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FIN A N C IA L SEC TIO N 



Paul C. Rivera, C.PA 

2612 Crestway Road 
Marrero, louisiana 70072 

(504) 371.4390 

IN D EPEN D EN T A U i)ITO R 'S R EPO R T 

Boar d of Conunissioners 
Grand Isle Independent Levee D istrict 
Grand lsle, Louisiana 

1 have audited the accom panying general purpose financial statem ents of the Grand Isle Independent 

Lew:c District (the "I)istrict"), a component unit of the State of l,ouisiana, as of and for the year 
ended 3une 30, 1997, as listed in the table of contents. These general purpose financial statcm cnts 
are the responsibility of the District's m anagem ent. M y responsibility is to express an opinion on 
these general purpose financial statem ents based on m y audit. 

1 conducted nay audit in accordance w ith generally accepted auditing standards and Government 
Audaing Standards, issued by the Com ptroller General of the United States. Those standards require 
that [ plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the anaounts and disclosures in the general purpose financial statem ents. An 
audit also includes a,;sessing the accountin[, principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. 1 
believe that nay audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to abow: present fairly, in all 
m aterial respects, the tinancial position of the Grand Isle Independent Levee District as of June 3(I, 
1997 and the results of its operations for the year then ended, in conform ity w ith generally accepted 
accounting principles. 

Meml~er: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants 



In accordance with Government Auditing Standards', I have also issued a report dated N ovem ber 20. 
1997, on m y consideration of the D istrict's internal control over financial reporting and m y tests of 
com pJiance with laws, regulations, contracts and ~,ranls. 

M y audit w as m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents of the District, taken as a whole. The Supplem ental Inform ation, as listed in the table of 
conlents, is presented for purposes of additional analysis and is not a required parl of the general 
purp ose financial slatem ents of the Grand Isle Independent Levee D istrict. This inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in nay' opinion, is fairly stated in all m aterial respects in relation to the general 
purp ose financial statem ents taken as a whole. 

N ovem ber 20, 
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G EN ERA L PU R PO SE FIN A N C IA L STA TEM EN T S 



G RANll ISLE INDEPENI)ENT LEVEE I)ISTR1CT 

('O M BINED BAI.ANCE SH EET - ALL FUND TYPES AND ACCO UNT G RO UPS 

JUN E 30, 1997 

ASSETS 

(ash and cash equivalcnk~ 
Property, plant and 

cqtlipnlenl, nel 

TO'I'AI. A Sglil"S $ 

GOVERN M I:~NI"AI 
FUND TYPE 

G ENERAl 

59,054 $ 

0 

ACCO UNI" 
G RO UP 
GENERAl, 
FIXED 
ASSETS 

0 5 

20.570 

1"O1 AI~ 
(M FMORANIIU?~ 

ONI,Y) 

59,044 

20.57(I 

79.624 



G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR ICT 

C O,M BIN EI) STA TEM EN T O F R EV EN UES, EX PEN D ITUR ES A N D 
C H A N G ES IN FUN D BA LA N C ES -A Ll., G O V ER N M EN TA L FU N D TY PE 
FO R TH E Y EA R EN D ED JU N E 30, 1997 

R EV EN UES 

Ad valorem laxes 
Interest 
O ther 

TO TA L REVEN U ES 

EX I'ENDITU RES 

Current 
Public W orks 

Personnel 

F.m ployee related benefits 
Travel 
Office 
Professional services 
O perating 
Capflal O utlay 

Buildings, vehicles & equipm ent 
Breakwaler construction 

M iscellaneous projects 

TO TA L EX PEND ITURES 

EXCESS (DEFICIENCY) 
O F R EV ENU ES O V ER 
EX PEND ITUR ES 

FUND BA LA N(TE 
Beginning of year 

Fnd of year 

The accompanying notes are an integral part of this statemen 
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$ 

G O V ERNM ENTAl 
FUND TYPE 

G EN ERA L 

78,632 
1,816 
6.585 

87.033 

22,456 

2,090 
8,826 
6,088 
28,129 
8,230 

2,555 
9,900 

18 

88,292 

(1,259) 

60,313 

59.054 



G R AN I) ISLE IN I)EPEN I)EN T LEV EE IH STR IC T 

STATIt;M ENT O F REVENUES, EX PENDITUR ES
, AND CH AN G ES 

IN FUNI) BAI~ANCE - BUDGET AND ACTUAL (BUI)GETARY BASIS) - 
G E NERAL FUND 
FO R TIlE YEAR END ED JUNE 30, 1997 

REVENUES 
Ad valorcm taxes 
lllteresl incolne 
( )lller 

TO'I AL RliVFNUES 

EXPENDITURES 
Perso/ine[ 

Salaries 
Com nlissioner's per diem 
Employee expenses 

Iotal 

mployee related bcnefits 
Payroll taxes - state 
Payroll taxes - federal 
Insurance - worker's compensalion 

qolal 

'1 ravel 
] ravel and other 

"l otal 

Om ec 
I,casc - office 
"1 clephone 
Postage 
Office supplies 
Advertising 
Dues and subscriptions 
Bank charges 
Sheriffs office expenses 

Total 

]'~'ofessional Services 
l';nginecring and other 
Audit fees 

Total 

ACTUAL BUDG ET 
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78,632 $ 
1,816 
6.585 

78,500 $ 
L823 
6.590 

87,033 86.913 

16,872 
5,400 
184 

22.456 

0 
281 
809 

2,090 

8.826 
8,826 

0 
1,634 
122 
239 

2,349 
1,200 
49 
495 

6,088 

25,629 
2,5(10 
28,129 

16,872 
5,400 
200 

22,472 

400 
565 
810 
775 

2,00(/ 
122 
239 

2,40(I 
1,200 
5(1 
496 

6,508 

24,200 
2,500 
26,700 

VARIANCE 
FAVO B.A BI,E 

(UNFAVORABLI;) 

4Or: 
2,284 

2.685 

74 
74 

420 

(1,429 
0 

429 



G RAN D IS1,F, INI)EPEN DENT LEV EE DISTR ICT 

STATEM ENT O F R EV EN UES, EX PENDITURES, AN D CH ANG ES 

1N FUN1) BALANCE - BUDGET AND ACTUAL (BUI)GETARY BASIS) - 
GENERAL FUND (CONTINUED) 
FOR TIlE Y EAR ENDED JUNE 30, 1997 

OpcTa'ting 
Gas and oil 
h/surance - general, auto & nlarine 
t/.cpairs and nlaintenance 
IAcense Ices 
(ontract labol 
Food and lodging 
Small tools and cquipment 

3otal 

Capital outlay 
Breakwater construction 
Furniture and equipment 
M iscellaneous pmiects 

Total 

TO] AI, IiXPI,;NI)H URI'S 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

FUNI) BALANCE 
Beginning of Year 

1; nd of Year 

ACTUAL BUDGET 

The accompanying notes are an integral part of this statemenl 
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1,264 
4,836 
1,591 
289 
17(I 
80 
0 

8,230 

9,900 
2,555 

18 
2,473 

88.292 

1,500 
4,836 
1,600 
289 
170 
80 
20 

8,495 

9,90(I 
2,55.'; 

0 
2.455 

90.405 

(1,259) (3,492) 

60,313 60,313 

59,054 $ 

VARIANCE 
FAVORABLE 

(tINFAVORABLE) 

20 

265 

(i8 
(18 

2,113 

2,233 



G R A N I) ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
STA TE O F LO U ISIA N A 

N O T ES TO  FIN A N C IA L STA TEM EN TS 
June 30, 1997 

N O TE A - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

The financial statements of the Grand Isle Independent Levee District (the District) have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
staJldard-setting body tbr establishing governm ental accountillg and financial reporting principles. 
The m ore significant of the D istrict's accounting policies are described below . 

1. Re, portingL.;ntit~ 

GA SB Codification Section 2100 establishes criteria for determ ining the governm ental reporting 
entity and its com ponent units. Com ponent units are defined as legally sep~ucate organ izations for 
which the elected officials of a prim ary govem m en! are financially accountable. The criteria used 
in determ ining whether financial accountability exists include the appointm ent of a voting 

majority of an organization's governing board, the ability of the primary government to impose 
its will on that orgaJ~iz,'~ation or whether there is a potential for '~he organization to provide specitic 
financial benefits or burdens to the prim ary governm ent. Fiscal dependency m ay also play a part 
in determining finan cial accountability. In addition, a com ponent unit can be an other organization 
for which the nature and significance of its relationship with a prim ary governm ent is such that 
exclusion would cause the reporting entity's finar~cial statem ents to be m isleading or incom plete. 

The District was created by Louisiana P, evised Statute (LSA-RS 38:291(S)). It includes all land 
in the Parish of Jefferson lying south of Latitude 29 ~ 17' 52" N on the west side of the M ississippi 
River. ]'he goveruing board of com m issioners adm inisters the operations and responsibilities in 
accordance w ith the provisions of Louisiana statutes. The m em bers of the Board are appointed 
b) the Governor of the State of Louisiana from a list of nom inations subm itted by the m em bers 
of the Legislature serving that portion of Jefferson Parish located w ithin the District. 

Based on the criteria described above, it has been determ ined that the Grand Isle Independent 
Levee District is a com ponent unit & the State of Louisiana for financial reporting purposes. The 
accom panying statem ents present only transactions of the District. 

Annually, the State of Louisiana (the primary government) issues general purpose financial 
statem ents which include the activity contained in the accom panying financial statem ents. The 
State's general purpose financial staternents ar e issued by the Louisiana Division of 
Adm inistration-Oftice of Statewide Reporting and Accounting Policy and are audited by the 
Louisiana Legislative Auditor. 

"8- 



G R A N D ISL E IN D E PE N D EN T LE V EE D IST R IC T 

ST A T E O F L O U ISIA N A  
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1997 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

2. Fund Acc.ounting 

The D istrict uses funds and account groups to report oll its finan cial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by selgregating transactions related to certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account group. 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in th e funds because they do not directly affect nel 
expendable available financial resources. The District has only one fund, the General l:und, and 
one account group, General Fixed Assets. 

"]he General Fund is the general operating fund of the District. It is used In account flu" a 
financial resources and expenditures. 

3. Basis of A ccounting 

3'he accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All govern m ental funds arc accounted for using a current finan cial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities 
generally are included on the balan ce sheet. Operating statem ents of these funds present increases 

(i.e., revenues and other finan cing sources) and decreases (i.e., expenditures and other financing 
uses) in net current assets. 

The m odified accrual basis of accounting is used by all govern m ental fund types. Under the 
modified accrual basis of accounting, rew',nues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the anmunt of the 
tran saction ean be determined an d "available" m ean s collectible w ithin the current period or soon 
enough th ereafter to be used to pay liabilities of the current period. The governm ent considers 
property taxes as available if they ar e collected w ithin 60 days after year end. A one-year 
availability period is used for revenue recognition for all other governm ental fund revenues. 
Expenditures are recorded when the related fund liability is incurred. 



G R A N D ISL E IN D E PEN D EN T L EV EE D IST R IC T 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1997 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

4. Budgets 

Form al budgetary accounting is em ployed as a m anagem ent control device during the year for the 
General Fund. 

Expenditures m ay not exceed appropriations at the line-item level w ithin the fund. A ll annua 
appropriations which are not expended lapse at year end. 

Thc General Fund's budget is adopted on a "cash" basis of accounting. Encum brances are nol 
recorded for budge|ary purposes. 

5. Cash and Investm ents 

For reporting purposes, cash includes am ounts in dem and deposits, tim e deposits, m~d certificates 
of deposit. Louisimm Revised Statutes allow the District to invest in tim e certificates of deposit 
of state banks organized under the law s of Louisian a, national banks having their principal office 
in the State of Louisiana, in savings accounts or shares of savings and loan associations and 
savings banks and in shar e accounts and share certificate accounts of federally or state chartered 
credit unions. 

Investm ents, if any, are stated at cost or anaortized cost. State statutes an thorize the D istrict to 
invest in obligations of the U .S. Treasury, com m ercial paper, corporate bonds and repurchase 

agreem ents. 

6. l_nventories 

The cost of m aterials and supplies acquired by the District are recorded as expenditures at the tim e 
of purchase. It is m ana[gem ent's opinion that the inventory of such m aterials an d supplies at June 
30, 1997 would no~ be m aterial to the financial statem ents. 

7. E~xed Assets 

General fixed assets am not capitalized in the fimds used to acquire or construct them . Instead, 
capital acquisition an d constru ction are reflecled as expenditures in governm ental funds, and the 
related assets are reported in the General Fixed Assets Account Group. A ll purchased fixed assets 
aJc valued at cost where historical records ar e available and at an estim ated historical cost where 
no historical records exist. Donated fixed assets are valued at their estim ated fair m arket value 
on the date received. 

- 10-. 



G R A N I) ISLE IN D E PE N D EN T LEV E E D IST R IC T 
STA T E O F L O U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTI[NUED) 
June 30, 1997 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

The costs of nnrm al m aintenance and repairs that do not add to the value ofthe asset o1" m ateriall) 
extend asset lives are not capitalized. 

Public domain ("infrastructure") general fixed assets consisting primarily of levee construction 
and im provem ent costs are not capitalized, as these assets are im m ovable and of value only to the 

governn~cnt. 

Assels in the General Fixed A ssets A ccount Group are not depreciated 

8. Fan d Equit~ 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. Designated fund balances represent tentative plans for future 
use of financial resources. 

9. Total Colum ns on f;ornbined Slalem enls 

Total colum ns on the com bined financial statem ents are captioned "M em orandum Only" to 
indicate that they ar e presented only to facilitate finan cial analysis. Data in these colum ns do not 
present financial position, results of operations or chan ges in financial position in conformity w ith 
generally accepted accounting principles. N either are such data com parable to a consolidation. 

lnterfund elim inations have not been m ade in the aggregation of this data. 

NO TE B - STEW AR I)SIIIP, CO M I'LIANC E AN D ACCO UNTABILITY 

1. _Budget 

The Board of Com m issioners of the District subm its an annual budget to the Department of 

Transportation an d Development - Office of Public W orks (DOTD) and the Legislative AuditoJ 
for the succeeding fiscal year. The operating budget includes proposed expenditures an d the 
m eans of financing them . 

The D OTI) review s the budget and m akes recom m endations pertaining thereto to the Board of 
Connnissioners oflhe District and the Legislative Auditor. N ot less than ninety days before the 
end of the fiscal year , the Board of Com m issioners adopts the annual budget after considering the 
recom m endations of the DOTD . Am endm ents to the budget are m ade by the Board from tim e to 
time as is necessar y. 

..,/-/. 



G R A N D ISL E IN D E PE N D E N T L EV E E D IST R IC T 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1997 

NOTE B - STEW ARDStlIP, COM PLIANCE AND ACCOUNTABILITY (CONT1NUEI)) 

The original budget was adopted on ??????. Budgeted am ounts included in the accom panyin[: 
slalem cnts include supplem ental appropriations and am endm ents through June 30, 1997. 

The accom panying Stalem cnt of Revenues, Expenditures mad Changes in Fund Balance - Budget 

and Actual (Budgetary Basis) - General Fund presents a comparison of the legally adopted budget 
with actual data on the budgetary basis of accounting (i.e., cash basis). A reconciliation of the 
actual excess (de:ficiency) of revenues over expenditures on a budgetary basis with the actual on 
a GAAt' basis is as follow s: 

Excess (deficiency) of revenues over 
expenditures (budgetary basis) 

Add: prior year payables 

Less: current year payables 

Excess (deficiency) of revenues over 
expenditures (GAAP basis) 

(I,259) 

0 

0 

For the year ended June 30, 1997, expenditures exceeded budget at the object level as follows 

Fund 

Professional Services - Engineering & Other $ 

Capital Outlay - Miscelhmeous Proiects 

25,629 $ 

18 

24.200 

0 

All of the ovcrexpenditures were funded by available and appropriable fund balance 

- 12- 
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G R A N I) ISLE IN D EI'FN D EN T LEV EE D ISTR IC T 

ST A T E O F L O U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1997 

NO TE C - DEPO SITS AND INVESTM ENTS 

The carrying amount of the District's deposits at June 30, 1997 was $59,054 and the bank balance 
was $61,005. Under stale law these deposits m ust be secured by federal deposil insurance or lhe 
pledge of securities ovm ed by the fiscal agent bank. The m arket value of the pledged securities plus 
the tedera| deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. The 

banP balance is categorized as follow s: 

Am ount 

$ 41,005 $ 20,000 $ 61,005 

b, Collalcra~ized ,xilh securilies held by the pledgi~g 
financial instilution's trllst department or agent in 
the enlily's nam e 0 0 

c, Uncollateralized (including securities held for the 
entity by the pledging financial institution or its 
agenl, bul not in the entity's name) 0 0 0 

Total 

NO TE 1) - FIX ED A SSETS 

The following is a sum naary of changes in the general fixed assets account group during the fisca 

year: 

Asset qype July I, 1996 
Balance 

June 30. It)!). 

Land 

Buildings 

Furniture and fixtures 

M achinery, vehicles and equipmenl 

"1 OTAI. 

0 $ 

0 

0 

(I) 

2 ',~,f 

4 ,1~ ,g 

~tjg I 
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G R A N I) ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
STA TE O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1997 

NO TE E - A D VA LO R EM  TAX 

Article 6, ~ 39 of the 11974. I,ouisiana Constitution provides that for the purposes of constructing and 
m aim aining levees, levee drainage, flood protection, hurricane flood prolection, and for all olheJ 
purposes incidental thereto, the D istrict m ay levy an nually, a tax not to exceed five m ills, lfthc 
D istrict needs to raise additional funds in excess of the am ount collected constitutionally, the taxcs 

in excess of five mills must be approved by a majority vote of the electors. 

The District levies an ad valorcm (property) tax on real property within the District to finance 
operations. The levy is generally m ade as of N ovem ber 15 of each year. lhc tax is then duc, and 
becom es ma enforceable lien on the properly, on the first day of the m onth following the filing of the 

tax roll by the Parish assessor with the 1,ouisian a Tax Commission (usually December 1). The lax 
is delinquent 30 days after its due date. 

A d valorem taxes are levied based on property values determ ined by the Jefferson Parish A ssessor'.s 

Office (a sepm'ate entity). All land and residential improvements are assessed at 10 percent of its thfi 
m arkel value, and other property at 15 percent of its fair m m'ket value. Taxes are billed mad collected 

by the Jefferson Parish Sheriffs Office (a separate entity) which receives a certain millage for its 
services. The taxes rem itted by the Sheriff to the District are net of assessor's com m ission and 
pension fund contributions. 

The num ber of m ills levied for operations on the 1996 and 1995 tax roils were 4.69 and 5.00 
respectively. 

N O TE F - CO M M ITM EN TS A ND CO NTIN G EN CIES 

1. ~isk M ana~ge_n.n~l_~ 

The District is exposed to various risks of loss resulting from personal injury; theft of, danlagc 
to, an d destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
To protect against these risks of loss, the District purchases various types of insurance from 
com m ercial era-tiers. 

Under these policies, general liability coverage is provided for up to a m axinm m of $1,000,000 
per occurrence ($2,000,000 in the aggregate); automobile coverage is provided for up to 
$300,000 per occurrence; and worker's compensation is provided at the statutory lim its of 
$1,000,000/1,000,000/1,000,000. In each policy, the District is responsible for the applicable 
deductible. 

- 14- 



G RA N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
ST A T E O F L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1997 

NOTE F - COM M ITM ENTS AND CONTINGENCIES (CONTINUED) 

2. Litigation 

"['here is no litigation pending against the District at June 30, 1997 

NO TE G - RETIREM ENT SYSTEM  

- 15.. 
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G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 

STA T E O F L O U ISIA N A 
SC H ED U LE O F PER D IEM  PA ID TO BO A R D M EM BER S 

For the Y ear Ended June 30, 1997 

Board M em ber 

N um ber of 
M eetings 

36 

36 

A m ount 
Paid 

W ayne Estay 

Robert "Bobby" SantinJ 

Total 

2,700 

2,700 

The Schedule of Per D iem Paid to P, oard M em bers is presented in com pliance w ith ltousc 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana l.egislature. Per diem paym ents 
arc aulhorized by Louisiana Revised Statute 38:3(18 and are included in the personnel expenditures 
oflhe General Fund. Board members are paid $75 per meeting for up to 36 meetings each year. In 
lieu of per diem, the Board President, David Cam ardelle, was paid a salary of $12,000 ($1,000 pc~ 
month effective October 1, 1994). 

- 17- 



Paul C. Rivera, CPA 

2612 Crestway Road 
M arrero. Louisiana 70072 

INDEPENDENT AU DITO R 'S REPO RT O N 
C OM PLIAN CE AN D ON INTERN AL CON TRO L 
O V ER FINANCIAL REPO RTING BA SED O N AN 
AUDIT PERFO RM ED IN ACCO RDAN CE W ITII 

GO VERNM EN T A UDITIN G STANDA RDS 

Board of Conam issioners 
()rand lsle Independent Levee D istrict 
Grand lsle, Louisiana 

l have audited the general purpose financial statem ents of the Grand Isle Independent Levee District 

(the "District"), a component unit of the State of Louisian a, as of and for the year ended June 3(I, 
1997, and have issued m y report thereon dated N ovem ber 20, 1997. I conducted m y audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standard~', issued by the Com ptroller General of the United 
States. 

Com pliance 

A s part of obtaining, reasonable assurance about w hether the D istrict's financial statem ents arc fi'ec 
of m aterial rnisstatem ent, I perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants, noncom plian ce with which could have a direct and m aterial effect 
on the determination of financial statem ent am ounts. However, providing an opinion on com pliance 

with those provisions was not an objective of my audit and, accordingly, I do not express such an 
opinion. The results of nay tests disclosed no instances of noncom pliance that are required to bc 
reported under Government Auditing Standard~'. 

In planning and perform ing nay audit, l considered the D istrict's internal control over financial 
reporting in order to determine m y auditing procedures for the purpose of expressing m y opinion on 
the finan cial statem ents and not to provide assuran ce on the internal control over finan cial reporting. 
ttowever, I noted certain m atters involving the internal control over fimm cial reporting an d ils 
operation that I consider to be a reportable condition. Reportable conditions involve m atters com in~ 
to m y attention relating to significant deficiencies in the design or operation of the internal control 

ow:r financial reporting flaat, in my judgment, could adversely affect the District's ability to rccord, 
process, sum m arize and report financial data consistent w ith the assertions; of m anagem ent in the 
finan cial statem ents. The reportable condition is described below : 
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Reportahle Condition 

Condition - 1 noted that the size of the Board's operations is too sm all to provide for an adequate 
segregation of duties. The Board's secretary is charged with m ost of the responsibilities relating to 
the cash receipts and cash disbursem ent cycles. The D istrict does, however, have various controls 

ill place which tend to miligate this problem, including (1) having a Commissioner review and initial 
all bank reconciliations, (2) requiring dual signalures on all checks, (3) requiring the presentation 
of actual versus budget reports on a monthly basis, an d (4) the use and reconciliation ofprenumbered 
receipts. 

Recomm n ed!~_datio_0n -. Employing additional controls may not be cost benefcial, however, the Board 
should rem ain cognizant of the lack of segregation of duties. 

Response - W e are aware of the condition, however, al this point we are not in the financial position 
of addressing the pn.~blcna, The Board is aware of the condition and w ill continue to m onitor the 
finaucial activity of the D istrict in a tim ely m an neL 

A m aterial weakness is a condition in which the design or operation of one or m ore of the inicrual 
control com ponents does not reduce to a relalively low level the risk that m isstatem ents in am ounts 
that would bc m aterial in relation to the finan cial statem ents being audited m ay occur an d not bc 
detected w ithin a tim ely period by em ployees in lhe norm al course of perform ing their assigned 
functions. M y cortsideration of the internal control over financial reporting w ould not necessaril5 
disclose all m atters in the internal control that m ight be reportable conditions and, accordingly~ 
would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. However, I believe that the reportable condition described above is a m aterial 

w eakness, 

This report is intended for the inform ation of the P, oard of Com m issioners, m anagcm cnt, all 
applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and 
should not be used for any other purpose. However, this report is a m atter of public record, and its 
distribution is not lim ited. 
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