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B o u rg e o is B e n n e tt 

IN D E PEN D EN T A U D IT O R 'S R EPO R T 

M r. M erlin Price, M arshal, 
SI. M ary Parish W ard Six M arshal's 

C ost Fund, 

M organ City, Lonisiana. 

W e have audited the accompanying general purpose financial statem ents of the St. M ary 
Parish W ard Six M arshal's Cost Fund as of and for the year ended D ccem ber 31, 1995 as listed in the 
table of conlents, rl'hese general purpose financial statem ents are the responsibility of the St. M ary 
Parish W ard Six M arshal's Cost Fund's m anagem ent. O ur responsibility is to express an opinion on 
lhese general purpose financial statem ents based on our audit. 

nl 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller General of the United Slates. Those 

standards require that w e plan and perform  the audit lo obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes exalnining, 
on a test basis, evidence supporting the am ounts and disclosures in the general purpose financial 
slalem enls. A n audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent 

presenlalion. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above presenl fairly, 
in all m aterial respects, the financial position of the St. M ary Parish W ard Six M arshal's Cost Fund 
as ofI)ecem ber 31, 1995 and the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 
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O ur audit w as m ade for the purpose of form ing an opinion on the general purposc financial 
stalem cnts taken as a w hole. The supplem ental inform ation presented in Schedule 1 is prescntcd for 

purposes of additional analysis and is not a required part of the general purpose financial statem ents 

oflhc M arshal's Cost Fund. Such information has been subjectcd to the auditing procedures applied 
in lhc andit of the general purpose financial statem ents and, in our opinion, is fairly statcd in all 
m aterial respects in relation to lhe general purpose financial statem ents taken as a w hole. 

In accordance w ith Governm ent Auditing Standardfi, w e have also issued a report dated M ay 
15, 1996 on our consideration of the St. M ary Parish W ard Six M arshal's Cost Fund's internal conlrol 

structure and a report dated M ay 15, 1996 on its compliance w ith law s and regulations. 

N ew  O rleans, La 
M ay 15, 1996. 

Certified Public A ccountants 



 

E xhibit A 

f~O M B1N ED BALA N C E SH EET - 
AI,I, FU N D TY PES A N D A C C O U N T G R O U PS 

St. M ary Parish W ard Six M arshal's Cost Fund 

Decem ber 31, 1995 

Fiduciary 
Governmental Fund TZp~ 

_  
A ccount Groups 

Fnnd 'l'yj~ e A gency l;'ujLd General General Total 
General Garnishment l,ong-term Fixed (M emorandtnn 
I/uEd _ Fund Ob!!gat!pns . Assets . Only) 

A ssets 
Cash $ 29,328 $ 87 $ 29,415 
D ue from City Court 

of M organ C ity 2,847 2,847 

Due fi-om Garnishm ent 
Fund 87 87 
G eneral fixed assets 20,028 20,028 

Ainount to be provided 
for retirem ent 
of long-term 
obligations $ 6,946 6,946 

Totals $ 32,262 ~:87 $ 6,946 $20,028 $ 59 323 

Liabilities 
Accounts payable $ 2,862 $ 2,862 
1)ue 1o General Fund $ 87 87 
Note payable $ 6,946 6,946 

Total liabilities 2,862 87 
. 6,946 9,895 

Fund Equity 
Investm ent in general 
fixed assets $ 20,028 20,028 

Fund balance 29,400 29,400 

Total fund equity 29,400 . 20,028 49,428 

Totals $ 32~262 $87  $ 6,946 ~; 20,028= $ 59,323 

See notes to financial statem ents. 
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STA TEM EN T O F REV EN UE, EX PEND ITURES A ND 
C HA~ ES IN FUND BA LANCE - GENERAL FUND 

][/eveill~e 
Cosl assessed 

St. M ary Parish W ard Six M arshal's C ost Fund 

For the year ended D ecem ber 31, 1995 

Expendilures 
G eneral G overnm ent: 

Salary 
Payroll taxes 
Insurance 
A utom obile 
Professional fees 
Telephone 
Conventions and conferences 
D ues 
O ffice 
Com m issions 
M iscellaneous 
Law cnforcem ent equipm ent donated to 

M organ C ity Police D epartm enl 
Law  enforcem ent supplies 
U niform s 

Fotal general governm ent 

D ebt service: 
l)rincipal retirem ent 
Interest 

Total debt service 

ToIal expenditures 

Excess of E xpenditures O ver R evenues 

Fund Balance 
13eginning of year 

See notes to financial statem ents 

$ 44,512 

9,000 
689 

2,124 
4,019 
900 

1,335 
4,971 
340 
384 
550 
321 

11,180 
3,006 
2,606 

41,425 

6,374 
947 

7,321 

48,746 

(4,234) 

33,634 

$ 29,400 



St. M ary Parish W ard Six M arshal's C ost Fund 

D ecem ber 31, 1995 

N ole 1 - SU M M A R Y O F SIG N IFICA N T A C C O U N TIN G PO LIC IES 

a. Fund A ccounting 

The govern m ent uses funds and account groups to report on its financial position 
and the results of its operations. Fund accounting is designed to dcm onslrale 
legal com pliance and to aid financial m anagem ent by segregaling lransactions 
related to certain governm ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts
. A n 

account group, on the ofher hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities that arc not recorded in the 
fim ds because they do not directly affect net expendable available financial 
resources. 

G overnm ental Fund Type 

General Fun(| 

The G eneral Fund is the prim ary operating fund and is used to account for a 
financial resources of the M arshal's office. 

Fiduciary Fund Type 

A gency Fund 

G arnishm ent Fund - This fund w as established to account for gam ishnlents 
received and disbursed by the M arshal. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. B asis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is dcternlined by 
its m easurem ent focus. A ll governm ental funds and expendable trust funds are 
accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities generally are included 

on the balance sheet. Operating slalements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governlnental fire d typcs
, 

expendable trust funds and agency funds. U nder the m odified accrual basis of 

accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the amount of the 
transaction can be determ ined and "available" m eans collectible w ithin tim  current 
period or soon enough thereafter to be used to pay liabilities of the current period. 

A one-year availability period is used for revenue recognition for all other 
governm ental fund revenues. Expenditures arc recorded w hen the related fund 
liability is incurred. Principal and interest on general long-term  debt are recorded as 

fund liabilities when due. 

R evenues 

Costs assessed are recorded in the m onth that the City Court of M organ City 
earns the revenues for the M arshal's office. 

Expenditures 

Expcnditurcs are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred. 

c. Fixed A ssets 

G eneral fixed assets are not capitalized in the Fund used to acquire or construct them . 

Instead, capital acquisitions arc reflected as expenditures in governm cntal funds
, and 

the related assets arc reported in the general fixed assets account group
. A ll 

purchased fixed assets are valued at cost. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d. Long-Term O bligations 

I.ong-term debt is recognized as a liability of a governm ental fire d w hen due. For 
other long-term  obligations, only that portion expected to be financed from 
expendable available financial resources is reported as a fund liability of a 
goverm nelatal fund. The rem aining portion of such obligations is reported in the 
general long-term  debt account group. 

e. T otal C olum n on C om bined Statem ent 

The total colum n on the com bined balance sheet is captioned M em orauduln Only to 
indicate that it is presented only to facilitate financial analysis. D ata in lhis cohmm 
does not present financial position or results of operations in conform ity w ilh 
gcncrally accepted accounting principles. N either is such data com parable to a 
consolidation. 

Note 2 - CASH AND CASH EQUIVALENTS 

The M arshal m ay deposit fim ds w ith a fiscal agent bank organized under the law s of the 
Slate ofI ,ouisiana, the law s of any other slate in the union, or the law s of the U nited Slates. 
The M arshal m ay also invest in tim e deposits or certificates of deposit of state banks 
organized under Louisiana law and national banks having principal offices in Louisiana. 

U nder state law , these deposits m ust be secured by federal deposit insurance or the pledge 
of securities ow ned by the bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit w ith lhe bank. These 
pledged securities arc held in the nam e of the pledging bank in a custodial bank that is 
nm tually acceptable to the parties involved. 

U nder lta(." provision of the G A SP, codificalion, pledged securities, w hich arc not in the nam c 
of the governm ental unit, are considered uncollateralized. 

A ll cash w as insured by Federal deposit insurance at D ecem ber 31, 1995 
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Exhibit C 

(Continued) 

N ote 3 - C H A N G ES IN FIX ED A SSETS 

There w ere no changes in general fixed assets during the year. A t D ecem ber 31
, 1995 

general fixed assets consisted of the follow ing: 

Furniture, fixtures and equipment $ 2,170 
A utom obile _ !17,858 

Total ~ 0,028 

N ote 4 - LO N G -TER M  O BLIG A TIO N 

In 1994 tile M arshal purchased an antom obile and signed a prom issory note in the am ount 

of $17,858. This note bears interest of 8.35% which m atures February 5, 1997. At 
Decem ber 31, 1995 the note consists of 13 rem aining m onthly paym ents of $562 which are 
repayable from  revenues through the G eneral Fund. 

The follow ing is a sum m ary of the changes in long-term  obligations of the M arshal's Cost 
Fund for the year ended D ecem ber 31, 1995: 

Long-term obligations, January 1, 1995 $13,320 
Less note payments (6,374) 

Long-term obligations, December 31, 1995 ,$ 6,946 

The annual requirem ents to am ortize long-term obligations outstanding at I)ecem ber 31, 
1995 are as follow s: 

Y ear Principal Interest Total 

1996 $ 6,403 $333 $6,736 
I997 543 4 547 



 



 

STA TEM ENT O F CA SH R ECEIPTS A ND  
D ISBUR SEM ENTS - G ARNISH M EN T FUN D 

St. M ary Parish W ard Six M arshal's Cost Fund 

For the ycar ended D ecem ber 31, 1995 

C ash Balance, January 1, 1995 

R eceipls 
G arnishm ents rcceived 

To bc accounled for 

D isbursem ents 
G arnishnaents paid 
Com m issions 
B ank service charge 

Tolal disbursem ents 

C ash Balance, D ecem ber 31, 1995 

Schedule 1 

$ 191 

11,028 

I 1,219 

10,478 
55O 
104 

_ 
11,132 

$ 87 



 



B o u rg e o is B e n n e tt 

N D EPEN DENT AU DITO R 'S REPO RT O N TH E INTERN Al, 
C O N T R O l, ST R U C T U R E BA SED O N A U D IT O F TH E G EN E R A l, PU R PO SE 

FIN A N C IA L STA TEM EN TS PER FO R M ED IN A C C O R D A N C E W 1TIt 
C~O V ER N M E N T A U D IT IN G  ST A N D A R D S 

M r. M erlin Price, M arshal, 
St. M ary Parish W ard Six 

M arshal's C ost Fund, 
M organ City, Louisiana 

W c have audited the general purpose financial statem ents of the St. M ary Parish W ard 
Six M arshal's Cost Fund as of and for the year ended D ecem ber 31, 1995, and have issued our report 

thereon dated M ay 15, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited Slates. Those 
standards require that w e plan and perform  the audit to obtain reasonable assurauce about w hether the 

gcneral purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the St. M ary Parish W ard Six M arshal's Cost Fund is rcsponsiblc 
for establishing and m aintaining an internal control structure. In fulfilling this responsibility, 

estimates and judgments by lnanagement are required to assess the expected benefits and related costs 
of inlcrnal control structure policies and proccdures. The objectives of an internal control straclurc 
arc to providc m anagem ent w ilh reasonable, but not absolute, assurance that assets arc safcguarded 
againsl loss fi'om  unaulhorized use or disposition, and that transactions are executed in accordancc 
w ilh m anagem enl's anlborization and recorded properly to perm it the preparation of general purpose 
financial statem ents in accordance w ith gcncrally accepted accounting principles. Because ofinherenl 
lim itations in any internal control structure, errors or irregularities m ay nevertheless occur and not be 

dclcclcd. Also, prqjection of any cvah|ation of the stm cturc to future periods is subject to the risk that 
proecdurcs m ay becom e inadcqualc because of changes in conditions or thai the cffectivcncss of the 

design and operation of policies and procedures m ay deteriorate. 
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In planning and perform ing our audit of the general purpose financial statcm cnts of the 
St. M ary Parish W ard Six M arshal's Cost Fund for the year ended D ecem ber 31, 1995, w c obtained 
an understanding of the internal control structure. W ith respect to the internal control slructure, w e 
obtaincd an understanding of the design of relevant policies and procedures and whether they have 
been placed in operation, and w c assessed control risk in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the general purpose financial statem ents and not to 
provide an opinion on the internal control structure. A ccordingly, w e do not express such an opinion. 

W e noted the follow ing m atter involving the internal control structure and its opcration 
that w e consider to be a rcportable condition under standards established by the A m erican Institute 
of Certified Public A ccountants. Reportable conditions involve m atters com ing to our allention 
relating to significant deficiencies in the design or operation of the internal control structure that, in 

our judgment, could adversely affect the entity's ability to record, process, smnmarize, and report 
financial data consistent w ith the assertions of m anagem ent in the general purpose financial 

statem ents. 

C ondition - A ll accounting functions of the Fund arc perform cd by one individua 

R ecom m endation - W e recom m end the M arshal continue his significant involvem ent 

in the financial affairs of the Fund. 

R esponse - The M arshal approves all expenditures 

A m aterial w eakness is a reportable condition in w hich the design or operation of the 
specific internal control structure elem ents does not reduce to a relatively low  level the risk that errors 
or irrcgularities in am ounts that w ould be m aterial in relation to the general purpose financial 
s~atem ents being audited m ay occur and not be detected w ithin a tim ely period by personnel in the 

norm al course of perform ing their assigned functions. 

O ur consideration of all internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be reportable conditions and, accordingly, w ould 
not necessarily disclose all reporlable conditions that arc also considered to be m aterial w eaknesses 
as defined above. Ilow ever, w e believe the reportable condition described above is not a lnalerial 

w caknesses. 



 

This report is intended for inform ation of the m anagem ent, the Slate of Louisiana and 
the Legislative A uditor for the State of Louisiana. IIow ever, this report is a m atter of public record 
and its distribution is not lim ited. 

Certified Public A ccountants. 

N ew O rleans, La., 

M ay 15, 1996. 

12 
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G O V E R N M EN T A I]I)I'FIN G ST AN I~A R I~  

M r. M erlin Price, M arshal, 

St. M ary Parish W ard Six 
M arshal's C ost Fund, 

M organ City, Louisiana 

W e have audited the general purpose financial statem ents of the St. M ary Parish W ard Six 
M arshal's Cost Fund as of and for the year ended D ecem ber 31, 1995, and have issued oor report 
thcrcon dated M ay 15, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 

, issued by the Com ptroller G eneral of the U nited Slates. Those 
slandards rcquire that w e plan and perform  thc audit to obtain reasonable assurance about w hether the 
gcncral purpose financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the St. M ary Parish W ard 
Six M arshal's Cost Fund is the responsibility of the St. M ary Parish W ard Six M arshal's Cost Fund's 
m anagem ent. A s part of obtaining reasonable assurance about w hether the general purpose financial 
statem cnts arc free of m aterial m isstatem ent, w e perform ed tests of the Fund's com pliancc w ith certain 

provisions of laws, regulations, contracts and grants. However, our objective was not to provide an 
opinion on overall coinpliance w ith such provisions. A ccordingly, w e do not express such an opinion. 

The results of our test disclosed no instances of non-com pliance that arc required to be rcporled 
hcrcin under G overnm ent A uditine Standards. 

1340 W est Tunnel Bird, Suite 430 
~O Box 216fi 
Houma, LA 70361-2160 
Phone (504) 868-0139 
Fax (504) 879-1949 

I 
Certified Public I RO Box 60600 

Accountants I ConsultantsI New Orleans, LA 70160-0600 A Limited LiaNlity Company Heritage Plaza, Suite B00 Phone (504) 831-4949 Fax (504) 833-9093 504WestSecond Street PO. go~ 1205 Thibodau~,LS, 70302q205 Phone(504) 447-5243 



 

This rcport is intended for inform ation of the m anagem ent, the Slate of Louisiana and the 
l.egislative A uditor for the State of 1.ouisiana. llow cver, this report is a m atter of public record and 

ils distribution is not lim ited. 

N ew Orleans, La 
M ay 15, 1996. 

Certified Public A ccountants 


