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Board of I)ireelors 
(;oodw ill Industries of Southeastern Louisiana, Inc. 

W e have audfled tile accom panying statem ent of financial position of (:O O lIW li,I, 
INDUSTRIES O F SO UTllEASTERN LO U ISIANA , INC. as of Decem ber 31, 1995, and lhc related 
statem ents of activities, functiollal expenses, and cash flows for theyear then ended. These financial 
statem ents are ~lle responsibility of lhe Organization's m anagem ent. O ur responsibility is to express an 
opinion on dlese financial slalem cnts based on our audil. 

W e conducted our audit in accordance w ith generally accepted auditing standards, _Oover!lme!/l 
A~ 0dard~, issued by tim Comptroller General of the United States, and tbc provisions of Office ol 
M anagement and Budgel (OM B) Circular A-133, "Audits of Instilutions of Iligbcr Educalion and Other 
Nonprofit Inslilutions". Those standards and OM B Circular A-133 require lhaI we phm and pcrlbrm the 
audit to obtain reasonable assurance about whether the financial statem ents are [i'ce o[" illaterial 
m isst.atem ent. An audit includes cxam iniog, on a test basis, evidence supporting the am ounls and 
disclosures in the financial statem ents. An audit also includes assessing lbc accounling principles used and 
significan! esfimales m ade by m anagemeni, as well as evaluating llle overall financial statement 
presentation. W c believe that our audit provides a reasonable basis lbr our opinion. 

In our opinion, the financial statem ents referred to above present faM y, in all m aterial respects, Ihc 
financial posilion of G O OI)W ILL INDU STI/1ES OF SO'UTIIEA STEIIN LO'UISIANA , IN(;. al 
Decem ber 31, 1995, the results of its activities and its cash flows for the year then ended in contbrm ity with 
generally accepted accounting principles. 

As discussed in Note A to the fluancial statements, the Organization adopted Statement of Financial 
Accmmting Standards (SFAS) 116, "Accmmting for Contributions Received and Contributions M ade" and 
Statement of Financial Accounting Standards (SFAS) 117, "Financial Statements of Not-tbr-Profit 
Organizations," and Statement of Financial Accounting Standard (SFAS) 107, "Disclosure about Fair Value 
of Finaoeia~ Instrum ents" in 1995 

M ay 23, 1996 

A Professional A ccounting Corporation 
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(;O O I)W ILL IND U STR IES O F SO UTIIEA STER N I,O U ISIA NA , IN (; 
STATEM ENT O F FINANCIAL PO SITIO N 

l)cccm bcr 31, 1995 

(?UR R i,'N T 

Cash 

Cash - Interest Bearing 

Accounts Receivable - Trade 

Accounts Receivable - lhnploycc 

M erchandise Inventory 

Prepaid Expenses 

IqI()lq,;RTY AND EQUIPM ENT 
l,and 

Building 

M achinery and Equipm ent 

Furnilurc and Fixtures 

1 landy-Vans 
A ulonlobilcs and Trucks 

Condo - Tilncsharc 

,css: A ccum ulated Depreciation 

)ropcrly and Equipm ent - N et 

O TI1ER A SSETS 

Deposits 

A SSETS 

"he accom panying notes arc an integral part of these financial statem ents 

304,879 

331,876 

088,117 

4,063 

10,829 

185.0d6 

924.810 

281,96d 

158,715 

425,503 

256,168 

13,474 
184, I O2 

30.00(I 

2,349,926 

1.393.010 

35.267 



LIA BILITIES AND NET A SSETS 

C URllENT LIA BILITI ES 

A ccounts Payable - A ccrued Expenses and "]'axes 

l)eferred Rcvcnue 

N oles Payable 

NFT A SSETS 

Unrestricted 

Tem porarily Rcslrictcd 
Perm anently Reslricted 

oral N et A ssets 

Total l,iabilitics and N et Assets 

431,315 

335 

130.128 

561.778 

2.355.215 

2.355.215 



(-'O O DW II.I. INI)USTRIES O E SO UTIIEASTERN I.O UISIANA, INC 
STATEM ENT O F ACTIVITIES 

For The Year Ended Decem ber 31, 1995 

SAI,ES I~E V ENU E 

Retail Stores 
Salvage 

Calcring 

Total 

VO CATIO NAL TRAINING I,IEVENUE 
Janitorial Contracts 

Trairdr~g Fees 

Training Fees- United W ay 

"l'otal 

O I'IIER SO URC ES O F INCO M E 
Federal and State Financial Assistance 
CoJm ibutions 
1Fdelegt h'ic OlYl e 

Gain on Sale of Property 

M iscellaneous 

Total 

Total Revenue 

EX PENSES 

l)l'Ogl'all! Services: 
Rehabilitation Services 

Supporting Services: 

M anagem ent and Genera 

Total Fxpenses 

CIIANG E IN NET ASSETS BEFO RE 
EXTRAO ]~.I)I NARY ITEM  

Tem porarily Perm anently 

Unreslricled Restricted Restricled Tota 

$ 3,157,306 
264,248 

__ _ A49~_654 

3 47 ~ @  

3,575,181 

280,756 

__  140,1183 

3,996,120 

498,686 

53,960 
16,730 
3,606 

~0~ 413 

7,322,696 

462fl98 

7,785.194 

270,219 

EXTI+.AO RDINARY ITEM -FIRE CLAIM 64 628 

CIIANG E IN NET ASSETS 334,847 

NET ASSETS, BEG INNING O F YEAR 2 020 368 

NIUI" ASSETS, END O F YEAR 

$ 3,/57,306 
264,248 

_ _  49,654 

~ 3~47L,208 

3,575,181 
280,756 

!4(I~183 

3.996.120 

498,686 

53,960 
16,730 

3+606 

15,103 

588,085 

8,055,4 ! 3 

7.322.696 

4 62,49~, 

_ 2,785,]94 

270,219 

64,628 

=  +L020.368 

$ 2355215 $ $ $ 2,3~S~2J5 

'he accom panying notes arc an integral part of these financial statem ents. 



(;O O I)W II,I~ 1N I)U STR IES O F SO UTItEA STERN LO U ISIA NA , IN ( 

STATEM ENT O F FUNCTIO NA L EX PENSES 

For The Year Ended D ecem ber 31, 1995 

W A G ES A ND PEN SIO N 

W agcs 

Pcnsion 

O ('C UI'AN C Y 

Rent 

(iencral l.iability Insurance 

Utilities 

Rcpairs aTld M aintenance - G enera 

l,inen and I lousekeeping Supplies 

A ll O ther 

O PIgR A TIN (; 

Production M aterials 

W aste D isposal Fees 

Specific A ssistance to Individuals 
Travel aBd Prom olioll 

Rental and M aintenance of Equipm ent 

Supplies and G eneral 

Repairs - Com pany Vehicles 

Gas and O il - Com pany Vehicles 
Insurance - Com pany V chicles 

I,easing Costs 

M anagem ent 

and G eneral 

$ 296,858 

296.858 

459 

459 

0,985 

0,033 

7,873 

3,483 

192 

1,286 

2.600 

46.452 

R ehabilitation 

Se~wice Tota 

$ 4,078,299 
262.885 

4.341.184 

424,836 

159,090 

163,136 

74,752 

40,615 

25.968 

888,397 

Thc accom pmaying notes are an intcgral part oflhese financial statem ents 

4 

257,299 

224,466 

72,788 

40,105 

39,132 

47,405 

33,432 
44,173 

22,688 

68,327 

14.139 

863.954 

$ 4,375,157 
262.885 

4.638.042 

424,836 

160,549 

163,136 

74,752 

40,615 

25.968 

889.856 

257,299 

224,466 

72,788 

51,090 

49,165 

55,278 

46,915 

44,365 

23,974 

70,927 

14.139 



(;O O I)W ILI, INDU STRIES O F SO UTIIEASTERN LO UISIA NA , IN( 

STATEM ENT OF FUNCTIONAL EXPENSES (Continued) 
For The Y ear Ended D ecem ber 31, 1995 

A I)M INISTRATIVE 

Payroll Taxes 

W ol'klllClltS Colnpellsa|ioa ]nstlraace 

Insurancc - Em ployee Benefits 

Subcontracting 

I:'rofcssional Fees 

N ISII Com m issions 

Telephone 
M em bership l)ues 

Printing 

Conferences, Convcm ion and M eeting 

Postage 

O lher Adlninislralive 

Tax and IAccnses 

Bad Debt E~pensc 

(?ash Short 

I)EPREC1ATIO N 

Tola 

M anagem ent 

and G eneral 

21,141 

3,613 
15,301 

57,635 

3,166 
1,199 

1,209 

4,308 
2,479 

88O 

20 

0.95 

6.778 

Rehabilitation 

Service Tnta 

351,005 

198,130 

101,290 

63,067 

46,681 

127,923 

37,029 
48,275 

31,670 

7,259 

11,452 

57,352 

2,166 

7,451 

91 

09(I.84 

38.320 

372,146 

2(11,743 

116,591 

63,067 

104,316 

127,923 

4(I,195 
49,474 

32,879 

11,567 

13,931 

58,232 

2,186 

7,451 
91 

201.792 

45.098 

he accom panying notes arc an integral part of these financial statem ents 



G O ()I)W II3, INI)U STRIES O F SO UTIIEA STERN I,O UISIANA, INC 

STATEM ENT O F CASI! FLO W S 

For The Y ear Ended D ecem ber 31, 1995 

Increase (Decrease) in ('ash and Cash Equivalents 

C A SII FI,O W S FR O M  O PER AT ING A C TIV ITIES 

Increase in N et A ssets 

Ad
.itlslment to Reconcile Increase in Net Assets 
to Net Cash (Used by) Operating Activities: 

Depreciation 

(Gain) on Sale of Fixed Assets 
(Increase) in Accounts Receivable - Trade 
(Increase) in Inventory 
l)ecrease in Prepaid Expenscs 

Increase in Accounts Payable and Accrued Expenses 

(Decrease) in l)eferred Revenue 

N et Cash U sed in O perating A ctivities 

CA SIt FLO W S FR O M  INVESTING ACTIVITIES 

Purclm se of Fixed A ssets 

Proceeds from Sale of Fixed Assels 
I)ccrease in A ccounls Receivable ~ Em ployees 

(Increase) in Deposits 

N et Cash U sed in Investing A ctivities 

('A SII FLO W S FR O M  FINA N C IN G A C TIVITIES 

Increase in N otes Payable 

l'aym ents on N otes Payable 

Nel Cash Provided by Financing Aclivilies 

NET (I)ECREASE) IN CASII AND CASII EQUIVALENTS 

CASII AND CASlt EQUIVALENTS- BEGINNING OF YEAR 

('ASII AND CASII EQUIVALENTS - END OF YEAR 

The accom panying notes are an integral part of these financial statem ents 

6 

$ 334,847 

145,098 

(3,606) 
(536,756) 

(316) 
31,220 

57,041 

(36,961) 

(115,928) 
14,200 
3,577 

(8,010) 

m  (106,161) 

228,622 

(227,964) 

658 

(114,936) 

751.691 



(;()O DW II~I, INI)U STR1ES O F SO UTIIEASTERN I,O U ISIANA , IN( 
N O TES TO FINAN CIAL STATEM ENTS 

NO TE A 
SUM M ARY O F SIG NIFICANT ACCO UNTING PO 1JCIES 

(;O O DW ILL INDUSTRIES O F SO UTIIEASTERN I,O UISIANA, INC. Ibllows the 
accouuling procedures and practices for vohmtary health and welfare organizalions eslablisbed b)' 
lhe A m erican Institute of Cerlificd Public Accountants as published in the lnduslry Audi! G uide on 
"A udits of Vohmtary Ileallh and W elfare Organizations," which conslilute gcnerally accepted 
accounting principles. 

A I,LO W A N C E FO R BA li D EBTS 
G O O IIW ILL INI)USTR1ES O F SOUTIIEASTERN LOUISIANA, IN(2. uses the 

direct wrilc-off m cfl~od to provide for tmcollectible accotmls. There is no m alerial cffccl on incom e 
using Ibis m clhod rather lban lbc allow ance m clhod. 

A('CO UNTING FO R FINANCIAL INSTRUM ENTS 
1)uriug 1995, the Organization adopted SFAS No. 107, "I)isclosures about Fair Value ol 

Financial Instrum ents," which requires the disclosure of fair value inform ation about financial 
instrum ents, vchclher or not recognized in the balance sheet, for w hich il is praclicable to cslim alc 

Ihe value. 

A finmacial instrum ent is defined as cash, evidence of an o;vncrship intcrcsl i~ au culily, (~ 
couh'act that both: 

hnposes on one cntity a contractual obligalion (I) lo deliver cash or anolher 
financial instrument to a second cnlily or (2) to exchange other financial 
instrum ents on potcnlially unfavorable term s w ith the second enlity 

Cot}vc),s to lhat second cz~til), a conlrac|ual right (l) to receive cash or aJ~olbcr 
financial instrument from lbe first entity or (2) Io e~change other fii~aueial 
inslrum cuts on potcnlially favorable term s w ith the first entity 

Quoted market prices, when available, are used as the measure of fair value. In cases 
where quoted m arket priccs are not available, fair values are based on present value cslim ates or 
other valuation techniques. These derived fair values are significantly affected by assum ptions 
used, principally the tinting of fillure cash flow s and the discount rate. Because assum ptions arc 

inherently subjective in nature, the estimated fair values cannot be substantiated by comparison to 
independent m arket quotes and, in m any cases, the estim ated fair values would not necessarily be 
realized in an im m ediate sale or settlem ent of the instrum ent. 

The follow ing m etbods and assum ptions were used to estim ate the fair value of each class 
of financial instrum ents for which it is practicable to cstimale the value: 

C ash 
The carrying am ount approxim ates fair value because of the shorl m aturity of these 

instrum ents. 



G O O DW ILl, INDU STI~,IES O F SO UTtlEASTERN LO UISIANA, INC 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

CO NCENTP, ATIO N O F CREDIT RISK 
Goodwill Industries serviccs rehabilitative clients in Southeastern l,ouisiana. A ll of the 

training fccs and grants are generated from rehabililation clients. Goodw ill grants credit to several 
state offices for the above slated training fees. All Goodwill's stores are located in Soulhcastera 
Louisiana. 

Goodwill's operating bank account exceeds tire insurance coverage provided by the fcdcr~ 
government. As of December 31, 1995, $251,721 of the cash balance of $636,755 is not insurcd. 

CONTRIlIIYI'ION RECO GNITION 

In 1995, Goodwill elected to adopt Statement of Financial Accounting Standards (SFAS) 
N o. 116, "Accountiug tot Contributions Receivcd and Contributions M ade.'~ Under SVAS N o. I 16, 
Goodwill is required ~o record contributions as restricted if lhcy arc received w iOl douot 
stipulations that lim it the use of tire donation. W hen a donor restriction expires, that is, w hen a 
slipulated tim e restriction cuds or purpose restriction is accom plished, tem porarily restricted assets 
arc rcclassificd to unrestricted net assets and reported in the statement of activities as net assets 
released fiom restrictions. Donor restricted contributions whose restrictions arc m et iJi the sam e 
reporting period are reported as unrestricted. 

The O rganization repolls gifts of laud, buildings, and equipm ent as unrestricted support 
unless explicit donor stipulations specify bow the donated assets m ust be used. G ifts of long-lived 
assets w ith explicit restrictions that specify how the assets are to be used and gifts of cash and olher 
assets that m ust be used to acquire long-lived assets arc reported as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets m ust be m aintained, the 
O rganization reports expirations of donor restrictions when the donated or acquired long-lived 
assets arc placed in service. 

FINAN CIAL STATEM ENT PRESENTATIO N 

In 1995, Goodwill elected to adopt Statement of Financial Accounting Standards (SFAS) 
No. 117, "Financial Statem ents of Not-for-Profit Organizations." Under SFAS No. 117, Goodwill 
is required to reporl inforumtion regarding its financial position and activilies according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets, al~d peru~auel~dy 
restricted net assets, lu addition, Goodw ill is required to present a statem ent of cash flows. As 
perm itted by this new statcm cnl, Goodwill has discontinued its use of fund accounting and has, 
accordingly, reclassified its financial statements to present the three classes of net assets required. 
This reclassification had no effect on the change in net assets for 1995. 

DO N A TED M ATER IA L A ND SERV IC E 
l)onatcd m aterials, which are later sold in Goodwill storcs, are not recorded as 

contributions when received because their ultimate value is indeterm inable at receipt. 

]:or reporting purposes, the inventory of donated supplies and m erchandise held-for-sale 
are valued at $1. Goods purchased for resale arc valued at tbc lower of cost or net realizable value. 



G O O DW ll,L INDUSTRIES O F SO UTIIEASTERN I.O UISIANA , IN( 
N O TES TO  FINA N CIA L STA TEM EN TS 

N O T E A 

SUM M ARY OF SIGNIFICANT ACCOUNTING PO13C1ES (Continued) 

I)ONATEI) M ATERIAL AND SERVICE (Continued) 

A substantial num ber of volunteers havc donated significant am ounts of their lim e in the 
Organization's program services, llowever, these services do not m cet all of the applicable 
requirem ents of SFA S 116, therefore, no am ounts have been reflected in the financial stateluenis 
for these donated services. 

1NCO M  E TA X ES 
G O O I)W II,1, INDUSTRIES O F SO UTH EASTERN LO UISIANA, INC. was form ed 

in 1947 to provide services to tile handicapped. The Organization was challered in the Slate of 
l,ouisiana as a nonprofit organization and is exem pt from Federal incom e taxes under ,qeclioll 

501 (c)3 of the lnternal Revenue Code. 

STATEM  ENT O F CASI I FI,O W S 
]"or lhe purpose of the statem ent of cash flows, lhe Organizalion considers all highly lkluid 

debt instrum ents purchased w ilh an original m aturity of three m onths or less to be cash equivalents. 

I'ROPEI~,TY AND EQUII'M ENT 
Properly and equipm ent are stated at cost, w ith the exception of donated item s which arc 

staled at fair m arket value at date of donation. The Organization uses the straight-line depreciation 
m ethod over the useful lives of its property. Buildings and lm provelnents are depreciated over 40 
years. Furrdlurc and Fixtures are depreciated over 10 years. M achinery and l'quiplncm , 
A utom obiles and Trucks are depreciated over 5 years and I landy-Vans are depreciated over 3 years 

N O TE B 
I'R EPA YM ENTS AN D O TIIER C URR ENT A SSETS 

Thc com poncnts ofprcpaym cnts and othcr current asscts arc sum m arized bclow : 

l'rcpaid lnsurancc 
Supplies 
Prepaid SUTA Taxes 

olal Prepaym ents and O ther A ssets 

$ 154,700 
23,971 
6,375 

$ 185,046 



(;O O DW II,1, 1NI)USTII.1ES O F SO UTIIEA STERN LO UISIANA , IN( 
NO TES TO FINAN CIA L STATEM ENTS 

N O TF C 

PROPEI,ITY AND EQUIPM ENT 
M ajor classifications of prope]ly, plant and equipment and their depreciable lives are 

sttm m arizcd below : 

|,aud 
Building and Im provem ents 
Furniture and Fixtures 
M achinery and l~quipm cnt 
A utom obiles and Trucks 
1 landy-Vans 

~css: Accum ulated Depreciation 

N et Properly and t;quipm ent 

Depreciation expense for 1995 was $145,098 

l)ccem ber 3 I, 
1995 __ 

$ 281,964 
1,188,715 
256,168 

425,503 
184,102 

! 3,474 

2,349,926 
1.393.010 

$ 956,916 

C O N I)O M INIUM  
G O O I)W ILI~ IN I)U STR IES O F SO U TIIEA STER N LO U ISIAN A , IN(;. has Iwo 

condom inium s that it received as donations. Thcy are being dcprecialed using the straighl-line 
m ethod. The condom inium s are being rented and tile rental incom e is used to fund Cl.lrrcnl 
opcraliOl'tS. 

N O TE II 
N O T ES PAY A BLE 

G O O DW ILL INDUSTRIES O F SO UTH EASTERN LO UISIANA , IN(;. was indebted 
to tile follow ing: 

1 lolder 

Dccem ber 3 I, 1995 
M aturity Interest Secured 
Date Rate By Am ount Currcnt 

U nited W ay 
Bynum Fund l)emand None Unsecured $ 2,100 $ 2,100 $ 

lnstalhnent N otes 
Payable on 
Insurance 07/96 5.99%  Unsecured 128.028 128.028 

J ,ong- 
Terul 

$ 130~128 $ 130 128 $ 



G (IO 1)W ILL INDU STRIES O F SO U TllEASTERN LO U ISIANA , IN( 
NOTES TO FINANCIAL STATEM ENTS 

N O TF I) 

NOTES PAYABI A~" (Continued) 

lnleresl on the above is included in tile N otes Payable balance due t(7 il being inelndcd in 
the financing agreem ent. 

N O TE li; 

LEASE AG REEM ENTS 
G O OI)W ILI~ INI)USTII|ES O F SO UTH EASTERN LO UISIA NA, IN(;. has Ibc 

lbllow ing leases as of l)ecem ber 3 I, 1995: 

C 

1995- Apr. 2000 
1995- Sept. 2000 
1993- M ay 2003 
1992- D ec. 1996 
1994- Dec. 1998 
1994- Jan. 1995 
1995- July 2000 
1994- Dcc. 1996 
1995- Dec. 2000 
1995- M ar. 1999 
1995 - D ec. 2001 

M onthly l'ayl~  ~ er!y !,eased 

Chef M enteur l Iwy. Slorc 
Covinglon Storc 
Slidell Store 
FJaton Rongc Store 

Kenner Store 
t larvcy Store 
Chahnette Store 
I Iarnm ond Store 
l,aPlace Store 
M agazine Store 
A lgiers Slore 

M inim um lease paym ents as of each Decem ber 31 are as follows 

_Y~ rs 

1996 
1997 
1998 
1999 
2000 
After2000 

A lllOalll _ 

$ 449,703 
409,855 
414,077 

318,066 
192,946 

__ Ls3. 18133 

It; 1.938,460 

I11 addition to the above leases, GO ODW ILL INDUSTRIES OF SOUTItEASTERN 
I,O U ISIA NA , IN C. is renting a location in Gretna for rehabilitatlon services. There are no form al 

lease documents and the rent is paid monthly. Rent expense of $424,836 was chargcd lo 
operations. 



(;O O DW ILI, IN I)U STR1ES O F SO UTIlEA STERN LO UISIANA , IN(" 
NO TES TO FINANCIAL STATEM ENTS 

NO TE F 
UN ITEI) W AY ALLO CATIO N 

G O O 1)W ILL INI)U STI(1ES O F SO UTIIEASTERN LOU ISIAN A, IN(;. rcccived the 
following ftmds fronl United W ay for the year ended Decem ber 31, 1995: 

ees Paid for Rehabilitation Service 140~183 

NO TE (; 
I~.E1 M BI, IR SEM  ENTS 

Under its Projects W ith Industry (PW I) programs, Goodwill trains persons with disabililies 
and vocational disadvantaging conditions for employment. W hen the trainees are placed in jobs, 
Goodw ill receives reim bursem ent from the Louisiana l)epartm ent of Social Services, lhe Job 
Training Partnership Adm inistration and Uniled W ay. 

N O T E I 1 
U SE O F ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepled accounling 
principles requires management Io make eslimales and assumptions that affecl certain 
am ounls and disclosures. Accordingly, actual resulls could differ fi'om those eslim ales. 

SELF IN SUI~.A N CE PLA N 

l)uring 1993, Goodwill became partially self insured for their workmen's compensalion 
insurance. Goodwill was liable for the first $25,000 of each claim in 1995. As of I)cccmber 3 I, 
1995, tile plan had possible claims not paid of $6,802 and money owed to the adlninistrator for 
claims already paid of $26,796. These amounts are included in liabilities under accrued expenses. 

N O TE J 
LETTICI~. O F CR ED IT 

Goodwill obtained a letter of credit with W hitney Bank for $100,000. This letter of crcd 
was obtained for the workm en's com pensation self insurance plan. 

N O TE K 
PEN SIO N PLAN 

Goodwill initiated a pension plan in 1993 for the em ployees of the federal contracts. The 
plan does not have any m inim um eligibility requirem ents to participale. The plan is a defined 
contribution plan. The am ount of the contribution is based on the specified contract lhal the 
em ployee is working on and the amount of regular hours which that em ployee works. Goodwill 
contributed $262,885 to the plan in 1995. 

2 



(;()O D W IIJ~ IN DU STR IES O F SO U TI1EA STEI{N LO U ISIA N A , IN ( 

NOTES TO FINANCIAL STATEM ENTS 

NO TE L 
O PEI~.ATING I,EA SES 

Goodwill entered into operating leases for threc aulom obiles. The m onthly paynlenls o 
lhese operating leases total $1,034. The mininmm lease payments are as follows: 

996 $ 3~t~ t 

N O TE M  
EXTI,[AO I~d)I NAI,[Y ITEM  

Ill June, 1995, a fire occurred in Goodw ill's retail store in Chalm elte. The fire colnplelely 
destroyed the store and all contents. The fire was fully covered by insurance. Goodwill has filed an 
insurance claim for approximately $136,400. This amount consisls of labor, fi'ingc, lost profits, 
supplies, equipm ent, inventory and im provem ents which had lo be perform ed on the new store site 
prior to it being opened. Goodwill has received approximately $83,000 fi'om the insurancc 
company and the balance of $53,400 Ires been set up as a receivable at year cud floodwill has 
allocated tile m oney received tiom the claim against the expenses w hich could be specifically 

identificd. The extraordinary item of $64,628 consists of the inventory and tile loss profits. Based 
oil the fact that Goodwill's inventory is only valued at $1 until it is sold and tile fact that the 
inventory is com prised ofdonalcd goods, these costs could not bc allocated to the cost of replacing 
tile inventory. 

N O TE N 

SUBSEQUENT EVENTS 
In M arch 1996, Goodwill obtained a line of credit with the W hitney Bank for $200,(100 

This line of credit was obtained for the renovations which were being perform ed at the Goodw i 
training site. 



Board of l)irectors 
(;oodw ill lm lustrics of Southeastern Louisiana, Inc. 

Independent Auditor's Report 

9n~ up~ ementary hlformation 

O ur report on our audit of tile basic financial statem ents of G O ODW iI+I+ IND USTR II+;S O F 
SO llTIIEA STEIlN LO UISIANA , INC. appears on Page l. The audil was conducted for lhe purposes of 
fi~rm ing an opinion on lhe basic financial statem enls taken as a whole. Schedule 1 is presented for pro poses 
of additional analysis and is not a required part of the basic financial statements. Such information has been 
subjected to lhc attditing procedures applied in the audit of the basic financial staicmenls and, in om 
opinion, is fairly slated in all m aterial respects in relation to the basic financial stalem ents taken as a whole

. 

M ay 23, 1996 

A l'rofcssional A ccotm ting (lorporalio 

A l,lo[t,ssi(llqal A(('oLilail/g (~Oll3Ola(ion 
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INDEPENDENT AUDITO R 'S REPO RT O N 
SCilEDU LE O F FEDERAL AW AR1)S 

BoaM  of D irectors 
G oodw ill Industries of Southeastern 1,ouisiana, Inc. 

W e have audited tile basic financial statem ents of G O O IIW ILI, INI)USTIIll,;S O I; 
,'4O UTIIEASTEIlN LOUISIANA, INC. as of and for the year ended Decem ber 31, 1995, and have 
issued our repo]l thereon dated M ay 23, 1996. These basic financial statem ents are the responsibilily ol 
the Orgalfizalion's managenlent. Our responsibility is to express an opinion oll these financial stalements 
based ou our audit. 

W e couducted our audit in accordance w ith generally accepled auditing standaM s, Govc!!~: 
joe!~1 A udilj~  SXmldard~, issued by the Comptroller General of the United Stales, and the provisions of 
Office of Managemcnl and Budge! Circular tOM B) A-133, "Audits of hlstilutions of lligher I:.ducalion 
and Olhcr N onprofil Institutions". Those standards and O M B Circular A-133 require tha! we plan and 
i~efforln the audit to obtain reasonable assurance about whether tile financial statem ents alc fiec of 
m aterial m isstatem ent. All audit includes exam ining, on a test basis, evidence SUllporting the alllouuls and 
disclosures in lhe financial statem ents. An audit also includes assessing the accounling principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall thm ncial stalcm cm 
presenlalion. W e believe that our audit provides a reasonable basis for our opinion. 

O ur audi! was eonduclcd for thc purpose of form ing an opiniotl on the basic financial slalem culs 
of G O O DW ILL INDUSTRIES OF SOUTH EASTERN LOUISIANA, INC. taken as a whole. "lhc 
accom panying Schedule of Federal Awards is presented for purposes of additional analysis and is not a 

required parl of the basic financial statements. The informalion in that Schedule has been subjected to the 
auditing procedures applied in the audit of file basic financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the basic financial statem ents taken as a w hole. 

M ay 23, i996 

A Professional Accounting Corporation 

A I)l<)tc~,sion;ll A(c-OUl~tillg (]Ol'lX>l;Iti()l/ 
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Sec independenl audilor's rcporl on federal awards 
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IND EI'ENDFN T A UI)ITO I/'S R EPO RT O N INTERNAL CO NTR O L STIIU("J'UR |~ 
BASED O N AN AU DIT O F BASIC FIN ANCIAL STATEM ENTS PERFO R M ED IN 

A C CO R1)ANCE W ITH G O VERN M ENT AUI)IT1NG STAN DAR1)S 

Board of l)ircclors 
G oodw ill Industries of Southeastern I,ouisiana, lnc 

W e have audited the financial stalem ents of GO O DW ILL INDUSTI/1ES O F SO U'I'II- 
EASTERN LO UISIANA, IN(?. for the year ended December 31, 1995 and have issued our report 
thereon, dated M ay 23, 1996. 

W e conducted our audil in accordance with generally accepted auditing standards
, ~iove!:!]!nc!~l 

A~ditiog Slandards, issued by the Comptroller General of the United Stales. Those standards requirc Ihat 
we plan and perform lhc audit to obtain reasonable assurance about whether Ihe financial stalemenls ale 
free of m aterial m isstalement. 

The nm nagcm ent of G O OI)W II,L INI)U STR1ES O F SO UTItEASTEI,IN LO U ISIANA , IN(?. 
is rcsponsible for establishing and m aintaining an internal control structure. In fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected beucfils anti 
relaled costs of internal control structure policies and procedures. The objectives of an internal control 
slructure are to provide nlallagelnenl w ilh reasonable, but not absolute, assurance that assets arc 
safeguarded against loss fi'om unauthorized use or disposition, and that tra||sactions are executed in 
accordance with m anagement's authorization and recorded properly to perm it the preparation of lluancial 
statem ents in accordanec w ith generally accepted accounting principles, l:lecause of inherent lim itations 
in any internal control structure, errors or irregularities m ay nevertheless occur and not be detected. A lso, 

projection of any evaluation of the structure to future periods is subject to lhe risk that procedures may 
becom e inadequate because of changes in conditions or that the effeclivencss oflhe design and operation 
of policies and procedures m ay deterioratc. 

In planning and perform ing our audit of the financial statem ents of G O ODW ILL INIILISTIIIES 
O F SO UTIIEASTERN LOUISIANA, INC. for the year ended Decem ber 31, 1995, we obtaincd an 
understanding of the internal control structure. W ith respect to the internal control structure, w e oblained 
an understanding of tile design of relevant policies and procedures and whether they have been placed in 
operation, and we assessed conlrol risk in order to determ ine our auditing procedures for the purposc of 
expressing our opinion Oil the financial statem ents and not to provide assurance on tile internal colllrol 
slructure. Accordingly, we do not express such an opinion. 

N00 '1'\~) lakcx~ay (cl]lCI 3[q~(I N. (:{lllNt'\\':ly ]~Ivd Mt'l~lil'ic'. I.A 70(102 (5()i) 83"3 5"322 lAX (50i) ~3"3 %'33q 
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Intcttl:llic~n iI Allilktlk~n \~ilh AltOtlnling I;illlls Ass(~c]:/Icti, ]13(. 



 

O ur consideration of the internal eonlrol structure would not necessarily disclose all m ailers in tile 
inlernal control structure that m ight be material weaknesses under standards established by the American 
Institute of Certified Public Accountants. A m aterial weakness is a condition in which the design or 
opcralion of one or m ore of the imernal control structure elements does nol reduce to a relalively low level 
lhc risk that errors or irregularities in am ounts that would be m aterial in relation to the financial slatelnem s 
being audited m ay occur aim not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing lheir assigned funclions. W e noted no m alters involving the intern al control slrtlelure and its 
operations lhat we consider to be m aterial weaknesses as defined above. 

This report is iutended for the infortrtation of the Board of Directors, M anagem enl, I,ouisimm 
l)epaOm ent of Health and Hum an Services, Office of Fam ily Services, City of N ew O rleans, the 
l)epaFlmenl of ]lousing and Urban Developm ent, Goodwill Industries International and the l,egislalive 
Auditor of the Slate of l,ouisiana. This restriction is not intended to lim it the distribution of this reporl, 
which is a m attcr of public record. 

M ay 23, 1996 

A Professional Accounting Corporalioll 
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INDEPENDENT AUDITO R 'S llE PO RT O N TIt E INTFIlNAL 
CONTRO L STIIUCTURE USED IN ADM INISTERING 

FEDERAL AW ARDS PR O G IIA M S 

Board of l)irectors 
(;nodw ill Industries of Southeastern Louisiana, Inc. 

W e have audited the financial statem ents of G O O I)W ll,L INDU STI,H ES O F 
SO UTIIEASTFRN LO UISIANA, IN(?., as of and for the ),ear endcd Decem ber 3 l, 1995, and havc 
issued our repoll thereon, dated M ay 23, 1996. W e have also audited the com pliance of G O O I}W IIA, 
INDUSTII1ES OF SOUTIIEASTERN LOUISIANA, INC. v,,ith requircmenls applicable lo mRjom 
federal av,'ard program s aud have issued our report thereon dated M ay 23

, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards
, (iover!!l))enl 

Audit/ag~loj!dards, issued by the Comptroller General of the United States, and Office of M anagem eu! 
and Budget (OM B) Circular A-133, "Andits of Institutions of Ilighcr Education and Other Nonprofit 
Institutions". Those slaudards and O M B C ircular A -133 require that w e plan and perform the audit In 

obtain reasonable assurance about whether the financial slatenlelltS are free of material inisstatell]eul aad 
about whether G O O DW ILL INDUSTRIES O F SO UTIIEA STERN LO U ISIANA, INC. com plied 

with laws and regulations, noncompliance with which would be material to a major federal award 

In planning and perform ing our audit for the year ended Decem ber 31, 1995, we considered thc 
internal control structure of G O ODW ILL INDUSTRIES O F SO UTH EASTERN LO UISIANA

, IN (?. 
in order to determ ine our auditing procedures for the purpose of expressing our opinions on the financial 
statem ents of G O OD W ILL INDUSTRIES OF SO UTIIEASTERN LO UISIANA, IN(;. and o~t ils 

compliance with requirements applicable to major programs and to report on the imernal control structure 
in accordance w ith O M B Circular A-133. This report addresses our consideration of intern al control 
structure policies and procedures relevant to com pliance w ith requirem ents applicable to federal award 
program s. W e have addressed internal control structure policies and procedures relevant to our audit of 
the financial statem ents in a separate report dated M ay 23, 1996. 

The m anagem ent of G O O DW ILL INDU STRIES O F SO UTIIEASTERN LO U ISIANA, IN('. 
is rcspousible for establishing and maintaining an internal control structure. In fidfilling this 

rcsponsibility, estimates and judgments by management are required to assess the expected benefits and 
related costs of inlernal control structure policies and procedures. The objectives of an internal control 
s|ruclare are to provide nlauagenletlt w ith reasonable, but not absolute, assurance 11131 assets are 

A Ih'ol~'ssi()nal A('counling Coi])oi;aion 
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safeguarded against loss from unauthorized use or disposition, that transactions are excculed in 
accordance w ith m anagcm eut's authorization and recorded properly to perm it the preparation of financial 
slatem enls in accordance w ilh generally accepted accounting principles, and that federal award program s 
are m anaged in com pliance w ith applicable law s and regulations. Because of inherent lim italions in any 
iulerual control structure, errors, irrcgularities or instances of norLcom pliauce may neverlhcless occLu" aad 

not be deteclcd. Also, proiection of any evaluation of the structure to fixture periods is subject to tile risk 
0m! procedures m ay becom e inadequate because of changes in conditions or thai the eft~ctivencss of thc 
design and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the sigaificanl internal control structure policics 
and procedures used in adm inistering federal awards in the following categories: 

Cash Rcccipls 
l'u rchasing/ll.eceiving 
Accounts Payable 
Cash l)isbursem cnt 
Payroll 
Properly and l';quiplnent 
G el+eral l,edger 
F, eceivables 

General Requirem~ml~ ~4~c~ifi~ g equircments 

Political Activity 
C ivil Rights 
Cash M anagem ent 
Federal Financial Reports 
Allowable Costs/Cost Principles 
Drug-Free W orkplace 
Adm inistrative Requirem ents 

Types of Services 
Eligibilily 
M atching, l,evel of 
Effort, or l:,arlnarking 

Reporting 
Cosl A llocaliou 

For all of the internal control structure categories listed above, we obtained an understanding of 
the design of relevant policies and procedures and determ ined w hether they have been placcd in opcralion, 
and w e assessed control risk. 

l)uring the year ended Decem ber 
SO U TIIEA STEIlN LO U ISIAN A , IN C. expended 

award program s. 

31, 1995, G O O DW ILL IN I)USTRIES O F 

100% of its total federal awards under major federal 

W e perform ed tests of controls, as required by OM B Circular A-133, to evaluate tile cffectivcncss 
of the design and operation of internal control structure policies and procedures that we considered 
relevant to preventing or detecting m aterial noncompliance w ith specifc requirem enls, general 
requirem ents, and requirem ents goveruing claim s for advances and reinlborsem enls and anlonnts claim ed 
or used for m atching that are applicable to each of G O O DW ILL INDU STRIES O F SOU TItEASTERN 

LOUISIANA, INC.'s major federal financial assistance programs, which are identified in the 
accom panying Schedule of Federal Awards. O ur procedures were less in scope than would be necessary 
to render an opinion on these internal control structure policies and procedures. Accordingly, we do nol 
express such awl opinion. 



 

W e noted certain mallets involving the internal control slructure and its operation fllaI wc 
consider to be reportable conditions under standards established by tile Am erican Institu te of Cerlillcd 
I>ublic Accountants. Reportable conditions involve m atters coaling to our attention relating to siguificanl 

deficiencies in tile design or operation of tile internal control structtlrc that, in our judgmenL could 
adversely affect tile Organization's ability to adm inister federal award programs in accordance widl 
applicable law s and regulations. 

The reporlable condition noted is as follows 

For tile CDISG grant and tile Projects with Industry granl, proper time records were not 
being maintained which would allow testing of charges and m atch to tile grants. 

A m aterial weakness is a reportable condition in which tile design or operation of one or m ore of 
the interl]al control structure elem ents does not reduce to a relatively low level the risk that noncom pliance 
w ith laws and regulatious that v,,ould be m aterial to a federal av,,ard program m ay occtlr and not be 
detected w ithin a tim ely period by em ployees in the norm al coarse of perform ing their assigned fuuctiolls. 

Our consideratioa of tile internal control structure policies and procedures used in adlninistering 
federal awards would not necessarily disclose all m atters in the internal control structure thai m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered to be m aterial weaknesses as defined above. Ilowever, we believe that none of the 
reporlable conditions described above is a material weakness. 

This report is inlcnded for the inform ation of the Board of l)irectors, M anagelncnt, I,ouisiana 
l)cpartlnent of t lealtil and |lulnau Services, O ffice of Fam ily Services, C ity of N cw O rleal]s, the 
Departm ent of ]lousing and Urban l)evelopm eut, Goodwill industries International and tile l~egisialivc 
Audilor oflhe State of l~ouisiana. This restriction is not intended to lilnit the distribution of this report, 
which is a m atter of public record. 

A Professional Accounliag Corporation 

M ay 23, t996 
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INDEI'ENDENT A UI)ITO R 'S REPO RT O N CO M PLIAN CE BASEl) O N AN AUII1T O F 
IIASIC FINANCIAL STATEM ENTS PERFORM  Eli IN ACCO I~DANCE 

W ITII G O VERN M ENT AUDITING STAN DAI~-I)S 

Board of Direclors 
G oodw ill Industries of SouffleasCern 1,ouisiana, Inc. 

W e have audited the financial slatements of GO OIIW iI,I, INDUSTRIES O F SO UTII- 
I.',A STEI.IN I~O U ISIANA , INC. as of and for lhe year ended Decem ber 31, 1995, and have issued our 
repofl thereon dated M ay 23, 1996. 

W c conducled our audit in accordance w ith generally accepted auditing slandards, (iovcrn 
!nc!)I At!;Jili0g ,~ nd~ lKIs, issued by tile Comptroller General of the United States. Those standards require 
thai we plan and perform the audit to obtain reasonable assurance about whether tile financial gtatclnelltS 
arc l'rec of m aterial n/isstatenlent. 

Com pliance w ith laws, rcgolations, conlracts and grants applicable to (;(lIIllW ll,l, 
INI)IJSTIIIES O F SO U TliEA STER N LO U ISIAN A , INC . is tile responsibility of G O O IIW ILI~ 
INIIUSTIllES (IF SO UTIIEASTERN LOUISIANA, INC.'s management. As part of obtaiiling 
reasonable assurance about w hether the financial stalclllcols arc free of m aterial Inisslalclllcnl, X~re 
perfim ned tests of G O O DW ILL INDU STRIES O F SO UTI1EA STERN LO UISIANA , INC.'s 

compliance with certain provisions of laws, regulations, contracts and grants, tIowcver, the objective of 
our audit of the financial siatem cnts was not to provide an opinion on overall com pliance w ith such 
provisions. Accordingly, we do not express such an opinion. 

"he results of our tests disclosed no instances of noncom pliance that arc required to be reported 

The results of our test disclosed im m aterial instances of noncom pliance w ith the above 
requirem ents, w hich we lm ve com m unicated to the m anagem ent of G O ODW ILL INDU STI,H ES O F 
S()IJTIt EA STER N LO U ISIAN A , IN C. in a separate letter dated M ay 23, 1996. 

A I'tolcssiontil ACCOLIIIIiI/g (:()ri3or~lliDI/ 
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This report is inlended for the information of the Board of 1)ircc/ors, M anagement, l~ouisialm 
l)eparlmcnt of l leallh and I luman Services, Office of Fam ily Serv ices, City of New Orleans

, lhc 
l)cl~artm enl of |lousing and Urban Developm ent, Goodwill Industries lnlenmtional and lhc l,egislalivc 
Auditor of the Slale of 1,ouisiana. This restriction is nol intended to lim il lhe distribution of lhis rcpol-t, 
which is a m ailer of public record. 

M ay 23, 1996 

A Professional Accounting Corporation 



INIIEPEN DENT A UD ITO R 'S R EPO RT O N CO M PLIANCE 

W ITII GENERAL REQUIREM ENTS APPLICABLE 
TO FEDERA L AW ARDS PRO G R AM S 

Board of Directors 
G oodw ill Industries of Southeastern Louisiana, lue, 

W e have audiled tile financial statem ents of G O O DW ILL INI)USTR1ES O F 
SO U TIII~A STE.I~.N LO IJISIAN A , INC . for the year ended Decem ber 3l, 1995 and have issued om 

report thereon, dated M ay 23, 1996. 

W c have applied procedures to test G O O DW ILl, INDUSTRIES O F SO UTIIEASTH ~N 
i,O UISIANA, INC.'s com pliance with tile following requirements applicable to its federal awards 
program s, which are identified in the Schedule of Fedcral Awards, for the year ended l)ecem bcr 3 I, 1995. 

G~n ~!'~~ Requireumu!~ 

Political Activity 
C ivil Rights 
Cash M anagem ent 
Adm inislrative Requirem ents 
A llowable Costs/Cost l'rinciples 
l)rug-Free W orkplace 
Federal l"inancial Reporls 

Our procedures were lim ited to the applicable procedures described in the Office of M aaagemenl 
and Budget's "Com pliance Supplem ent for Single Audits of Institutions of l ligher 1.earniny, and O ther 

Nonprofit Institutions". Our procedures were substantially less in scope than an audit, tile objective of 
which is lbe expression of an opinion oil G O ODW ILL INDU STRIES O F SO UTIIEASTERN 
LO U ISIANA , INC.'s com pliance w itb the requirem ents listed in the preceding paragraph. Accordingly. 
we do not express such an opinion. 

W ith respect to the item s tested, tile results of those procedures disclosed no m aterial inslances of 
noncom pliance w ith tile requirem ents listed in tile second paragraph of this report. W ith respect to item s 
not tested, nothing cam e to our attention that caused us to believe that G O O DW ILL INI)U STR IES 
O F SO UTIIEASTERN LO U ISIAN A, IN C. had not com plied, in all m aterial respects, w ith those 
requirem ents. Itowever, the results of our procedures disclosed im m aterial instances ofnovmom pliancc 

with those requirements, which are described in the accompanying Schedule of Findings aud Questioned 
Costs. 

A Piolt's'dlm al Accounting Colporalion 
800 'l~so I akt'way (k'nlcl 38~0 N. Causeway Bird Mc'tailic', LA 70002 (S04) 83=, 5~22 FAX (~0~) ~.4% 5%~ 

l'.(I. Box 27 Rive/side: 1)rive Covingt~~n, LA 70/13q (~()4) 892-5gq0 FAX (504) 892-~95G 
~.]ciill)ui oJ AI(PA I)ixision t~ll CI'A ]:ilms PIiV lit" (~OI))paI)it's l'la~li~~' Su(tioiI atlad SIC(; Pl Itlict' S~'~liOll 

]nl~.l nHli(ll}{~] AI]ili tlion wflh A<totmling FiIlllN Associale0, ]nt. 



 

This report is intended for the infornlation of tile Board of D irectors, M anagentent, I,ouisiana 
l)eparlnlent of l lealth and ]lum an Services, O ffi ce of Falnily Services, City of N ew Orleans, tile 
l)cpartnlcnl of ]lousing and Urban I)evelopm ent, Goodwill Industries Intenlational and the l.egislativc 
A uditor of tile State of I.ouisiana. This restriction is not intended to lim it tile distribution of this report, 
which is a m atter of public record. 

M ay 23, 1996 

A Professional Accounling Corporalio 



INI)EI'ENI)ENT AUI)ITO R 'S REI'O RT O N CO M I'L1AN CV 

W ITIt SPECIFIC REQUIREM ENTS APPLICABLE 
TO M AJO R FEDERAL AW ARDS PRO G RAM S 

Board of Directors 
G oodwill Industries of Southeastern Louisiana, lnc 

W e have audited tile financial statem ents of (~O OI)W II,I, INI)USTI,lll,;S O F 
SO UTIIFASTEIlN I,O UISIANA, INC. for the year ended Decem ber 31, 1995, and have issued our 
report thereon, daled M ay 23, 1996. 

W e have also audited GO ODW ILl, INDUSTRIES O F SO UTIIEASTERN LO UISIANA, 
1N('.'s (a nonprofit organization) compliance with the requirements governing types of services allowed 
or unallowed; eligibility; m atching, level of effort or earmarking; reporting; claims for advances and 
reimbursements; and amounts claimed or used for matching that are applicable to each of its maior federal 
awards program s, which are identified in the accom panying Schedule of I;edcral Awards, tbr the ycm 
ended l)ecem bcr 31, 1995. The m anagemenl of GO ODW ILL INDUSTRIES O F SOUTI1EAS'i'ERN 
I,O U ISIANA, IN('. is responsible for the O rganization's com pliance w ith those rcquirem cl||S. O ur 
Jcsponsibility is to express an opinion on com pliance w ith lhose requirem ents based on our audit. 

W e conducled our audit of com pliance w ith those requirem ents in accordance w ilh generally 

accepted auditing standards, ~30vcrnment Auditing , issued by the Comptroller General of the 
Uniled States, and Office of M anagement and Budget Circular (OM B) A-133, "Audits of lnstitulious of 
lligher Education and Other N onprofil Institutions". Those standards and OM B Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether m aterial noncom pliance 
w ith lbe specific requirem ents referred to in the second paragraph occurred. An audit includes exam ining, 
on a test basis, evidence about the Organization's com pliance w ith those requirem ents. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, G O O I)W ILL INDUSTRIES O F SO UTIIEA STERN LO UISIANA, INC. 
com plied, in all m aterial respects, with the requirements referred to in the second paragraph. 

A l'lOiC5,SiOllal Acco/3131irlg (;ol[)(n~alit~n 
80(I "lwo L d<cway Ccntcl 3850 N. Causeway Blvd. Mclailic, LA 70002 (504) 835 5522 I'AX (50d) ~55 5555 

P.O . Box 27 Ilivcl'sidc l)livc Covington, J.A 7(I/113/1 (504) 892 585(t FAX (50,t) 892 5956 
N]CiilllCi oI AICI'A 1)ivlslOl3 Ik)l CI'A FilIIIS ]>liv;llc C(ll/ll3:lnics ]'l itliCl." S~.'(li(}ll [lilt] Sl~(: Plat ticc Sct lion 

[lllCiil3[ioll;l] AIliliation wilh A(cotmting ]:illnS Asso~ i ucd, [11( 



 

This reporl is intended for lhc inform ation of tile Board of Directors, M anagem ent, I,ouisiana 
I)cparmren'L of llcalth and lhanan Services, Office of Fam ily Services, ('it.y of New Orleans. the 
|)eparlm cnt of ]lousing and Urban 1)evelopm ent, Goodw ill lnduslrics lnlcrnaliona] and lhe l.egislalivc 
Auditor of lhe Stale of l,ouisiana. This restriction is not intended to linlit the distribution of this report, 
which is a m ailer of public record. 

M ay 23, 1996 

A Professional Accounling Corporation 



~P0rte 

INI)EI'EN D EN T A U I)ITO R 'S R EI'O R T O N C O M PIA A N C IC 

W ITII SPECIFIC REQUIP.EM ENTS APPI,I('AIH.E TO 
NO N M AJO R FED ERAL AW ARD S PRO G R AM S 

Board ot" Directors 
G oodw ill Industries of Southeastern 1,ouisiana, Inc. 

W e have audited the financial statem ents of G O ODW ILL INDUSTRIES O F SO I/TIIFAST- 
FbIN LO UISIANA , INC. for the year ended Decem ber 31, 1995, and have issued our report thereon, 
dalcd M ay 23, 1996. 

h~ cotm ection w ith our audit of the financial statem ents of G O O I)W II,L INI}US'I'RII:.S (}1" 

SOI1TIIEASTERN LOUISIANA, INC. (a nonprofit organization), and wilh our considcJatiou ol 
lhe O rganizalion's conlrol shuctare used Io adm inister federal aw ards program s, as required by O fl]cc ol 

ManagemeJlt and Budge! Circular (OM B) A-133, "Audits of lnslitutious of I ligher Education and ()ther 
Nonprotit Institutions", we selecled certain transactions applicable 1o certain nomnajor federal awards 
program s lbr the year endcd Decem ber 3 I, 1995. 

As required by O M B Circular A-133, we have perform ed procedures to test com pliance w ith Ihc 
lcquirem ents governing typcs of services allow ed or unallowed, and eligibilily lhal arc applicable lo lhosc 

lrausaelions. Our procedures wcrc subslanlially less in scope than an audit, lhc objeelive of which is the 
expression of an opinion on tim O rganizalion's com pliance w i'th lhese requirem ents. Accordingly, wc do 
nol express such an opinion. 

W ith rcspecl lo lhc ilem s lcsted, the results of those procedures disclosed no m alerial inslanccs of 
noncom pliance w ith tile requirem ents listed ill the preceding paragraph. W ith respect to item s not tcs|cd, 
nothing cam e to our attention lhal caused us lo believe that G O OI)W lLL 1NI)USTRIES O F 
SO lJTIIEASTERN LO UISIANA, INC. had not com plied, in all material respects, w ith those require- 
m cnts, llowever, tile results of our procedures disclosed im material inslances of noncom pliance wilh 
those requirements, which are described in tile accompanying Schedule of Findings and Questioned (osts. 

This report is intended for tim information of the Board of Directors, M anagem ent, l,ouisiaua 
l)cpartmcnl of tlealth and Human Services, Office of Family Services, City of New Orleans, lhc 
l)cpartm cnl of llousing and Urban Developm ent, Goodw ill Industries International and the l~egislalive 
Auditor of the Slate of Louisiana. This restriction is not intended to lim it the dish'ibulion of this report, 
which is a m atter of public record. 

A Professional Accounting Corporalion 

M ay 23, 1996 A l'lo[['ssional A('coutaling Corporation 
800 'J\~l~ ],:tkc\~ay CcnlcJ 3850 N. (]atlscx\'ay Blvd. Mctaitic, I,A 70002 (5(Yi) 835 5522 FAX (50i) 83"3 5"33"3 

P.O . ]/(~x 27 Ri\,crsidc I)livc, Covinglon, LA 70i3,J (SfVi) 892 5~q50 ]~X (504) 892-5956 



G O O DW ILL INDU STR IES O F SO UTItEASTERN LO UISIANA , IN( 

SCiIEDULE OF FINDINGS AND QUESTIONED COSTS 
For The Year Ended Decem ber 3 I, 1995 

C I)I~G d lA P G oodw 

G I 1- Proj ccls wilh 
Industry 

Finding 

q'im c sheets were not being properly 
documented to allow testing of charges 
to the granl. 

Time sheets were not being properly 
documented to allow testing of charges 
to the grant. 

30 

Queslioned 
Cost 

Could not be 
determ ined. 

Could not bc 
detcrm incd. 



_
LaP0rte 

M ay 23, 1996 

Goodwill Industries of 
Southeastern Louisiana, lnc 
A tln: M r. Stephen Lorio 

Audit Com m ittee Chairm an 
4749 Nlurtz Drive 
M ctairie, Louisiana 70001 

l Jadies and Gentlem en 

W e w ish to thank you and the staff lbr the cooperation given us during our engagem ent with 
Goodw ill Industries. In planning and perform ing our audit of the financial statem ents of 
G oodw ill Industries for the year ended D ecem ber 31, 1995, w e considered its internal control 
structure in order to dclcrm ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the intern al control structure. 
H owever, w e noted certain m atters involving the intern al control structure and its operation that 
we considcr to be reportable conditions under standards established by the Am erican Institute of 
Certified Public Accountants. Reportable conditions involve m atters com ing to our atlention 
relating to significant deficieucies in the design or operation oflhe internal control slructure lhat, 

in our judglnent, could adversely affect the organization's ability to record, process, summarize 
and rcpo~a financial data consistent w ith the assertions of m anagem ent in the financial statem ents. 

~)bscrvatiQ!] 

l)uring our testing of the CDGB-IIAP Goodwill grant and the Projects with Industry granl, it was 
noted that proper tim e records w ere not being m aintained which would allow testing of charges 
and m atch to the grants. 

~()(1 "J XV(~ l.:lkt'way (:cnlcr 3~q50 N, (::luscway l~lvd Mc't~titic', IA 70(102 (S(Yi) 836 "3622 FAX (~,(11) ~q3S S~,3"~ 
PO . ]~/~x 27 Rivclsidc' ])]i\,~' (:(~vinglon, LA 7043t (S0t) 892 6~60 FAX (SOD ~392 ~,9c,6 

Ixlt'mbCl ol AICI'A I)ivisk~n [k>] (:I'A I:ill)lS PliXalt' (~()ll]]);[~]i~'s I'l;l~licc" So'cite)l) HI1(] SL( PlliLIiLL' SLX/I~)II 
]lllUII]:lli~)ll:ll Ai]il]:lllc~n w ith A~counlhlg ] illllS Ass(ici:ll~'d, lnc 



M r. Sleven Lorio 
M ay 23, 1996 
Page 2 

Recom m endation 

On a daily basis, em ployees whose tim e are char ged to a grant or whose tim e is used for a grant 
m atch should docum eut on their tim e sheet the exact am ount of tim e spent that day perform ing 
services which are allowable to be charged to the grant and the nature of the service perform ed. 

W e appreciate the confidence you have placed in us by allow ing us to serve Goodwill Industries 
as Cerlified Public Accountants. If we can assist you in any way with the above, please do nol 

hcsitale to call us. 

Sincerely 

LaPO RTE, SEIIRT, RO M IG &  ItAND 
A Professional Accounting Corporation 

/ / t/ 

Jam es J. l land, 111 
Certified Public A ccountant 


