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I NDEPENDENT A U DITOR'S REPORT O N q'1t E 
COM PONENT UNIT FINANCIAL STATEM EN I'S 

BO ARD O F CO M M ISSIO NERS 
SUN SET DRA INA G E DISTRICT 
O I; ST. CH A RI,ES PA RISH 
ST. CH ARLES PA RISH CO UNCIl, 
Paradis. l.ouisiana 

P. O . BO X 373 
TELEPH O N E: 
447-~B33 
447-4607 

W e have audited tile accom panying com ponent unit financial statem ents of the Sunset D rainage 
District of St. Charles Parish, a com ponent unit of the St. Charles Parish Council, as of and for tim 
year ended l)ecem ber 31, 1995, as listed in the foregoing table of contents. These financial 
statem ents arc the responsibility of the m anagem ent of the Sunset l)rainagc District of St. Charles 
Parish. O ur responsibility is to express an opinion on these financial statem ents based on our 
audit. 

by the Com ptroller G eneral of the United States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the financial statem ents are fi-ee of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W c believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial posilion of the Sunset D rainage District of St. Charles Parish as of 
I)eccm bcr 31, 1995, and the results of operations for the year then ended, in conform ity w ith 
gcBcrally aeceplcd accounting principles. 

O ur audit w as nmdc for the purpose of form ing an opinion on the com ponent unit financial 
statem ents. The accom panying supplem ental inform ation schedule listed in the table of contents 
is presented for the purpose of additional analysis and is not a required parl of the COlupormnl unit 
financial statem ents of the SuBset D rainage D istrict of St. Charles Parish. Such inform ation has 
been subjected to the procedures applied in lhe audil of the component unit financial statements 
and, in our opinion, is stated fairly in all m aterial respects in relation to the com ponent unit 
financial statem ents taken as a whole. 

In accordance with G overnm ental A uditing Standards, we have also issued a report dated June 4 
1996 on our consideration of the Sunset D rainage D istrict's internal control and a report dated 

. . , June 4, 1996 on its complmnce wJt'h laws and regulations
. 

(%--A.-:cv~ --:~)5) yAA/~ -- 
( / F 

June 4. 1996 



A SSETS AND OTHER DEBITS 

SUN SET DRA INAGE D ISTRICT 
OF ST . CHARLES PAR ISH 

ST . CHARLES PARISH COUN CIL 
Paradis, Lou isiana 

A LL FUND TYPES & A CCOUN T GROUPS 

A ssets 
Cash 
Investments 
Receivables : 
Maintenance taxes 
Interest 
Other 

Equipment 
Bu ildings 
Real estate & improvements 

Other deb its 
Amount to be p rov ided for 
retirement of long -term 
obligations 

Balance Sheet 
December 31, 1995 

GOV ERNM ENTA L 
FUND 

GENERAL 
FUND 

74 ,930 
125 ,000 

42 , 
2 , 

967 
656 
4 0 

A CCOUNT GROU PS 

Sta tem en t A 

GENERAL GENERA L TOTAL 

FIXED LONG-TERM (MEMORANDUM 
ASSETS OBLIGATIONS ONLY) 

400 ,525 
14 ,101 

138 ,560 

$ 74,930 
125 ,000 

42 ,967 
2 ,656 

4 0 
400 ,525 
14 ,101 

138 ,560 

6 ,208 6 ,208 

TOTAL ASSETS AND OTHER DEBITS $ 245,593 $i,553,186 $ 6,208 $1,804,987 

LIABILITIES, EQUITY AND OTHER CREDITS 

Liab ilities 
Current liabilities 
Accounts payable 3 ,089 

Total current liab ilities 3 ,089 

Long -term obligations 
Compensated ab sences payable 

Total liab ilities 3 089 

Equity and other credits 
Investment in general fixed assets 
Fund b alances : 
Unreserved -undesignated 242 ,504 

0 

0 

$1,553,186 

Total equity and other credits 242,504 1,553,186 

3 ,089 

0 3 289 

6 .208 6 208 

~ .208 9 297 

0 

1 ,553 ,186 

242 ,504 

1 .795 .690 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS $ 245,59~ $i,553,18~ ~ 6L208 $1,804,987 

The accompany ing notes are an integral part of this statement 
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SUN SET DRA INAGE D ISTR ICT 
OF ST . CHARLES PAR ISH 

ST . CHARLES PARISH COUN CIL 
Paradis, Louisiana 

GOV ERNM ENTAL FUND - GENERAL FUND 

Sta tem en t B 

Statem en t of Revenues, Expenditures , and Changes 
in Fund Balance - Budget (GAAP Basis) and Actual 

For the Year Ended Decemb er 31 , 1995 
VAR IANCE 
FAVORA BLE 

BUDGET ACTUAL (UNFAVORABLE) 
REVENUES 
Taxes : 
Maintenance taxes 

Other : 
Oil & gas royalties 
Interest 

Grants : 
St . Charles Parish 

Tota] revenue 

EXPEND ITURES 
Current : 
Advertisisng 
Contract labor 
Equipment repairs 
Fuel 
In su ran ce 
Maintenance tax expenditures 
Medical 
Material & supplies 
M iscellaneou s 
O ffice supp lies 
Per d iem 
Professional services 
Salaries 
Secretary/Treasurer 
Taxes - pay roll 
Telephone 
Utilities 

Cap ital outlay : 
Purchases of equipment 

Total expenditures 

43,026 $ 51,600 $ 8,574 

34 , 
13 , 

090 
102 

34 , 
6 , 

094 
974 

4 
{6,128) 

153,227 153,000 (227) 

243 ,44 5 245 L668 

i0 , 
13 , 
16 , 
27 , 
5 , 

15 , 
3 , 

4 , 
7 , 

74 , 
3 , 

i , 

0 
794 
189 
423 
674 
703 

0 
770 
740 
398 
420 
88O 
52O 
6OO 

0 
870 
8 95 

97 
10 ,514 
13 ,419 
16 ,430 
29 ,128 
8 ,652 

24 9 
15 ,94 9 
1 ,300 

507 
4 ,420 
4 ,580 

74 ,518 
7 ,200 
5 ,703 

936 
2 ,084 

14 .794 16 294 

201 .667 

2 .223 

(97) 
28O 
(224) 

(7) 
(1,454) 
(2,949) 

(249) 
(179) 

2 ,440 
(112) 

0 
3 ,300 

2 

(9,600) 
(5,703) 

(66) 
(~89) 

(~ ,500) 

21~ 974 (i0,307 

EXCESS OF REVENUES OVER EXPENDITURES 41,778 33,694 $ 8,084 

F[rND BALAN CE AT BEG INN ING OF YEAR 

FUND BALAN CE AT END OF YEAR 

The accompany ing notes are an 

None 

N one 

208 ,810 

$ 242,504 

integral part of this statement 
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SUN SET DRA INA GE D ISTR ICT 
OF ST . CHARLES PARISH 

ST . CHARLES PAR ISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statemen ts 
As of and for the Year Ended December 31, 1995 

INTRODUCTION 

The Sunset Drainage District of St . Charles Parish was established 
May 16 , 1924 . It is comprised of a board of controll consisting of 
five members appointed by the St . Charles Parish Council . Sunset 
Drainage D 
drainage f 
provided p 
interest o 
financing 
Council . 

istrict funds are dedicated to opera 
acilities within the district boundr 
rimarily by maintenance taxes , miner 
n investments . For the year ended D 
was also provided by a grant from th 
A t year end the board employed three 

ting and m 
ies . Fina 
al royalti 
ecember 31 
e St . Char 
emp loyees 

N OTE I . SUMMA RY OF SIGN IFICANT ACCOUNTING POL ICIES 

A . Basis of presentation 

B . Reporting entity 

a l 

n c 

e s 

ntaining 
ing is 
, and 
1995 
s Parish 

Section 2100 o f the GA SB Codification of Gov ernm ental A ccounting 
and Financial Reporting Standards (GASB Codification) established 
criteria for determining the governmental reporting entity and 
component units that should be included within the reporting 
entity . Oversight responsibility by the parish council is 
determined on the basis of the following criteria : 

I . Appointment of governing board 
2 . Designation of management 
3 . Ability to significantly influence operations 
4 . Accountability for fiscal matters 
5 . Scope of public service 

Based on the above criteria the District was determ ined to be a 
component unit of the St . Charles Parish Council, the governing 
body of the parish and the governing body with oversight 
responsibility . The accompanying financial statements present 
information only on the funds maintained by the District and do 
not present information on the parish council, the general 
government services prov ided by that governmental unit , or the 
other governmental units that comprise the governmental reporting 
entity . 

C . Fund accoun ting 

The District uses funds and account groups to report on its 
financial position and the results of its operations . Fund 



 

SUN SET DRA INAGE D ISTR ICT 
OF ST . CHARLES PARISH 

ST . CHARLES PA RISH COUN C IL 
Paradis, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decemb er 31, 1995 

accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to 
certain governmental functions or activities . 

A fund 
of acc 
report 
a sset s 
they d 
r e s o u r 

is a separate accounting 
ounts . On the other hand , 
ing devise designed to pro 
and liab ilities that are 

o not directly affect net 
c e s . 

fund of the District 
except those required 

This fund is reported as a special revenue fund in the general 
purpose financial statements of the St . Charles Parish Council 

D . B asis o f accoun ting 

The accounting and financial reporting treatment applied to a fund 
is determ ined by its measurement focus . The General Fund is 
accounted for using a current financial resources measurement 
focus . With this measurement focus , only current assets and 
current liab ilities are generally included on the balance sheet . 

The operating statement presents increases and decreases in net 
current assets . The District 's records are maintained on the cash 
basis of accounting . However , the general fund reported in the 
financial statements has been converted to the modified accrual 
basis of accounting using the following practices in recording 
revenues and expenditures : 

Rev enu es - 

Maintenance taxes are recorded in the year the taxes are assessed
. 

Maintenance taxes are assessed on a calendar year basis
, become 

due on November 15 of each year , and become delinquent on December 
31 . The taxes are generally collected in December of the current 
year and January and February of the ensuing year . 

Interest income on time deposits is recorded when earned 

All other revenue are recorded when received 



 

SUN SET DRA INAGE D ISTR ICT 
OF ST . CHARLES PARISH 

ST . CHA RLES PA RISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended Decemb er 31, 1995 

Expenditures 

Principal and interest on general long -term obligations are 
recorded when due . 

Compen sated ab sences are recognized as expend itures when leave is 
actually taken or when employees (or their heirs) are paid for 
accrued leave upon retirement or death , while the cost of leave 
privileges not requiring current resources is recorded in the 
general long -term obligations account group . 

E . Budgets 

recognized under the modified 
related fund liability is 

The D istrict adopted a budget for the General Fund for the year 
ended December 31, 1995 as required by Louisiana Revised Statutes 
39 :1303-1305 . The budget was adopted on December 13, 1994 at the 
D istrict 's regular monthly meeting , and was amended December 12 , 
1995 . Budget integration was emp loyed as a management control 
device during the year . Unexpended appropriations lapse at year 
end , and must be reappropriated in the next year 's budget to be 
expended . The board of commissions reserves all authority to make 
change s to the budget . W hen actual rev enues fa il to m eet budgeted 
revenues by five per cent or more and/or actual expenditures 
exceed budgeted expenditures by five per cent or more , a budget 
amendment to reflect such change is adopted by the District . 
Budgeted amounts included in the accompanying financial statements 
include the original adopted budget and all subsequent amendments . 
The District did not budget beginning or ending fund balance for 
the calendar year ended December 31 , 1995 . 

F . Encumb rances 

The District does not use encumbrance accounting 

G . Cash and cash equ ivalents, and investmen ts 

Cash includes amounts in demand deposits, interest-bearing demand 
deposits ~ and money market accounts . Cash equivalents include 
amounts in time deposits . Investments include amounts in 
obligations of the United States of America . Under state law , the 
District may deposit funds in demand deposits, interest-bearing 
demand deposits , money market accounts, or time deposits with 
state banks organized under Louisiana law and national banks 
hav ing their principal offices in Lou isiana . 

Under state law , the board may invest in United States bonds 
treasury notes, or certificates . These are classified as 



 

SUN SET DRA INA GE D ISTR ICT 
OF ST . CHARLES PARISH 

ST . CHARLES PAR ISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statem en ts 
A S of and for the Year Ended December 31 , 1995 

H . Inv entories 

Physical inventories consist of expendible supplies held for 
consumption . Because inventories are expended within one 
operating cycle they are recorded as expenditures when paid for 
and are not: recorded as an inventory asset . 

I . Fixed assets 

Fixed assets are recorded as expenditures at the time purchased or 
constructed , and the related assets are capitalized in the general 
fixed assets account group . Public domain or infrastructures are 
not cap italized . Interest cost incurred during construction are 
not capitalized . No depreciation has been prov ided on general 
fixed assets . A ll fixed assets are valued at historical costs or 
estimated cost if historical cost is not available . 

J . Compensated ab sences 

The District has the following policy relating to vacation and 
sick leav e : 

Employees of the District earn from i0 to 15 days of vacation 
leave each year , depending on their length of service . Unused 
vacation leave may not be accumulated . Employees earn 6 day s of 
sick leave each year, depending on their length of service . Sick 
leave may be accumulated to a maximum of 30 days . Upon retirement 
or death , unused accumulated sick leave is paid to the emp loyee or 
to the emp loy ee 's estate at the employee 's current rate of pay . 
The cost of leave privileges , computed in accordance w ith GA SB 
Codification Section C60, is recognized as a current-year 
expenditure in the General Fund when leave is actually taken or 
when employees or their heirs are paid for accrued leave upon 
retirement or death . The cost of leave priv ileges not requiring 
current resources is recorded in the general long -term obligations 
account group . 

K . Long -term ob ligation s 

Long -term obligations expected to be financed from governmental 
funds are reported in the general long -term ob ligations account 
group . Expenditures for principal and interest payments for 
long -term obligations are recognized in the governmental fund when 
due . 



 

SUN SET DRA INAGE D ISTRICT 
OF ST . CHARLES PARISH 

ST . CHA RLES PAR ISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statem en ts 
A s o f and for the Year Ended D ecemb er 31 , 1995 

L . Fund e~ lity 

Re serves - Reserves rep resent 
appropriable for expenditures 
fu ture u se . 

those portions of fund equity not 
or legally segregated for a specfic 

Designated fund balance - Designated fund balances represent 
tentative plans for future use of financial resources . 

M . Total columns on statemen t 

The total columns on the statements are captioned Memorandum Only 
to indicate that they are presented only to facilitate financial 
analysis . Data in these columns do not present financial position 
or results of operations in conformity with generally accepted 
accounting principles . Neither is such data comparable to a 
consolidation . 

NOTE 2 . LEV IED TAXES 

Maintenance taxes attach as enforceable liens on property as of 
January i of each year . Taxes are levied by the Parish of St . 
Charles in November and are actually billed to the taxpayers in 
December . Billed taxes become delinquent on January 1 of the 
follow ing year . 

The Sunset Drainage District of St . Charles Parish is authorized 
under L .S .A . R .S . 38 :1674 .14 to levy an annual acreage tax in an 
amount not to exceed $20.00 per acre on each acre of land within 
the boundaries of the District for the purpose of improv ing , 
operatin and maintaining drainage facilities . For the year ending 
December 31, 1995 the District levied an acreage tax of $5.00 per 
acre of land . The tax roll is prepared by the A ssessor 's office . 
The taxes are collected and remitted by the Tax Collecter . 
Maintenance taxes are recorded at the total amount assessed plus 
prior year taxes collected during the current year . Prior to 
remitting the taxes, the Tax Collector deducts an amount for the 
A ssessor 's office pension fund and deducts 14% commission on 
collected taxes charged by the Tax Collector . In 1995 the 
expenditure for the pension fund was $1,409 and the 14% commission 
was $7,247. These expenditures less the net prior year taxes 
collected of $4 are reported as Maintenance Tax Expenditures in 
the general fund . 

The District records as a receivable the total maintenance taxes 
assessed for the year less charges by the A ssessor and Tax 
Collector . An Allowance for Doubtful Accounts is not recorded by 
the District because the amount of uncollected taxes is immaterial 
and written off in the year following the year of assessment . 

The total taxable acreage for 1995 was 10 ,B20 acres 



 

SUN SET DRA INAGE D ISTRICT 
OF ST . CHARLES PARISH 

ST . CHARLES PA RISH COUN CIL 
Paradis, Lou isiana 

Notes to the Financial Statem en ts 
As of and for the Year Ended December 31, 1995 

The follow ing are the principal taxpayers for the district 

Taxpayer 

Texaco , Inc . 

Margaret D . Summers , et als 

Huey Rivet , et als 

M/M Alvie C. Summers, et als 

Mary Ann Vial Lemmon , et als 

Elizabeth K . Summers, et als 

NOTE 3 . CASH AND CASH EQUIVALENTS 

Total 
acreage 
assessed 

8 ,451 

301 

237 

153 

14 0 

102 

9 ,384 

Total 
tax 

assessed 

42 ,255 

1 ,506 

1 ,184 

767 

700 

509 

$ 46,921 

Percentage 
of total 
acreage 
assessed 

81 .89% 

2 .92% 

2 .30% 

1 .48% 

1 .36% 

0 .99% 

90 .94% 

At December 31 , 1995 , the board has cash and cash equivalents 
(book balance) totaling $ 74,930, as follows: 

Interest-bearing demand deposits 
Money market 

Tota l 

$ 64,875 
10 ,055 

$ 74,930 

These deposits are stated at cost , which approx imates market . 

Under state law , these deposits (bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank . The market value of the pledged securities 
plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent . These securities must 
be held in the name of the pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties . A t 
December 31, 1995, the board has $ 82,707 in deposits (collected 
bank balance ). These deposits are fully secured from risk by 
federal deposit insurance . 

I0 



 

SUN SET DRA INA GE D ISTRICT 
OF ST . CHARLES PA RISH 

ST . CHARLES PARISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended December 31

, 1995 

NOTE 4 . INV ESTMENTS 

At December 31, 1995, the district has investments totaling 
$125,000, as follows: 

Carrying 
Value 

Market 
Va lue 

United States Treasury Notes $125,000 $125
, 000 

These investments are stated o~ the balance sheet at amortized 
cost . 

N OTE 5 . RECEIVABLES 

The follow ing is a summary of receivables at December 3]
, 1995 

Class of Receivable 

Ad va]orem taxes 
In terest 
Other 

Total 

NOTE 6 . CHAN GES IN GENERA L FIXED A SSETS 

General 
Fund 

$ 42,967 
2 ,656 

4 0 

$ 45,663 

A summ ary o f changes in general fixed assets follow s 

Equipment 
Buildings 
Real E state 
& Imp rovem ents 

Balance 
January 1 

1995 

$ 384,231 
14 ,101 

1 ,138 ,560 

Balance 
December 31 , 

Additions Retirements 1995 

16,294 $ 
- 0 - 

0 

0- $ 400,525 
0- 14 ,101 

0- 1 ,138 ,560 

Total $1,536,892 $ 16,294 $ -0- $1,553,186 

NOTE 7 . PEN SION PLAN 

A ll employees of the Sunset Drainage 
Department of the Treasury , Division 

] ] 

District contribute to the 
of Social Security 



 

SUN SET DRA INAGE D ISTR ICT 
OF ST . CHARLES PARISH 

ST . CHARLES PAR ISH COUN CIL 
Paradis, Louisiana 

Notes to the Financial Statem en ts 
A s o f and for the Year Ended D ecemb er 31 , 1995 

Contributions to the system are made by both the employees and the 
District as a percentage of salaries . For the year ended December 
31, 1995, the District contributed $5,703 (7.65% of salaries) to 
the system as its share of the contributions . Other than the 
annual contributions required by the system and recorded as 
expenditures annually , Sunset Drainage District does not guarantee 
any of the benefits granted by the retirement system . 

N OTE 8 . OTHER POSTEM PLOYM ENT BENEFIT S 

The District prov ides no other postretirement benefits 

NOTE 9 . LEASES 

The District had no capital leases to be recorded as assets and 
obligations in the accompanying financial statements . 

NOTE 10 . COM PEN SATED ABSENCES 

A t December 31 , 1995 , employees of the District have accumulated 
and vested $6,208 of employee leave benefits, computed in 
accordance with GASB Codification Section C60 . This amount is 
recorded in the general long-term obligations account group . 

NOTE ii . CHAN GES IN GENERA L LONG -TERM OBL IGAT ION S 

The following is a summary of the long-term obligation 
transactions during the year : 

Long -term obligations payable 
at December 31 , 1994 

Additions 

Deductions 

Long-term obligations payable 
at December 31 , 1995 

N OTE 12 . L IT IGA TION AND CLA IM S 

Compensated 
Absences 

$5,732 

476 

- 0- 

$6,20s 
= - = = = = =  

At December 31, 1995 the board had no litigation or claims 
pending . 

N OTE 13 . GRAN TS 

The grant from St . Charles Parish is to subsidize the operations 
of the district in order to adequately maintain the drainage 
sy stem . 

12 



SUPPLEM ENTA L INFO RM A TIO N 



MEMBER 

SUN SET DRA INA GE D ISTR ICT 
OF ST . CHARLES PA RISH 

ST . CHARLES PARISH COUN CIL 
Paradis, Louisiana 

Schedule of Per Diem - Hoard of Comm issioners 
For the Year Ended December 31, 1995 

Eric Matherne President 

Troy Samp ey 

Richard Du frene 

V ice -Pres 

Member 

Curtis Matherne Member 

Eugene Cunningham Member 

Total 

]3 

PER 
D IEM 

$ 65 

65 

65 

65 

65 

NO . OF 
DAYS 

I5 

34 

8 

15 

16 

Sch edu le i 

TOTA L 
PER D IEM 

$ 975 

910 

52O 

975 

1 ,040 

$ 4,420 
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CF I~1 I[ IE D PU B{ IC ACCO U Nq ANqS 

SOCIE]y O F LO U ISIANA 
CERTIFIED PU B[ IC ACCO U N1AN1S 

K EA R N S & K EA R N S 
C E RT IFIED P U B LIC A C C O U N TA N TS 

50 l CANAL BO ULEVA RD 
T H IB O DA U X, LO U IS IA N A 7030 1 

Exh ib it A 

P. 0 BO X 373 
TELEPH O N E: 
447 4833 
447-4607 

INI)IZI'ENI)ENT A UDITO R'S REPORT ON INTERNA L CO NTRO L STRUCTURE 
BA SED O N A N A U DIT O F TIIE COM PO NENT UNI]" FINAN CIA l, STATEM ENTS 
PERFORM ED 1N A CCO RDA NCE W ITH GOV ERNM ENT A UDITING STA N I)A RI)S 

BO A RD O 12 CO M M ISSIO N ERS 
SUN SET DRA INA G E DISTRICT 
O F ST. CH A RLES PA R ISH 
ST. CH ARLES PARISH CO UNCIL 
Paradis. Louisiana 

W e have audited the com ponenl unit financial statem ents of the Sunset Drainage District of St 
Charles Parish as of and for the year ended D ecem ber 31, 1995, and have issued our rcpor/ 
thereon dated June 4. 1996. 

W e conducled our audit in accordance w ith generally accepted auditing standards and 
G overn m ent Auditing Standards, issued by the Comptroller G cneru l of the United Slates. ]'hose 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the com ponent unit financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Sunset D rainage D istrict of St. Charles Parish is responsible for 
establishing and nm inlaining an internal control structure, In fulfilling this responsibility, 
estimates and judgements by management are required to assess the expected benefits and related 
cost of internal control structure policies and procedures. The objectives of an internal control 
structure are to provide m anagem ent w ith reasonable, but not absolute, assurance that assets arc 
safcgaurdcd against loss from unauthorized use or disposition, and that transactions arc executed 
in accordance w ith m anagem enfs authorization and recorded properly to perm it the preparation of 
com ponent unit financial statem ents in accordance w ith generally accepted accounting principles, 
Because of inherent lim itations in any internal control structure, errors and irregularities m ay, 
neverlhelcss, occur and not be detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become inadequate because of changcs in 
conditions or thai the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

In planning and perform ing our audit of the com ponent unit financial statem ents of the Sunset 
D rainage District of St. Charles Parish as of and for the year ended Decem ber 3 I, 1995, we 
obtained an understanding of the internal control structure. W ith respect to the intern al control 
structure, w e obtained an understanding of the design of relcvent policies and procedures and 
whether they have been placed in operation, and w e assessed control risk in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the com ponent unit financial 
statem ents and not to provide an opinion on the internal control structure. Accordingly, w c do not 
express such an opinion. 

W e noted certain m ailers involving the internal control stru cture and its operation that w e consider 
to bc reportable conditions under standards established by the Am erican Institute of Certified 
Public A ccountants. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control structure thai, in our 
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W ITH GOVERNM ENT A UDITING STA NDARDS 

BOA RI) O F CO M M ISSIO NERS 
SUN SET D R AINAG E D ISTRICT 
O F ST. CH A RLES PA RISH 
ST. C H A RLES PA RISH CO UNCIL 
Paradis. Louisiana 

W e have audited the com ponent unit financial statem ents of the Sunse! D rainage D islricl of St 
Charles Parish as of and for the year ended Decem ber 31, 1995, and have issued our report 
thereon dated June 4. 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overn m ent Auditing Standards, issued by the Com ptroller G eneral of the United States. Those 
standards require thai w e plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Sunset D rainage 
D istrict of St. Charles Parish is the responsibility of the D istrict's m anagem ent. As part of 
oblaining reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent, w c perform ed tests of the district's com pliance w ith certain provisions of law s, 
regulations, contracts, and grants. However, the objective of our audit of the component unit 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions 
A ccordingly, w e do not express such an opinion. 

Thc results of our tests discloscd no instances of noncom pliance that are required to be reported 
under G ovcm m ent Auditin~ Standards. 

This report is intended for the inform ation of the Board and those governm ents for which 

reporting is r6q"pircd. However~ t)is report is a nmtter of public record and its distribution is not limited
. 
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June 4. 1996 
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