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Board of 1irectors
Goodwill Industries of Southeastern Louisiana, Ine.

Independent Auditor's Report

We  have audited the accompanying statement of financial position of GOODWIILI,
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. as of December 31, 1995, and the related
statements of activitics, functional expenses, and cash flows for the year then ended.  These financial
statements arce the responsibility of the Organization's management.  Our responsibility is to express an
opinion on these financial statements based on our audit.

Audtting Standards, issued by the Comptroller General of the United States, and the provisions of Office of
Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other
Nonprofit Institutions”. Those standards and OMRB Circular A-133 require that we plan and perform the
audii to obtain recasonable assurance about whether the fmancial statements arc free ol matenal
misstatement.  An audit includes oxamining, on a test basis, cvidence supporting the amounts and
disclosures in the financial statcments. An audit also includes assessing the accounting principles used and
significant cstimates madc by management, as well as evaluating the ovcrall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our epinion, the financial statements referred to above present fairly, in all material respeets, the
financial position of GOODWILL, INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. at

December 31, 1995, the results of 1ts activities and its cash flows for the year then ended in conformity with
generally accepted accounting principles,

As discussed in Note A to the financial statements, the Organization adopted Statement of Financial
Accounting Standards (SFAS) 116, “Accounting for Contributions Received and Contributions Made™ and
Statement of Financial Accounting Standards (SFAS) 117, “Financial Statements of Not-for-Profii
Organizations,” and Statement of Financial Accounting Standard (SFAS) 107, “Disclosure about Fair Valuc

of F'inancial Instruments’ m 1995.
X Aty sl oy ¥ Wt

A Professional Accounting Corporation

May 23, 19906

A Professional Accounting Corporation
800 Two Lakeway Conter 3850 N Causeway Blvd. Mctairie, LA 70002 (50:1) 835 95522 FAX (‘3(]-“}*.] B35-5535
| IA® ) H{m 77 Riverside Drive Covinglon, LA 70139 (501) RO2-5850 FAN (504) BY2-5950
Member of AJCPA Division for CPA Firms-Irivate Companics Practice Section and SEC Practice Section
International Aflilition with Accounting Firms Associatued, Ing,
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GOODWILL INDUSTRIES OF SOUTHEASTERN LLOUISIANA, INC.
STATEMENT OF FINANCIAL POSITION
December 31, 1995

ASSETS
CURRENT
Cash $ 304,879
Cash - Interest Bearing 331,876
Accounts Receivable - Trade 1,088,117
Accounts Receivable - Employee 4,003
Mecrchandise Inventory 10,829
Prepaid Iixpenses 185,046
Total 1,924 810
PROPERTY AND EQUIPMENT
[.and 281.9641
Building 1158715
Machinery and Equipment 425,503
Furniture and Fixtures 256,168
lHandy-Vans 13,474
Automobiles and T'rucks 184,102
Condo - Timeshare 30,000
2.349 026
[.ess: Accumulated Depreciation 1,393.010
Property and Equipment - Net 956,916
OTHER ASSETS
Deposits 35,267
Total Assets $ 2916993

The accompanying notes are an integral part of these financial statcments.




LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable - Accrued Bixpenses and Taxes $ 431,315
Deferred Revenue 335
Notes Payable 130,128

Total Liabihities 561,778

NET ASSETS
Unrestricted 2.355.215

Temporarily Restricted -

Permanently Restricted -
Total Net Assets 2,355,215
Jotal Liabilitics and Net Assets $ 2916993




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISTIANA, INC.

STATEMENT OF ACTIVITIES
For The Year Ended PDeccamber 31, 1995

SALES REVENUE
Retall Stores
Salvage
Calering

T'otal

VOCATIONAL TRAINING REVENUE
Janmitonal Contracts
Training Fees
Training Fees - United Way

Total

OTHER SOURCES OF INCOME
IFederal and State Financial Assistance
Contributions
Interest Income
Gain on Sale of Property
Miscellancous

Total
Total Revenue

EXPENSES
Program Services:
Rehabilitation Services
Supporling Services:
Managoment and General

Total Expenses

CHANGE IN NET ASSETS BEFORE
EXTRAORDINARY ITEM

EXTRAORDINARY ITEM-FIRE CLAIM

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes arc an integral part of these financial statements.

3

Temporarily  Permanently

Unresiricted Restricted Restricted Total
$ 3,157,306 $ - b - $ 3,157.306
264,248 - . 264248
49.054 = R S 49,654
3.471,208 o - 3,471,208
3,575,181 - - 3,575,181
280,756 - - 280,756
140,183 _ - T 140,183
_..3.9%6020 - _ - 3,996,120
498,686 - - 498,680
53,960 - - 53,960
16,730 - - 10,731()
3,606 - - 3,606
15,03 - o 5105
___ 588,085 - = .. _O8B.085
~ 8.055413 - = 8,055,413
7.322,696 - - 7,322 096
462498 - - 402,494
7,785,194 L R Y OV £ N 1
270,219 - - 270,219
_ 64,628 LI - _. 04,628
334,847 - - 334,847
2.020.368 - B - _ 2,020,363
$ 2355215 %8 - & - 2355215

’-—_—____—_—_—_



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
For The Year Ended December 31, 1995

WAGES ANI PENSION
Wages
Pension

OCCUPANCY
Rent
Gieneral Liability Insurance
Utilitics
Repairs and Maintenance - Gencral

I.incn and Housckeeping Supplies
All Other

OPERATING
Janitorial Supplics
Production Matcerials
Waste Disposal Fees
Specific Assistance to Individuals
Travel and Promotion
Rental and Maintenance of Equipment
supplics and General
Repairs - Company Vchicles
Gas and Oil - Company Vchicles
Insurancc - Company Vchicles
[.casing Costs

Management

and General

Rchabilitation

Service

$ 296,858

e

296,858

10,985
10,033
7,873
13,483
192
1,286
2,600

46,452

$ 4,078,299
262,885

Total

4.341,184

424,836
159,090
163,136
74,752
40,615
25,968

888,397

257,299
224,466
72,788
40,105
39,132
47,405
33,432
44,173
22,688
68,327
14,139

$ 4,375,157
202,885

4,638,042

424,830
160,549
163,136
74,7752
40,615
25,908

889.856

863,954

The accompanying notes are an integral part of these financial statements.
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257,299
224,466
72,788
51,090
49,165
23,278
46,915
44,365
23,974
70,927
14,139

910,406




ADMINISTRATIVE
Payroll Taxcs
Workmen's Compensation Insurance
Insurance - Lmployee Benelits
Subcontracting
Professional Fees
NISH Commissions

Telephone

Mcmbership Dues

Printing

Conferences, Convention and Meceeting

Postage

Other Administrative
Tax and l.icenses

13ad Debt Expense

Cash Short

DEPRECIATION

Total

Management

and General

Rehabilitation

Service

GOODWILL INDUSTRIES OF SOUTIHEASTERN LOUISIANA, INC.
STATEMENT OF FUNCTIONAL EXPENSES (Continued)
For The Year Ended December 31, 1995

Total

21,141
3,613
15,301

57,635

3,166
1,199
1,209
4,308
2,479
880
20

110,951

6,778

462,498

$ 462,498

351,005
198,130
101,290
63,067
46,681
127,923
37,029
48,275
31,670
1,259
11,452
57,352
2,166
7,451
9]

1,090,841

138,320

$ 7.322.696

i

The accompanying notes arc an integral part of these financial statecments.

S

372,146
201,743
116,591
63,067
104,316
127.923
40,195
49,474
32.879
11.567
13,931
58,237
2. 186
7.45]1
0]

1,201,792

145,098

7,785,194

$_7.785.194



GOODWILL INDUSTRIES OF SOUTHEASTERN LLOUISIANA, INC.

STATEMENT OF CASH FLLOWS
Kor The Year Ended December 31, 1995
Increase (Decrease) in Cash and Cash Equivalents

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets $ 334,847
Adjustment to Reconcile Increase in Net Assets
to Net Cash (Uscd by) Operating Activitics:
Pepreciation 145,098
(Gain) on Sale of Fixed Asscts (3.6006)
(Increase} in Accounts Receivable - Trade (536,756)
(Incrcasce) in Inventory (316)
Pecrease in Prepaid Expenses 31,220
[ncrease i Accounts Payable and Accrued Expenses 57,041
(Decrease) in Deferred Revenue (36,961)
Nct Cash Used i Operating Activities (9.433)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (115,928)
I’roceeds from Salce of Fixed Assets 14.200
decrease in Accounts Receivable - Employceces 3,577
(Incrcase) in Deposits (6,010)
Net Cash Used in Investing Activities {(106,1061)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Notes Payable 228,622
Payments on Notes Payable (227.964)
Nct Cash Provided by Financing Activities 658

NET (DECREASE) IN CASH AND CASH EQUIVALENTS

(114,936)

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 751,691
CASH AND CASH EQUIVALENTS - END OF YEAR $ 636,755

The accompanying notes are an integral part of these financial statements.

6



GOODWILL, INDUSTRIES OF SOUTHYASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GOODWILL: INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. follows the
accounting procedures and practices for voluntary health and welfare organizations established by

the American Institute of Certificd Public Accountants as published in the Industry Audit Guide on
"Audits of Voluntary Health and Welfare Organizations,” which constitute generally accepted

accounting principlcs.

ALLOWANCE FOR BAD DEBTS

GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. uses the
direct write-off method to provide for uncollectible accounts. There 1s no material effect on income
using this method rather than the aliowance method.

ACCOUNTING FOR FINANCIAL INSTRUMENTS

During 1995, the Organization adopted SFAS No. 107, “Disclosures about IFair Value of
Financial Instruments,” which requires the disclosure of fair value mformation about fimancial
instruments, whether or not recognized in the balance sheet, for which it 1s practicable to estimate

the valuce.

A financial instrument is defined as cash, evidence of an ownership interest m an cntity, oy
contract that both:

a. Imposes on one cntity a contractual obligation (1) to dcliver cash or another
financial instrument to a sccond entily or (2) to exchange other financial

instruments on potentially unfavorable terms with the second entity

b, Conveys to that second entity a contractual rnight (1) to receive cash or another
{inancial nstrument from the first entity or (2) to exchange other financial
instruments on potentially favorable terms with the first entity

Quoted market prices, when available, are used as the mecasure of fair value. In cases
where quoted market prices are not available, fair values are based on present value cstimates or
other valuation techniques. These derived fair values are significantly affected by assumptions
used, principally the timing of future cash flows and the discount rate. Because assumptions arc
inherently subjective in nature, the estimated fair values cannot be substantiated by comparison to
independent market quotes and, in many cases, the estimated fair values would not necessarily be
realized in an immedate salc or scttlement of the instrument.

The following methods and assumptions were used to estimate the fair valuc of cach class
of financial instruments for which 1t is practicable to estimate the valuc:

Cash
The carrying amount approximates fair value because of the short maturity of these
istruments.




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

CONCENTRATION OF CREDIT RISK
Goodwill Industries services rehabilitative clients in Southeastern Louisiana.  All of the
training fees and grants are generated from rehabilitation clients. Goodwill grants credit to scveral

statc offices for the above stated training fees. Al Goodwill's stores are located in Southeastern
[.ouistana.

Goodwill's operating bank account exceeds the insurance coverage provided by the federal
government. As of December 31, 1995, $251,721 of the cash balance of $636,755 is not insured.

CONTRIBUTION RECOGNITION

In 1995, Goodwill elected to adopt Statement of Financial Accounting Standards (SI'AS)
No. 116, “Accounting for Contributions Received and Contributions Made.” Under SFAS No. 116.
Goodwill 1s required to record contributions as restricted if they are reccived with donor
stipulations that limit the use of the donation. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted asscts
arc rcclassificd to unrestricted net asscts and reporied in the statement of activities as net assets
released from restrictions. Donor restricted contributions whose restrictions are met in the same
reporting period are reported as unrestricted.

The Organization reports gifts of land, buildings, and equipment as unrestricted support
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
asscts with explicit restrictions that specify how the assets are 1o be used and gifts of cash and other

asscts that must be used to acquire long-lived assets arc reported as restricted support.  Absent
cxphicit donor stipulations about how long those long-lived assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired long-lived
asscts arc placed in service.

FINANCIAL STATEMENT PRESENTATION

In 1995, Goodwill elected to adopt Statement of IFinancial Accounting Standards (SEFFAS)
No. 117, “Fimancial Statements of Not-for-Profit Organizations.” Under SFAS No. 117, Goodwill
15 required to report information regarding its financial position and activities according to three
classes of net assets:  unrestricted net assets, temporarily restricted niet assets, and permanently
restricted net assets. In addition, Goodwill is required to present a statement of cash flows. As
permitted by this new statement, Goodwill has discontinued its use of fund accounting and has,
accordingly, reclassificd its financial statements to present the threc classes of net asscts required.
This reclassification had no cficet on the change in net assets for 1995,

DONATED MATERIAL AND SERVICE
Donated materials, which are later sold in Goodwill stores, are not recorded as
contributions when received because their ultimate value is indeterminable at receipt.

For reporting purposes, the inventory of donated supplies and merchandise held-for-sale
arc valued at $1. Goods purchased for resale are valued at the lower of cost or net realizable value.



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

DONATED MATERIAL AND SERVICE (Continued)

A substantial number of volunteers have donated significant amounts of their time in the
Organization's program services. However, these services do not meceet all of the applicable
requirements of SFAS 116, therefore, no amounts have been reflected in the financial statements
for these donated services.

INCOME TAXES

GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. was formed
in 1947 1o provide scrvices to the handicapped. The Organization was chartered n the State of
l.ouisiana as a nonprofit organization and is exempt from Federal income taxes under Section
501(c)3 of the Internal Revenue Code.

STATEMENT OF CASH F1.LOWS
For the purpose of the statcment of cash flows, the Organization considers all highly liguid
debt instruments purchased with an original maturity of thrce months or Icss to be cash cquivalents.

PROPERTY AND EQUIPMENT

Property and cquipment are stated at cost, with the cxception of donated items which are
stated at fair market value at date of donation. The Organization uscs the straight-linc depreciation
method over the useful lives of its property. Buildings and Improvements are depreciated over 40
years.  FFurnture and Fixtures are depreciated over 10 years. Machinery and Lquipment,
Automobiles and Trucks are depreciated over 5 years and Handy-Vans arc depreciated over 3 years

NOTLE B
PREPAYMENTS AND OTHER CURRENT ASSETS
‘The components of prepayments and other current asscts arc summarized below:

Prcpaid Insurance $ 154,700

Supplies 23,971

Prepaid SUTA Taxes 6,375

T'otal Prepayments and Other Assets $ 185,046
9




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,
NOTES TO FINANCIAL STATEMENTS

NOTE C
PROPERTY AND EQUIPMENT
Major classifications of property, plant and cquipment and their depreciable lives arc
summarized below:

December 31,

1995

t.and $ 281,964
Building and Improvements 1,188,715
Furniture and Fixtures 256,108
Machincry and Equipment 425,503
Automobiles and Trucks 184,102
Handy-Vans 13,474

2,349.926
l.css: Accumulated Depreciation 1,393.0]0
Net Property and Equipment $ 956,916

Depreciation expensc for 1995 was $145,098.

CONDOMINIUM
GOODWILIL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. has (wo

condominiums that it received as donations. They are being depreciated using the straight-line
mcthod. The condominiums are being rented and the rental mcome i1s used to fund current
opcralions.

NOTED
NOTES PAYABLE
GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. was indebted

{o the following:

December 31, 1995
Maturity Interest  Seccured l.ong-
Holder Datc Rate By Amount Current Term

United Way
Bynum Fund Demand None  Unsecured $ 2,100 § 2,100 § -

Installment Notes

Payable on
Insurance 07/96 5.99%  Unsecured 128,028 128.028 -

$ 130,128 § 130,128

e m————e—— e ————— S‘ N
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE D
NOTES PAYABLE (Continued)

interest on the above is included in the Notes Payable balance due to it being included in
the financing agreement.

NOTE E
LEASE AGREEMENTS
GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISJIANA, INC. has the
following leases as of December 31, 1995:

_Term .

Monthly Payment _ .. Property l.cased

May 1995- Apr.  20{0) $ 3,342 Chet Mentcur Hwy. Store
Oct. 1995- Sept. 2000 3,749 Covinglon Store
Junc 1993- May 2003 3,791 Shdcell Store

Jan, 1992-De¢c. 1996 2,021 Baton Rouge Store
Jan. 1994- Decc. 1998 4,583 Kenner Store

Dec. 1994- Jan. 1995 598 Harvey Store

Aug. 1995- July 2000 8,333 Chalmette Store
Jan. 1994- Pece. 1996 2,675 I lTammond Store
Jan. 1995- Dec. 2000 2.842 [.aPlace Store
Apr. 1995- Mar. 1999 2,870 Magazinc Store
Jan. 1995 - 1Dec. 2001 3,000 Algiers Store

Mmimum lease payments as of cach December 31 are as {follows:

Ycars __Amount
1996 $ 449,703
1907 400 855
1998 414,077
1999 318,066
2000 192 946
After 2000 153,813
$ 1,938,460

In addition to the above leases, GOODWILL INDUSTRIES OF SOUTHEASTERN
LOUISIANA, INC. is renting a location in Gretna for rehabilitation services. There are no formal

lcase documents and the rent is paid monthly. Rent expense of $424,836 was charged to
operations,

11



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE F
UNITED WAY ALLOCATION
GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. received the
following funds from United Way for the year ended December 31, 1995;

IFees Paid for Rehabilitation Service $ 140,183

NOTE G
REIMBURSEMENTS
Under its Projects With Industry (PWI) programs, Goodwill trains persons with disabilitics
and vocational disadvantaging conditions for employment. When the trainees are placed in jobs,
Goodwill receives reimbursement from the Louisiana Department of Social Services, the Job
Training Partnership Admimstration and United Way.

NOTE H
USE OF ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make cstimates and assumptions that affcct certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 1
SELF INSURANCE PLAN
During 1993, Goodwill became partially self insured for their workmen's compensation
insurance. Goodwill was liable for the first $25,000 of each claim in 1995, As of December 31.
1995, the plan had possible claims not paid of $6,802 and money owed to the administrator for
claims already paid of $26,796. These amounts are included in liabilitics under accrued expenses.

NOTE J
LETTER OF CREDIT
Goodwill obtained a letter of credit with Whitney Bank for $100,000. This letter of credit
was obtained for the workmen's compensation self insurance plan.

NOTE K
PENSION PLAN
Goodwill initiated a pension plan in 1993 for the employecs of the federal contracts. "The
plan docs not have any minimum cligibjhty requirements to participate. The plan 1s a defined
contribution plan. ‘The amount of the contribution i1s based on the specified contract that the

cmployee 1s working on and the amount of regular hours which that employee works., Goodwill
contributed $262,885 to the plan in 1995,

12




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE L.
OPERATING LLEASES
Goodwill entered into operating leases for three automobiles. The monthly payments on
these operating leases total $1,034. The minimum lease payments are as follows:

1996 b 3,101

NOTE M

EXTRAORDINARY ITEM

[n June, 1995, a fire occurred in Goodwill’s retail store in Chalmette. The fire completely
destroyed the store and all contents, The fire was fully covered by insurance. Goodwill has filed an
insurance claim for approximately $136,400. This amount consists of labor, fringe, lost profits,
supplies, equipment, inventory and improvements which had to be performed on the new store site
prior to il being opened.  Goodwill has received approximately $83,000 from the insurance
company and the balance of $53,400 has been sct up as a receivable at year end.  Goodwill has
allocated the moncey received from the claim against the expenses which could be specifically
identificd. The extraordinary item of $64,628 consists of the inventory and the loss profits. Based
on the fact that Goodwill’s inventory is only valued at $1 until it is sold and the fact that the
inventory 1s comprised of donated goods, these costs could not be atlocated to the cost of replacing
the inventory.

NOTE N
SUBSEQUENT EVENTS
[n March 1996, Goodwill obtained a line of credit with the Whitney Bank for $200,000.
This line of credit was obtained for the renovations which were being performed at the Goodwill

training sitc.
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Board of Directors
Goodwill Industries of Southeastern 1L.ouisiana, Inc.

Independent Auditor's Report
on_supplementary Information

Our report on our audit of the basic financial statements of GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC. appcars on Page 1. The audit was conducted for the purposes of

forming an opinion on the basic financial statements taken as a whole. Schedule I is presented for YUTrPOSCs
of additional analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a wholc.

ﬁi@w@ﬁ%la

A Profcssional Accounting Corporation

May 23, 1996

A Professional Accounting Corporation
800 Two Lakeway Center 3850 N Causeway Blwd, Mctairie, LA 70002 (504) 835-5522 FAX {-'ﬂ}"i.} 835-5335
O, Box 27 Riverside Drive Covington, LA 70434 (504) 892-3850 FAX (5011) 892-5950
Momber of AICPA Division Tor CPA Firms-Private Companics Practice Section and SEC Practice Soechon
Intermtiona! Afliliation with Accounting Firms Associated, 1nc.
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INDEPENDENT AUDITOR'S REPORT ON
SCHEDULE OF FEDERAL AWARDS

Board of Dircctors
Goodwill Industries of Southeastern Louisiana, Inc.

We have audited the basic financial statements of GOODWILI. INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC. as of and for the yecar ended December 31, 1995, and have
1ssucd our report thercon dated May 23, 1996. Thesc basic financial statements are the responsibility of

the Organization’s management. Our responsibility is to express an opinion on these financial statements
bascd on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards, Govern-
ment Auditing Standards, 1ssucd by the Comptrolier General of the United States, and the provisions of
Office of Management and Budget Circular (OMB) A-133, "Audits of Institutions of Higher Lducation
and Other Nonprofit Institutions”. Thosc standards and OMB Circular A-133 require that we plan and
perform the audit to obtain rcasonable assurance about whether the financial statements are free of
matcrial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. taken as a whole. The
accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a
required part of the basic fmancial statements. The information in that Schedule has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
presented in all material respects in relation to the basic financial statements taken as a wholc.

A Professional Accounting Corporation

May 23, 1996

A Professional Accounting Corpornation
R00 Two Lakeway Conter 3850 N Causeway Blvd, Metadrie, LA 70002 (504) 8355522 FAX (301 835 5535
P.O). Box 27 Riverside Drive Covington, LA 70431 (50:1) 892-5850 FAX (501) BO2-5050
Member of AICPA Division for CPA Firms-Private Comprmics Practice Section and SEC Pracliice Section
International Allilation with Accounting Firms Associated, Tne.




GOODWILL INDUSTRIES OF SOQUTHEASTERN LOUISIANA, INC.
SCHEDULE OF FEDERAL AWARDS
For The Year Ended December 31, 1995

Total Federal State
Federal Girantor/ Federal Pass-Through Revenue/ Revenug/ Revenue!
Pass-Through Grantor/ CYDA Oranton’s Fapenses LEapenses Lxpenses
Program Title Number Number Kecopgnized Recopnized Revognred
MAJOR PROGRAMS
Department of Health and Human
Services
PPassed-Through State of Lowisiana
Department of Social Services:
Delgado Dormitory BY 126A AT4/5396/5025 % 120053 % 90,042 % 24 011
120,053 26,042 o 240l1
IPassed-Throuph State of Louisiana
Office of Family Services
Project Independence 93.561 355/4102C/5005 170,500 129,803 46,703
355410215005 158,789 116773 4206
335,295 246 576 I 1 N
TOTAL DEPARTMIENT OF HEALTH
AND HUMAN SERVICES Lo Asaaag 3420618 12,730
OTHER FEDERAL ASSISTANCE
.S, DEPARTMENT O HEALTIH
AND HUMAN SERVICLS
PPassed-Throuph State of Louisiana
Department of Social Services:
Delgado Janitanal B4.120A 374/5G23/53 80 7,254 5,803 o 1.45]
U. S DEPARTMENT OF EDUCATION
Passed-Through Goodwill Industries
International:
Piojects with Industry 84.234L H2341.50031 e 0ABRY o 0484 e
U.S DEPARTMENT OF HOUSING
AND UKBAN DEVELOPMENT
Ffassed-Through Unity for the Homeless:
Supportive Housing i4.235 1.A488394-0628 20,737 20,737 -
Passed-Through City of New Oricans:
CDBG - HAP Goodwill 14.228 50-149(95) 6,028 L 6028 _ -
Subtotal - U18. Depanimient of Housing
and Urhan Development 26,765 26,7065 — T
I 8. DEPARTMENT OF LABOR
Passed-Through JefTerson Parish
Department of Employment and Traimng
Job Training Partnership Act 17.248 95Goodwill 2,835 2.835 i
TOTAL OTHER FEDERAL ASSISTANCE 43,338 41,887 _ 1451
TOTAL § 4986806 $ 384505 $ 114,181

See independent auditor's report on federal awards.

17




o
=
=
—
=
L
=
-
'
%
-
-—
=
~
—
=
=3
-
-
g
-
ol
" -
——
=L,
—
-
[~
)
Tor
- —
b=
" -
e
e
L

LaPorte
Sehrt
Romig
Hand
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE

BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Dircctors
Goodwill Industries of Southeastern l.ouisiana, Inc.

We have audited the financial statements of GOODWILL INDUSTRIES OF SOUTIH-

EASTERN LOUISIANA, INC. for the year ended December 31, 1995 and have issued our report
thereon, dated May 23, 1996,

We conducted our audit in accordance with generally accepted auditing standards, Government
Auditing Standards, 1ssued by the Comptroller General of the United States. ‘Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
{rce of material misstatement,

The management of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
Is responsible for cstablishing and maintaining an internal control structure.  In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures. The objectives of an internal control
structure arc to provide management with reasonable, but not absolute, assurance that asscts arc
saleguarded against loss from unauthorized usc or disposition, and that transactions arc cxccuted in
accordance with management's authorization and recorded properly to permit the preparation of financial
statlements tn accordance with generally accepted accounting principles. Because of inherent limitations
in any internal control structure, errors or trregularities may nevertheless occur and not be detecied. Also,
projection of any evaluation of the structure to future periods is subject to the risk that procedures may

become inadequate because of changes in conditions or that the effectiveness of the design and operation
of policies and procedurcs may deteriorate.

[n planning and performing our audit of the financial statcments of GOODWILL INDUSTRIES
OF SOUTHEASTERN LOUISIANA, INC. for the year ended December 31, 1995, we obtained an
understanding of the internal control structure. With respect to the internal control structure, we obtained
an understanding of the design of relevant policies and procedures and whether they have been placed in
operation, and we assessed control risk in order to determine our auditing procedures for the purpose of
cxpressing  our opinion on the financial statements and not to provide assurance on the internal control
structure. Accordingly, we do not cxpress such an opinion.

A Professional Accounting Corporation
=00 1'wo Lakeway Conter 3850 N, Causeway Bhvd, Metairie, LA 70002 (504) 8355522 FAX {S01) 835 5535
O, Box 27 Riverside Drive Covington, LA 70434 (504) 892-5850 FAX (501) 892-5930
Moimber o AICPA Division {or CGPA Firms-Privade Conpanics Practice Scection and SEC Practice Seclion
Intermaticonal Alliliaton with Accounting Firms Associated, Inc.




Our consideration of the internal control structure would not necessartly disclose all matters in the
intcrnal control structure that might be material weaknesses under standards established by the American
Institwte of Certificd Public Accountants. A maltcrial weakuness 1s a condition in which the design or
operation of onc or more of the internal control structure elements docs not reduce to a relatively low level
the risk that crrors or irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal controt structure and its
operations that we consider to be material weaknesses as defined above.

This report (s intended for the information of the Board of Directors, Management, [.oumsiana
Department of Health and Human Services, Office of Family Services, City of New Orleans, the
Department of Housing and Urban Development, Goodwill Industrics International and the Legislative
Auditor of the State of Fouisiana. This restriction is not intended to limit the distribution of this report,

which 1s a matter of public record.

Oﬁ@w@ﬂh

A Profcssional Accounting Corporation

May 23, 1996
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INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL AWARDS PROGRAMS

Board of Directors
Goodwill Industries of Southeastern Louisiana, Inc.

We¢  have audited the financial statements of GOODWILL  INDUSTRIES Q)
SOUTHEASTERN LOUISIANA, INC,, as of and for the year ended December 31, 1995, and have
1ssucd our report thereon, dated May 23, 1996. We have also audited the compliance of GOODWILL,
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. with requirements applicable to major
federal award programs and have issued our report thereon dated May 23, 1996.

We conducted our audit in accordance with generally accepted auditing standards, Government
Audiing Standards, issucd by the Comptroller General of the United States, and Office of Management
and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit
Institutions”.  Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement anc
about whether GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. complicc
with laws and rcgulations, noncompliance with which would be material 1o a major federal awarc
program.

In planning and performing our audit for the year ended December 31, 1995, we considered the
intcrnal control structure of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
in order to determine our auditing procedures for the purpose of expressing our opinions on the financial
statements of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and on iis
compliance with requircments applicable to major programs and to report on the internal control structure
in accordance with OMB Circular A-133. This report addresses our consideration of internal control
structure policies and procedures relevant to compliance with requirements applicable to federal award

programs. We have addressed internal control structure policics and procedures relevant 1o our audit of
the financial statements in a separate report dated May 23, 1996.

The management of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
1 responsible for cstablishing and maintaining an internal control structure. In fulfilling 1this
responsibility, estimates and judgments by management are required 1o assess the expected benefits and
related costs of internal control structure policies and procedures. The objectives of an internal control
structure arc {o provide management with reasonable, but not absolute, assurance that asscls are

A Professional Accounting Corporation
SO0 Two Takeway Center 3850 N. Causeway Blvd. Mctairie, LA 70002 (504) 835-5522 FAX (501) 835-5535
PO, Box 27 Riverside Dirive Covington, LA 70434 (S04) 892- 3830 FAX (504) 892-595(,
Member of AICPA Diviston Tor CPA Firms.- Trivate Companies Practice Section and SEC Practice Section
International Affiliation with Accounting Firmis Associated, Inc.
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safcguarded against loss from unauthorized use or disposition, that transactions arc exccuted in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements 1 accordance with generally accepted accounting principles, and that federal award programs
arc managed in compliance with applicable laws and regulations. Because of inherent imitations in any
intcrnal control structure, errors, irregularitics or instances of noncompliance may nevertheless occur and
not be detected. Also, projection of any evaluation of the structure to future periods is subject 1o the risk
that procedures may become inadequate because of changes in conditions or that the cffcctivencss of the
design and operation of policies and procedures may deteriorate.

For the purpose of this report, we have classtfied the significant internal control structure policics
and procedures used in administering federal awards in the following categories:

Accounting Applications General Requirements Specitic Requirements
Cash Receipts Political Activity Types of Scrvices
Purchasing/Receiving Civil Rights Liligibility

Accounts Payable (Cash Management Matching, Level of
Cash Disbursement Federal Financial Reports Effort, or tlarmarking
Payroll Allowable Costs/Cost Principles Reporting,

Property and Equipment Drug-Free Workplace Cost Allocation
(Oeneral Ledger Admmistrative Requirements

Recelvables

I‘or all of the internal contro! structure categories listed above, we obtained an understanding of

the design of relevant policies and procedures and determined whether they have been placed in operation,
and we asscssed control risk.

During the vyear ended December 31, 1995, GOODWILL INDUSTRIES OF

SOUTHEASTERN LOUISIANA, INC. expended 100% of its total federal awards under major federal
award programs.

We performed tests of controls, as required by OMB Circular A-133, 1o evaluate the cffectiveness
of the design and operation of internal control structure policies and procedures that we considered
relevant to preventing or detecting material noncompliance with specific requirements, gencral
requirements, and requirements governing claims for advances and reimbursements and amounts claimed
or uscd for matching that are applicable to each of GOODWILL INDUSTRIES OF SOUTHEASTERN
LOUISIANA, INC.'s major federal financial assistance programs, which arc identificd in the
accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary
to render an opinion on these internal contro! structure policies and procedurcs. Accordingly, we do not
express such an opinion.




We noted certain matters involving the internal control structure and its operation that wc
consider to be reportable conditions under standards established by the American Institute of Certified
Public Accountants. Reportable conditions involve matters coming to our atiention relating to significant
deficiencics in the design or operation of the internal control structure that, in our judgment, could
adversely affect the Organization's ability 10 administer federal award programs in accordance with
apphcable laws and regulations.

The reportable condition noted is as follows:

1) For the CDBG grant and the Projects with Industry grant, proper time records were not
being maintained which would allow testing of charges and match to the grants.

A matcnal weakness 1s a reportable condition in which the design or operation of one or more of
the mternal control structure elements does not reduce to a relatively low level the risk that noncomphiance
with laws and regulations that would be material to a {ederal award program may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.

Our consideration of the internal control structure policies and procedures nsed in administering
federal awards would not necessarily disclose all matiers in the internal control structure that might be
reportable conditions and, accordingly, would not necessarily disclosc all reportable conditions that arc
also considered 1o be material weaknesses as defined above. However, we believe that none of the
reportable conditions described above is a material weakness.

This report is intended for the information of the Board of Directors, Management, l.owmsiana
Department of Health and Human Services, Office of FFamily Services, City of New Orleans, the

Department of Housing and Urban Development, Goodwill Industries International and the Legislative
Auditor of the State of louisiana. This restriction s not intended to limit the distribution of this report,

which 1s a matter of public record.

A Professional Accounting Corporation

May 23, 1996
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF
BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITII GOVERNMENT AUDITING STANDARDS

Board of Dircctors
G oodwill Industries of Southeastern I.ouisiana, Inc.

We have audited the financial statements of GOODWILL INDUSTRIES OF SOUTH-
EASTERN LOUISIANA, INC. as of and for the yecar ¢cnded December 31, 1995, and have issuced our
report thercon dated May 23, 1996.

We conducted our audit in accordance with generally accepted auditing standards, Govern-
ment Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards require

that we plan and perform the audit to obtain rcasonable assurance about whether the financial statements
arc frec of material misstatement.

Comphance with laws, repulations, contracts and grants applicable to GOODWILL.
INDUSTRIES OF SOUTHEASTERN LOQUISIANA, INC. 1s the responsibility of GOODWILIL.
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.'s management, As part of obtaining
rcasonable assurance about whether the financial statements are free of material misstatement, we
performed tests of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INCs
compliance with certain provisions of laws, regulations, contracts and grants. However, the objcctive of
our audit of the financial statcments was not to provide an opinion on overall comphance with such
provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

The results of our test disclosed immaterial instances of noncompliance with the above
requircments, which we have communicated to the management of GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC. in a scparate letter dated May 23, 1996,

A Professional Accounting Corporation
800 Two Lakeway Center 3850 No Causceway Bhvd, Metairie, 1A 70002 (504) 835-5322 FAX (5040) 835 5535
P.O. Box 27 Riverside Drive Covington, LA 704134 (504) 892- 5850 FAX (5041) 892-5050

Momber of ATCPA Division for CPA Firnms-Private Companices Practice Section and SEC Prictice Secenon
International Aftilicdion with Accounting Firms Associated, Ing,



This report is intended for the information of the Board of Dircctors, Management, |.ouisiana
Department of Health and Human Scrvices, Office of Family Services, City of New Orlcans, the

Department of Housing and Urban Development, Goodwill Industries International and the 1.egislative
Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report.

which 1s a matter of public record.

A Profcssional Accounting Corporation

May 23, 1996
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH GENERAL REQUIREMENTS APPLICABLE
TO FEDERAL AWARDS PROGRAMS

Board of Directors
Goodwill Industries of Southeastern Louisiana, Inc.

We have audited the financial statements of GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC, for the year ended December 31, 1995 and have issued our
report thereon, datcd May 23, 1996.

We have applied procedures to test GOODWILL INDUSTRIES OF SOUTHEASTERN
[LOUISIANA, INC.'s compliance with the following recquirements applicable to its federal awards
programs, which arc idemtified in the Schedule of Federal Awards, for the year ended December 31, 1995,

General Requirements

Political Activity

Civil Rights

Cash Management
Adminisirative Requirements
Allowable Costs/Cost Principles
Drug-Free Workplace

Federal Financial Reports

Our procedures were timited to the applicable procedures described in the Office of Management
and Budget's "Compliance Supplement for Single Audits of Institutions of Higher learning and Other
Nonprofit Institutions”. Our procedures were substantially less in scope than an audit, the objective of
which is the expression of an opinion on GOODWILL INDUSTRIES OF SOUTHEASTERN

LOUISIANA, INC.'s compliance with the requirements listed in the preceding paragraph. Accordingly,
wce do not express such an opiion.

With respect 10 the items tested, the results of those procedures disclosed no material mstances of
noncompliance with the requirements listed in the second paragraph of this report.  With respect to items

not tested, nothing came to our attention that caused us to believe that GOODWILL INDUSTRIES
OF¥ SOUTHEASTERN LOUISIANA, INC. had not complied, in all material respects, with those

requirecments. However, the results of our procedures disclosed immaterial istances of noncompliance

with those requirements, which are described in the accompanying Schedule of Findings and Questioned
Costs.

A Professional Accounting Corporation
800 '1wo Lakeway Center 3850 N Causeway Blvd. Metairie, LA 70002 (504) 835-9522 FAX (504) 855-5535
PO, BBox 27 Riverside Drive Covington, LA 70434 (504) 892-5850 FAX (504) 892-5050
Member of AICPA Division for CPA Firms-Private Contpanics Practice Section and SEC Praciice Scection
Internation:il Affiliation with Accounting Firms Associated, Inc.,
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This report 1s intended for the information of the Board of Dircctors, Management, 1.ouisiana
Department of Health and Human Services, Office of Family Services, City of New Orleans, the

Department of Housing and Urban Development, Goodwill Industries International and the Legislative
Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report,

which 1s a matter of public record.

A Professional Accounting Corporation

May 23, 1996
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE
TO MAJOR FEDERAL AWARDS PROGRAMS

Board of Dircclors
Goodwill Industrices of Southeastern Louisiana, Inc.

We¢  have audited the {fmmancial statements of GOODWILI. INDUSTRIES OF
SOUTHEASTERN LLOUISIANA, INC. for the yvear ended December 31, 1995, and have i1ssued our
report thereon, dated May 23, 1996.

Wc have also audited GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA,
INC.'s (a nonprofit organization) compliance with the requirciments governing types of scrvices allowe
or unallowed; chgibility; matching, level of cffort or carmarking; reporting; claims for advances anc
reimbursements; and amounts clatmed or used {or matching that are applicable (o each of its major federa
awards programs, which arc 1dentified in the accompanying Schedule of Federal Awards, for the year
ended December 31, 1995, The management of GOODWILL INDUSTRIES OF SOUTHEASTERN
[LOUISIANA, INC. is responsible for the Organization's comphance with those requirements,  Our
responsibility 1s to express an opinion on compliance with those requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance with generally
accepted auditing standards, Government Auditing Standards, 1ssued by the Comptroller General of the
United States, and Office of Management and Budget Circular (OMB) A-133, "Audits of Institutions ol
Higher Education and Other Nonprofit Institutions”. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance
with the specific requirements referred to in the second paragraph occurred. An audit includes examining,
on a test basis, cvidence about the Organization's compliance with thosc requirements. We belicve that
our audit provides a reasonable basis for our opinion.

In our opinion, GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
complicd, in all material respects, with the requirements referred to 1n the second paragraph.

A Yrofessional Accounting Corporaion
S00 T'weor Lakeway Center 3850 N. Causeway Blvd, Metairie, LA 70002 (504) 835-5522 FAX (504) 835-5535
1.0, Box 27 Riverside Drive Covington, 1.A 70434 (504) 892-5850 FAX (504) 892-5950
Member of AICPA Division Tor CPA Firms-Private Companies Practice Section and SEC Practice Scoenon
International Afliliation with Accounting Firms Associated, Ine,
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This report is intended for the information of the Board of Directors, Management, Louisiana

Department of lealth and Hluman Scrvices, Office of lamily Scrvices, Cily of New Orleans, the
Department of Housing and Urban Development, Goodwill Industries International and the Legislative
Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report,

which is a matter of public record.

A Professional Accounting Corporation

May 23, 1996
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO
NONMAJOR FEDERAL AWARDS PROGRAMS

Board of Directors
Goodwill Industrics of Southeastern Louisiana, Inc.

We have audited the financial statements of GOODWILL INDUSTRIES OF SOUTHEAST-
ERN LOUISIANA, INC. for the year ended December 31, 1995, and have issued our report thercon,
dated May 23, 1990.

In connection with our audit of the financial statements of GOODWILL INDUSTRIKS O
SOUTHEASTERN LOUISIANA, INC, (a nonprofit organization), and with our considcration of
the Organization's control structure used to administer federal awards programs, as required by Office of
Management and Budget Circular (OMB) A-133, "Audits of Instituttons of 1ligher Education and Other
Nonprofit Institutions”, we selected certain transactions applicable to certain nonmajor federal awards
programs for the ycar ended December 31, 19935,

As reguired by OMB Circular A-133, we have performed procedures to test comphiance with the
requirements governing types of services allowed or unallowed, and cligibility that arc applicable to thosc
transactions. Our procedures were substantially less 1n scope than an audit, the objective of which is the

expression of an opinion on the Organization's comphance with these requirements. Accordingly, we do
not express such an opinion.

With respect o the items (ested, the results of those procedures disclosed no material instances of
noncomphiance with the requirements listed in the preceding paragraph. With respect to items not tested,
nothing camec to our attention that caused us to believe that GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISJANA, INC. had not complied, in all material respects, with those reguire-
ments. However, the results of our procedures disclosed immaterial instances of noncompliance with
those requirements, which arc described in the accompanying Schedule of Findings and Questioned Costs.

This report is intended for the information of the Board of Directors, Management, 1.ouistana
Department of Hcealth and Human Services, Office of Family Services, City of New Orleans, the
Department of Housing and Urban Development, Goodwill Industries International and the l.egislative

Auditor of the State of Louisiana. This restriction 18 not intended to Iimit the distribution of this report,
which is a matter of public record.

ﬁi,ﬁ@ .44“;‘_,6,,‘?91%4&

A Profcssional Accounting Corporation

May 23, 1996 A Professional Accounting Corporation
SO0 Two Lakeway Center 3850 N Causeway Blvd, Mctairie, LA 70002 (504) 835-5522 FAX (5041) 835-5535
PO, Box 27 Riverside Drive Covington, LA 70434 (504} 892-5850 FAX (504) 892-5956

Moember of AICPA Division for CPA Firms-Private Companics Practice Sectton and SEC Practice Section
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Kor The Year Ended December 31, 1995

Program

CDBG-HAP Goodwill

GlI- Projects with
Industry

Finding

——_— - ——

Time sheets were not being properly
documented to allow testing of charges
to the grant,

Time sheets were not being properly
documented to aflow testing of charges
to the grant.

30

Questioned
o Cost

Could not be
determined.

Could not be
determined.
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Goodwill Industrics of o
Southecastern Louisiana, Inc. no ¢

Atin: Mr. Stephen Lorio
Audit Commitice Chairman
4749 Sturtz Drive

Mctairic, 1.ouisiana 70001

I.adics and Gentlemen:

Wec wish to thank you and the staff for the cooperation given us during our engagement with
Goodwill Industries. In planning and performing our audit of the f{inancial statcments of
Goodwill Industries for the year ended December 31, 1995, we considered its internal control
structure in order to determine our auditing procedures for the purposc of expressing our opinion
on the {inancial statements and not to provide assurance on the internal control structure.

Jlowever, we noted certain matters involving the internal conitrol structure and its operation that
we consider 10 be reportable conditions under standards established by the American Institute of
Certificd Public Accountants. Reportable conditions involve matters coming to our attention
relating to significant deficiencics in the design or operation of the internal control structurc that,
in our judgment, could adversecly affect the organization's ability 1o record, process, summarize
and report {inancial data consistent with the asscrtions of management in the financial statements.

FEDERAL GRANTS

Obsecrvation:

During our testing of the CDGB-HAP Goodwill grant and the Projects with Industry grant, it was
notced that proper {time records were not being maintained which would allow testing ol charges
and match to the grants.
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Recommendation:

On a daily basis, cmployees whose time are charged to a grant or whose time is used for a grant
match should document on their time sheet the exact amount of time spent that day performing
services which are allowable 1o be charged to the grant and the nature of the service performed.

We appreciate the confidence you have placed in us by allowing us to serve Goodwill Industrics
as Ccrlificd Public Accountants. If we can assist you in any way with the above, plcasc do not
hesitate to call us.

Sincerely,

LaPORTE, SEHRT, ROMIG & HAND
A Professional Accounting Corporation
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~ James J. Hand, 111
Certificd Public Accountant
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