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John R. Vercher PC 
~ rrltf~rh ~lnbltr Arrnnntnn! 

P.O. Box 1608 
Jena, Louisiana 71342 

Telephone (318) 992-6348 
Fax (318) 992-4374 

The Honorable Roy Hebron, Mayor 
and Members of the Town Council 
PO Box 800 
Ball, Louisiana 71405 

As explained in Note l, these statements present the financial activity of the Town's sewer fund and d
o not prcaent information of the Town's other funds or acco~m t group~ 

M y audit was made for the purpo~ of forming an opinion on the sewer fund fin an cial statem ents 
taken aq a wbo]e. The supplemental schedules and graphs are presented for the purpose of additional 
analysis an d is not a required  part of the financial statements of the Town of Ball

, Louisiana, sewer fund. S
uch information h~ts not Fccn subjected to the auditing procedures applied in the audit of the sewer fund 
fin ancial statem ents, therefore, I exprc~ no opinion on it. 

; J.c 
Jena, Louisiana (~ t May ~

, 19'~(, ".
. _

~ J Joh~ ~. Ve~oho~ 

- - .̂. ~ . ~ .,~  ~ ,,~ ~,~  ̂ ~ .̂~ _  
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John R. Vercher PC 
~ rrltftrb ]lnbItr Arronnlan! 

P.O. Box 1608 
Jet|a, Louisiana 71342 

Telephone (318) 992-6348 
Fax (318) 992-4374 

.qEW ER FUND FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W ITH GOVERNMENT 

Honorable Roy Hebron~ Mayor 
and M emhers of the Town Council 
PO Box 800 
Ball Louisiana 71405 

] have audited  the finan cial statements of Town of Ball Louisiana, sewer fund as of and for the 
year ended  l)co~mher 31, 1995, and have issued my report thereon dated May 1, 1996. 

l conducted  my audit in accordance with generally accepted auditing standards and Government 
Auditing Standar d, issued  by the Co mptroller General of the United States. Those standar ds require that I 
plan and perform the audi t to obtain reasonable assuran ce about whether the financial statements arc frcc 
of m aterial m isstatem ent. 

In planning and perform ing m y audit of the finan cial statements of Town of Ball, Louisiana, se wer 
fund, for the yea r ended  Dcee mbcr 31, 1995, I obtained an understandin g of the internal control structurc. 
W ith rĉspe ct to the internal control structure, I obtained  an  understanding of the design of relevan t 
policies an d proee dur~ and whether they have been plaee d in operation, and I a.~ sscd control risk in 
order to determine m y an diting procedures for the purpose of exprc.~.~in g m y opinion on the financial 
statcmcnLs and not to provide an  opinion on the internal control structure. Acco rdin gly, I do not express 
such an opinion. 

t~ ttelER_  

eoelm~ o~ Loo~tatl̂  el~ali=~  Puetd~ ̂ eeotmx^Nxe 



 

This report is intended for the information of management, and the legislative Auditor's Offic~c. 
tlowcver, th is report is a mattcr of public record, an d its distribution is not limited . 



ASSETS 

TOW N OF BALL, LOUISIANA 
SEW ER FUND 

BALANCE SHEET 

December 31, 1995 

Cash and C .D .'s 

Accounts Receivable (Net) 
Restricted Assets: 

Utility Sinking Fund Cash 
Utility Reserve Fund Cash 
Utility Depreciation Fund Cash 
Customer Deposits 

Plant and Equipment (Net) (Note 8) 

TOTAL ASSETS 

LIABILITIES, CONTRIBUTED CAPITAL 
AND RETAINED EARNINGS 

Accounts Payable - Operating 
Payable from Restricted Assets: 

Accrued Interest 

Revenue Bonds Payable (Schedule 1) 
Utility Deposits Due Customers 

Revenue Bonds Payable (Schedule i) 

TOTAL LIAB ILITIES 

CONTRIBUTED CAPITAL (NOTE 9) 

Retained Earnings: 
Reserved For Debt Service 
Reserved For Contingency 
Unreserved 

TOTAL RETAINED EARNINGS 

TOTAL LIABILITIES, CONTRIBUTED CAPITAL 
AND RETAINED EARN INGS 

Statement A 

20,737 
17,556 

7 ,071,060 

6,138 

37 ,627 
14,910 
14,820 

891,102 

$ 964,597 

7 ,834 ,683 

56,269 
34,754 

(1,819,243) 

$ (1,728,220) 

$ 7,071,060 

The notes to the financial statements are an integral part of this statement 



Sta tem en t B 

TOW N  OF BALL, LOUISIANA 
SEW ER FUND 

STATEM ENT OF REVENUES AND EXPENSES AND CHA NGF~S IN RETAINED EARNIN GS 
For the year ended Dcccmbcr 31, 1995 

Operating Revenues: 
Utility Revenues 
Inspection Fees 
Tap Fees and Other 
Wastewater Dump Fees 

Total Op erating Revenues 
Operating Expenses: 

Salaries & Labor 
Office Supplies & Expense 
Operating Supplies 
Small Tools 

Repair & Maintenance 
Fuel Expense 
Electrical Expense 
Pager & Telephone Service 
Water Service 
Insuran ce 

Professional Fees 
Misc . Operating Expense 
Prisoner Expense 
Bay Cutting Expense 
Depreciation Expense 
Engineering Fees 

Plant Op erating Exp ense 

Total Op erating Expense 
Operating Income 

Nonoperating Revenues (Expenses) 
Interest In com e 

Other Income 

Interest Expense 

Total Nonoperating 
Revenues (Expenses) 

Net Loss Before Op erating Transfers 
Operating Transfers In (Out) 

Net LOSS 

Retained Earnings (Deficit) Jan. 1 

Retained Earnings (Deficit) Dec 31 

221,157 
590 

2,700 
9,100 

$ 233,547 

55,030 
4,827 

338 
1,627 

41,347 
5,764 

37 ,807 
1,091 

524 

$ (34,320) 

(188,495) 
(24,491) 

$ (212,986) 
(1,515,234) 

The notes to the financial statements are an integral part of this statement 



TOW N OF BALL, LOUISIANA 
SEW ER FUND 

STATEMENT OF CA SH FLOW  

For the year ended December 31, 1995 

Cash from Operations: 

Net Income (Loss) Before Transfers 
Transfers to Other Funds 

Net Income (Loss) After Transfers 

Adjustments to Net Income (Loss) 
Add - Depreciation 
Increase in Accrued Interest 

Decrease (Increase)in Accts. Receivable 
Increase (Decrease) in Accounts Payable 

Net Adjustments 

Cash Provided by Op erations 
Cash Prom Restricted A ssets 

Total Cash Provided 

Cash Was Applied TO 
Restricted Funds 
Revenue Bonds 

Total Application of Cash 

Net Increase in Cash Flow 
Cash Beginning of Year 

Cash End of Year 

Statement C 

$ (188,495) 
(24,491) 

$ (212,986) 

$ 201,366 
125 

216 
1,005 

$ 202,712 

(10,274) 
1,638 

$ (8,636) 

19,570 
14,910 

34,480 

(43,116 
63,853 

20,737 

The notes to the financial statements are an integral part of this statement 
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TOW N OF BALL, LOUISIANA 
SEW ER FUND 

NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE~ 

The Town of Ball was incorporated May 31, ]972, under the provisions of the Lawras, on 
Act. The Town operates undcr a Mayor-Board of Aldermen form of governm enL 

The Town owns and operates sewerage facilities an d engages in activities designed to provide 
mwcragc disposal to its residents. 

The accounting an d reporting practices of the Town of Ball's sewer fund conform to 
generally accepted acc ounting principles as applicable to governmental units. 

Such accounting  and reporting procedures also 
revised statutes 24~517 and to the guides set forth 
Ac~counting  Guide, an d to the industry audi t guide, Aud 
published by the Am crican Institute of Certified  Public 

conform to the requi rcmcnts of Louisiana 
in the Louisiana M unici~ l Audit and 
t~ of State and Lc, c.~l Gove~rnm ental Units 
Accountants. 

The following is a description of certain significant policies and practices: 

Fund Accountin~ 

PROPRIETARY FUNDS 

All proprietary fun ds arc accounted  for using the accrual basis of accounting. Their 
rcvenues are rc, cng nized  when they ar c carried, and their expens es arc rec ognized whcn they are 
incurrcd. 



 

TOW N OF BALL, LOUISIANA 
SEW ER FUND 

NOTKS TO FINAN CIA L STATEMENTS 

The following is a summ ary of sewer rcvenuc bond transactions of the Town for the ycar 
ended December 31, 1995: 

Revenue 

Bonds Pay. 12/31/94 
Additions 
Bonds Ret . 

Bonds Pay. 12/31/95 

Premier 
Bank 

Sewer 

Fund 

$ 228,000 
- 0- 

(4,697) 

$ 223,303 
= = = = = = = = 

FMHA 

9202 

Sewer 
Fund Total 

$ 692,922 
- 0- 

(10,213) 

$ 682,709 
= = = = = = = = 

$ 920,922 
- 0- 

(14,910) 

$ 906,012 
= = = = = = = = = = 

Bonds payable at December 31, ]995 are payable to the Premier Bank and Farmers' Home 
Adnfinistration and are comprised of the following: 

Revenue bonds administered by the sewer enter- 
prise fund : 

$228,000 Sewer Revenue Bonds due in annual 
installments of $20,802 to a maturity date of 
March 9, 2014; interest at 6.5% per annum . $ 223,303 

$771,000 sewer revenue bonds due in annual in- 
stallments of $45,713 to a maturity date of 
March 9, 2023; interest at 5% per annum . 

Total 

682,709 

906,012 

Debt service rcquirements including interc, st of Town of Ball sewer fund in five year increments: 

96-00 
01-05 
06-10 
11-15 
16-20 

21-23 

Total 

11] 

$ 332,575 
332,575 
332 ,575 
311,773 
228,565 
137,139 

$ 1,675,202 
= = = = = = = = = = 



 

TOW N OF BALL, lOUISIANA 
SEW ER FUND 

NOTES TO FINANCIA L STATEM ENTS 

3. FLOW  OF FUNDS: RESTRICTIONS ON USE: 

Sewer System Revenues 

Under the terms of the bond indenture on outstanding sewer revenue bo nds dated March 
9, 1983 and March 9, ]994, all income and revenues ~hcreinafter referred to as revenue} of every 
nature, earned or derived from operation of the Sewer System are pledged and dedicated to th c 
retirement of said bonds and arc to be  set aside into the following special funds : 

Out of the revenue, there shall be set aside into a '~oewer Plant and System 
Revenue Fund" amoun ts sufficient to provide for the payment of reasonable and 
necessary expenses of operating an d maintain ing  the system. 

Each m onth, there will be set aside into a "Bond and Interest Sinking  Fund" an 
amount constituting 1/3_2 of the next maturing installment of principal and 1/12 of the 
next maturing in stallment of interest on the outstanding bo nds . Such transfers shall bo  
tully sufficient to assure the prompt payment of principal and interest installments as 
they beco me due and may be used only for such payments. 

Funds will also be set aside into a "Dcprec iati0n and Contingency Fund" in the 
amount of $285 pe r month. Money in this fund may he ns ed  for ma'lcing extraordinary 
repairs or replacem ents to th e system which are nec essary to keep the system in 
ope rating condition and for which money is not available as a m aintenance and 
operating expe nd. M oney in this fund may also bc ns cd to pay prin cipM an d interest 
on the be nds  falling  due any time there is not sufficient m oney for payment in thc 
other bond funds . 

FunKs set aside in the construction accounts are restricted to approved construction 
activity of the Town's se wer system . 

All of the revenues received in aay fiscal year and not required to he pa id in 
such fiscal year into any of the above notes funds shall be regardcxt as surplus an d may 
bc uscA for any lawful corporate purpe sc. 

Reservations of rctaincd earnings has been established for all bond set aside 
accom lLs. 



Net Accounts Receivable $ 17,556 
= = = = = = = 
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TOW N OF BALL, LOUISIANA 
SEW ER FUND 

NOTES TO FINANCIAL STATEMENTS 

All ca-~h and investments arc reported  at cost and are on deposit at a federally insured  
institution. Accounts arc secured with government sccuritios held by the bank. 

Nam e 

Roy Hebron 
Spencer W illiams 
W illie Bishop 
Curtis Robertson 
Carolyn Thornhill 
Freddie W illiford 
Jerry Giddings 
Larry  Wolley 

Position 

Mayor 
Police Chief 
Alderman 

Alderman 
Alderman 
Alderman 
Alderman 
Alderm an 

9. SEW ER RATKS: 

The Town chargos the following ~wcr rates as of December 31, 1995: 

Residential 

Commercial 

l(}. SEW ER FUND NET W ORKING CA PITAL 

$5.50 flat rate plus $1.40 per 
1,000 gallons of water consumed 

$15.00 flat rate plus $1.40 per 
1,000 gallons of water consumed 

Net working capital of th e Town of Ball, Louisiana, Sewer Fund as of 12-31-95 is computed as 
follows: 

11 

CURRENT ASSETS 

Cash (Unrestricted) 
Accounts Receivable (Net) 
TOTAL 

CURRENT LIABILITIES 
Accounts Payable 
TOTAL 

NET W ORK ING CAPITAL 

$ 20,737 
17 ,556 

$ 38,293 

6,138 
(6,138) 

$ 32,155 

The dcficit in scwer fund retained carnings of ,$(1,728,220) is due primarily to depreciation taken on 
that portion of the sewer plant coa~truction with grant and other contributed fund~ A~~umulated 
dcpr~ iation on the sewer plant constructed with grant and other contributed  fund.~ amounts to $1,966,727 
as of 12-31-95. 
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TOW N OF BALL, LOUISIANA 
REVENU E BONDS PAYABLE 

DECEMBER 31, 1995 

$771,000 Sewer Revenue Bonds, maturity date of March 9, 2023, 
]marlng interest at 5~ per annum  

$228,000 Se wer Revenue Bonds, ma turity date of March 9, 2014, 
bearing in terest at 6.5~ per annum 

March 9, of 
the Years 

1996 
1997 
1998 

1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

2011 
2012 
2013 
2014 

2015 
2016 

2017 
2018 
2019 
2020 
2021 

2022 
2023 

Totals 

Annual Paym ent 

66,515 
66,515 
66,515 
66,515 
66,515 

66,515 
66,515 
66,515 

66,515 
66,515 
66,515 
66,515 
66,515 
66,515 

66,515 
66,515 
66,515 
66,515 
66,515 

45,713 
45,713 
45,713 

45,713 
45,713 
45,713 
45,713 
45,713 

45,713 

$ 1,675,202 



 



 



 




