
Housing Authority of thB City of Bunkie 

Bunkle. Louisiana 

C~ bined Statement of ReVenues, Expenditures, and Changes in Fund Balances- 

Budget and Actual - All GOvernmental Fund Types 

Year Ended Pec~Qber 31. 1995 

Revenues: 

Rents 

O~)rational subsidies/giants 

Interest 

Miscellaneous 

Expenditures 

Current: 

Administrative salarJ es 

Professional fees 

~?ravel 

Sundry administration 

Utllities 

Maintenance (;alaries 

Maintenance tnaterlals 

Other maintenance costa 

Ensurance 

pILOT 

Employee b~n(~ flts 

Collection losses 

Capital expend:~tures 

Total Expenditures 

Excess of Revenues ~ er 

<under> Expenditures 

Fund Balance, b~ inning of p~lriod 

Fund Balance, end of period 

Special Revenue Funds 

$ 

Budget 

129,080.00 $ 
55,422.00 

4,420.00 

360.00 

0,45 

5,42 

3,89 

74 

189,282.00 $ 190,518.53 $ 

40,690.00 $ 
4,290.00 

3,500.00 

7,220.00 

4,120.00 

38,850.00 

11,500.00 

15,760.00 

24,470.00 

12,500.00 

34,480.00 

520.00 

3,030.00 

40,689.04 $ 
4,534.00 

2,936.74 

7,103.24 

5,438.83 

38,844.00 

8,560.14 

13,484.65 

23,352.11 

12,338.14 

31,871.92 

.O0 

1.514.97 

Variance 

Favorable 

<Unfavorable> 

6.98 

.00 

5.90) 
5.45 

1.96 

244.00 

563.26 

116.76 

1,318.83 

6.00 

2,939.86 

2,275.35 

1,i17.89 

161.86 

2,608.08 

520.00 

1,515.03 

200,930.00 $ 190,666.78 $ 10,263.22 

91.629.59 

The accom~ mying notes are an integral part of the financial statements 

11.499.75 



Huusing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statem ents 
Decem ber 31. 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. O_ jrganization. The entity is chartere:~ as a public corporation for the purpose of adm inista dng housing program s 
for low incom e fam ilies. 

B 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 

Development (HUD) has direct respo lsibility for administering low income housing programs in the United States 
Accordingly, HUD has contracted with the entity to adm inister certain HUD funds. 

Financial reporting. The financial reporting policies of the entity conform to generally accepted accounting 
principles. 
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The k,llowing is a sum m ary of significant accounting policies: 

Th,,~ entity is a public corporation, legally separate and fiscally independent As 
required by generally accepted accounting principles, these financial statem ents present the financial 
position and results of operations of Housing Authority of the City of Bunkie, a pdm ary governm ent. There 
are no com ponent units to be i~cluded herewith, but this report does include all funds, account groups, and 
program s which are controlled by the entity's governing body. 

Fund accounting. The accou ~ts of the entity are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are comprised of each fund's assets, liabilrdes, fund equity. 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes to" which they are to be spent and the m eans by which spending acfiv~es are 
controlled. The various fund., are grouped, in the financial statem ents in this report, into one generic fund 
type (governmental) and the fullowi ng broad fund categories: 

~;_pecial revenue fund - The special revenue funds are used to account for specific revenue sources 
(other than major capilal projects) that are legally restricted to expenditures for specified purposes 

Debt service fund - Th ~ debt service fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term principal, interest, and related costs . 

_Cap~al D[ojects fund - "1"he capital projects fund is used to account for financial resources to be used 
for the acquisition, corstruction, and major renovation of major capital facilities. 

Special reporting treatm ent is also  applied in govern m ental funds when prepaid item s are present to indicate 
that they do not represent "aw ilable spendable resources", even though they are a com ponent of net current 
assets. Such am ounts are o~fset by fund balance reserve accounts. 

Fixed assets and Ionq-term li]bilities. The accounting and reporting treatm ent applied to fixed assets and 
long-term liab~lrdes associated  with a fu nd are determ ined by its m easurem ent focus. All governm ental fund 
types are accounted for on a spending "financial flow" m easurem ent focus. This m eans that only current 
assets and current liabilities ;~re generally included on their balance sheets. Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". Governmental fund 
operating statements pres.~nt increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current ass ets. Accordingly, they are said to present a 
sum m ary of so urces  and uses of "available spending resources" during a period. 

Fixed assets used in govern'nental fund type operations are accounted for in the General Fixed Assets 
Account G roup. No deprecia.ion has been provided on such assets . 
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Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1996 

All fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is not available 
Donated assets are valued at their estim ated fair value on the date donated. The entity does capitalize any 
"infrastructure" assets (street.% curbs, sidewalks, drainage system, and similar assets that are immovable) 
which are paid for by the entity. During project development, interest expenditures were capitalized under 
pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD 
Consequently, there are no interest expenditures to capitalize. Subsequent to financed developm ents. 

interest expendJtures are not accrued but are recorded when paid. 

Long-term liabilities expected t3 be financed from govern m ental fund types are accounted for in the Genera 
Long-Term Debt Account GroJp. Expenditures related to such debt are reflected in the Debt Service Fund 

The tw o above-nam ed account group~ are not "funds". They are concerned only with the m easurem ent of 
financial position. They are not involved with the m easurem ent of results of operations. 

Basis of accounting. All governm ental fund types are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net current 
assets. All significant revenue sources are susceptible to accrual. 

Expenditures in governmental fund types are generally recognized under the modified accrual basis of 
accourding when the related  fund liability is incurred. Exceptions to this general rule include: (1) 
accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general 
long-term debt w hich is reco!]nized when due. 

Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt 
account group. No expenditure is reported for those amounts. No liability is recorded for nonvestmg 
accum ulating rights to receive sick pay benefits. 

The entity does not utilize en.~um brance accounting 

~tion - statutory_b.~ i~. The supplemental financia 
has been prepared in confi)rm ity with the accounting practices prescribed 
generally accepted accounting principles as follows: 

a 

b 

inform ation - statutory basis 
by HUD, which differ from 

Govern m ental fund a{ counting principles are not utilized. 
Accounts receivable are stated  without an allowance for doubtful accounts . Accounts are written off 
as collection losses only after the tenant has vacated the unit and the entity has taken reasonable 
actions to collect. 
Annual Contributions and subsidies earned and/or received from HUD are recorded as contdbut]ons 
~o surplus and are not included in the Statem ent of Incom e and Expenses. 
Item s of routinely recurring expenses are recognized when paid and are therefore not accrued 
Prem ium s and/or discounts on bonds are recognized in incom e or expense in the year bonds are 
sold. 
"]'he cost of accum ula :ed unpaid vacation and sick leave is not accrued. 
Financial statem ent fcrm ats vary from GAAP. 
The entity does not utilize encum brance accounting. 
Expenditures under HLJD's Comprehensive Improvements Ass istance Program (CLAP) and similar 
forerunner program s ~re fully capitalized, notwithstanding the fact that expenditures are norm ally a 
mixture of repairs, replacem ents and im provem ents . Consequently, som e am ounts represented as 
Fixed Assets m ay incl~Jde costs substantially in excess  of value. 
During project development, interest expenditures are capitalized under pre-1987 financing 
agreements. Post-1.q86 capital projects are being financed by grants from HUD. Consequently, 
there are no interest expenditures to capitalize. Subsequent to com pletion of Pre-1987 financed 
developm ents, intere,.t expenditures are not accrued but are recognized when paid. 

10 
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He)using Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1996 

Com parative data. Com para'Jve total data for the prior year have been presented in som e accom panying 
financial statem ents in order to provide an understanding of changes in the entity's financial position and 
operations. However, comparative data by fund type have not been presented in each of the statements 
since inclusion of such data would m ake the statem ents unduly com plex and diffi cult to read. 

atem ents. Total colum ns on the com bined statem ents are captioned M em o 
Totals to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial po.,~on, results of operations, or changes in financial position in conform ity with generally 
accepted accounting pitnciple.,=. Neither is such data com parable to a consolidation. Interfund elim inations 
have not been m ade in the a!}gregation of this data. 

C. B _udg~ . The entity follows these procedures in establishing the budgetary data reflected in the financial statements 

2 

3 

The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). 
Prior to the beginning of each budget year, the enfity's annual budget is approved by the entity's governing 
body. Budgetary am endm ents require approval by the governing body. Budget am ounts shown in the 
financial statem ents are the final authorized amounts for the year. All budgetary appropriations lapse at the 
end of each fiscal year. 

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis 
and, therefore, have been om itted from the accom panying financial statements. 

Budgets for the Debt Service Fund are not prepared  inasm uch as all revenues and expenditures of this fund 
are controlled by and proc~ssed by HUD. The entity records Debt Service Fund transactions from 
docum ents supplied by HUD 

D. Income taxes. The entity is not subject to federal or state income taxes 

E 

F 

The enl~y defines cash to include ce~ficates of deposit, m oney m arket funds 
accounts, and dem and deposits, and other short-term securities with m aturities of three m onths 
Consequently, the cost, carrying value, and m arket value are equivalent. 

sav~ngs 
or less 

Investm ents. "l'he entity defines inve,~tm ents to include certificates of deposit with m aturities of greater than three 
m onths, consequently, the cost, carrying value, and m arket value are equivalent. 

NOTE 2 - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS 

It is the entity's policy for deposits to be secured by collateral valued at m arket or par, whichever is lower, less the 
am ount of the Federat Deposit Insuranc~ Corporation insurance. The ent~/'s deposits are categorized to give an 
indication of the level of risk assum ed by the entity at Decem ber 31, 1996. The categories are described as folloWS: 



Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes t3 the Financial Statements (Continued) 
Decem ber 31. 1996 

Category 1 - Insured or collateralized wit~ securities held by the entity or by its agent in the en0ty's nam e. 
Category 2 - Collateralized with securitie:; held by the pledging financial inst~ tion's trust departm ent or agent in the 

eetity's name. 
Category 3 - Uncollateralized. 

Cash Deposits, categorized by level of risk, are 

'Total 
Bank Balances 

$ 123,238.31 

Category 

$ 123,238.31 

NOTE 3 .- RESTRICTED CASH 

Restricted cash consists of the following 

Debt Service Fund 

NOTE 4 .- FIXED ASSETS 

Changes in fixed assets are as foltows 

Land, land im pvts. 
Building 
Equipm ent 
Const. in progress 

Total~ 

Beg. of Pedod 
$ 239,351.3~ 

1,684,310.8~ 
93,707.07 
4.174.0~ 

2 

$ .OO 

Additions Deletions 

106,355.00 
93,645.00 
1,514.97 

195.826.00 

3 

$ .00 

.00 

.00 

.00 
200.000.00 

$ 2,021,543.35 $ 397,340.97 $ 200,000.00 

Owned Housing 
Program 

$ 333 51 

End of Period 
345,706.39 

1,777,95589 
95,222 04 

.00 
$ 2,218,884.32 

All land and buildings are encumbered by a I~)eclaration o1 "['rust in favor of the United States of America as security for 
obligations guaranteed by the federal gow ~rnm ent and to protect other interests of the federal governm ent. 

NOTE 5 - FIXED LIABILITIES 

Fixed liabilities consist of the following 

Payroll related costs 
FFB note dated Septem ber 4, 1981 
FFB note dated Septem ber 411981 
Bonds payable, Decem ber 1, 1962 series 

Total 

The Federal Financing Bank note is payabl,3 in annua 
annual installments to maturity are payable by HUD. 

Interest 
Rate 

6.60%  
6.60% 
3.25%  

Principal 
Balance 

$ 4,730.03 
18,177.95 
85,512.81 
123.932 23 

$ 232,353.02 

installments of $35,025.70, including principal and interest. AI 
The note m atures Novem ber 1. 2003. 

12 



Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1996 

The bonds m ature in series annually in varying am ounts with the final m aturity date in 2003. All required debt service 
to m aturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the 
entity. 

Changes in fixed liabilities are as follows 

Bal., beg. of period 
Principal retirem ent 
Net Change 
Bal., end of period 

FF:B Notes Bonds 
$ 130,105.94 

(26,415.18) 
.00 

103.690.76 

Scheduled retirem ents of fixed liabilifies ar~ as follows 

W ithin one year 
W ithin second year 
W ithin third year 
W ithin fourth year 
W ithin fifth year 
Thereafter 

FFB Notes 
$ 28,182.08 

10,664.41 
11,368.26 
12,108.89 
12,917.75 
28.449.37 

NOTE 6 - RETIREM ENT PLAN 

Bonds 
$ 16,053.39 

16,695.53 
17,337.66 
17,979.80 
18,621.93 
37,243.92 

$ 139,343.49 
(15,411.26) 

.00 
$ 123,932.23 

Interest 

$ 10,871.41 
8,489.63 
7,243.17 
5,939.07 
4,545.87 
4.620.48 

Payroll Related 
Costs 

$ 7,606 04 
.00 

(2,876 01) 
$
_

4r730 03 

Tota 
$ 55,106.88 

35,849.57 
35,949.09 
36,027 76 
36,085.55 
70.313.77 

The enfity provides pension benefits for all of its full-tim e em ployees through a defined contdbufion plan. In a defined 
contribution plan, benefits depend solely on ~m ounts contributed to the plan, plus investm ent earnings. Em ployees are 
eligible to participate after a six m onth exc usionary period. The entity contributes 8% of the em ployee's base salary 

each month. The entJty's contdbuSons for each employee (and interest allocated to the employee's account) are vested 
im m ediately. 

The entity's total payroll in fiscal year ended December 31, 1996 was $83,282.00. The entity's contributions were 
calculated using the bes e salary amount of $70,870.13. Contributions to the plan were $5,669.61. 

NOTE 7 - CONTINGENCIES 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, 
conditions, laws  and regulations governing gl'ants given to the entity in the current and prior years. These exam inafions 
m ay result in required refunds by the entit3 to federal grantors and/or program beneficiaries. 

13 
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~ouslng Authority of the Clty of Bunkle 

Bunklo, Louisiana 

Knalysis of Surplus - statutory Basis 

Year Ended D(~ember 31, 1995 

Annual Contrlbutlons Contract FW-585 

Unreserved surplus 

Balance per 12-31-95 audit 

Prior audit AJES subsequently book.Jd 

Adjustment prior year 
Net income (loss) FYE 12-31-96 
OR provlslon FYE ]2-31-96 

Re,erred surplus 

Balance per 12-31-95 audit 

Adjustment to prior year 
OR provision FYE 12-31-96 

Balance at 12-31-96 

C~ ,ulatlve contr~butlons frola BUD 

Balance per 12-31-95 audlt 

Contribution FYE 12-31-96 

Operating subsidy FYE 12-31-96 

Balance at 12-31-96 

Grants from BUD 

Grants FYE 12-31-96 

Balance at 12-31-96 

Total Surplus 

$ (1,651,505.7S 

( 7,616.28 
.30 

( 59,578.18 

[ 12,005.21 

$ (1,730,705.16 

$ 85,589.88 

( .30 
12,005.21 

$ 3,425,739.85 
55,257.47 

55,422.00 

$ 200,ooo.o0 

$ 200,000.00 

$ 2,103,307.95 



[ouslng Authority of the City of Bunkie 

Bunkie, Louisiana 

Stat~ ent of Income and Expenses - Statutory Basis 

Owned Housing Program 

Year Ended December 31, 1995 

Annual Contrlbutlons Contract FW- 586 

Operating income 

Dwelllng rental 

Interest en general fund invest~ n;s 

Other income 

Tohal operating income 

Or,~ratlng Expenses 

~dmlnlstr ation 

Utilities 

Ordinary maintenance and operation 

General expense 

Nonrout ine ~ $intenance 

Total operating expenses 

Net operating income (less) before ot~er it, s 

Other charges (credits) 
Interest expe nse 

Prier year adjustments affecting RR 

Prior year adjustments not affecbln~j RR 

Total other charges (credits 

Net Income (Loss 

$ 130,456.98 

3,894.10 

745.75 

$ 135,096.83 

55,262.02 

5,438.83 

56,326.79 

67,562.17 

4,562.00 

$ 13,139.18 

6,040.71 

1,575.27 



Housing Authority of the City of Bunkle 

Bunkle, Louisiana 

Comblned Statement of Revenues, Expenditures, and Changes in FUnd Balances- 

All Governn~ntal Fund Types 

Year Ended Dec.e~ber 31, 1996 

Revenues: 

Rents 

Operational eubsldJes/grants 

Interest 

Miscellaneous 

Expenditures 

Current: 

Housing operations 

Capital out:ay 

Debt servlco: 

Principal 

Interest 

Total Expenditures 

EXCESS Of Revl)nue8 over 

(under) Ex~3ndltures 
Fund Balance, beginning of period 

Special 

Revenue 

Governmental Fund Types 

$ 130,456.98 $ 
55,422.00 

3,894.10 

745.45 

Debt 

service 

.00 $ 
55,257.47 

.00 

.00 

Capital 

Projects 

.00 

195,826.00 

.00 

.o0 

Memo 

Total,s 

1996 

$ 130,456.98 

306,505.47 

3,894.10 

745.45 

M~  

Tota  18 

1995 

$ 126,423.73 

123,060.47 

4,080.38 

439.72 

$ 190,518.53 $ 55,257.47 $ 195,826.00 $ 441,602.00 $ 254,004.33 

$ 199,151.81 $ 
1.514.97 

O0 

O0 

00 $ .00 $ 189,151.81 $ 170,149.96 
00 195,826.00 197,340.97 14,535.28 

41,826.44 

13,139.18 

O0 

O0 

41,826.44 

13,139.18 

40,213.05 

35,2!,3.44 

$ 190,566.78 $ 54,965.62 $ 195,826.00 $ 441,458.40 $ 240,151.73 

$ ( 148.25) $ 
91,629.59 

Fund Balance, end of period $ 

291.85 $ 
20,273.43 

O0 $ 143.60 $ 

O0 111,903.02 

13,852.57 

98.050.45 

O0 $ 112,046.62 $ III,903.D2 

The accompanying notes are an integral part of the fln~ clal statements 
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Funds approved 

Funds expended 

HJuslng Authority of the Clty of BunkJe 

Bunkle, Louisiana 

Schedule and Certification of Actual Modernization Costs 

December 31, 1996 

Excess of funds approved 

Funds advanced 

Funds expended 

Annual Contributions Costract FW-580 

Excess (deflcloncy) of funds advanced  

1,A48P05290195 

$ 20O, O0O.O0 
200,000.00 

$ .so 

200,000.00 

200,0OOoOO 

$ .00 

The distribution of costs by project as shown on the Final Statement of Modernization Cost 
accompanying the Actual Med ernl:;ation Cost Certificate dated 12/30/96, submitted to HUD for 

approval is not in agreement wlth the PHA records. All modernization costs have been pald 

and all r,~lated  li~billtles hay(, b~en discharged through payment. 

F~SS and Coots 

Site Impr~~oment 

Dwelling Structures 

Total 

21 

Balar~ze 

per Cost 

CerZlflcate 

18,000.00 $ 

114,558.00 

67,442.00 

Balance 

per 
B~ kS 

18,702.00 $ 
106,395.00 

74.943.00 

702.00 

8,203.00 

7,501.00 

$ 200,000.00 $ 200,000.00 $ .00 



ASSets and Other It~ B 

Ca.h 

Accounts reo,~ivab~B-tenants 

Accounts recelvable-other 

]~re~ d insurance 
Investments 

H~uslng Authority of the city of Bunkle 

Bunk~e, Louisiana 

%nalysls of Gensral Fund Cash Balance 

December 31. 1996 

Annual Contributions Contract FW-586 

Liabilltles, R~.se~ e8, and Other Items 

~?enants' security deposits 

Accrued and wlthheld payroll taxes 

Accrued PILOT 

Operating reserve per PHA 

Adjustments affectlng OR (backed out 

21,008.03 

129.08 

250.00 

5,237.00 

82,550.85 

$ 109,174.96 

$ 4,950.08 

405.48 

12,338.14 

97,593.79 

( 6,112.45 

$ 109,174.96 



 

(I) 
HUD Annual Contrib. Receivable 
FFB Notes 
Interest Expense 
Cum ulative HUD Annual Contrib

. 

To adjust debt related 
accounts at 12/31/96. 

(2) 
Insurance Expense 
Prepaid Insurance 

To adjust insurance at 
12/ 31/96. 

(3) 
Investm ents 
Interest Incom e 

To adjust to balance 
confirm ed by bank at 
12/31/96. 

Housing Authority of the City of Runkie 
Bunkie, Louisiana 

Owned Housing Program 

Adjusting Journal Entries 
Decem ber 31, 1996 

A,~nual Contributions Contract FW -586 

Acct. # 
for audit 

__  report 

1176 
2312 
5610 
2840 

4510 
1211 

1162 
3610 

23 

Acct . # 
for posting 
by PHA 

1176 
2312 
6020 
2840 

Debit Credit 

261.24 
1,613.79 

$ 1,613.40 
261.63 

6010 6,188.83 
1211 6

.188.83 

1162 
6010 

76.38 
76.38 





SUPPLEMENTAL 

16 



Housing Authol~/of the City of Bonkie 
Bunkie, Louisiana 

ndependent,~ uditors' Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31

. 1996 

UNDOCUM ENTED EXPE;NDITURI-S 

Findina 
Our tests of contract labor disclosed paym ents for office cleaning with

out adequate docum entati
on. This contract involved a relative of an em ployee of the PHA

. 

Recom mendaJ~_OJ1 
Review the personnel policy regarding em ploym ent practices a

nd obtain proper d
ocum entation. Review work relationships to ascertain the propdety of usin

g contract labor instead 
ef em ployee status. 

Reply 
W e will do so. 

NO DEPO SITO RY AG REI=-M ENT 

Fmdi_ ~  
No depository agreem ent could be foL nd for Am edcan Security Bank

. The PHA's Annua C
ontribution Contract calls for such an agreem ent

. 

Re._ _ com m endalJg_n_  

Obtain a depository agreem ent with Am erican Security Bank 

W e will obtain a depository agreem ent
. 

Auditor Follow-u
_ p_ 

An agreem ent was obtained and a copy sent to us subsequent to th
e audit fieldwork. 

ANNUAL PHYSICAL INVENTORY OF NONEXPENDABLE PROPERTY W AS NOT 
PERFO RM ED; CERTIFIED COPY O F NONEXPENDABLE EQUIPMENT W AS 
NOT PROVIDED TO FEE ACCOUNTANT 

Findin_ _g 
Section 309, Part II, of the Annual Ccntdbutions Contract

, and chapters 7 and 14 of the L
ow Rent Housing Acco unling Handbook RHM 7510

.1, require that the PHA shall take 
an annual physical inventory of all item =; of nonexpendable equipm ent at least once 

each fiscal year
, shall keep a perm anent record thereof

, and shall furnish to the fee accountant 
a certified copy thereof. 

Annual inventories were not taken fol the fiscal year ended nor ha
s the fee accountant be

en given a cergfied co py of annual im,entodes of nonexpendable equi
pm ent. The PHA should 

com ply with the above provisic,ns
. 

,R__e~o m m e n d a tto._q 
Prepare an annual physical inventory as defined above and provide a copy to your fee 
accountant. 

R~ y 
W e will do so 

34 

Questioned 
Costs 
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1309 E. Race Avenue 

C. M ark VanRheenen, CPA 
Steaven E. M iller Jr. CPA 

L. Scott Rose, CPA 

5earct, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Lnd_~pendent Auditor~ 
St at e m__ e_e nt._ ~_s _P e r for m e 

Board of Com m issioners 
Housing! Authority of the City of Bunkie 
712 Kefier 
Bunkie, LA 71322 

W e haw~ audited the general purpose finallcial statements of Housing Authority of the City of Bunkie as of and for th
e year ended Decem ber 31

, 1996, and have issued our report thereon dated March 19. 1997. 

W e conducted our audit in accordance with 
issued by the Com plroller G eneral of the 
to obtain reasonable assurance about 
m isstatem ent. 

generally accepted audi~ng standards and Governm ent Auditing Standards
, Jnited States. Those standards require that we plan and perform the audit 

whether the general purpose financial statem ents are free of m aterial 

Com pliance w ith laws, regulations, contr~ cts, and grants applicable to Housing Authority of the City of Bunkie is the 
responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent

, we performed tests of the authority's compliance with 
certain provisions of laws , regulafions, contr~lcts, and grants. However, the objective of our audit of the general purpose fi
nancial statem ents was not to provide an c pinion on overall com pliance with such provisions

. Accordingly, we do not 
express such an opinion. 

The results of our tests disclosed no instar ces of noncom pliance that are required to be reported unde
r G overnm ent A

uditinq Standards. 

This report is intended for the inform ation of the Board of Com m iss ioners
, m anagem ent, and U.S. Departm ent of H

ousing and Urban Developm ent. Howe~er, this report is a m atter of public record
, and its distribution is not lim ited. 

M arch 19. 1997 

Certified Public Accountants 

M embers, ,~ m erican Institute of Certified Public Accountants 
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C. M ark Vangheenen, CPA 
Steaven E. Miller Jr., CPA 

L. Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Inde~ _endent A u.~  

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

\~Dlicable to__Maj_or HUD Proorams 

W e haw.~ audited the general purpose fina lcial statem ents of Housing Authority of the Cib/ of Bunkie as of and for the 
year ended Decem ber 31, 1996, and have issued our report thereon dated March 19, 1997, 

W e have also audited Housing Authority of the City of Bunkie compliance with the specific program requirements 
governing types of services allowed or unallowed; eligibility; reporting; cost allocation; claims for advances and 
reimbursements; and special test and provisions that are applicable to each of its major HUD-assisted programs, for 
the year ended December 31,1996, The management of Housing Authorib/of the City of Bunkie is responsible for the 
aut~ority's compliance with those requirerlents. Our responsibility is to express an opinion on com pliance with those 
requirem ents based on our audit. 

W e conducted our audit of com pliance with those requirem ents in accordance with generally accepted auditing 
standards; Government Auditfrkq S['apd~~rL~_ issued by the Comptroller General of the United States; Office of 
Managem ent and Budget Circular A-128, "f,udits of State and Local Governments" and the provisions of the Public a nql 
L_ndian Ho_usin,q Compliance ,Su~j~lemerit Cated May 29, 1996. Those standards and the OMB Circular A-128 require 
that we plan and perform the audit to obtain reasonable assurance about whether m aterial noncom pliance with the 
requirem ents referred to above occurred. An audit includes exam ining, on a test basis, evidence about the authority's 
com pliance with those requirem ents. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, Housing Authority of the City of BunkJe com plied, in all m aterial respects, with the requirem ents described 
above that are applicable to each of its HUD-assisted program s for the year ended Decem ber 31

, 1996. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

March 19. 1997 VanRheenen & Miller, Ltd. 
Certified Public Accountants 

M embel-s, American Institute of Certil'ied Public Accountants 
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C. M ark VanRheenen, Cl'A 
Steaven E. Miller Jr., Ct'A 

L. Scott Rose. CVA 

1309 E. Race Avenue - Searcy, Arkansas 72143 ~ (501) 26~8356 ~ Fax 268-9362 

Independent Auditors 
Applicabl 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose financial statem ents of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1996, and have issued our reporl thereon dated March 19, 1997. 

W e have applied procedures to test Housin!~ Authority of the City of Bunkie compliance with the following requirements 
applicable to each of its federal financial a,,ksistance program s, which are idenfified in the schedule of federal fnancial 
assistance, for the year ended Decem ber 31, 1996: 

Politic.al Activity 
Davis-Bacon l~ct 
Civil Rights 
Cash M anage'nent 

Federal Finan,;ial Reports (Claims for Advances and Reimbursements) 
Allowable cosls/Cost principles 
Drug-Free W orkplace Act 
Adm inistrative requirem ents 

O ur procedures were lim ited to the app icable 
Com pliance SuDolem ent for Sinoln Audi~ of ~tn 

procedures described in the Office of Managem ent and Budget's 
te and_L0cal Governments. Our procedures were substantially less 
the express ion of an opinion on the authority's com pliance with the 
Accordingly, we do not express  such an opinion. 

in scope than an audit, the objective of wJlich is 
requirem ents listed in the preceding para~c!raph. 

This report is intended for the information of the Board of Commissioners
, m anagem ent, and U.S. Departm ent of 

Housing and Urban Developm ent. Howe~er, this report is a m atter of public record
, and its distribution is not lim ited. 

March 19, 1997 VanRheenen & M iller
. Ltd. 

Certified Public Accountants 

Members, t,merican Institute of Certified Public Accountants 
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C. M ark VanRheenen, ( ;'A 
Steaven E. Miller Jr, C PA 

L. Scott Rose. CP,& 

309 E. Race Avenue . Searcy, Arkansas 72143 ~ (501) 261~8356 ~ Fax 268-9362 

~ dent Auditt 
_AJ~jE_l'cable to NonM~ 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

Reoort on Com oliance with Seecific Rp.auirp.m ent~ 
or Federal Financial Assistance Proaram Transactions 

W e have audited the general purpose fine ncial statements of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, "1996, and have issued our report thereon dated March 19, 1997. 

In connection with our audit of the general purpose financial statements of Housing Authority of the City of Bunkie as 
of and for the year ended December 31, 1998, and with our consideration of the authority's control structure used to 
administer federal financial assislance pro[irams, as required by Office of Management and Budget (OMB) Circular A- 
128, "Audits of State and Local Governm ents ," we selected certain transactions applicable to certain nonm ajor federal 
financial assistance program s for the yea~" ended Decem ber 31, 1996. As required by OM B Circular A-128, we have 
perform ed auditing procedures to test c:em pliance with the requirem ents governing types of services allowed or 
unallowed that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the 
object~e of which isthe expression of an epinion on the authodty's compliance with these requirements. Accordingly, 
we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m atedal instances of noncom pliance with 
the requirem ents listed in the preceding par;]graph. W ~th respect to item s not tested, nothing cam e to our attention that 
caused us to believe that Housing Authofre/of the City of Bunkie had not complied, in all m aterial respects, with those 
requirem ents. 

This report is intended for the inform ation of the Board of Com m issioners, managem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited 

M arch 19. 1997 
x~  ~.~ .,..~ ~ ~;~ . u-~ 
VanRheenen & Miller, Ltd. 
Certified Public Accountants 

M embers, ,gmerican Institute of Certified Public Accountants 
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ndent Audit 
Financial S 

ReDort on the Internal Control Structure Based on an Audit a 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie, LA 71322 

nts Perform ed in Accordance with Governm ent Auditina Standards 

W e have audited the general purpose fine ncial statements of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1996, and have issued our report thereon dated March 19, 1997. 

W e conducted our audit in accordance wirer generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of m atedal 
m isstatem ent. 

The m anagem ent of Housing Authority of the City of Bunkie is responsible for establishing and m aintaining an internal 
~,~tTol s',r~c'iu~e. ~ t~~~~~intj t~,ts ~es~:,or~sibi~ity, 'asV, m~ s a~  l~ ,gments b~ rn~r~gement ~re ~eq~ir~  to ~ssess *,~e 
expected benefits and related costs of internal control structure policies and procedures. The objectg, es of an internal 
control stnJcture are to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against ~oss from unauthorized use or dispc,sigon, and th at transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounting principles. Because of inherent lim itations in any internal control structure, errors 

or irregularities may nevertheless occur anc not be detected . Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in condi'dons or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and performing our audit of he general purpose financial statements of Housing Authority of the City of 
Bunkie for the year ended Decem ber 31, 1996, we obtained an understanding ofthe internal control structure. W ~th 
respect 1:o the internal control structure, we obtained an urlderstanding of the design of relevant policies and procedures 
and whether they have been placed in operation, and we assess ed control risk in order to determ ine our auditing 
proced ures for the purpose of expressing our opinion on the general purpose financial statem ents and not to prowde 
an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the ir ternal control structure and its operation that we consider to be reportable 
condi~ons under standards established  by the Am erican Institute of Certified Public Accountants . Reportable conditions 
involve m atters com ing to our attention relat ng to s~gnificant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could ad/ersely affect the entity's ability to record, process , summarize, and report 
financial data consistent with the assertions of m anagem ent in the general purpose financial statem ents . 

O ur study of the authority's internal control structure disclosed a reportable condition in internal controls relating to 
segregation of duties. Due to its limited size the entity does not have the personnel to adequately separate the internal 
accounting control dt~es. The segregation ~f duties is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Managem ent m ust determine if the costs of im plem enting an adequate internal control system will outw eigh the 
benefits derived from such a system . T=lis reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur wi th m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this shou)d not be considered a controlled audit finding. 

Members, American Institute of Certified Public Accountants 
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This report is intended for thc~ inform ation of the Board of Com m issioners
, m anagem ent, and U.S. Departm ent of H

ousing and Urban Developm ent. However, this report is a m atter of public record and its distribution is not lim ited 

M arch 19. 1997 
~  ~ ~aJ~-~r L~  

VanRheenen & Miller, Ltd. 
Certified Public Accountants 



[ 
LT D . C. Mark VanRheenen, CPA Steaven E. Miller Jr., (PA 

L. Scott Rose. CPA 

1309 E. Race Avenue - Searcy, J~rkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the accom panying general 3urpose financial statem ents of Housing Authority of the City of Bunkie as 
of Decem ber 31, 1996, and for the year then ended, as listed in the table of contents. These general purpose financial 
statem ents and the supplem ental financial inlbrm atJon and supplem ental financial inform ation - statutory basis referred 
to below are the responsibility of the auth)rity's management. Our responsibility is to express an opinion on these 
general purpose financial statem ents baseJ on our audit. 

W e conducted our audit in accordance with generally accepted  auditing standards and 
issued  by the Comptroller of the United Btate~~, and the provisions of Office of Management and Budget tOMB) Circular 
A-128, "Audits of State and Local G overnm c,nts ". Those standards and OM B Circular A-128 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the general purpose financial statem en~. An audit also includes ass ess ing the accounting principles used and 
significant estim ates m ade by m anagem elt, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financi:~l statem ents referred to above present fairly, in all m atedal respects , the 
financial position of Housing Authcdty of the City of Bunkie as of Decem ber 31, 1996, and the results of its operafions 
for the year then ended in conform ity with {ienerally accepted accounting pdnciples. 

In accordance with Governm ent Audifing Standards, we have also issued a report dated March 19, 1997 on our 
considerai~on of Housing Authority of the City of Bunkie's internal control structure and a report dated M arch 19, 1997 
on its com pliance with laws and regulafions. 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents . The 
accom panying financial inform afion listed as :supplem ental financial inform ation and supplem ental financial inform ation - 
statutory basis in the table of contents is pre sented for purposes of additJona! analysis and is not a required part of the 
financial statements of Housing Authority (f the City of Bunkie. Such informafion has been subjected to the auditing 
proced ures applied  in th e audit of the general purpose financial statem ents and, in our opinion, is fairly presented in all 
m aterial respects in relation to the financial statem ents taken as a whole. As described in Note 1, the supplem ental 
financial inform ation - statutory basis was pl'epared in conform ity with the accounting practices prescribed by the U.S. 
Departm ent of Housing and Urban Developm ent, which is a com prehensive basis of accounting other than generally 

accepted accounting principles. Such supplemental financial information - statutory basis has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statem ents and, in our opinion, is fairly 
presentecl in all m aterial respects in conform ity with the com prehensive basis of accounfing described in Note 1. 

March 19. 1997 VanRheenen & Miller, Ltd. 
Ce~fied Public Accountants 

M embers, ,~ merican institute of Certified Public Accountants 
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W e will do so 

-lousing Authority of the City of Bunkie 
Bunkie, Louisiana 

;' Schedule of Findings and Questioned Costs (Continued) 
)r the Year Ended Decem ber 31. 1996 

;ATE 

subm itted to HUD for ClAP LA48P06290195 is not 
e general ledger. 

,uld be accom plished and reported to HUD 

Questioned 
Costs 

$ .00 
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C~.h 
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Othe~ 

Pul t)o= ot~er fund= 
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R..t,lct.d ,=.et== 
C~eh 

FI~~  as.,t. 

Other dobltml 

~mount avai]. Jn dmbt Borvl~  fund 

~ t. to be s+r~ 1~  for retir~ t 
of general long term debt 

Sp~ iel 

I~ou~Ing AothotJty o~ the Cl%y o~ BunkJe 

9unkS~, Lo~IB1an& 

Com)Ined Balance Sheot - All Fund Typ~s an~ Account Oroupa 
De,:a~  3z. z996 

gov~rn~ ntal Fund Typeg 

$ 21.00B.03 $ .00 $ 
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.00 

250.00 
.00 
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.00 
20p231.77 

.00 
*00 
.o0 

TOt~[A 

1995 

00 $ .00 $ *OO $ 2|*OOB.O] $ ]01,~40.?~ 
00 *00 ,O0 82,$~0.85 .CO 

.oo .oo s29.os .oo 
00 .oo .oo 2o.z]s.77 a4,,o~.,, 
oo .oo .oo 2~o.oo 7~o.oo 

oo .~  .oo .oo ,,~74.oo 
oo .oo .oo s.z)~.oo ~., 0.7~ 

oo .oo .oo 2.21e,ee4.]2 .oo 2.21e.ee~.]z ;,o~1,sc~.35 

oo .oo .oo .oo ~o,s~s.~e 2o,sss.~e ~o,~ .~  

oo .oo .oo .oo 211.781,~( 211.707,1~ ~5~,782,04 

~rad* $ ~os.=s $ 
8~ urity de1~ it~ 4,950.00 
~ue to och.,: fund. .oo 

rsx~  H ebS:tSt~  .00 

Equ|~x and Otaer Cr~dlt== 

znve~ nt in g~ ersz fLx~d em.~t. 

tuna t~ ]anc*.z 
Re,e~  ~or d.bt .s~ lce 

neserv~  for prepaid= 
Unreoerv@~, undeoJ~nat~d 

oo $ 

Total Equity end O~her Credlts $ 9t,481.24 $ 20,565,28 

$ .OO 
*DO 

.00 

,00 

.00 

232.353.02 

4,950.00 

*CO 

12~338,1~ 

.00 

3,7~6.2~ 

4,5~0.00 

2.159.60 

450.00 

O0 = 2,~ze,ee4.~2 | 

oo .oo 

oo 
oo .oo 

oo $ 2,2ze,ee~.lz $ 

O0 20,555.28 
O0 5,2)7,00 
O0 B6.244.31 

The a~ i~ yin~ not~  ~ @ an Jnt~ &l ~ rt of tha fin~ncia] sE~tm ~nto 



~, m atedal w eakness is a reportable condition in which the design 
or operafion of one or m ore of the internal control 

structure elem ents does not reduce to a lelatively low level the risk that n
oncom pliance with laws and regulations that would b

e m aterial to a federal financial assistance program m ay occur and not be detect
ed within a tim ely period by em ployees in the n

orm al course of perf(Drm ing their assigned functions
. 

O ur consideration of the internal contrc~l structure policies and proced
ures used in adm inistering federal financial assistance wo

uld not necessarily disclose ;~11 m atters in the internal control structure th
at m ight be reportable conditions and

, accordingly, would not rlecessadl!r disclose all reportable condi~ons that a
re also considered to be m atedaJ weakness es 

as defined above. However, we believe none of the reportable cond~ons described 
above are m aterial weakness es

. 

This report is intended for the inform ation of the Board of Com m iss i
oners , m anagem ent and U.S. Departm ent of Housing and Urban Developm ent. How~;ver, this report is a m atter of public record and its distdbution is not lim ited. 

March "19, 1997 

Certified Public Accountants 



Activity Cycles 
Treasury or fin~mcing 
Revenue/receipts 
Purchases/disbursem ents 
External financial repo~ ng 
Payroll/personr~el 

General Requirem ents 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative r ~quirem ents 

Specific Requirem ents 
Type.~; of servicns allowed or unallowed 
Eligibility 
Reporting 
Cost allocation 
Special tests and provisions 

Claim s for Advances an.J Reim bursem ents 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determ ined whether they have been placed in operation, and we assessed control r~sk. 

During the year ended Decem ber 31, 191)6, Housing Authority of the City of Bunkie expended 100 percent of its iota 
federal financial assistance under majol federal financial assistance programs and the following nonmajor fedora 
financial assistance program : CLAP. 

W e perform ed tests of controls, as required by OM B Circular A-128, to evaluate the effectiveness  of the design and 
operation of internal control structure pol cies and procedures that we considered relevant to preventing or detecting 
m aterial noncom pliance with specific requirem ents, general requirem ents, and requirem ents governing claim s for 
advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's 
major federal financial assistance progr~=ms, which are identified in the accompanying schedule of federal financial 
assistance and th e aforementioned nonmajor program s. Our procedures were less  in scope than would be necess ary 
to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express  such 
an opinion. 

W e noted certain matters involving the internal control structure and its operafion that we consider to be reportable 
condrdons under standards established by the Am edcan Insfitute of Certified Public Accountants . Reportable conditions 
involve m atters com ing to our attention relaling to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the authenty's ability to administer federal financial ass istance 
program s in accordance with applicable 13ws and regulations. 

O ur study of the authofity's internal contlot structure disclosed a reportable cond~on in internal controls relating to 
segregation of duties. Due to its lim ited  size, th e entity does not have the personnel to adequately separate the internal 
accounlJng control duties. The segregation of duties  is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Managem ent m ust determ ine if the costs of im plem enfing an adequate internal control system wi ll outweigh the 
benefits, derived from such a sys tem . This reportable condifion is inherent in all sm all ent~es, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a sys tem . Consequently, 
this should not be considered a controlled audit finding. Our study of the authodty's internal control structure and its 
operation dcsclosed reportable conditions relating to undocum ented expenditures, no depository agreem ent, no annual 
physical inventory, arid m odernization cost certificate differences, which is disclosed in the accom panying schedule of 
findings and questioned costs. 
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IndeperLdent Audi 
Adm inistt 

Board of Com m issioners 
Housing Authority of the City of' Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose finar cial statem ents of Housing Authority of the City of Bunkie for the year ended 
Decem ber 31, 19!)6, and have issued our report thereon dated March 19, 1997. W e have also audited Housing 
Authority, of the City of Bunkie's com pliance with requirem ents applicable to federal financial assistance program s and 
have issued our report thereon dated M a'cb 19, 1997. 

W e conducted our audits in accordance wi:h generally accepted auditing standards 
issued by the Comptroller General of the U ~ited States; arid Office of Management and Budget lOMB) Circular A-128. 
Audits of_State ancJ/.ocal Govern_me.nts. Those standards and OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance ~bout whether the general purpose financial statem ents are free of m aterial 
m fsstatem ent and about whether Housing Authority of the City of Bunkie com piled with laws and regulations, 
noncom pliance with which would be m at(,dal to a federal financial assistance program . 

In planning and perform ing our audits for the year ended Decem ber 31, 1996, we considered the authority's internal 
control structure in order to determ ine (~ur auditing procedures for the purpose of expressing our opinion on the 
authority's general purpose financial statem~=nts and on ~ compliance with requirements applicable to major programs, 
and to report on the internal control struature in accordance with OM B Circular A-128. This report addresses our 
considera tion of internal control structure pc licies and procedures relevant to com pliance with requirem ents applicable 
to federal financial assistance programs. V~e have address ed internal control structure policies and procedures relevant 
to our audit of the general purpose financ al statem ents in a separate report dated M arch 19, 1997. 

The management of Housing Authority of the City of Bur~kie is responsible for establishing and maintaining an internal 
control .,;tructure. in fulfilling this responsioility, estimates and judgments by management are required to ass ess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide managemer t with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to pelm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounting principles, and that federal financial assistance program s are m anaged in 
com pliance with applicable laws and regulalions. Because of inherent lim itations in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in cond~ons or that the effectiveness of the design and operation of policies and procedures m ay detedorats . 

For the purpose of this report, we have clas,';ified the significant internal control structure policies and procedures used 
in adm inistering federal financial assistance programs in the followi ng categories: 

Members, American InstUute of Certified Public Accountants 
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Housing Authority of the C it
y of Bunkie B

unkie, Louisiana 

Financial Statem ents and S
upplem ental Financial Inform aU

on Year Ended Decem ber 31
, 1996 

with 
Resorts of CertifTed Public A

ccountants on Financial a
nd Com pliance Exam ination 

jncler provisions of state law, this 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other appropriate public 
officials. [he report is available for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate, at the 
office of the parish clerk of court 
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Housing Authority of the City of Bunkie 
.Bunkie. Louisiana 

Ind;~pendent Auditors' General Com m ents 
Decem ber 31, 1996 

1. There were no findings in the next preceding audit. 

2. ThE; PHA adm inisters the following programs: 106 units of public housing and a ClAP 


