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B o u rg e o is B e n n e tt 

A C C O 1 ]N T AN T 'S C O M PILAT IO N R EPO R T 

To tile Board of Com m issioners, 
St. Tam m any Parish Sew erage D istrict N o. 4, 

M andeville, Louisiana. 

W e have com piled tile accom panying general purpose financial statem ents of St. 

Tammany Parish Sewerage District No. 4 (the District) as of and for the year then ended December 
31, 1995, as listed in the foregoing table of contents, in accordance w ith Statem ent on Standards for 
A ccounting and Review Services issued by the A m erican Institute of Certified Public A ccountants. 

A com pilation is lim ited to presenling in the form of financial statem enls inform alion that 
is lhc representation of m anagem ent. W e have not audited or review ed the accom panying general 
purpose financial statem ents, and, accordingly, do not express an opinion or any other forln of 

assurance on them . 

N CW O rleans, La 
M ay 31, 1996. 

1340 W est Tunnel Bird,, Suite 430 
I~O. Box 2168 
Houma, LA 703b 1-216B 
Phone (504) 868-0139 
Fax (504) 87%1949 

Certified Public A ccountants 

Certified Public F~O, Box 60600 
Accountants I Consultants New Orleans, LA 70160-0600 
A Limited Liability Company Heritage Plaza, Suite 800 

Phone (504) 831-4949 
Fax (504) 833-9093 

504W est Second Street 
F~O. Bo~ 1205 
Thibodaux, LA 70302-1205 
Phone (504) 447-5243 



Exhibit A 

St. Tam m any Parish Sew erage D istrict N o. 4 
M andeville, Louisiana 

D ecem ber 31, 1995 

(See Accountant's Compilation Report) 

A SSET S 

C urrent 
C ash 
Certificates of deposit 
Receivable - charges for services 
D ue from other governm ental entity - 

St. Tam m any Parish W aterworks D istrict N o. 3 
Prepaid insurance 

Folal current assets 

Sew er System , B uilding and Equipm ent - 

(Net of $54,265 accumulated depreciation) 

O ther A ssets 
D eposits 

C nrrent L iabilities 
A ccounts payable 

ARII,IT IES AN D FU N D EO U IT Y 

Fund E quity 
Contributed capital 
Retained earnings - unreserved - undesignated 

Total fund equity 

Total 

See notes to financial statem ents 

$ 81,304 
81,287 
5,808 

29,318 
1,162 

198,879 

78,695 

1,500 

$279,074 

$ 1,447 

40,000 
237,627 

277,627 

$279,074 



Exhibil B 

O perating R evenues 
Charges for services 

St. Tam m any Parish Sew erage D istrict N o. 4 
M andeville, Louisiana 

For the year ended D ecem ber 31, 1995 

(See Accountant's Compilation Report) 

O perating Expenses 
Personal Services: 

Salaries and benef~',s 
Per diem paid com m issioners 

Supplies and M aterials: 
M aintenance and repairs 
Chem icals 
O ffi ce supplies and expense 

O utside Services: 
U tilities 
I Acenses and fees 
]nst, rance 
Professional services 

D epreciation 

Total operating expenses 

O perating incom e 

N onoperaiing R evenue 
Interest incom e 

N et incom e 

R eiained Earnings 
Beginning of the year 

F, nd of the year 

See ,antes to financial statem ents 

$ 64,323_ 

2,778 
1,740 

4,518 

29,528 
2,121 

_  
1,291 

32.940 

9,704 
2,134 
1,874 
1,300 

_  15,012 

_  5,655 

_  5g,125 

6,198 

6,550 

12,748 

224,87_9 

$237,627 



ST A TEM EN T O F C A SH  FLO W S - 
PR O PR IETA R Y FU N D T Y PE - EN TER PR ISE 

St. Tam m any Parish Sew erage D istrict N o. 4 
M andeville, Louisiana 

For the year ended D ecem ber 31, 1995 

(See Accountant's Compilation Report) 

C ash Flow s From  O perating A ctivities 
O perating incom e 

Adjustments to reconcile operating income 
to cash provided by operating activities: 

D epreciation 
D ecrease in receivables 
D ecrease in due fi'om  other governm ental entity 
D ecrease in prepaid insurance 
D ecrease in accounts payable 

Total adjustments 

N et cash provided by operating activities 

C ash Flow s U sed For C apital A ctivities 
A dditions to sew er system  

C ash Flow s From Investing A ctivities 
Receipt of interest 
l'urchase of certificate of deposit 

N et cash provided by investing activities 

N et increase in cash 

C ash 
Beginning of year 

End of year 

See notes to financial statem ents 

Exhibit C 

$ 6,198 

5,655 

1,186 
2,736 

96 

(1,399) 

8,274 

14,472 

(7,989) 

6,550 

0,J02) 

5,448 

11,931 

69,373 

$81,304 



INTR O DU CTIO N 

N O TES T O  FIN AN C IA L STA TEM EN TS 

St. Tam m any Parish Sew erage D istrict N o. 4 
M andeville, Louisiana 

D ecem ber 31, 1995 

(See Accountants' Compilation Report) 

Exhibit D 

The St. Tam m any Parish Sew erage D istrict N o. 4 w as created by the St. Tam m any Parisb Police Jury, 

as provided by Louisiana Revised Statute (LSA-R.S.) 33:3881. The sewerage district is governed by 
a five-member board ofcommissioners appointed by the police jury. In accordance with LSA-R.S. 
33:3913, the m em bers serve four-year term s. The sew erage district is responsible for m aintaining and 
operating the sew erage system w ithin the boundaries of the sew erage district. 

N ote 1 - SU M M A R Y O F SIG N IFICA NT A CC O U NTIN G PO LICIES 

A . B asis of Presentation 

The accom panying financial statem ents of St. Tam m any Parish Sew erage D istrict N o. 
4 have been prepared in conform ity w ith generally accepted accounting principles 

(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

B. R eporting Entity 

Section 2100 of the GA SB Codification of Goverum ental A ccounting and Financial 

Reporting Standards (GASB Codification) established criteria for determining the 
governm ental reporting entity. Because the district is solely accountable for fiscal 

matters, which include (1) responsibility for funding deficits and operating deficiencies, 
(2) fiscal management for controlling the collection and disbursement of funds, and (3) 
because of the scope of public service provided by the district, the district is a separate 
govermnental reporting entity. The district includes all funds, activities, et cetera, that 
are w ithin the oversight responsibility of the district. Certain units of local governm ent 
over w hich the district exercises no oversight responsibility, such as the parish police 

jury, the parish school board, independently elected parish officials, and mnnicipalities 
w ithin lhe parish, are excluded from the accom panying financial statem ents. These uni(s 
of govermnent, arc considered separate reporting entities and issue financial statem ents 
separate from  those of the district. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C . Fund A ccounting 

The St. Tam m any Parish Sew erage D istrict N o. 4 is organized and operated oll a fund 

basis whereby a self-balancing set of accounts (Enterprise Fund) is lnaintained that 
com prises ils assets, liabilities, fund equity, revenues, and expenses. "llle operations are 
financed and operated in a m anner sim ilar to a private business enterprise, w here the 

intent of the governing body is that the cost (expenses, including depreciation) of 
providing services on a continued basis be financed or recovered prim arily through user 

charges. 

D . Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The Enterprise Fund is accounted for oll a flow of econom ic 
resources m easurem ent focus and a determ ination of net incom e and capital 
m aintenance. W ith this m easurem ent focus, all assets and all liabilities associated w ith 
the operation of this fund are included on the balance sheet. The Enterprise Fund uses 
the accrual basis of accounting. Revenues are recognized w hen earned and expenses are 
recognized at the tim e liabilities are incurred. 

E. C ash 

Cash includes amounts in regular checking accounts and short-term investments (three 
months or less) in certificates of deposit. 

F. R eceivables 

The St. Tam m any Parish Sew erage D istrict N o. 4 bills custom ers in the m onth follow ing 
the m onth in which services were provided. Unbilled service charges are accrued for the 
m onth of D ecem ber at year end. The D istrict uses the direct w rite off m ethod for any 
receivable considered "to be uncollectible. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G . Fixed A ssets 

Fixed assets of the district are included on the balance sheet of the fund. D epreciation 
of all exhaustible fixed assets is charged as an expense against operations. D epreciation 
is com puted using the straight-line m ethod over the estim ated useful lives of 10, 5 
through 22 and 33 years for equipm ent, im provem ents, and sew erage plant, respectively. 

1t. C om pensated A bsences and Pension Plan 

The district has no full tim e em ployees; therefore, it does not have a form al vacation and 
sick leave policy and does not contribute to a pension plan. 

N ote 2 - C A SH  A N D C ER T IFIC A T ES O F D EPO SIT 

A t I)ecem ber 31, 1995, the district has cash and certificates of deposit as follow s 

D em and deposits 

Certificates of deposit 

$81,304 

$81,287 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

Slate law  also requires that deposits of all political subdivisions be fully collateralized at all 
tim es. A cceptable collateralization includes the FDIC/FSLIC insurance and the m arke! 
value of securities purchased and pledged to the political subdivision. Obligations of the 
U nited States, the State of Louisiana and certain political subdivisions are allow ed as 
security for deposits. O bligations furnished as security m ust be held by the political 
subdivision or w ith an unaffiliated bank or trust com pany for the account of the political 

subdivision. 

For the year ended D ecem ber 31, 1995, the D istrict's cash and certificates of deposits w ere 
insured by FD IC insurance. 



Note 3 - CH ANGES IN SEW ER SYSTEM , BUILDING AND EQUIPM ENT 

A sum m ary of changes in sew er system , building and equipm ent is as follow s 

Land 
Sew erage plant 
hnprovcm ents 

Equipm ent 

Total 

Less accum ulated depreciation 

N et 

N ote 4 - C O N TR IBU T ED C A PITA L 

Exhibit D 

(Continued) 

Balance Balance 
January 1, A dditions D ecem ber 

1995 1995 31, 1995 

$ 5,000 
69,178 
47,251 $ 7,989 
3,542 

124,971 

(48,610) 

$ 76,361 

$ 5,000 
69,178 
55,240 
3,542 

7,989 132,960 

(5.655) (54,265) 

$ 2,334 $ 78,695 

Contributed capital of $40,000, as shown on Exhibit A, represents contributions from the 
developers of the Riverw ood East Subdivision to help pay for the sew er system . 
Contributed capital is not am ortized against retained earnings for the depreciation expense 
of those assets acquired w ith contributed capital. 



N ole 5 - PER D IEM  PA ID C O M M ISSIO N ER S FO R BO A RD M EETIN G S 

Exhibit D 

(Continued) 

A tlcndance and paym ent for Board of Com m issioners m eetings w ere as follow s 

Com m issioner 

D aniel A . D oty 
Robert Franklin 
G erald G ibson 
Jack M acEachern 
Tom  Theriot 
Jam es W heelen 

Total 

N um ber of 
M eetings 
A ttended A m ount 

$ 300 
420 
60 
420 
240 

300 

$1,740 



SPEC IA l, R EPO R T O F C ER T IFIED PU BLIC A C C O U N TA N T S 



B o u rg e o is B e n n e tt 

IN D E PEN D EN T A C C O U N TA N T 'S 

E X A M IN A T IO N  O F M A N A G EM EN T 'S A SSER T IO N  

To the Board of Com m issioners, 
St. Tam nlany Parish Sew erage D istrict N o. 4, 

M andeville, Louisiana. 

W e have exam ined m anagem ent's assertion about St. Tam m any Parish Sewerage D istrict 

No. 4 (the District) compliance with certain laws and regulations during the year ended December 
31,1995 included in the accompanying Louisiana Attestation Questionnaire. M anagement is 
responsible for St. Tam m any Parish Sewerage D istrict N o. 4 compliance w ith those law s and 
regulations. O ur responsibility is to express an opinion on m anagem ent's assertion about the D istrict's 
com pliance based on our exam ination. 

O ur exam ination w as m ade in accordance w ith standards established by tbe A m erican 
lnslitulc of Certified Public A ccountants and accordingly included exam ining, on a test basis, evidence 
abonl S1. Tam m any Parish Sew erage D istrict N o. 4's com pliance w ith those laws and regnlations and 
perform ing such other procedures as w e considered necessary in the circum stances. W e believe that 
our exam ination provides a reasonable basis for our opinion. Our exam ination does not provide a 
legal determ ination on St. Tam m any Parish Sew erage D istrict N o. 4's com pliance w ith those law s and 
regulations. 

In our opinion, m anagem ent's assertion on certain law s and regulations as responded to 

in the accompanying Louisiana Attestation Questionnaire, that except for noncompliance with the 
provisions of the Open M eetings Law as provided in RS42:1 through 42:12, the D istrict com plied w ilh 
hc aforem entioned law s and regulations for the year ended D ecem ber 31, 1995 is fairly stated, in all 
m aterial respects. 

1340 W est Tunnel Blvd., Suite 430 
PO. Box 2168 
Houma. LA 70361-2160 
Phone (504) 868-0139 
Fax (504) fi7%1949 
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Certified Public ~O, Box 60600 
Accountants I Consultants New Orleans, LA 70160-0600 
A Limited Liability Company Heritage Pla~, Suite 800 

Phone (5O4) 831-4949 
Fax (504) 833-9093 

504W est Second Street 
PO. BO x 1205 
Thibodaux. LA 70302-1205 
Phone (504) 447-5243 



 

A s discussed in m anagem ent's assertion, during the year ended D ecem ber 31, 1995 the 
D istrict failed to provided notice of m eetings as required by R S 42:1 though 42:12. W e have been 
inform ed by m anagem ent they have asked their attorney to assist them in interpretation of the 
requirem ents applicable to them and w ill im m ediately take w hatever action is necessary to rectify this 

noncom pliance. 

This report is intended solely for M anagem ent, the Board of Com m issioners, the Slate 
of Louisiana and the Legislative A uditors for the State of Louisiana. H ow ever, this report is a m atter 
of public record and its distribution is not lim ited. 

N ew O rleans, La 
M ay 31, 1996. 

Certified Public A ccountants 


