bancorp lne 
B row n Form an C orp C 1B 

Brow n G roup Ine 
Brow n Tom Inc 
Browning Ferris Inds Ine 
Brunsw ick Corp 
Brush W ellm an lnc 

Brylane lne 
B SB Bancorp Inc 

BT Finanical Corp 
BT O ffice Prods Intl Inc 
Buckle Inc 

SH ARES 
M A R K ET 

VALUE 

42,500 $ 
122,500 

69,200 
49,600 
165,000 
170,600 
4,200 
1,700 
900 

3,000 
54,300 
3,700 
5,900 

379,100 
154,100 
1,300 
2,300 
1,000 

4,800 
64,300 
4,400 

86,900 
4,000 

215,600 
3,400 
5,200 
1,200 
7,000 
1,800 

9,300 
58,500 

1,300 
118,200 

60,000 
48,900 
6,900 

411,300 
3,300 
2,100 
1,500 

323,800 
3,900 

233,500 
2,200 

3,600 
36,200 
1,500 
2,700 

2,400 
900 

2,082,500 
4,050,217 

1,042,360 
613,800 

6,765,000 
10,406,600 

96,600 
54,400 
33,075 
114,000 

2,287,387 
105,450 
50,887 

8,032,371 
6,867,158 

42,575 
35,650 

47,250 
230,702 

1,454,787 
315,150 

4,106,025 
180,000 

1,239,700 
72,250 

109,850 
33,376 
156,625 

34,538 
242,386 

895,810 
48,669 

1,713,900 
1,155,000 

654,037 
169,050 

47,273,999 
75,283 
31,237 
96,375 

6,435,525 
73,371 

8,114,125 
54,450 
74,027 

1,665,200 
45,375 
71,550 

32,400 

26.550 
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Inveslmenl Seclion 

D ESC R IPT IO N 

LIST O F INVESTM EN TS 
A S O F JU N E 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Budget Group lnc CI A 
Buffets lne 
Burlington Coat Factory W hse Corp 

Burlington Inds Ine N ew 
Burlington N orthern Santa Fe Corp 
Burlington Resources Ine 

Burnham Pacific Pptys Ine 
Bush Boake A llen lnc 
Bush lnds Ine CI A 
Butler M fg Co D el 
C & D Technologies Inc 

C D I Corp 
C H Robinson W orldwide Ine 
C P Clare Corp 
Cable Design Teeh 
Cabletron Sys lnc 
Cabot lndl Trust 
Cabot O il & G as Corp C I A 

Calgon Carbon Corp 
California W ater Svc G roup 
Callaw ay G olf Co 

Calm at Co 
Ca~pine Corp 
Cam brex Corp 

Cam bridge Technology Partners 
Cam den Ppty Trust 
Cam pbell Soup Co 
Canadian Pacific Ltd N ew 
Canandaigua W ine Inc CI A 
Capital Autom otive REIT 
Capit~l One Finl Corp 
Capital Re Corp 
Capitol Transam erica 
CapStar Hotel Co 
Capstead M ortgage Corp 
Capstone Capital Corp 
Caraustar Inds lnc 

Cardinal Health Inc 
Caribiner [ntl lnc 
Carm ike Cinem as lne C I A 

Carnival Corp CI A 
Carolina First Corp 
Carolina Pwr & Lt Co 
Carpenter Technology Corp 
Carter W allace Ine 
Case Equip Corp 
Cash A m er Invts lne 
Castle & Cooke lnc N ew 
Castle A M & Co 
Caterpillar Inc De 

SH A RES 

M A R K ET 

VALUE 

3,500 
7,100 
4.300 

413,100 

228,400 
86,000 
5,100 

119,300 
1,600 

1,300 

500 
1,100 

167,100 
38,900 
1,600 

153,900 

3,700 
3,600 

269,700 
100 

95,000 
183,300 
4,400 
2,200 

59,600 
9,700 
55,200 
190,000 

36,140 
4,200 
1,500 
4,800 
1,900 

4,000 
13.400 
4,900 
34,900 

86,100 
55,100 
42,000 
183,600 
3,900 

3,400 
4,400 
4,900 
25,400 

4,800 
3,400 
2,400 

173,200 

111,783 
111,385 
96,750 

5,809,425 
22,426,139 
3,703,418 

72,359 
3,497,041 

34,800 

44,282 
29,000 
29,425 

4,156,612 

369,550 
33,000 

2,068,108 
79,087 
72,000 

2,680,279 
2,512 

1,870,360 

4,032,600 
88,827 
57.750 

3,255,650 
288,575 

2,932,500 
5,391,250 
1,777,654 

59,590 
186,282 

171,900 
39,070 
112,000 

113,069 
112,700 

1,007,937 

8,071,875 

964,250 
1.131,396 
7,275,150 

98,962 
147,475 

221,100 
89,121 

1,225,550 

73,200 
64,600 
52,800 

9.163,319 
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lnveslmentSection 

DESC RIPTIO N 

LIST O F INVESTM ENTS 
A S O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Cathay Bancorp Ine 
Cato Corp CI A 
Cavalier Hom es lne 
CB Richard Ellis Svcs lnc 
CBL & Assoc Pptys lnc 
CBS Corp 

CCA Prison Realty Trust 
CCB Finl Corp 
CDW  Com puter Ctrs Inc 
Cell Therapeutics lne 
Cellular Com m unications Intl 
Cendant Corp 
Centerpoint Pptys Trust 
Centex Constr Prods 
Centex Corp 

Centrals G eradoras D i Sul D o 
Central & South W est Corp 
Central G arden & Pet Co 
Central H udson Gas & Elec Corp 
Central M aine Pwr Co 
Century A lum inum Co 

Century Com m unications Corp CI A 
Century South Bks Inc 
Century Tel Enterprises Inc 
Ceridian Corp 
Cerner Corp 

CFM Technologies lnc 
Cham pion Enterprises Inc 
Cham pion Intl Corp 
Charm ing Shoppes Inc 
Charter O ne Fin/lnc 

Chartwell Re Corp 
Chase M anhattan Corp N ew 

Chateau Com m unitys Inc 
Cheek Point Software Tech 
Checkpoint Sys Ine 
Chelsea G CA Realty lne 
Chem Finl Corp 
Chem ed Corp 
Chem First lnc 
Chesapeake Corp 
Chesapeake Energy Corp 
Chevron Corp 
Chicago Bridge & Iron Co 
Chicago Title Corp 
Chiquita Brands Intl Ine 
Chittenden Corp 
Chrysler Corp 
CH S Electronics Ine 
Chubb Corp 

SH AR ES 
M ARK ET 
V ALU E 

1,000 
3,600 
4,400 
39,800 
5,000 

418,100 
4,700 
25,500 

10,992 
90,500 

800 

592,958 
1,800 
800 

1,300 
9,760 

285,700 
1,600 
3,800 
7,100 
2,600 
1,800 
900 

70,000 
1.600 

39,800 
95,212 
43,100 
56,300 
22,100 

55,992 
1,800 

462,400 
4,500 

90,000 
2,600 
3,400 
2,400 
1,900 
4,400 
4,200 

13,200 
14,600 
I 18,000 
2,300 

8,100 
2,500 

44,200 

194,100 
70.300 

46,500 
62,662 

56,927 
1,330,832 
121,250 

13.274,675 

143,937 
2,709,375 
549,600 
243,264 
39,900 

12,155,639 
59,513 
30,800 
49,075 
70,457 

7,678,187 

49,800 

173,850 
138,450 
38,350 
33,750 

34,200 
3,21 1,250 

94.000 
1,126,857 
1,380,574 
1,266,062 
2,769.285 

104,975 

1,886,258 
52,988 

34,911,200 
129,375 

2,947,500 
36,725 
136,000 
102,451 
64,720 
lll,100 
163,540 
52,800 

1,222,750 

1,829,000 
106,232 
113,910 
87,500 

2,491,775 
3,469,537 
5,650,362 
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Investment Section 

DESCRIPTIO N 

LIST O F INVESTM ENTS 
A S O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Church & D w ight Inc 

C1BER Inc 
CIGN A Corp 
CILCO RP lnc 
Cincinnati Finl Corp 
Cincinnati M ilaeron lne 

ClNergy Corp 
Cintas Corp 
Circle Intl Group Inc 
Circuit City Stores Ine 
Circus Circus Enterprise Ina 

Cirrus Logic lnc 
Ciseo Sys Inc 
Citadel Com m unications Corp 
Citation Corp Ala 
Citieorp 
Citizens Bkg Corp M ich 

Citizens Corp 
Citizens Otils Co D cl Ser B 

Citrix Sys Inc 
City H ldg Co 
City N atl Corp 
eK E Restaurants lnc 
Claire's Stores lne 
CLARCO R lnc 
Clarify lnc 
Clear Channel Com m unications Ine 

Clcco Corp 
Cleveland Cliffs Inc 
Cliffs D rilling Co 
Clinichcm D ev Ine CI A 

Clorox Co 
Closure M ed Corp 
CM AC lnvt Corp 
CM G Inform ation Svcs lno 

CM S Energy Corp 
CN A Surety Corp 
CNB Bane Shares Inc 
CNF Transportlon lnc 
Coachm en lnds Ine 
Coastal Corp 
Coca Cola Bo'ttling Co 
Coca Cola Co 
Cognizant Corp 
Coherenl lnc 
Cohu Inc 
Colem an lnc N ew 
Colgate Palm olive Co 
Collins & A ikm an Corp 

Colonial Banegroup 

SH AR ES 

M ARK ET 
VALUE 

3,300 
71,400 
559,000 
3,000 
3,700 
9,600 
3,500 

132,400 
2,700 

294,600 
330,0O0 
14,800 
453,400 
17,700 
2,400 

189,900 

5,400 
56,400 
258,900 
210,600 

900 
64,000 
40,000 
127,400 
4,200 

95,100 
73,500 
39,900 
2,500 
900 

1,788 
2,300 
21,700 
39,300 
82,400 
239,000 
2,100 
1,200 

180,000 
3,800 

139,500 
500 

447,600 
3,600 
5,100 
2,100 

2,500 
245,500 
11,100 

35.000 

106,837 
2,713,200 
38,571,000 

144,000 
141,987 

233,405 
122,500 

6,752,400 
75,600 

13,809,375 
5,589,540 
164,650 

41,741,365 
283,200 
48,000 

28,342,575 

181,575 
1,766,053 
2,491,912 
14,399,775 

41,850 
2,372,032 
1,650,000 
2,611,700 

88,200 
1,283,850 

8,020,687 
1,187,025 
134,062 
29,532 

10,278 
219,937 
539,787 

2,416,950 
5,829,800 
10,516,000 

30,975 
57,600 

7,650,000 
99,275 

9,738,914 
33,062 

38,269,800 
226,800 
87,496 
51,057 
28,907 

21,604,000 
82,562 

1,128,750 
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Investment Section 

DESCRIPTIO N 

LIST O F INV ESTM ENTS 
A S O F JUNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Colonial Gas Co 
Colonial Pptys Trust 
Coltec lnds Ine 

Colum bia Energy Group 
ColumbiafHCA Healthcare Corp 
Columbus M cKinnon Corp N Y 
Com east Corp CI A 

Com eriea Ine 
Com m erce B ancorp Ine 
Com m erce G roup lne M ass 

Com m ercial Fed Corp 
Com m ercial Intertec Corp 
Com m ercial M  etals Co 

Com m ercial N et Lease Rlty lne 
Com m onwealth Baneorp lne 
Com m onw ealth Energy Sys 

Com m onwealth luds lne D el 
Com m seope lne 

Com m unity Bk Sys Ine 
Com m unity First Bankshares Ine 

Comm unity Trust Baneorp lne 
Com paq Com puter Corp 

Com pass Intl Svcs Corp 
Com pueom Sys 1no 
Com pU SA Inc 

Computer Assoc Intl Inc 
Com puter H orizons 
Com puter Learning Ctrs lne 
Com puter M otion lnc 

Com puter Sciences Corp 
Com puware Corp 
Com pX Intl Ine CI A 
Com verse Technology lne 
ConAgra Ine 

Coneentra M anaged Care Ine 

Concord Com m unications lne 
Concord EFS Ine 

Cone M ills Corp 
Conm ed Corp 
Connecticut Energy Corp 
Conseeo luc 
Consolidated Edison lnc 
Consolidated Freightways Corp 
Consolidated G raphics lnc 

Consolidated N at G as Co 
Consolidated Stores Corp 

Consolidation Cap Corp 
Contifin~neial Corp 
Continental A irls lne CI B 

Cooper Inds lne 

SIIARES 
M AR K ET 
V ALU E 

1,900 $ 
5,700 

215,400 
19,900 

488,000 
1,509 
8,300 

77,150 
2,200 
5,700 

55,150 
1,900 
3,000 

6,400 
3,900 
4,000 
2,900 

76,400 
1,700 

1,500 
2,200 

590,400 
85,200 
4,800 
62,200 

70,900 
76,950 
101,500 
128,600 

3,500 

163,000 
74,500 
98,050 
339,900 

115,570 
34,500 
95,650 
5,000 

152,700 
2,200 

105,249 

32,900 
4,400 
5,000 
2,100 
2,400 

103,400 
1,300 

75,000 

34,000 

54,387 
176,700 

4,281,075 
1,106,937 

14,213,000 
39,000 
336,930 

5,t01,544 
128,700 
220,875 

1,744,119 
34,437 
92,250 
103,603 
89,458 
151,000 
29,000 

1,236,763 
53,232 
39,282 
73,150 

16,752,600 
809,400 
31,200 

1,127,375 
3,939,417 

2,851,998 
2,524,812 
1,671,800 

224,000 
8,333,375 
1,611,062 

5,086,344 
10,770,751 
3,004,820 
881,923 

2,498,856 
43,125 

3,512,100 
61,325 

4,933,546 
1,515,473 

61,327 
295,000 

123,637 
87,000 

2,324,846 

30,062 
4,565,625 
1,867,892 
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Inveslmenl Section 

D ESR IPTIO N 

LIST O F IN VESTM ENTS 
A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Cooper Tire & Rubber Co 
Co6rs A dolph Co CI B 
Copart Ine 
torn Prods lntl Inc 
Cornell Corrections lnc 
Cornerstone Realty Incom e Trust lne 

Com ing lnc 
Corporate Express Inc 
Corns B ankshares Ine 

Cost Plus the Calif 
Costco Cos lnc 

Cotelligent G roup Ine 
Coulter Pharm aceutical Inc 

Countryw ide Cr Inds Inc 
Cousins Pptys Inc 
Covancc Inc 
Covenant Trans lne CI A 

Coventry H ealth Care Inc 
C PI C orp 
C ratle C o 

Credence Sys Corp 
Credit A eeep Corp M ich 
C RIIM I M A E lnc 
C rom pton & K now les Corp 
Cross Tim bers O il Co 

Crow n A m erican Rlty Trust 
Cro~vn Cork & Seal Ine 
CryoLife Ine 
CSC H ldgs lnc 
CSO Sys Intl Inc 
CSS Ind Inc 
CSX Carp 
Cullen Frost Bankers Ine 
C um m ins Engine Inc 
C urative Technologies Ine 

C urtiss W right Corp 

Cutter & Buck ln~ 
CVB Finl Corp 
CVS Corp 
Cypress Sem iconductor Corp 
Cyprus A m ax M inerals Co 
Cytee Inds lne 
D & N Finl Corp 
D R H orton Inc 

D ain Rausher Corp 
D aisytek Intl 
Dallas Sem i Conductor Corp 
D al-Tile lntl Ine 
D am es & M oore lnc 
D an River G a CI A 

St/AR ES 

M A R K ET 

VA LU E 

1,800 $ 
23,900 
88,100 
7,800 

71,000 
7,900 

263,400 
54,900 
1,800 

111,700 
133,800 

28,500 
32,400 
47,300 
1,100 

374,600 
33,100 

91,900 
2,200 
1,000 

94,900 
4,900 
70,300 
274,200 
2,100 
5,100 

196,500 
71,800 

10,278 
65,758 
1,500 

76,900 
2,500 
56,900 
42,800 
1,100 

55,100 
1,300 

404,600 
18,700 
41,900 

28,280 
1,900 

122,800 
1,800 

93,100 
146,000 
3,300 

203,500 
3,200 

37,350 
812,600 

2,037,312 
264,225 

1,491,000 

90,360 
9,153,150 
696,572 
72,450 

3,323,075 
8,437,829 
655,500 
984,150 

2,400,475 

32,862 
8,428,500 
645,450 

1,367,012 
52,389 
48,563 

1,803,100 
41,650 

975,412 
6,906,550 

40,032 
49,409 

9,333,750 
1,130,850 
1,181,970 

3,082,406 
49,125 

3,498,950 
135,625 

2,916,125 
1,219,800 

43,107 
1,487,700 

31,525 
15,754,315 

155,453 

555,175 

1,251,390 
50,945 

2,563,450 
98,550 

2,368,278 
4,530,526 

32,383 
2,620,062 

54.400 
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Investment Section 

D ESC R IPTIO N 

LIST O F INVESTM EN TS 
A S O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

D ana Corp 

DAO U Sys Inc 
Darden Restaurants lne 
D ata G eneral C orp 
D ataseope Corp 

D ave & Buster's lnc 
D ayton H udson Corp 
D eere & Co 
D eleo Rem y lntl Ine CI A 
D ell Com puter Corp 
Delphi Finl G roup lnc CI A 
D elta A ir Lines Ine D el 
D eltic Tim ber Corp 
D eluxe Corporation 

D endrite Intl Inc 
D EN TSPLY lntl Inc N ew 
D epartm ent 56 Ine 

D etroit D iesel Corp 
D evelopers D iversified Rlty Corp 
D evon Energy Corp 

Dexter Corp 
D iagnostic Prods lne 

D ial Corp 
D iam etrics M ed Inc 
D iam ond M ultim edia System s 
D iam ond O ffshore Drilling Ine 
DII Group lnc 
D illards lnc CI A 
D im e Baneorp Ine N ew 
D im e Cm nty B ancorp lne 
D iM on Ine 

Discount Auto Pls lnc 

Disney (W alt) Company 
D oeum entum Inc 
Dollar Thrifty A utom otive Group lne 
Dollar Tree Stores lnc 
Dom inion Resources lne 
D onaldson Ine 

Donna K aran Intl lnc 
D onnelley R R & Sons Co 
Doubleelick Inc 
Dover Corp 
D ow Chem Co 
D ow Jones & Co lnc 
D ow ney Finl Corp 

D ress Barn Inc 
Dresser lnds Inc 
D SC Com m unications Corp 
D ST Sys lne D el 
DT Inds Ine 

SH A R ES 
M A R K ET 
VA LU E 

2,400 
119,100 
472,000 
11,900 
2,800 

40,650 
289,800 
131,300 
4,700 
28,500 
3,000 

22,000 
2,600 
85,800 
141,700 
83,800 
2,300 
1,900 
5,200 
38,900 
4,200 
2,200 
88,400 
134,700 
104,800 
54,500 
2,000 
2,400 

50,400 
2,700 
9,800 

97,100 
262,786 
65,500 
5,300 
11,100 
4,300 

200,000 
2,500 
3,200 
25,200 

182,500 
23,100 
2,100 
4,500 

4,000 
3,900 
2,700 

155,300 
54,900 

128,400 

2,724,412 
7,493,000 
177,762 
74,376 

1,011,169 
14,055,300 
6,938,417 

60,512 
2,645,170 
168,939 

2,843,500 
65,164 

3,067,350 
5,331,462 
2,095,000 

81,650 
40,970 
204,100 

1,359,088 

133,615 
63,389 

2,292,920 
1,027,087 
717,251 

2,197,059 
34,126 
99,451 

1,508,875 
74,925 
110,250 

2,524,600 
27,609,085 
3,144,000 

70,225 
450,937 
175,225 

4,725,000 
36,720 

146,400 
1,252,138 
6,250,625 
2,233,493 
117,075 
147,096 

99,500 
171,846 
81,000 

8,696,800 
1,331,325 
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Investment Section 

DESCRIPTIO N 

LIST O F INV ESTM EN TS 
A S O F JUNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

DTE Energy 
D u Pont E I D e N em ours & Co 

D uane Reade lne 
D uke Energy Corporation 

Dun & Bradstrcet Corp 
D upont Photom arks lnc 
D ura A utom otive Sys Ine 

DV I lnc 
D ynex Cap lne 

E Tow n Corp 
E Trade G roup lnc 

Eagle Geophysleal lne 
Eagle H ardw are & G arden Ine 

Eagle U SA Airfreight lne 
Earthgralns Co 
Earthshell Corp 
Eastern Enterprises 
Eastern Environm ental Svcs lnc 
Eastern U tils Assoe 
Eastgroup Pptys lne 
Eastm an Chem Co 
Eastman Kodak Co 
Eaton Corp 
Eeblin lne 
Eehostar Com m unications Corp C I A 

Eeolab Ine 
Edison Intl 
EduTrek Intl lnc CI A 
EEX Corp 
EG & G lne 

El Paso Elee Co 
Electro Seientifie Inds lne 
Electroglas lne 

Electronic Data Sys Corp New 
Electronic REtailing Sys Intl lnc W ts 

EM C Corp M ass 
Em erson Elec Co 
Em m is Broadcasting Corp CI A 
Em pire D ist Elee Co 
Energen Corp 

Energy East Corp 
Enesco G roup Inc 
Engelhard Corp 
Enhance Finl Svcs Group Ine 
Enron Corp 
Entergy Corp N ew 
Entertainm ent Pptys Trust 
Envoy Corp N ew 
Equifax Ine 
Equitable Cos lnc 

SHARES 

64,800 
245,400 
2,200 
60,000 

109,300 
900 

84,600 

1,900 
9,400 
1,800 

90,400 
137,900 
4,700 

34,000 
4,400 

3,800 
5,000 
77,800 
4,500 

3,600 
61,700 
7,200 
47,600 
78,600 
1,900 

2,900 
243,800 
31,600 
290,200 

1,000 
12,200 
1,8 O0 
4,000 

130,000 
2,450 

985,000 
9,900 
76,000 
3,700 
5,600 
90,000 
3,600 
3,200 
5,400 

127,400 

326,500 
3,000 
89,700 
63,200 
123.700 

M A R K ET 
V A L U E 

2,616,300 
18,328,435 

66,000 
3,555,000 

3,934,800 
31,050 

2,717,775 

48,450 
104,575 
67,500 

2,073,595 
1,447,950 
108,687 

1,179,392 
245,850 
37,050 

214,375 
2,645,200 
118,125 
72,227 

3,840,825 
526,054 

3,700,900 
3,856,352 

45,720 
89,900 

7,207,459 
774,200 

2,720,625 

30,000 
112,094 
56,813 

52,252 
5,191,940 

0 

44,140,805 
597,712 

3,633,788 
77,237 
112,700 

3,746,250 
110,700 
64,800 
182,250 

6,887,626 

9,386,875 
54,750 

4,249,537 
2,294,982 
9,269,831 
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Investment Section 

D E SC R IPTIO N 

LIST O F INVESTM ENTS 
AS O F JU N E 30,1998 

DOM ESTIC COM M ON STOCKS (Contlnued) 

Equitable Res Inc 
Equity Corp Intl 
Equity Inns lnc 
Equity O ffice Pptys Trust 
ESC M edical System s 
Essex lntl lnc D el 

Essex Ppty Trust lne 
Esterline Technologies 

ETEC Sys lne 
Ethan Allen Interiors Inc 
Ethyl Corp  

Evans & Sutherland Com puter Corp 
Everen Capital Corp 
Everest Reins H ldgs lnc 

EV I W eatherford Ine 
Excel lnds lnc 
Excel Rlty Trust lnc 
Executive R isk Inc 

Exide Corp 
Exodus Com m unications Inc 

Expeditors Intl W ash Inc 
Extended Stay Am er Inc 
Exxon Corp 
F & M Baneorp M d 
F & M  B ancorporation Inc 

F & M N ational Corp 
Fabrl Centers Am er lnc Cl A 
Fairchild Corp CI A 
Fam ily G olf Ctrs Ine 

Farm er Bros Co 
Farm ers Cap Bk Corp  
FBL Finl G roup Inc 
FD X Corp 

Fedders Corp 
Federal H om e Ln M tg Corp 

Federal M ogul Corp 
Federal N atl M tg A ssn 
Federal Realty lnvt Trust 
Federal Signal Corp 
Federated D ept Stores Inc 

Felcor Suite tlotels lnc 
Ferro Corp 
Fifth Third Bancorp 
Financial Fed Corp 
Fingerhut Com panies Inc 
Finlay Enterprises Ine 
Finova G roup Inc 
First Am erican Corp Term 
First Am erican Finl Corp Calif 
First Brands Corp 

StlARES 
M A R K ET 
V A LU E 

8,100 

2,600 

7,800 
6,237,980 

182,100 
27,000 
3,200 
3,800 
31,700 
110,100 
8,700 
700 " 

1,800 
135,500 
60,000 
2,300 
5,100 
2,500 

3,800 
700 

50,000 

7,200 
163,900 
1,300 
1,300 

4,200 
3,700 

101,400 
130,000 

200 
300 

7,100 
287,800 

7,800 
310,200 

77,100 
515,400 
8,700 
6,800 

494,000 
7,300 
4,000 

5,600 
1,200 
10,200 
63,200 
41,400 

72,400 
"400 
8,200 

247,050 
62,400 

102,866 
77,002,682 
6,145,875 

637,875 
99,200 
79,325 

1,115,460 
5,491,237 

53,287 
17,632 
50,400 

5,208,349 

2,220,000 
32,920 
146,946 
184,375 

63,889 
31,325 

2,200,000 

81,000 
11,698,362 

57,932 

54,275 
121,800 
101,287 

2,047,063 
3,290,690 

47,800 

29,250 
181,937 

18,059,450 
52,166 

14,598,943 

5,204,250 
31,310,550 

209,348 
165,328 

26,583,621 
229,037 
101,252 

352,800 
32,176 
336,600 

1,524,700 
2,344,275 
3,484,250 

36.000 
210.125 
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Investment Sectlon 

D ESC R IPTIO N 

LIST O F IN VESTM ENTS 
AS O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

First Chicago N BD Corp 
First Citizens Bancshares Ine N C Ci A 
First Colo Baneorp Ine 
First Cum in Bancshares Inc CI B 

First Com m onwealth Fini Corp 
First Data Corp 
First Fini Bankshares lnc 
First Fini Corp lad 

First tlawaiian lnc 
First Indiana Corp 

First Industrial RIty Trust lne 
First Liberty Fini Corp 
First M erchants Corp 
First M idw est B aneorp Ine D el 

First Republic Bank 
First Security Corp D el 
First Svgs Bk W ash D aneorp Inc 

First U nion Corp 
First U nion Real Estate Equity 
First U nited Bancshares Inc 

FirstBank Ill Co 
FirstCity Fini Corp 
FirstEnergy Corp 
FirstFed Fini Corp D el 
F1RSTPLU S Finl G roup Ine 
Fiserv ine 

Flagstar Bancorp Inc 
Fleet Fini Group lne 
Fleetwood Enterprises lne 

Flem ing Cos Ine 
Florida East Coast Inds Ine 
Florida Panthers H idgs Inc CI A 
Florida Rock lnds Inc 
Flowserve Corp 
Fluke John M fg Inc 
Fiuor Corp 
FM C Corp 
FNB Corp 
Foam ex lnti Inc 
Focal lnc 

Food Lion Ine CI A 
Footstar Ine 

Forcenergy Inc 

Ford M otor Co D el 
Forem ost Corp A m er 

Forest City Enterprises Inc CI A 
Forest Labs lne 
Forest O il Corp 
Fort Jam es Corp 
Fortune Brands lnc 

SH A R ES 
M ARK ET 
V A LU E 

34,100 
1,600 
3.700 
2,300 
4,500 

765,538 
1,700 

i ,400 
4,700 

2.100 
8.300 
2.000 
1,500 
2,700 
300 

53.650 

26,700 
349.360 
6.900 
4,600 

800 
1,200 

51,090 
26,100 
40,000 

26,850 
1,300 

94,000 
i6,100 
8,400 
2.500 
6.000 
3,000 
8,300 
1,000 
15,600 

800 
3.200 
2,100 

71.200 
210,500 

4,400 
94.400 
243,600 

3.900 
600 

151.800 
6,300 

167,500 

3.900 

3,022,112 
160.101 

102,675 
67,420 
127,125 

25,502,367 
69,700 
70,525 

170,962 
54,862 
264.048 

49.000 
68,625 
18,716 
10.837 

1,148.432 
674.175 

20,350,220 
63,825 
1i2,412 
33,600 

34,800 
1,571,017 
1,357.200 

1.440,000 
i,140,293 

31,687 
7,849,~00 
646,012 
147,529 

73,125 

118,128 

87,564 
204,387 
32.852 

795,600 
54,550 
106,800 

36,620 
712,000 

2,236,562 
211,200 

1,681,547 

14,372,400 
94,087 
35,513 

5,426,850 
90,172 

7,474,687 
149,908 
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l,~veslmeal Seclio~ 

DESCRIPTIO N 

LIST O F IN VESTM EN TS 
A S O F JU N E 30. 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Foster W heeler Corp 
Foundation H ealth Sys Ine 
FPIC lnc G roup Ine 

FPL Group lne 
Franchise Fin Corp Am er 
Franklin Covey Co 
Franklin Resources lne 
Freedom Securities Corp 
Freeport-M cM oran Copper & Gold Inc CI B 
Frem ont General Corp 
Friede Goldm an lntl Ine 
Fritz Cos lne 
Frontier Corp 
Frontier Ins Group lnc 
Fruit of the Loom C1 A 
FSI Intl Inc 
Fuller H B Co 
Fund Am erican Enterprises Hldg 
Furniture Brands Intl Ine 

G & K Svcs lne CI A 
Gables Residential Trust 
Galey & Lord Inc 
Gannett Inc 
G ap Stores Inc 
G atew ay 2000 lne 
Gaylord Container Corp CI A 
Gaylord Entrnt Co New 
G BC Bancorp Calif 
GC Cos lnc 
Geneorp lnc 
General Cable Corp Del N ew 
G eneral Chem G roup lne 

General Com m unications lne CI A 
G eneral Dynam ics Corp 
General Electric Co 
General Growth Pptys Ine 
G eneral Instrum ent Corp D el 
General M ills Inc 
General M otors Corp 
G eneral N utrition Cos Inc 

G eneral Re Corp 
G eneral Scanning Ine 
G eneral Sem iconductor Inc 
General Signal Corp 
Genesis Direct lnc 
G enesis Health Venture 1he 
G enesys Telecom m Laboratories 

Gensia Sicor lne 
Genuine Parts Co 
G enzym e Corp 

SHARES 

9,800 
355,000 

1,100 
129,900 
10,700 
5,300 

153,100 

2,300 
48,300 
27,000 
74,600 
5,000 
3,700 

287,220 

167,600 
72,600 
2,900 
2,900 

175,300 
298,900 
4,800 
2,400 

313,300 
137,500 
160,500 
145,400 
4,400 
1,400 
| ,200 
7,500 
50,450 
2,000 
7,900 
2,800 

655,200 
4,900 

250,900 
25,700 

229,000 
70,000 
19,200 

205,500 
137,400 
44,400 
2,700 
7,300 
33,100 
15,000 
4,000 

308,900 

M A R K ET 
V A LU E 

210,092 

9,363,125 
36,987 

8,183,700 
277,537 
102,025 

8,267,400 
41,687 
733,580 

1,473,201 
2,154,075 

66,875 
I 16,550 

6,480,544 
5,562,309 
703,349 

160,770 
429,200 

4,919,444 

13,039,512 
130,200 
35,700 

22,264,038 
8,447,725 
8,025,000 

1,117,835 
141,900 
37,100 
62,250 

189,375 
1,456,744 

55,500 
47,898 
130,200 

59,541,300 
183,137 

6,821,469 
1,754,025 

15,300,177 
2,178,750 
4,867,200 
1,836,759 
1,356,825 
1,598,400 

30,037 
182,500 

1,094,385 
60,000 
138,252 

7,896,41 I 
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In~eMmenl ~ ction 

D ESCRIPTIO N 

LIST O F INVESTM ENTS 
AS OF JUNE 30, 1998 

DOM ESTIC COM M ON STO CKS (Continued) 

O con Co 
G eorgia Gulf Corp 
Georgia Pacific Corp 
O eoq'e'l Com municatinrls Corp 
Gerber Scientific Ine 
Getchell Gold Corp 
G iant Cem ent ttoldings Inc 
Giant Food Inc CI A 
G ibraltar Steel Corp 
Gibson Greetings Inc 
G ilead Sciences lnc 
G illette Co 
Glatfelter P H Co 
G leason Corp 
Glenayre Technologies lnc 
Glenborough Realty Trust Ine 
Glim cher Realty Trust 
Global DirectM ail Corp 
G lobal Indl Technologies Inc 
Global Industries Ltd 
G lobal Tech Appliance lnc 
Golden St Bancorp Inc 
Golden St Dancorp Inc Litig Trkg Shs 
G olden W est Finl Corp D el 

Golf Trust of Am erica Inc 
Goodrich B F Co 
Goodyear Tire & Rubber Co 
G PU Inc 
Grace W  R & Co Del N ew 
G raco lnc 
G rainger W  W  Inc 
G rand Casinos Inc 
G rand Prem ier Finl lnc 
G ranite Constr lnc 
Great Atlantic & Pacific Tea Inc 
Great Lakes Chem Corp 
Great Lakes REIT Inc 
Grcif Bros Corp CI A 
Grey W olf Inc 
Greyhound Lines lnc 
Griffon Corp 
G roup M aintenance A m er Corp 
GT Interactive Softw are Corp 
GTE Corp 
GTech Holdings Corp 
Guarantee Life Cos lnc 
Guidant Corp 
G uilford M ills Inc 
Guilford Pharm aceuticals Inc 

Guitar Center lnc 

SH ARES 

35,100 
188,600 
118,200 
"/4,900 

4,000 
2,200 
900 

1,300 
1,400 
1,600 
900 

440,500 
375,600 
2,000 
13,400 
6,900 
5,200 
2,500 
50,000 
206,000 
78,600 
234,800 
119,700 
35,300 
1,700 

34,600 
247,800 
57,000 
265,500 

1,800 
2,200 
8,700 
3,000 
2,700 

195,500 
26,200 
3,500 
3,100 
9,800 
5,400 
6,700 
1,800 

140,200 
176,500 
2,400 
31,000 
15,700 
58,250 
3,600 
10.900 

M A R K ET 
V A L U E 

805,124 
4,302,532 
6,966,471 
3,052,175 

91,000 
33,825 
25,762 

55,682 
28,700 
40,000 
28,857 

25,053,437 
5,939,363 

56,250 
144,050 
181,987 
101,078 

31,562 
718,750 

3,476,250 
1,129,875 
6,985,300 
635,966 

3,752,849 
58,437 

1,717,025 
15,967,736 
2,155,341 
4,530,226 

62,775 
109,589 
147,900 
48,000 
82,687 

6,500,375 
1,033,275 

61,033 
115,862 
30,625 
32,740 
85,847 
32,400 

1,055,846 
9,817,812 

80,851 
678,125 

1,119,614 
1,165,000 

63,450 
328,362 
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lnveMment Section 

DESC RIPTIO N 

LIST O F INV ESTM EN TS 
A S O F JU N E 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Gym boree Corp 
H T E Inc 

H aagen A lexander Prop 
11adco Corp 
Haem onetics Corp M ass 
H alliburton Co 
HA-LO Inds lnc 
Ilaiter M arine Group lnc 

Hambreeht & Quist Group Inc 
Itam ilton Bancorp lne Fla 
H ancock Fabrics lne 
Hancock IIldg Co 
H andlem an Co 
IIanger Orthopedic G roup Ine 
Ilanover Com pressor Co 
Ilareourt G eneral Ine 
tlarding Brothers Inc 

tlarland John H Co 
tlarleysville G roup Ine 
llarleyville N atl Corp Pa 

llarm an lntl lnds Inc N ew 
}larnisehfeger Inds Inc 
H arrahs Entm t Inc 
tlarris Corp D el 

II arte-ilanks Com m unications 
}tartford Finl Svcs G roup Inc 
Hartford Life lnc Cl A 
H artm arx Corp 

H arveys Casino Resorts 
Ilasbro lne 
H aven Baneorp lne 
H averty Furniture Cos Inc 
H aw aiian Elec lnds Ine 
IIBO & Co 
HCC Ins H ldgs Ine 
tleadlands M tg Co 
H ealth Care & Retirem ent Corp D e 
H ealth Care Ppty Invs Inc 
tlealth Care KEIT ln~ 

Health M gm t A ssoe lne N ew CI A 
Healthcare Recoveries lne 
Healtheare RIty Trust 
H EA LTH SO U TH Corp 

Heartland Express lnc 
Hecla M ining Co 
tIeilig M eyers Co 
H einz H J Co 
Ilelm erieh & Payne lne 

llercules Inc 
H ershey Foods Corp 

SH A R ES 
M A R K ET 
VA LUE 

122,800 
73,100 
4,200 
2,400 

114,600 
5,900 
69,300 
134,700 
3,400 
65,000 
3,700 
2,100 
7,100 

187,300 
1,100 

159,600 
2,100 

6,400 
2,500 
1,100 
4,100 
76,900 
484,200 

1,800 
24,900 

2,600 
19,200 
5,700 
1,300 

199,000 
1,900 

2,000 
7,000 

101,600 
93,300 
1,700 

49,000 
2,700 
4,500 

121,000 
66,500 
4,500 

190,200 
1,500 
12,100 
12,900 
8,200 
12,100 
2,100 
3,200 

1,861,157 
986,850 
63,265 
55,951 

1,833,600 
262,184 

2,156,962 
2,028,986 
123,464 

2,342,015 
46,250 
113,400 
81,650 

3,816,237 
29,769 

9,496,200 
51,187 
108,403 
51,875 
46,750 
157,850 

2,177,269 
1,257,650 

80,438 
642,744 

297,375 
1,093,210 

43,109 
35,262 

7,823,287 
48,687 

44,250 
277,816 

3,581,400 
2,052,600 

31,875 
1,932,462 

97,370 
114,750 

4,045,998 
1,313,375 

122,625 
5,076,058 

30,375 
64,287 

158,838 
460,225 
271,500 

86,362 
220,800 
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hlvestmentSection 

DESCR IPTIO N 

LIST O F IN V ESTM EN TS 

A S O F JU N E 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

H ew lett Packard Co 

tIibernia Corp CI A 
ttighlands Ins G roup lne 

H ilton H otels Corp 
HN C Softw are lnc 
H ollinger International Inc CI A 
H olly Corp 
Hollywood Entertainm ent 
H ollyw ood Park lnc 

tIo|ogle Ine 

H om e D epot lnc 
H om e Pptys N Y Inc 
H om ebase lnc 
Hom estake M ining Co 
Hom estead V illage Pptys Ine 
H O N Inds lne 
H oneyw ell Ine 
Horizon O ffshore Inc 
H orm el Foods Corp 
tlospitality Ppty 
Host Mi arriott Sves Corp 
Houghton M ifflin Co 
H ousehold lntl Corp 
H ouston Expl Co 
H ouston lnds Inc 

tIS Resources Inc 
H SB G roup Inc 
Hub G roup lne CI A 
H ubco lnc 

H uffy Corp 
H ughes Supply Inc 

tlum ana Ine 
H untington B ancshares lnc 

H ussm an Intl 
Hutchinson Technology lnc 
Hvide M aTine lne CI A 
H ypercom Corp 
H yperion Telecom m unications lnc C I A 

Hyseq Inc 
ICG Com m unications lne 
ICN Pharam ceutieal Inc 
ICU ivied Inc 

Idaho Pwr Co 
IDEX Corp 

IDX Sys Corp 
IHO P Corp N ew 
lkon O ffice Solutions lnc 
~ I1 Fornalo Am er Corp 
Illinois Tool W ks lnc 
lllinova Corp 

SH ARES 

128,300 
60,300 
2,900 
5,500 
89,600 
2,400 
1,200 
21,300 
4,300 
1,900 

425,700 
2,600 
8,300 

319,700 
3,800 
7,000 
11,500 
166,600 
80,000 
3,20~ 
2,700 
1,000 
7,200 

98,400 
6,600 
3,700 

5,700 
65,588 
2,600 
74,200 
4,500 
44,000 

4,300 
2,100 
3,200 
2,200 
86,400 
1,000 

76,500 
76,600 
60,000 
90,000 

8,200 

2,700 

96,600 
1,200 
3,000 

34,000 
105,900 

154,100 

M A RK ET 
V A LU E 

7,681,962 
1,209,799 

53,650 

157,437 
3,656,845 

40,800 

30,900 
288,892 

54,287 
34,557 

35,359,918 
69,389 
65,885 

3,316,887 

45,125 
238,000 

960,974 
1,634,846 

2,765,040 
102,800 

39,320 
31,750 
358,200 

2,257,099 
203,366 

53,883 

304,950 
1,385,546 

93,114 
1,344,875 

164,812 
1,372,272 

144,050 
38,982 
87,200 

29,839 
864,000 
15,688 

827,194 
2,800,726 
2,741,280 

1,293,750 
283,925 

93,150 
4,449,686 

49,650 
43,689 

378,250 
7,062,259 
4.623.000 
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]nvestment Section 

DESCRIPTIO N 

LIST O F IN VESTM EN TS 
A S O F JUNE 30, 1998 

DOM ESTIC COM M ON STO CKS (Continued) 

lm ation Corp 
IM C G lobal Inc 

IM C M tg Co 
IM CO Recycling lnc 
Im m unex Corp 
IM PA C M tg H ldgs Ine 
lm path Inc 
Im perial Bancorp 
Im perial Cr Com l M tg lnvt Corp 
Imperial Cr lnds Inc 
In Focus Sys Ine 
InaCom Corp 
Independence Cm nty B k Corp 
Independent Bk Corp 

Indiana Energy lnc 
Inform ation Res Inc 
In form ix Corp 

Ingersoll Rand Co 
Inland Steel lnds lne 

Input/O utput lnc 
Insignia Finl G roup Inc CI A 
lnsituform Technologies Inc 
Integrated D evice Technology Ine 
Integrated Electrical Svcs Inc 
Integrated Health Services lne 

lntel Corp 
Interface Inc CI A 
lntergraph Corp 

Interim Svcs lne 

Interm et Corp 
International Business M aehs Corp 
International Flavors & Fragrances Inc 

International tlom e Foods Inc 
International Integration Inc 

International M ultifoods Corp 
International N etw ork Svc 
International Paper Co 

International Rectifier Corp 
International Specialty Prods Inc 
Interpool Inc 
lnterpublio G roup Cos ]nc 
Interstate Bakeries Corp 
lnterw est Hancorp Inc 

lnvaeare Corp 
lonics Inc 
IR1 Intl Corp 

Iridex Corp 
Iron M ountain Inc Del 
IRT Ppty Co 

SH A RES 
I~IA R K ET 

V A L U E 

71,500 
478,200 

6,700 
2,900 
39,700 
5,100 
47,000 
67,550 
62,800 
53,100 
108,500 
2,600 
72,700 
2,400 
4,700 

6,300 
68,400 

51,400 
31,700 
6,800 
1,700 
1,300 
2,900 

17,800 
3,300 

109,400 
395,800 
4,300 
9,300 

53,600 
6,700 

300,200 
2,400 
32,100 
98,900 

3,700 
68,300 
6,900 

72,400 
72,000 
2,900 

283,|00 
12,400 
1,500 

1,700 
133,500 
127,600 
120,000 

40,361 
6,800 

1,184,255 
14,405,775 

70,772 

53,650 
2,630,125 

79,371 
1,142,711 

2,026,500 
820,356 

1,247,850 
766,335 

82,550 
1,235,900 

46,500 

140,412 
116,550 
540,770 

2,264,838 

893,560 
85,850 
30,282 

31.850 
40,148 

27,377 
66.412 

4,102,500 

29,338,674 
86,808 
79,636 

1,721,900 
121,437 

34,466,862 
104,251 

730,275 
1,706,025 

101,750 
2,800,300 
296,700 

615,400 
1,341,000 

41,870 
17,180,773 

411,531 
65,062 

43,562 
4,922,812 

1,371,700 
960,000 

1,806,155 
74.800 
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Investment Section 

DESCR IPTIO N 

LIST O F INVESTM EN TS 
A S O F JUNE 30, 1998 

DO M ESTIC CO M M ON STO CK S (Contlnucd) 

lrvine A pts Cm ntys Inc 

Irwin Finl Corp 
l-Star Corp 
ITT Educational Svcs Inc 
ITT Inds lne 
IV A X C orp 
Ivex Packaging Corp D el 
IX C Com m unications lnc 
J & L Specialty Stl lnc 
J P Realty Inc 

Jabil Circuit lnc 
Jacobs Engr G roup lnc 
Jan Bell M arketing lnc 
JDA Software Group Ine 
JDN Realty Corp 
Jeflbanks Ine 
Jefferson Pilot Corp 
JLG Inds lnc 
John A lden Finl Corp 

Johnson & Johnson 
Johnson Controls Ine 
Jones lntereable lnc Cl A 
Jostens Inc 
Journal Register Co 
JSB Financial Inc. 
Juno Ltg Inc 
Just For Feet lnc 
Justin lnds lnc 
K M art Corp 
K 2 lnc 
K aiser A lum inum Corp 
K am an Corp C I A 

K ansas City Life Ins Co 
K aufm an & Broad Hom e Corp 
Kaydon Corp 
K CS Energy Ine 

K eane Inc 
Kellogg Co 
Kellwood Co 
Kelly O il G as Corp 
Kelly Svcs Inc Ci A 
Kem et Corp 
K ent Electronics Corp 

Kerr M cgee Corp 
K eycorp N ew 

Kilroy Realty Corp 
K im ball Intl lnc CI B 
Kintberly Clark Corp 
K ing W orld Productions It~c 
Kitty Hawk Inc 

StlAR ES 

M A R K ET 

V ALU E 

1,200 
2,400 
31,200 

32,800 
2,700 
t6,200 
2,600 
61,500 
5,000 
2.900 
40,000 
1,600 

165,000 
54,200 
6,750 
800 

2,400 
4,200 

4,900 
528,400 
8,700 
1,900 
800 

2,400 
1 ,g00 

3,800 
191,250 
3,800 
36,200 
2,500 
6,400 
5,100 
500 

66,100 
2,500 
5,100 
84,600 
9,200 
49,700 
27,600 
3,200 
7,800 
2,800 
1,100 

177,800 
6,000 

8,000 
415,900 

1,600 

3,700 

34,726 
69,751 
351,000 

1,057,800 
100,912 
149,850 
60,450 

2,982,750 
29.690 
68,333 

1,322,520 
51,400 

1,072,500 
2,371,250 
142,875 
39,300 
139,051 
85,050 
107,800 

39,101,600 
497,535 
47,500 

19,100 
40,200 
105,413 

89,775 
5,450,625 

61.275 
696,850 
44,062 
61,203 
97,058 
45,500 

2,090,412 
88,282 
5B,334 

4,737,600 

346,730 
1,776,775 

63,839 
113,200 
102,617 
51,276 
63,662 

6,334,125 
150,000 
145.000 

19,079,412 
40,800 
62.900 
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Investment Section 

D ESC R IPTIO N 

LIST O F IN V EST M EN TS 

A S O F JU N E 30, 1998 

DO M ESTIC CO M M ON STOCK S (Contiuued) 

K lam ath First B ancorp lnc 
Kla-Tencor Corporation 
Knight Ridder Inc 
K nightsbridge Tankers Ltd 
K noll Inc 
K oger Equity Inc 

K om ag lnc 
K roger Co 
K ulicke & Sofia Inds Inc 
La Z Boy Chair Co 
Laboratory Corp Am er H ldgs 
Laelede G as Co 
La farge Corp 
Laidlaw Environm ental Svcs lnc 
Lakeland Inds Inc 
Lain Research Corp 
Landam erica Finl G roup Inc 
Landry's Seafood Restaurants lnc 

Lands' End lnc 
Lanstar Sys Inc 
Lasalle H otel Pptys 
Laser M ortgage M gm t lnc 

Lattice Sem iconductor Corp 
Law son Prods lnc 
Law ter Intl Ine 
Lear Corp 
Learning Co Ine 
Legato Sys Inc 

Lehm an Bros ttldgs lnc 
Leucadia N atl Corp 
Lexington Corporate Pptys Trust 
Lexm ark lntl G roup lnc CI A 

LH S G roup lnc 
Libbey Inc 
Liberty Corp SC 

Life Re Corp 
Life Technologies Ine 
Life U SA H ldg lne 
Ligand Pharm aceuticals lne CI B 
Lilly Eli & Co 
Lilly lndl Inc 
Lim ited Inc 
Lincoln Elec H ldgs Ine 
Lincoln N atl Corp Ind 
Linear Technology Corp 
Linens N Things Ine 
Littelfuse lnc 
Liz Clalborne Inc 
LN R Ppty Corp 
Local Finl Corp 

SH A R ES 

M A R K ET 
V A LU E 

38,600 
48,000 
34,100 
32,800 
22,200 
5,800 
10,800 

595,800 
218,700 
3,900 
13,100 
3,900 
3t,500 
616,700 
18,700 

258,700 
3,300 

141,800 
1,300 

2,500 
2,900 
4,000 
1,000 
1,400 
7,500 

151,200 
346,500 
255,400 
2,700 

125,000 
3,600 

127,900 
9,800 
1,700 
2,400 
2,600 

150,000 
4,600 
17,400 
155,300 
4,100 

144,100 
9,200 
2,200 
91,300 
81,400 
226,400 

1,500 
5,700 
3,300 

735,832 
1,329,024 
1,877,648 
877,400 
654,900 
117,090 
57,715 

25,544,925 
3,717,900 
220,350 
30,300 
95,550 

1,238,359 
5,860,537 
194,012 

4,947,637 
188,925 

2,565,729 
41,112 

87,345 
49,120 
43,500 
28,406 
36,050 
81,562 

7,758,525 
10,265,062 
9,960,600 
209,420 

4,132,875 
52,650 

7,801,900 
645,575 
65,132 

120,751 
215,475 

4,706,250 
59,515 
224,025 

10,288,625 
88,662 

4,773,312 
203,550 
201,025 

5,506,577 
2,487,828 
5,716,600 

78,375 
146,062 
42.900 
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Investment Section 

D ESCR IPTIO N 

LIST O F INVESTM ENTS 
AS O F JUNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Lockheed M artin Corp 
Loew s Corp 
Lom ak Pete inc 
Lone Star inds ine 
Lone Star Steakhouse Saloon 
Lone Star Technologies inc 
Long Island Baneorp 
Longs D rug Stores Ine 

Longview Fibre Co (W ashington) 
Loral Space & Com m unications 
Louis D reyfus N at G as Corp 
Louisiana Pacific Corp 
Low es Cos lnc 
LSI Logic Corp 
LTC Pptys Inc 
LTV Corp N ew 
LTX Corp 
Lubys Cafeterias lnc 
Lucent Technologies Ine 
Lufkin lnds ine 
Lunar Corp 
Lydall ine 

Lyondell Petrochem ical Co 
M A Hanna Co 
M D C Holdings Ine Del 
M M I Cos lnc 
M  S Carriers Inc 
M  acrom edia lnc 

M adison G as & Elec Co 
M AF Baneorp Inc 
M  ainstreet Bankgroup Inc 
M allinckrodt Inc N ew 
M anitow oc Inc 
M anor Care Inc 
M anufactured tfom e Cm ntys lnc 
M apies Inc 
M arcus Corp 
M arine Drilling Cos lne 
M arine Trans Corp 
M ariner tlealth G roup Inc 
M ark iV inds inc 
M arkel Corp 
M arketspan Corp 
M arks Bros Jewelers lnc 
M arquette M ed Sys Inc 
M arriott Intl Inc N ew Ci A 
M arsh & M cLennan Cos Ine 
M arshall Inds 
M artin M arietta M aterials Ine 
M aryland Fed Bancorp Inc 

SIlARES 
M A R K ET 

V A LU E 

205,794 
82,600 
131,300 
2,200 
9,000 
2,000 
85,800 
7,600 
11,300 

312,200 
4,300 

128,500 
7,800 

158,800 
5,700 
21,900 
92,800 
5,100 

157,032 
1,400 

27,300 
3,500 

i i 8,700 
121,446 
3,900 
3,300 
2,000 
89,800 
3,500 
3,300 
1,200 

64,600 
1,400 

82,700 
102,500 
79,000 
4,800 

107,000 
8,500 
5,200 

233,000 
800 

109,208 
119,600 
1,500 

484,700 
128,700 
" 

3,600 
31,880 

900 

21,788,439 
7,196,525 
i ,370,509 
169,539 
124,317 
30,500 

5,212,350 

219,450 
161,025 

8,819,650 
8i,433 

2,345,125 
316,391 

3,662,404 
106,163 
209,430 
455,277 
89,571 

13,063,178 
46,200 
501,638 
50,97i 

3,612,991 
2,224,040 

77,025 
76,313 
54,250 

1,678,182 

80,063 
120,038 
35,400 

1,917,845 
56,438 

3,178,823 
2,472,813 

1,555,352 
85,800 

1,712,000 
34,536 
86,450 

5,038,626 
142,400 

3,269,469 
2,332,200 

38,484 
i5,692,163 
7,778,371 

98,100 
1,434,600 

35.663 
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InveMmentSeellon 

DESC R IPTIO N 

L IST O F IN V EST M EN T S 
A S O F JU N E 30, 1998 

DOM ESTIC COM M ON STO CKS (Continued) 

M asco Corp 
M ascotech Inc 

M attel Inc 
M  averick Tube C orp 
M axim Integrated Prods Inc 
M axim us lnc 
M  AX X A M  lne 

M axxim M edical Ine 
M ay D ept Stores Co 
M aytag Corp 
M BIA 

M BN A Corp 
M cClatchy N ewspapers lne C I A 
M cDerm ott Intl Inc 
M eDonalds Corp 
M cG rath R enteorp 
M cG raw H ill Com panies Ine 

M CI Com m unications Corp 
M eLeodU SA lne 
M CN Corp 
M DU R esources G roup lnc 

M ead Corp 
M edallion Finl Corp 
M edaphis Corp 
M edia G eneral Inc C I A 

M ediaO ne G roup lnc 
M edical A ssurance lnc 
M edtronie lnc 
M edusa C otp N ew 

M ellon Bk Corp 
M EM C Electr M ails lnc 
M ens W earhouse ln~ 
M entor G raphics Corp 
M ercantile Bancorporation lnc 
M ercantile Bankshares Corp 
M ercantile Stores Inc 

M erck & Co Inc 
M ercury Com puter Sys Inc 
M ercury Interactive Corp 
M eredith Corp 
M eridian Indl Trust Inc 
M eridian Resource Corp 
M erisel Ine 
M errill Corp 
M errill Lynch & Co lnc 
M erry Land & Invt Ine 
M esa A ir G roup Inc 
M esaba H ldgs lnc 

M ETA G roup lne 
M etals U SA lnc 

SH A R ES 

391,300 
3,600 

355,750 
3,958 

100,000 
63,100 

800 
75,951 
5,200 
2,100 
2,200 

355,200 
5,000 
1,400 

88,400 
1,400 
2,200 
16,200 
40,400 
75,000 
7,500 
2,300 
65,000 
11,500 

7OO 
13,600 
4,700 

174,000 
800 

5,800 
4,300 
16,800 
13,400 

3,000 
150,000 

800 

222,600 
69,000 
29,500 
1,200 
3,900 
7,200 
17,600 

1,400 
142,700 
9,200 
5,500 
35,000 
64,200 
3,200 

M ARK ET 
V A LU E 

23,673,650 
86,400 

15,052,850 

46,012 
3,168,800 
1,814,125 

45,400 

2,202,579 
340,600 
103,688 
164,725 

11,743,978 
173,125 

48,213 
6,099,600 

29,575 
179,300 

941,625 
1,570,550 
1,875,000 
267,660 
73,025 

1,787,500 
69,000 
34,475 

597,557 
130,425 

11,092,500 
50,200 

404,190 
44,613 
554,400 
141,544 

151,125 
5,221,950 

63,150 
29,772,750 
1,000,500 
1,316,438 

56,326 
89,700 
50,854 
50,600 

30,888 
13,164,075 

193,780 
44,688 
805,000 

1,420,425 
55,200 
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DESC R IPTIO N 

LIST O F INV ESTM EN TS 
A S O F JUN E 30, 1998 

D O M ESTIC CO M M ON STO CK S (Continued) 

M ethode Electronics Inc 
M etro N etw orks Inc 
M ctrocall Inc 
M etrom cdia Intl Group Inc 
M eyer Fred Inc D cl N ew 
M eyers Inds Inc 
M G C Com m unications lnc W ts 

M G I Pptys 
M GIC lnvt Corp 
M ichael Foods Inc N ew 
M ichaels Stores Inc 
M icro W arehouse Inc 
M icroA ge Inc 
M icron Electronics lnc 
M icron Technology lnc 
M icrosoft Corp 
M icrostratcgy lnc CI A 
M id A m erica Bancorp 
M id Atlantic M edical Svcs lnc 
M id-Am er Apt Cm ntys lnc 
M idas Inc 
M idwest Express Hidgs lnc 
M illennium Chem icals Inc 
M iller Herm an Inc 
M iller lnds lnc Tenn 
M illicom Escrow 
M illicom Inc W ts 

M illipore Corp 
M ine Safety Appliances Co 
M inerals Technologies lnc 
M innesota M ng & M fg Co 
M innesota Pwr & Lt Co 
M irage R esorts Inc 
M ississippi Chem Corp 

M itchell Energy & Dev Corp C1 A 
M obil Corp 
M odaCA D Inc 
M odine M fg Co 
M ohaw k Inds lnc 
M ondavi Robert Corp CI A 
M onsanto Co 
M oog Inc Ct A 
M oore Corp Ltd 
M organ J P & Co lnc 
M organ Stanley D ean W itter D iscover & Co 
M orrison Knudsen Corp 
M o/-ton Intl Inc Ind N ew 
M otivePow er lnds Inc 

M otorola Inc 

SttARES 

M AR K ET 
V A LU E 

7,800 
51,600 
6,000 
8,400 
55,700 
3,700 
250 

3,000 
135,200 
1,800 
2,800 
69,600 
3,900 

2,600 
4,800 

479,296 
2,600 
1,700 
6,800 
4,100 
1,600 
1,600 
15,000 
108,000 
105,400 
63,100 
18,275 
1,000 
800 

208,056 
9,100 
7,400 
22,700 
6,000 
1,600 

225,600 
31,000 
3,700 
49,500 
1,700 
13,400 
1,400 

272,000 
4,000 

126,500 
6,700 
2,900 
1,300 
13.400 

120,900 
2,225,250 

36,378 
100,279 

2,367,250 
88,800 
15,000 
78,564 

7,714,918 

52,875 
98,787 

1,078,800 

55,333 
31,364 
119,102 

51,943,705 
73,450 
55,038 
78,200 
107,883 
32,200 
57,901 
508,125 

2,625,804 
816,850 

0 
0 

27,250 
60,000 

10,584,849 
747,911 
294,150 
483,805 
98,628 

32,000 
17,286,601 

534,750 
128,113 

1,568,556 
48,238 
748,725 

53,463 
3,604,000 
468,252 

11,558,938 
94,222 
72,500 

31,850 
704,344 



D E SCR IPTIO N 

LIST O F IN VESTM ENTS 
AS O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Cotttlnued) 

M ovado G roup 1no 

M RV Com m unications Ine 
M ueller lnds Inc 
M ylan Labs lne 

N abisco H ldgs Corp C1 A 

N ac Re Corp 
N ACCO Industries lnc CI A 
N alco Chem Co 
N ational Bancorp A laska Inc 
N ational City Bancorporat~on 
N ational City Bancshares Ine 
N ational City Corp 
N ational D ata Corp 
N ational G olf Pptys lne 
N ational Health Invs Inc 
N ational penn B aneshares Ine 
N ational Presto lnds Ine 

N ational Processing lne 
N ational Sem iconductor Corp 
N ational Steel Corp C I B 
N ational Svc lnds lnc 
N ational Techteam lnc 
N ational W estn Life Ins C o C 1A 

N ationsbank Corp 
N ationw ide H ealth Pptys lnc 
N avistar lntl Corp 

N BT Bancorp Inc 
N CH Corp 
N CI Bldg Sys Inc 
N CR Corp N ew 
N CS H ealthcare Inc 
N eoprobe Corp 
N eose Technologies Inc 
N etwork Appliance lne 
N etwork Equip Technologies 

N etworks Assoes lne 
N eurogen Corp 

N evada Pw r Co 
N ew England Business Svc Inc 

N ew Jersey Resources Corp 
N ew Plan Rlty Trust 
N ew Y ork Tim es Co CI A 
N ewell Co 
N ewfield Expl Co 
Newm ont M ng Corp 
N ew park Res lne 
N ewport N ews Shipbuilding 
N extel Com m unications Inc C1 A 
N extlink Com m unication's Ine CI A 

N iagara M ohawk Pwr Corp 

SH AP.ES 

M A RK ET 
V A LU E 

1,300 

199,100 
7,700 
65,900 
182,600 
3,300 
700 

1,500 
2,900 
1.200 
800 

7,300 
76,700 
2,700 
5,100 
900 

1,500 
2,900 
84,700 
4,66'0 

22,100 
146,600 

400 

320,361 
59,200 
1,500 

2,400 
600 

600 
140,000 
1,100 

133,000 
117,300 
151,900 
4,400 

175,000 
2,500 
I 1.100 

1,200 
3,900 
13,000 
97,200 
198,400 
35,500 
3,500 

523,200 
62,000 
214,300 
67,000 
203,200 

39,325 
4,131,325 

285,863 
1,993,475 

6,585,104 
176,138 

90,475 
52,688 
89,538 
39,900 
32,200 

518,300 
3,355,625 

81,170 
168,938 
30,600 
58,407 

30,995 
I,I11,688 

54,625 

1,124,338 
1,466,000 

48,400 

24,567,844 
1,413,400 

43,313 

60.900 
38,438 
34,650 

4,550,000 
31,350 
365,750 

1,876,800 
5,914,682 

69,027 
8,378,155 

44,375 

285,825 
38,700 
139,183 
318,500 

7,703,100 
9,882,900 
883,063 
82,688 

5,g20,600 
1,658,500 
5,330,714 
2,537,625 
3.035.402 

Teocherz' Reliremenl Syslem of Loulslnnn 99 



lnveMmenl ~ cl(on 

DESCRIPTIO N 

LIST O F INVESTM ENTS 
A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

N ichols Resh Corp 
N ieor lne 
N ike Ine CI B 
N ine W est Group lne 
N L Industries N ew 
N oble A ffiliates ]no 

N ordson Cow 
N ordstrom lnc 
N orfolk Southern Corp 
N orrei C orp G a 

N ortek lne 
N orth A m erican V accine lnc 
N orth Carolina N at G as Corp 

N orth Face Inc 
N orthern Sts Pw r Co M inn 
N orthern Trust Corp 
N orthrop Glum m an Corp 
Northwest Aids Corp CI A 
N orthw est N at G as 

N orthwestern CoW  
N orw est Corp 
N OVB~ ,~e inc. 
N ovell Inc 
N oven Pharm aceuticals lnc 

N ovostc Corp 
N S G roup ]nc 

NTL Inc 
N ucor Corp 
N uevo Energy Co 
N U I Corp 
N VR lnc 
N ym agic Inc 

O ak lads lnc 
O ak Technology lnc 

O aklcy Ine 
O akwood H om es Corp 
O ccidental Pete Corp 

O cean Encrgy Ine 
Ocean Finl Corp 
O ceancering Intl Inc 

O ctel Corp 
Ocular Sciences lnc 
O cw en A sset lnvt Corp 

O EA lnc 
O ffice Depot lnc 
O fficem a~ Inc 
O ffshore Logistics Inc 

OGE Er~ergy Cotp 
O ld N atl Bancorp Ind 

Olsten Corp 

SIIA R ES 

2,400 

1,100 
6,400 
98,900 
3,500 

160,000 
82,300 
1,700 

112,600 

1,700 
2,100 
62,600 
2,200 

178,200 
3,400 
2,500 
31,700 
115,000 
5,400 
3,900 

356,g00 
12,700 

7,900 
100,000 
33,800 

3,300 
1,600 
2,000 

4,400 
2,800 
1,900 

1,200 
90,200 
8,300 
2,500 
76,600 
264,800 
194,723 

2,900 
2,300 
49,300 
144,500 
3,900 
3,000 
62,000 
439,500 
4,800 
80,t)00 
2,500 
14,800 

M ARK ET 
V A LU E 

65,551 
44,138 

311,603 
2,651,806 

70,000 

6,080,000 
3,868,100 

65,663 
3,356,944 

33,895 

64,575 
970,300 
55,825 

4,276,800 
97,325 
190,625 

3,269,063 
4,434,745 
151,033 
97,500 

13,380,000 
149,225 
100,725 
593,800 
745,729 
33,413 
85,600 
92,000 
141,350 
71,226 
78,020 
32,850 

3,190,825 
37,873 
33,438 

2,298,000 
7,149,600 
3,809,376 

55,463 

40,825 

986,000 
4,696,250 

64,596 
48,000 

1,956,906 
7,251,750 

85,200 

2,16
.
0,000 

119,375 
165,582 

I O0 l~achera" g~~(remea{ Systeat ofLouIMana 



DESCRIPTIO N 

LIST O F INV ESTM ENTS 
A S O F JUN E 30, 1998 

DOM ESTIC CO M M ON STOCKS (Continued) 

O M Group Inc 

O m ega Finl Corp 
Om ega H ealthcare Invs Ine 
Om ega Protein Corp 
Om nicare lnc 
Om nlcom Group 
Om nipoint Corp 
Om niquip Intl lnc 
O ne V alley Baneorp W V a Ine 

Oneida Ltd 
OH EOK Ine N ew 
O racle Corp 
O range & Rockland U tils lnc 
Orbital Im aging Corp W ts 

O read Inc 
O regon Steel M ills lnc 
O rtel Corp 
Orthodontic Ctrs Am er Ine 

Oryx Energy Co 
O'Sullivan Inds H ldgs lne 
O tter Tail Pw r Co 
Outdoor Sys Ine 
Overseas Shipholding G roup Inc 
O w ens & M inor Inc 

Owens Corning 
O w ens Illinois Ine 

Oxford Inds Inc 
P O & E Corp 
P P & L Res Inc 
PACCA R Inc 
Pacific Gulf Pptys Inc 
Pacificorp 
Pall Corp 
Pan Pacific Retail Pptys Ine 
PanA m erican Beverages 
Paragon Health N etworks 
Param etric Technology Corp 
Park Electrochem ical Corp 
Parker Drilling Co 
Parker H annifin Corp 
Parkw ay Pptys lnc 

Pathogenesis Corp 
Patterson Energy Ine 
Paxar Corp 
Paxson Com m unications Corp 
Paym cntech Inc 
PEC Israel Econom ic Group 
PECO Energy. Co 
Pegasus Sys Inc 
Pen ford Corp 

SH A R ES 

M A R K E'r 

VA LUE 

58,400 $ 
1,800 
4,300 
2,100 
61,200 

3,800 
14,700 
102,400 
5,700 

1,100 
7,600 

415,750 
3,000 

1,300 
100,000 
4,800 

23,000 
76,300 
387,300 
42,800 
2,600 

301,304 

335,000 
3,200 

23,600 
182,400 
1,500 

170,900 

3,700 
1,700 
3,800 

6,700 
2,800 
2,200 

192,000 

2,200 
56,100 
2,200 

13,600 
35,100 
2,400 
92,900 
3,100 
2,800 
3,900 
3,100 
1,400 

322,100 
46,300 
1.400 

2,409,000 

65,025 
151,038 
32,288 

2,325,600 
189,525 

337,189 
1,894,400 
207,338 
33,619 

303,051 
10,212,067 

161,064 

13,000 

975,000 
89,400 

356,500 
1,597,569 
8,569,013 
599,200 
96,364 

8,436,526 
6,825,625 

32,000 
963,187 

8,162,400 
52,407 

5,394,117 
83,946 
88,825 
82,175 

151,588 
57,400 
42,625 

6,036,001 
35,475 

1,521,713 
46,475 

96,057 
1,338,188 

70,800 

2,694,100 
30,321 
32,200 
47,046 

63 ~45 
33,425 

9,401,455 
1,186,438 

42.350 
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Investment Section 

DESCR IPTIO N 

LIST O F INVESTM EN TS 
A S O F JUNE 30,1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Penn Treaty A m erican Corp 

Penn Va Corp 
Penncorp Finl G roup lne 
Penney J C lnc 

Pennsylvania Enterprises lnc 
Pennsylvania M frs Corp CI A 
PennzoJl Co 
Penske M otorsports lne 

Pentalr lne 
People First Corp 
Peoples Choice TV Corp W ts 
Peoples Energy Corp 
Peoples H ldg Co 
Peopleaoft Inc 
Pep Boys M anny M oe & Jack 
Pepsico Ine 
Perclose Ine 
Peregrine Sys lne 
Perform ance Food Group Co 
Perkin Elm er Corp 
Perrigo Co 
Personnel G roup A m er lnc 
Peteo A nim al Supplies lne 

Petsm art Ine 
PFF Bancorp Inc 
Pfizer Inc 

Pharmacia & Upjohn Ine 
Pharm erlca Inc 
Phelps Dodge Corp 
Philadelphia Suburban Corp 
Philip M orris Cos 1no 
Philip Sves Corp 
Phillips Pete Co 

Phillips V an H eusen Corp 
Phoenix Invt Partners Ltd 
Phycor Ine 

Phym atrix Corp 
Physician Reliance N etwork Ine 
PictureTel Corp 
Piedm ont N at G as lne 
Pilgrim 's Pride Corp 
Pillow Tex Corp 
Pinkertons Inc N ew 
Pinnacle Bane Corp Inc 
Pinnacle Sys Inc 
Pinnacle W est Cap Corp 
Pioneer H i Bred lntl lnc 
Pioneer Std Electronics Inc 
Pitney Bowes Inc 
Pittston Svcs Group 

SHARES 

M AR K ET 
VA LU E 

1.300 
1,400 
5,300 
5,600 
2,100 
2,600 

38,300 
200 

57.400 
2,200 
580 

8,500 

1,200 
169,000 
1,400 

474,100 

56,100 
1,100 
80,997 
1,100 
14,900 
1,900 

339,112 
150,100 

89,300 
250,400 

165,300 
160,063 
60,800 
5,200 

1,118,600 
288,100 

185,400 
124,700 
9,600 
6,800 

3,500 
2,800 
8,400 
6,700 
1,600 
800 

1,600 

900 
80,000 

94,500 
5,500 

15,800 
6,100 
4.400 

40,950 

36,225 
108,650 
404,953 

56,570 

59,800 
1,946,138 

5,838 
2,439,500 

77,000 
0 

328,313 

43,500 
7,943.000 

26,513 
19,527,230 
1,584,825 

31,350 
1,609,815 

68,407 

149,939 
38,000 

6,761.216 
1,501,000 

1,663,213 
27,215,475 
7,624,463 

1,930,840 
3.477,030 

113,750 
44,044,876 
1,188,413 

8,934,055 
1,839,325 

83,405 
112,628 
30,846 
32,026 

77,700 
225,288 
32,000 
32,100 

33,200 
29,925 

2~590,000 

4,252,500 

227,563 
152,075 
293,563 
68.477 
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lnveslment Secliot~ 

D ESCR IPTIO N 

LIST O F INVESTM ENTS 

A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STO CKS (Continued) 

Plains R esources Ine 

Planet H ollyw ood lntl lne C1 A 
Platinum Software Corp 
Playtex Prods Inc 
PLC Sys Inc 
PLD Telekom lnc 

PN C Bank Corp 
Pogo Producing Co 
Polaris lnds Ine 
Polaroid Corp 
Policy M gmt Sys Corp 
Polym ediea Inds Inc 
Polym er G roup Ine 
Pool Energy Svcs Co 

Potlatch Corp 
Pow ertel Inc 
PPG lnds Ine 

Praxair Ine 
Precision C astparts C orp 
Precision D rilling 
Prem isys Com m unications lne 
Prentiss Pptys Trust 
Presidential Life Corp 
PRI A utom ation lnc 

Price Enterprises Ine 
Pride Intl Inc 

Prim ark Corp 
Prim e H ospitality Corp 

Prim e Retail Ine 
Prim ex Technologies lnc 
Procter & G am ble Co 

Progressive C orp O hio 

Prom us H otel Corp N ew 
Protein D esign Labs lne 
Provident Bankshares Corp 
Providian Finl Corp 
PS Business parks Inc Calif 
PSS W orld M ed lne 
Public Sve Co N C Ine 
Public Svc Co N M ex 
Public Svc Enterprise G roup Inc 

Pulte Corp 
PX RE Corp 

QAD lne 
Quadramed Corp 
Quaker Chem Corp 
Quaker Oats Co 
~ Quaker State Corp 
Quanex Corp 
Queens County Bancorp lnu 

SH A R ES 

1,700 
4,300 

1,400 
7,100 

90,000 
4,500 

118,400 

3,300 
2,400 
1,000 

210,000 
34,200 
5,300 
4,600 
7,000 
3,300 

117,900 

258,300 
4,40~3 
81,300 
62,400 
8,700 
4,900 

101,800 

2,800 
11,000 

5,900 
7,200 

6,000 
1,000 

451,800 
1,600 
14,100 
45,700 
5,100 

2,100 
4,100 

2,600 
4,400 
9,200 

216,000 
6,300 

2,600 

68,700 
142,100 
69,600 
3,100 

8,000 
2,900 
1.400 

M A RK ET 
V ALU E 

$ 30,388 
30,638 

34,125 

113,160 
967,500 
32,346 

6,378,801 
82,913 

90,000 
35,563 

8,242,500 
307,800 
60,288 
67,850 
294,000 
61,050 

8,201,478 

12,091,799 
234,850 

1,595,513 
1,552,200 

211,523 
104,738 

1,737,013 
51,450 
186,318 
184,009 

125,554 
71,628 

51,250 

41,142,264 
225,600 

546,375 
1,101,096 
150,450 

164,982 
96,350 
3g,025 

95,700 
208,730 

7,438,609 

188,213 
78,000 
618,300 

3,881,177 

1,318.085 
170,308 

~ . 131,000 
87,908 
61,075 
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Investment Section 

DESCRIPTIO N 

LIST O F INV ESTM ENTS 

AS OF JUNE 30. 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Quest Diagnostics Inc 
R & B Falcon Corp 
R aleorp H ldgs Inc N ew 

Ralston - Ralston Purina Group 
Raychem Corp Calif 
Rayonier lnc 
R aytheon C o CI A 
Raytheon Co CI B 
Read-Rile Corp 
Realty Incom e Corp 
Reckson A ssocs Rlty Corp 
Reeoton Corp 
Red Roof Inns lnc 
Redw ood Trust Inc 
Reebok Intl Lid 
Regal Belolt Corp 
R egency Realty Corp 
Regeneron Pbarraaeeuticals Inc. 
R egion Finl Corp 

Reinsurance Group Am er 
Reliance Baneorp lnc 
Reliance Stl & A lum Co 
Reliastar Financial Corp 

Rem ec lnc 
Renaissance W orldw ide lnc 
Rental Sve Corp 
Republic Bancorps Inc 
Republic Bkg Corp Fla 
Republic Industries Inc 
Republic N Y Corp 
Resin ed Ine 
Resources Banchares M tg Group 
Respironics lnc 
Restoration H ardw ard lnc 

Reuters Group 
R exall Sundow n Inc 
Reynolds & Reynolds Co CI A 
Reynolds M etals Co 
R FS H otel Invs Ine 

Richmond County Finl Corp 
Riggs N atl W ash DC 
Rio Hotel & Casino lnc 
Risk Cap Hldgs lnc 
R1T Technologies Lid 
Rite Aid Corp 
R JR N abisco H ldgs Corp 
RLI Corp 
RM I Titanium Co 
R oadw ay Express lnc 

Roanoke Elec Stl Corp 

SH ARES 
M AR K ET 
V A LU E 

201,600 
23,600 
7,200 
85,200 
271,000 
22,200 
70,001 
151,500 
67,100 
6,100 
8,800 
1,t00 
6,100 
2,800 

129,500 
2,900 
2,900 
4,900 
27,900 
132,300 
2,100 
2,300 
30,000 
4,100 
33,400 
43,317 
2,000 
2,000 

501,400 
90,900 
28,500 
92,811 
107,700 
62,400 
43,333 
100,000 
133,300 
126,700 
4,900 
74,200 
4,200 
3,800 
2,800 
78,200 
105,800 
575,600 
1,700 
3,200 
3,600 
2,500 

4.410,000 

533,950 
135,900 

9,952,467 
8,011,574 
1,021,200 
4,033,803 
8,957,438 
608,127 
160,888 
207,900 
36,850 
103,322 
49,176 

3,585,596 

82,650 
72,863 

45,173 
1,145,658 
7,822,238 

80,457 
88,838 

1,440,000 
46,638 
726,450 

1,456,535 
37,750 
32,000 

12,566,588 
5,721,065 
1,298,546 
1,728,596 
1,676,136 
1,567,801 
2,968,311 
3,525,000 
2,424,460 
7,079,363 

93,100 
1,386,650 
122,720 
71,725 
69,826 
889,525 

3,974,165 
13,670,500 

69,170 
72,800 
67,950 
46.875 
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lnveslmenlSec~oB 

DESCRIPTIO N 

LIST OF INVESTM ENTS 
A S O F JUNE 30. 1998 

DOM ESTIC COM M ON STOCK S (Continued) 

Robhins & M yers lnc 
R obert H alf Intl lnc 
Roberts Pharm aceutical Corp 
Rochester Gas & Elee Corp 
Rock Finl Corp M ich 
Roek-Tenn Co CI A 
Rockw ell lntl Corp 
Rohm & H aas Co 
Rollins Truck Leasing Corp 
Rom ae Intl Inc 
Ros'lyn Bancorp lnc 
Ross Stores Inc 

Rouse Co 
Row an Cos Inc 

RPM lnc O hio 
Rubberm ald lnc 
Ruby Tuesday Inc 
Ruddick Corp 
Russ Berrie & Co lnc 
R ussell Corp 
Ryans Fam ily Steak Houses lne 
Ryder Sys Inc 

Ryland Group Inc 
$3 Ine 
gafeco Corp 

Safeguard Scientific 
Sa fcskin Corp 
Safew ay lnc 
Sam sonite Corp 
Sanm ina Corp 

Santa Fe Energy Res Inc 
Santa Fe Intl Corp 
Sara Lee Corp 
Sbarro lnc 
SBC Com m unications Inc 
SBS Technologies lnc 
Schein Pharm aceutical lnc 
Scherer R P Corp D el 
Schering Plough Corp 
Schlumberger Ltd 
Scholastic Corp 
Sehulm an A Inc 
Schwab Charles Corp N ew 
Schweitzer-M auduit lntl Inc 
Scientific Atlanta lne 
Scientific Gam es Hldg Corp 
Seios-N ova Ine 
Scotsm an Inds Inc 

Scotts Co CI A 
SCPIE H ldgs lnc 

SIIA RES 
M A R K ET 
V A LU E 

1,700 $ 
75,300 
162,000 
8,500 

115,000 
2,600 
4,400 
11,700 
10,800 

262,700 
9,200 
60,700 
97,000 
1,900 

100,000 
3,400 
33,000 
6,000 
2,400 
7,5~0 
9,900 

213,800 
3,300 
10,000 
3,200 
25,000 
287.300 
214,900 
2,900 
80,000 
297,100 
100,000 
142,000 
2,900 
4t,200 

68,500 
1,100 

34,200 
503,900 
310,200 
2,800 
7.800 

198,400 
1,100 
1,800 
1,800 
3,600 
500 

- 3,200 
43,600 

49,407 
4,207,388 
3,726,000 
271,473 

1,178,750 
32,664 
211,200 

1,215,338 
137,700 

7,979,513 
205,280 

2,610,100 
3,049,486 

36,932 
1,700,000 
112,200 
511,500 
108,750 
60,000 
226,4~0 
101,475 

6,748,169 
86,625 
50.630 
145,200 

1,042,200 
11,815,213 
8,743,851 

31,358 
3,470,000 

3,193,825 
3,025,000 
7,943,196 

78,663 
1,648,000 
2,063,563 

29,288 
3,030,975 
46,169,838 
21,190,693 

111,650 
152.591 

6,472,800 
31,900 
45,675 
41,400 
31,950 
13,875 
119,200 

1.476.950 
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InveslmentSection 

DESCRIPTIO N 

LIST O F IN V ESTM EN TS 
AS OF JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Seaboard Corp Del 
Seacor Snail lnc 
Seagate Technology 
Seagull Energy Corp 
Sealed A ir Corp N ew 
Sears Roebuck & Co 
Security Cap Atlantic Inc 
Security Cap Group Ine CI B 
Security Dynam ics Technologies 
Seitel lnc 
Selective Ins G roup Inc 
SEM CO Energy luc 
Sensorm atic Electronics Corp 
Sepraeor Inc 

Sequa Corp 
Sequent Com puter Sys Ine 
Service Corp lntl 
Servico Ine Fla 
Shared M edical Sys Corp 
Shaw Group lnc 
Sheldahl Co 
Sherw in W illiam s Co 
Shiloh lnds lnc 
Shiva Corp 
Shopko Stores lne 
Sborewood Packaging Corp 
Shurgard Storage Ctrs Inc CI A 
Sicbel Sys Inc 
Sierra Health Svcs Inc. 

Sierra Pacific Resources 
SIGCORP Inc 
Sigm a Aldrich Corp 
Sigm a D esigns Inc 
Signal Corp 
Signature Resorts lne 
Silgan llldgs Inc 
Silicon G raphics lnc 
Silicon Vy Bankshares 
Silicon Vy Group lne 
Siliconix lne 
Sim m ons 1st Natl Corp CI A 

Sim pson lnds lne 
Sim pson M tg Inc 
Sim ula lnc 
Sirrom Cap Corp 
SIS Bancorp lnc 
Skyline Corp 
Skywest lnc 
SL Green Rlty Corp 
SLM Hldg Corp 

SH A R ES 

M A RK ET 
V A LU E 

100 
2,900 

102,300 
225,000 
1,900 

140,300 
5,100 
3,800 

100,000 
4,900 
73,100 
1,800 

343,700 
146,700 
1,300 
7,500 

351,700 
3,900 

120,600 
40,800 
13,500 
3,900 
1,500 

121,700 
5,700 
4,800 
6,200 

245,800 
5,200 
6,800 
5,200 
2,200 

153,700 
400 

62,900 
2,600 
4,200 

53,300 
43,200 

800 
1,300 
3,600 
59,800 
69,600 
56,004 
1,500 
1,800 
2,600 

2,700 
97.000 

29,100 " 
177,445 

2,442,413 
3,726,675 

69,825 
8,567,139 
113,796 
101,175 

1,850,000 
79,321 

1,637,879 
31,613 

4,811,800 
6,088,050 

86,775 
90,473 

15,079,138 
58,500 

8,856,623 
1,060,800 
118,976 
129,188 
30,375 

1,019,238 
193,800 
76,200 

172,050 
7,927,050 
130,978 
246,928 
166,728 
77,275 
461,100 
~ 11,650 

1,037,850 
72,800 
50,925 

1,897,160 
693,922 
19,600 
61,750 
49,277 

2,309,775 
1,131,000 
1,456,104 

58,125 
58,725 
72,800 
60,750 

4.753.000 

106 Teachers'Retirement System of Loufs(ana 



D ESC R IPTIO N 

LIST O F INV ESTM EN TS 
A S O F JU N E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continned) 

Sm art & Final lne 
Sm art M odular Technologies lne 
Sm arTalk Teleserviees Ine 
Sm arTone Telecom raunie0ttions Hldgs 
Sm ed lntl Ine 

Sm ith A O Corp 
Sm ucker J M Co 
Sm ucker J M  Co C 113 

Snap On lne 
Snyder Com m unications lne 
Snyder O il Corp 
Sodexho M arriott Svcs lnc 
Sola Intl Inc 
Solutia lnc 
Sonat lnc 

Sotheby's H ldgs lnc CI A 
South Jersey lads lne 
Southdown Ine 
Southern Co 
Southern Pacific Fdg Corp 
Southern Peru Copper Corp 
Southern Union Co 
Southland Corp 
Southtrust Corp 
Southw est A irls Co 

Southwest G as Corp 
Southw est Sees G roup 
Soutllw estern Energy Co 

Sovereign Bancorp Inc 
Sovran Self Storage lnc 
Space Labs M ed lne 
Spartech Corp 
Special Devices Ine 
Special M etals Corp 
Speciality Equip Cos lnc 
Speedfam Intl lne 
Speedway M otorsports 
Spiegel Ine CI A 
Splash Technology H ldgs lne 
Sports Authority lne 
Springs lads Ine 
Sprint Corp 
SPSS lnc 

SPX Corp 
St John K nits lnc 

St Jude M edical Ine 
St M ary Land & Expl Co 
St Paul Baneorp Ine 
St Paul Cos Ine 
Staffm ark lne 

SH A R E S 

M ARK ET 
V A LU E 

2,100 
33,934 
46,100 
536,000 
30,800 

2,t00 
5,700 
51,600 
1,300 

109,100 
6,500 
10,400 

1,100 
230,800 

2,500 
46,900 
1,700 

27,304 
96,600 
77,500 
5,500 
2,500 
18,800 
1 1,000 
5,000 

6,000 
2~100 
5,400 

272,980 

2,700 
80,800 
1,500 
18,600 
2,200 
30,900 
1,700 

170,000 
1,400 
11,000 
6,900 
3,000 
9,600 
81,600 
2,800 
92,700 

1,900 
2,400 
61,500 
39,052 
18,100 

35,963 
496,285 
671,354 

1,307,385 
554,400 

108,545 
141,434 

1,257,750 
47,125 

4,800,400 
129,597 

301,600 
35,957 

6,621,190 

96,563 
1,049,388 

46,963 

1,948,823 
2,674,661 
1,215,820 

71,500 
80,625 
51,700 
478,500 
147,815 

146,628 
47,250 
49,615 

4,461,585 
76,275 

1,353,400 
32,157 
657,975 
30,800 
699,113 
31,345 

4,345,710 
10,063 
189,068 
103,072 

138,375 

676,800 
1,897,200 
180,250 

3,580,538 

69,945 
57,900 

1,389,531 
1,642,645 

662.913 
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Investment Section 

D ESC R IPTIO N 

LIST O F INV ESTM ENTS 
A S O F JU N E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

Standard M otor Prods lnc CI A 
Standard Pacific Corp 
Standard Prods Co 
Standard Register Co 
Standex Intl Corp 
Stanley W orks 
Starbucks Corp 
Starrett L S Co CI A 
State A uto Finl Corp 
State Street Corp 
Staten Island Bancorp lne 
Station Casinos Inc 
Steel Dynam ics lnc 
Stein M art lne 
Steris Corp 
Sterling Bancorp 
Sterling Com m Ine 
Sterling Software lnc 
Stewart & Stevenson Svcs lnc 
Stew art Inform ation Svcs Corp 

STM icroelectronics 
Stone & W ebster Inc 
Stone Container Corp 
Storage Trust Rlty 
Storage U SA Inc 
Stratus Com puter Inc 
Stride Rite Corp 
Student Loan Corp 
Sugen lnc 
Suiza Foods Corp 
Sum itom o Bk Calif 
Sum m it Bancorp 
Sum m it Ppty lnc 
Sun Am erica Inc 
Sun Co 
Sun Com m unities Inc 
Sun Hea~thcare Group lnc 
Sun M icrosystems 
Sunbeam Corp 
Sundstrand Corp 
Sungard Data Sys Ine 
Sunglass Hut Intl 
Sunrise Assisted Living Inc 
Sunrise M edical lnc 
Sunstone Hotel Invs Inc 
Suntrust Banks Inc 
Superior Consultant Inc 
Superior lfids lntl lnc 
Superior Svcs lnc 
Superior Telecom Inc 

SH A R ES 

2,200 
2,600 
3,700 
2,800 
1,100 
2,000 

138,100 
1,500 
1,400 

119,600 
92,100 
166,900 
2,100 

177,300 
45,000 
1,500 

43,200 
340,000 
6,900 
1,400 

58,548 
1,500 

260,500 
3,400 
6,100 
6,100 
2,100 
800 

33,300 
43,800 

900 
4,000 
4,500 

242,900 
70,300 
3,700 

158,400 

277,900 
129,700 
160,700 
56,200 
222,500 
70,000 
4,400 
8,200 
4,700 
41,000 
62,300 
1,000 
800 

M AR K ET 
V A LU E 

48,950 
53,625 
104,063 
99,050 
32,588 
83,126 

7,379,788 
59,250 
44,625 

8,312,200 
2,095,275 
2,451,427 

29,138 
2,393,550 
2,861,730 

39,000 
2,095,200 
0,051,420 
124,200 
67,988 

4,091,042 
59,438 

4,070,313 
79,475 
213,500 
154,409 
31,632 
37,650 
541,125 

2,614,334 

33,975 
190,000 
85,221 

13,951,690 
2,728,553 
122,563 

2,316,6 O0 
12,071,420 
1,353,809 
9,200,075 
2,156,675 
2,461,518 
2,406,250 

66,000 
109,167 
382,171 

1,768,125 
1,756,112 

30,063 
33,300 
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]nve$lmentS~cllon 

D ESC RIPTIO N 

LIST O F INV ESTM EN TS 
A S O F JUNE 30, 1998 

DO M ESTIC CO M M ON STO CK S (Continued) 

Supervalu Ine 
Susquehanna Bancshare~ hlc 
Sw ift Energy Co 
Sw ift Transportation Co lnc 
Sybase Ine 
Sylvan Learning Sys lne 
Sym antec Corp 
Synopsys lne 

Synovus Finl Corp 
Syseo Corp 
System s & Com puter Technology Corp 

System soft Corp 
Talbots lne 
Tandy Corp 
Tanger Factory O utlet Ctrs 
Taubm an Ctrs lnc 

Tava Technologies lnc 
TCI Satellite Entm t lnc (21 A 
Technisource Inc 
Tecum seh Prods Co CI A 
Tektronix Inc 
Tele Com m unications Inc Liberty M edia A 
Tele Com m unications lnc TCI G roup A 
Telephone & Data Sys lnc 
Tellabs lnc 
Telxon Corp 
Tem ple Inland Ine 
Tenet H ealthcare Corp 
Tennant Co 
Tenneco Inc N ew 
Teradyne Ine 
Tcrex Cnrp N ew 
Terra Industries 
Tesoro Pete Corp 
Texaco lne 
Tc~as [nds lac 
Texas lnstrs lne 
Texas Regl Bancshares lnc C I A 
Texas Utils Co 
Textron lnc 
Theragenics Corp 
Therm edies lnc 
Therm o Cardiosystem s lne 
Therm o Electron Corp 
Therm o Optek Corp 
Therm o Tre~ Corp 
Therm o Vision Corp 
Thermoquest Co[p 
Think N ew Ideas lnc 
Thom as & Betts Corp 

SIIA R ES 
M A R K ET 
V A LU E 

26,200 
4,500 

76,876 
1,600 
17,700 
1,000 

293,600 
120,000 

5,800 
263,000 
180,000 
119,265 
2,600 

190,300 
1,200 
8,100 

174,800 

5,800 
37,800 
84,200 

21,800 
533,000 
280,400 
176,200 
215,400 

1,000 
1,300 

172,900 

700 
3,800 
96,000 
87,700 
7,100 

102,800 
24,200 

2,100 
174,900 
1,000 

221,000 

3,700 

49,800 
2,500 
97,800 
3,600 

159,000 
2,000 
14,966 
2,000 
29,000 
1,200 

I ,I 62,626 

168,188 
1,225,250 

31,701 
123,351 

32,750 

7,670,300 
5,490,000 

137,750 
6,739,375 
4,860,000 
178,898 
68,089 

10,097,889 

38,026 
115,425 

1,726,150 

34,075 
415,800 

4,446,855 

771,176 
20,687,329 
10,778,015 

6,937,875 
15,428,026 

32,375 
70,038 

5,403,125 

30,975 
144,639 

2,568,000 
2,499,450 

63,900 
1,651,276 
1,444,450 

111,300 
10,198,944 

32,750 
9,199,126 
265,246 

1,297,937 
30,938 

2,224,950 

I23,077 
2,355,267 

34,250 
104,762 
29,876 
757,625 
59.100 



InvextmentSection 

D ESCR IPTIO N 

LIST O F IN VESTM EN TS 
A S O F JU N E 30, 1998 

D O M ESTIC CO M M O N STO CK S (Conthtued) 

Thom as Jnds Inc 
Thoruburg M tg Asset Corp 

3 Corn Corp 
TIG H ldgs lnc 
Timberland Co C] A 
Tim e W arner lnc 
Tim es M irror Co N ew Ser A 
Tim ken Co 

Titan Expl lnc 
Titan International Ine 
Titanium M etals Corp 

TJ lntl Ine 
TJX Cos lnc 
TM P W orldw ide Inc 
TN P Enterprises lne 
Toll Bros lnc 
Tom m y H ilfiger 
Torchm ark Corp 

Toro Co 
Toseo Corp 
Tow er A utom otive lnc 
Tow er Realty Trust Inc 
Toys R U s Ine 
Trans W orld A irls Inc 
Trans W orld Entertain~r~ent Corp 
Transaction Sys A rchitects lnc CI A 
Transam erica Corp 
Transm ontaigne O il Co 
Transocean O ffshore Inc 
Travelers G roup Ine 

Trem ont Corporation 
Trenw ick G roup Inc 
Trex M edical Corp 
Triad G uaranty Inc 
Triangle Pacific Corp D el 
Tribune Co N ew 
Trico M arine Sves lne 
Trieon Global Restaurants Inc 
Trim bJe N avigation Lid 
Trinet Corp Realty Trust 
Tristar A erospace Co 
Triton Energy L16 

TRW  lne 
TSI lntl Softw are Ltd 
Tupperw are Corp 
Tw inlab Corp 

Tyco Intl Ltd N ew 
Tyson Foods Inc Corn CI A 

O S A irw ays G roup Ine 

StlA R ES 

3,300 
4,600 

252,200 
9,500 
21,700 
270,200 
27,900 
47,300 
77,800 
3,800 
4,800 
3,000 

454,800 
16,300 
2,400 
43,400 
37,900 

3,100 
2,800 

245,500 
25,000 
3,700 

338,200 
11,400 
31,200 
43,600 
63,600 
2,100 

65,000 
515,300 

800 
2,500 
1,900 
900 

39,200 
114,600 
4,400 

125,400 
7,500 

5,000 
66,900 
31,100 
2,700 
51,200 
181,400 
71,200 

446,800 
221,100 
45,300 

M ARK ET 
V A LU E 

80,645 
54,625 

7,739,514 
218,500 

1,561,055 
23,085,348 

1,754,213 
1,466,300 

690,475 
64,600 
105,902 
90,375 

10,972,050 
568~ 63 
74,100 

1,245,059 
2,368,750 

141,825 
95,900 

7,242,550 
1,071,876 

82,788 
7,926,732 
118,275 

1,345,500 
1,678,600 
7,321,951 

31,238 

2,892,500 
31,240,033 

44,950 

97,110 
31,350 
30,600 

2,156,000 
7,885,970 

60,227 
3,973,675 
121,410 

170,000 
1,036,950 
1,115,713 
147,488 

1,171,200 
5,101,875 
3,110,586 

28,148,400 
4,795,217 
3.590.025 
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lnvealmenlSecllon 

DESCRIPTIO N 

LIST OF INVESTM ENTS 
A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

U S Bancorp Pa 
U S Rentals lnc 
U S Restaurant Pptys Inc 

U S W est Inc N ew 
U CA R Intl Inc 
U G 1 Corp N ew 
U ICI 
U ltim ate Softw are G roup lne 
U ltram ar D iam ond Sham rock 

Ultratech Stepper 
U M B Finl Corp 
Unicapital Corp N ew 
Unicorn Corp 
Unifirst Corp 
Union C am p Corp 
Union Carbide Corp 
Union Pacific Corp 
Union Pacific Res G roup Inc 
Union Tex Pete H ldgs Inc 
Uniphase Corp 
U nisource Energy Corp 
Unlsouree W orldwide Inc 
U nisys Corp 
United Asset M gm t Corp 
United Auto Group lnc 
United Bankshares lnc 
United Cos Finl Corp 
United Dom inion Rlty Trust Ine 
United Fire & Cas Co 
United tlealthcarc Corp 
United Illum inating Co 
United N ail Bancorp N J 
United States Surgical Corp 
United Stationers Inc 
United Technologies Corp 
United W ater Res Inc 
United W is Svcs lnc 
Unitrode Corp 
Universal Corp V a 
Universal Foods Corp 
U niversal Forest Prods Ine 
Univision Com m unications lnc CI A 
Unocal Corp 
UNOVA lnc 

UNUM Corp 
Urban Shopping Center 
URS Corp 
U S Baneorp D el " 
US tlom e Corp 
USA W aste Services Ine 

SIIAR ES 

90O 
200,000 
2,500 

189,700 
145,000 
7,200 
7,500 
78,200 
123,500 
2,000 
3,200 

114,900 
4,900 
1,700 
1,500 

77,400 
296,500 
361,300 
77,000 
21,500 
4,400 

275,100 
444,300 
110,000 
3,100 
4,600 
5,500 
20,100 
1,300 

23,500 
3,100 
1,800 
1,700 
800 

143,200 
5,900 
1,800 

105,600 
4,400 
11,300 
3,300 
42,800 
356,400 
8,000 

3,100 
2,200 
2,700 

155,971 
2,600 

104,450 

M A R K ET 
VALUE 

69,582 
7,887,600 

67,658 
8,880,426 
4,232,260 
179,100 
204,375 
728,277 

3,898,031 
39,500 
158,400 

2,204,701 
171,809 
42,500 
74,438 

4,131,225 
13,046,000 
6,345,512 

2,233,000 
1,349,792 

69,300 
2,974,657 
12,551,475 
2,866,930 

67,813 
156,975 
85,938 
278,888 
50,944 

1,496,668 
156,938 
52,650 
77,138 
51,800 

13,246,000 
106,200 
51,075 

1,214,400 
164,450 
250,724 
54,038 

1,594,300 
12,741,300 

172,504 
172,050 

69,300 
45,900 

6,706,753 
107,250 

5,157,219 



Investment Section 

D ESC R IPTIO N 

L IST O F IN V E STM EN T S 

A S O F dUNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

U SCS lntl lnc 
U SFreightw ays Corp 

U SG C orp 
U ST C orp 

U ST lnc 
U SW eb Corp 
U SX -M arathon Group lnc 
LISX -U S Steel G roup 
V F C orp 
V W  R Corp 
V ail R esorts Ine 
V alassis Com m unications Inc 
V alero Energy C orp N ew 
Valhi Ittc N ew 
V ahnont lnds Ine 
V alue C ity D epartm ent Stores lne 

V anguard Cellular CI A 
V anstar Corp 
V antive Corp 
~ areo tntl lnc 

V arlen Corp 
V enator G roup Ine 
V encor Ine N ew 
V entana M ed Sys lnc 

V entas lnc 
V erio lnc 
V erisign Ine 
V erm ont Finl Svcs Corp 
V ertex Pharm aceuticals lne 
V esta Ins G roup lne 
V eterinary Ctrs Am er lnc 
V iaeom lne C I B 
V iad C orp 
V IA SO FT lnc 
V incam G roup Ine 

V intage Pete lnc 
V ishay lntertechnology Inc 

V isio Corp 
V italink Pharm acy Svcs 

V itesse Sem iconductor Corp 
V ivus Ine 
V lasic Foods Intl lnc 
V LSI Technology lnc 

Volt Inform ation Sciences lne 
V tel Corp 

V ysis lnc 

W  R Berkley Corp 
W abash N atl Corp 
W aehovia Corp 
W al M art Stores lnc 

SttA R ES 

M A RK ET 
V A LU E 

1,600 

5,700 

10,400 
5,900 

80,600 
68,800 

6,500 
170,200 
2,700 
1,900 
3,800 

210,000 
142,000 
3,200 
2,600 
2,600 
1,800 

100,000 
54,000 
37,4~0 
2,900 

493,000 
127,800 
25,100 

182,900 
56,400 
27,800 
2,900 
3,600 
2,400 
1,700 

83,400 
421,400 
91,800 
59,400 

109,600 
11,400 
80,000 
2,800 

110,000 

6,400 
3,100 
9,400 
1,400 

49,700 
58,600 
45,000 
4,200 
4,600 

638,700 

33,101 

187,211 
562,900 
156,350 

2,176,200 
1,629,734 
223,035 

5,616,600 
139,725 

46,788 
101,175 

8,098,230 
4,721,500 

33,600 
51,919 

54,600 
33,975 

1,481,300 
1,107,000 
74~,Q06 

100,050 
9,428,625 
926,550 
702,800 

2,526,398 

1,402,950 
1,039,025 

79,570 
81,000 
51,151 

31,982 
4,858,050 
11,693,850 
1,486,058 
1,165,725 

2,068,700 
204,497 

3,820,000 
61,776 

3,396,250 
38,598 
62,388 
157,741 
37,975 
319,969 
586,000 

1,802,835 
108,150 
388,700 

38,801,025 
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D ESCR IPTIO N 

LIST O F IN VESTM ENTS 
AS O F 3UNE 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

W alden Residential Pptys Inc 
W algreen Co 
W allace Com puter Secs lnc 

W alter lnds Ine 
W ang Labs lnc 
W ang Labs Inc W ts 
W arnaeo G roup Ine C1 A 
W arner Lam bert Co 
W ashington Fed Inc 
W ashington G as Lt Co 
W ashington M ut lne 
W ashington Real Estate Invt Trust 
W ashington W tr Pw r Co 
W aste M gm t lne N ew 
W aters Corp 
W atkins Johnson Co 
W atseo lnc CI A 
W atts lnd lne CI A 
W ausau~M osinee Paper Corp 
W ebb D el Corp 
W ebster Finl Corp W aterbury 
W eeks Corp 
W elngarten Rlty lnvs 
W ellm an Ine 
W ellpoint Health N etworks Inc New 
W ells F~rgo & Co 
W ellsford Real Pptys lne 
W endys lntl Inc 
W arner Enterprises lnc 
W esbanao Ine 
W est Coast D aneorp O re N ew 
W est Ine 

W est M arine lnc 
W estAm eriea Baneorporation 
W estcorp 

W estern A tlas Ine 
W estern Baneorp 
W estern G as Res Ine 
W estern Invt Real Estate Trust 
W estfield Am er lnc 
W estinghouse A ir Brake Co N ew 
W estpoint Stevens Ine 
W estvaeo Corp 
W estwood O ne lne 
W et Seal lne CI A 
W eyerhaeuser Co 

W hirlpool Corp 
W hite River Corp 
W hitney Holding Corp 
W hittm an-Hart Ine 

SIIA R ES 

M A R K ET 
V A LU E 

3,800 $ 
217,100 
9,500 
6,800 

230,300 
31,300 
154,800 
349,300 
248,180 
74,600 
91,300 
6,500 
12,300 

401,600 
34,300 
32,700 

900 
3,600 
83,100 
3,100 
6,000 
4,200 
1,000 

106,800 

16,100 

15,600 
3,800 
2,900 
6,300 
3,500 
2,000 
2,900 
50,000 
132,200 
2,300 
1,200 
1,900 
4,700 
3,800 
6,600 
2,800 

80,800 
28,200 
69,400 
55,600 
4,500 
61,700 

900 
4,400 
13.800 

93,100 
8,969,052 
225,625 
128,778 

5,858,372 
273,875 

6,569,402 
24,232,688 
6,855,973 
1,995,550 
3,965,890 
112,938 
275,987 

14,056,000 
2,021,573 
850,200 
31,669 
75,150 

1,900,913 
80,408 
199,500 
133,090 
41,813 

2,423,078 

1,191,400 
5,756,400 

53,675 
68,150 
120,097 
94,063 
49,250 
82,108 
900,000 

4,246,925 
31,625 
101,850 
80,157 
68,738 
52,014 
121,275 
73,500 

2,666,400 
796,650 

1,750,199 
1,779,200 
207,846 

4,241,875 
81,450 
223,300 
667,575 
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lnvestmenl Section 

DESCR IPTIO N 

LIST O F INV ESTM EN TS 

A S O F JUN E 30, 1998 

DOM ESTIC COM M ON STOCKS (Continued) 

W HX Corp 
W ic.or Inc 
W illam ette Inds Inc. 
W illiam s Cos 
W illiam s Sonom a Inc. 
W ilm ar Inds Inc. 
W ilm ington Trust Corp 
W inn Dixie Stores lnc 
W innebago lnds Inc. 
W instar Com m unications 
W iseonsin Central Transportion 
W itc.o Corp 
W olverine Tube lne 
W orld Color Press Inc 
W orldcom Inc. G a 
W orthington lnds Inc 
W PS Resources Corp 
W rigley W m Jr Co 
W ym an Gordon Co 

Xerox Corp 
Xom ed Surgieal Prods lne 
X TRA Corp 
Xylan Corp 
Y ahoo lne 
Y ankee Energy Sys lne 
Yellow Corp 
York International Corp N ew 
Young & Rubicam lne 
Young Broadcasting lnc CI A 
Zale Corp 
Zapata Corp 

Zebra Technologies CI A 
Zeigler Coal Hldg Co 
Zenith Natl Ins Corp 
Zions Bancorp 

TO TAL DO M ESTIC CO M M O N STO CK S 

SIIARES 

3,600 
8,200 

198,400 
152,500 
97,000 
56,200 
115,000 
3,300 
3,000 
1,800 

33,500 
21,200 
67,700 
8,400 

246,700 
2,200 

5,200 
108,600 
2,500 

328,100 
1,100 
3,400 

243,700 
37,050 
2,300 

178,300 
67,600 
48,000 

600 
7,800 
3,200 

68,298 
86,800 
2,100 
59.000 

138.675.063 

M AR K ET 
VA LU E 

47,477 
189,625 

6,348,800 
5,146,875 
3,085,861 

1~33,100 
7,000,625 

168,300 
38,250 
77,288 
732,813 
620,100 

2,572.600 
294,000 

11,949.655 
33,t39 
170,628 

10,642,800 
49,845 

33,343,163 
34,238 
205,700 

7,265,428 
5,835,375 

56,638 
3,309,783 
2,944,859 
1,536,000 

39,000 
248,141 
31,802 

2,919,740 
1,486~51 

59,195 
3,134,375 

$ 5,180,397,858 

t'[g Z~ac/ter~ " Rett~cmca( o~ys(em of Lou(Maaa 



In vestment Section 

LIST OF INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL COM M ON STO CK S 

DESCRIPTION (BY CURRENCY) 

A USTRALIAN D OLLAR 
AM P Ltd 

Australia & New Zealand Bank Group 
Coea-Cola Ltd 
H enry W alker Group Ltd 

N ational A ustralia B ank Ltd O rd 

Portman M ining Lid Ord 
Publishing & Broadcasting Ltd 

Q.B.E. Insurance Group 
Qantas Airways 
Telstra Corporation 

TOTAL AUSTRALIAN DOLLAR 

AU STRIAN SCH ILLING 
Om v AG 

Rhi AG 
Voest A lpine Stahl A G 

W o|ford AG 
TO TAL AUSTRIAN SCH IIA.ING 

CA N A DIAN D O LLAR 
Canadian Pacific 

lm aseo Ltd 
Royal Bank of Canada 
TO TAL CANA DIAN D OLLAR 

DAN ISII K RO NE 
Bikuben G irobank 

D anisco A/S 

den Danske Bank AF 

Teledanm ark 
TOTAL DANISI1 K RO NE 

DEUTSCIIE M ARK 
Allianz AG 

Bayer AG 
Bayer M ot.3rert W erk 
Bayerische M otoren W erke AG 
Bayerische Verelnsbank 

Berl Kraft & Licht 
BHF Bank 

Com m erzbartk AG 

Daim |er-Benz AO 
Degussa 
Deutsche Bank AG 

Deutsche Pfandbrief/Hypo 

M ARK ET 
SHARES VALUE (USD) 

153,000 

934,761 
634,709 
355,000 

280,000 

1.200,000 

581,000 
482,035 

1,287,510 

279,500 

33.980 
53,000 
48,000 

25,000 

59.980 

140,668 
185,095 
47.000 

372,763 

36,000 
54,500 

27,000 
81,166 
198.666 

12,768 

26,741 
2,844 

447 

05,477 

74,283 

32,318 
14.430 
66,556 

35,740 
22,200 

19,275 

$ 1,790.748 

6,448,623 
4.245,019 

378.127 
3.693,336 

966,064 
2,500,588 

1,701,511 
1,937.484 

716,578 

24,378,078 

4,551,540 

2,566,739 
1,923,932 

1,584,771 

0,626,982 

3,960,054 

3,417,192 
2,828,438 
0,205,684 

2.229,675 
3,661,334 

3,239,057 
7,789,668 

16.919.734 

4,254,g21 

6,558.232 
2,875,512 

442.770 

8,940.709 
3,168,859 
1,230.053 
549,219 

3,272,490 
2,286,964 

1,876,853 
1,542,000 
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LIST O F INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY) 

DEUTSCHE M ARK (Continued) 
D eutsche Telekom AG 

D resdge~ 
Ergo Verischerungsgruppe A G 

Hoeehst AG 
Lufthansa A ktien 

M annesm ann AG 
M etro AG 

Phoenix A G 

RW  E AG 

SG L Carbon A G 

Siem ens AG 

Thyssen A G 

Veba A G 

V iag A G 

Volkswagen AG 
Volkswagen A G D M 50 

TO TAL DEUTSCIlE M ARK 

FINNISH M A R K K A 

K cm ira OY 
Lassila & Tikan 

N okia OYJ 

U PM -Kym m ene O Y 

TO TAL FINN ISH M A RK K A 

FRENCtl FRANC 
A ccor 

A ]catcl A lsthom 

A llianz AG 

Assurances O enerales D e Fiance 

A X A-U AP 

Banque N ationale D e Paris 

Bic 
Cap Gem ini 
Cap Gem ini Sogeti 

Carrefour 
Casino Guichard-Perrachon 
Christian D ior 

E.C.I.A.(Equip Et Compas Pour L'Ind) 
Eridania Beghin Say 

Essilor lnlernallona] 
France Telecom 

Groupe Danone 

Lafarge 
L'O real 

SIlARES 

62,495 
69,676 

21,000 

225,128 
102,000 

169,410 
75,497 
lll,O00 

67,759 

46,512 
10,936 
10,666 

87,613 

5,106 

1,000 
281 

193,000 

108,000 

230,600 
93,000 

624,600 

12,482 
32,486 

766 

14,541 

54,706 
30,548 

18,281 
50,520 

54,171 
2,305 

36~28 
12,731 

12,300 

14,012 

15,454 

42,113 

14,323 

49,906 

2.800 

M ARK ET 

VALUE (USD) 

$ 1,710,389 
3,763,662 
3,769,529 

11,318,762 
2,568,366 
17,410,279 
2,996,541 
2,459,834 

4,009,230 

5,416,522 

667,369 

2,712,296 

5,890,214 

3,513,380 
0 

271,348 
105,476,203 

1,994,551 

2,992,072 

16,959,286 
2,559,556 

24,505.465 

3,493,143 

6,614,334 

4,453 

822,771 

6,152,841 
2,495,983 

8,412,310 

0 

8,511,817 
1,458,257 

2,948,865 
1,602,430 

3,417,797 

3,093,950 

6,535,871 

2,904,585 

3,949,130 

5,158,989 

1.557,459 
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InPestment Seclion 

LIST OF INVESTM ENTS 

AS OF JUNE 30,1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY) 

FRENCI1 FRANC (Continued) 
M ichelin Class 'B' 

P~ribas 

Primagaz (Cie Des Gaz Petrole) 
Rhodia 

Rhone Poulencsa 

Sauofi 

Schneider Sa (Ex Sb) 
Seor SA 

Sidel 
Soeiete Nationale Elf Aquitaine 

Sodexho Alliance 

Suez Lyonnaise Des Eaux 

Total 

Vivendi 
TO TAL FRENCtl FRANC 

IIO N G K O N G D O LLAR 

Cheung Kong Hldgs 
Citic Pacific 

CLP Hldgs 
Cosco Pacific Ltd 

D ah Sing Financial ttldgs 
Espirit ttoldings Lid 

Guangdong Kelon Electrical 

Guoco Group 
Hong Kong & China G as Co 

HSBC tlldgs 
tlutchison W ham poa 

Kerry Properties Ltd 
National M utual Asia Ltd 
N ew W orld D evelopraent Co 

Peregrine Investm ents H ldgs 

Television Broadcast Ord 

W ing Hang Bank 

TO TAL 11O N12 K O NG DO LLAR 

IRISII PUNT 

Bank of Ireland 

Greencore Group 
Independent N ewspapers 

Irish Life 

TOTAL IRIStl PUNT 

ITALIAN LIRA 

Assicurazioni Genera 

SHARES 

97,344 
10,049 
60,884 

99,200 
40,911 

15,981 

53,836 
22,112 

40,000 

57,140 
16,810 
15,350 

17,443 

62,087 

180,520 

128,000 

312,000 

306,000 
642,000 
304,000 

3,056,000 
1,348,000 
495,000 

3,525,657 

133,552 

1,176,000 

625,499 
1,770,000 

693,930 
1,237,000 

414,000 

190.000 
16,356,638 

400,000 

470,000 

1,016,455 

106,957 
1,993,412 

282.460 

M A R K ET 

VALUE (USD) 

$ 5,619,096 

1 ~75,373 
5,347,238 

2,766,311 

2,307,418 

1,879,340 

4,292,811 
1,402,572 

2,911,015 
8,033,245 

3,177,941 

2,526,174 

2,267,648 

13,257,412 

125.998.579 

629,378 

551,635 
1,394,033 
229,919 

353,096 

926,826 
1,061,198 
520,643 

3,814,925 
3,266,153 

6,207,368 
460,128 

1,130,721 

1,343,333 
0 

1,095,295 

253.788 
23,238,439 

8,174,082 

2,556,842 
5,458,714 

984,679 
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lnvestment Section 

LIST O F IN VESTM ENTS 

A S O F JU NE 30,1998 

INTERNATIONAL COM M ON STO CK S (Continued) 

DESCRIPTION (BY CURRENCY) 

ITALIAN LIRA (Continued) 
Ballca D i Rom a 

Banca lntesa Spa 
B anca Pop D i M ilano 

Credito ltaliano 
Eni Spa 

Fiat O rd lt11000 

Instituto M obilliare Italiano Spa 
Istituto Bane San Paolo D i Torino 

laliluto N az D elle Assieurazionl 

Rinascenta (La) 
Rinaseenie (La) Di Risp 
Saipem 
Soeiete Italiana Perilgas 

Telecom Italia M obile 

Teleeom Italia Spa 
T O TAL ITA LIAN LIRA 

JAPANESE Y EN 
Alps Electric Co 
A nritsu Y 50 

A sahi Bank Ltd 

Bridgestone Corp Y50 

Canon lne Y50 
Chugai Pharm aeeutleal Co. 

Fujitsu Y50 
tlitachi Ord 

tlitachi Software 
K eyence Y 50 

M atsushila Electric lnd 
M atsushita Electric W orks 
M itsubishi H eavy Industries 

M urata M anufacturing Co Lid 

H EC Corp 
N icheila Co Lid 
N ikko Securities 
N intendo Co 
N ippon Tel & Tel 
N om ura Securities 
N oritsu K oiki Co 

N TT D ata Corporation 

Pioneer Electronic Corp 

Ricoh Co 

Shiseido Co 

SH AR ES 

717,700 

533,500 

270,000 

145,000 

1,002,173 

635,900 

430,000 

434,178 
3,139,309 
572,138 

41,265 

328,835 
398,372 

1,510,960 

1,684,010 
12,125,800 

125,000 

244.000 
16,000 

175,000 

253,000 
300 

271,000 

285,000 
45,600 
9,200 

216,000 

106,000 
267,000 

70,000 
79,000 

24,400 
127,000 
48,100 

679 

254,000 
72,000 

101 

16,000 
188,000 
191,000 

M A RK ET 
VALUE (USH) 

$ 1,493,979 
2,984,963 

2,149,413 

759,074 

6,568,532 
2,783,352 

6,773,704 
6,265,4B8 
8,919,185 
5,697,362 
205,923 

1,689,073 
1,622,658 

9,240,218 
12,397,043 
78.735,080 

1,486,114 

2.197.647 
70,325 

4,135,900 

5,742,344 
1,963 

2,850.889 

1,858~53 
1,209,124 
1,000,974 

3,470,697 

855,425 
1,008,093 

2,269,701 
736,010 

1,659,663 

526,174 

4,453,550 

5,626,337 

2,955,727 

1,608,245 

3,646,004 

305,509 

1,979,093 

2.168,941 
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LIST O F IN VESTM ENTS 

AS OF JUNE 30, 1998 

INTERNATIONAL COM M ON STO CK S (Continued) 

DESCRIPTION (BY CURRENCY) 

JAPANESE YEN (Continued) 
Shohkoh Fund & Co 
SM  C Corporation 

Sony Corporation 
Sum itom o Electric 

Takefuji Corporation 
Terum o Corporation 

Tokyo Electron 
Toppan Form s 

Victor Co of Japan 

TO TAL JA PANESE YEN 

M ALAYSIAN RING G1T 

Tanjong PLC 
Y tl Corporation 

TO TA L M ALAY SIAN RING G IT 

M EX ICA N N EW  PESO 

G rum a SA 

TO TAL M EXICAN NEW  PESO 

N ET ItER LA N DS G UILDER 

Aalberts Industries 
A BN -A m ro H ldgs N V 

A egon N V 
A hold Kon 

Akzo N obel N V 

Benckiser N V 

Bols W essanen (Koninklijke) 
Buhrm ann N V 

Dutch States M ines (DSM ) 
Elsevier N V 
G etronics N V 

H eineken N V 

tieineken N V N LG 25 

tl unter D ouglas N V 

IHC Caland N V 
IN G G roep N V 

Koninklijke PTT Nederland 
Koninklijke Van Ommeren 
Philips Electronic 
Royal D utch Petrol 

Unilever N V CVA 
Vendex International N V 

VNU N V 
TOTAL NETtIERLANDS G UILDER 

SttA RES 

M AR K ET 

VALUE (USD) 

15,600 
34,100 

50,300 

76,000 

16,000 
14,000 

45,000 

74,000 

76.000 

3,984.380 

727,000 

735.000 

1,462,000 

3.572 

3,572 

373,000 

89,000 

158,378 
53,410 

31,220 

43.000 
208,00 
75,29 

16,35 
99.89 
175,952 

68,143 

57,040 

121,872 

103,48] 
371,167 
150,400 
30,000 
83,830 
47,760 

87,400 

45,804 

72.000 

2,562,396 

3,832,985 
2,592,179 

2,941,511 

768,297 

737,833 

4,977,490 

1,378,033 

966,158 
1.378,479 

83.395,867 

1,007,896 

552,911 

1,560,807 

7.783 
7,783 

5,506,434 
2,082,588 
13,780,800 

1,714,518 

6,940,165 

2,644,430 

2,995,969 

1,943,367 

1,678,242 

1,507,533 
9,116,382 
2,569,688 
2,181,551 

6,620,222 
5,823,953 
24,304,119 

8,389,027 
1,259,463 

7,046,961 
2,648,377 
6,934,598 

1,472,242 
2.615,672 

21.776,30 
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LIST O F INV ESTM ENTS 
A S O F JUN E 30, 1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY) 

NEW  ZEALAND D OLLAR 

Telecom Corp of New Zealand 
TO TAL N EW  ZEALAN D D O LLAR 

NO RW EG IAN K RO NE 
Den N orske Dank 
O rkla ASA 

Sm edvig 

Sparebanken N ord Prim Cap Cert 

Tom ra Systens 

Uni Storebrand AS 
TO TAL N O RW EG IAN K RO N E 

PIIILLIPINES PESO 

A yala Corporation 

Ayala Lend Inc 
Carm ella & Palm esa Hom es 

Philippine Long Distance Telephone 

Sm Prim e HIdgs lne 
TO TAL PtlILL1PINES PESO 

PO RTUG ESE ESCUD O 

ElcetricdadeDcPortugal-E.D.P. 
TOTAL PO RTUG ESE ESCUDO 

PO UND ST ER.LIN G 

Am vescap PLC 

Bank of Ireland 

Barclays Bank 

Boc Group O rd 

Boots Co O ral 

Boxm ore International 

Britannic Assurance Ord 
British A erospace 

British Airways Ord 

British Energy 

British Land Ord 

British Petroleum Ord 

British Telecom Ord 

Bunzl Ord 

Burm ah Castrol Ord 

Cadbury 8chweppes Grd 
Capita Group 

Carlton Comm unications 

M A RK ET 

SHARES VALUE (USD) 

671,000 
671,000 

419,000 
41,200 

150,000 

50,000 

225,000 

305,615 
90.815 

409,500 

1,319,490 

3,760,700 

31,000 

2,508,000 
8.028,690 

16,935 

6,935 

316,000 

173,000 
289,900 

186,277 

101,452 

528,100 
204,648 

382,997 
514,135 

178,800 

250,733 

351,800 

705,887 
712,000 

260,404 

773,792 
700,000 

750.000 

2,765,646 

2.765.646 

2,195,060 

867,114 

1,700,658 

1,433,505 

6,743,988 

2,708,258 
5.648.583 

105,566 

379,709 

189,388 

706,235 

396.949 

393,67 

393.67 

3,084,599 
3,559,303 

8,358,872 

2,537,g80 

1,680,992 
2,225,017 

3,896,268 
2,933,349 

5,563,433 

1,563,344 
2,575,107 

5,130,539 

8,716,109 
3,350,309 

4,649,296 
11,975,506 

6,021,191 
6.695.311 
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InvesOi}enl SeCllOn 

LIST IF IN V ESTM EN TS 
A S O F JUN E 30,1998 

INTERNATIONAl. COM M ON STOCK (Continued) 

DESCRIPTION (BY CURRENCY) 

POUND STERLING (Continued) 
Charter 
Colt Telecom G roup 

Com pass Group 

Cookson GP Ord 
D iageo 

Electrocom ponents O rd 

Em i Group 
Expro International Group 

General Electric Ord 
Glaxo W ellcom e PLC 

Granada GP Ord 

Hays 

tISBC H ldgs 
Im i O rd 

Im perial Chem ic~tI Industries 

Im perial Tobacco Group 

Irish Life PLC O rd 

Kingfisher PLC 
Lloyds TSB Group PLC 

Lonrho A fric~t 

Lonrho O rd 

M ayflower Corp Ord 

M irror Group N ew spaper PLC 

N ational W estm inster Bank 

O range 

Pic International Group 

Powergen Ord 

Prudential Corporation Ord 
Racal Electronics 

Railtrack Group 

Reckitt & Colm an 

Rentokil Initial 

Reuters G roup 
Rio Tinto PLC 
Roils Royce O rd 

Sainsbury (3) Ord 
Scotia I-I Idgs 
Serco Group 

Signet G roup 
Sm ithkline Beecham 

South W est W ater Ord 

Storehouse Ord 
Tesco PLC O rd 

Thom son Travel Group PLC 

Unilever Ord 

SHARES 

233,000 $ 
225,000 

900,000 

,296,960 

979,662 
166,800 
385,457 

300,000 

837,300 
73,683 
165,500 

425,000 

138,400 
360,800 
275,402 

602,000 
500,000 

151,321 
371,234 

205,817 

205,817 

752,000 

356,000 
170,041 
388,889 
724,688 

267,697 
324,000 

800,000 

223,567 

156,000 

1,150,000 
232,526 
237,632 

616,618 

454,946 
470,239 

340,000 

4,253,146 

663,145 

140,000 

764,000 
368,874 

1,050,000 

351,848 

M A R K ET 

VALUE (USD) 

2,439,638 

9,019,898 

0,347,072 

4,458,097 

1,503,572 

1,308,126 

3,370,256 
2,512,932 

7,216,176 
2,211,842 

3,043,234 

7,127,065 
3,353,192 
2,236,563 
4,420,770 

4,439,913 

4,667,946 

2,436,589 
5,194,055 

252,420 

965,036 

2,509,595 
1,342,500 

3,038,777 
4,120,549 

2,720,754 

3,698,534 
4,268,280 
4,518,605 

5,480,059 

2,977,874 

8,270,482 

2,657,773 

2,676,483 

2,546,520 

4,053,752 

2,577,566 

7,829,134 
3,069,390 
8,094,286 

2,326,715 

3,199,800 
3,600,722 

3,241,282 

3.745.687 
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LIST OF INV ESTM ENTS 
A S O F JU N E 30, 1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY 

POUND STERLING (Continued) 
Vodafone Group 
W PP G roup PLC 

Zeneea Group 
TO TA l. PO U N D STER LIN G 

S1NG A PO RE D O LLAR 

W ingTaiH Idgs 

TOTALSINGAPOREDOLLAR 

SOUTH A FRICAN RAND 
Dim ension Data Hldgs 
Sasol 

TO TA L SO U TH A FR ICA N R AN D 

SPA N ISII PESETA 

Banco Popular Espanol SA 

Baneo Santander SA 
Centros Com erciales Pryea 
Com pania Telefonica D e Espana SA 

Corporation Bancaria D e Espana 

Dragados & Construction SA 
Endesa SA 
Repsol O rd Shs 

Valleherm oso SA 

TOTAL SPANISIt PESETA 

SW EDIStI K RO N A 

Aga A B 

Assi D om an 

A stra AB 

A tlas Copco A B 

Bure Investm ent Aktiebolaget 

Electrolux AB. 

Ericsson (LM ) 
Foreningssparbanken 

Hennes & M auritz AB 

Investor AB 

M unters AB 

Nobel Biocare 
Nordbanken H ldgs A B 

Skandia Forsakringsab 
Skandinaviska" Enskilda Banken 

SKF Frueher A B 

Svenska Handelsbanken 

SH ARES 

177,900 
1.111,100 

62.772 

32.786.706 

879,000 

879.000 

531,168 

251,000 
782.168 

60,000 
109,800 

40,128 
374,412 
235,528 

62,800 

71,807 

116,000 

56,710 

27.185 

103,500 

42,100 

602,092 
67,700 

89,000 

150,000 

621,200 
48,000 

20,200 

79,856 

50,000 

152,000 

207,000 

538,900 
230,357 

207,400 

163.400 

M ARK ET 

VALUE (USD) 

2,257,516 

7,281,571 

2,693,969 
281,838,992 

374,596 
374,596 

2,885,803 

1.463.812 
4,349,615 

5,126,392 

2,815,106 
744,421 

7,339,989 
5,292,414 

2,014,160 

1,573,664 

6,402,764 

2,089,256 

43,398,166 

1,583,342 

1,224,742 

12,261,092 
1,846,386 

1,417,322 

2,576,834 

18,149,391 
1,444,532 

1,289,270 
4,661,245 

545,461 

2,268,116 
1,518,451 

7,703~493 

3,942,836 
3,770,956 

3,585,624 
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lnvestmentSection 

LIST O F INV ESTM EN TS 

A S O F JUNE 30, 1998 

INTERNATIO NAL CO M M O N STO CK S (Continued) 

DESCRIPTION (BY CURRENCY) 

SW EDISI1 KRONA (Continued) 
Sw edish M atch Co 

Trelleborg A B 

TO TAl, SW EDIStl K RO NA 

SW ISS FR AN C 

A bb A B 

Ares-Serono SA 
Ciba Specialty Chem icals H ldgs 
C larlant Basel 

Credit Suisse G roup 

G retag Im aging G roup 

H olderbank Finaneiere G larus A G 

N estle SA 

N ovartis A G 

Roche Hldgs A G 

Societe G en D e Surveil ttldgs SA 
Sulzer G ebrueder A G 

Sw iss Life 

Tag Heuer Intl SA Reg 

UBS AG (United Bank of Switzerland 
Valora H ldgs A G 

TO TAL SW ISS FR AN C 

TIIAILA N D BA IIT 

Advanced lnfo Services Co Lid 
Tclecom asia Corp Public Co Ltd 

Thai Farm ers Bank Public Co Ltd 

TO TA L TIIA ILA N D BA IlT 

U S D O LLA R 

A ce Ltd 

A lcan A lum Ltd 

A racruz Celulose SA 

Barrick Gold Corporation 
B ioehem Pharm a Inc 

British Steel PLC 

Broken tlill Proprietary Ltd 

Canadian N ational Railways Co 
CBT Group Pub Lid 

Centrals Eletr Bras-Eletrobras 

Centrals G eradoras D i Sul Do 
Clinichem D evelopm ent lnc 

Cognos Inc 
Com cast U K C able Partners 

Cott Corp Que 

StlARES 

1,311,500 

155.000 

4,839,205 

3,548 

1,253 

26,744 

6,390 
30,830 

18,000 

10,021 

8,385 

13,541 

1,015 

1,248 

1,789 

1,960 

9,640 
33,683 
7.730 

175,777 

221,800 
1,518,000 

427.000 

2,166,800 

62,400 
5,100 

68,200 
8,000 

119,111 

150,000 
177,000 

102,086 

88,127 

97,600 

9,760 

2,977 

288,500 
127,450 

300.000 

M A RK ET 

VALUE (USD) 

4,358,016 

2,040,778 
76,187,887 

5,239,662 

1,743,031 
3,433,804 

4,208,604 
6,859,919 

1,726,661 
12,750,877 

17,944,165 

22,533,941 

9,967,316 

2,115,380 
1,411,810 
1,659,177 

913,601 

12,524,384 
2,038,502 

07,070,834 

943,831 

439,611 

376.023 
759.465 

2,433,600 

140,887 

780,072 

154,000 

3,156,442 

3,412,500 
2,998,026 

5,423,319 

4,714,800 

1,489,376 

70,457 
17,118 

7,685,929 

1,999,436 

2.175.000 
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lnvestmenf~ect[on 

LIST O F INVESTM ENTS 
A S O F JUNE 30, 1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY 

U S DOLLAR (Continued) 
D anka Business Sys PLC 

D esc SA D e CV 

Deutsche Telekom 

D oneaster PLC A DR 

D oncasters PLC 

ECI Teleeom 

Elan PLC A D R 

Elec & Eltek International Co 

Elf Aquitaine 
Enersis SA 

Exel Ltd 

Four Season H otels Inc 
Galileo Technology Lid 

Gem stra lntl Group M Ltd 

Globalstar Telecomm unications 

G u~~i G ~oup N V 

ttanson PLC 

H uaneng Pow er International lnc 

lnco Lid 

Jardine M atheson H ldgs 

Laidlaw Inc 
Lernout & tlauspie Speech Prod 

Lucasvarity PLC 
M enco Softw are Ltd 
M id O cean Ltd O rd 

N ew H olland N V 

N okia Corporation 
Northern Teleeom Ltd 
N ova Corp A lta 

Petrol Brasileiro-Petrobras 

Petsoe Energy Ltd 
Philippine Long Distance Telephone 

Philips Electronics N V 

Placer D om e lnc 

Puerto Rican Cem Ine 

Ranger Oil Ltd 

Reuters Group PLC 
Royal D utch Pete Co 

Saville Sys PLC 
Seagram Ltd 

SK Teleeom Co Ltd 

South African Breweries 

Stolt N ielsen 

Telebras 

Telefonos De M exico 
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SH ARES 

M ARK ET 

VALUE (USD) 

157,200 $ 

128,000 
66,393 

72,000 
83,300 

104,000 

72,800 

401~00 
61,000 

73,000 
28,000 

40,600 
35,800 

110,600 

49,800 

79,300 

178,000 
36,800 

367,700 

158,300 
7,400 

28,200 

238,000 
25,400 
21,400 

119,500 

52,600 

11,600 
430,000 

25,000 

37,900 

32,600 

75,500 

5,600 
1,000 

125,000 

0 
91,800 

166,900 

155,200 

214,500 

75,992 
120,000 
104,500 

112.000 

1,857,004 

2,544,000 
1,825,808 

2,002,536 
2,316,823 
3,939,000 

4,681,986 

1,356,732 

4,331,000 

1,783,974 

2,177,000 

1,431,150 
483,300 

4,140,643 

1,344,600 
4,202,900 

5,395,714 

494,518 
5,009,913 
427,410 

90,191 
1,683,202 

9,475,494 
482,600 

1,679,900 
2,345,188 

3,826,650 

658,300 
4,972,090 

464,725 

613,525 
737,575 

6,408,062 
65,800 

47,250 

914,125 

22 

5,031,833 

8,365,862 
6,353,578 

1,193,263 
1,574,022 

2,055,000 
11,320,043 

5,383,056 



LIST O F INVESTM ENTS 

A S O F JUNE 30, 1998 

INTERNATIONAL COM M ON STOCKS (Continued) 

DESCRIPTION (BY CURRENCY 

U S DOLLAR (Continued) 
Teva Pharm aceutical Inds Ltd 

Tranz Rail Hldgs Ltd 

Uniao Sid M inas Gerais-Usim inas 

Unibaneo H ldgs SA 

Unilever N V N ow Y ork Shs 

Vocaheo Ltd 

Yacim ientos Petrolifernas Fiscales 

Ypf Sociedad Anonim a Sponsored 
TO TAL U S D O LLAR 

TOTAL INTERNATIO NAL COM M ON STO CK S 

M ARK ET 

SIIARES VALUE (USD) 

168,700 
79,900 

21,200 

85,000 

33,400 

25,300 

319,900 
148.000 

7,069,296 

108,524,977 

5,936,216 

529,337 

106,678 

2~507,500 

2,636,529 

281,462 
9,617,154 

4,449,324 

90,202.529 

$ 1.369,767,150 
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Investment Section 

D ESC R IPTIO N 

LIST O F IN V ESTM EN TS 
A S O F JUN E 30, 1998 

D O M E ST IC PR E FER R ED ST O C K S 

Capstar Broadcasting Partners lne 12% Sr Exch 
Chancellor M edia Corp Ser A Sr Exeh 
Concentric N etw ork Corp D el Ser 144A Sr Exeh 
IXC Com m unications lnc Ser B Jr Exch 
N ew s Corp Ltd 
SF 111dgs G roup lnc [/nits 
Superior N atl Tr 10.75%  G td 

Tinle W arner Inc Set M Exeh 

T O TA L D O M ESTIC PR EFER R ED STO C K S 

SIIA R ES 

21,200 
31,100 

660 

2,067 
274,000 

34 
1,500 

2.119 

M A R K ET 

V A LU E 

2,501,600 
4,462,850 
660,000 

2,387,385 
7,740,500 
298,350 

1,597,500 

2.362.685 

332.680 22.010.870 

INTERNATION AL PREFERR ED STO CK S 

DESCRIPTION (BY CURRENCY) 

D EU TSC IIE M A R K 

SA P A G 

Volkswagen A G Cure 
TO TA l, D EUTSC IIE M A R K 

ITA LIA N LIR A 

l.F.l.(Institutio Finanzario) 
Telecom Italia Spa 

TO TA L ITALIAN LIRA 

PO UND STERLING 
M isys Ord 5P 
TO TA L PO U ND STERLIN G 

U S D O LLAR 
Petrol Brasileiro-Petrobras 

SAP A G 144A 

Uniao Sid M inas Gerais-Usim inas 

TOTAL U S DOLLAR 

TO TA L INTERNATIO NA L PREFERR ED STO C K S 

M ARK ET 
V A LU E 

SIIARES (USD) 

5,362 

3.663 

29.025 

224,052 

047.000 

85,759 

85,759 

58,700 

42,000 

78,300 

279.000 

764.836 

$ 10,422,733 
9.416.494 

9.839.227 

4,682,819 
5.068.708 

10.554.137 

2,950,074 

9,491,706 

394.006 

2.835.786 

$ 52.980.677 
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Investment Section 

DESCR IPTIO N 

LIST O F INV ESTM EN TS 
AS O F JUNE 30. 1998 

D O M ESTIC SH OR T-TER M  IN VESTM EN TS 

iM O N EY M AR K ET FU ND S 
Gienm ede Trust Com pany M M F 
BT Pyram id Directed Account Cash Fund 
BT Short Term Investm ent Fund Directed 
Chase Bank Dom estic Liquidity Fund 
Dreyfus Cash M anagem ent Plus 
Federated Prim e Obligation 

TO TA L M O N EY M A R K ET FUND S 

U S TR EASURY BILLS 
U S Treasury Bills 
U S Treasury Bills 

TO TA L U S TR EA SU RY BILLS 

PA R 

VA LUE 

25,000,000 
671,985,031 
89,178,045 

324,134 
54,255,000 
6,010,000 

846,752.210 

16,455,784 
37,580.449 
54,036.233 

TO TA L DO M ESTIC SH O R T-TER M  INV ESTM EN TS $ 900.788.443 

M A R K ET 
V A LU E 

25,000,000 
671,985,031 
89,178,045 

324,134 
54,255,000 
6.010.000 

846,752.210 

16,455,784 
37,580.449 
54.036.233 

$ 900.788.443 
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L IST O F IN V ESTM EN TS 
A S O F JU N E 30, 1998 

IN TER N A TIO N A L SH O R T-TER M  INV ESTM EN TS 

DESCRIPTION (BY CURRENCY) 
BRIT ISII PO U N D 

G oldm an Sachs G B P 

TO TA L BR IT 1Sll PO U N D 

FR EN C I1 FR A N C 

FRF Initial M argin 

TO TA L FR EN C II FR A N C 

DEUTSC IIE M A RK 

D EM Initial M argin 
TO TA L D EU TSC IIE M A R K 

ITA LIA N LIR A 

ITL Initial M argin 

TO TA l. ITA LIA N LIR A 

M EX IC A N N EW  PESO 

M exican Cetes D sctd 
T O TA L M EX ICA N N EW  PESO 

T U R K ISII LIR A 

Turkey Treasury Bill 

T O TA l, T U R K ISII L IR A 

PA R 

V A LU E 

2.887 

2,887 

540 

540 

539 

539 

1,537 

1.537 

5.992.932 
5,992,932 

2.955.476 

2.955.476 

T O T A L IN T E R N A T IO N A L SI1O R T-T ER M  IN V E ST M EN TS 8.954.9 

M ARK ET 
V A LU E 

(USD) 

2.887 

2.887 

,540 

540 

539 

539 

537 

1.537 

5,978.112 
5.978.112 

3,449,906 

3.449.906 

$ 
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lnveslment Sectlon 

DESCR IPTIO N 

LIST O F INVESTM ENTS 
AS O F JUNE 30, 1998 

PRIVATE EQUITY INVESTM ENTS 

Apollo Investm ent Fund IlI, L.P. 
Apollo Investm ent Fund IV, L.P. 
Brcra Capital Partners, L.P. 
Doughty H anson & Com pany III, I..P. 
tlicks, M use, Tate, & Furst Equity Fund Ill, L.P 
W arburg, Pincus Equity Partners, L.P. 

TOTAL PRIVATE EQUITY INVESTM ENTS 

DESC RII'TIO N 

R EAl. ESTATE INVESTM ENT TRUSTS 

DLJ Real Estate M ezzanine Capital Partners, L.P 
Starwood O pportunity Fund IV , L.P. 
O lym pus Real Estate Fund 1I, L.P. 

TO TA l, R EAL ESTA TE INV ESTM ENT TRUSTS 

M A R K ET 

V A LU E 

102,201,048 

7,129,954 

81,283 
200,000 

248,587,502 

5.999.813 

$ 364,199,600 

M A R K ET 
V A LU E 

$ 75,167,850 
125,703,537 

36.479.035 

$ 237.350.422 
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Investment Section 

NET EARNING S ON INVESTM ENTS 
FOR TIlE YEARS ENDED JUNE 30, 1998 AND 1997 

Net appreciation (depreciation) in fair value of domestic 
investn~ras: 
Bonds 
Common and preferred stocks 
Short-term investments 
Real estate investments 
Private equity investments 

Net appreciation (depreciation) in fair value of international 
investm ents: 
Bonds 
Common and preferred stocks 
Short-term investments 
t:uhlres and options 

Domestic interest income: 
Bonds 
Cerlificates of deposit 
Short-tern~ investments 

International interest income: 
Bonds 
Short-tern1 investments 

I)omestic common and preferred dividends 
Intern ational common and prefened dividends 
Securities lending income: 
Fixed 
Equity 
International 

Gain (loss) on sale of domestic securities, net: 
Bonds 
Common and preferred stocks 
Private equity investments 
Short-term investments 

Gain on sale of international securities, net: 
Bonds 
Common and prefen'ed stocks 

Gain (loss) on international exchange transactions 
M iscellaneous foreign income 
Real estate income 
Plivate equity income 
Commission rebate income 

Charges against ear.lngs: 
Acclued domestic interest purchased 
Accrued intern ational interest purchased 
Securities lending expenses: 
Fixed 

Net income on investm ents 

1998 

$ 4,610,086 
74,904,182 

(1,131) 
26,811,669 
131,436,455 $ 237,261,26 

1,800,341 
93,980,924 
567,692 
910,104 97,259,06 

118,931,773 
15,223 

31,975,362 150,922,358 

59,328,109 
3,361,528 62,689,637 

56,844,796 
21,290,928 

32,820,119 
2,649,380 
39,833,414 75,302,913 

17,516,114 
46,050,868 63,566,982 

(116,384.582) 
55,265 

8,942,761 
429,743 

1,141,811 

32,416,970 
373,580 

36,993,442 

717.169.16 

0,157,064 
444.725 

69583,992 
3,377 

168,164 
2,168,204 2,336,368 

6,370 
1,002,128 
5,680,714 
1,293,672 
19,719,262 

110,427,672 

997 

$ 20,361,361 
416,583,492 

1,131 
30,802,216' 
12,458,530 $ 480,206,730 

(2,956,622) 
108,644,396 
(232,960) 

_ _  
6_4.Z~8~ 

135,963,995 
21,383 

15,381,790 151,367,168 

68,676,365 
._~,98_0.,Z83 

42,501,710 
2,286,368 
23,669,406 

73,756,746 
49,788,906 
15,282,750 

1,760,078 
417,381,616 

0 
0 419.141,694 

44,694,839 
30,118,696 74,813,535 

(89,849.266) 
0 

2,849,889 
212,490 

_  938,~U 

41,285,338 
396,343 

21,81g,959 

1,353,071,636 

20,298,363 
228,792 

63,500,640 
42 

116,215 
1,435,906 1,552,121 

75,000 
780,582 

3,946,350 
1507590 

$1,244,291,864 
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l~v:smwnt S:ct/on 

INVESTM ENT PERFORM[ANCE M EASUREM ENTS 

Com parative i(ates of Return on Total Fund - Year Ended June 30, 1998 
Teachers' Retirem ent System of Louisiana 
Comparison indices: 
M edian Public Fund Return 

Com parative R ates of R eturn on Equities - Year Ended June 30, 1998 
Teachers' Retirem ent System of Louisiana 
Comparison indices: 
M edian Equity Only Public Fund Return 
Standard and Poor's 500 Index 

Com parative R ates of Return on Fixed Ineonm Securities - Year Ended June 30, 1998 
Teachers' Retirem ent System of Louisiana 
Comparison indices: 
M edian Bond Only Public Fund Return 
l.ehm an Brothers Aggregate Bond Index 

Rate of 
Return Rank 

18.3% 

16.9%  

24.9% 

24.6%  
30.2%  

11.3%  

11.0% 
10.5% 

32 

50 

49 

50 
27 

4O 

50 
64 

The perform ance for the past five years as com pared to other public plans in the universe of plans m aintained by ltolbein 
Associates, tile Systenlts investm ent perform ance eousnltant, is as follows: 

Two-year period ending June 30, 1998 
Three-year period ending June 30, 1998 
Four-year period ending June 30, 1998 
Five-year period ending June 30, 1998 

7.5% 
6.6%  
6.5% 
3.3% 

68 
69 
66 
64 



Investment Section 

ANNUAL RATES OF RETURN 

ANNUALIZED 
YEAR S ENDING JUNE 30 ANNUALIZED 

1994 1995 1996 1997 1998 3 YRS, 5 YRS 

TOTAL FUND 
Teachers' Retirem ent System of I.ouisiana 
M edian Public Fund Return 
lnflatiou (CPI) 

I)OM ESTIC EQUITIES 
Teachers' Retirem ent System of Louisiana 
M edian Equity Only Public Fund Return 
Standard & Poor's 500 lndex 

DOM ESTIC BONDS 
Tcachers' Retirement System of Louisiana 
M edian Bond Only Public Fund Return 
Shearson Lehm an Govt./Corp. Bond Index 

INTERNATIONAL EQUITIES 
Teachers' P.etirem ent System of Louisiana 
M edian International Equity Only Return 
E.A.F.E. lndex (after tax) 

INTERN ATIONAL BONDS 
Teachers' Retirement System of Louisiana 
M edian International Bond Only Return 
Salom on Brothers Non-US Governm ent Bond Index 

1.2% 
0.6%  
2.5% 

0.2% 
1.6% 
1.46% 

(1.8%) 
(1,4%) 
0.3%) 

20.7% 
22.3% 
17.0% 

16.3% 
16.4% 
3.0%  

23.3% 
23.9% 
26.1%  

13.7%  
12.6%  
12.5%  

(Ore 1%) 
4.2% 
1.7% 

14.9% 
15.2% 
2.7% 

25.3% 
25.6% 
26.0% 

4.7% 
5.0%  
4.9%  

20.6%  
17.9% 
13.3% 

2.6%  15.4%  2.1%  
2.5% 12.6%  4.7%  

9.5% 22.7% (1.7%) 

16.6% 
19.5% 
2.3%  

25.5%  
30.5%  
34.7%  

8.3% 
8.3%  
8.2%  

12.4%  
19.8% 
12.8% 

4.4%  
5.1%  
2.2%  

18.3% 
16.9% 
1.7% 

24.9% 
24.6%  
30.2%  

11.3%  
11.0% 
10.5% 

12.5%  
8.1%  
6.1% 

0.9% 
4.0%  
0.9%  

16.6%  
17.5% 
2.2% 

25.2% 
27.4%  
30.2%  

8.1%  
8.0% 
7.9% 

15.1%  
16.7% 
10.7% 

2.5% 
4.0%  
0.4% 

13.3% 
13.8% 
2.4% 

19.4% 
21.8% 
23.1% 

7.1% 
7.1% 
6.9% 

12.9% 
15.2% 
10.0% 

5.0% 
6.6% 
6.4% 
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lnveslment Set tioiJ 

SUM M ARY SCIIEDULE O F COM /VIISSIONS PAID TO BROKERS 
FOR TH E YEAR  ENDED JUNE 30, 1998 

Institutional brokers 
Bear Stearns 
J. C. Bradford 
A . G . Edwards & So~s 
Goldm an Sachs 
Interstate/Johnson Lane 
M errill Lynch 
M organ Keegan 
Paine W ebber, 'inc. 
Sm ith Barney 

Sm all/m edium l,ouisiana brokers 
J. C. Bradford 
Dean W itter 
Dorsey 
A . G . Edwards & Sons 
Legg M ason 
Prudential Securities 
Charles Sisk & Associates 
Sisung 

M cdim n out-of-state brokers 
Concord 
First Southwest 
M akefield Securities 
Rauscher Pierce 
Stanford 

Specialty brokers 
Cantor Fitzgerald 
Donaldson Lutkin 
H erzog 
Jefferies & Company 
Lehm an 

Recapture brokers 
C1S 
Cypress 
Donaldson 
EGS 
Lynch, Jones & Ryan 
Nutm eg 
Trade Plus 
W ilshire 

M inority brokers 

Ashland Global (also Recapture) 
Gardner Rich & Co. (also Recapture) 
GRW (also Recapture) 
Jackson Shanklin (also Recapture) 
Lugano (also Recapture) 
M agna 
Pacific Am erican 

W illiams Capital (also Recapture) 
O ther - advisors contacts 

Subtotal conm risslons 

Rebate to Teachers' Retirem ent System of Louisiana 
Total com m issions 

$ 2,276,271 

785.290 

639,898 

382.892 

1,609,976 

647,669 

4,318,511 
10,660,507 

_ (1,141 811) 
$9,518,696 
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Actuarial Section 

Charles G. Hall 
F.C.A., M .A.A.A., A.S.A 
Enrolled Actuary 

October 5, 1998 

tIdLL A CTUARIA L ASSO CIA TES 

Board of Directors 
TEACHERS ' RETIREMENT SYSTEM OF LOUISIANA 

Post Office Box 94123 
Baton Rouge, Louisiana 70804-9123 

Ladies and Gentlemen: 

1433 Hideaway Court 
Baton Rouge, LA. 70806 

(504) 924-6209 

Pursuant to your request, we have completed our twelfth annual valuation of the Teachers' 
Retirement System of Louisiana as of June 30, 1998. The valuation was prepared on the 
basis of the data submitted by the Retirement System office and the actuarial assumptions 

adopted by the Board of Trustees, and reflects the benefits in effect on the valuation 
date . 

The 1998 Legislative Session produced no Bills passed which would have a prospective affect 
on funding. However, the Board of Trustees with the concurrence of the Joint Legislative 
Comm ittee approved a cost-of-living raise, funded from the experience account, for all 
retirees of record on July I, 1997 with benefits in effect on July 1, 1998. Notable 
changes in recent prior legislative sessions include the following Acts: Act 572, which 
changed the disability benefits formula, and Act 577 established limitation caps for 
increase in final average compensation. Act 1031 of 1992 established the Experience 
Account which provides for the pre-funding of retiree COLA 's by accumulating excess 
investment income until the account is sufficient to cover the liability of increased 
benefits. Act 257 of 1992 re-established amortization schedules such that the current 
outstanding balance will be reamortized for a period which is the later of the year 2029 
or the period established by Act 81 of 1988 with all payments increasing at a rate of 4.5% 
per year. The Texaco Settlement Fund was established July i, 1995 to dedicate allocated 
assets to reduce the initial unfunded actuarial liability established by Act 81. Act 981 
eliminates the current twenty year retirement for new members hired after July i, 1999. 

New members may elect twenty year actuarially reduced 2 1/2% per year formula. Act 188 
recalculates survivor benefits based upon actual service accrued. 

The funding objective of the Retirement System was established by Constitutional Amendment 
Number 3 during the 1987 Legislative Session and requires the following: 

a) fully fund all current normal 
with the prescribed statutory 

costs determined in accordance 
funding method; and 

b) liquidate the unfunded liability as of June 30, 1988 over 
a forty year period with subsequent changes in unfunded 
liabilities amortized over period(s) specified by statute. 

On the basis of the current valuation, the total contribution rate payable by the employers 
for the year commencing July i

, 1998 should be set equal to 15.5% of payroll, plus a 
required legislative appropriation of $4,639,833. 

When compared to the prior year 's employer 's rate of 16 . 4%, the current employer's rate 
of 15.5% reflects a significant reduction to the employer's rate from the prior year. The 
current contribution rate, plus the required legislative appropriation, when taken together 
with the contributions payable by the memb ers, is sufficient to achieve the funding 

objective set forth above. 
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Actuarial Section 

Board of Trustees 
TEACHERS' RETIREMENT SYSTEM 
October 5, 1998 

Page Two 

HALL A CTUARIAL ASSO CIATES --  

The methodology for determining the actuarial value of assets approved by the Board of 
Trustees is consistent with the prior plan year. The current method values all assets on 
a basis which reflects a four-year moving weighted average of the relationship between 

market value and cost value. The objective of this asset valuation method is to smooth 
the volatility which might otherwise occur due tO market conditions on the measurement 
date. The aotuarial value of assets for the fiscal year ending on June 30, 1998 were in 

the amount of $9,851,978,953. The Actuarial Value of Assets, when adjusted for the 
Experience Account Fund in the amount of $780,250,300, the side-fund assets for the 
Louisiana State University Agriculture and Extension Service Supplement of $(20,055), and 
the slde-fund assets from the Texaco Settlement Fund of $216,500,024 yields assets for 
funding purposes of $8,855,248,684. 

In performing the June 30, 1998 valuation, we have relied upon the employee data and 
financial information provided by the administrative staff of the Teachers ' Retirement 
System of Louisiana. Regarding participant data, each record was edited for reasonableness 
and consistency, although the validity of the information was not compared to source 
documents or compared with data for the same participant utilized in prior valuations. 
Regarding plan assets, a general review for consistency and balance testing with 
information furnished for the prior year's valuation was performed. 

The present values shown in the June 30, 1998 actuarial valuation and supporting schedules 
of this certification have been prepared in accordance with the actuarial methods specified 

in Louisiana Revised Statutes Title II Section 22(13) and assumptions which are appropriate 
for the purposes of this valuation. The funding method prescribed is the Projected Unit 
Credit Cost Method . The actuarial assumptions and methods used for funding purposes comply 

and are within the parameters set forth by the Government Accounting Standards Board (GASB) 
Statement No. 25. The same actuarial assumptions and methods were employed in the 
development of the Trend Data Schedule, the Schedule of Funding Progress and the Schedule 
of Employer Contributions which were prepared for the Financial Section of this report. 
Furthermore, we certify to the best of our knowledge, the methods and assumptions comply 
with generally recognized and accepted actuarial principals and practices set forth by the 

American Academy of Actuaries, are reasonable in the aggregate and when applied in 
combination represents my best estimate of the funding requirement to achieve the 

Retirement System's Funding Objective. 

Respectfully submitted, 

Charles G . Hall, FCA,MAAA ,ASA 
Consulting Actuary 

CGH/tt 
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SUM M ARY OF ASSUM PTIONS 

The following assumptions were adopted by the Board of Trustees of the Teachers' Retirement System of Louisiana (TRSL) based on the 
1981-1986 actu arial experience study with supplem ental revision in 1990 and other Board action. 

1. G eneral Actuarial M ethod 

Agtuarial Funding M ethod (Projected Unit Credit): The unfunded accrued liability on June 30, t988 is amortized over a forty-year 
period comm encing in 1989. '13ae am ortization paym ent reflects a 4 percent increase for the first five years, reducing by .5 percent at th e 
end of each quinquennial period. Changes in unfunded accrued liabilities occurring after June 30, 1988 are amortized as a level dollar 
anm unt as follows: 

Experience Gains/(Losses) 

Actuarial Assum ptions 

Aeluarial M ethods 

Benefit Changes 

ACT 81 
Effective 6/30/88 
15 years 

30 years 

30 years 

AS AM ENDED ACT 257 
Effective 6/30/92 

Later of 2029 or 15 years 

Later of 2029 or 30 years 

Later of 2029 or 30 years 

determ ined by enabling statute 

Eml~loyer contribution requirem ents for norm al costs and am ortization of the unfunded accru ed liabilities are determ ined as a percentage 
of payroll. Discrepancy between dollars generated by percentage of payroll versus the required dollar am ount are treated as a short-fall 

credit/(debit) and applied to the following year's contribution requirement. 

Assets are valued on a basis which reflects a four-year m oving weighted average value between m arket value 
and cost value. Prior to July 1, 1997, fixed incom e securities were valued at am ortized cost. 

Valuation Data: The adm inistrative staff ofTRSL furn ishes the actuary with dem ographic data relating to the active life m embership 
and retired life m embers. Retired life m embers in cluded inactive m embers who are entitled to a deferred reciprocal or vested benefit. The 
book value and m arket value of System assets are provided by the administrative staffofTRSL. All data is reviewed for reasonableuess 
and consistency from year to year, but is not audited by the actu ary . 

11. Ecouom ic Assum ptions 

~ eslmenl Return: 8.25 percent per annum, compounded annually 

~hnl)10y_ee Salary lncreas~~: Incorporated in the following salary scales is an explicit 4.5 percent portion attributable to the effccts on 
salaries, based upon years of service: 

Regular Teachers - range 5.75%  - 8.95% 

1 yr. 
5 yr. 
10 yr, 
15 yr. 
20 yr, 
25 yr. 
30 yr. 

School Lunch - range 4.75%  - 9.35%  

Teach~rs 
8.95%  
7.35%  
7.25%  
5.75%  
5.75%  
5.75%  
6.25%  

The active m ember population is assumed to rem ain constant. 

1II. Decrem en| Assum ptions 

School LunchA  
9.35%  
6.45%  
6.25%  
7.75%  
6.25%  
7.25%  
4.75%  

School I,un~!l B 
9.35%  
7.25%  
6.25%  
6.75%  
6.25%  
5.75%  
5.75%  

M ortality Assumption: Pre-retiremeut deaths and post-retirement life expectancies are projected in accordance with the experience of 
the 1983 Sex Distinct Graduated Group Annuity M ortality Table, with fem ale ages set at attained age plus one. 
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SUM M ARY OF ASSUM PTIONS (Continued) 

~jsability Assumption: Rates of total and pemaanent disability were projected by age in accordance with the 1981-1986 disability 
experience of the Retirement System. Rates were projected separately for School Lunch Employees. Mortality after disability are based 
on the Eleventh Actuarial Valuation of the Railroad Retirem ent System for perm anent disabilities. 

Wernlillatifln ASSllm ntiorl~ 

A ge 25 
30 
35 
40 
45 
50 
55 

Teachers 
.00%  
.03%  
.10%  
.19%  
.25%  
.42%  
.46%  

School Lunch A 
.02%  
.02%  
.39%  
.64%  
1.34%  
3.02%  
2.20%  

School Lunch B 
.20%  
.20%  
.20%  
.20%  
.20%  
1.10%  
.72%  

Voluntary w ithdrawal rates are derived from tile 1981-1986 term ination experience study 

Duration 1 yr. 
5 yr. 
10 yr. 
15 yr. 
20 yr. 
25 yr. 

Teachers 
9.9%  
7.6%  
3.0%  
1.3%  
0.5%  
0.5%  

School Lunch A 
7.1%  
6.4%  
3.5%  
2.6%  
3.8%  
5.1%  

School Llm~h B 
5.7%  
6.7%  
1.8%  
4.0%  
1.8%  
2.9%  

Furthermore, for members terminating with ten (10) or more years of service, it is assumed that 80 percent will not withdraw their 
accunm lated employee contributions. 

~etiren|enf A~umnfinrl~ Retirement rates were projected based upon the 1981-1986 experience study 

Age 50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 

Teachers 
5%  
8%  
9%  
9%  
17%  
15%  
14% 
16%  
15%  
20%  
14%  
17%  
18%  
20%  
32%  
23%  
23% 
26%  
29% 
52%  
99%  

School Lunch A 
36%  
17%  
44%  
10%  
20%  
38%  
23%  
27%  
30%  
44%  
36%  
25%  
34%  
21%  
30%  
42%  
27%  
23%  
29%  
50%  
54%  

School Lunch B 
0%  
0%  
0%  
0%  
0%  
34%  
20%  
24%  
15%  
39%  
21%  
23%  
29%  
25%  
25%  
44%  
33%  
34%  
31%  
56%  
66%  
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ACTUARIAL VALUATION BALANCE SItEET 
AS OF JUNE 30, 1998 AND 1997 

PRESENT ASSETS CREDITABLE TO 
M embers' Savings Account 
Annuity Reserve Account 
TO TAL PRESENT ASSETS 

PRESENT VALUE OF PROSPECTIVE 
CO NTRIBUTIONS PAYABLE TO : 
M embers' Savings Account 
Annuity Reserve Account 
Normal 
Accrued Liability 
TO TAL PRO SPECTIVE CONTRIBUTIONS 

TOTAL ASSETS 

PRESENT VALUE O F PRO SPEC TIVE 
BENEFITS PAYABLE ON ACCO UNT O F: 
Current Retiree M embers 
Current Active M embers 
Deferred Vested & Reciprocal M embers 

TO TAL LIABILITIES 

ASSETS 

LIABILITIES 

1998 _ 1997 

$ 1,641,594,853 
7.430A 53.85~ 
9.071.748.70~9_ 

$ 1,572,588,833 
6,180,002,291 
7,752,591.124 

2,000,074,184 1,873,562,521 

1,759,191,245 
4.367.074.148 
8,126,339,571 

$17.198,088.2g~. 

$ 7,138,241,452 
9,979,217,833 
80.629.00! 

1,664,345,480 

9,317,315,767 

$ 6,329,857,909 
10,661,260,854 

78,788 1.d22~ 

$17.198.088.28~ $17,069,906,891 
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Actuarial Section 

(1) 
ACTIVE 

VALUATION M EM BER 

DATE CONTRIBUTION 

988 

989 

990 

991 

992 

993 

994 

995 

996 

997 

998 

DATE 

988 

989 

990 
991 

992 

993 

994 

995 

996 

997 

998 

$1,019.2 
1,079.9 

1,178.4 

1,265.2 

1,363.3 
1,424.0 

1,481.7 

1,489.5 

1,495.4 

1,572.6 

1,641.6 

ACTUARIAL 

ACCRUED 

LIABILITIES 

SUM M ARY O F UNFUNDED ACTUARIAL LIABILITIES/SALARY TEST 

(in millions of dollars) 

(2) 
RETIREES 

TERM . VESTED 

INACTIVE 

$2,873.5 
3,174.7 

3,194.2 
3,371.5 

3,716.2 
4,158.5 

4,552.1 

5,119.8 

5,917.2 

6,408.6 
7.218.8 

O) 
ACTIVE M EM BERS ACTUARIAL 

EM PLOYER FIN. VALUATION 

PORTION ASSETS 

$3,192.6 
3,296.0 
3,435.2 

3,818.9 
3,966.4 
3,484.4 

3,428.6 

3,496.0 

3,820.2 

4,095.4 

4,324.6 

$2,979.0 
3,208.9 

3,657.1 

4,079.7 

4,576.5 

5,129.5 

5,699.6 

6,275.3 

7,056.6 

7,752.6 

8.855.2 

PORTION O F ACTUARIA 

ACCRUED LIABILITIES 
COVERED BY ASSETS 

SUM M ARY O F ACTUARIAL AND UNFUNDED ACTUARIAL LIABII,ITIES 

(in millions of dollars) 

$ 7,085.4 
7,550.6 

7,808.0 
8,455.6 

9,046.0 
9,522.4 
9,928.5 

10,570.3 

11,232.8 

12,077.6 

13.185.2 

ACTUARIAL 
VALUATION 

ASSETS 

$2,979.0 
3,208.9 

3,657.1 
4,079.7 

4,576.6 

5,129.5 

5,699.6 
6,275.3 

7,056.6 

7,752.6 

9.071.7 

RATIO OF 
ASSETS 

TO AAL 

42.0 

42.5 
46.8 

48.2 

50.6 

53.9 
57A 

59.4 

62.8 

64.2 

68.8 

ACTIVE UNEUNDED AAL 

UNFUNDED M EM BER AS A %  OF 

AAL PAYROLL ACTIVE PAYROLL 

$4,106.4 
4,341.6 

4,150.9 
4,375.9 

4,469.4 

4,392.9 
4,228.8 

4,294.9 

4,176.1 

4,325.1 

4.113.4 

$1,778.3 
1,896.2 

2,041.1 

2,133.1 

2,181.7 

2,176.4 

2,198.3 
2,199.1 

2,254.3 

2,337.5 

2,485.1 

230.9% 
229.0% 

203.4% 
205.1% 

204.9% 

201.8% 
192.4% 

195.3% 

185.3% 

185.0% 

165.5% 
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P.E CONC1LIATION O F UNFUNDED ACTUARIAL LIABILITIES 

(Dollar Amounts in Thousands) 

Unflmded Actuarial Liability 
at beginning of Fiscal Year (7/1) 

Interest on Unfunded Liability 

Investm ent Experience 

(gains) decreases UAL 

Plan Experience 

(gains) decreases UAL 

Employer Am ortization Paym ents 

(payments) decreases UAL 

Employer Contribution Variance 

(excess contributions) decreases UAL 

Experience Account Allocation 

(allocations) decreases UAL 

Other - m iscellaneous gains and 
losses from transfers or A cts of 
the Legislature 

Unfunded Actuarial Liability at 

end of Fiscal Year (6/30) 

F1SCAI. Y EAR EN DING 

!998 1997 1996 1995 

$4,504,307 $4,336,502 $4,405,746 $4,228,829 

371,605 357,761 363,474 348,878 

(946,543) (314,183) (542,995) 146,881 

200,918 231,278 83,860 (82,471) 

(265,575) (253,783) (251,883) (243,204) 

(8,041) 2,036 6,802 (3,280) 

473,271 157,092 271,497 (73,440) 

0 (12.395) 0 83,553 

$4,329,942 $4.504.308 $4.336.501 $4.405.7~  
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I)ATE 

6/30 DESCRIPTION 

AM ORTIZATION OF UNFUNDED ACTUARIAL ACCRUED LIABILITY 

JUNE 30,1998 

AM ORTIZATION AM ORTIZATION INITIAL YEARS REM AINING 

M ETHOD PERIOD LIABILITY REM AIN BAI.ANCE 

988 lnilial I lability I 

989 Change in l.iability I 

990 Change in l.iability I 

991 Change in Liability I 

992 Legislative COI.A L 

992 Change in Liability 1 

993 Change in Liability I 

994 Change in Liability 1 

995 Change in Liability 1 

996 Change in Liability 1 

997 Change in Liability I 

998 Change in Liability 1 

994 Contribution Variance 

995 Contribution Variance 

996 Contlibution Variance 

997 Contribution Variance 

998 Contribution Variance 

TOTAE OUTSTANDING BALANCE 

EM PLOYER'S CREDIT BALANCE 

4,169,250A65 

(448,562,259) 
60,046,089 

75,108,168 

89,405,092 

(109,479,805) 
(210,900,586) 

(222,094,335) 

(9,030,124) 
(187,637,521) 
61,791,993 

(272,354,123) 

14,117,405 

(3,279,842) 
6,802,212 

2,035,880 

(8,041,266) 

TOTAL EM PLOYER'S CREDIT BALANCE 

TOTAL UNFUNDED ACT UARIAL 

ACCRUED LIABILITY 

LSU appropriation equals 1.508738 percent of the Initial Liability mid-year payment 

Effective July 1,1992, Amortization Periods changed in accordance with Act 257. 

55,672,102,900 

(516,865,701) 
69,189,423 

86,545,034 

53,447,635 

(126,150,506) 
(243,014,826) 

(248,377,137) 

(9,808,439) 
(198,103,375) 
63,463,974 

(272,354,123) 

M ID-YEAR 

PAYM ENT 

4,330,074,859 $240,171,822 

3,287,874 

(I,469,503) 
4,399,599 

1,690,577 

(8,041,266) 

(132,719) $ 2,819,147 

$4,329,942,140 



Actuarial Section 

M EM BERSH IP DATA 

Data regarding the m embership of TRSL for valuation were furn ished by TRSL. 

Active M em bers 

Regular Teachers 
University M embers 
School Lunch A 
School Lunch B 
Post DROP 

TO TAL 

M ales (%) 
Females (%) 

g97 

Census Average Salaries Census Average Salaries 

76,411 
5,450 
1,622 
2,289 
1.421 

$27,942 
47,637 
14,993 
12,257 
41,131 

87.193 $28,695 

18.1% 
81.9%  

Valuations' salaries were $2,485,058,085 for 1998 and $2,337,573,691 for 1997 

active M em her~ 

Due Refunds 
Vested & Reciprocals 

A m n]ifanf~ and ,~urvlvar~ 

Retirees 
Disabilities 
Survivors 
DROP 

TO TAL 

1998 
Census 

6,963 
495 

998 

Ccusn$ 

35,674 
3,273 
3,436 
3,195_ 

4.4fiA78 

Average Annual 
Annuities 

$16,304 
9,276 
11,643 
23,929 

$15,982 

75,410 
5,629 
1,838 
2,292 
1,232 

$26,635 
46,844 
14,123 
11,727 
40,640 

86,401 $27,097 

18.2% 
81.8% 

1997 
Census 

7,039 
487 

997 

Census 

34,621 
3,196 
3,150 
2,726 

43,693 

Average Anoual 
Annuities 

$15,235 
8,789 
10,620 
24,316 

$14,996 
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Y EAR. 
ENDED 

.~/330_ 

1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 

N UM BER O F 

85,965 
87,362 
87,493 
86,244 
85,143 
86,079 
84,671 
85,523 
86,401 
87,193 

H ISTORICAL M EM BERSH IP DATA 

H istory of Active M em bership Data 
For Last 10 Years 

PERCENTAGE 
CHANGE IN 
M EM BERSHIP 

0.66% 
2.33% 
0.15%  

(0.01%) 
(1.27%) 
1.10% 
(1.64%) 
0.48%  
1.83% 
.92% 

AN NUAL 
ACTIVE M EM BER 

PAYR OLL 

(Thousands) 

1,896,167 
2,041,067 
2,133,107 
2,181,712 
2,176,372 
2,198,302 
2,199,137 
2,254,304 
2,337,574 
2,485,058 

H istory of Am m itants and Survivor Annuitant M em bership 
For Last 10 Years 

Y EAR 
ENDED N UM BER O F 

_~/~  ANNUITANT~ ADDITION-- S DELETIONS 

1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 

30,572 
31,713 
32,857 
34,276 
35,357 
36,441 
37,952 
39,302 
40,676 
42,445 

2,592 
2,191 
2,210 
2,523 
2,281 
2,266 
2,778 
2,678 
2,925 
3.404 

995 
1,050 
1,066 
1,104 
1,200 
1,182 
1,267 
1,328 
1,551 
1.635 

PERCENTAGE 
CtIAN GE IN 
M EM BERSH IP 

5.51% 
3.73% 
3.59% 
4.33% 
3.15% 
3.07% 
4.14% 
3.56%  
3.50% 
4.35%  

AN N UAL 
ANNUEI'IES 
.(Thousands) 

350,770 
367,208 
388,990 
429,109 
448,675 
467,689 
530,856 
559,883 
588,928 
651,822 

PERCENTAGE 
CttANGE IN 

PAYROIJ, 

6.6% 
7.6% 
4.5% 
2.3% 

(0.2%) 
1.0% 
0.0% 
2.5% 
3.7% 
1.1% 

PERCENTAGE 
CItANGE IN 
ANNUI'I'I E~_ 

7.86% 
4.69% 
5.93% 
10.31% 
4.56% 
4.24% 
13.50% 
5.50% 
5.2O% 
10.70% 
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PRINCIPLE PROVISIO NS OF TH E PLAN 

The pulposc of the plan is to provide benefits to m embers and their dependents at retirem ent or in the event of death
, disability or 

term ination of employm ent. TRSL is a defined benefit plan and is funded on an actuarial reserve basis to fund benefits as prescribed by 
law. 

.~0 ininistr afion 
The plan is governed by Title 11 Sections 700-999 of the Louisiana Revised Statutes. The Board of Trustees is composed of seventeen 
m embers; one elected m ember from each of the nine congressional districts

, one elected m ember from colleges and universities, one 
elected m ember from parish and city superintendents of schools, tw o elected retired m embers, and four ex officio m embers. Elected 
m embers serve staggered four terms. The State of Louisiana Treasurer, Chairm an of the House Retirem ent Comm ittee, Chairman of the 
Senate Retirem ent Cmrmfittee and State Superintendent of Public Education serve as ex officio m embers. 

Thc Board of Tnlstecs appoints an Exe(:utive Director who is responsible for the operation of the system
. The Board also retains other 

consultants as deem ed necessary. Adm inistrative expenses are paid entirely from investm ent earn ings. 

M em ber Contributions 
M embers contribute a percentage of their gross compensation, depending on plan participation: 

,gEGULAR PLAN 
8% 

PLAN A 
9.1%  

PLAN B 
5% 

M ember contributions have been tax-deferred for federal income tax purposes since January 1, 1990. Therefore, contributions after the 
effective date are not considered as incom e for federal income tax purp oses until withdrawn through refund or through paym ent of benefits

. 

Em nlover Cnntribnlinn~ 

JRetirement Benefits 
Serv ice retirement benefits are payable to m embers who have term inated covered employment and m et both age and service eligibility 
requirem ents. 

N ornlal Retiremg~l 
Regular Plan - A m ember m ay retire with a 2.5 percent ann ual accru al rate at age 55 with 25 years of service, age 65 with 20 
years of service or at any age with 30 years of serv ice. M embers m ay retire with a 2 percent annual accrual rate at age 60 with 
10 years of service or at any age with 20 years of service. 

N92~: M embers hired after June 30, 1999 may retire with a 2.5 percent annual accrual rate at age 60 with 10 years of service 
or at any age with 20 years of service actu arially reduced. 

Plan A - A m ember m ay retire with a 3.0 percent annual accrual rate at age 55 with 25 years of service
, age 60 with 10 years of 

service or 30 years of serv ice, regardless of age. 
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PRINCIPLE PROVISIONS OF THE PLAN (Continued) 

Plan B - A m ember m ay retire w ith a 2.0 percent annual accrual rate at age 55 with 30 years of service, or age 60 with 10 years 
of sercice. Benefits are reduced by 3 percent for each year under age 62 at retirem ent unless the m ember has 25 years of 
creditable service. 

Benefit Form ula 
For all plans, retirem ent benefits are based on a formula which m ultiplies the final average com pensation by the applicable 
accl~aal rate, and by the years of creditable service. Final average compensation is obtained by dividing total compensation for 
the highest successive thirty-six m onth period. 

'aJLa2~t en t Options 
A retiring m ember is entitled to receive the maximum benefit payable until the member's death. In lieu of the jrraximum benefit, 
th e member may elect to receive a reduced benefit payable in the form of a Joint and Survivor Option, or a reduced benefit with 
a lum p sum paym ent which cannol exceed 36 m onthly benefit paym ents. 

)eferred R etirem ent O ntion Prapram I'DR O P 
In lieu of term inating employm ent and accepting a service retirement, an eligible m ember m ay begin participation on th e first retirement 
eligibility date for a period not to exceed the 3rd anniversary of retirement eligibility. Delayed participation reduces the three year 
participation period. During participation, benefits otherwise payable are fixed, and deposited in an individual DROP account. 

Upon term ination of DROP, the m ember m ay continue employment and eam additional accruals to be added to the fixed pre-DROP 
benefit. 

Upon termination of employm ent, th e m em ber is entitled to the fixed benefit plus post-DROP accruals, plus the individual DROP accoun 
balance which can be paid in a lump sum, or an additional annuity based upon the account balance. 

D isahili|v R etirem ent Benefits 
Active m embers with five or m ore years of serv ice credit are eligible for disability retirement benefits if certified by the m edical board 
to be disabled from performing their job. 

Regular Plan - An eligible m ember shall be entitled to a pension equal to 2-1/2 percent of average compensation; how~wer,~moevcnt 

shall the disability benefit be less than the lesser of(a) 40 percent of the state minimum salary for a beginning teacher with a 
bachelor's degree, or (b) 75 percent of average compensation. 

Plan A - An eligible m enth er shall be entitled to a serv ice retirem ent benefit, but not less than 60 percent, nor m ore than 100 pcrccn 
of filial average compensation. 

Plan B - An eligible m ember shall be entitled to a service retirem ent benefit, but not less than 30 percent, nor m ore than 75 percent 
of final average com pensation. 

~U~_viv 9 _r Benefits 
A surviving spouse with minor children of an active member with 5 years of creditable service (2 years inrm ediately prior to death) or 
20 years of creditable service is entitled to a benefit equal to the greater of(a) $300 per month, or (b) 50 percent of the menther's benefit 
calculated at the 2-1/2 percent accru al rate for all creditable serv ice. 

Each minor child (maximum of 2) shall receive an amount equal to 50 percent of the spouse's benefit. Benefits to minors cease at 
attainm eut of age 18, m arriage or age 23 if enrolled in an approved institution of higher education. 

A surviving spouse without minor children of an active member with 10 years of creditable service (2 years immediately prior to death) 
or 20 years of creditable service is entitled to a benefit equal to the greater of(a) $300 per month, or (b) 50 percent of the member's benefit 
calculated at the 2-1/2 percent accrual rate for all creditable serv ice. 

o~l-l.t etirenlent I nereases 

Cost-of-living adjustments (COLA's) are permitted provided there are sufficient funds in the Experience Account to fund the increase in 
tbe retiree reserv es. The Experience Account is credited with 50 percent of th e excess investm ent incom e over the actuarial valuation rate 
and is debited 50 percent of the deficit investm ent incom e and distributions for COLA's approved by th e Board of Tru stees as provided 

by law. 
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T en Y ear 

Schedule 

M aps: 

Inform ation On Selected D ata 

of Participating Em ployers 

State of Louisiana/Total A ctive M em bers 

Location of TR SL R etirees W orldw ide 



Slalistical Seellon 

TEN-YEAR INFORM ATION ON SELECTED DATA 

N U M BER O F SERV IC E R ETIREES, DISA BILITY RETIREES, AND BENEFIC IARIES R ECEIVING BENEFITS 

Fiscal Year 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 
1997-1998 

Retirees 
31,713 
32,857 
34,276 
35,357 
36,441 
37,952 
39,302 
40,676 
42,445 

% Increase Each Year 

3.6% 
4.3% 
3.2% 
3.1%  
4.1%  
3.6%  
3.5% 
4.3% 
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Stat~ticalSection 

TEN-YEAR INFORM ATION ON SELECTED DATA 

NUM BER O F ACTIVE, TERM INATED VESTED AND NONVESTED M EM BERS 

Fi$~~lye~r 
1988-1989 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-t997 
1997-1998 

M embers 
94,369 
96,364 
96,826 
98,030 
95,214 
93,555 
93,521 
91,970 
93,927 
94.651 

2.1% 
0.5% 
1.2% 

(2.9%) 
(1.7%) 
0.0% 

(1.7%) 
2.1% 
0.8%  
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Eiscal Year 
1988-1989 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 
1997-1998 

Service 
25,974 
26,995 
27,888 
28,961 
29,767 
30,597 
31,942 
33,077 
34,412 
35.866 

TEN-YEAR INFORM ATION ON SELECTED DATA 

NUM BER O F BENEFIT RECIPIENTS 

Disability 
2,581 
2,629 
2,705 
2,809 
2,898 
2,990 
3,050 
3,160 
3,173 
3.311 

Survivor 
2,017 
2,089 
2,264 
2,506 
2,692 
2,854 
2,960 
3,065 
3,091 
3,268 

Deferred 
Retirem ent 

0 
0 
0 
0 
43 
265 

1,260 
2,116 
3,178 
3.698 

To!al 
30,572 
31,713 
32,857 
34,276 
35,400 
36,706 
39,212 
41,440 
44,266 
46,604 
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Fiscal Year 
1988-1989 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 
1997-1998 

_  Service 
$320,233,515 
337,690,168 
354,088,608 
392,395,149 
412,059,676 
427,367,318 
465,239,170 
524,065,924 
531,639,544 
562.679.269 

TEN-YEAR INFORM ATION O N SELECTED DATA 

BENEFIT EXPENSES 

Disability_ 
$20,998,919 
22,143,618 
23,300,413 
21,325,823 
24,741,575 
28,178,065 
25,284,738 
28,481,844 
28,893,453 
30,580,395 

Survivor 
$ 8,749,550 
9,226,507 
10,951,194 
12,795,494 
13,045,557 
14,089,032 
15,170,843 
17,089,106 
17,336,072 
18,348,237 

De~ ed 
Retirement 
; 0 

0 
0 
0 

377,970 
3,940,030 
25,092,013 
27,663,913 
39,260,488 
46,266,624 

Tota! 
$349,981,984 
369,060,293 
388,340,215 
426,516,466 
450,224,778 
473,574,445 
530,786,764 
597,840,991 
624,736,789 
664.147.264 
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Statistical Section 

Fiscal Y~~ 
1988-1989 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 

TEN-YEAR INFORM ATION ON SELECTED DATA 

AVERAGE M ONTHLY PENSION BENEFIT 

$ 954 
964 
981 

1,037 
1,060 
1,074 
1,110 
1,208 
1.184 

%  Increase Each Y ea 

1.0% 
1.8%  
5.7% 
2.2% 
1.3% 
3.4% 
8.8% 

(2.0%) 
1997-1998 1,201 1.4% 

Fiscal Year 
1988-1989 
1989-1990 
1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 
1997-1998 

NUM BER OF STAFF POSITIONS 

76 
78 
84 
91 
98 
102 
102 
106 
116 
116 

%  Increase Each Year 

2.6% 
7.7% 
8.3% 
7.7% 
4.1% 
0.0% 
3.9% 
9.4% 
0.0% 
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StatislicolSection 

SCtlOOI, BOARDS - 
Acadia Parish School Hoard 
Allcn Parish School Board 
Ascension Parish School Board 
Assumption Parish School Board 
Avoyelles Parish School Board 
Beauregard Parish School Board 
Bicnville Parish School Board 
Bossier Parish School Board 
Caddo Parish School Board 
Calcasicu Parish School Board 
Caldwell Parish School Board 
Cam eron Parish School Board 
Catahoula Parish School Board 
Claibornc Parish School Board 
Concordia Parish School Board 
DeSoto Parish School Board 

SCH EDULE O F PARTICIPATING EM PLOYERS 

East Baton Rouge Parish School Board 
East Canol] Parish School Board 
East Fcliciana Parish School Board 
Evangeline Parish School Board 
Franklin Parish School Board 
Grant Parish School Board 
lbcria Parish School Board 
lberville Parish School Board 
Jackson Parish School Board 
Jefferson Parish School Board 
Jefferson Davis Parish School Board 
Lafayette Parish School Board 
Lafourche Parish School Board 
LaSallc Parish School Board 
Lincoln Parish School Hoard 
Livingston Parish School Board 
M adison Parish School Hoard 
M orchousc Parish School Board 
Natchitochcs Parish School Board 
Orleans Parish School Board 
Ouaehita Parish School Board 
Plaquemincs Parish School Board 
Poinle Coupee Parish School Board 
Rapidcs Parish School Board 
Red River Parish School Board 
Richland Parish School Board 
Sabine Parish School Board 
Saint Bernard Parish School Board 
Saint Charles Parish School Board 
Saint Ilelena Parish School Board 
Saint James Parish School Board 
Saint John the Baptist Parish School Board 
Saint Landry Parish School Board 
Saint M artin Parish School Board 
Saint M ary Parish School Board 
Saint Tammany Parish School Board 
Tangipahoa Parish School Board 
Tcnsas Parish School Board 
Terrebonnc Parish School Board 
Union Parish School Hoard 
Vermilion Parish School Board 
Vernon Parish School Hoard 
W ashington Parish School Board 
W ebster Parish School Board 

SCIIOOL BOARDS (Continued) 
W est Baton Rouge Parish School Hoard 
W est Carroll Parish School Hoard 
W est Feliciana Parish School Board 
W inn Parish School Board 
Bogalusa City Schools 
M onroe City Schools 
Saint Landry Charter School 

COLLEGES AND UNIVERSITIES - 
Louisiana Tech University 
Northwestern State University of Louisiana 
Louisiana State University-Baton Rouge 
University of New Orleans 
Louisiana State University M edical Center-New Orleans 
Nicholls State University 
Southeastern Louisiana University 
University of Southwestern Louisiana 
Grambling State University 
Sot/them University and A&M College-Baton Rouge 
Southern University and A&M  College-New Orleans 
Southern University Shreveport-Bossier City 
Delgado Community College 
M cNeese State University 
Northeast Louisiana University 
Louisiana State University-Shreveport 
Louisiana State University M edical Center-Shreveport 
Elaine P. Nunez Community College 
Bossier Parish Community College 

VOCATIONAL TECIINICAL SCIIOOLS - 
Huey P. Long Technical Collcgc 
T. H. Harris Technical College 
Natchitoches Technical College, Region 7 
Shreveport-Bossier Regional Technical College 
Acadian Technical College 
Sowela Regional Technical College 
Sullivan Technical College 
Jefferson Technical College 
South Louisiana Regional Technical Collegc 
Jefferson Davis Technical College 
Baton Rouge Regional Technical College 
Delta-Oaaehita Regional Technical College 
Alexandria Regional Technical College 
Teche Area Technical College 
Northwest Louisiana Technical College 
Sabine Valley Technical College 
Florida Parishes Technical College 
North Central Technical College 
Gulf Area Technical College 
Sidney N. Collier Technical College 
Young M emorial Technical College 
Hammond Area Technical College 
Evangeline Technical College 
W estside Technical College 
Northeast Louisiana Technical College 
Avoydles Technical College 
Slidell Technical College 
W est Jefferson Technical College 
Charles B. Coreil Technical College 
Tallulah Technical College 
Jumonville Technical College 
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SCHEDULE OF PARTICIPATING EM PLOYERS (Continued) 

VOCATIONAL TECIINICAL SCHOOLS (Continued) - 
Folkes Technical College 
River Parishes Technical College 
Ruston Technical College, Region 7 
Oakdale Technical College 
Bastrop Technical College 
M ansfield Technical College 
Lamar Salter Technical College 
Ascension Technical College 
Lafayette Regional Technical College 
Claiborne Technical College 
New Orleans Regional Technical College 
Regional M anagement Center 6-Alexandria 
Shelby M . Jackson M emorial Technical College 
Regional M anagement Center 2-Baton Rouge 
Regional M anagement Center 8-M onroe 
Regional M anagement Center 7-Shreveport 
Regional M anagement Center I-New Orleans 
Regional M anagement Center 3-tlouma 
Lafourche Technical College, North Campus 
Region 4 System Office - Lafayette 
Region 5 System Office - Lake Charles 

STATE AG ENCIES - 
Louisiana Department of Fxlucation 
Louisiana School for the Visually Impaired 
Louisiana School for the Deaf 
Teachers' Retirement System of Louisiana 
Louisiana School Employees' Retirement System 
Louisiana State Employees' Retirement System 
Louisiana Department of Social Services 
tlammond Developmental Center 
Southwest Louisiana Developmental Center 
Pinecrest l)cvelopmental Center 
Ruston Developmental Center 
Louisiana Department of Agriculture and Forestry 
Louisiana Division of Administration 
Louisiana State Senate 
Louisiana l louse of Representatives 
Louisiana Department of W ildlife and Fisheries 
Louisiana Department of Health and Hospitals 
M edical Center of Louisiana-New Orleans 
Louisiana Department of Justice 
University M edical Center-Lafayette 
Louisiana Department of Insurance 
Louisiana Department of M ilitary 
Louisiana State Law Institute 
Department of Veterans Affairs 
Office of the Legislative Auditor 
Office of the Lieutenant Governor 
W ashington-Saint Tammany Regional M edical Center 
Louisiana Dcpartment of Labor 
Treasury Department 
Louisiana Department of Public Safety 
Louisiana Department of Corrections 
University of Louisiana System 
Louisiana Department of Culture, Recreation and Tourism 
Louisiana Department of Econom ic Development 
Louisiana Department of Environmental Quality 
Louisiana Department of Natural Resources 
Louisiana Department of Revenue and Taxation 
Louisiana Department of Transportation and Development 

STATE AGENCIES (Continued)- 
Civil Service/Division of Administrative Law 
Louisiana State University Agriculture Center 

OTHER - 
Louisiana Association of Educators 
Louisiana Special Education Center 
Louisiana School for M ath, Science, and Arts 
Louisiana High School Athletic Association 
Saint Tammany Federation of Teachers 
Louisiana State Board of Elementary and Secondary 
Education 

United Teachers of New Orleans 
Louisiana Technical Resource Center 
Louisiana Federation of Teachers 
Special Education District #1 
Rapides Federation of Teachers/School Employees 
Louisiana Board of Regents 
Saint Bernard Parish Sheriffs Office 
W . O. M oss Regional Hospital 
Associated Professional Educators of Louisiana 
Louisiana Educational Television Authority 
Louisiana Universities M arine Consortium 
Court of Appeal, Fourth Circuit 
Jefferson Parish Council 
Council for the Development of French in Louisiana 
Louisiana Systematic Initiative Program 
Allen Parish Assessor's Office 
Louisiana Public Service Commission 
E. A. Conway M edical Center 
Leonard J. Chabert M edical Center 
Earl K. Long M edical Center 
ttuey P. Long M edical Center 
Calcasieu Sheriffs Department 
Florida Parishes Juvenile Dentention Center 
City of Kenner 
W are Youth Center 
Southeast Louisiana Hospital 
Louisiana State Univcrsity/Lallie Kemp M edical Center 
UTNO Health and W elfare Fund 
Greenwell Springs tlospital 
Jefferson Parish Human Services Authority 
Caddo Federation of Teachers 
Saint Bern ard Port, Harbor and Terminal District 
Paul M . Hebert Law Center 
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Alternative Retirement Plans 

OPTIONAL RFTIREM ENT PLAN 

The Optional Retirement Plan (ORP) was created by La. R.S. 
11:921 and implem ented on July 1, 1990. This plan was 
designed to provide certain academ ic and unclassified 
employees of public institutions of higher education an optional 
m ethod of funding for their retirem ent. Participants who are 
eligible fol m embelship in the Teachers' Retirem ent System of 

I.ouisiana (TRSL) can make an irrevocable election to 
participate in the ORP, a defined contribution plan, rather than 
the TRSL defined benefit plan. 

The ORI' was m odified by legislation passed in the 1995 session. 
The new act allowed ORP m embers to continue their 
participation in the ORP if they assum ed a position at a school 
board oi other agency that was covered by TRSL even though 
that agency was not an institution of higher education. Prior to 
the passage of this legislation, ORP m embers who term inated 
employment at an institution of higher education were ineligible 
to continue their ORP m embership if they were employed 
outside higher education. This presented an inequity for those 
m embers as they were ineligible to ever participate in the regular 
retizem ent plan of TRSL. 

The ORP provides for portability of assets and full and 
imm ediate vesting of all contributions subm itted on behalf of the 
affected employees to the approved providers. These providers 
are selected by the Board of Trustees of Teachers' Retirem ent 
System of I.ouisiana. M onthly contributions, rem itted by both 
the em ployers and the employees, are invested to provide the 
employees with future retirement benefits. "]'he anaonnt of these 
benefits is entirely dependent upon the total contributions and 
investmeut returns accum ulated during the employees' working 
lifetim e. 

F.m ployees participating in th e ORP select individual annuity 
contracts which m ay be fixed or variable or both. In the fixed 
annuity, contributions are allowed to accum ulate over a period 
of years until retirement and earn interest at varying amounts 
dependent npon prevailing m arket rates. As a conservative 
in vestment, the fixed annuity provides for both the return of 
principal and paym ents of interest. 

Although the variable annuity m ay involve additional risk, it can 
also provide the employees with m ore opportunities to enhance 

their investm ent return s. Contributions can be invested in a 
variety of assets, such as stock funds, bond funds, money m arket 
accounts, etc. As the cash value of the variable annuity is 
dependent upon the investm ent results of the selected funds

, a 

m ember's account value can fluctuate from year to year. 

At June 30, 1998 and 1997, employees joining ORP consisted 
of: 

M embers of TRSL joining ORP 
New employees joiifing ORP 

1998 
156 

1,244 
1,400 

At June 30, 1998 and 1997, the am ounts transferred 
to ORP were: 

Am ounts previously held 
in TRSL reserves 

Contributions 

1997 
112 
981 

1,093 

1998 1997 

$ 398,023 
39,479,100 
$39,877,123 

$ 311,211 
38,681,887 
$38,993,098 

At June 30, 1998 and 1997, m ember and employer contribution 
rates w ere: 

M ember 
M ember contribution rate 

(applicable for ORP transfers) 

1998 
7.900% 

1997 
7.900% 

M ember contribution rate 0.100% 0.100% 

(administrative fee - TRSL) 

Em ploye 
Em ployer contribution rate 

(normal cost is applicable for 
ORP transfers) 

8.000% 8.000% 

1998 
7.019% 

1997 
6.956% 

Unfunded rate 9.381% 9.344% 
(retained by TRSL) 

16.400% 16.300% 



Alternative Retirement Plans 

DEFERRED RETIREM ENT OPTION PLAN 

The Deferred Retirement Option Plan (DROP) was first implemented on July 1, 1992 with the passage of Louisiana Revised Statutes 
11:786 by tile legislature. Under the DROP, a m ember is allowed to accumulate his retirem ent benefits in a special reserve fund aud yet 
still continue his employm ent and draw his salary. During this period of employm ent, no contributions are m ade to TRSL by either the 
m ember or by tile employing agency. After term ination of employm ent, the m ember not only receives his regular m onthly retirem ent 
benefit, but also receives the am ount accunm lated in the DROP fund, either as a total distribution or as an additional m onthly annuity. 

In the original DROP, participation in the program could not exceed two years; however, the DROP was modified on January 1, 1994 
to allow for a th ree-year period of participation. This longer period of participation perm its the m embers to accum ulate additional fimds 
in planning for eventual retirem ent from the work force. 

All m onthly deposits to dm DROP accounts are sheltered from taxes until withdrawal from the account after termination of emplo)qnent. 
If the withdlawal is m ade in a siugle sum or for a period of less than ten years, the m ember has tim option of"rolling over" the withdrawn 

fimds to an individual retirement account (hR.A.), individual retirement annuity, or to another qualified plan. Certain restrictions do apply. 
A careftd study of all provisions of the DROP should be m ade by the m ember hi order to determine what is best for his particular situation. 
TRSL suggests that m embers consult with their tax accountants prior to m aking a withdrawal selection. 

All inform ation printed above is preseuted as a summ ary only and is not intended to be a substitute for any language contaiued in the law 

M embers Entering DROP 
Disbursem ents 
DROP Reserves at June 30 

1998 
1,827 

$ 46,266,624 
$339,153,719 

OPTION S 

1997 
1,624 

$ 39,260,488 
$271,939,965 

Percent 
Increase 

(Decrease) 
13% 
18%  
25%  

The Optiou 5 program becam e effective on Jauuary 1, 1996. Retiring m embers who had not participated in tile Deferred Retirem ent 
Option Plan (I)ROP) could choose the Option 5 alternative which providcd both a one-time single sum payment of up to 36 months 
of a l egular m aximum m onthly letirem ent benefit, plus a reduced m onthly retirement benefit for life. The am ount of tim m onthly benefit 
foi life is based upon the am ount of the single sum paym ent, the m ember's age at the tim e of rctiremeut, and an actuarial reduction. 

As with the I)P, OP program , the m ember has several choices pertaining to the distribution of tile single sum paym ent 

The m ember m ay receive the entire am ouut less twenty percent federal incom e tax withholding. 
The m ember m ay roll over the entire am ount to an individual retirem ent account, an individual retirem ent annuity, or another 
qualified plan. 

"l]m mcnthcr may begin a period of monthly or yearly withdrawals of the amount. However all withdrawals are subject to the same 
tax laws that apply to the I)ROP. 

M embers choosing Option 5 
Disbursem ents 
Option 5 Reserves at June 30 

1998 
159 

$6,272,739 
$1,288,811 

1997 
202 

$7,607,232 
$ 733,535 

DROP/OPTION 5 ACCOUNT INTEREST RATES 

Percent 
Increase 

(Decrease) 
(21%) 
(18%) 
76% 

FISCAL YEAR ENDING JUNE 30 1994 1995 1996 1997 

INTERST RATE 11.95% 8.70% 5.22% 6"59% 12.32% 20.28% 
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The Teachers' Retirem ent System  of Louisiana 
is an equal opportunity em ployer and com plies 
with the Am ericans with D isabilities Act. 

LSU Graphic Services, 3555 River Road, Baton 
Rouge, LA 70803, printed a total of 1,000 cop- 
ies of this annual report at a total cost of 
$7,473.39. The Teachers' Retirem ent System of 
Louisiana published this report to m ake public 
the System 's financial operations. This report  
w as prin~ed in accordance w ith R .S. 43:31B . 
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Report on Com pliance and on Internal Control over 
Financial Reporting Based on an Audit of Financial Statem ents 
Perform ed in Accordance with G overnm ent Auditinu Standards 

Board of Trustees 
Teachers' Retirem ent System of Louisiana 

Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the com ponent unit financial statem ents of the 

Teachers' Retirem ent System  of Louisiana 
Baton Rouge, Louisiana 

as of and for the year ended June 30, 1998, and have issued our report thereon dated September 
24, 1998. W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent Auditing Standards, issued 
by the Com ptroller General of the United States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Teacher's Retirem ent System of 

Louisiana's financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under G overnm ent Auditing 

Standards. 

nternal I~rm lrnl ()vet Financial Renortine 

In planning and perform ing our audit, we considered the Teacher's Retirement System of 
Louisiana's internal control over financial reporting in order to determ ine our auditing procedureS 
for the purpose of expressing our opinion on the financial statem ents and not to provide assuranee 
on the internal control over financial reporting. Our consideration of the internal control over 



financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be 
m aterial w eaknesses. 

This report in intended for the use of the Board of Trustees, the State of Louisiana D ivision 
of Adm inistration, the O ffice of the Legislative Auditor of the State of Louisiana, and 
m anagem ent. H owever, this report is a m atter of public record and its distribution is not lim ited. 

Yours truly 


