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INDEPENDENT AU DITORS' REPORT

To the Members of the Board of Commissioners
Caddo Parish Fire District Number Eight
Caddo Parish, Lowsiana

We have audited the accompanying gencral purpose financial statements ol Caddo Parish Iire District Number
Tiight, 2 component unit of the Caddo Parish Commission, as of and {or the years ended December 31, 1995
and 1994, as listed in the table of contents. These general purpose [inancial statements are the responsibility
of the Caddo Parish TMire District Number Eight’s management, Our responsibilily is 1o express an opimion
on these general purpose [inancial statements based on our audit,

We condueted our audit in accordance with generally aceepted auditing standards and Government Auditing
Standards, issned by the Comptroller General of the United States. Those standards require that we plan and
perform the andit to obtain reasonable assurance about whether the general purpose [inancial statements are
[rce of material misstatement. An andit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the general purpose {inancial statements. An andit also includes assessing the accounting
principles used and significant estimates made by management; as well as evaluating the overall general

purpose financial statement presentation. We believe that our audit provides a veasonable basis for our
OpMIOoN.

In our opinion, the gencral purpose [inancial statements referred to above present fairly, in all matenal
respects, the financial position of Caddo Parish Fire District Number Eight, as of December 31, 1995 and 1994,

and the results of its operations for the years then ended in conformity with generally aceepted accounting
principles,

In accordance with Governiment and Auditing Standards, we have also issued a report dated June 4, 1996 on

our consideration of Caddo Parish Fire District Number Fight's internal coutrol structure and a report
dated June 4, 1996 on its compliance with laws and regulations.

Stk )

Certilicd Pulbdic Accountants

June 4, 1996
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Caddo Parish Fire District Number Light

Combincd Statement of Revenues, Expenditures and Changes in

I'und Balance - Governmental Fund Type
Year Iinded December 31, 1005

Revenues:

Taxes
Parcel [ees
Intergovernmental
Interest
Miscellancous
Total revenucs
LExpendifures:
Current:
Genceral government
Public salety
Capital QOutlay
Debt Service:
Principal retirement
Intcrest and fiscal charges
Total expenditures
Iixcess of revenues over

expenditures

Iund Balance at Beginning of Year

Fund Balance at End of Year

General

136,446
15,485
5,409
1,220

158,560

18,225
118,212
13,246

149,683

8,877
281,920

290,797

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.

Debt Service

186,288

666

186,954

22,157

70,000
74,875

167,032

19,922
225410

Tolals
(Mcemorandum Only)

1995

$

186,288
136,440
15,485
6,075
1,220

345,514

40,382
118,212
13,246

70,000
74,875

316,715

245,332

28,799
507,330

1994

\

181,272
138,093
14,122
3,364
1,141

337992

236,129

49,872
111,288

65,000
80,771

306,931

31,0061
476,269

sy

507,330




Caddo Parish Fire District Number Eight

Combined Statement of Revenues, Expenditures and Changes m Irund DBalance -
Governmental JFund Type
Year Ended December 31, 1094

General Debt Service
Revenues:
Taxes 181,272
Parcel [ees 138,093
Intergovernmental 14,122
Intcrest 2,792 572
Miscellaneous 1,141
Total revenues 156,148 181,844
Expenditures:
Current:
General government 21,236 28,630
Public saletly 111,288
Capital Outlay
Dcbt Scrvice:
Principal retirement 65,000
Interest and fiscal charges 80,771
Total expenditures 132,524 174,407
Iixcess ol revenues over
expenditures 23.624 7,437
Fund Balance at Beginning of Year 258,290 217,973
Fund Balance at End of Year 281920 & 225,410
SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.

Totals
{(Memorandum Only)
1994 1993

181,272 214,998
138,093 138,819
14,122 12,468
3,304 2,882
1,141 2.181
337992 371,348
49 872 48,414
111,288 107,210
27,209

65,000 60,000
80,771 88.028
306,931 330 861
31,061 40,487
476,269 435,782
5(17,330 476,269

h—-.




Caddo Parish Fire District Number Eight

Combined Statement of Revenues, Expenditures and Changes
I'und Balance - Budget (GAAP Basis) and Actual - General Tund
Year nded December 31, 1995

Greneral T'und

Varuance

Favorable
Budget Actual {(Unfavorable)
Revenues:
Parcel [ees § 133,950 § 136,446 $ 2,496
Intergovernmental 12,500 15,485 2,985
Interest 5,000 53,409 409
Miscellancous 1,625 1,220 (405)
Total revenues 153,075 158,560 5.485
Expenditures:
Current:
General government 20,472 18,225 2,247
Public Salcty 120,250 118,212 2,038
Capital Qutlay 13.246 {13,246
Total expenditures 140,722 149 683 (8,961)
Excess of revenues over expendibiures 12,353 8 877 (3,4706)
FFund Balance at Bepginning of Year 281.920 281,920

Fund Balance at End of Year 294273 % 290,797 3 (3,476)

|\ %

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.




Caddo Parish Fire District Number Eight

Combined Statement of Revenues, FExpenditures and Changes m
IFund Balance - Budget (GAAY Basis) and Actual - General I'und

Year BEnded December 31, 1994

Greneral T'und

Budgel
Revenues:
Parcel [ces $ 135,150
Intergovernmental 13,420
Intcerest 1,500
Miscellancous 500
Total revenucs 150,570
Expenditures:
Current:
General government 22,7122
Public Salety 115,043
Capital Outlay
Total expenditures 137,765
Excess of revenues over expendilures 12,805
Fund Balance at Beginning of Year 238,296
Fund Balance at nd of Year $ 271,101

SEE ACCOMPANYING NOTES 10O FINANCIAL STATEMENTS,

Variance

[‘avorable
_Actual (Unfavorable)
$ 138,093 \) 2,943
14,122 702
2,792 1,292
1,141 641
156,148 5,578
21,236 1,486
111,288 3,755
132,524 5,241
23,624 10,819

258,296 -

$ 281,920 h) 10,819




Caddo Parish Fire District Number Eight

Notles 1o Financial Statements
December 31, 1995 and 1994

SUMMARY OI° SIGNIFICANT ACCOUNTING POLICIES: (Continucd)

Long-term liabilities expected to be [inanced from governmental funds are accounted for in the General
Long-term Dcebt account group,

The two account groups arc not "[unds”. They arce concerned only with (he measurement ol {mancial
position. They arc not involved with measurement of results of operations.

Basis of Accounting -The accounting and {inancial reporting treatment applied to a fund is determined by
its measurement focus. All governmental [unds are accounted {or using a current {inancial resources
measurement focus. With this measurcment [ocus, only current assets and current liabilities generally are
imcluded on the balance sheets. Operating statements of these funds present increases (i.c., revenuces and
other fimancing sources) and decrcases (i.c., expenditures and other Linancing uses) in net current assets.

The modificd accrual basis of accounting is wsed by all governmental {und types. Under the modified
nccrual basis of accounting, revenues are recorded when susceptible 1o accrual {i.c., when they become both
measurable and available), "Mcasurable" means the amount of the transaction can be determined, and
"available" means collectible within the current period or soon enough thereafter to be usecd to pay
liabilitics of the current period. The District considers property taxes available if they arc collected within
60 days alter year end. Expenditures arc recorded when the related fund liability is mncurred.

Use of Estimafes - The preparation of [inancial statements generally requires management to make
cstimates and assumptions that allect the reported amounts ol asscts and labilitics and disclosure of
contingent assets and liabilitics at the date of [inancial statements and the reported amounts of revenuces
and cxpenses durmg the reporting period. Actual results could differ [rom those estimates.

Budgels and Budgetary Accounting - The District [ollows these procedures n estabhshing the budgetary
data rellected in these hinancial statements:

1. The budget s preparcd by the Board of Conmmmissioncrs.

2. A summuary ol the proposcd budget is published and the public notified that the budget is available
for public inspection,

e

All budgetary appropriations lapse at the end of each calendar year.

4.  Budgets for the General Fund are adopted on a basis consistent with gencrally accepted accounting
principles (GAAP). Budgeted amounts are as originally adopted, or as amended [rom tinic to time

by the Board of Commissioners. The 1995 budget was amended in accordance with Louisiana statucs
by the Board of Commissioncrs,

Compensated Absences - Compensated absences do not accruce past the calendar year and are not paid {or
i{ not taken. Therefore, no liability for compensated absences exist.




Caddo Parish Fire District Number Eight

Notes to Financial Statements

December 31, 1995 and 1994

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continucd)

Bad Debts - Uncollecuible amounts due for ad valorem taxes receivable are recognized as bad debts through
the establishment of an allowance account at the time mformation becomes available which would mdicate

neeessary.

Total Columns on_Combined Statements - Total columns on the Combincd Statements are captioned
"Memorandum Only" to indicate that they are presented only to [acilitate [mancial analysis. Data in these
columns do not present fmancial position or results of operations iy conlormuty with generally accepled
accounting principles. Neither 1s such data comparable to a consolidation.

2. CASH AND INVESTMENTS:

The cash balances of cach [und at December 31, 1995 were comprised of the [ollowing:

Cash and Interest-
Checking Bearing
Accounms Accouns “Tolal
General TFund $ 25,298 $ 21,029 $ 46,327
Debt Service TFund - 79.896 79 896
Tolal 3 25,298 $ 100,925 $ 126,223

The cash balances of cach fund at December 31, 1994 were comprised of the [ollowing;:

Cash and Interest-
Checking Bearing
Accounts Accounts Total
General Fund % 18 455 $ 15445 P 33,900
Debt Service Fund - 60,816 60.816
Tolal B} 18,455 ¥ 76,261 $ 94716

]
il L

Under state law, these bank balances must be secured by [ederal depository insurance or the pledge of
sccuritics owned by the fiscal agent bank. The market value of the pledged sceurities plus the federal
depository insurance must at all times cqual the amount on deposit with the [iscal agent. These sceurities
arc held in the name of pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. At December 31, 1995 and 1994, all bank deposits were covered by pledged

collateral and [ederal depository insurance.
I‘ar the years ended December 31, 1995 and 1994, the district invested only m U, obligations. As ol

December 31, 1995 and 1994, the General Fund had investments consisting of a U.S. Treasury Note with
carrying values ol $100,525 (498,187 market) and $100,700 (§92,500 market), respectively.

(Continued)

f
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Caddo Parish Fire District Number Eight

Noic s 1o Financial Statements

December 31, 1995 and 1994

CASII AND INVESTMENTS: (Confinued)

The District’s investiments are categorized 1o give an indication of the level of risk assumed by the District
at year end. Category 1 includes investments that are msured or registerced or for which the sccurities
archeld by the District or by its agent n the District’s name.  Category 2 includes unimusred or
unregistered investments [or which the sccurities are held by the counterparly’s trust department or agent
in e District’s name. Category 3 mcludes uninsurcd and unregistered mvestments for which 1he
sccuritics arc held by the counterparty or by its trust department oy agent but not in the District’s namc.

Catepory
Carrying Market
Description 1 2 3 Amount Value
U. S. Treasury Notcs:
December 31, 1995 ‘F 100,000  §$ $ $ 100,525 $§ 08,187
December 31, 1994 $ 100000 § _ N} $ 100,700 b 92,500

. PROPERTY TAXES AND PARCEL I'LES:

Property taxes arc levied by the District on property valies assessed by the State of Louisiana Tax
Commission. In an election on October 11, 1989, the voters approved the levy of property taxes. The
District levies taxes on real and busimness personal property withun its boundaries. Property taxes attach as
an enforceable lien on properly as of January 1 of cach year. Property taxes arc recorded as receivables
and revenuce m the year assessed to the extent that revenues arc colleeted within 60 days alter year-end.
I‘or the year ended December 31, 1995 and 1994, taxes ol 13 mulls were levied on property with assessed
valuations totaling $15,129,040 and §15,323,050 respectively and were dedicated [or the retirement of the

general obligation bonds. Total taxes levied at December 31, 1995 and 1994 were $181,548 and $183,877.

The voters also approved the levying of a $50 parcel fee per structure to [und the operations and
maintenance of the District. Total parcel [ees levied at December 31, 1995 and 1994 were $136,446 and
$138,093 respectively.

. CHANGES IN GENERAL FIXED ASSETS:

A summary of changes in general [ixed asscts follows:

Balance Balance Balance
January 1, December 31, Deccember 31,
1994 Additions 1994 Additions 19905
Land $ 25,000 3 $ 25,000 % \) 25,000
Duildmmgs 675,009 675,000 675,009
Fiquipment 213,295 213,295 213,295
Vehiceles 462,656 462,656 13,246 475,902
Total $ 1,375960 % - b 1375960 § 13246 & 1,389,200
11




Caddo Parish Fire District Number Eight

Notes to Financial Statements
December 31, 1995 and 1994

LONG-TERM DEDBT:

th

In an clection held on Qctaber 11, 1989, the voters authorized the ssuance of $1,325,000 tn genceral
obligation bonds {or acquiring land, buildings, and equipment to be used in providing {ire protection to the
District, The bonds were issued on May 15, 1990, and arc payable in annual principal mstallments of
$15,000 to $145,000 with interest paid semi-annually at rates ranging Irom 12% to 6.4%.

A summary of change in general long-term obligations is as {ollows:

Balance, January 1, 1994 $ 1,200,000
Debt retirements 65,000
Balance, December 31, 1994 1,135,000
Debt retirements 70,000
Balance, December 31, 1995 $ 1,065,000

The annual requirements to amortize the gencral obligation bonds as of December 31, 1995, including
interest payments, are as follows:

Year Ending Principal and

December 31 Interest Due
1996 $ 145,198
1997 145,120
1998 144,632
1999 148,555
2000 146,875
2001-2005 745,867
Total 1,476,247
[.css inlerest 411,247
Qutstanding principal 3 1,065,000

6. RETIREMENT COMMITMENTS:

Fircfighters’ Retirement System

A.  Plan Description - All full-time firefighters who carn at least $375 per month excluding supplemental
pay, cxcepl those m Orlcans, Lafayetie, or ast Baton Rouge Parishes, are eligible to receive
retirement benefits [rom this plan.

The plan provides retirement benefits, a deferred retirement option plan, and death and disability
benefits. A member shall be eligible [or regular retirement il he has 20 years or more of creditable
scrvice and s at least age 50, or 12 years or more of creditable service and is at least age 55, Beneflits
vest after the members have attained both the age and the years of service requirements which entitle
them to regular retirement benelits. Any member who meets the cligibility requircments lor regular
retirement pay may clect to receive Jus benefit in an equal retirement allowance payable throughout
life, cqual to 3 1/37% of his average [inal compensation based on the 36 months of highest pay
multiplicd by their total years of service, not to exceed 100%, or he may clect to receive a reduced
monthly retirement allowance payable under {our other option plans.

(Continucd)
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Caddo Parish Fire District Number IZight

Notes to IFinancial Statements
December 31, 1905 and 1994

6. RETIREMENT COMMITMENTS: (Contimied)

Act 475 of 1984 established a unique plan by which members of this system could "retire,” yet continuc
employment and defler receipt of retirement benefits until their employment is terminated. In licu
of terminating employment and accepting a scrvice retirement allowance, any member of this system
who has at least 20 years of creditable service and who is cligible to receive a service retirement
allowance may clect to participate in the delerred retirement option plan for up to two years and
defer the receipt of benelits until he terminates employment,

Disability and survivors® benelits are also provided through this system. Any member under the age
of 50 at the time ol disability will receive a benefit in accordasce with the type ol disability. Any
member who 18 50 or older at the time of disability will receive the greater of his regular retirement
allowance based on his creditable years of service or the appropriate benefit [or the type of disability
mcurred.

Survivor benelits are payable to the surviving spousc and [or surviving minor children of a deceased
mcember and for surviving minor children of a deceased active contributing member or a deccased
disability retiree. Il the surviving spousc remarrics, the benefit shall cease, Benchits are deternined
by statle statule.

The Fire District's covered payroll for 1995 and 1994 was §45,406 and $44, 945 respectively. The Tire
District’s payroll for 1995 and 1994 was $47,771 and $47,310 respectively,

Coniributions Required and Made - LEmployces of the District are required to pay 8% of therr
compensation to the Plan. The District makes annual contributions equal to the amount required by
state statutes, During 1995 and 1994, the District was required to contribute 9% of its gross payroll

to the Plan. Total contributions were $4,573 and $4,781 [or the years ended December 37, 1995 and
1994,

Funding Stnfus and Progress - The amount of the total pension benefit obligation is based on a
standardized measurement cstablished by GASD - 5 that with some exceptions, must be used by a
purblic retirement system. The standardized measurement is the actuariad present value of credited
projected benelits.

‘This pension valuation method reflects the present value of estimated pension benelits that will be
paid in [uturc years as a result or employec scrvices performed to date, and is adjusted {or the cffects
of projected salary increases. A standardized measure of the pension benefit obligation was adopted
by the GASB to enable readers of PIEERS financial statemcents to (a) assess the PERS funding status
on a going concern basis, (D) assess progress made m accumulating sullicient assets 1o pay benelits
when due, and () make comparisons among other PLERS and among other employers.

Total unfunded pension benelit obligation (in millions) of the Yirefighters’ Retirement System as of
Junc 30, 1995 was as {ollows:

T'otal pension benelit obligations $ 3927

Net asscets available for pension benelits, at cost(market value is $366.5) 1524

Un{unded pension benelit obligation $ (403
13




Caddo Parish Fire District Number Eight

Notes to Ifinancial Statements

Deceember 31, 1995 and 1994

6. RETIREMENT COMMITMENTS: (Continued)

The measurement of the total pension benefit obligation is based on an actuarial evaluation as of June
30, 1995. Net assets available to pay pension benelits were valued as of the same date.

The Ifire District’s 1995 and 1994 contributions to the state PERS represents (11% and 15%

respectively of the total current year actuarially determined contribution requirements for all
cmployers covered by the pension plan.

Ten-year historical trend information is presented in the Iirelighters’ Retirement  System
Comprehiensive Annual Financial Report. This informatjon is useful in assessing the pension plan's
accumulation of sufficient assets to pay pension benefits ag they become duc.

D.  Related Party Investments - During 1995 and 1994, the state PIERS held no sceuritios issued by the
IFire District or other related partics.

PER DIEM PAID TO BOARD MEMBERS:

Caddo Parish Fire District Number Eight has a voluntary board, therefore no per diem amounts were paid
durning this period.

CONTINGENCIES:

The District is involved in various legal actions arising i the ordinary course of operations. In the opinion
ol management, the potential loss on all claims and lawsuits will not Le significant to the District’s financial
statements.

RELATED PARTY TRANSACTIONS:

Procedures, observations, and inquiries did not disclose any material related party transactions {or the years
cnded December 31, 1995 and 1994,

14




INDEPENDENT AUDITOR’ § REPORT ON INTERNAL CONTROL
STRUCTURE DASED ON AN AUDTT OF GENERAL PURPOST
FINANCIAL STATEMENTS PERFORMIED IN ACCORDANCI

WITH GOVIEERNMIENT AUDITING STANDARDS

Members of the Board of Commissioners
Caddo Parish Fire District Number Light

We have audited the genceral purpose {inancial statements ol Caddo Pansh Fire District Number Light, o
component unit of the Caddo Parish Commission, as of and for the years ended December 31, 1995 and 1994,
and have issued our reporl thercon dated June 4, 1996.

We conducted our audit m accordance with generally accepted auditing standards and Government Audiiing
Standards, issucd by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general purposc [inancial stalements are
{ree of material misstatement.

The management of Caddo Parish IFire District Number Eight is responsible for ¢stablishing and mamtainiag
an internal control structure. In fulliling this responsibility, estimates and judgments by management arc
required to assess the expected benefits and related costs of internal control structure policies and procedures.
The objectives of an internal control structure arc to provide management with reasonable, but not absolute,
assurance that assets are saleguarded agamst loss {rom unauthorized use or disposition, and that transactions
are execuled w accordance with management’s authorzation and recorded properly (o pernut the preparation
ol general purpose (inancial statements in accordance with gencrally accepted accounting principles. Because
of inhcrent imitations in any internal control structure, errors or irregularitics may nevertheless occur and not
be deteeted. Also, projection of any evaluation of the structure to [uture periods 1s subject to the risk that
procedures may become inadequate because of changes in conditions or that the cllectiveness ol the design
and operation of policies and procedures may deleriorale,

In planning and performing the audit of the general purpose [inancial statements of Caddo Parish ire District
Number Light, for the years ended December 31, 1995 and 1994, we obtained an understanding of the internal
control structurc. With respect to the internal control structure, we obtamed an understanding ol the design
ol relevant policies and procedures and whether they have been placed in operation, and we asscssed control
risk in order to determine our auditing procedures [or the purpose of expressing our opinion on the general

nurpose linancial statements and not to provide an opinion on the internal control structure. Accordingly, we
do not express such an opiion.
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Qur consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certificd Public Accountants. A material weakness is a condition in which the design or operation of one or
more of the internal control structure elements does not reduce to a relatively low level the risk that crrors
or irregularitics im amounts that would be material in relation to the general purpose [inancial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control structure and is
operation that we consider to be material weaknesses as defined above.

This report is intended for the imformation of management, and applicable Federal, state and parish agencies.
ITowever, this reporl is a matter of public record and its distribution is not hmited.

Soith Aol btz UL

Certificd Miblic Accountants

Junc 4, 1996
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INDEPENDENT AUDITOR'S REPOR'T ON COMPLIANCI: BASIED ON AN
AUDIT OF GENERAL PURPOSY IFINANCIAL STATEMENTS
PERFORMIED IN ACCORDANCI WITII GOVERNMIENT AUDITING STANDARDS

Mcembers of the Board of Comnussioners
Caddo Parish Fire Distriet Number Light

We have audited the general purpose {inancial statements ol Caddo Parish IMire District Number Eight, a

component unit of the Caddo Pansh Commission, as ol and for the years ended December 31, 1995 and 1994,
and have issued our report thercon dated June 4, 1996,

We conducted our audit in accardance with generally accepted auditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc
free of matenial misstatement.

Compliance with laws, regulations, and contracts applicable to Caddo Parish Fire District Number Light is the
responsibility of Caddo Parish Fire District Number Light's management. As part of obtaining recasonable
assurance about whether the general purpose hnancial statements are [rec of material misstatement, we
performed tests of the Caddo Parish Fire Distriet Number Eight's compliance with certain provisions ol laws,
regatlations, and contracts. However, the objective of our audit of the general purpose financial statements

wias not to provide an opinion on overall compliance with such provisions.  Accordingly, we do not express
such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported under

Coverntment Auditing Standards.

This report is intended {or the information of management, and apphcable FFederal, state and pansh agencies,

However, this report is a matter of public recard and its distribution is not Imited.

5,,:‘5cl>\ - LLf

CertilicdPublic Acmunl*mla

June 4, 1996




