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D A IG R E P O N T &  B R IA N  

Louisiana Beef Industry. Counc 
Port Allen. Louisiana 

INDEPENDENT AUDITO RS' REPO RT 

W e have audited the accompanying general-purpose financial statements of the LO UISIANA BEEF INDUSTRY 
CO UNCIL, a com ponent unit of the State of Louisiana created within the Departm ent of Agriculture as of and for the year 
ended June 30, 1997. These general-purpose financial statem ents are the responsibility of the I,O UISIANA BEEF 
INDUSTRY CO UNCIL's management. Our responsibility is to express an opinion on these financial statements based orL 

our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, and the standards for financial audits 
contained in the Govem men~  A_.Aaditino Standards, issued by the lJ. S. General Accounting Office. Those standards require 
that we plan and perlbrm the audit to obtain reasonable assurance about whether the general-purpose financial statements ate 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures 
in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant 
estim ates made by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis fbr our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly, in all m aterial respects, the financi:~ 
position of the LO U ISIANA BEEF INDUSTRY COUNCIL, as of June 30, 1997, and the results of its operations for the 
year then ended in conform ity with generally accepted accounting principles. 

Our audit was m ade for the purpose of fornfing an opinion on the general-purpose financial statem ents taken as a whole. "Ihe 
Schedule of Revenues and Expenditures Compared to Internal Budget listed in the table of contents is presented for the 
purpose of additional analysis and is not a required part of the general-purp ose financial statem ents of Louisiana Beef 

Industry Council. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose 
financial statem ents, and, in our opinion, is fairly stated in all m aterial respects in relation to the general-purp ose financial 
statem ents taken as a whole. 

In accordance w ith Governm ent Auditin~ Standards, we have also issued a report dated Septernbcr 30, 1997 on our 
consideration of Louisiana Beef Industry Council's internal control structure and a report dated September 30, 1997 on its 
com pliance with laws and regulations. 

Daigrepont & Brian 
A Professional Accounting Corporation 

September 30, 1997 

6641 Government Street ~ Baton Rouge, L.A 70806 ~ Ph: (504) 927-3760 * Fax: (504) 927-3761 



LO UISIANA BEEF IND USTRY CO UNCIL 
DEPARTM ENT O F AG RICULTURE 
STATE O F LO UISIANA 
STATEM ENTS O F RI~VENUES, EXPENDITURES, AND CH ANG ES 
1N FUND BALANC E - G OVERNM ENTAL FUND TYPE 

For the Year Ended June 30, 1997 

REVEN UES 
Gross assessm ent revenues 
Less assessm ent revenues collected 

for others: 
Other states 
~-~enf Prom otion & Research Board 
Relimds 

Net Assessm ent Revenues 

nterest revenue 

EXPENDITURES 
Program expenditures 

Contributions to National Livestock 
and M eat Board 

Adverlising and other prom otion 
Research 
Producer inform ation 
Consum er inform ation 

Total Program Expenditures 

General Adm inistrative 
Capital Outlay 

FUND BALANCE 
Beginning of year 

End of year 

Total Revenues 

Total Expenditures 

Excess of Revenues over Expenditures 

The accompanying notes to financial statem ents are an integral part of this statement 
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$ 825,501 

(438) 
(300,159) 
(5,13~ ) 

519,969 

2,738 

522,507 

60,623 
270,420 
18,756 
2,894 
13,000 

365,693 

69,363 
2,150 

437,206 

85,301 

64,478 

$ 149,77~  



LO UISIANA BEEF INDUSTRY CO UNCIL 
DEPARTM ENT O F AG RICULTURE 
STATE O F LO UISIANA 
NO TES TO FINANCIA L STATEM ENTS 
June 30. 1997 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

DESCRIPTIO N O F ENTITY 

The Louisiana Beef Industry Council is a com ponent unit of the State of Louisiana, created within the Louisiana Departmenl 
of Agriculture, as provided by Louisiana Revised Statute 3:555. The Council is com posed often mem bers appointed by the 
executive comm ittee of the Louisiana Cattlem en's Association, the Board of Directors of the Louisiana Livestock Anction 
M arkets Association, and the president of the Louisiana Farm Bureau Federation. 3"he Com m issioner of Agriculture serves 
as an ex-officio m em ber of the Council in an advisory capacity only. The m em bers serve tbree year terms w ith no member 
serving m ore than two consecutive term s. The Council is charged with the responsibility of helping develop, m aintain, and 
expand the state, national, and foreign m arkets for cattle and beef products produced, processed, or m anufactured in this 
state, and to perm it the cattle production and feeding industry of this state to contribute to the development and sustenance o 
Louisiana and nationally coordinated program s of product im provement. Operations of the Council are funded by 
assessments levied on Louisiana cattle marketed within or outside of the state. The assessment revenues are stamtori)y 
established by the U. S. Beef Promotion and Research Act of 1985, 7 USC 2901-2918 and by Act 587 of the Louisiana 
Legislature. 

In April of 1984, tim Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) 
to prom ulgate generally accepted accounting principles and reporting standards with respect to activities and transactions ol 
state and local governm ental entities. In June of 1987, the GASB issued a revised codification of governm ental accounting 
and financial reporting standards. The codification and subsequent GASB pronouncem ents are.. recognized as generally 
accepted accounting principles for state and local governm ent. 

The Louisiana Beef Industry Council prepares its financial statements in accordance with the standards established by the 
GASB. GASB Codification Section 21 O0 establishes criteria for determ ining ti~e govenm~ental reporting entity and has 
defined the governm ental reporting entity to be the State of Louisiana. The accom panying statem ents present only 
transactions of the Louisiana Beef Industry Council a component unit of the State of Louisiana. 

Annually tim State of Louisiana issues general-purpose financial statem ents which include the activity contained in the 
accom panying financial statem ents. The general-purpose financial statem ents are issued by the Louisiana Division of 
Adm inistration-Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor 

A. FUND ACCO UNTING 

The accounts of the Council are organized on the basis of fim ds and account groups, each of which is considered a sepannc 
accounting entity. The operations of each fund are accounted fnr ;vilb a separate set of self-balancing accounts that compl~sc 
its assets, liabilities, fired equity, revenues and expenditures. Revenues are accounted for in these individnal funds ba~cd 
upon tile purpose for which they arc to be spent and the m eaus by which spending activities are controlled. The fnuds 
presen|ed in the financial statem ents are described as follows: 



LO UISIANA BEEF INDUSTRY CO UNCIL 
DEPARTM ENT O F AG RICULTURE 
STATE O F LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 
June 30. 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G eneral Fund 

The General Fund is the only fund and is used to account for the general operations of the Council. The various fees and 
charges due the Council are accounted for in this fund. General operating expenditures are paid front this fund. 

G eneral Fixed Assets Account G roun 

The fixed assets used in governm ental fund type operations are accounted for in this account group. Depreciation has no 
been provided on general fixed assets, all of which are valued at historical cost. 

B. BASIS O F ACCO UNTING 

Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basix 
of accounting relates to the linting of the m easurenmnts m ade, regardless of the m easurement fbcus applied. 

The Council m ahrtains its records on the m odified accrual basis of accounting wherein revennes are recognized in the 
accounting period in which they becom e available and m easurable. Expenditures are recognized in the accounting period in 
which the liability is incurred, ifnteasurable. 

The modified accrual basis of accounting as applied to the following major sources of revenue is as follows 

Assessm ents levied on the m arketing of cattle are recognized in the am ounts earned, to tile extent the)' art 
both m easurable and available. 

Interest earned is recorded when the incom e is earned and available 

C. ENC UM BRANC ES 

Encum brance accounting is not em ployed by the Council 

D. CAStt AND CASH EQUIVALENTS 

For repolaing purposes, cash and cash equivalents include cash, dem and deposits, time deposits, and certificates of deposit 
Under slate law the Council m ay deposit funds within a fiscal agent bank selected and designated by the Interim Em ergem 3 
Board. Further, the Council m ay invest in time certificates of deposit of state banks organized under the laws of Louisiana. 
national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share certificate accounts of federally or state chartered credit 



LO UISIANA BEEF INDUSTRY COUNCIL 
DEPARTM ENT O F AG R1CUI.TURE 
STATE O F LO UISIA NA 
NO TES TO FINANCIAL STATEM ENTS 
June 30. 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

As reflected oll the balance sheet, the Council had cash and cash equivalents totaling $127,416 at June 30, 1997. Cash and 
cash equiwdents are stated at cost, which approximates market. Ureter state law these deposits must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket value nfthe pledged securities plus 
the Federal Deposit Insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. Tile deposits 0f$128,845 
at June 30, 1997, were secured by FDIC coverage of $200,000 and pledged securities with a market value of $99,875. 

E. INVESTM ENTS 

The Council does not m aintain mvcstmeut accounts. 

F. G ENERAL FIXED ASSETS 

The Council has fixed assets recorded at historical cost as follows 

Office Equipm ent 
Ilillboard 

G . G EN ERA L LO NG -TERM  D EBT 

July I, I996 

$ 4,413 
$ 3,885 
$ 8,33_3 

The Council has no long-term liabilities at June 30, 1997 

II. LEASES 

The Council has no leases 

I. TOTAL CO LUM N O N CO M BINED STATEM ENTS 

Addition 

$ 2,150 

$ 2350_ 

Deletion 

$ - 

June 30.I 997 

$ 6,563 
3 885 

$15!~0 44S 

The Total Colum n on the Com bined Statem ent is Captioned "M emorandum Only" to indicate that it is presented only to 
facilitate financial analysis. Data in this colmnn does not present financial position, results of operations, or changes in 
financial position in eonforroity with generally accepted accounliug principles, nor is such data com parable to consolidatiol 

The Council is a non-budgetary unit of the Department of Agriculture and is not required to legally adopt a budget. 



LO UISIANA BEEF INDUSTRY CO UNCIL 
DEPARTM ENT O F AG RICULTURE 
STATE O F LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30, 1997 

NO TE 2 - CO M PENSATIO N O F BOARD 

The Board of Directors served without com pensation for the year ended June 30, 1997 

NO TE 3 - USE O F ESTIM ATES 

The prepalation of financial statem ents in conform ity with generally accepted accounting principles requires m anagem ent t( 
m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported am ounts of revenues and expenses during tile repm ting 

period. Actual results could differ from those estim ates. 
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LO UISIANA BEEF INDUSTRY CO UNCIL 
Port Allen, Louisiana 

O TH ER INDEPENDENT AUDITO RS' REPO RTS 

June 30, 1997 
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D A IG R E PO N T &  B R IA N  
Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL 
CONTRO L STRUCTURE BASED O N AN AUDIT O F CO M PO NENT UNIT 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH G O VERNM ENT 
AUDITING STANDARDS 

Louisiana Beef Industry Council 
Port Alien, Louisiana 

W e have andited the com ponent unit financial statements of the LO UISIANA BEEF INDUSTRY CO UNCIL, a com ponen 
unit of the State of Louisiana, as of and for the year ended June 30, 199?, and have issued our report thereon dated 
Septem ber 30, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent Auditino Standards, 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit to obta 
reasonable assurance about whether the general-purpose financial statements are free of material m isstatement. 

The managem ent of the LO UISIANA BEEF INDUSTRY CO UNCIL is responsible for establishing and m aintaining an 

internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal centre 
stru cture are to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unaulhorized use or disposition, and that transactions are executed in accordance with m anagem ent's authorization and 
recorded properly to perm it the preparation of general-purpose financial statements in accordance with generally accepted 
accountin~ principles. Because of inherent lim itations in any internal control structure, errors or irregularities may 

nevertheless occur and not be detected. Also, projection of any evaluation oftbe structure to future periods is subject to file 
risk that procedures m ay become inadequate because of changes in conditions or that the effectiveness of the design and 
operation or policies and procedures may deteriorate. 

In planning and perform ing our audit of the component unit financial statem ents of LO UISIANA BEEF INDUSTRY 
COUNCIL, for the year ended June 30, 1996, we obtained an understanding of the internal control stru cture. W ith respect 
to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whethe 
they have been placed in operation, and we assessed control risk in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general-purp ose financial statements and not to provkle an opinion on the interna 
control straetu re. A ccordingly, we do not express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all m atters in the internal control structu re 
that m ight be m aterial weaknesses under standards established by the American Institute of Certified Public Accountants. A 
material weakness is a condition in which the design or operation of one or m ore of the intern al control structure elements 
does not reduce to a relatively low level the risk that errors and iiregularities in amounts that would be m aterial in relation to 
the general-purpose financial statem ents being audited m ay occur and not be detected within a timely period by employees in 
the norm al course of perform ing their assigned functions. W e noted no m atters involving the intern al control strncture and 
its operation that we consider to be m aterial weaknesses as defined above. 
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aternal Controls - GAS 

This reporl is intended for the inform ation of the Council, m anagem ent, the Louisiana Legislative Auditor's office, tile 
Department of Agriculture, State of Louisiana, the Cattlemen's Beef Prom otion and Research Board, and tile United States 
Department of Agriculture. However, this report is a m atter of public record and its distribution is not lim ited. 

Daigrepont & Brian 
A Professional Accounting Corporation 

Baton Rouge, Louisiana 
September 30, 1997 



DA IG R EPO N T &  B R IA N  
,4 PK#~ssional Ac~ounffng Corpotaffon Cetfff~d Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE BASED 
ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDA 

Louisiana Beef Industry Council 
Port Allen, Louisiana 

W e have audited the general-purpose financial statements of the LOUISIANA BEEF INDUSTRY COUNCIL , a 
eoJ~ponent unit of the State of Louisiana, as of and for the year ended Iuue 30, | 997, and have issued our report thereon 
dated September 30, 1997. 

We have conducted our audit in aceurda.~ce with germtally accepted auditing standatds and G ovemraent ~udit~.o~ Standards, 
issued by the Cothptroller General of the United States. Those standards require that we plan and perfonrt the audit to obtain 
reasonable assu)ance about whether the geriesal-purpose financial stateman Ls are free of raaterial raisstateman t. 

Compliance with laws, regulations, contlaets, ~ d grants applleable to the LOUISIANA BEEF INDUSTRY COUNCIL is 
the responsibility of the Courlcil's managera ent. As part of obtaining re~asor~able assuran ce about whether the general- 
purpose financial statements ate free of raaterial raisstateraent, we perto~'med tests of the CounciPs compliance with ct~rtam 
provisions of laws, regullations, contracts, and grants as well as the responses to the systeras survey and coraplian ce 
questionnaire. However, our objective was riot to provide an opinion on overall compliance with such provisions. 
Accurdingly, we do not express such an opinion. 

In conn ection with our audit, nothing came to our attention that caused us to believe the Council failed to comply with the 
teoTls, insofar as they relate to accounting rangers, of the BeefP/umot[on and Research Act of 1985 and the Beef Proraotirm 
and Research Order (the "Order") relative to the use of funds collected by the Council. Further, nothing came to our 
attention lhal caused us to belie',,e the Council ".','as not in eorapliance with the Agricultural M arke.thag Service In'~eslraent 
Poli~:y dated November 30, 1992, which describes the types of inslruraan ts in which the Counci.[ i~ay invesL However, Qur 
audh: was not directed prim~ily toward oblaining knowledge of such noncompliance. 

The results of our tests disclosed no lnstane~.s of noncompllance "chat are required to be reported under Goveram
_  eat Auditing 

Standards. 

]'his report is ifftan ded for the information of the Directors and mauagem en[ of the Louisiana Beef Industry Council, the 
Louisiana Legislative Auditor's office, the Deparbnent of Agriculture, State of Louisian a, the Cattlemen's Beef Proraotion 
arid Research Board, and the United States Department of Agriculture. However, this report is a matter of public record and 
its distribution is not limited. 

Daigrepont & Brian 
A Professional Accounting Corporation 

Baton gouge, Louisiana 
September 30, 1997 
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