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E L L IO 'Iq" &  A SSO C IA T E S, IN C . 
A Professional Accounting Coq)oration 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

PORT OF INDEPENDENT 

W . M icheal E}liott. C PA 

PUBL IC A CCOUNTANTS 

Board of Comm issioners 
South Vernon Waterworks District No . 1 
LeesvJ]le, I, ouisJana : 

] have audited the accompanying component unit financial statements of 
South Vernon Waterworks District No . ] as of December 3I, 1995, and for 
the year then ended . These component unit financial statements are the 
responsibility of South Vernon Waterworks District No . l's management . 
My responsibility is to express an ()pinion on these financial statements 
b ased on my audit . 

] conducted my audit Jn accordance with generally accepted auditing 
standards . Those standards require that I plan and perform the audit to 
obtain reasonab le assurance about whether the financial statements are 
free of material misstatement . An audit includes examining, on a test 
basis , evidence supporting the amounts and d isclosures in the financial 
statements . An audit also includes assessing the accounting principles 
used and significant estimates made by management , as well as evaluating 
the overall financial statement presentatJon . ] believe that my audit 
provides a reasonable basis for my opinion . 

ended in conformity with generally accepted accounting principles 

My audit was made for the purpose of forming an opinion on the component 
unit financial statements taker} as a whole . The accompanying financial 
information listed as schedules in the tab le of contents are presented 
for purposes of addJtional analysis and are not a required part of the 
component unit financial statements of South Vernon Waterworks District 
No. I. The information in these schedules has been subjected to the 
auditing procedures applied in the audit of the component unit financial 
statements and , in my opinion , is fairly stated in a]] material respects 
Jn relation to the component unit financial statements taken as a whole . 

M ay 
life , I,ouJ s." ana 

23 , I996 
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E L L IO T I" &  A SSO C IA T E S
, 1N C . 

A t'r@ ssional Accounting Collooration 
P. O . Box 1287 

Leesvillc, I,ouisiana 71496-1287 

Board of Commissioners 
South Vernon Waterworks 
I,eesvil]e , Louisiana 

] have audited the component unit financial statements of South Vernon 
Waterworks District No . I, as of and for the year ended December 3], 
]995, and have issued my report thereon dated May 23, 1996. 

1 conducted my audit in accordance with generally accepted auditing 
standards and Government Auditing Standards , issued by the Comptroller 
General of the United States . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 

]n planning and performing my audit of the component unit financial 
statements of South Vernon Waterworks District No . ], for the year ended 
December 31, 1995, ] considered its internal control structure in order 
to determine my auditing procedures for the purpose of expressing my 
opinion on the genera] purpose financial statements and not to provide 
assurance on the interna l contro l structu re . 

The management of South Vernon Waterworks District No . ] Js responsible 
for establishing and maintaining an internal control structure . ]n 
fulfilling this responsibility, estimates and judgments by management 
are requJ red to assess the expected benefits and re] ated costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable, 
but not absolute , assurance that assets are safeguarded against loss 
from unauthorized use or disposition , and that transactions are executed 
in accordance with management 's authorization and recorded properly to 
permit the preparation of financial statements in accordance w ith 
general ]y accepted accounting principles . Because of J nherent 
lim itations in any internal control structure , errors or irregularities 
may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk 
that the procedures may become inadequate because of changes J n 
conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate . 



For the purpose 
internal control 
categories : 

of this report , I 
structure policies 

Cash receipts 
Purchasing/receiving 
Accounts payable 
Cash d isbursements 

have classified 
and procedures 

the significant 
in the following 

For all o f the internal control structure categories listed above , I 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and i 
assessed control risk . 

My consideration of the internal control structure would not necessarily 
disclose all matters Jn the internal control structure that might be 
material weaknesses under standards established by the American 
institute of Certified Public Accountants . A material weakness is a 
reportable condition in which the design or operation of one or more of 
the specific internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in amounts 
that would be material in relation to the financial statements being 
aud ited may occur and not be detected w ithin a timely period by 
employees in the normal course of performing their assigned functions. 
] noted no matters involving the internal control structure and its 
operation that I consider to be material weaknesses as defined above . 

This report is intended for the information of the South Vernon 
W aterworks District No . l 's m anagement and the Legislative Auditor of 
the State of Louisiana . This restriction is not intended to limit the 
d istribut io n o f th is report , w hich is a m atter o f p ublic record . 

May 23 , 1996 
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E LL 1O T I" &  A SSO C IA T E S, IN C . 

A Professional Accounting Corporation 
P. O . Box 1287 

Decsville, Louisiana 71496-1287 

Board of Commissioners 
South Vernon Waterworks District No . 1 
].eesvJl]e , Louisiana : 

] have audited the component unit financial statements of South Velnon 
Waterworks District No . I, as of and for the year ended December 31, 
1995 , and have issued my report thereon dated Nay 23, 1996 . 

] conducted my audit 
standards and Governme 

Jn accordance w ith generally 
nt Auditinq Standards , issued 

accepted auditing 
by the Comptro ller 

Genera] of the United States. Those standards require that I p]an and 
perferm the audit to obtain reasonab]e assurance about whether the 
financial statements are free of material m isstatement . 

Compliance with laws, regulations , contracts, and grants applicable to 
South Vernon Waterworks District No . 1 management . As part of obtaining 
reasonable assurance about whether the financial statements are free of 
material misstatement, I performed tests of South Vernon Waterworks 
I)JstrJct No . l 's compliance w ith certain provisions of law s , 

regulations, contracts, and grants. However, my objective was not to 
provide an opinion on overall compliance with such provisions . 

The results of my tests indicate that , with respect to the items tested , 
South Vernon Waterworks District No . 1 complied , Jn all material 
resp octs , w ith the p rovisions re ferred to in the p reced ing p aragraph . 
With respect to items not tested , nothing came to my attention that 
caused me to believe that South Vernon Waterworks District No . I had not 
complied , in material respects , w ith those provisions . However , the 
results o f my procedures d isc losed one material issue of noncomp liance 
which Js described below : 

}[Jnding: This audit report was not 
office by June 30 , 1996 . 
#24:513(h )(5)(a). 

sent to the Legislative Auditor 's 
This Js a violation of LA R .S . 

Due to c]elJcal employee error by staff personnel at E]]iott 
& Assc ., Inc . this report inadvertently was not sent w ithin 
the statutory period . The actual completion date was in ]ate 
May ]996 and approved by the board in early June 1996 . 

Mgmt . 
Resp onse : Future reports will be filed in accordance with state 

regulat]ons . 



This report is intended for the information of the South Vernon 
Waterworks District No . l's management and the Legislative Auditor of 
the State of Louisiana. This restriction is not intended to limit the 
distribution of this report, which is a matter of public record . 

L 
M ay 23 , ] 

I~ 

, Louisiana 
996 



 



L IA B IL IT IE S AND EOU ITY 

Current liabilities 
Accounts payab le 
Pension deduction payable 

Total current liabilities 

Current liabilities payable from 
restricted assets : 

Total current liabilities payable 
from restricted assets 

Long-term liab ilit ies 
restricted assets : 

Total long-term liabilities payable 
from restricted assets 

Equity 

Retained earnings 
Reserved 
Unrescrved 

Total retained earnings 

Total ]iabJl~ties and equity 

Exhibit A 

800 
] ,667 

2 .467 

9 ,000 
6 ,806 

45,_150 

_  60~9  56 

805 ,55] 
309 L000 

__ ],]14~551 

27 ,166 

_  ]5],404 

!5]~404 

~ff ~ ~2 9~378 



South Vernon Waterworks District No . 1 

ExhSbit B 

Statement of Revenues, Expenses , and Changes in Retained Earnings 

For the year ended December 31, 1995 

Total operating revenues 

Operating expenses : 
Insurance expense 
Accounting and legal 
Board per diem 
].ega] advertising 
Transfer agent fees 
Office expense 

Total operating expenses 

NonoperatJng revenues (expenses): 
Miscellaneous income (expense) 
]nterest ~ncom e 

Interest expense (Note 6) 
Commitment fees (Note 6) 
State revenue sharing 
Ad valorem taxes-restricted (Note 3) 
Ad va]orem taxes-unrestricted (Note 3) 

Total nonoperat]ng revenues (expenses) 

Retained earnings, beginning balance 

Retained earnings, ending 

2 ,0 76 
5 ,]]5 
1 ,620 
] ,480 

523 
589 

(i 
10 
30 
16 
i0 
33 
17 

]4 ] 
9 98 
391 
950 
884 
209 
666 

_2_ 4_ . 27_5 

12 ,872 

_ _  138~ 532 

k--<B l~ ~_o.j 

The accompanying notes are an integral part of this statement 



South Vernon Waterworks District No . 1 

Statement of Cash Flow s 

For the year ended December 3], 1995 

QRe<~t~ LCLa CtJV%t%~_$ 
Net income 
Adjustments to reconcile net income 

to net cash provided by operating 
act iv it ies : 

Depreciat 
ChaRges in ope 

liab ilities : 
(Increase 

t ax es 

(Increase 
sharJn 

(increase 
co st s 

inc re a se 
payab] 

In c rea se 
d educt 

Increase 
Jntere 

In c rea se 
m eter 

ion and amortization 
rating assets and 

) decrease 
receivable 
) decrease 
g receivab 
) decrease 

(decrease) 
e 

(decrease) 
ions payab 
(decrease) 
st p ayab le 
(decrease) 
deposits 

in ad valorem 

in 

le 
in 

st ate revenue 

organization 

i n 

le 
in 

ad v alo rem 

accrued 

in w ater and 

Net cash used by operating activities 

]nvestJn ~ a c_ t~y~ ties 
Purchase of equipment 

Net cash used by investing activities 

Proceeds from issuance of debt 

Net cash provided by financing activities 

Increase Jn cash 

Cash , beginning of fiscal year 

(;ash , end of fiscal year 

Exhibit C 

$ 12,872 

(3,893) 

31] 

(3],350) 

(83l) 

] ,667 

(6,]86) 

5 ,]85 

_ t<2 ~ 22.5 ) 

(750~548) 

il~o~54s) 

805~
_
551. 

805~551 

32 ,778 

43~ 34! 

The accompanying notes are an integral part of this statement 



South Vernon W aterworks District No . i 

Notes to the Financial Statements 

NOT E 1--SUMMARY OF 

December 31, ]995 

S IGN IF ICANT A CCOUNT ING POL IC IES 

The Vernon Parish Police Jury is a political subdivision o 
the State of Louisiana . The Vernon Parish Police Jury is th 
reporting entity for Vernon Parish as defined by NCG 
Statement 3, "Defining the Governmental Reporting Entity .

" 

In April of ]984 , the Financial Accounting Foundation 
established the Governmental Accounting Standards Board (GASB) 
to promulgate generally accepted accounting principles and 
reporting standards w ith respect to activities and 
transactions of state and local governments. In November of 
]984 , the GASB issued a codification of governmental 
accounting and financial reporting standards . This 
codification is recognized as generally accepted accounting 
principles for state and local governments. 

South Vernon Waterworks District No . ], "District
, 

component unit of the Vernon Parish Police Jury as defined by 
GASB codification Section 2100 . The District was created by 
the Vernon Parish Police Jury as authorized by Louisiana 
Revised Statutes 33 :38 I]-21 . The Dist~ et is governed by a 
board o f five comm issioners appo inted by the Vernon Parish 
Police Jury , who are responsible for providing water service 
within the boundaries of the district . 

A . FUND A CCOUNT ING 

South Vernon W aterworks District No . 1 is organized and 
operated on a fund basis as a Proprietary Fund Type-Enterprise 
Fund . ]n an enterprise fund the accrual basis of accounting 
is utilized and revenues are recognized when earned and 
expenses are recognized when incurred . Enterprise Funds are 
used to account for operations that are financed and operated 
in a manner similar to private business enterprises where the 
intent of the governing body is that the costs (expenses, 
including depreciation ) of providing goods or services to the 
genera] public on a continuing basis be financed or recovered 
primarily through user charges . 



NOTE 1- 

South Vernon Waterworks District No . 1 

Notes to the Financial Statements (Continued ) 

- SUMMARY OF S IGN IF ICANT A CCOUNT ING POL IC IES 

~CONTINUED]. 

B . BASIS OF A CCOUNT ING 

Basis of accounting refers to when revenues and expenditures 
or expenses are reported in the financial statements . Basis 
of accounting relates to the timing of the measurements made , 
regardless of the measurement focus applied . 

C . BAD DEBTS 

Uncollectible amounts due for ad valorem taxes are recognized 
as bad debts through the establishment of an allowance account 
at the time information becomes available which would indicate 
the uncol]ectibility of the particular receivable . 

N OTE 2--CA SH AND INVESTMENT COLLATERAL 

At I)ecember 31, 1995, the carrying amount of the District 's 
cash and investments was $468, ] 19 and the bank balance was 
$58] , 2]6. Of the bank balancE, $]00,000 was covered by 
federal depository insurance and $481,216 was covered by 
securities held in safekeeping . 

NOTE 3 AD VAI,QREM _ ~:AX E_S RECE IVABI,~ 

The District utilized the Vernon Parish Sheriff 's Office to 
collect its property taxes using the assessed values 
determined by the tax assessor of Vernon Parish . 

For tile year ended December 31, 1995, taxes of 10 mils and 18 
mils were levied on property w ith assessed valuation 
totaling $],846,480 and was dedicatEd toward operations and 
maintenance and the sinking fund , respectively . 

]0 



NOTE 

South Vernon Waterworks District No . 1 

Notes to the Financial Statements (Continued) 

3--AD VALOREM TAXES RECE IVA BLE 
/CONTINUED [ 

For the year ended December 31, 1995 total taxes levied were 
$51,701. The receivable at December 31, 1995 consisted 
entirely of tile current year assessment . 

NOTE 4_--ORGAN I ZATI ON... 
COST S 

Amortization of organization costs will be computed on the 
straight-line method over five years when the water sy stem 
becomes functional and begins earning revenue . These 
organization costs consist of the following: 

B alance , D ecember 3 1 , 1994 

Additions : 

Legal fees 
Railroad crossing permit fee 

Total additions 

Balance , Decemb er 3 1 I 1995 

CONST RUCT iON - IN-PROGRESS 

$17,742 

30 ,000 

J~350 
$L 350 

The fo]]owing represents changes in fixed assets other than 
construction-in-progress , for the year ended December 31, 
]995 : 

Ba lance , 

12/31/94 

Additions 

Ba ] ance , 

12/31/95 

L and 

$ 

7 ,500 

Office 

3 ,943 

74 

$ 3,943 

7 ,574 

No depreciation has been provided on any fixed assets since 
the District has not begun water operations as of December 31, 
]995 . 

11 



South Vernon Waterworks District No . 1 

Notes to the Financial Statements (Continued) 

N OT E S~ T_F IX ED A SSETS & CONSTRUCT ION - IN-PROGRESS 

Construction-in-progress activity for the year ended December 
3 ] , 1995 w as as fo llow s : 

Balance , January l, 1995 

Additions 

Deletions 

Ba lance , Decemb er 3] , 1995 

742 ,974 

~742,974 

The construction-in-progress will be capitalized and not 
depreciated until the water system becomes functional in ]ate 
]996 or early ]997 . 

NOT E 6 --GENERAL 

Bonds payable at December 31, 1995 Js comprised of the 
following issue : 

Bonds payable, December 31, 1994 $318,000 

Bonds retired 

Bonds payable, December 31, 1995 ~3=i~ 00 

$318,000 of general obligation bonds dated May I, 1994; due in 
annual installments of $1,000-$26,000 through 2024; interest 
at 5 .40%-9.00% . The first principal installment is due on 
M arch l , ]996 . 

12 



South V ernon W aterw orks D istrict No . 1 

Notes to the Financial Statements (Continued ) 

6--GENERAL LONG-TERM DEBT 
ICONT]NUED1 

The annual requirements to amortize all revenue bonds 
outstanding as of December 31, ]995, including interest 
payments of $224,663, are as follows: 

]996 
1997 
1998 
1999 
2000 

200 1-2005 
2006-20 10 
2011-2015 
20 ]6-2020 
202 1-2025 

$ 29 
29 
28 
28 
28 

138 
138 
111 

7 
4 

0 ]5 
160 
259 
315 
279 
602 
507 
058 
031 
437 

Total _~ 663 

The District also entered into an interim financing agreement 
in ]995 with Premier Bank of Baton Rouge to provide interim 
financing Jn the amount of up to $2,712,000 for ]2 months 
beginning on June 30 , 1995 . The interest rate charged w as 
5.20% with a commitment fee of 5/8% or $16,950. 

At December 31, 1995, the District owed $805,55] to Premier 
Bank which included $779,250 in construction advances, $]6,950 
in commitment fees, and $9,351 in two quarterly interest 
accrua ls . 

NOTE 7-~ L~[]']GATION 

The District was not 
have asserted claims 

involved in any litigation nor did Jt 
lodged against it . 

NOTE 8--REJ,AT/':D PARTY T RANSACq~ ~oNS 

During the year ended December 31, ]995, the District 
purchased land from Margaret Goins , the District 's Board 
Chairman, and her husband for $3,500 to dig a test well. The 
transaction was on substantially the same terms as those for 
a comparable transaction for another ]and purchase . 

33 
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South Vernon Waterworks District No
. 

Supplementary Information 

For the year ended December 31
, ]995 

COM PENSAT ION OF BOARD M EMBERS 

The schedule of per diem paid to board members was prep
ared in comp liance with House Concurrent Resolution No

. 54 o f the ]979 
session of the Legislature . 

Robert Bates 
Bill Churchman 
Deborah Dixon 
Margaret Goins 
E . Grady Stephens 

Attended 

QUESTIONED COSTS 

A mo~ !nt 

$ 360 
300 
240 
360 
360 

_~ 62~  

S chedule 2 

During the year ended December 31
, 1995, I noted no questioned 

costs arising from my examination . 

EX IT CO N FE RENCE 

Schedule 3 

An exit conference was held w ith M r
. Grady Stephens on M ay 24

, ]996 to discuss the proposed audit report
. 

i5 


