
 

GORDON PLA ZA APARTMENTS 
[A Development of Desire Community Housing Corporation, 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

STATEMENT OF REVENUE , EXPENSES AND 
CHANGES IN FUND BALANCE 

For the Year Ended December 31, 1995 

K!;F/:NUE 
Rental Income - Apartments 
Rental Income - Stores and Commercial 
Tenant Assistant: Payment 

Total Rental Income 

F?[NANC IAL R EV ENUE 
Investm ent Incom e - Reserve for Rep lacement 
Interest Income 

Total Financial Revenue 

Other R evenue - Laundry 
Vecancies 

Total Revenue 

O~'EEA T ING EXPENSES 
Administrative Expense 
Taxes and Insurance 
Operating and Maintenance 
Utilities 

Total Operating Expenses 

Income (Loss) From Operations 

FINANCIAL EXPENSES 
Interest Expense 
Mortgage Insurance Prem ium 

Total Financial Expenses 

Net Income (Loss) before depreciation 
Depreciation Expense 

Net Loss 
Fund Balance at beginning of year 
Fund Balance - Commercial 
Fund Balance - Laundry 

Fund Balance at end of year 

$202,640 
37 ,135 

437 ,916 

2 ,436 
467 

165 ,677 
51 ,831 
78 ,741 
7 3 r04 6 

189 ,864 
12 ,628 

$677,691 

2 ,903 

5 ,290 
(76,~63) 

609 ,621 

369 ,295 

240 ,326 

202 ~492 

37 ,834 
101 ,4 11 

(63,577 
447 ,468 

832 
663 

$385,386 

The accompanying notes are an integral part of these 
financial statements . 
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NOT E 5 

[A 
GORDON 
f Desir 
nonpro 
oject N 

NOTES TO TH E F INANCIA L STAT EM ENT S 
December 31 , 1995 

COM PAR ISON O F BUDG ET W ITH A CTUA L SUPPORT R EV ENU E AND 
EXP ENDITUR ES 

Support & Revenue 

Operating Expenses 

Administrative Expenses 
Depreciation Expenses 
Taxes & Insurance 
Operating & Maintenance Exp 
Utilities 

Total Operating Expenses 

]995 ]995 
DUd~et 

O v er 

(Under) 
Bn~ et 

$609,621 $610,000 $( 379) 

470 ,706 

Income (Loss) front Operations 138,915 

Financial Expenses; 

Interest Expense 
Mortgage Insurance Premium 

T gtal Financial EXpenses 

N ~t Income floss) 

(189,864) 
(12,628) 

(202,492) 

$f63,577) 

12 

467 ,451 

]42 ,549 

(189,865) 
(]2,625) 

(202,490) 

$ f59,94]) 

(813) 

(169) 
4 ,14 2 

95 

3 ,255 

( 3,634) 

1 

(3) 

(2) 

$ ( 3,636) 
~ ~ : := 
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CERTIFIED PUBLIC ACCOUNTANT 

616 BARONNE STREET - STE . 203 
NEW ORLEANS, LA 70113 

(504) 529--2220 

Jnqer provisior~s ol st~te I~w , 

repurt is e~ p~d:qi(; doc~rr;e~ff. 

~'o t)y of 1[ !] ~: !-t ~ :~' t !, L 2 !; ! * : ] i ~ [~ 
lc(:! to ttio ~".,~L~ , ~ ,~," : ,.; 

[:~O'!g. 

ll~lS 
A 

'!fi/- 
f:~d, 

/{};" 

!i.~~II 

J 



2 . M anaqem ent Fee 

Condition 

Criteria 

Ei'fect of Condition 

allocat~on for 
to Gordon Plaza 
this fee was not 

M~inagement fee may have been expended for 

I considered these ma 
opinion on whether 
f inancial statements 
in conform ity w ith ge 
report does not affe 
financial statements. 

E2:cept as d 
indicate tha 
material re 
paraqraph of 
nothlng came 
Community H 
respects , w i 

bove s the resul 
spect to the i 
th the provisi 
ort ; and , with 
tention that ca 
porat ion had n 
rovisions . 

Charles F . W ebb 
Certified Public Accountant 

December 30 , 199 6 
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CHARLES F. W EBB 
CEFJIFIED PUBLIC ~ C~ N~ NT 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE W ITH THE GENERA L 
REQUIREMENTS APPLICABLE TO FEDERA L AWARDS PROGRAMS 

Board of Directors 
Desire Community Housing Corporation 

I was engaged to audit the financial statements of Desire Community 
Housing Corporation (a non-profit organization) as of and for the 
year ended December 31, 1995, and have issued my report thereon dated 
December 30 , 1996 . 

I have applied procedures to test Desire Community Housing 
Corporation's compliance with the followinq requirements applicable 
to its federal programs, which are identlfied in the accompanying 
schedule of federal awards , for the year ended December 31, 1995: 

GENERAL REQUIREMENTS 
* Political activity 
* Civil rights 
* Cash m anagement 
* Drug-free workp lace 
* Federal financial reports 
* Allowable costs/cost 

principles 
* Administrative requirements 

My procedures were limited to the applicable procedures described in 
the Office of Management and Budget's "Compliance Supplement for 
Audits of Institutions of Higher Learning and Other Non-Profit 
Institutions". My procedures were substantially less in scope than 
a1~ audit, the objective of which is the expresslon of an opinion on 
Desire Community Housing Corporation's compliance with the 
requirements listed in the preceding paragraph . Accordingly , I do 
not express such an opinion . 

With respect to the items tested, the results of my procedures 
d~sclosed no material instances of noncompliance with the 
requirements listed in the second paragraph of the report . With 
respect to items not tested , nothing came to my attention that caused 
me to believe that Desire Community Housing Corporation's has not 
complied , in all material respects1 with those requirements. 
However , the results of our procedures disclosed immaterial instances 
of noncompliance with those requirements, which are described in the 
accompanying schedule of findings and questioned costs. 

23 
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Certified Public Accountant 
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O HARLES F. W EBB 
, CERTIFIED PUBUC ACCOUNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS 
APPLICABLE TO MAJOR PROGRAMS 

Board of Directors~Desire Community Housing Corporation 

4- helve audited the financial statements of Desire Community Housing 
Corporation (a non--profit organization) as of and for the year ended 
December 31, 1995, and have issued my report thereon dated December 
30 , 1996 . 

I have also audited Desire Community Housing Corporation 's compliance 
with the requirements governing types of services allowed or 
unallowed ; eligibility ; matching

, level of effort , or earmarking ; 
reporting; claims for advances and reimbursements; and amounts 
claimed or used for matching that are applicable to each of its major 
federal financial assistance programs

, which are identified in the 
accompanying schedule of federal financial assistance

, for the year 
e~ded December 31 , 1995 . The management of Desire Community Housing 
Corporation is responsible for the Desire Community Housing 
Corporation compliance with those requirements . My responslbility is t
o express an opinion on compliance with those requirements based on 

my audit . 

I conducted my audit of compliance with those requirements in 
azcordance with generally accepted auditing standards; Government 
A~ldJting Standards, issued by the Comptroller General of the United 
States, and Office of Management and Budget (OMB) Circular A-133

, 

Organlzat lons .
n s

, Thosew standards
i

and
r

OM B
du Circularn

A -133
h

require
p

that
t 

I plan and perform the audit to obtain reasonable assurance about 
whether material noncompliance with the requirements referred to 
above occurred . An audit includes examining

, on a test basis, 
evidence about Desire Community Housing Corporation's compliance with 
those requirements. I believe that my audit provides a reasonable 
basis for my opinion . 

In my opinion , Desire Community Housing Corporation
, complied , in all 

mat erial respects, with the requirements governing types of services 
a~iowed or unallowed; eligibility; matching, level of effort

, o r 
e,~rmarking ; reporting ; clalms for advances and reimbursements ; and 
amounts claimed or used for matching that are applicable to each of 
its major federal financial assistance programs, for the year ended 
December 31 , 1995 . 

This report is intended for the information of management
, board of di

rectors, the Legislative Auditor of the State of Louisiana
, the 

City of New Orleans, and the U .S. Department of Housing and Urban 
Development . However , this report is a matter of public record

, and i~s distribution is not limited . 

Charles F . Webb 
Certified Public Accountant 

De zember 30 , 1996 
25 
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C HARLES F. W EBs 
CERTIFIED PUBLJD ACC~ NT~ T 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS 
APPL ICABLE TO NONMA JOR PROGRAM S TRA N SACT ION S 

B Dard of Directors 
Desire Community Housing Corporation 

was engaged to audit the financial statements of Desire Community 
Housing Corporation (a non-profit organization) as of and for the 
year ended December 31, 1995, and have issued my report thereon dated 
December 30 , 1996 . 

In connection with my audit of the financial statements of Desire 
Co~ur,unity Housing Corporation and with my consideration of the 
Organization 's internal control structure used to administer federal 
programs, as required by Office of Management and Budget Circular 
A-133, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions,,, I selected certain transactions applicable 
to those transactions. My procedures were substantially less in 
scope than an audit, the objective of which is the expression of an 
opinion on Desire Community Housing Corporation 's compliance with 
these requirements . Accordingly , I do not express such an opinion . 

W~th respect to the items tested, the results of my procedures 
disclosed no material instance of noncompliance w ith the requirements 
listed in the preceding paragraph . With respect to items not tested, 
nothing came to my attention that caused us to believe that Desire 
Community Housing Corporation has not complied , in all material 
r~spects , w ith those requirements . However , the results of my 
p]:ocedures disclosed immaterial ~nstances of noncompliance w ith those 
requirements, which are described in the accompanying schedule of 
findings and recommendations. 

This report is intended for the information of management , board of 
directors, the Legislative Auditor of the State of Louisiana, the 
City of New Orleans, and the U .S. Department of Housing and Urban 
Development . However , this report is a matter of pub]ic record , and 
its distribution is not limited . 

~ r'les F. Webb 
C,~rtified Public Accountant 

December 30 , 1996 
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DESIRE COMMUNITY HOUSING CORPORATION 
SCHEDULE OF FINDINGS AND RECOMMENDATION 
FOR TH E YEAR ENDED DECEMBER 31

, 1995 

General Requirement 

]~. ~'ax Liens and Levies 

State of Condition : 

~ state levy of $35,950 was assess against Admin. State Housing 
Counseling program account . 

C:~iteria : 

Tax liabilities should be paid by the individual programs that 
incurred the liability . 

Cause of Condition : 

Assessment of penalties and interest was due because of delinquent 
taxes . 

E~'fect of Condition : 

Unallowable cost depleted the program funds intended for program 
services . 

Recommend at ion : 

I recommend that Admin State Housing Counseling program is reimbursed 
by the individual programs which incurred the tax liability

. 

Speelfio Requirements 

i~ Timely Subm ission of Audit 

S~ate of Condition 

Audit report for Desire Community Housing Corporation for the period 
ending December 31, 1995, not submitted within the approved 
e]*gagement agreement . 

Criteria 

B~sed on the approved engagement agreement, nine copies of the audit 
report should ]~ave been submitted to the Legislative Auditor by June 
30 , 1996 . 

C~uses of Cond ition 

The agency records were damaged by flood waters bad to be 
reconstructed which caused a delay in the completion of the audit . 

27 



 

G HARLES F. W EBB 
cE,mF,ED PUBUC ACCOUNTANT R L. [;i" I V E [] 

t.:q [;I S L.',.t IV[I AUDITOR 

9"1 lff~R I 9 hit 8: ql~ 

INDEPENDENT AUD ITOR 'S REPORT 

Boc'.rd of Directors 
De.tire Community Housing Corporation 

I have aud ited the accompany ing balance sheet of Desire Conunun ity 
Housing Corporation (a non-profit corporation) as of December 31, 1995, 
and the related statement of revenue , expenses and changes in fund 
balance and cash flows for the year then ended . These financial 
statements are tile responsib ility of Desire Community Housing 
Corporation 's managelnent . My responsibility is to express an opinion 
on these financial statements based on my audit . 

I conducted my audit in accordance w ith generally accepted auditing 
standards and Government Audit ing ,qtandards issued by the Comptro ller 
General of the Un ited States . Those standards requ ire that I p lan and 
perform the audit to obtain reasonab le assurance about whether the 
financial statements are free of material m isstatement . An audit 
in cludes exam in ing , on a test bas is , ev idence support ing the amounts 
and d isclosures in the financial statements . An audit also includes 
assessing the accounting princip les used and sign ificant estimates made 
by management , as well as evaluating the overall financial statement 
p resen tat ion . I b e liev e that my aud it p rov ides a reasonab le basis for 
my op in ion . 

In my op in ion , the finan c ia l statement p resent fa ir ly , in a ll m ateria l 
resp ects, the finan cial position of Desire Con~nuni ty Housing 
Corporation as of December 31, 1995 , and the resu lts of its operations 
for the year then ended in conform ity w ith generally accepted 
accou nt ing p r in cip les . 

A s discussed in Note M to the financial statements , the organ ization 
expended funds for the payment of unemployment taxes with current 
period funds an(] management p lan to repay these funds w ith non-pub lic 
mon ies . The possib le outcome of th is matter wh ich have been reported 
to appropriate funding sources is uncertain at th is time . A ccordingly , 
to provision for liability has been made in the financial statements 
for possib le cla im s fo r repaym ent o f those grant mon ies . 

In accordance w ith Government Aud it Standards , I have also issued a 
report dated December 30 , 1996 on my consideration of Desire Commun ity 
Housing Corporation 's internal control structure and a reported dated 

December 30, 19!)6 on its compliance with laws and reg~/~tions. 
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GORDON PLA ZA A PARTM ENT S 
[A Development of Desire Community HoumJng 

(a nonprofit organization)] 
Project No. 064 55178 NP L8 

Current A sset s 

BALANCE SHEET 
December 31, 1995 

Cash 
Accounts Receivable - Others 
Due From Other Programs 
Other Receivables - Employee 

Total Current A ssets 

~'estr icted Assets 

Total Restricted Assets 

9ixed Assets 

Q th er 

Total ~'ixed Assets 

A sset s 

Refundable Utility Deposits 

T ota l Oth er A ssets 

Tota l A ssets 

ASSETS 

62 ,399 

194 ,63] 

2 ,685 ,554 

3 ,891 

3 ,89 1 

$2,946,475 

The accompany ing notes are an integral part of these 
financial statements . 



(~urrent L J abilities 

BALANCE SH EET 
Dece~nber 3l , 1995 

L IA BIL IT IES AND FUND BALANC E 

Accounts Payable - Trade 
Current Portion of Mortgage Payable 
Withheld and Accrued Payroll Taxes 
Tenant Security Deposits 
Commercial Security Deposits 
Accrued Expenses 

Total Current Liabilities 

]~O/*~-Term Liabilities 

Mortgage Loan ]Payable , Less current Port ion 

Total Long Term Liabilities 

Total Current & Long Term Liabilities 

Fund Balance 

Fund Ba lance 

Total Fund Ba lance 

Tota l L iab ilit ies , Fund Ba lance & 
Stockho]der ' s Equity 

85 ,326 

2 ,475 ,7 63 

2 ,47 5 ,7 63 

2 ,561 ,089 

385 ,386 

385 ,38 6 

$2,946,475 

The accompanying notes are an integral part of these 
financial statements . 



 

GORDON PLA ZA APARTM ENT S 
[A Development of Desire Community Housing Corporation , 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

STATEMENT OF CASH FLOW S 
For the Year Ended December 31, 1995 

Increase(Decrease) in Cash and Cash Equivalents 

CASH FLOW S FROM OPERATING ACTIV ITIES 
Net Income(Loss) $(63,577) 
Adjustments to reconcile net income to 

net cash provided by operating activities 
Depreciation expense $101,344 
Change in amount due from agency (3,240) 
Change in escrow amount (1,394) 
Change in security deposits 33 
Change in other receivables (579) 
Change in accounts payable 22 ,553 
Change in other current liabilities 4,535 
Change in security deposit payable (1,739) 

Total Adjustments 

NET CA SH PROV IDED BY OPERA TING ACTIV ITIES 

C kSM FLOW S FROM INV EST ING ACT IV IT IES : 

Investment in equipment 
Changes in reserve for replacelaents 

N ET CA SH PROV IDED U SED IN INV ESTING 
A CT IV IT IES 

(14,758) 
( 466) 

CA SH FLOW S FROM FINAN CING A CT IV IT IES : 
Repayment of long term debt (31,894) 

NET CASH PROVIDED BY (USED BY) FINANCING 
A CTIVITIES 

Net increase (decrease) in cash 
Cash - beginning of period 

Cash - end of period 

121 ,513 

57 ,936 

(15,224) 

(31,894) 

10 1816 
(6,573) 

$ 4,245 

The accompanying notes are an integral part of these 
financial statements 

6 
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GORDON PLA ZA APARTMENTS 
[A Development of Desire Community Housing Corporation, 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

NOTES TO THE FINANCIAL STATEMENTS 
December 31, 1995 

NOT E 1 - ORGAN IZAT ION AND SUMMA RY OF SIGN IFICANT A CCOUNT ING 

POLICIES (continued) 

Leases 

Apartments are generally leased for a period of one year . The U .S . 

Department of Housing and Urban Development (HUD) has enter into a 20 
year contract with the development under Section 8 whereby they pay a 
portion of each qualified tenant's rent (Tenant Assistance Payments). 
In connection with this contract rent increases are subject to 
certain limitations and approval by HUD . 

NOTE 2 - MORTGAGE NOTE PAYABLE 

The mortgage note , paya 
interest at 7 1/2% per an 
i.~ payable Jn monthly ins 
October I , 2020 . The mort 
of Housing and Urban Devel 

ble to 
hum , i 
tallme 
gage n 
opment 

GMAC Mortgage 
s secured by land 
nts with the last 
ote is insured by 
o 

bears 
gs , and 
due on 

artment 

The monthly payment as of December 31, 1995 is $25,473 and is 
summarized below : 

Principa] and interest 
Escrow insurance 
Reserve for' replacement (Note i) 

$ 18,605 
4 ,985 
1 ,883 

$ 25,473 

The follow ing is a summary of maturities due on the mortgage loan 
pa.yable as of December 31, 1995 : 

Year ending December 31, 
1996 
1997 
1998 
1999 
2000 
2001 
Later' years 

by land and building costing 
the year ending December 31, 

$2,514,658 



 

GORDON PIA ZA APARTMENTS 
[A Development of Desire Community HousJ 

(a nonprofit organization) 
Project No. 064 35]78 NP ~ 

NOTES TO TH E FINANCIAL STAT EM ENT S 
December 31 , 199 5 

NOT E 3 - CONT ING EN CIES 

~oi~  Concern Considerations 

Fi]inq 
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ve not: prov ided 
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Slow Note on Gordon Plaza Pro~ect 
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NOTE 1 

[A Development 

NOTES TO THE FINANCIAL STATEMENT S 
December 31 , 1995 

ORGAN I ZAT ION AND SUMMARY OF SIGN IFICANT A CCOUNT ING 
POL ICIES 

Orqanization 

1 . 

2 . 

r v a n c e 
e s a v a 
intaine 
at is 
lassifi 
h acti 
em ent . 

s a deve lopm ent o 
community devel 

a 3.28 unit apa 
al units. Constr 
cember 5 , 1979 . 
derly individuals. 

s l n 
Th 

fly 
robe 
rite 

restrictions inc luded in the regulatory agreement are the 
wh ich requ ire 

sh a 
ent s 
ount 
regu 
by 

maintain , in additio 
, a residual receipt 
the mortgagee , the 

after the end of the 
w ithin such receipts 
receipts fund shall 
ousing Comm issioner . 



Effect of Cond it ion 

Since the audit was not issued after the six month statutory date the 
agency could possibly lose some funding . 

Recommendations 

Immediate action should be taken to provide timely submission of the 
annual audit . 

2 . Late Filing of Cost Report 

State of Condition 

The agency incurred penalties for 
City of New Orleans and failed to 
reimbursement with the State ~ 

C~iteria 

The agency agrees to prov 
t~,,o copies of the monthly 
o~ each month and is sho 
with the State Departmen 
Pzogram . 

EJ,_f.e c~  o~ gondition 

late filing of cost reports to the 
file a report for one month 's food 

Late and non filing of monthly financial reports reduces the 
reimburseable expenditures which results in cash shortage . 

Recommendat ion 

Monthly cost reports should be submitted on a timely basis. 

28 



D E SIR E COMM U N ITY H OU SIN G COR PORA T ION 
NOTES TO TH E FINANCIAL STATEMENT S 

DECEMBER 31 , 1995 
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C HARLES F. W [-BB 
CE~TIFIED PUBLIC ACCOUNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE WITH LAW S
, REGULATIONS , CONTRACTS AND 

GRAN TS BA SED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDAN CE WITH GOVERNMENT AUDITING STANDARDS WHEN 
~ %TERIAL INSTANCE OF NONCOMPLIANCE EXIST 

Board of Directors 
Desire Community Housing Corporation 

I was engaged to audit the financial statements of Desire Community 
Housing Corporation (a non-profit organization) as of and for the 
year ended December 31, 1995, and have issued my report thereon dated 
December 30 , 1996 . 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditing Standards

, issued by the C
omptroller General of the United States. Those standards require 

that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m~sstatement . 

Compliance with laws, regulations, con~=racts, and grants applicable t
o Desire Community Housing Corporation is the responsibllity of 

Desire Community Housing Corporation's management
. I performed test 

of Desire Community Housing Corporation's compliance with certain 
provisions of laws, regulations, contracts , and grants . However , the 
objective of my audit of the financial statement was not to provide 
an opinion on overall compliance with such provisions

. Accordingly , I d
o not express such an opinion . 

Material instances of noncompliance are failures to follow 
requirements, or violations of prohibitions, contained in laws, 
regulations, contract, or grant~ that cause me to conclude that the 
aggregation of this misstatements resulting from those failures or 
violations is material to the financial st&tements . The results of 
my tests of compliance disclosed the following material instances of 
noncompliance . 

I) PAYROLL TAX RETURNS 

Co_ nd i t i on 

State Unemployment Tax Returns filed in 1995 were filed and paid 
la .:e . 

Criteria 

State Law requires timely filing and payment of State Unemployment 
Tax R eturn s . 

Effect o_ ff Conditio]3 

Assessment of penalties and interest due to late filing and payment 
of returns . 

21 

616 BARONNE ST., SUITE 203 ~ NEW  ORLEANS, LOUISIANA 70113 ~ (504) 529-2220 ~ FAX (504) 529-7558 



[ recomm end tha 
iceceivables and 
Interfund receiv 
receivable and pa 
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ew  

Certified Public Accountant 

)ecember 30 , 1996 
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i . Budqet 

REPORTABLE CONDIT ION S 

The agency did not maintain budgets for active programs. 

I ~ecommend the organization set up budgetary controls on all active 
programs and monitor these budgets on a monthly basis . 

2 . Tax Liens 

The corporation has several tax li 
ard  :state emp loyment taxes . Mana 
agreements with both federal a 
ccrporation has limited non publi 
o~er the inter fund receivables 
determine which programs owe the 
attempting to have the penalties a 

e payment of federal 
ablished installment 
ing authority . The 
ck adequate control 
aking difficult to 

The corporation is 
ted . 

A 
d 
f 
s 

A material weakness is a reportable condition in which the design or 
op erat ion of one or more of the internal control structure elements 
do~s not reduce to a relatively low level the risk that errors or 
ir~cegularities in amounts that would be material in relation to the 
f~nancial statements being audited may occur and not be detected 
with in a timely period by employees in the normal course of 
performing their assigned functions. 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions and, accordingly , would not 
nezessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However

, I 
noted the following reportable conditions that I believe to be 
ma~erial weaknesses. 

MATER IAL WEAKNESSES 

i. Interfund Receivables/Payables 

f interfund balances revealed that interfund receivables 
s between programs are not reconciled on a regular basis. 
ayables were carried in the vendor payable account of a 
Interfund receivables were not identified in specific 
the program general ledgers ~ 
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Cash 
Investments 
Support., receivables and receipts 
Expenses for program , supporting services and accounts 
payable 
Payroll and related liabilities 
Property and equipment 
Debt and other liabilities 
Fund balances 
Governmental financial assistance programs 

GENERAL REQUIREMENTS 
* Political activity 
* Civil rights 
* Cash management 
* Drug-free w orkp lace 
* Federal financial reports 
* Allowable costs/cost 

principles 
* Administrative requirements 

DL ring th 
Corporati 
federa l p 
Programs , 

SPECIFIC REQUIREMENTS 
* Types of service allowed 

or not a llowed 
* Financial reports and 

claims for reimbursements 
* Cost allocation 

internal control structure 
understanding of the design 
nd determined whether the 
nd I assessed control risk . 

form ed tes 
ate the e 
ol structu 
reventing 
rem ents , g 
eimburseme 
program , 

al awards 
sary to r 
ies and p 
o n . 

ts 
ff 
r e 
o r 
e n  
nt 
wh 

e n 

r o 

of controls, as required 
ectiveness of the design a 
policies and procedures t 
detecting material non- 

eral requirements, and requ 
s that are applicable to ea 
ich are identified in the 
My procedures were less 

der an opinion on these in 
cedures. Accordingly , I 

by OMB C 
nd opera 
hat I co 
complian 
irements 
ch of th 
accompa 
in scop 

terna l 
do not 

ircular A-133, to 
tion of internal 
nsidered relevant 
ce with specific 
governing claims 

e Organizations's 
nying schedule of 
e that wou ld be 
control structure 
express such an 

I noted certain matters involving the internal control structure and 
its operation that I consider to be reportable conditions under 
standards established by the American Institute or Certified Public 
Accountants. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in my judgement, 
co uld adversely affect the Organization's ability to admlnister 
federal awards programs in accordance with applicable laws and 
regulations . 

]8 



 

',~-,HARLES F. W f-BB 
CEI~IFIED PUBLIC ACC~ NTA~  

SINGLE AUDIT R EPORT ON THE INTERNAL CONTROL STRU CTUR E U SED IN 
ADM INISTERING FEDERAL AWARDS 

Board of Directors 
Desire Community Housing Corporation 

]! was engaged to audit the financial statements of Desire Community 
~ousing Corporation (a non-profit organization) as of and for the 
year ended December 31, 1995, and have issued my report thereon dated 
December 30 , ]996 . 

I conducted my audit in accordance with generally accepted auditing 
sZandards , Government Auditing Standards, issued by the Comptroller 
General of the United States, and Office of Management and Budget 
(DMB) Circular A-I33, Audits of ]institutions of Higher Education and 
Ohher Nonprofit Institutions. Those standards and OMB Circular A-133 
require that I plan and ~erform the audit to obtain reasonable 
a~surance about whether Deslre Community Housing Corporation complied 
w ith laws and regulations, noncompliance with which would be material 
to a major federal program. 

In planning and performing my audit for the year ended December 31
, 1995, I considered Desire Community Housing Corporation 's internal 

control structure in order to determine my auditing procedures for 
the purpose of expressing my opinion on Desire Community Housing 
Corporation 's financial statements and on the compliance with 
requirements applicable to major programs and to report on the 
internal control structure in accordance with OMB Circular A-133

. 

This report addressed my consideration of internal control structure 
policies and procedures relevant to compliance with requirements 
applicable to federal programs . I have addressed policies and 
procedures relevant to my audit of the financial statements in a 
separate report dated December 30, 1996. 

The management of Desire Community Housing Corporation is responsible 
for establishinq and maintaining an internal control structure. In 
f~ifilling thls responsibility, estimates and judgements by 
menagement are required to assess the expected benefits and related 
costs of internal control structure and procedures. The objectives 
of an internal control structure are to provide management with 
reasonable , but no absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions 
are executed in accordance with manaqement's authorization and 
recorded properly to permit the preparatlon of f~nancial statements 
in accordance with generally accepted accounting principles

, and that 
federal awards programs are managed in compliance with applicable 
laws and regulations. Because of inherent limitations in any 
ir, ternal control structure , errors irregularities, or instances of 
noncompliance may nevertheless occur and not be detected

. Also, 
pro~ection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 
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i . Interfund ]~ 

My review of i 
ai:d payables be 
Ir~ter fund payab 
program . Inte 
a~~counts in the 

I recommend ~- 
receivables a 
IiLterfund rece 
receivable and 
non-inter fund a 

of the internal control structure wou ld not 
ose all matters in the internal control structure 
eportable condit ions and , according ly , would not 
lose all reportable conditions that are also 
material weaknesses as defined above . However , I 
wing reportable conditions that I believe to be 
e s . 

MA TER IAL W EAKNESSES 

ece:ivables/Pavables 

nte 
twe 
les 
rfu 
pr 

fund balances revealed 
n programs are not rec 
were carried in the v 

d receivables were no 
gram general ledgers. 

hat pro 
nd paya 
ivables 
pa~able 
ctlvity . 

This report is in~- 
dJ rectors , the Leg 
City of New Orlean 
Developm ent . Howev 
its distribution is 

Charles F.~ Web~ 
Certified Public Accountant 

Decwember 30 , ].996 
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Payroll and related liabilities 
Debt and other liabilities 
Fund ba lances 
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O HARLES F. W EiBB 
CERTIFIED PUBLIC ACCOUNTANT 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL STRUCTUR E IN 
A CCORDANCE WITH GOVERNM ENT AUDITING STANDARDS 

Board of Directors 
Desire Community Housing Corporation 

I was engaged to audit the financial statements of Desire Community 
Housing Corporation (a non-profit organization) as of and for the 
year ended December 31, 1995, and have issued my report thereon dated 
December 30 , 1996 . 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditing Standards, issued by the 
Comptroller Genera] of the United States . Those standards require 
t~at I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
mJ sstatement . 

IIA planning and performing my audit of the financial statements of 
Desire Community Housing Corporation for the year ended December 31, 
1995, I considered its internal control structure in order to 
dt~termine my auditing procedures for the purpose of expressing my 
opin ion on the financial statements and not to provide assurance on 
the internal control structure. 

The management of Desire Community Housing Corporation is responsible 
for establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
il~ternal control structure policies and procedures. The objectives 
o~: an internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that 
t~ ansactions are executed in accordance with management' s 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted accounting 
principles . Because of inherent limitations in any internal control 
structure , errors or irregularities may nevertheless occur and not be 
detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures may 
deteriorate . 

For the purpose of this report, I have classified the significant 
internal control policies and procedures in the follow ing categories : 

* Ca sh 
* Support:, receivables and receipts . 
* Expenses for program , supporting services and accounts 

payable 
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DESIRE COMM UNITY HOUSING CORPORA T ION 
SCH EDULE O F FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31 , 1995 

Federal Grantor/ 
Pass-Through Grantor/ 
Proor am Title 

U .S. Department of Housing 
and Urban Develepment 

Section 8 - Low Income 
Housing Assistance 
Program 

Counseling Program 
United Way (FEMA) 

Passed Through the City 
of N ew Orleans 

Senior Center Therapy 
Desire/Flo Day Care 

Center Program 

Subtotal 

Federal 
CFDA 

Number 

14 .217 
14 .218 
14 .218 

Agency or 
Pass-Through 

Number 

H06G93001900000 
13-3658-00 

14.218 CD#50-I14(93) 

14.218 CD#50-031(E) 

U .S , Department of 
Agriculture 

Passed through Louisiana 
Department of Education 

Child Food Program 10.550 

U .S . Department of Health 
and Human Services 

Total Federal Awards 

(A) Denotes major program 

14 

#335-3110 

Federa l 
Expenditures 

673,196 (A) 
29,838 (A) 
2,479 (A) 

475 (A) 

98,493 (A) 

804 ,481 

45 ,051 

31 ,056 

$ 880,588 



APPENDIX A 

GORDON PLAZA APARTMENT (A Development of 
Desire Comm unity Housing Corporation 
HUD Project # 064 35178 NP L8 A1 - A37 





SUPPORTING DATA AS REQUIRED BY HUD 



DESIRE COMM UN ITY HOUSING CORPORAT ION 
NOTES TO TH E FINANCIAL STAT EM ENTS 

DECEMBER 31 , 1995 

NOT E I - R ELATED PARTY TRANSA CTIONS 

D 
a 

y 
1 

Lessor 

Gordon P laza Apartments 
Gordon Plaza Apartments 

Lessee 

Senior Center Program 
Administrative Programs 

A ll leases between programs are for one year . 

NOTE J - INCOM E TA XES 

The 
501( 
Orga 
1995 

NOTE K - BOAR D OF DIRECTORS ' COM PENSATION 

Annual 
Rental 

$ 7,302 
1 ,185 

$ 8,487 
= = = = = = =  

The Board of Directors is a voluntary board ; therefore , no compensation 
has been paid to any person as a Board Member . 

NOT~: L - ECONOM IC DEPENDENCY 

The corpor 
pro%ided th 
city of New 
the federal 
at th e fe 
organizatio 
adverse imp 
exal~ination 
not aw are o 
of funds th 

d the majority of it 
dministered by the Sta 
e grant amounts are app 
ernments. If significa 
state level[, the amo 
ould be reduced si~ni 
peration. At the tlme 
zation's financial sta 
taken that wou ld adver 
will receive in the ne 

ii 

r e 
e o f 
opri 
t bu 
nt 
ican 
of 

e m e n 

ely 
t fi 

enue from funds 
Louisiana and the 
ted each year by 
get cuts are made 
f the funds the 
ly and have an 
omp letion of the 
s , management was 
affect the amount 
cal year . 



** The 1994 accounts/programs closed out in 1995 are as follow: 

Program 

Senior Center Van 
HUD Grant - 93 
Senior Center FYE 1993 
Counselling Program 
Project Independence Grant 355 3110 
Desi Flo Units 
Weatherization Contract ~ D1670 
Payroll Account 

Total 

NOTE G - SUMMARY OF FUNDING 

Grants Period 

U .S . Department of Housing & Urban Affairs 

H06G940070000 3/1/94-12/31/95 

5 
5 
5 

New Orleans Council on Aging , Inc. 
Senior Center Program FYE 94/95 & FYE 95/96 

State of Louisiana 
Urban Affairs & Devel 7/1/94-6/30/95 
Urgan Affairs & Devel 7/1/95-6/30/96 
Desi/Flo State 7/1/94-6/30/95 
Desi/Flo Child & Adult 
Care Food Program 1/1/95-12/31/95 

Project Indep. DHHR 7/1/94-08/31/95 

NOTE H - CONCENT]~AT ION OF CREDIT R ISKS 

Fund Ba lance 

$ 108 
( 367) 

75 

( 2) 
6 ,859 
4 ,8 11 
( 803 
( lO5) 

$10,576 

Received 

$ 28,644 

1 

73 ,633 

8 8 F300 
96 ,114 
9 ,628 

41 ,894 
12 ,738 

$ 631,918 

During the fiscal[ year bank balance of a single or aggregate accounts 
may exceed the FIDC secured limit of $i00,000. 
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NO'IE F - FUND BA LAN CE 

Fund balance (deficit) at December 31, 1995 consists of the following: 

Restricted 
Gordon Plaza Apartments 
HUD Grant H 06G930070000 
HUD Disaster - DUI00G000018339 
United Way 
Exxon Summer Job Grant 
Senior Center Therapy CD50-114(93) 
HOPE3 - 001 
Black Female Focus 28-95-73AN-D 
Desi/Flo Child Care Service - CDBG 
Admin State Housing Counseling FY 6/95 
Admin State Housing Counseling FY 6/96 
Senior Center 
Desi/Flo Project Independence 
Desi/Flo Child Care - State 
Program Income 
NHIF - 00(95 7824/7825 
Weatherizatlon DSS 04725 
Desi/Flo Child & Adult Care Food Program 
Desi/Flo III 
Gordon Plaza Management 
Project Independence 
Desi/Flo Expansion 
Rea l Estate 
Linde~] & Wales 
Inactive Programs 

385 ,386 
9 ,228 

26 ,449* 
- 0- 
- 0- 
294 
216 

( 3,867) 
( 6,129) 

188 
- 0- 

2 ,720 
- 0- 

(19,368) 
3 ,751 
(4,000) 
1,056) 

31 ,642 
13 ,619 

1,840) 
1,358) 
8 ,806 
2 ,985 

158,095) 
i0 f576" 

300 ,147 

428 
( 884) 
1 ,971 

301 ,662 

* Records for the HUD Diaster Program was not available . Management 
stated there was no activity for this program during 1995 . 



DESIRE COMMUN ITY H OUSING CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31 , 1995 

NOTE D - MORTGAGE NOTES PAYABLE 

The mortgage notes payable at December 31
, 1995 consist of the f

ollowing : 

$2,514,658 

Note payable to Hibernia Bank for interim financing 
Upon receipt of the funding for the project the loan 
will be repaid . 139

, 218 

Mortgage note payable to non-profit corporation, 
non-interest bearing , due upon demand i0

, 000 

Year ended 
December 31 , 

1996 
1997 
1~)98 
1~)99 
2000 
2001 

Later years 

NOT E E - CONTINGENC]:ES AND LITIGATIONS 

The org 
construc 
except f 
plE intif 

46 ,093 

$2,663,876 

$2,663,876 

building 
December 

costing 
31 , ]995 



DESIR E COMM UNITY HOU SING CORPORAT ION 
NOTES TO THE FINANCIAL STATEMENT S 

DECEMBER 31, 1995 

NOTE A - SUMM ARY OF SIGN IFICANT ACCOUNTING POLICIES - CONTIN UED 

7 . Real Estate Inventories 

8. Receivables Other Proqrams 

borrowing . As 
and receivables 

consultant to 
iternatives to 

NOT ~ B - GRA N T R EC EIVA BL E 

The grant receivable at December 31f 1995 consists of the following 

ban Affairs 

NOT|~ C - LAND, BUILDING AND EQUIPMENT 

Land 

Less accumulated depreciation 

26 ,800 

22 p472 

$49,272 

$3,431o316 
33 ~229 
96 ,309 
31 ,634 
2 1 ,735 
10 ,497 

139 ,768 

3 ,764 ,488 
(1,628,934) 

2 ,135 ,554 
550 ,000 

$2,685,554 



D ESIRE COMM UNITY HOUSING COR PORAT ION 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31 , 1995 

NOTE A - SUMMAR Y OF SIGNIFICANT ACCOUNTING POLICIES 

1. ()rganization 

2. Presentation of Financial Statements 

The accompanying 
accordance with 
~?hey are presented 

3. Method of Accountinq 

4. I)epreciation and Amortization 

5 . Revenue RecoqnJtion 

6 . Receivables 

lent to relate 
s over their 

on the 
for the year 

the corporation recognized 
as received . Revenue on 

as it is earned in accordance 



DESIRE COMMUN ITY HOUSING CORPORA T ION 
STAT EM ENT OF CA SH FLOW S 

FOR TH E YEAR ENDED DECEM BER 31 , 1996 

C ~SH FLOW S FROM OPERATING ACTIVITIES 
Net Income 
Adjustment 

net ca 
Depre 
Depre 
Chang 
Chang 
Chang 

Chang 
Chang 

ncile net income to 
ed by operating activities 
xpense to general fund $ 
xpense to property fund 
ivables 
r assets 

e in accounts payable and accrued 
liabilities 
e in due other programs 
e in security deposit payable 

Total Adjustments 

N ET CA SH PROV IDED BY OPERA T ING ACTIV IT IES 

_~AS]~ ~LOWS FROM INVESTING ACTIVITIES: 

Investment in equipment 
Changes in reserve for replacements 

NET CASH PROVIDED (USED IN) ]INVESTING 
A CT IV IT IES 

CA SH FLOW S _FROM FINANCING ACTIV IT IES : 
Net proceeds from financing projects 
Expenditures of advance earnings 
Net adjustments to fund balance 

NET CASH PROVIDED BY (USED BY) FINANCING 
A CTIV ITI ES 

Net increase (decrease) in cash 

Cash - beginning of period 

Cash - end of period 

$(249,837) 

90 ,47 1 
18 ,831 

(1,740) 

(14~758) 
( 466) 

197 s679 

( 52,158) 

(15,224) 

(65~618) 

(133s000) 

306 ,386 

$173,386 

The accompanying notes are an integral part of these 
financial statements 
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D E SIR E COMM UN ITY H OU SING COR PORA T ION 
STATEMENT OF CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED DECEMBER 31

, 1995 

Fund balance , be-ginning of year 
General Fund 
*Property Fund 

Adjustments to Fund Balance 
Fully depreciated property fund 

Excess of Revenues Over Expenses 

Fund Balance , End of" Year 

$ 546,212 
9 ,305 

*The assets were ful]y depreciated as of 12/31/95. 

$555,517 

5 ,287 
( 9,305) 

(249,837) 

$ 301,662 

Tihe accompanying notes are an integral part of the financial 
statements . 



Cash 

DESIR E COMMUN ITY HOU SING CORPORAT ION 
BALANCE SHEET 

DECEMBER 31 , 1995 

A SSETS 

commercial security 

Receivables 
Grant (Note A6 and B) 
Other programs (Note A8) 
Tax and insurance escrow 
Other 

Real[ estate inventories (Note A7) 

Replacement reserve 

Land , building and equipment - 
at net, cost (Note A4 and C) 

Deposits 

Other 

Total Assets 

$ 141,230 

32 ,156 
$ 173,386 

49 ,271 
104 ,922 
45 ,343 
62 ,566 

262 ,102 

LIAB IL IT IES AND FUND BALANCE 

Accounts payable and accrued liabilities 

Tenant and commercial security deposit payable 

Due to other programs 

Mortgage notes payable (Note D) 

Advance earnings 

Contingencies and Litigations (Note E) 

Fun(!{ balance (Note F) 

Total Liabilities and Fund Balance 

10 F000 

126 ,439 

2 ,685 ,554 

3 t890 

439 

$3,261,810 

$ 169,186 

10 ,922 

33 ,277 

2 ,663 ,876 

82 ,887 

301 ,662 

$3,261,810 

The accompanying notes are an integral part of the financial 
statements ~ 

The accompanying notes are an integral part of the financial 
statements ~ 
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Exp lanations 

a . SUTA T ax 

b. Not Applicable N/A 
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[h 
RDON PLA ZA A PARTM ENT S 
Des ire Commun ity H ou sing 
onprofit organization)] 
ect No . 064 35178 NP 1,8 

R ESPON SES TO FIND ING S 

Management w i]] comp ly with auditors recommendations 
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Criteria 

Th e ag ency sh ou ]d m ake a ll paym ents due und er the not. and m ortgage 
time ly . 

Cause of Condition 

The agency did not have adequate working capital 

Rec omm end at ion 

Stat9 of Condition 

The books and records 
in late subm ission of 

Cause of Condition 

E ffect of Cond it ion 

Recommendat ion 

can begin 

36 
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[A Development 

SCHEDULE OF FINDINGS, RECOMMENDATION AND QUESTIONED COSTS (if any) 

Internal Control and Specific Requirements 

State of Condition 

CriterJa 

Cau se of Cond it ion 

The 
and 

Effect of 

Late filJn 
be paid wi 
or th e s 
determ ined 

Condition 

Recommendation 

S tate 

Mortga 
time ly 

of Condition 

o r 

l a 

did not timely file the returi]s 

In December 1995 the mortgage payment was not 

35 



[A Development 

NOTES THE FINANCIAL STATEMENTS 
December 31 , 1995 

NOTE 3 - CONTINGENCIES (continued) 

L~tiqation 

2prtuni  et a] v. Liber_t~ 

The 
is a 
o w n e 

neg l 
Th e 
that 
th at 
Com m 

Tho~  et 9 1_  _v . Desire 

NOTE 4 

The m a 
Housin 
manage 
Rental 
1995 t 
wh ich 

T err ace 

y s 
om m 
e r r 
v in 
s t 
o n s 
th e 
ion 

Community 

Sub~J visj on 

H ous~9s 

-  RELATED PARTY TRANSACTIONS 

]n o 

CorNqr at io n 

nagem ent agent for Gordon Plaza Apartments 
g Corporation , wh ich is also the owner of 
merit agent will be entitle to a management 
Collections as defined in the management 

he aqent has earned $42,675 in manaqement 
was received in 1995. 

11 



[i 

EX IT CON FERENCE 
December 31 , ]995 

recommendation mentioned were discuss 
the representative of the Management 

Desire 

MANAG EM ENT AG ENT 

AU DITOR 
Char les F . Webb , CPA 
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GORDON PLAZA APARTM ENT S 
[A Development of Desire Community Housing CorporatJon , 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

SCHEDULE OF FEDERA L AWARDS 
For th e Year Ended Decem ber 31 , 1995 

Federal Grantor/ 
Pass-Through Grantor/ 
Proqram Title 

U .S . Department of Housing 
and Urban Deve lop ment 

Federal 
CFDA 

Section 8 - Low Income 
Housing Assistance 
Program 34 .156 

Tota l Federa l Aw ard s 

30 

Agency or 
Pass-Through 

Numbe< 
Federal 

E z]genditures 

$673,198 

$673,]98 



C F~tARLES F, W EBB 
CERTIFIED PUBLIC ACCOUN]ANT 

0 

0 
0 

SUPPLEM ENTARY DATA REQUIRED BY HUD 

IN DEPENDENT A CCOUNTANT 'S R EPORT ON COM PL IAN CE W ITII COMM ON 
REQUIREMENTS APPLICABLE TO THE HUD PROGRAMS 

of Gordon P laza 
ing Corporation ( 
L8("the Project") 
and have ]ssued 

e also audited th 
applicable to its 
on dated October 2 

Apa 
a n 

a 

my 
e P 
m a 

tm ent s , 
nprofit 
of and 

6 , ]99 6 . 

the Project's compliance with the 
to its HUD-Assisted programs for 

My procedures were limited to the applicable compliance requirements 
described in the Consolidated Audit Guide for Audits of HUD Progra m9 
("the Guide"), issued by the U.S. Department of Housing and Urban 
Development, Office of Inspector General in an audit, the objective 
of which would be the expression of an opinion on the Project's 
comp liance w ith the requirements listed in the preceding paragraph

. 

Accordingly , I do not express such an opinion . 

This report is 
managem ent , and 
However , this 
distribution is 

F . W ebb 
Certified Public Accountant 

October 26 , 1996 

29 

of 

agr 
a m e 
ot 
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In my opinion, the Gordon Plaza Apartments, [a development of Desire 
Community Housing Corporation (a nonprofit organization)] Project 
No . 064 35178 NP L8 comp ]ied , in a ll m aterial respects, w ith the 
requirements described above that are applicable to each of its major 
HUD-assisted programs for the year ended December 3] , 1995 . 

Char les F . W ebb 
Certified Pub lic Accountant 

October 26 , 1996 
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C HARLES F. W EBB 

INDEPENDENT A CCOUNTANT 'S OPIN ION ON COMPLIANCE W ITH SPECIFIC 
REQUIREMENTS APPLICABLE TO MAJOR HUD PROGRAMS 

To the Board of Diroctors of 
Desire Community Housing Corporation 
Hew Or leans , Lou is iana 

I have audited the financial statements of Gordon Plaza Apartments
, 

[a development of Desire Community Housing Corporation (a nonprofit: 
organization) ] Project No. 064 35178 NP L8 as of and for the year 
ended December 3], 1995 and have issued my report thereon dated 
October 26, :[996. In addition , I have audited the Gordon Plaza 
Apartments, [a development of Desire Community Housing Corporation (a 
nonprofit organization) ] Project No. 064 35178 NP L8 compliance with 
the common and specific program requirements that are app licable to 
each of its major HUD-assisted programs, for the year ended December 
31, 1995. The management of the Gordon Plaza Apartments, [a d
evelopment of Desire Community Housing Corporation (a nonprofit 
organization) ] Project No. 064 35178 NP L8 is responsible for 
compliance with those requirements. My responsibility is to express 
an opinion on compliance with those requirements based on our audit . 

I conducted my audit in accordance with generally accepted auditing 
standards , Government Auditin~ Standards . issued by the Comptroller 
General of the United States, and the Consolidated Audit Guide 
issued by the U .S . Department of Housing and Urban Development , 
Office of Inspector General . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether 
material noncompliance w ith the requirements referred to above 
occurred . An audit includes examining, on a test basis, evidence 
about the Gordon Plaza Apartments, [a development of Desire community 
Housing Corporation (a nonprofit organization) ] ProJoct No . 064 35]78 
NP L8 comp liance with those requirements . I be] ieve my audit 
provides a reasonable basis for my opinion . 

The results of my audit procedures disclosed instances of 
noncompliance with the requirements referred to above , which are 
described in the accompanying schedule of findings , recommendation 
and questioned costs . I considered these instances of noncompliance 
in form ing my opinion on compliance , which is expressed in the 
follow ing paragraph . 

27 
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COMPLIANCE REPORT 



This report: is intended for the information of the audit committee , 
m an agement , and the D epartm en t o f HUD . 

Charles F . W ebb 
Certified Public Accountant 

October 26 , 1996 
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I performed tests of co 
design and operation o 
procedures that I cons 
material noncomp liance . 
be necessary to render 
policy and procedures~ 
policies and procedures. 

State unemployment taxes are 
1995 . An installment agreeme 
unemp loyment office , however 
property and has not been 
released . It does not appear 
delinquent taxes . 

outstand ing as of December 3], 
nt was reach w ith state 
liens were levied against 

that the Project owes the 

A material weakness is a reportable condition in which 
operation of the specific internal control structure 
not reduce to a relatively low level the risk that nonc 
law s and regu lat ions that wou ld be mater ia l in re 
firLancial statements being audited may occur and no 
within a timely period by employees in the norm 
performing their assigned functions. 

ompliance with 
lation to the 
t be d etected 
al course of 

of the internal control structure would not 
e all matters in the internal control structure 
ortab]e conditions and , accordingly , would not 
se all reportable conditions that are also 
ater ial weaknesses as defined above . How ever , I 
he reportable conditions described above is a 

25 



procedures 

g an 
ons i 
m m u n 

~ 0 
o u r 
n th 
t s 
on t 

For th e pu rp ose 
internal control 
categories : 

i . 

2 . 
3 . 
4 . 
5 . 
6 . 
7 . 
8 . 
9 . 

I h av e 

Billing 
payment 
Cash R e 
Cash Di 
Rev enu e 
Purch as 
Pay ro ll 
Propert 
Debt an 
Ow n e r s 

s (in regards 
s) 
ceipts 
sbur sements 
s and Receiva 
es , Expenses 
and re lated 

y and equipme 
d other liabi 
equ ity 

the 
rtm 

n 
tro 

e p 
a n 

a~ s 
e . 

h ave c lass ified 
and procedures 

to request for Housing A ssistance 

bles 
and Payab les 
liabilities 
nt 
lities 

furth er brok en dow n th e category into th e fo llow ing : 

ecifie Requirements 
Types of serv ices allo~ed or not al]o~ed 
M ortg age Status 
Book s and Records 
Cash Activities 
M a 
R e 
T e 
V o 
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[A Development 
GORDON P~ ZA APARTM ENT S 

of Desire Cemmun ity HousJ)ig 
(a nonprofit organization)] 
Project No. 064 35178 NP L8 

SUPPORT ING DATA 
December 

REQUIRED BY HUD 
31 , 1995 

ACCOUNTS AND NOTES RECEIVABLE (OTHER THAN FROM REGULAR TENANTS) 

NAM E DAT ES DESCR IPT ION 

D . C . H .C . Various 

D .C .H .C . V ar iou s 

Employee 12-25-95 Advance due 
On demand 

OR IG INAL 
AM OUNT AM OUNT DUE 

$53,3].4 $53,314 

$ 3,240 

1 ,600 

DELINQUENT TENANT ACCOUNTS RECEIVABLES : 

NUM BER O F 
TENANT S 

3]-60 day s 
6].-9 0 day s 
over 90 days 

]6 

N ON E 

3 ,240 

1 ,600 

AM OUNT 
PA ST DUE 



GORDON PLA ZA APARTMENTS 

SU PPORT ING DATA 
D ecemb er 

REQUIRED BY HUD 
31 , 1995 

Corpo rat ion , 

PROJECT OWNER 'S & MA NAGEMENT AGENT 'S CERT IF ICAT ION 

the accompany ing financial 
Des ire Commun ity Hous ing 
and to th~ best of our 

knowledge and belief, the same is complete and accurat:e 

DESIRE COMMUN ITY HOUS ING CORPORAT ION 
FE 

BY 
Pr 
DCHC 
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C HARLES F. W EBB 
CERTVIED PUBLIC ACCOUN]AN7 

INDEPENDENT ACCOLrNTANT ' S COMBINED REPORT 
ON TH E INTERNA L CONTROL STRU CTUR E 

To the Board of Directors of 
Desire Community Housing Corporation 
New' Orleans , Louisiana 

I have au 
[a develo 
organizat 
ended Dec 
October 2 
requireme 
issued my 

1 statements of Gordon Plaza Apartments , 
mmunity Housing Corporation (a nonprofit 
064 35178 NP L8 as of and for the year 
nd have issued my report thereon dated 
iso audited the Project compliance with 
major HUD-assisted programs and have 

ed October 26, 1996 . 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditing Standards , issued by the 
Comptroller General of the United States and the Consolidated Audit 
Guide for Audit of HUD Program~, issued by the U .S . Department of 
HUD , office of the Inspector General. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement 
and about whether the project complied with laws and regulations, 
noncompliances with which would be material to a HUD-assisted 
pregram . 

The management of the Project is responsible for establishing and 
maintainlng an internal control structure. In fulfillin~ this 
responsibility, estimates and judgments by management are requlred to 
assess the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an fnternal 
control structure are to provide management with reasonable , but not 
absolute , assurance that assets are safeguarded against loss from 
unauthorized use or disposition and that transactions are executed in 
accordance with management 's authorization and recorded properly to 
perm it the preparation of financial statements in accordance with 
generally accepted accounting principles and that Federal financial 
assistance programs are managed in compliance with applicable laws 
and regulatlons. Because of inherent limitations in any internal 
control structure , errors , irregularities of instances of 
noncomp liance may nevertheless occur and not be detected . A lso , 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 
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[A 

SU PPORT ING DATA 
December 

REQUIRED BY tIUD 
31 , 1995 

STATEM ENT OF PROFIT AND LOSS IN FORMAT PRESCRIBED BY }IUD 

Form HUD - 92410 
See pages 14 and 15 

].3 





[A 

MORTGAGE ESCROW 

SUPPORT ING DATA 
December 

DI,]POSI TS : 

REQUIRED BY HUI] 
31 , 1995 

Estimated amount required as of December 31, 1995
, for future payment 

of : 

Property & Mortgage Insurance-- Total 
Total Confirmed 

$45,298 
4 5 ,342 

Amount or deposit in excess o17 estimated 
requirement $ 44 

RESERV E FOR REPLACEMENT : 

i , 1995 
(12 @ $1,883) 

A CCOUNT S PA YA BLE _[OTHER THAN TRADE CRED~TQ~SL_" 

Payab le 
Payable 
Payable 

Balance 

A CCRU ED PROP ERTY TAXE S 

COM PEN SAT ION O F O FFICERS 

A management fee of $42,675 was 
project. No compensation is paid 

NONE 

NON E 

paid to 
to any 

17 

$ 

$126,439 

$ - 0 - 
- 0 - 
- 0 - 

the m anagem ent 
officers of the 

agent of the 
corporation . 



PLA ZA APARTMENTS 
e Community H ousJng Corporation

, fit organization)] 
o . 064 35178 N P L 8 

SUPPORTING DA TA 
Decem ber 

T ENANT SECUR IT Y DEPO SIT S
_  

T enant 
Or leans 
that l 
account 

CA SH - OP ERAT I
_NG 

REQUIRED BY HUD 
31 , 1995 

Operating account at Hibernia National Bank is 
account # $2

, 214 

Laundromat account: at H ibernia National Bank is 
account # 809 

Commercial rental units account at Liberty Bank 
and Trust is account # 1

, 222 

Total Cash Operating $4
, 245 

N ew 
FDIC 
the 

GMA C Commercial M ortgage Corporation
, Ch icago , ll]inois - December 31

, 199 5 

Funds in Escrow w ith Mortgage Corporation 

Rep lacem ent R eserve 
Tax and Insurance Escrow 

18 

$]26,439 
45 ,342 

$171,781 



NON E 

SUPPORT ING DATA 
Decentber 

REQUIRED BY HUD 
3]., 1995 

Corp orat ion , 

SCH EDU LE OF UNA UTHOR IZED D ISTR IBUT ION S O F PROJI~CT IN COM E 

22 



Land 

GORDON PLA ZA APAR~2M ZNT S 
[A Development of Desire Community Housing Corporation 

(a nonprofit organization)] 
Project #064-35178 NP L8 

SUPPORTING DATA REQUIRED BY HUD 
For the Year Ended December 31, 1995 

CHANGE IN FIXED A SSET S 

Buildings 

Building Equ ipment - F ixed 

Bu ild ing Equ ipm ent - Portab le 

Furniture 

Ft~rn ]sh ]ngs 

Malnt.enance Equipment 

Balance 
11 %L95 

$ 550,000 

3 ,431 ,316 

20 ,946 

9 5 ,109 

ZI ,GZ3 

20 ,523 

10 ,497 

Add it ions 
Balance 

$ 550,000 

3 ,43] ,3]6 

12 ,28 13 33 ,229 

$4,160,024 $14,695 

3] ,633 

2] ,735 

]0 ,497 

$4,174,719 



Accumu lated 
Depreciation 
~ /95 

1 ,28 9 97 3 

20 348 

36 823 

2 1 379 

]2 372 

7 048 

$1,387 943 

$ 

1995 

~[Z~  e n s e 

86 ,545 

455 

10 ,603 

850 

2 ,519 

250 

$101,222 

Accumu lated 
Depreciation 

20 ,803 

47 ,426 

22 ,229 

14 ,891 

7 ,298 

$1,489,165 

20a 

$ 550,000 

2 ,0 54 ~79 8 

12 ,426 

48 ,883 

9 ,404 

0 ,844 

3 ,199 

$2,68[),554 



 

GORDON PIA ZA APARTMENTS 
[A Development of Desire Community Housing Corporation , 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

SUPPORT ING DATA 
Decem ber 

COMPUTATIONS OF SURPLUS ~ASH~ 
THEE BALANCE SHEET DATE : 

REQUIRED BY HUD 
31 , 1995 

DISTRIBUTIONS 

Cash on hand and in banks 
(Accts. iii0, 1120, 112], i19I, & 1192) 

Less-current obligations : 
Accrued m ortgage interest payable 

Accounts payable 

AND !~E S~  ~)UALL 

Accrued expenses 

Tenant and Commercial Security Deposit Liability 

(Acct. 2191 and 2192) 

Total current obligations 

Surplus cash (deficiency) at December 31 
1995 

Distribution allowed per regulatory agreement 

to Owners 

Deposit Due Residual Receipts 

21 

R ECE IPT S 

$ 27 ,093 

27 ,093 

15 ,550 

418 

10 ,922 

60 ,030 

$ (32~937) 

- 0- 

$ -0- 

AT 



 

GORDON PLA ZA APAR TM ENT S 
[A Development of Desire Community Housing 

(a nonprofit organization)] 
Project No. 064 35178 NP L8 

SUPPORTING DA TA 
Decem ber 

IDENT ITY O_ ~ INTEREST 

REQUIRED BY HUD 
31 , 1995 

supp liers or subcontractors used in 
See also note 4 to the financial 

SCH EDU LE OF CHAN GES IN FIXED A SSET S 

See page 20 . 

A UD ITOR S 

Th e 
the 

EIN of Charles F . Webb , 
engagement is Charles F . 

CPA is 72-1509261. The lead auditor on 
Webb . 
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$tatem em  ot Profit 
and Loss 
Ag am oLJnls m usl be rounded to the nearest dollar: 5.50 and 
over, round up ~ $.49 lnd below , round (tow n 

and U~ban Oevelopm enl 

O ffice of Housing 
Federal Housing Com m ,ss I r 

OM [} Approval NO 2502-0052 (Exp. 8/31189) 

For M onth/Pebod Pf

064--35178e Xq~ ]8 ! GordonC Plaza, Aparbments B.~,..,.9 ]-]-95 [ E.a~.0 12-31-95 
Part 1 Iescnption el Account I I ACCI NO 

i~:; q.-: :7.:;:<,z. r:;~';-:~t I ;lenlal Income -- 5100 I 
Aparlmenls or Member Carrying Cha~ges (Coops) I 5~20 Is :,!02,61C: 

LI__~ is 43710i[~ Tena $ I nt Assislance Payments Furn lure and Equipment 
totes and Commercial 5140 IS 37,13: i S 

Garage and Parking Spaces 5170 Is 

Flexible Subsidy Income 5180 Is 
Isscellaneous (specily} 5m0 

Total Rent Revenue Potential af fO0% Occupancy s 677,69] 

i(part 76,263 ) 5220~ Vacancies -- 5200 
I 5230 Furniture and Equipment 
Itore 5240d Commercial 

Garage and Parking Spaces I_~7o0-- Miscellaneous (specify) 
To (a 76,263ncie ) 

Ie s 601,428Revenue Rent Revenue Less Vacancies 
Eldeily and Congregate Services Incom e --  5300 
Total Se,wice Income (Schedule Attached) 
Financial Revenue -- 5400 

sInterest 467come-Proiect Operations 5410 

Is income from Investmenls-Residual Receipts 
Income from Investments-Reserve for Replacemenl I s 2,4%) l 
Income from Inveslments--M~scellaneous ~ 0 15 

1otal Financial Revenue 

Other Revenue -- 5900 is 5,290 Laundry and Vending 
NSF and Late Charges I 5920~  S 
Damages and Cleaning Fees l 6930---- S 
Forfeited Tenant Security Deposils I 5940 S 

Ither 5990enue (specify) S 
s 5,290 Total Other Revenue 
s 609,621 Total Revenue 

Adm inistrative Expenses -- 620P/6300 
5 Advertising 

Tther Renling Expense (Laundry) 625~  I%- , i4~ 
s 70,620 Office Salaries 6310 

l 63~ Is 27,4]5 Office Supplies 
sfs Office or Model Apartment Rent 
Is 42,679 Management Fee 6320 
Is 6,51! Manager or Superintendent Salaries 6330 
Is Manager or Superintendent Rent Free Unit 6331 
IS Legal Expenses (Project) 6340 
I$ 2,]25 Auditing Expenses (Project) [ 6350 ;

.4 
6351 I9 Sokke 9,000 Fees/Accounting Services 

t 6360 felephone and Answering Service 
1 5ad Debls 6370 

Miscellaneous AdminislraUve Expenses (specify) I__ 639o Is __ 3,}~I __  
s 165,677 "fetal Administrative Expenses 

-

642oOil/Coal IS [ Utilities Expense -- 6400 
I 6450 I Electricity 1 

s ~4 0] I Water [ I 6451 
i 6~5~ S I Gas [ 

I Sewer ] 6453 



INTERNAL CONTROL REPORT 


