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Deloitte& 

INDEPENDENT AUDITORS'REPO RT 

New Orleans Aviation Board 
New Orleans, Louisiana 

Suite 3700 
One Shell Square 
701 Poydras Street 
New Orleans, Louisiana 70139-3700 

Telephone: (504) 581-2727 
Facsimile: (504) 561-7293 

W e have audited the ar.,companying financial statements of the New Orleans International Airport (the 
"Airport"), a proprietary component unit of the City of New Orleans, as of December 31, 1995 and 1994, 
an d for th e years th en ended, listed in th e foregoing table of co ntents. These financial statements are the 
responsibility of the management of the Ai rport. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

W e co nducted our audits in accordance with generally accepted auditing standards and Government 
Auditing Standarcb, issued  by the Comptroller General of th e Un/ted  States. Those standards  require that 
we plan  an d perform the audit to obtain reasonable as surance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test bas is, evidence supporting the 
am ounts an d disclosures in th e financial statements. An  audit also includes as sessing the accounting 
principles used  and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, such financial statements present fairly, in all material respects, the financial position of the 
Ai rport as  of Dec ember 31, 1995 and 1994, an d th e results of its operations an d its cash flows for the years 
then ended  in co nformity wi th generally acce pted  acco unting principles. 

Our audits were co nducted for th e purpose of forming an opinion on the bas ic financial statements taken as 
a whole. Th e supplemental sched ules listed in the foregoing table of ce ntents are presented for the purpose 
of additional analysis and ar e not a required  part of the bas ic financial statements. These sched ules ar e the 

responsibility of the Ai rport's managem ent. Such schedules have been subjected to the auditing procedures 
applied  in our audit of the 1995 financial statements an d, in our opinion, are fairly stated in all material 
respects when  co nsidered in relation to the bas ic financial statements taken as a whole. 

In  acco rdance with Government Auditing Standards, we ha ve also issued  a report dated M ay 22, 1996 on 
our cons ideration of the Ai rport's internal co ntrol structure an d a report dated M ay 22, 1996 on its 
co mplian ce with  laws an d regulations . 

M ay 22, 1996 

Deloh'te Touche 
Tohmatsu 
International 



NEW  O RLEANS INTERNATIO NAL A IRPO RT 

BALANCE SHEETS 
DECEMBER 31, 1995 AND 1994 

1995 1994 

$ 23,009,543 $ 21,518,102 

5,011,796 
1,670,722 
213,381 
921,$47 

1.036,647 

3,600,468 
1,186,135 
196,769 

1,218,228 
592.663 

31,863,936 28~312,365 

Restricted assets, includingcashand cash equivalents of 
$1,629,376in1995and $2,036,801in1994(Notes 2and 3) 127,093,520 116,974,748 

Property, plant and equipment, net (Note 4) 

Prepaid insurance on revenue bonds, less accumulated 
amortization of$431,200in 1995and $278,863 
in 1994 

286,936,532 244,512,466 

1,569,800 1,722,137 

Deferred eo~ ofbondissuanee, less aeeumulated amo~ization 
of$769,708in 1995and $337,905in 1994 3,454,402 3,332,146 

TOTAL 

See notes to financial statemen ts. 
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$394,853,862 



LIABILITIES AND EQUITY 

Accrued bond interest payable 
Bonds payable, current portion (Notes 3 and 5) 
Capital projects payable 

Total current liabilities 

LONG-TERM  DEBT: 
Bonds  payable, less current portion an d unamortized  loss 
on advance refunding (Note 5) 

Total liabilities 

EQUITY (Note 6): 
Contributed capital: 
City of New Odcans 
Federal grants 
State of Louisiana 
FAA contribution restricted for future projects 

Total contributed  capital 

Retained  earnings: 
Reserved for bond debt service 
Raserved  for ca pital additions and co ntingencies 
Reserved  for revenue bo nd escrow 
Unreserv ed  

Total retained earnings 

Total equity 

TOTAL 
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1995 1994 

5,452,146 
409,117 

1,177,064 

869,721 
4,425,000 
9,805,586 

3,899,348 
286,685 

1,062,142 

875,021 
2,445,000 
3,769,958 

22,138,634 12,338,154 

234.504.297 

3,074,912 
81,919,321 
72,522,211 
1,301,696 

158.818.140 

19,268,340 
2,000,000 
522,341 

13.666.438 

35.457.119 

194~275,259 

237,554,850 

249.893.004 

3,274,912 
68,570,374 
45,794,746 
1,301,696 

118.941.728 

18,886,007 
2,003,324 
929,825 

4.199.974 

26.019.130 

144.960.858 

$450.918.190 $394.853,862 



NEW  O RLEANS INTERNATIO NAL AIRPO RT 

STATEMENTS OF REVENUES 
YEARS ENDED DECEMBER 31 

AND EXPENSES 
1995 AND 1994 

OPERATING REVENUES (Note 8) 
Landing and airfield fees 
Terminal building 
Rental building 
Leased areas 

Total operating revenues 

OPERATING EXPEN SES: 
Direct 
Depreciation: 
On assets acquired with Airport and City Funds 
On assets acquired through capital grants 
Administrative 
Genera] maintenance 
Utility building expenses 

Total operating expenses 

OPERATING IN COM E 

NONOPERATING REVENUES (EXPENSES) 
Interest income 
In terest expe ns e 
Passenger facility charges ('Note 1) 
Other, net 

1995 1994 

$ 18,337,224 
26,538,638 

230,702 
562,584 

45.669.153 

$ 17,576,618 
25,409,145 

225,630 
655~318 

43.866.711 

10,761,513 10,896,378 

9,321,054 
3,665,759 
17,500,641 
1,128,496 

20.077 

9,107,222 
3,057,071 
15,827,096 
1,022,295 

16.887 

42~397~540 39~926,949 

3~271~613 

8,762,482 
(15,414,663) 
10,751,033 
(1,598,235) 

Total nonope rating revenues, net 2~500~617 

INCOM E TO RE TAIN ED EARNIN GS 

Sc~ notes to financial statements. 
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3.939.762 

2,869,473 
(12,735,730) 
10,841,324 
(659,292) 

315.775 

5,772,230 4,255,537 

3.665.759 3,057,071 

$ 9r437~989 $ 7r312r608 



NEW  O RLEA N S INTER NATIO NAL AIRPO RT 

STATEMENTS OF CHANGES IN EQUITY 
YEARS ENDED DECEMBER 31, 1995 AND 1994 

Bal~ oe at J~nu~  1.1994 

year ended Decembc~ 31, 

1994: 
Ctp~ l graat= 
C4=pit=l gr=~  =dm inlaered 

by the St~  of Louiahm= 
TIM E funds 

~ on for the 
year on tute~ aoquh'ed 

throegh capital ~ana 
uJd State fundm8 

Residual equity tranff~ 

re=erv~  

~come to ret~nM  

e~ np 

B~ltnce lit De~~m bef 31,1994 

year ended Decemb~~ 31. 

1995: 

Capital ~rtr~ 

CapiLd gr=~ =&~ .ered 
by the State of Loui=itn= 

TIM E fund= 

Depre~ttion for the 

year on ==te~ acqulred 
through ==pit~ 8nnt= 

and State fu~ in8 
Retidual equity tram fer 

rc~ cvet 

b~ome to ret=i~d 
e=~ Jnp  

$ 3,474.912 $ 87,779.088 $ (27,984,664) $ 59,794.424 $ 28,209.693 $ O78o915) 

10,073.178 

907,858 

(200,00o) 

12,45[,826 

3.315,994 

10.073,178 

907,855 

(2,205,083) (2.205,083) 

(30,t S9.74/) 

(2,418,873) 

18,815,956 

(851.988) 

47,025,649 (1.230.903) 

(1.246.SV,6) 

$ 3r074r9 t2 $ I I4,$27t94I $ ~32,608,620) $ 81~9191321 $ 75100o,00o $ ~2T4771789~ 
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Retained Earninas 

$ 27,830.778 $ 1,301,696 $ 92,401,810 $ 12,195,000 $ 2,003,323 $ 682.060 $ 3.826,139 $ 18,706.522 

18,815,956 

(g51,9SS) 

45,794,746 1,301,696 

(1,246,8S6) 

10,073,178 

907,855 

18,815,956 

(3,057.071) 
(20o,0o0) 

12,431,826 

3,315,994 
27,974,351 

(3,665.759) 

6,691,007 24%765 

18,886,007 2.003,324 929,823 

(6,938,773) 

7t312r608 7~3 ! 2r608 

4,199,974 26,019,130 

382,333 (3,324) (407,484) 28,475 
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NEW  O RLEANS INTERNATIO NAL AIRPO RT 

STATEM ENTS O F CASH FLOW S 
YEARS ENDED DECEMBER 31, 1995 AND 1994 

CASH FLOW S FROM  OPERATING ACTIVITIES: 
Operating income 
Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Deprec iation 
(Decrease) increase in allowance for doubtful accounts 
Changes in assets and liabilities: 
Increase in accounts receivable 
(Increase) decrease in inventory of materials and supplies 
Decrease in prepaid expenses and deposits 
Increase in acco un ts payable 
Increase (decrease) in due to/from City of New Orleans 
Other 

Total adjustments 

Net cash provided by operating activities 

CASH  FLOW S FROM  CAPITAL AN D RELATED 
FINAN CING ACTIVITIES: 
Acquisition and co as truction of property, plan t 
and equipment 
Capital grants received  
Principal paid on revenue bond maturities 
Interest paid on bonds 
Residual equity transfers 
Proceeds from issuan ce of bonds 
Cost of bond issuan ce  an d insurance  
Paymen ts made to refund bonds  
Passen ger facilities charges collected 

Net cash (used in) provided by capital an d related 
financing activities 
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1995 1994 

$ 3,271,613 $ 3,939,762 

12,986,813 
(117,602) 

(1,293,726) 
(16,612) 
296,381 

1,552,798 
321,552 

5,342,338 

19.071.942 

12,164,293 
6~627 

(585,853) 
20,534 
412,865 
585,516 
(271,914) 
(501,497) 

(22,964,526) 
12,451,826 
(2,445,000) 
(14,045,516) 
(200,000) 

21,645,000 
(554,054) 

(23,650,000) 
10.751.033 

(8,277,912) 
10,073,178 
(1,430,000) 
(11,427,825) 
(200,000) 

67,850,000 
(1,416,019) 

10,841,324 

(Continued) 



NEW  O RLEA NS INTERNATIO NA L A IRPO RT 

STATEMENTS OF CASH FLOW S 
YEARS ENDED DECEMBER 31. 1995 AND 1994 

CASH FLOW S FROM  INVESTING ACTIVITIES: 
Proceeds from the sale and maturities of investmen ts, net 
Interest and dividends on investm ents 

Net cash used in investing activities 

NET INCREASE IN  CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVAL ENTS 
AT BEGINNING OF YEAR 

CASH AN D CASH EQUIVAL ENTS 
AT END OF YE AR (Note 2) 

NONCASH FIN ANCIN G ACTIVITIES 

1995 1994 

(10,526,197) 
8,277,895 

(80,200,813) 
1~840,570 

1,084,016 3,478,836 

23~554~903 

$ 24.638.919 

20.076.067 

During 1995, $3,315,994 an d $27,974,351 of additions to property, plant and equipment an d during 
1994, $907,855 and $18,815,956 of additions to property, plan t and equipment were directly funded 
by the Transportation Infrastructure M odel for Economic Development an d th e Fed eral Aviation 
Administration, respectively. 

See notes to financial statemen ts. 
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N EW  O RLEA NS INTERNATIO NA L A IRPO RT 

NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31, 1995 and 1994 

SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

The New Odeans International Airport (the "Ai rport") is a proprietary component unit of the City of New 
Orleans, Louisiana. The New  Orleans Aviation Board (the "Board") was established in 1943 to provide 
for the operation and maintenance of the Ai rport. The Board co nsists of nine members appointed by the 
M ayor of the City of New Orleans with approval of the New Orleans City Council. The City of Kenner, 
Louisiana an d the Parish of St. Charles, Lo uisiana each have input as to the selection of one board 
member. 

The acco mpan ying policies oftbe  Airp ort co nform to generally accepted  accounting principles as  
applicable to proprietary co mponent units of governmental entities. A summary of the Airport's 
significant accounting po licies follows: 

Basis of Presentation - Proprietary fund accoun ting is used for the Airport's ongoing operations and 
activities which are similar  to th ose often foun d in the private secto r. The measurement focus is upon 

determination of net income. The Ai rport is a proprietary component unit an d accounts for operations (a) 
that ar e financed an d operated in a manner similar to private business enterprises where the intent of the 
governing body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges and Co) 
where the governing bod y has decided  that periodic determination of revenues earned , expens es incurred, 
an d/or net in co m e is appropriate for capital maintenance, public policy, m anagem ent co ntrol, 
accountability, or other purposes. 

Basis of Accounting - The accompanying financial statements have been prepared on the accrual basis of 
accoun ting un der which revenues ar e recognized when earned  an d expens es ar e recognized when incurred . 

A ccounts Receivable - An allowan ce for estimated un co llectible accounts receivable is established at the 
time information becomes available which would indicate the un co llectibility of the particular receivable. 

Inventory - Tbe  inventory  of materials and supplies is valued  at co st, determined  by the first-in, first-out 
method . 

Investments - In vestments are stated at co st or am ortized co st. 

Property, Plant and Equipment - Prope rty, plant an d equipment are carried  at co st. Additions , 
improvements and other ca pital outlays that significantly extend th e useful life of an  as set are capitalized. 
Other co sts incurred  for rep airs an d maintenance  are expensed as incurred . In  situations  involving the 
co nstruction of ce rtain assets financed with the proceeds of tax-exempt borrowings, interest earned  on 
related interest-bearing investm ents fi-om such proceeds are offset against the related interest co sts in 
determining the amoun t of interest to be capitalized. $697,036 of interest inco me in excess of related 
interest expense was recognized as a reduction in the co st basis of on-going construction projects during 
1995. N o such interest was capitalized during 1994. 
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Depreciation is provided  over the estimated useful lives of the assets using th e straight-line method 
comm encing with th e date of acquisition or, m th e case of as sets constructed, th e da te placed into service. 

Depreciation of property acquired or constructed through  resources normally restricted for capital 
acquisition, such as  capital grants, is included  as an operating expense in the statements of revenues an d 
expenses but is transferred  to th e related co ntributed ca pital account. 

RestrlctedAssets - Restricted as sets include investm ents required to be maintained for debt service , 
ca pital additions and co ntingencies, operations  and maintenance  an d escrow under the indentures of the 
revenue and refunding bonds, as  well as investments to be used  for th e co ns truction of capital 
improvements. 

Due To/Due From the Ctty of New Orleans - Amoun ts recorded as due to the City of New Orleans 
primarily relate to the co sts of City service s provided  to the Airport. The cost of such service s was 
$614,880 and $765,054 for the years ended  December 31, 1995 an d 1994, respectively. 

Bondlnsurance - In conjun ction wi th bonds issued in 1993, insurance was purchased which guarantees 
th e payment of bond principal an d interest and expires wi th the final principal an d interest payment on the 
bonds. Th e insurance  co sts were capitalized at th e da te of issuan ce  an d axe being amortized over the life 
of the bonds  using th e interest method. 

Revenue Recognition - Landing fees an d facility rentals are recorded  as revenues of the year for which 
earned . In  accordance  wi th th e lease agreements, the airlines using the Ai rp ort are required  to pay fees 
an d charges in an am ount which, when combined  wi th other revenues, ar e suffi cient to pay operating and 
maintenance  expenses of th e Airp ort and meet all other financial requirements established by the General 
Revenue Bond Trust In denture, including 125% of annual debt service  on the outstanding revenue bonds . 
Landing fees an d facility rentals required  un der the lease ag reements are established  on a prospective 
basis and adjusted based on actual results. On an annual basis, the airlines are either charged or credited 
for an y deficiency or exce ss betwee n re venues co llec ted during the year and actual requirements for the 

Passenger Facility Charges - On Jun e 1, 1993, the Ai rport began imposing, upon approval of the 
Fed eral Aviation Administration (the "FAA"), a $3.00 Passenger Facility Charge ("PFC") on each 
passenger enplan ed  at the Ai rp ort. The Ai rport is authorized to co llect up to $193,889,875 of PFC 
revenue, all of which is pledged  to secure the Series 1994 Revenue bonds, which funds co nstruction of 
pro-approved capital projects. Th e estimated expiration date on PFC revenue collection is January 1, 
2014. 

Federal and Ntate Ftnanclal Asslstance - Th e Ai rp ort receives financial as sistance  for co sts of 

construction and improvements to airport facilities through  grants from the FAA and funding from the 
State of Louisiana's Transportation Infrastructure Mod el for Economic Development CTIlVlE"). As use 
of th e funds  is the prime factor for determining eligibility for financial as sistance , the financial as sistance  
received  is credited to co ntributed capital at the time these co sts are incurred. 

Vacation andSick Leave - All full-time clas sified  employees of th e Ai rp ort hired  prior to Jan uary 1, 
1979 are permitted to accrue a maximum of 90 days of vacation (annual leave) an d an unlimited number 
of days of sick leave (accumulated at a maximum of 24 da ys per year). Employees hired after 
December 31, 1978 can accru e a maxim um of 45 days annual leave an d an unlimited number of days of 
sick leave. Upon termination of employm ent, an employee  is paid for his accru ed  annual leave bas ed  on 
hi s curren t hourly ra te of pay and for hi s accru ed sick leave on a formula basis. If termination is the 
result of retirem ent, th e employee has the option of co nverting his accru ed  sick leave to ad ditional years of 
service. Annual leave an d sick leave liabilities are accrued  when incurred . 
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Statements of Cash Flows - For purposes of the statements of cash flows, cash and cash equivalents 
include unrestricted cash, unrestricted certificates of deposit and restricted cash. 

2. CASH AND INVESTM ENTS 

The following are the components of th e Airport's cash an d investments at December 31, 1995 

Cash 
Certifica tes of deposit 
U.S. Treasury obligations 

$14,643,467 
8,366,076 

$ 1,629,376 
7,400,903 

118~063~241 

$23~009~543 $127t093~520 

Total 

$ 16,272,843 
15,766,979 
118r063~241 

$150.103.063 

The following are the co mponents of the Ai rport's cas h an d investments at December 31, 1994 

Cash 
Certificates of 
U.S. Treasury 

Unrestricted Restricted  Total 

$ 8,345,630 
13,172,472 

$ 2,036,801 
7,672,803 

107~265~144 

$ 10,382,431 
20,845,275 
107~265~ 144 

$21~518,102 $116~974t748 $138~492~850 

For purposes of the statements of cash flows, the Airport co nsiders the following to be cash an d cash 
eq uivalents: 

Unrestricted cash 
Unrestricted ce rtificates of deposit 
Restricted cash 

Decem ber 31 
1995 

$14,643,467 
8,366,076 
1,629~376 

$24,638.919 

$ 8,345,630 
13,172,472 
2~036~801 

At Decembe r 31, 1995, the carrying amount of the Ai rp ort's unrestricted an d restricted cash deposits was 
$32,039,822, an d the bank balan ce was $31,045,934. Cash an d ce rtifica tes of deposit, both unrestricted 
an d restricted, were co vered by collateral held by the financial institution in th e Ai rport's name. 
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State statute authorizes the Airport to invest in U.S. bonds, treasury notes and other fed erally insured  
investments. The Ai rport's short-term investments arc categodzed below to give an indication of the level 
of risk assumed by th e entity at year-end. Category 1 includes investments that are insured  or registered 
or for which the securities are held by the Ai rp ort or its agent in the Ai rport's nam e. Category 2 includes 
uninsured  an d unregistered  investments for which the securities are held by the financial institution's trust 
deparUnent or ag ent in the Ai rport's nam e. Category  3 includes uninsured and unregistered  investments 
for which th e securities ar e held by the financial institution or by its trust department or ag ent, but not in 
the Airport's nam e. 

U.S. Treasury  
obligations 

cat 

1 2 3 

3. SUM M A RY OF RESTRICTED ASSETS 

Carrying 
Value 

M arket 
Value 

$ - $118t063~241 $120r521r222 

Assets restricted for specific purposes in accordance with bond indenture an d other legal restrictions are 
composed  of the following at December 31, 1995: 

ASSETS 

Cash luld 
,maillcat~  
of dep~ it 
U.S. Tre4mu'y 
obligAtiom  

TOTAL 

DeN  
Serv ;ce 
Fund 

Deb( 
Service 
Reserve 
Fund  

OperaUons 
Renewal and 
and  Maintenance Capital 

Replacement Reserve improvements 
Fund Fund  Funds Total 

$ 976,731 $ 71,415 $144,719 $ $79 $ 396 $ 7,836,439 $ 9.030,279 

lr32$t153 19r1961923 377~622 1~999~421 4,967~771 90r196~347 118,063,241 

$ 2r3011886 $191268~340 $ $22,341 $ 2r000,000 $ 4t968t167 $ 98t032,786 $127r093r$20 
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4. PROPERTY, PLANT AND EQUIPM ENT 

Property, plant and equipment includes assets acquired with the Airport's own funds as well as  those 
acquired  through resources externally restricted for capital acquisition. A summary of changes in 

property, plan t an d equipment is as  follows: 

Land improvements 
Buildings and furnishings 
Equipment 
Utilities 
H eliport 
Land an d air figh ts 
Construction in progress 

Balance 
12/31194 

$105,671,215 
164,398,455 
3,968,869 
1,759,426 
3,037,614 
47,069,036 
39.805.830 

AddRiona 
During 
Year 

$ 3,445,742 
4,369,685 

22,372 
15,080 
1,199 

15,827,287 
52,997,853 

Deletions 
During 
Year 

$ 
349,914 

20.918"427 

Balance 
12/31/95 

$ 109,116,957 
168.418,226 
3,991,241 
1,774,506 
3,038,813 
62,896,323 
71~885,256 

365,710,445 76,679,218 21,268,341 421,121,322 

Less - accum ulated  
depreciation (121,197,979) (12,986,813) (2) (134,184,790) 

$244r512~466 $ 63,692r405 $21,268~339 $ 286,936r532 

Construction in progress is composed  of the following at Dece mber 31, 1995 

Description 

East/west ~ iway 
Relocation of deep water well 
Extend N . parallel ca st/west taxiway 
Contractor's insurance  
M aster drainage plan 
Environman tal im pact statcxacnt and 
railroad relocation study 
Gen eral Aviation co nnce tor taxiway 
Fed eral inspection and safety facility 
W est terminal utilities 
Perim eter road, stage I 
Airfield lighting co ntrol 
W est air cargo apron 
W est terminal expansion I 
East/west taxiway, stage lI 
North General Aviation access road 
an d utilities 
Plan -cast/west taxiwn y 
Perimeter toad, stage H 
New Orlcar, s Aviation Board 
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Expended to 
Project December 31, Remaining 

Authorization 1995 Com m itm ents 

$14,034,741 
290,625 

5,159,849 
2,964 

689,867 

55,746,555 
19,935,235 
5,623,104 
5,117,868 
lg,271,9go 
2,241,146 
22,695,737 
5,117,868 
10,294,573 

6,238,250 
183,752 

8,912,181 

$ 192,306 
290,625 

5,159,849 
2,964 

689,867 

1,353,300 
13,668,698 
5,623,104 
4,563,165 
10~28,823 
2,241,146 
879,500 

1,812,129 
1,812,989 

1,255,704 
150,073 
408,324 

$13,842,435 

54,393,255 
6,266,537 

554,703 
7~43,157 

21,816,237 
3,305,739 
8,481,584 

4,982,546 
33,679 

8,503,857 

6,544,135 65,659 6,478,476 



Description 

Lafon Air parallel road 
N orth east/west taxiway 
Canopy 
East air cargo, phase II 
Terminal loop road/traffic signalization 
Conco urs~ E 
North security fenc~ 
Ai rport signage 1 
Ai rport signage II 
Terminal roflooring 
Perimeter road. stage 11I 
Program management - gnvironmcntal 
perm itting 
Terminal asbestos removal 
W ater and oil separator 
Concourse D renovation 
Directional A/F light, stage I 
Parabola roo m 
Directional A/F ligh t, stage II 
Rehab ruuways/taxiways PII 
Fire safety, stage II 
Surface movement guidance co ntrol 

proj~-t 
Authorization 

4,727,676 
6,697,694 
3,760,765 
6,680,744 
203,999 

28,490,564 
224,551 

2,265,540 
1,317,847 
1,898,549 
4,449,120 

1,178,310 
2,640,140 
8,136,444 
15,155,999 

245,344 
1,563,564 
1,325,383 
1,959,125 
2,606,833 

1,648 
8,633,668 
1,882,657 

20O 
400,000 

1,400,000 
308,540 
(697,036) 

Expended to 
Deoem bor 3t, 

1995 Com m itted 

27,727 
22,030 
63,048 
21,176 
53,855 
61,861 
1,164 

317,844 
13,773 
194,596 
8,548 

1,178,310 
2,253,739 
375,056 

10,617,446 
148,023 
381,492 
99,253 
166,013 

1,829,244 

1,648 
2,654,624 
1,034,576 

200 
260,095 
71,694 
227,032 
(697~036) 

4,699,949 
6,675,664 
3,697,717 
6~59,568 
150,144 

28,428,703 
223,387 
1)47,696 
1,304,074 
1.703.953 
4,440,572 

386,401 
7,761,388 
4,538,553 

97,321 
1,182,072 
1,226,130 
1,793,112 
777,589 

5,979,044 
848,081 

139,905 
1.328,306 
81,508 

$ 294,558,298 $ 71~885~256 $ 222,673~042 

The following is a s~  of estimateA useful lives of property, plant an d equipment and accumulated 

depreciation at Dew.ember 31: 

Lan d improvements 
Buildings an d fu rnishings 
Equipment 
Utilitios 
Heliport 

Estim ated  Usefu 

Lives (Years) 
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10-25 
3-25 
3-10 
10-25 
5-15 

Accum ulated  Depreciation 
1995 1994 

$ 58,720,969 
68,935,247 
3,530,876 
991,634 

2~006~064 

$134.184,790 

$ 53,988,586 
61,239,890 
3,264,421 
905,878 

1,799t204 



5. LONG*TERM DEBT 

Lun g-term debt consists of the following at December 31, 1995 and 1994 

Series 1993A Taxable refunding bonds, variable 
rates, final maturity August 5, 1998 
Series 1993B Refunding bonds , variable ra tes, 
final maturity Augu st 3, 2016 
Series 1993C Refunding bo nds , variable rates, 
final maturity Augu st 3, 2011 
Series 1994 Re venue bo nds, variable rates (4.1% 
during 1994 and at December 31, 1994), final 
ma turity December 1, 2019 
Series 1995A Refunding bonds , variable rates, 
final maturity Augu st 1, 2015 

Total 

Current portion 

Unam ortized loss on advance refunding 

Long-term debt 

1995 1994 

$ 34,420,000 $ 58,070,000 

140,020,000 140,370,000 

3,285,000 3,375,000 

67,850,000 67,850,000 

21.645.000 

267,220,000 269,665,000 

(4,425,000) (2,445,000) 

(28,290~703) (29,665,150) 

$234~504~297 $237r554r850 

Debt service requirements to ma tu rity, including interest of $170,713,094, for all outstanding bonds  are 
as follows: 

Decem ber 31, 

1996 
1997 
1998 
1999 
2000 
Thereafter 

$ 18,518,453 
45,924,543 
18,606,289 
18,792,349 
18,908,834 

317,182,626 

The Series 1994 Re venue bonds  were issued on December 13, 1994 in order to pay or reimburse the 
Airport for the co st of construction of certain projects approved by the FAA. Th ese bonds are secured by 
a pledge of PFC revenue expected to be co llected through Jan uary 1, 2014. Thes e bonds  ar e also secured  
by ce rtain Ai rport funds , including a portion of the Debt Service  Reserve Funds . 

The Series 1994 Revenue bonds are subject to optional redemptions upon the collection of execss PFC 
reven ues, as defined  in the general indenture. Th ese prepayments are expected to res ult in the optional 
redemption of all Series 1994 Revenue bonds  by 2001. These bonds are also convertible to a fixed  rate at 
any time at the option of the Ai rport. Until such time, the Series 1994 Revenue bo nds  are payable upon 
demand of the registered owner thereof. Such demand, if any, would be satisfied through  drawings un der 
letters of credit expiring on December 12, 1999 with two banks. As such, these bo nds  ar e classified as 
long-term  debt. 
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The Series 1993A and 1993B Refunding bonds were issued on February 12, 1993 in order to advance 
refu nd all debt issues previously outstanding. The ad van ce refunding resulted in a difference  between the 
reacquisition price  and the net carrying amount of the old debt of $32,184,971. In accordance  with 
Governmental Accounting Standards Board Statement (GASBS) No. 23, "Accounting and Financial 
Reporting for Refundings of Debt Reported by Proprietary Activities," which was im plemented  during 
1993, this difference, reported in the accompan ying financial statements as a deduction from bonds 
payable, is being charged to operations through August 2016 on a straigh t-line basis. 

In co nnection wi th th e ad vance  refunding during 1993, irrevocable escrow deposits are being invested in 
U.S. Treasury  obligations  that, together with interest thereon, wi ll provide amoun ts sufficient for payment 
of all principal an d interest on th e refunded  bonds . Accordingly, these refunded  bonds  along wi th the 
related escrow dep osits are not shown on the accompanying balan ce  sheets. At December 31, 1995, 
refunded  bonds  outstanding were: 

Series 

1987 
1990A 
1990B 

Refunded 
Debt Outstanding 

$63,925,000 
1,420,000 
9~340t000 

On Jun e 6, 1995, the Airport issued  $21,645,000 in tax-exempt refunding bo nds , Series 1995A, in order 
to red eem $23,650,000 of the Series 1993A taxable refunding bonds on Augu st 2, 1995. 

Th e Ai rport has contracted wi th  an underwriter to issue and deliver ad ditional series of tax-exempt bonds  
in 1997, th e proceeds of which wi ll be used  to repay portions of the taxable refunding Series 1993A 
bo nds. At December 31, 1995, $21,645,000 of th e taxable refunding Series 1993A bonds  have been 
classified as  lun g-term debt in co nnection wi th this co ntract. Also, see Note 10 for a discussion of the 
interest rate swap agreements in place  for all outstanding 1993 an d 1995 series bo nds . 

The trust indenture under which th e 1993 Series A-C an d the 1995 Series A bonds were issued  provides 
for the establishment of restricted funds  for the following purp oses: th e payment of interest an d principal 
on outstanding bonds ; the purchase of land, an d repairs, replacements, an d/or renovations  to th e Ai rp ort; 
operation an d maintenance  expenses for which amoun ts ar e not otherwise available; an d future bond 
issuance co sts. Cons equently, th e Airp ort has established  the Debt Service  Fund, the Debt Service  
Reserve Fund, the Renewal an d Replacement Fun d, the Operations an d M aintenance Reserve Fun d an d 
the Re ven ue Bond Escrow Fund. 

6. EQUITY 

Contributed capital recorded  by the Ai rp ort represents am ounts received  from the fed eral an d state 
governmen ts an d th e City of New Orleans to finance th e co st of co nstruction of airp ort facilities. 
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The City's contribution was made from the sale of$11,500,000 of general obligation bends. Annually, 
the Airport transfers a certain amount ($200,000 in both 1995 and 1994) to the City's Capital Projects 
Fund as partial repaym ent oftbe  City's co ntribution. Th ese amoun ts are reported as residual equity 
transfers in the statements of changes in eq uity. At December 31, 1995 and 1994, the cumulative amount 
transferred to the City un der this arrangement was $8,155,737 an d $7,955,737, respectively. 

During 1989, the TIM E was established which provides for the co llection of a special tax on all gasoline 
and motor fuels to be used for various transpo rtation projects. Under the provisions of the TIME 
agreement, the State of Louisiana will act as administrator oftbe  funding for $75 million of airport 
improvement projects over a five year period which began in 1990. The State wi ll also act as 
administrator for FAA grants which are associated wi th the TIM E projects. Th e State provided 
$27,974,351 and $18,815,956 of TIM E funds  during 1995 an d 1994, respectively. The PAA provided 
$3,315,994 and $907,855 during 1995 and 1994, respectively, as administrated by the State un der the 
TIM E agreement. 

PENSION PLAN 

Employees and offi cers of the Airport are eligible for membership in the Employees' Retirement System of 
the City of New Orleans (the "Plan "), a defined benefit contributory retirement plan . A separate financial 
report on tbe  plan  for the year ended Decembe r 31, 1995 containing additional information required  under 
GASBS No. 5, "Disclosure of Pen sion Information by Public Employee  Retirement Systems and State 
an d Local Government Employers," is available from the City of New Orleans Director of Finance . 

Th e Ai rport's annual co ntribution to the Employee s' Retirement System is bas ed  on the am oun t 
determined  by the actuary of th e Plan, which includes am ortization of past service  costs over a period  of 
30 years. Th e Ai rport's co ntribution to the Plan for th e years ended Dece mber 31, 1995 and 1994 was 
$655,050 and $586,666, respectively. 

At Jan uary 1, 1995 (latest information available), the Employees' Retirement System's actuarial present 
value of ace umulated vested plan  benefits was $166,070,000 and of accumulated  non-vested plan benefits 
was $15,062,000. The actuarial market value of net assets available for benefits at that date am oun ted to 
$180,626,000. The as sumed  average rate of return used in determining the actuarial present value of 
accumulated plan benefits was 7% . 

8. RENTALS UNDER OPERATING LEASES 

Th e Airport leases space in its terminal to various airlines, co ncessionaires an d others. These leases are 
for varying periods ranging from one to four years an d req uire the paym ent of minimum annual rentals. 

Most leases are subjcet to adjustment upwards or downwards based upon the ope rational and capital 
requirem ents of the Ai rport. Leases wi th co ncessionaires req uire payment of perce ntage rent bas ed  on 
sales in excess of stipulated am oun ts. 

Th e following is a sched ule by year of aggregate future minimum  rentals on noncance lable ope rating 
leases as of Dec embe r 31, 1995: 

1996 
1997 
1998 
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$ 7,994,889 
7,694,269 
199.867 



The above amounts do not include contingent rentals which may be received under most of the leases; 
such contingent rentals, including month-to-month co ncession agreements, am ounted to $17,739,196 in 
1995 and $16,691,076 in 1994. 

9. COM M ITM ENTS AND CONTINGENCIES 

,fell-insurance - The Airport is insured for hospitalization an d unemployment losses and claims un der the 
City of New Orleans self-insurance program . Th e Ai rport pays premiums to the City of New Orleans 
unemploym ent self-insurance program, an d the Ai rport and its employees pay premiums to the City of 
New Orleans hospitaliza tion self-insuraace  program . 

Claims and Judgments - There are several pending lawsuits in which the Ai rport is involved. Based 
upon management's review  an d evaluation of such lawsuits and the advice of legal co unsel, th e Ai rport 
believes that the potential claims resulting from such litigation and not co vered by insurance  would not 
materially affect the financial statements. 

Federal F'm ancialAsslstance - The Airp ort participates in a num ber of fed eral financial assistance  
programs. Although the grant programs have been audited through December 31, 1994 in accordance  

with the Single Audit Act of 1984, these programs are still subject to financial an d compliance audits by 
governmental agen cies. 

Arbitrage - Th e Ai rport has issued tax-exempt bonds which are subject to arbitrage regulations of the 
Internal Revenue Service (IRS), which regu lations impo se restrictions on the use of proceeds from tax- 
exempt bonds. If ce rtain of th ese restrictions are not co mplied  wi th , th e bo nds  could lose their tax-exempt 
status retroactive to the date of original issuance an d also result in the Ai rport being subject to arbitrage 
rebates. Th e Ai rp ort believes it is in co mpliance with the arbitrage regu lations  with respect to all of its 
tax-exempt bo nd issues. 

10. INTEREST RATE SW AP AG REEM ENTS 

The Ai rport has entered  into interest rate swap agreements to reduce  the im pact of changes in interest 
rates on its Series 1993A-C an d 1995A variable rate refunding bonds (see Note 5). As of Decembe r 31, 
1995, the Ai rport had four interest rate swap ag reements outstanding wi th a commercial bank (swap 
party), ha ving total principal amoun ts of $34,420,000, $140,020,000, 3,285,000 and $21,645,000 for the 
1993A, 1993B, 1993C an d 1995A issues , respectively. Pursuan t to these swaps, the Ai rp ort is obligated 
to pay interest at a fixed  rate of 5.45% , 5.49%, 5.34% an d 6.14%  for the 1993A, 1993B, 1993C and 
1995A issues, respectively. Th e swap party is obligated to pay at a rate based on a floating rate market 

index. These agreements effectively adjust the interest rate on these debt issues to the respective am ounts 
noted above. All four swap agreements co mmenced on Jan uary 4, 1993. The 1993A, 1993B, 1993C an d 
1995A agreements terminate in Augu st of 1998, 2016, 2011 an d 2014, respectively. Th e Ai rport is 
exposed  to  credit loss in th e event of nonperformance by the swap  party, however, the Ai rport does not 
anticipate such nonperformance. 

A standby bond purchase agreement is also in effect over the life of the bo nds whereby if the remarkcting 
ag ent is unable to remarkct these variable rate bo nds , there is a liquidity provider that agrees to purchase 
the bonds at the principal amoun t plus interest. If the liquidity provider purchases the bonds , the interest 
rate would be the prime rate or the prime rate plus two percent (if the bonds are held by the liquidity 
provider in excess of one year) not to exceed the maximum  pe rmitted by law, or tw enty-five pe rcent. 
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55suite 3700 
one Shell Square 
701 Poydras Street 
New Orleans, Louisiana 70139-3700 

Telephone: (504) 581-2727 
Facsimile: {b04) 561-7293 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE 
BASED ON THE AUDIT OF THE FINANCIAL STATEMENTS 

New Orleans Aviation Board 
N ew Orleans, Louisiana 

W e have audited  the financial statements of the New Orleans International Airport as of and for the year 
ended  Dec ember 31, 1995 and have issued our report therco n dated  M ay 22, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance  about whether the financial statements 
are free of material m isstatement. 

The management of the New Orleans International Airport is responsible for establishing and 

maintaining the internal control structure. In fulfilling this responsibility, estimates and judgments by 
management are req uired  to assess the expected benefits and related co sts of internal co ntrol structu re 
policies an d procedures. The objectives of an internal control structure are to provide management wi th 
reasonable, but not absolute, assurance that as sets are safeguar ded against loss from unauth orized use or 
disposition, an d that transactions ar e executed in accordance  wi th managemcnt's authorization an d 
recorded properly to  permit the preparation of financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations  in any internal co ntrol structu re, errors or 

irregularities may nevertheless occur and not b~ detected. Also, projection of an y evaluation of the 
structure to future pe riods is subject to the risk that procedures ma y become inadequate because of 
changes in co nditions  or that the effectiveness of the design and operation of policies an d procedures 
may deteriorate. 

In planning an d pe rforming our audit of the financial statements of the New Orleans International 
Airport for the yesx ended Dec ember 31, 1995, we obtained  an un derstanding of the internal control 
structure. W ith respect to the internal co ntrol structure, wc obtained  an  understanding of the des ign  of 
relevant po licies an d procedures an d whether they have been placed in ope ration, an d we as ses sed  
co ntrol risk in order to determine our auditing procedures for the purpose of expres sing our opinion on 
the financial statem ents an d not to provide an  opinion on the internal co ntrol structure. Accordingly, we 
do not express such an opinion. 

DeloitteTouche 
Tohmatsu 
international 



Our consideration of the internal co ntrol structure would not nece ssarily disclose all matters in the 
internal control structure that might be material weaknesses under standards established by the Am erican 
Institute of Certified Public Accountants. A ma terial weakness is a reportable condition in which the 
design or operation of one or more of th e specific internal co ntrol structu re elements does not red uce to a 
relatively low level the risk that errors or irregularities in am ounts that would be material in relation to 
the general purpose financial statements being audited ma y occur and not be  detected within a timely 
period by employees in the normal co urse of pe rforming their assign ed functions . W e noted no ma tters 
involving the internal co ntrol structure an d its operation that we co nsider to be  material weaknesses as  
defined above. 

This repo rt is intended  for the information of the New Orleans Aviation Board, management an d others 
wi thin the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this 
repo rt is a matter of public record an d its distribution is not limited . 

M ay 22, 1996 
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Deloitte& 
Touche LLP 

Suite 3700 Telephone: (504) 581-2727 
One Shell Square Facsim ile: (504) 561-7293 
701 Poydras Street 
New Orleans, Louisiana 70139-3700 

INDEPENDENT AUDITORS' REPORT ON CO MPLIANCE 
BASED ON THE AUDIT OF FINANCIAL STATEMENTS 

New Orleans Aviation Board 
New  Orleans, Louisiana 

W e have audited the financial statements of the New Orleans International Airport as of December 31, 
1995 and for the year th en ended , and have issued  our report thereon dated M ay 22, 1996. 

W e conducted our audit in acco rdance  with generally accepted auditing standards and Government 
Auditing Standards, issued  by the Comptroller G-cneral of the United  States. Those standa rds require 
that we plan an d perform the audit to obtain reasonable assurance  about whether the financial statements 
are frc~ of material misstatement. 

Complian ce with laws, regulations, co ntracts, an d gran ts applicable to the New Orleans International 
Airport is th e responsibility of the management of the New Orleans In ternational Ai rport. As part of 
obtaining reasonable assurance  about whether the financial statements are frcc of material mi sstatement, 
we perform ed  te sts of the N ew Orleans In ternational Ai rport's compliance  with  certain provisions of 
laws, regu lations, co ntracts, an d grants. However, the objective of our audit was not to provide an 
opinion on overall complian ce  wi th such provisions. Accordingly, we do not express such an opinion. 

Th e results of our tests disclosed  no instance s of nonce mplian cc that ar e req uired  to be reported herein 
under Govern ment Audlting Standards. 

This report is intended  for the information of the New Odca ns Aviation Board, management, an d others 
wi thin tim New Orleans International Ai rport, and th e Louisiana Legislative Auditor. However, this 
report is a matter of public record and its distribution is not lirnited . 

M ay 22, 1996 

Delo]tteTouche 
Tohmatsu 
International 


