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INDEPENDENT AUDITO R 'S REPORT ON INTERNAL CONTROL STRUCTURE BASED O N AN 
AUDIT O F PRIM ARY G OVERNM ENT FINANCIAL STATEM ENTS PERFORM ED IN 

A CCORDANCE W ITH GO VERN M EN TA UDITIN G STANDARD S 

Tile l lonorable M ayor, Dale Erdey 
and M em bers of the 13oard of A lderm en 
Town of Livingston, Louisiana 

W e have audited the primary govern ment financial statem eBts of the Town of Livingston, Louisiana, as of and for 
the year ended Decem ber 31, ] 995, and have issued our report thereon dated June 7, 1996. 

W e conducted our audit in accordance w itb generally accepted auditing standards, Govermnent Auditing Standards, 
issued by the Com plroller General of the United States, and the provisions of Offi ce of M anagem ent and Budget 

Circular A-128, Audits' of State and Local Governments. Those standards and OMB Circular A-128 require that we 
plan and perform the audit to obtain reasonable assurance about whether the prim ary government financial statem ents 
are free of m aterial m isstatem ent. 

The m auagelnent of the Town of Livingston, Louisiana, is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibilily, estimates and judgments by management are required to assess the 
expccled benefits and related costs of internal conlrol structure policies and procedures. Tile objectives of an internal 
control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem enfs authorization and recorded properly to perm it the preparation of prim ary governm ent financial 
statements in accordance with generally accepted accounting principles. Because of inherent lim itations in any 
internal coulro] structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because 
of changes in conditions or that the effectiveness of the design and operation of policies and procedures m ay 

deteriorate. 

In planning and perform ing our audit of the prim ary govennuent financial statem ents of the Town of Livingston, 
Louisiana, for the year ended Decem ber 31, 1995, we obtained an understanding of the internal control structure. 
W ith respect to internal control structure, we obtained an understanding of tbe design of relevant policies and 
procedures and whether they have been placed in operation, and we assessed control risk in order to determ ine our 
audiling procedures for the purpose of expressing our opinion on the prim ary governm ent financial statem ents and 
not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
conditions under standards established by the Am erican Institute of Certified Public Accountants. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design or operation of 

the internal control structure that, in our judgment, could adversely affect the Town's ability to record, process, 
sum m arize, and report financial data consistent with the assertions of m anagem ent in the prim ary governm ent 
financial statem ents. 
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It was noted that tile Town has a lack of segregation of duties in its 
system of internal controls. This deficiency in the inlernal 

control structure is caused by the sm all num ber of personnel that handle the Town's operations
. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the internal control 
structure elem ents does not reduce to a relatively low level the risk that erro

rs or irregularities in amounts that would b
e m aterial in relation to tile prim ary governm ent financial statem ents being audited m ay occur arrd not be detected 
w ithin a timely period by em ployees n t le norm al course of perform ing their assigned functions

. 

Our consideration of the internal control structure would not necessarily disclose all m atters in the internal control 
struclure that m ight be reportable conditions and

, accordingly, would not necessarily disclose all reportable 
condilions lhat are also considered to be m aterial weaknesses as defined above. However, we believe the reportable condilion described above is not a m aterial weakness

. 

W e also noted other m atters involving tile internal control structure and its operation that we have reported to the 
ulanagem entoftbeTow ofLiviugston

, Leuisimla, in a separate letter dated Jmle 7
, 1996. 

This report is intended for tile inform ation of lnanagem ent
, lhe Louisiana Legislative A uditors

, arid lbe Federal Cognizant A
gency. This restriction is not intended to lim it file distribution of this report

, which is a m atter of public record. 

Bruce Harrell & Com pany
, CPA s 

A Professional A ccounting Corporation 

June 7, 1996 
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INDEPENDENT AUDITO R'S REPO RT ON INTERN AL CONTRO L STRUCTURE USED IN 
A DM INISTERIN G FEDER AL FIN ANCIAL A SSISTAN CE PR O G RA M S 

The Honorable M ayor, Dale Erdey 
and M em bers of the Board of A Idernleu 
"['own of Livingston, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the Town of Livingston, Louisiana, as of and for 
tile year ended Decem ber 31, 1995, and have issued our report thereon dated June 7, 1996. W e have also audited 

the compliance of the Town of Livingston, Louisiana, with requirements applicable to major federal financial 
assistance program s and have issued our report thereon dated June 7, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards; Government Auditing Standards, 

issued by the Comptroller General of the United States; and Office of M anagement and Budget (OM B) Circular 
A- 128, Audits of State and Local Governments. Those standards and OMB Circular A- 128 require that we plan and 
perform tile audit to obtain reasonable assurance about whether the prim ary govern ment financial statements are free 
of m aterial m isstatem ent and whether the Town of Livingston, Louisiana, com plied w ith law s and regulations, 

noncompliance with which would be material to a major federal financial assistance program. 

In planning and perform ing our audit for the year ended Decem ber 31, 1995, we considered the internal control 
structure of the Town of Livingston, Louisiana, in order to determ ine our auditing procedures for the purpose of 
expressing our opinions on tile priumry government financial statem ents of the Town of Livingston, Louisiana, aBd 
on the compliance of the TowB of Livingston, Louisiana, with requirements applicable to major programs and to 
report on the internal cofttrol structnre in accordance with OM B Circular A-128. This report addresses our 
consideration of internal control structure policies and procedures relevant to com pliance w ith requirem ents 
applicable to federal financial assistance program s. W e have addressed internal control structure policies and 
procedures relevant to our audit of the prim ary governm ent financial statem ents iu a separate report dated June 7, 
1996. 

The m anagement of the Town of Livingston, Louisiana, is responsible for establishing and m aintaining an internal 

control structure. Ill fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent w ith reasonable, but nol absolute, assurance lba't assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed ill accordance w ith m anagem ent's 
authorizatioB and recorded properly to perm it the preparation of prim ary governm ent tinancial statem ents in 
accordance w ith generally accepted accounting principles, and that federal financial assistance program s are m anaged 
in com pliauce with applicable laws and regulations. Because of inherent lim itations in any internal control structure, 

errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection 
of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 
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For the purpose of this report, we have classified tile significant internal control structure policies and procedures 
used in adm inislering federal financial assistance programs in file following categories: 

1) Cash Receipls/Revenues 
2) Cash Disbursements 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determ ined whether they have been placed in operation, and we assessed control risk. 

During the ),car ended Decem ber 3], 1995, the Town of Livingston, Louisiana, expended 98% of ils total federa 
financial assistance under major fcderal financial assistance programs. 

W e performed lests of coutrols, as required by OM B Circular A-128, to evaluate the effectiveness of the design and 
operalion of inlenml control structure policies and procedures that we considered relevant to preventing or detccliug 
m aterial noncom pliance w ith specific requirem ents, general requirem ents, and requirem ents governing claim s for 
advances and reim bursem ents and am ounts claim ed or used for m atching that are applicable to each oflhe Town of 

Livingslou, Louisiana's major federal financial programs, which are ideutified in the accompanying Schedule of 
Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on 
lhese inlcrnal control structure policies and procedures. Accordingly, we do not express such an opinion. 

W e noted m ailers involving the iuternal control structure and its operation that we consider to be reportable 
conditions under standards established by the A m erican Institute of Certified Public A ccountants. Reportable 
condilions involve m atters com ing to our attention relating to significant deficiencies in the design or operation of 

the internal control structure that, in our judgment, could adversely affect the Town of Livingston, Lonisiaua's ability 
to adm inister federal financial assistance program s in accordance with applicable laws and regulations. 

It was noted that the Town has a lack of segregation of duties in its system of internal controls. This deficiency in 
the internal control slruclure is caused by the sm all num ber of personnel that handle lhe Town's operations. 

A material weakness is a reportable condition ill which the design or operation of one or m ore of the internal control 
structure elem enls does not reduce 1o a relatively low level the risk that noncom pliance with laws and regulations 
that would be m aterial to a federal financial assistance program may occur and not be detected w ithin a timely period 
by em ployees in the norm al course of perform ing their assigned functions, 

Our consideration of the internal control structure policies and procedures used in adm inistering federal financial 
assistance would not necessarily disclose all matters in the internal control structure that m ight be reportable 
conditions and, accordingly, would not necessarily disclose all reportable couditions that are also considered to be 
m aterial weaknesses as defined above. However, we believe none of the reportab}e conditions described above is 
a m aterial weakness. 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH LAW S AND REGULATIONS 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITIt 

GO VERNM EN T A UDITIN G STANDARDS 

The Honorable M ayor, Dale Erdey 
and M embers of the Board of Aldermen 
Town of Livingston, Lotlisiana 

W e have attdited the prim ary govern m ent financial statem ents of the Town of Livingston, Louisiana, as of and for 
the year ended Decem ber 31, 1995, and have issued our report thereon dated June 7, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, Govermnent Audithlg Standards, 
issued by the Com ptroller General of the United States, and the provisions of Office of M anagem ent and Budget 

Circular A- 128, Audits of State and Local Govemmwnts. Those standards and OMB Circular A- 128 require that we 
plan and perform the audit to obtain reasonable assuraBce about whether the prim ary governm ent financial statem ents 
are free of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to the Town of Livingston, Louisiana, is the 
responsibility of the Town of Livingston, Louisiana, managem ent. As part of obtaining reasonable assurance about 
w hether the prialary governm ent financial statem ents are free of m aterial lllisstatelllellt, w e perform ed tests of the 

Wo~.vil'S compliance with certain provisions of laws, regulations, contracts, and grants. However, tile objective of our 
audit of the fiBancial statcm eBts was not to provide an opinion on overall com pliance w ith such provisions. 
AceordiBgly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported under govern m ent 
auditing standards. 

This report is intended for tile inform ation of m anagem ent, the Louisiana Legislative Auditors, and the Federal 
Cognizant Agency. This restriction is not intended to lim it the distribution of this report, which is a m atter of public 
record. 

Bruce Harrcll & Com pany, CPA s 
A Professional Aceotm ting Corporation 

.lune 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH SPECIFIC REQUIREM ENTS 
APPLICABLE TO M AJOR FEDERA L FIN ANCIAL ASSISTANCE PRO GRAM S 

The Honorable M ayor, Dale Erdey 
and M em bers of the Board of A lderm en 
Tow n of Livingston, Louisiana 

W e have audited the prim ary govermnent financial statem ents of the Town of Livingston, Louisiana, as of and for 
the year ended D ecem ber 31, 1995, aud bave issued our report thereon dated June 7, 1996, 

W e have also audited the Town of Livingston, Louisiana's compliance with tile requirements governing types of 
services allowed or unallowed; m atching; level of effort, or earm arking; reporting; special tests and provisions; 
claims for advances and reimbursements; and amounts claimed or used for m atching that are applicable to each of 

its major federal financial assistance programs, which arc identified in the accompanyiug Schedule of Federal 
Financial Assislance, for the year ended Decem ber 31, 1995. The m anagement of the Town of Livingston, Louisiana, 
is responsible for the Town of Livingston, Louisiana's com pliance w ith those requirem ents. Our responsibility is 
to express an opinion on complial~ce w ith flm se requirem ents based on our audit. 

W e conducted our audit of com pliance w ith those requirem ents in accordance w ith generally accepted auditing 
standards; Goverm nentAudilhlg Standards, issued by the Com ptroller General of the United States; and O ffice of 
M anageme~at and Budget Circular A-128, Audits of State and Local Governments. Those standards al~d OM B 
Circular A-128 require lhat we plan and perform the audit to obtain reasonable assurance about whether material 
uoneom plial~ee with the requirem ents referred to above occurred. An audit includes exam ining, on a test basis, 
evidence about tile Town of Livingston, Louisiana's com pliance with those requirem ents. W e believe that our audit 
provides a reasonable basis for our opinion. 

The restflts of our audit procedures did not disclose any im m aterial instances of noncompliance w ith the requirem ents 
referred to above. 

In our opinion, tile Tow n of Livingston, Louisiana, com plied, in all m aterial respects, w ith tile requirem ents 
governing types of services allowed or uuallowed; m atching, level of efforl, or earm arking; reporting; special tests 
and provisions; claim s for advances and reim bursem ents; and am ounts claim ed or used for lnatching tbat are 

applicable to each of its major federal financial assistance programs for the year ended December 31, 1995, 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W ITH SPECIFIC REQUIREM ENTS 
APPLICABLE TO N ONM AJOR FEDERA L FINANCIAL ASSISTANCE PRO GRA M S 

The Honorable M ayor, Dale Erdey 
and M em bers oftl~e Board of A lderm en 
Town of Livingston, Louisiana 

W e have audited the prim ary govermnent financial statem ents of the Town of Livingston
, Louisiana, as of and for 

the year ended Decem ber 31, 1995, and have issued our report thereon dated June 7
, 1996. 

In comleclion w ith our attdit of the prim ary govern ment financial statements of the Town of Livingston
, [,ouisiana, 

and with our consideration of the Town of Livingslon, Louisiana's control structure used to adm inister federal 
financial assistance program s, as required by Office of M anagement and Budget Circular A- 128

, Audits of State and 
Local Governments, we selected ceFtain transactions applicable to certain nonmajor federal financial assistance 
program s for the year ended December 31, 1995. As required by OM B Circular A-128, we have performed auditing 
procedures to lest cmnpliance w ith the requirements governing types of services allowed or unallowed; and special 
tests and provisions that arc applicable to those transactions. Our procedures were substantially less in scope than 

an audit, the objective of which is the expression of an opinion on the Town of Livingston, Louisiana's compliance 
w ith lhese requirem ents. A ccordingly, w e do not express such an opinion. 

W ilb respect lo the item s tested, lhe results of those procedures disclosed no m aterial instances of noncom pliance 
w ith lhe requirem ents lisled in the preceding paragraph. W ith respect to item s not tested

, nothing cam e to our 
attention that caused us to believe lhat the Town of Livingston, Louisiana, had not complied, in all m aterial respects, 
w ith those requirem ents. A lso, the results of our procedures did not disclose any imm aterial instances of 
noncom pliance w ith those requirem ents. 

This report is intended for the inform ation of m anagem ent, the Louisiana Legislative Auditors and the Fedcra 
Cognizant Agency. ltowever, this report is a m atter of public record and its distribution is not lim ited. 

Bruce tlarrell and Com pany, CPAs 
A Professional Accounting Corporation 

Jtm e 7, 1996 

59 



Bruce C. Harrcll. CPA 

W arren A. W ool, CPA 
M ichael P. Estay, CPA 
Dale H. Jones. CPA 

BR U C E H A RR ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Professional Accounting Co~ooratlon 

109 W est M innesota Park 
Park Place Suite 7 

Hamm ond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

KENTW OOD OFFICE 
P.O. Box 45 - 602 Fifth St. 
Kentwood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
American hlstilule of 

CPAs 
Society of Louisiana CPAs 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH GENERAL REQUIREM ENTS 
APPLICABLE TO FEDERA L FINANCIAL ASSISTANCE PRO GRAM S 

The llonorable M ayor, Dale Erdey 
and M embers of the Board of Aldermen 
Tow n of Livingslou, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the Town of Livingsto~, Louisiana, as of and for 
the 5,ear ended Decem ber 31, 1995, and have issued our report thereon dated June 7, 1996. 

W c have applied procedures 1o test the Tow n of Livingston, Louislanffs com pliance w ltb the follow ing requirem ents 
applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial 
Assistance, for the year ended Decem ber 31, 1995. 

Political Activity 
Davis-Bacon Act 
Civil Rigbts 
Cash M anagem ent 
Federal Financial Reports 
Allow able Costs/Cost Principles 
A dm inistrative Requirem ents 

Our procedures were lim ited to the applicable procedures described in the Office of M anagem ent and Budget's 
Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less 
in scope than an audit, lhe objective of which is the expression of an opinion on the Town of Livingston, Louisiana's 
com pliance w ith 1he requirem ents listed in the preceding paragraph. Accordingly, w e do not express such an 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of noncom pliance 
with the requirements listed in the second paragraph of this report. W ith respect to item s not tested, nothing cam e 
to our attention that caused us to believe that the Town of Livingston, Louisiana, had not com plied, in all m aterial 
respects, w ith those requirem ents. Also, the results of our procedures did not disclose any im m aterial instances of 
noncolnpliance w ith those requirem ents. 

This report is intended for the inform ation of m anagement, the Louisiana Legislative Auditors and lhe l"edera 
Cognizant Agency. However, this report is a m atter of public record and its distribution is not lim ited. 

Bruce I larrell and Com pany, CPAs 
A Professional Accounting Corporation 

June 7, 1996 
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W e have exam ined the prim ary govenmaent financial statem ents of the Tow n of Livingston, Louisiana, as of and 
for the year ended December 31, 1995. ln planning and perform ing our audit, we considered the interual control 
structure in order to determ ine our auditing procedures for the purpose of expressing our opinion on the prim ary 
govern m ent financial statem ents, and not to provide assurance on the inlen~al control structure. However, we noted 
certain weaknesses in the intern al control structure, that, if corrected, could improve the ability of m auagement of 
the Town of Livingston to record, process, sum m arize, and report financial data consistent w ith the assertions of 
management. The fonnal below lists "W eakness in Intern al Controls" and "Current Year Audit Recom mendations," 
followed by "M anagement Response to Audit Recom mendalions." 

C'tDM Pl ]TF.R I~;O 1 JIPM EN T AN D CON TRO LS 

A . W eaknesses in Internal Controls 

The Town of Livingston currently has one 486DX PC, used prim arily for processing utility billing transactions, and 
two additional PCs for processing of general ledger, payables, and word processing applications. The 486DX 
m achine is adequate for intensive applicatiol~s, such as utility billing, but has only four megabytes of RAM . This 
inhibits use of W indows-based applications and upgrading of existing software, and often slow s processing. 
Operation of a single-user system also results in greater reliance on backup data maitained on diskette or tape. W hile 
the utility billing system is "processing and calulating," custom er data can currently be accessed only if diskette files 
are restored to a second com puter. The two remaining computers are a "286" & "386," with lim ited RAM  and 
storage capabilities, and are quickly approaching functional obsolescense. 

B. Current Year Audit Recomm endations 

W e recommend that the Town consider upgrade of PCs to 486DXs, with a m inim um of 12 m egabyt es of m emory. 
To permit upgrade of existing program s and to perm it access to the Utility Billing program by m ore than one user, 
we also recom m end im plem entation of N ovelle Netware under a W iudows environm ent. W e recom m end that 
management be fully briefed on all of the security features of Netware, on how to implement them, and on how to 
use the reporting features of NetW are to m onitor network activity, and that management be instructed in the use of 
NetW are's adm inistrative and recovery utilities and on how to add program s to the network and the m enu system . 
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Bruce C. Hanelh CPA 

W arR;n A. W ool, CPA 
M ichael P. Estay, CPA 
Dale II. Jones, CPA 

BRUCE H ARR ELL & CO . 
CERTIFIED PUBLIC ACCOUNTANTS 

h Professional Accounting Corporation 

109 W est M innesota Park 
Park Place Suite 7 

Ham mond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

INDEPENDENT AUDITOR 'S REPORT 

The Honorable M ayor, D ale Erdey 
and M em bers of the Board of Alderm en 
Town of Livingston, Louisiana 

KENTW OOD OFFICE 
P.O. Box 45 - 602 Fifth St. 
Kentwood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
American Institute of 

CPAs 
Society of Louisiana CPAs 

W e have audited the accom panying primary government financial statements of the Town of Livingston, Louisiana, 
as of and for the year ended December 31, 1995, as listed in tbe table of contents. These financial statements are the 
responsibility of the Town of Livingston, Louisiana, nlanagement. Our responsibility is to express an opinion on 
these prim ary goverlnnent financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, GovernmentalAudithlg 57andards, 
issued by the Com ptroller General of the United States, and the provisions of Office of M anagem ent and Budget 

Circular A-128, Audits of State andLocal Governments. Tbose standards and OMB Circular A-128 require that we 
plan and perform the audit to obtain reasonable assurance about whether the prim ary governm ent financial statem ents 
are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting tile am onnts 
and disclosures in the prim ary governm ent financial statem ents. A n audit also includes assessing tile accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

A primary government is a regal entity or body politic and includes all funds, organizations, institutions, agencies, 
departm euls, a~ld offices that are not legally separate. Such legally separate entities are referred to as com ponent 
units. In our opinion, the prim ary governm ent financial statem ents present fairly, ill all m aterial respects, tile 
financial position of the prim ary govern ment of the Town of Livingston, Louisiana, as of Decem ber 31, 1995, and 
tile results of its operations and cash flows of its proprietary fund type for the year then ended ill couform ity with 
generally accepted accounting principles. 

1 lowever, the primary govern ment financial statements, because they do not include the financial data of component 
units of the Town of Livingston, Louisiana, do not purport to, and do not, present fairly the financial position of the 
Town of Livingston, Louisiana, as of December 31, 1995, and the results of its operations and cash flows of its 
proprietary fired type for the 3,ear then ended in conform ity with generally accepted accounting principles. 
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CERTIFIED PUBLIC ACCOUNTANTS 
A Professional Accounting Corporation 

The Honorable M ayor, Dale Erdey 
and M em bers of the Board of A lderm en 
Town of Livings,ton, Louisiana 
Page 2 

Our audit was m ade for tile purpose of form ing an opinion on the prim ary govem m en,t financial statem ents taken as 
a whole. The individual fund and account group financial statem ents, schedules, and supplem entary infonnation 
listed in ̀the ̀table of contents are presented for purposes of additional analysis and are not a required part of the 

primary government financial statements of the Town of Livingston, Louisiana. Such information has been subjected 
to the auditing procedures applied in the audit of the primary goven~ment financial statements and, in our opinion, 
is fairly slated in all m alerial respects in rela,tion 'to the prim ary governm en,t financial s,ta,tem en,ts taken as a whole. 

Brncc Harre &" Com pany. , C As 
A Professional Accounting Corporation 

Junc 7, 1996 
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INDEPEND ENT AU DITO R ' S REPORT ON SCH EDULE O F FEDERAL FINANCIA L ASSISTANCE 

The Honorable M ayor, Dale Erdey 
and M embers of the Board of Alderm en 
Town of Livingston, Louisiana 

W e have audited tile prim ary government financial statements of the Town of Livingston, Louisiana, as of and for 
the year ended Decem ber 31, /995, and have issued our report thereon dated June 7, 1996. These primary 
govern ment financial statem ents are the responsibility of the Town of Livingston, Louisiana, m anagement. Our 
responsibility is to express an opinion on these prim ary government financial statem ents based on our audit, 

W e conducted our audit in accordance w ith generally accepted auditing standards, Government Audith~g Standard% 
issued by tile Com ptroller General of the United States, and the provisions of Office of M anagem ent and Budget 

Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that we 
plan and perform tile audit to obtain reasonable assurance about whether the prim ary govern m ent financial statem ents 
are free of material m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the amounts 
and disclosures in the primary government financial statements. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m mmgem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducted for tile purpose of form ing an opinion on file primary govern ment financial statem ents of 
the Town of Livingston, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance 
is presenled for purposes of additioual analysis and is not a required part of the prim ary governm ent financial 

statements. The infonnation in that schedule has been subjected to the auditing procedures applied in the audit of 
the prim ary governnlent financial statem ents and, in our opinion, is fairly presented in all m aterial respects in relation 
"to the prim ary governm ent financial statem ents taken as a whole. 

Bruce Harrell & Com pany, CPA s 
A Professional Accounting Corporation 

June 7, 1996 



Tow n of Livingston, Louisiana 

Com bined Balance Sheet - All Fund Types and Account G roups 
Decem ber 31, 1995 and 1994 

A ssets 

Cash 
Inventor3,, N atural Gas Storage 
Taxes Receivable 

Accounts Receivable (Net of Allowance for Uncollectibles) 
Royalties Receivable 
Due From Other Funds 
Due From Other G overnm enls 
Restricted Assets 
Propexly, Plant and Equipment (N et, W here Applicable, of 

Accumulated Depreciation) 
Total A ssets 

Liabilities and Fund Equity 
Liabilities: 

Accounts Payable 
Other Accrued Expenses 
Current Portion of Long-Term Debt: 

Revenue Bonds Payable 
D ue To O ther Funds 
Payable From Restricted A ssets: 

Custom er Deposits 
Long-Term D ebt: 

Revenue Bonds Payable 
Total Liabilities 

Fund Equity: 
Contributed Capital 
Investm ent in General Fixed Assets 
Retained Earnings: 

Reserved for Bond Retirement 
Reserved for Bond Contingency 
Unreserved 

Fund Balance: 
U nreserved - U ndesignated 

Total Fund Equity 
Total Liabilities and Fund Equity 

The accom panying notes are an integral part of these statem ents 

7 

Governmental 
Fund Type 
General 
Fund 

588,820 $ 

21,676 

1,293 
5,150 
12,810 

676,447 
2,110 

85,606 

188,478 

Account 
Group 
General 

Fixed Assets 

2,091,49 l 1,233,466 
629,749 $ 3,044,132 $ 1,233,466 

7,475 $ 
2,255 

9,730 

620,019 
620,019 
629,749 

29,476 $ 
1,939 

31,620 
5,150 

49,570 

742,094 
859,849 

1,027,161 

65,149 
65,155 

1,026,818 

2,184,283 
3,044,132 

1,233,466 

1,233,466 
1,233,466 



(M emorandum Only) 

1995 1994 

1,265,267 
2,110 
21,676 
85,606 
1,293 
5,150 
12,810 
188.478 

1,113,063 
4,603 
19,995 
79,554 
1,318 
6,913 
10,118 

178,461 

3,324,957 3,379,443 
4,907,347 

36,951 
4,194 

31,620 

5,150 

49,570 

742.094 
869.579 

1,027,161 
1,233,466 

65,149 
65,155 
026,818 

4,793,468 

53,349 
4.820 

30,104 
6.913 

46,275 

773,250 
914,711 

1,071,397 
1,211,009 

62,457 
62,464 
843,525 

620,019 627,905 
4,037,768 

$ 4,907,347 $ 
3,878,757 
4,793,468 

Statem ent A 



Revenues 
Taxes 

Tow n of Livingston
, Louisiana 

Statem ent B Statem ent of R
evenues, Expenditures, and Changes in Fund Balanc

e 
G overnm ental Fund Type 

Year Ended Decem ber 31
, 1995 

Licenses and Perm its 
Intergovernm ental 
Fines 
Interest Incom e 
Royalty Incom e 
Rental Incom e 
Sanitation Fees 
Recreation and Parks 
SBA Tree Planting G rant 
Police Grant 
Del)artm ent of Transportation G rant 
Rural Developm ent G rant

, Streets 
Urban Develol)m ent G rant 

Rural Developm ent Grant
, Police 

M iscellaneous 

Total Revenues 

Expenditures 

G eneral and A dm inislrative 
Public Safely 
Slrcets 

Sanilation 
Health 
Recreation and Parks 
Capital O utlays 

Tolal Expeudilures 

Excess (Deficiency) of Revcuucs Over Expenditures 
Fund Balance at Beginning of Y ear 
Fund Balance at End of Year 

The accom panying notes are an integral part of these stat
em ents 

9 

Genera 
Fund 

198,211 
54,403 
17,839 
17,917 
37,047 
9,894 
5,000 
20,861 
15,162 
8,835 
1,251 
6,527 
25,000 
10,000 
25,000 
4.049 

456,996 

171,307 
119,687 
102,484 
31,197 
3,647 
25,083 
11,477 

464,882 

(7,886) 
627,905 
620,019 



Revenues 
Taxes 

Tow n of Livingston, Louisiana 

Statem ent of Revenues, Expenditures, and C hanges in Fund Balance 

Budget (GAAP Basis) and Actual - Governmental Fund Type 
Year Ended D ecem ber 31, 1995 

Licenses attd Perm its 
lntergovernm ental 
Fines 
lutercst Incom e 
Royalty Inconle 
Rental Incom e 
Sanitation Fees 
Recreation and Parks 
SBA Tree Planting Grant 
Police Grant 
Dcpar!ment of Transportation Grant 
Rural l)evelopnlent Grant, Streets 
Learn and Serve Grant 
Urban Developm ent Grant 
Rural D evelopm ent Grant, Police 
Sales of Fixed A ssets 
M iscellaneous 

To!al Revenucs 

Expenditures 
General and Adm inistralive 
Public Safety 
Streets 
Sanitation 
Health 
Recreation and Parks 
Capila] O utlays 

Total Expenditures 

Excess (Deficiency) of Revenues Over Expenditures 

(Continued) 
The accom panying notes are an integral part of these stalements 

10 

General Fund 

Statem ent C 

Budget 

195,000 
54,425 
17,300 
18,000 
25,000 
10,000 
5,000 
21,000 
15,000 
8,835 
1,250 
7,500 
25,000 
1,500 
10,000 
25,000 

500 
1,825 

442,135 

187,200 
115,500 
103,100 
31,500 
3,500 
26,700 
47,000 

(72,365) 

A ctua 

198,211 
54,403 
17,839 
17,917 
37,047 
9,894 
5,000 
20,861 
15,162 
8,835 
1,251 
6,527 
25,000 

10,000 
25,000 

4,049 
456,996 

171,307 
119,687 
102,484 
31,197 
3,647 

25,083 
11,477 
464,882 

(7,886) 

Variance 
Favorable 

(Unfavorable) 

3,211 

(22) 
539 

(83) 
12,047 

(106) 

(139) 
162 

1 

(973) 

0,5oo) 

(500) 
2,224 
14,861 

15,893 

(4,187) 
616 
303 

(147) 
1,617 
35,523 
49,618 

64,479 



Tow n of Livingston, Louisiana 

Other Financing Sources (Uses) 
Operating Transfers In 

Total Other Financing Sources (Uses) 

Fxcess (Deficiency) of Revenues and Other Sources 
O ver Expenditures and O ther Uses 

Fund Balance at Beginning of Year 
Fund Balance at End of Y ear 

(Concluded) 
The accompanying notes are an integral part of these stat

em ents 

General Fund 

Statem ent C 

Budget Actua 

75,000 
75,000 

2,635 
627,905 
630,540 

Variance 
Favorable 

(Unfavorable) 

(75,000) 

(7,886) (10,521) 
627,905 

620,019 (10,521) 



Tow n of Livingston, Louisiana 

Statem ent of R evenues, Expenses, and Changes in U nreserved Retained Earnings 
Proprietary Fund Type 

Y ear Ended D ecem ber 31, 1995 

O perating Revenues 
Gas Sales 
Less Cost of G as Sold 

Gross Profit on Gas Sales 
W ater Sales 
Sewer Service Charges 
Service Connection Charges 
D elinquent Charges 
Other Operating Revenues 

Total O perating Revenues 

O perating Expenses 
Salaries 
Contract Repairs 
M aterials and Suppplies 
Sew er Expense 

Office Expense 
Payroll ]'axes 
Professional Services 
Depreciation 
Utilities 
Insurance 

Other Operating Expenses 
Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
lnlerest Revenue 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

N et lOCOlne 

U nreserved R etained Earnings at Beginning of Year 
A m orlization of Contributions 
Increases in R eserves 
U nreserved R etained Earnings at End of Y ear 

The accom panying notes are an integral part of these statem ents. 

Statem ent D 

Enterprise 
Fund 

202,392 

(62,555) 
139,837 
213,954 
50,188 
13,278 
12,772 
2,471 

432.500 

70,088 
12,469 
26,594 
11,325 
9,213 
6,089 
10,678 
90,508 
20,805 
18,207 
8,964 

284,940 

47.560 

36,828 

(39,948) 
(3,120) 

144,440 
843,525 
44,236 

(5,383) 
$ 1,026,818 



(;ash Flow s From  O perating A ctivities 

Operating Incom e 

Town of Livingston, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund Type 

Y ear Ended D ecem ber 31
, 1995 

Adjustments to Reconcile Operating Income to Net Cash Provided (Used) by Operating Activities D
epreciation 

Increase in Accounts Receivable 
Increase in Current Liabilities Payable From Restricted Assets 
Decrease in Inventory 
Decrease in Accounts Payable 
Decrease in Other Accrued Liabilities 
Decrease in D ue to Other Funds 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Capital and R elated Financing Activities 
Capital hnprovem ents 
Principal Repaym ents

, Revenue Bonds Payable 
Interest Revenue 
Interest Expense 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Net Increase (Decrease) in Cash 
C ash at Beginning of Y ear 

Cash at End of Year 

The accom panying notes are an integral part of these statem ents 

Statem ent E 

Enterprise 
Fund 

147,560 

90,508 

(6,052) 
3,295 
2,493 

(14,467) 
(367) 

(1,763) 
221,207 

(13,566) 
(29,640) 
36,828 

(39,948) 
(46,326) 

174,881 
690.043 

$ 864,924 



Introduction 

Town of Livingston, Louisiana 
Notes to Financial Statem ents 

A s of and for the Year Ended Decem ber 31
, 1995 

The Tow n of Livingston was incorporated N ovem ber 4
, 1955, under the provisions of file Lawm son Act. The Town 

operates under a M ayor - Board of Aldermen form of government
. The accounting and reporting policies oftbe 

Town of Livingston conform to generally accepted accounting principles as applicable to 
governments. Such 

accoul~liug aud reportil~g procedures also conform to tile requirements of Louisiana Revised Statutes 24:513 and 24
:517 and to the guides set fortb in the Louisiana Governmental Audit Guide

, and to the A ICPA Industry Audit 
Guide, Audits of State and Local Govermnental Units, 

1. Sum m ary of Signifieant Accounting Policies 

Govenm~ental Accounting Sla,dards Board (GASB) StatementNo. 14 established criteria fordetenninfllg which 
component units sbould be considered part of the Town of Livingston for financial reporting purposes

. The baste 
crileriou for including a potential com ponent unit w ithin lhe reporting entity is financial accountability. The G
A SB has set forth criteria "to be considered in determ ining financial aecountabilily

. This criteria includes: 

1. Appointiag a voting majority of an orgauization's governing body
, and 

a. the ability ofdae municipality to impose its will on that organization and/or 

b. tile poteufial for tile organization to provide specific financial benefits to or im pose specific financial 
burdens on the m unicipality. 

2. Organizations for which tbe municipality does not appoint a voting majority but are fiscally depe~dent 
on tile m unicipality. 

3. Organizations for which the reporting entity financial statem ents would be m isleading if data of th
e 

organization is not included because of the nature or significance of the relationship
. 

Based on the previous criteria
, the Town of Livingston bas determined that tile following com ponent unit is part 

of the reporting entity: 

Component Unit 
Livingston lutergovermneutal Com m ission 

Fiscal Year End 
12/95 

Criteria Used 



 

Tow n of Livingston, Louisiana 
N otes to Financial Statem ents 

(Continued) 
As of and for the Year Ended Decem ber 31, 1995 

The Town of Livingston has chosen to issue financial statements of the primary government (Town) only; 
therefore the previously listed com ponent unit is not included in the accompanying financial statem ents. 

GASB Statement No, 14 provides for the issuance of primary government financial statements that are separate 
from those of the reporting entity. However, the primary governm enl's financial statem ents are not a substitute 
for the reporting entity's financial statements. The accompanying primary government financial statements have 
been prepared in conform ity with generally accepted accounting principles as applied to governmental units. 
These financial statements are not intended to and do not report on the reporting entity but rather are intended 
to reflect only the financial statem ents of the prim ary governm ent. 

Considered in the determ ination of com ponent units of the reporting entity were tile Livingston Parish Police 
Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges of the 21st 
Judicial District. It was determ ined that these governmental entities are not com ponent units of the Town of 
Livingston reporling entity because they have separately elected governing bodies, are legally separate, and are 
fiscally independent of tile Town of Livingston. 

B. Fund Accounting 

The Town of Livingston uses funds and account groups to report on its financial position and tile results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagement by 
segregating transactions relating to certain governm ent functions or activities. 

A fired is a separate accounting entity w ith a self-balancing set of accounts. O n tile other hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable available financial resonrces. 

Funds of the Town of Livingston are classified into two categories, govern m ental and proprietary. In turn, each 
category is divided inlo separate fund types. The fund classifications and a description of each fund type follows: 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's general activities, including tile 
collection and disbursem ent of specific or legally restricted monies, and the acquisition or construction of 
general fixed assets. The governm ental fand includes: 

GeneralFund- tile general operating fund of the m unicipality and accounts for all financial resources, 
except those required to be accotmted for in other funds. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, where the 
determ ination of net incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ 
from governm ental in that their focus is on incom e m easurem ent, which, together w ith the m aintenance of 
equity, is an im portant financial indicator. The proprietary  fund includes: 



 

Town of Livingston, Louisiana 
N otes to Financial Statem ents 

(Continued) 
As of and for the Year Ended Decem ber 31, 1995 

Enterprise Funds - account for operations (a) where the intent of the governing body is that the cost 
(expenses, including depreciation) of providing goods and services to the general public oll a continuing 
basis be financed or recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, managemem comrol, accountability, or other 

purposes. 

C . Basis of A ccounting 

The accounting and financial reporting treatment applied Io a fund is determ ined by its m easurem ent focus. All 
governnlental funds are aceouutcd for using a current /quancial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet. 
Operating statem ents of these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all governmental fuuds. The govermnental funds use the following practices in 
recording revenues and expenditures. 

R evenues 

Governmental funds utilize the modified accrual basis of accounting. Under this m ethod, revenues are 
recognized in tile accounting period in which they become both available and measurable. Licenses and 
perm its, charges for services, fines aud forfeits, and m iscellaneous revenues are recorded as revenues when 
received in cash. General property taxes, self-assessed taxes, and investm ent earnings are recorded wben 
earned (when they are measurable and available). 

Expenditures 

Expenditures are recognized in tile accounting period in which tile fund liability is incurred, if m easurable, 
except expenditures for debt service and other long-term obligations which are recognized when paid. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid arc accounted for as other financiug sources 
(uses). Tile transfers are recorded at the time the money is transferred. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent focus and a determ ination 
of net income and capital maintenance. W ith this measurement focus, all assets and all liabilities associated with 
the operation of this fired are included o,1 the balance sheet. The proprietary fund uses the accrual basis of 
laccouuting. Reveutles are recognized when they are earned, and its expenses are recognized w hen they are 
incurred. 

D. Budgets and Budgetary A ccounting 

Tbe Town follows these procedures and those required by the Local Budget Act No. 504 of the 1980 Legislature 
and its am endm ents in establishing the budgetary data reflected in these financial statem ents: 



 

Tow n of Livingston, Louisiana 
N otes to Financial Statem ents 

(Continued) 
A s of and for the Year Ended D ecem ber 31

, 1995 

1. Tile Town clerk prepares a proposed budget and subm its s
ame to the M ayor and Board of A lderm en no l

ater !han fifteen days prior to t le beginuing of each fiscal ),ear
. 

2. A sum m ary of the proposed budget is published and th
e public notified that the proposed budget is 

available for public inspection
. At the sam e tim e, a public hearing is called. 

3. A public hearing is held on the proposed budget at lea
st ten days after publication of the call for the h

earing. 

4. After the holding of the public bearing and completion of all 
action necessary to finalize and implem ent 

the budget, lhe budget is adopted through passage of a
n ordinance prior to lhe com m encem ent of the fi

scal year for w hich the budget is being adopted
. 

5. Budgetary am endm ents involving the transfer of funds from one departm ent
, program or fim ction to another or iuvolviug the increase in expenditures resulting from revenues 

exceeding anlou its estimated 
require lhe approval of the Board of Aldermen

. 

6. A ll budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets for the General and Enterprise Funds are adopted on a basis consistent w ith generally accepted 
accounting principles (GAAP). Budgeted amounts are as originally adopted

, or as am ended from tim e to lim e by the Board of A lderm en. 

1,2. E ncum brances 

The Tow n of Livingston does not use encum brance accounting. 

F. Cash and Cash Equivalents 

Cash includes amounts in dem and deposits
, interest-bearing demand deposits

, and m oney m arket accounts. Cash equivalents iuclude am ounts in tim e deposits and those other investm ents w ith original m aturities of 90 days or less. Under slate law , the Town m ay deposit funds in dem and deposits
, interest-bearing dem and deposits

, m oney m arket aceounls
, or lime deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana

. 

G . Short-term lnterfund R eceivables/Payables 

D uring the course of operations
, num erous transactions occur between individual funds for goods provided or services rendered

. These receivables and payables are classified as due from other funds or due to other funds ou the balance sheet. Short-term iuterfund loans are classified as interfund receivabl
es/payables. 



 

Town of Livingston, Louisiana 
Notes to Financial Statem ents 

(Continued) 
As of and for the Year Ended Decem ber 31, 1995 

1t. Advances to O ther Funds 

Noncurrent portions of long-tern1 interfund loan receivables are reported as advances and are offset equally by 
a fund balance reserve account, which indicates that they do not constitute expendable available financial 
resources and, therefore, are not available for appropriations. The Town of Livingston does not have any of these 
type advances. 

1. Inventories 

Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of 

such supplies (if any) are not recorded as assets at the close of the fiscal year. 

Inventory in the proprietary fund consists of natural gas reserves purchased and are recorded as an expense when 
consumed. The inventory is valued at the lower of cost (first-in, first-out) or market. 

J. Prepaid Item s 

The Town of l,ivingston does not have any prepaid item s 

K , Restricted A ssets 

Certaiu proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repaym ent, are 
classified as restricted assets iu tbe balance sbcet because their use is lim ited by applicable boad covenants. 

L. Fixed A ssets 

Fixed assels of governmental funds are recorded as expenditures at the time purchased or constructed, and the 
related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infraslruclures are not capitalized. ]nlerest cost incurred during construction are capitalized. N o depreciation 
has been provided on general fixed assets. All assets are stated at cost. W here cost could not be determ ined from 
tile available records, estim ated historical cost was used to record the estim ated value of the assets. 

Fixed assets used in tile proprietary fire d are included on the balance sheet of the funds. D epreciation of 
exhaustible fixed assets used by tile proprielary fund is charged as an expense against operations, and 
accum ulated depreciation is reported on the proprietary fund's balance sheet. Depreciation has been provided 
over the estim ated useful lives using the straight-line m ethod of depreciation. 

M . Annual Vacation and Sick Leave 

All employees, during their first and second year of service, will receive one (1) week paid vacation each year. 
One week of vacation can be taken after the first six months of the first year. Employees with two (2) or more 
years service will receive two (2) weeks paid vacation each year. Employees with 10 years or more will receive 
three (3) weeks. Employees with 20 years or more will receive four (4) weeks. Preference will be posted by 
January 15 of each year. Vacations will be approved by the department head and the M ayor, Vacation will be 



 

Town of Livingston, Louisiana 
Notes to Financial Statem ents 

(Continued) 
As of and for the Year Ended Decem ber 31, 1995 

calculated oil a calendar year. An employee hired after tile first six months of a year will receive one (1) week 
during follow ing calendar year, Vacation tim e accrued m ust be taken by the end of the fiscal year. 

Sick leave is as follows 

After six m onths employm ent, an employee m ay receive eight hours sick leave each m onth. After 
two years em ploym ent, the sick leave will iucrease to tell hours each m onth. A ll em ployees who 
have been em ployed by the Town five years or longer will receive twelve hours sick leave each 
naouth. An em ployee m ay accum ulate a maxitnum of one thousand four hundred forty hours sick 
leave. No pay shall be granted for sick days if employee resigns or is terminated. N o sick days shall 
be taken in lieu of vacations. 

2. After three (3) consecutive working days of sick leave, a doctor's certificate shall be required 

3. After sick leave, annual leave, and personal holiday have been exhausted, em ployee m ay be granled 
em ergency leave by M ayor and Board of A lderm an. 

4. Employee m ust notify secretary or department head at tile beginning of the work day on day one of 
sickness. 

In accordance with Financial Accounting Standards Board (FASB) Statement Number 43, no liability has been 
accrued for unused em ployee sick leave. 

N . l,ong-term O bligations 

Expenditures for principal and interest paym ents for long-term obligations are recognized in the governm ental 
fund when due. At Decem ber 31, 1995, the Town of Livingston had no long-term obligations in govermnental 
fimds. Long-term obligations expected to be financed from propriety fund operations are accounted for in those 
flmds. 

O . Fund Equity 

Contributed Capital 

Contributed capital is recorded in propriety funds that have received capital grants or contributions from 
developers, custom ers, or other funds Vv]IeU such resources are restricted for the acquisition of or eonstructiou 
of capital assets. Contributed capital is amortized based on file depreciation recognized in that portion of 
the assets acquired or constructed from such resources. 

R eserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for 
a specific future use. 



 

Town of Livingston, Louisiana 
N otes to Financial Statem ents 

(Continued) 
As of and for the Year Ended Decem ber 31, 1995 

D esignated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources 

P. Interfnnd Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute 
reimbursem ent to a fired for expenditures/expenses initially made from it that are properly applicable to another 
fired arc recorded as expcnditurcs/expeuscs in the reimbursing fund and as reductions of expenditures/expenses 
in the fund that is reim bursed. 

All oilier inter fired transactions, except quasi-extern al transactions and reimbursements, are reported as transfers. 

Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other 
inter fired transfers of tl~e Town of Livingston are reporled as operating transfers. 

Q. Bad Debts 

The Town of l,ivingsto11 does not bare an allowance for uncollectible ad valorem taxes because the mnounls, 
if any, are imm aterial Uncollectible amounts due for customer's utility receivables are charged to operations 
when that determ ination is m ade. An allowance account of $1,000 was set up in prior years to allow for the 
uncollectibility ofcerlain receivables. 

R . Total C olum ns on C om bined Statem ents 

Total Colum ns on 1he com bined statem ents are captioned "M em orandum Only" to indicate that lhey are 
presented only to facilitate financial aualysis. Data in these colum ns do not present financial position, results 
of operations, or changes in financial position in conform ity w ith generally accepted accounting principles. 
lnterfuud transactions have not been elim inated from the total colum n of each financial statem ent. 

2. Cash and Cash Equivalents 

At December 31, 1995, the, Town has cash and cash equivalents (book balances) totaling $1,453,745, as follows 

D em and D eposits 
Interest-Bearing Dem and Deposits 
lVloney M arket A ccounts 
Tim e Deposits 

Total Cash and Cash Equivalents 

$ 100 
343,247 

110,398 
$ 1,453,745 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the p/edge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus lt~e federal deposit insurance m ust at all tim es equal the am ount on 
deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank that is m utually acceptable to both parties. At Decem ber 31, 1995, the Town has $1,443,567 in 
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A s of and for the Year Ended D ecem ber 31

, 1995 

deposits (collected bank balances). These deposits are secured from risk by $100
,000 of federal deposit insurance and $1,353,745 of pledged securities held by the custodial bank in the name 

of the fiscal agent bank (GASB Category 3)
. 

3. Ad Valorem and Public Utility Franchise Taxes 

On Oclobcr 1, 1972, the Town approved IIi 
to provide electricity w ithin the lim its ofth 
rem its 4.5% of its net taxable gross receip 

O n Septem ber 10, 1981, tile Tow n approved lhe issuance of a public utilities franchise to provide cable lelevision and closed
-circuit electronic services within the Town's corporate lim its

. For th s franchise the cable television 
corporation rem its 4% of its net taxable gross subscription receipts within the corporate lim its. 

Total ad valorem taxes and public utilities franchise taxes collected f
or the ),ear ended Decem ber 31 1995

, were $67.321. 

Taxes receivable at D ecem ber 31
, 1995 consisted of the follow ing 

Ad Valorem Taxes Receivable
, Current Roll 

Public Utility Franchise Taxes Receivables 
Total Taxes Rcceivable 

1995 
$ 7,654 

14,022 
$ 21,676 

The Town does not have an allow ance for uncollectible ad valorem taxes because the am ounts
, if any, are im m ateria 
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9. Property, Plant and Equipm ent 

A summary of Proprietary Fund Type Properly, Plant and Eqtdpment at December 31, 1995, follows 

Years 
Description Life Cost 

Buildings: 
W arehouse, 1/3 Interest 
Sewer Plant Shop 

Total Buildings 
Other Improvements: 

Original Gas & W ater System 
Still in Use 
Replaced by N ew System 

Natural Gas Syslem 
W ater System 
W ater W ell 
W ater Tank 
Tank Im provem ents 
Sewer System 
Sewer System 
Sewer Exlension 
Sewer Lift Station 
Fence, Oxidation Pond 
Sewer Pum p 
W aler W ell hnprovem ents 
W ater W ell Fence 
Total Buildings & Improvements 

Eqnipm enl: 
Office Furn iture & Fixtures 
Computer and Software 
M achinery & Equipment 
Equipment 
Utility Trucks: 

1987 Ford 
1991 Ford 
Radio 

Total Equipm ent 

Total Properly, Plant and Equipm ent 

Changes During Year: 
Balance, Beginning of Year 
Additions 
Deletions 
Depreciation 
Balance, End of Year 

20 
20 

10 
7 
10 
7 

7 
4 
4 

$ 3,202 
2,446 
5.648 

30,163 
271,464 
281,744 
688,474 
135,903 
207,005 
30,000 

2,042,171 
7,850 
23,722 
22,056 
4,740 
6,290 
3,724 
3.160 

3,764,114 

,272 

,431 
296 

,201 

13,246 
12,258 
796 

40,500 

Accumulated 
Depreciation 

$ 3,202 
1,050 
4,252 

30,163 
271,464 
100,957 
221,180 
37,810 
57,049 
22,000 
891,571 
6,084 
8,449 
6,341 
4,740 
6,290 
3,192 
2.739 

674.28 

Net 
Current-Year 

. Depreciation 

$ 
1,396 
1,396 

180,787 
467,294 
98,093 
149,956 
8,000 

150,600 
1,766 
15,273 
15,715 

532 

421 
2.089.833 

,272 

,773 1,658 
296 
.201 

,246 

,258 
796 
.842 1,658 

$ 3,804,614 $ 1,713,123 $ 2,091,491 

$ 3,791,049 $ 1,622,615 $ 2,168,434 
13,565 13,565 

90,508 (90,508) 
$ 3,804,614 $ 1,713,123 $ 2,091,491 

23 

122 
122 

7,006 
17,045 
3,398 
5,175 
2,000 
51,008 

785 
593 
551 

372 
316 

88.37 

745 

114 

1,276 

2,135 

$ 90.508 
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A ll assets are depreciated under tile straight-line m ethod 

Activity for general fixed assets capitalized by the Town are sum m arized below 

Descriotion 
Land 
Buildings 
Equipm ent 

Totals 

l 0. Changes ill Long-Term Debt 

Balances 
01/01/95 Additions 

$ 54,000 
697,414 
459,595 

$ 1,211,009  

$ 
4,196 
l 8,26 l 

$ 22,457 

Deletions 
$ 

$ 

Balances 
12/31/95 

$ 54~000 
701,610 
477,856 

$ 1,233,466 

The follow ing is a smm nary of bond transactions of the Town of Livingston for tile 3,ear ended Decem ber 31
, 1995 

Bonds Payable, January l, 1995 
Bonds/N oles Relired 
BondsfNoles Issued 
Bonds Payable, Decem ber 31, 1995 

Bonds Payable at D ecem ber 31, 1995, are com prised of the following individual issues 

Proprietary 
Fund Bonds 

$1,100,000 Utility Revenue Bonds numbers I and 2, 
dated 2/25/75, due in m onthly installm ents of 

$5,386 through 2015, interest at 5% (these issues 
arc secured by the inconre and revenues derived 
from the operation of the town's utility system). 

$56,000 General Obligation Ad Valorem Tax Bonds, 
daled 2/20/75, due in monthly installments of 
$275 lhrough 2015, inlerest at 5% Obese issues 
are secured by a dedication of an unlim ited ad 
valorem lax of the Town). 

$28,000 General Obligation Ad Valorem Tax Bonds, 
of Sewer D istrict No. 1 of the Town, dated 
2/20/75, due in m onthly installm ents of $138 
through 2015, interest at 5% (these issues are 
secured by a dedication of an unlim ited ad 
valorem tax of the District). 

General Obligation Bonds Payable 
Total Proprietary Fund Bonds Payable 

Current 
A m ount 

Long-terul 
A m otmt 

Proprietary Fund 
Bonds/N otes 

$ 803,354 
(29,640) 

$ 773,714 

Total 
Principal 

29,401 $ 688,682 $ 718,083 

1,480 35,479 36,959 

739 
2,219 

$ 31,620 

24 

17,933 
53,412 

$ 742,094 

18,672 
55,631 

$ 773,714 
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The annual requirem ents to am ortize all debt outstanding at Decem ber 31, 1995, including interest paym ents of 
$361,696 are as follows: 

Y ear Ending 
December 31 

1996 
1997 
1998 
1999 
2000 

2001- 2005 
2006-2010 
2011- 2013 

] 1. Flow of Funds and Restrictions oil Use - Utilities Revenues 

Propri~ ary 
Fund Bonds 
$ 69,588 

69,588 
69,588 
69,588 
69,588 
347,940 
347,940 
91,590 

$ 1,1351410 

The voters of the Town of Livingston approved the issuance of $1,100,900 Utility Revenue Bonds, $56,000 General 
Obligation Ad Valorem Tax Bonds of the Town and $28,000 General Obligation Ad Valorem Tax Bonds of Sewer 
D istrict N o. 1 of the Tow n in an election held A ugust 24, 1974. Tbe govern ing authority of the Tow n adopted a 
resolution on January 13, 1975, authorizing issuance oflhe above utility bonds. On February 20, 1975, the Town 
sold $1,184,000 of the authorized bonds to Rural Community aud Econom ic Development (RECD) of the United 
Stales of America. The bonds were issued for forty (40) years payable with interest at the rate of 5% per alnnuu. 
The bonds and any installments may be paid prior to the due date and maturity thereof at a price of par and accrued 
interest to the date of prepayment. The proceeds of the bonds are restricted to use for redeem ing $198,640 of "1958 
W ater and Gas Revenue Bonds" of the Towu and construction and im provem ents to the com bined utility system aud 

arc subject to the provisions of the above resolution adopted January 13, 1975. As of June 30, 1978, Rural 
Com m unity and Ecouom ic Developm ent had advanced all of the bond proceeds to tbe Town. 

Under the lerm s of the bond proceeds to the Town, tile revenue bonds are payable as to principal and interest solely 
from the incom e and revenue derived from the operation of the com bined utility system of the Town after provision 
has been m ade for paym ent of the reasonable and necessary expenses of adm inistering, operating, and m aintaining 
the system . The ad valorem tax bonds of the Town are secured by a dedication of an unlim ited ad valorem tax of 
tile Town. Tile ad valorem tax bonds of Sewer District No.l are secured by an unlim ited ad valorem tax of the 
D istrict. These bonds do not constitute an indebtedness or pledge of the general credit of the Tow n w ithin the 
m eaning of any constitutional or statutory lim itation of indebtedness. 

The Towu is to m aintain its present gas rates and increase these rates when the wholesale price of natural gas 
increases by adding a fuel adjustment cost equal to the difference per 1,000 cubic feet. The Town has minimum 
water rates it m ust charge under this agreem ent. 

Each month the Town will reserve into a "Bond and Interest Sinking (Redemption) Fund" a sum equal to one-twelfth 
(1/12) of the interest and principal due on the next bond payment due date, and a proportionate sum as may be 
required as the bonds respectfully become due. M oney in tile sinking funds shall be deposited as trust funds and slmll 
be fully sufficient to assure the prom pt paym ent of principal and interest installm ents as they becom e due, and m ay 
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be used only for such payments. Altern ately, RECD has set up a paym ent schedule whereby the Town can make such 
paym ents directly to its office, din s elim inating the need for the "Bond and Interest Sinking Fund". 

There shall also be set aside into a "Utility System Bond Reserve Fund" a sum equal to 5%  of the m onthly bond 
payment ($290) after the construction becomes revenue-producing until there is accumulated therein an amount equal 
to the highest annual debt service paym ent in any future year. Such anm unts m ay be used only for the paym ent of 
maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking 
Fund as to which there would otherwise be default. The balance in the fired at December 31, 1995 was $65,149. 

Funds will also be reserved into a "Depreciation and Contingency Fund", after completion of the project, at the rate 
of $275 per m onth. M oney in this fund will be used for the m aking of extraordinary repairs or replacem ents to the 
system which are necessary to keep the system in operating condition, enhance its revenue producing capacity, or 
provide for a higher degree of service for which money is not available as a m aintenance and operation expense. 
M oney in this fund m ay also be used to pay principal and interest on the bonds falling due at any tim e there is not 
sufficient money for payments in the other bond funds. The balance in the fund at December 31, 1995, was $65,155. 

All the revenues received in any fiscal ),car and not required to be paid into any of the above noted funds shall be 
regarded as surplus and may be used for any/awful corporate purpose. 

As of December 31, 1995, the Town has not assessed any ad valorem taxes to be used for payment of the ad Valorem 
tax bond issues. The Town has elected to m ake the paylnents out of current utility revenues. 

i 2. C ontributions - Proprietary Fund Type 

Contributions toward tlac cost office utility plant and engineering services have been received as follows 

M unicipality - General Fund 
Special Revenue Fund - Federal Revenue Sharing 
U .S. Governm ent - Environm ental Protection A gency 
State of Louisiana 
Liviugston Parish School Board 
Private Sources 

Total Contributions 
Less Accum ulated Am ortization 

N et Contrit3uted Capital 

13. 2%  Fire Insurance R ebate 

12/31/95 
$ 82,334 

4,740 
1,497,908 
160,000 
32,235 
4,922 

1,782,139 
(754,798) 

$ 1,027,161 

The Town m aintains an active certified volunteer fire departm ent as defined by Louisiana R. S. 22:1580 and is 
eligible for and receives a pro rata share of the fire insurance tax collected by the state, The am ounts received by 
~he fire departm ent are based on the population in the Town and unincorporated areas that it serves, In accordance 
with the Revised Statutes, such m oney shall be used only for the purpose of "rendering m ore efficient and 
efficacious" the active vohmteer fire departm ent as the Town shall direct. 
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14. O il, G as, and M ineral Lease 

Oil January 4, 1983, the Town leased all of its lands, streets, alleys, public ways and places containing 141.60 acres, 
more or less to Callon Petroleum Company (high bidder) of Natchez, M ississippi, for the purpose of exploring by 
any m ethod, including b~lt not lim ited to, geophysical and geological exploration for form ations of structures and 
prospecting and drilling for, m ining, and producing sulphur, potash, oil, gas and any other liquid or gaseous 
hydrocarbon m inerals. 

In consideration for the lease for an initial period of three years, tile Town received the sum of $63,720 as abmm s 
and first year rental. The lessee bas tbe rigbt to renew tbe lease amm ally thereafter for $31,860 if be sodesires. The 
Town reserved 25%  of the royalty rights under the lease. 

The rights herein granted are lim ited as to depth and said rights extend only ffoln tile surface of the earth to 100 feet 
below ihc base of the W ilcox form ation, or its stratigraphic equivalent. All rights for m inerals lying below said depth 
to the center of tile earlb are expressly reserved to tile lessor. 

During the fiscal 3,car ended June 30, ] 984, Callon Petroleum made a successfid well out of the Crowu Zellerbach 
SS-C-No.1, The Town's twenty-five percent (25%) royalties rights equaled 3.170731% of the well's production. The 
Townbegaureceiviugitsshareofroyaltypaym eutsia July, 1984. luDecember, 1984, lheTownreceiveda $13,851 
delay rent paym ent from Callon Petroleum for its rem aining properly not held by the productive well. D uring the 
fiscal year ended June 30, 1985, two m ore successful wells were com pleted from which the Town receives oil royalty 
paym ents. Since June 30, 1985, the fourlh successftfl w ell w as com pleted in w hich the Tow n also receives royalty 

paym ellts. 

The rights under the above lease are currently assigned to Force Energy Gas Exploration, Inc. During the fiscal year 
ending December 31, 1995, tile Town of Livingston recorded $9,894 in royalty income. 

The royalties received under tile oil, gas, and m ineral leases are reported in the Town's general fund 

15. R etirem ent C om m itm ents 

Tile Town of Livingston entered the M unicipal Employees Police Retirement System of Louisiana effective June 
1, 1993. A description of the M unicipal Police Em ployees' Retirem ent System is as follows: 

Plan Description. All full-time police department employees engaged in law enforcement are required to participate 
in the System . Em ployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 
55 with at least 12 years of creditable serv ice are entitled to a retirement benefit, payable m onthly for life, equal to 
3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary  is the em ployee's 

average salary over the 36 consecutive or joined months that produce tile highest average. Employees who terminate 
with at least the am ount of creditable serv ice stated above, and do not wilbdraw "d~elr em ployee contributions, m ay 
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retire at tile ages specified previously and receive the benefit accrued to their date of term ination. Tile System also 
provides death and disability benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplem entary inform ation for the System . That report m ay be obtained by writing to tile M unicipal Police 
Fm ployecs Retirem ent System of Louisiana, 8401 Uniled Plaza Boulevard, Baton Rouge, Louisiaua 70809-2250, 

or by calling (504) 929-741 I. 

Fund Policy. Plan m em bers are required by slate statute to conlribule 7.5 percent of their annual covered salary and 
the Town of Livingston is required to contribute at an actuarially determ ined rate. The current rate is 9.0 percent of 
annual covered payroll. The contribution requirements of plan m em bers and the Town of Livingston are established 
and m ay be am ended by stale statute. As provided by Louisiana Revised Statute 11 : 103, the em ployer coutribulious 

are determined by actuarial valuation and are subject to change each year based on the results of the valuation for 
the prior fiscal 5,car. The Town ofLivlngslon's contribulions to the Police Retirem ent System for the years ending 
December 31, 1995, and 1994, were $5,456, and $5,694, respectively, equal to the required contributions for each 

year. 

16. G arm ent I]uilding Lease 

The Town entered into a new 2-year lease as lessor with LDS, Inc. com m eacing on Septem ber 15, 1995. This lease 
on the garm ent building owned by the Towu requires LDS, luc. to pay a m onthly rental of $1,250. 
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General Fund 

G ENERA L FUND 

To account for the resources traditionally associated w ith goverum enls which are not required 
1o be accounted for in another fund. 
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Town of Livingston, Louisiana 

Com parative Balance Sheet 
Governmental Fund Type 
D ecem ber 31, 1995 aud 1994 

Assets 
Cash 
Taxes Receivable: 

Ad Valorem ]'axes Receivable 
Public Utility Francbise Taxes Receivable 

Royalties Receivable 
D ue From Other Funds: 

Due From Enterprise Fund 
D ue From Other Goverum ents: 

D ue From Louisiana Tobacco Tax D istribution 
Due From Louisiana Beer Tax Distribution 
l)ue From Louisiana Video Poker Tax Distribution 
Due From 1Avingston Parish School Board Sales Tax Distribution 

Total A ssets 

Liabilities and Fund Balance 
Liabilities: 

Accounts Payable 
Other Accrued Expenses 

Total Liabilities 
Fund Balance: 

Unreserved - Undesignated 
Total Fund Balance 

Total Liabilities and Fund Balance 

The accom panying notes are an integral part of these statem ents 

Schedule 1 

General Fund 
1995 1994 

588,820 $ 

7,654 
14,022 
1,293 

601,481 

4,905 
15,090 
1,318 

5,150 6,913 

1,349 
722 
663 

0,076 

1,352 
636 
558 

7,572 
629,749 $ 639,825 

7,475 
2,255 
9,730 

620,019 
620,019 

$ 629,749 

9,406 
2,514 
1,920 

627,905 
627,905 
639,825 



R evenues 

Tow n of Livingston, Louisiana 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual - Governmental Fund Type 
Year Ended Decem ber 31, 1995 

W ith Com parative Actual Am ounts for Year Ended Decem ber 31, 1994 

Taxes: 
Sales and Use Taxes $ 
Ad Valorem Taxes 
Public Utility Franchise Taxes 

Licenses and Perlnits: 
Business Privilege Licenses 
Beer Perm ils 
Building and Trailer Perm its 

]nlcrgoverrmlental; 

Louisiana Tobacco Tax Distribution 
Louisiana Beer Tax D islribution 
Louisiana Fire Insurance Rebate 
Louisiana Road M aintenance 
Louisiana Video Poker Tax Distribution 

Fines 
lnteres! I ncoITle 

P.oyalty Incom e 
Rental Incom e 
Sanitation Fees 
Recreation and Parks 
SBA Tree Planting G rant 
FEM A G ram 
Hurricane A ndrew Grant 
Police Grant 
Departm enl of Transportation Grant 
Rural D evelopm ent Grant, Streets 
Learn and Serve Grant 
Urban Developm ent G rant 
Rural Developm em G rant, Police 
Sales of Fixed A ssets 
M iscellaneous 

Tolal Revenues 

(Continued) 

General Fund 

Schedule 2 

1995 

Budget Actua 

28,000 
10,500 
56,500 

51,000 
225 

3,200 

5,400 
1,200 
2,500 
4,200 
4,000 
18,000 
25,000 
10,000 
5,000 
21,000 
15,000 
8,835 

1,250 
7,500 
25,000 
1,500 
10,000 
25,000 

500 
1,825 

The accompanying notes are an integral part of these statem ents. 
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130,890 
11,532 
55,789 

50,958 
226 

3,219 

5,395 
1,342 
2,510 
4,191 
4,401 
17,917 
37,047 
9,894 
5,000 
20,861 
15,162 
8,835 

1,251 
6,527 
25,000 

10,000 
25,000 

4,049 
456,996 

Variance 
Favorable 

(Unfavorable) 

2,890 
1,032 

(711) 

(42) 
1 
19 

(s) 
142 

10 

(9) 
401 

(83) 
12,047 

(106) 

(139) 
162 

1 

(973) 

(1,5oo) 

(5oo) 
2,224 
14,861 

1994 

A ctua 

14,902 
11,024 
54.734 

53,148 
173 
392 

5,406 
1,092 
2,287 
3,638 
558 

30,715 
20,085 
15,207 

652 
20,462 
14,874 

5,000 
382 

1,214 
4,000 

14,294 
374,239 



Expenditures 

General and Adm iuistrative 
Public Safety: 

Police D epartnlent 
Fire Departm ent 

Streets 

Sauilalion 
1 lealth 
Recreation and Parks 
Capilal O utlays 

Total Expenditures 

Town of Livingston
, Louisiana 

General Fund 

Schedule 2 

1995 

Budget Actua 

Variance 
Favorable 

994 

(Unfavorable) Actual 

87,200 $ 171,307 $ 15
,893 $ 158,000 

93,000 
22,500 
103,100 
31,500 
3,500 
26,700 

47,000 
514,500 

Excess (Deficiency) of Revenues Over 
Expenditures (72

,365) 

Other Financing Sources (Uses) 
O perating Transfers In 

Tolal Other Financing Sources (Uses) 

Excess (l)efieiency) of Revenues and 
O ther Sources O ver Expenditures 
and O ther Uses 

Fund Balance (Deficit) Beginning of Year 
Fund Balance (Deficit) End of Year 

75,000 

75,000 

2,635 
627,905 
630.540 

(Concluded) 

Tile accom panying notes are all integral pa~ of these stat
em ents 

94,882 
24,805 
02,484 
31,197 
3,647 
25,083 
11,477 

464,882 

(7,886) 

(7,886) 
627,905 
620.019 

(1,882) 
(2,305) 
616 
303 

(147) 
1,617 

35,523 
49,618 

64.479 

93,440 
23,808 
67,550 
26,030 
3,770 
29,685 
20,444 
422,727 

(48,488) 

(75,000) 69,000 
(75,000) 

(1o,52]) 

(10,521) 

69,000 

20,512 
607,393 
627,905 



Town of Livingston, Louisiana 

Schedule of Expenditures Compared 1o Budget (GAAP Basis) 
Governm ental Fund Type 

Year Ended Decem ber 31, 1995 
W ith Com parative Actual Am ounts for Year Ended Decem ber 31, 1994 

G eneral and A dm inistrative 
Salaries, M ayor and Aldermen 
Salaries, Clerk and Office 
Court Recorder 
Office Expenses 
Telephone and Utilities 
Adverlising and Prinling 
Professional Services 
Dues, Subscriplions, and M eetings 

lasurance (All Departmenls) 
Payroll Tax (All Departments) 
Gasoline (All Departments) 
Repairs 
Tree Planling 
Beautification 
G rounds M aintenance 
M iscellaneous 

Capital Outlays 
Total G eneral and A dm inistrative 

Public Safety 
Police I)epartm ent: 

Salaries 
Relirem ent Expense 
Supplies 
A utom obile Expense 
Other Police Expense 
Capilal Outlays 

Total Police D epartm ent 

Fire Deparlment: 
Salaries 
Fire D epmlm ent Expense 
Capital O ullays 

]'olaf Fire Departm ent 
Total Public Safety 

(Continued) 

General Fund 

Schedule 3 

1995 

Budget 

19,200 
19,500 

900 
2,550 
2,000 
2,000 
19,500 
6,750 
62,000 
14,800 
9,500 
4,000 
I0,000 

2,000 
4,000 
8,500 

187,200 

74,000 
5,500 
1,500 
8,000 
4,000 
23,000 
116,000 

13,000 
9,500 
4,000 
26,500 
142.500 

The accom panyit~g notes are an inlegral part of these statem ents 

19,600 
19,436 
900 

1,914 
1,834 
1,770 
15,857 
6,576 
56,724 
15,106 
8,316 
3,645 
9,715 

1,328 
1,596 
6,990 

74,647 
5,456 
1,271 
9,640 
3,868 
1,337 

96,219 

12,744 
12,061 
1,099 

25,904 
122,123 

V ariance 
Favorable 

(Unfavorable) 

(400) $ 
64 

636 
166 
230 

3,643 
174 

5,276 

(306) 
1,184 
355 
285 
672 

2,404 
1,510 

15,893 

(647) 
44 

229 

(1,640) 
132 

21,663 
9,781 

256 

(2,561) 
2,901 
596 

20,377 

1994 

A ctua 

19,113 
17,969 
900 
932 

1,376 
2,805 
19,849 
5,095 
58,498 
15,440 
8,173 
174 

3,350 
4,326 
1,510 

159,510 

78,631 
5,694 
1,202 
6,538 
1,375 

1,505 
94,945 

16,324 
7,484 
744 

24,552 
119,497 



Town of Livingston, Louisiana 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
G overnm ental Fund Type 

Year Ended Decem ber 31, 1995 
W ith Com parative Actual A m ounts for Year Ended Decem ber 31, 1994 

Street Departm ent 
Salaries 
Com m issioner Fees 
Electricity, Street Lights 
Street M aterials and Supplies 
Street Repairs and M aintenance 
Street Sign Inventory 
Equipm ent Expense 
Oilier Street Departm ent Expense 
Capital O utlays 

Total Slreet Departm ent 

Sanitation 
Collection Fees 

Total Sanitation 

Ilealth 
Animal Control 

Total ltealtl/ 

Recreation and Parks 
Salaries 
Supplies 
Olher Recreation and Parks Expense 
Program Expense 
Capital Outlays 

Total Recreation and Parks 

Total Expenditures 

(Concluded) 

General Fund 

Schedule 3 

1995 

Budget AcluaI 

37,500 
3,200 
13,000 
2,800 
25,000 
7,500 
1,500 
12,600 
5,000 

108,100 

31.500 
31,500 

3,500 
3,500 

3,200 
3,500 

2,500 
17,500 
15.000 
41,700 

39,098 
3,180 
12,549 
2,292 
26,225 
6,527 
1,005 
11,608 
4,825 

107,309 

31,197 
31,197 

3,647 
3,647 

3,200 
2,988 
1,836 
17,059 
4,216 

29,299 

Variance 
Favorable 

(Unfa'~orable) 

(1,598) 
20 
451 

508 

(1,225) 
973 
495 
992 
175 
791 

303 
303 

(147) 
(147) 

512 
664 
44l 

10,784 
12,401 

1994 

Aciual 

37,122 
3,180 
11,712 
2,987 
1,029 
4,000 
2,205 
5,315 
15,100 
82,650 

26,030 
26,030 

3,770 
3,770 

2,380 
4,692 
5,749 
16,863 
1,586 
31,270 

514,500 $ 464,882 $ 49,618 $ 422,727 

The accom panying notes are an integral part of these statem ents 



Ulilily Fund 

PROPRIETARY FUND 

Enterprise Fund 
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Tow n of Livingston, Louisiana 

Com parative Balance Sheet 
Proprietary Fund Type 

D ecem ber 31, 1995 and 1994 

Assets 
Current A ssets: 

Cash 
Inventory, N atural Gas Storage 

Accounts Receivable (Net of Allowance for Uneollectlbles) 
Total Current A ssets 

Restricted Assets: 
Bond Reserve Fund 
Bond Depreciation and Contingency Fund 
Custom er Deposits 

Total Restricted Assets 
Property, Plant and Eqtfipm ent: 

Buildings 
N atural Gas, W ater, and Sew er System s 
M achinery and Equipm ent 
Less Accmnulated Depreciation 

N et Property, Plaut and Equipm ent 

Total A ssets 

Liabilities and Fund Equity 

Current Liabilities (Payable From Current Assets): 
A ccounls Payable 
Other Accrued Liabilities 
Revenue Bonds Payable, RECD 
Due To General Fund 

Total Current Liabilities (Payable From Current Assets) 
Current Liabilities (Payable From Restricted Assets): 

Custom er Deposits Payable 

Total Current Liabilities (Payable From Restricted Assets) 
Long-Term Liabilities: 

Revenue Bonds Payable, RECD 
Total Long-Term Liabilities 

Total Liabilities 
Fund Equity: 

Contributed Capital 
Less Accum ulated Am ortization 
Retained Earnings: 

Reserved for Bond Retirem ent 
P, eserved for Bond Depreciation and Contingency 
Unreserved 

Total Fund Equity 
Total Liabilities and Fund Equity $ 

The accom panying notes are an integral part of these statem ents 
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Schedule 4 

Enterprise Fund 
1995 1994 

676,447 $ 
2,110 
85,606 
764,163 

5,1 
5,1 
8,1 
8.4 

3,202 
3,760,826 

40,586 

(1,713,123) 
2,091,491 
3,044,132 

29,476 $ 
1,939 
31,620 
5,150 
68,185 

49,570 
49,570 

742,094 
742,094 
859,849 

1,782,139 

(754,978) 

65,149 
65,155 

1,026,818 
2,184,283 
3,044,132 

11 
4 

79 
95 

582 
603 
554 
739 

62,457 
62,464 
53,540 

178,461 

5,648 
3,746,154 

39,247 

(1,622,615) 
2,168,434 
2,942,634 

43,943 
2,306 
30,104 
6,913 
83,266 

46,275 
46,275 

773,250 
773,250 
902.791 

1,782,139 

(710,742) 

62,457 
62,464 
843,525 

2,039,843 
2,942,634 



Town of Livingston, Louisiana 

Schedule of Revenues, Expenses~ and Changes in U nreserved Retained Earnings 

Budget (GAAP Basis) and Actual - Proprietary Fund Type 
Year Ended D ecem ber 31, 1995 

"v~ith Com parative ActnM Am ounts for Year Ended D ecem ber 31,1994 

O perating Revenues 
Gas Sales 
Less Cost of G as Sold 

Gross Profit o11 Gas Sales 
W ater Sales 
Sewer Service Charges 
Service Connection Charges 
D elinquent Charges 
Other Operating Revenues 

Total Operating Revenues 

O peraling Expenses 
Salaries: 

M aintenance Salaries 
Office Salaries 

Contract Repairs 
M aterials and Suppplies 

Truck Expense 
Sewer Expense 
Office Expense 
M aintenance 
Payroll Taxes 
Professional Services 
Depreciation 
Ulilities 
]llsuranec 
Bad Debt Expense 
Other Operating Expenses 

Total O perating Expenses 

Operating Income (Loss) 

(Continued) 

Enterorise Fund 

Schedule 5 

1995 

Budget A ctual 

184,100 $ 
(66,500) 
117,600 
210,000 
58,000 
13,500 
/2,80~ 
2,400 

414,300 

40,000 
30,000 
14,000 
32,000 

1,700 
11,300 
10,400 
2,800 
6,200 
15,000 
94,000 
21,900 
22,900 
1,000 
2,300 

305,500 

108,800 

The accom panying notes are an integral part of these statem ents. 
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202,392 

(62,555) 
139,837 
213,954 
50,188 
13,278 
12,772 

2.471 
432.500 

38,398 
31,690 
12,469 
26,594 
3,837 
11,325 
9,213 
1,410 
6,089 
10,678 
90,508 
20,805 
18,207 
1,459 
2,258 

284,940 

147,560 

Variance 
Favorable 

(Unfavorable) 

18,292 $ 
3,945 
22,237 
3,954 

(7,8J2) 
(222) 

?l 
18,200 

,602 

,690 
,53 l 

,406 

(2,137) 
(25) 

1,187 
1,390 
111 

4,322 
3,492 
1,095 
4,693 

(459) 
42 

20,560 

38,760 

1994 

Actual 

182,498 

(73,763) 
108,735 
197,822 
66,479 
15,354 
12,710 
2,117 

403,217 

33,257 
28,791 
15,912 
23,174 
3,792 
7,838 

10.442 

5,577 
9,319 
92,226 
22,803 
17,990 
1,039 
1,927 

274,087 

29,130 



Tow n of Livings/on, Louisiana 

Schedule 5 Schedule of R evenues, Expenses, and Changes in U nreserved R etained Earnings 
Budget (GAAP Basis) and Actual - Proprietary Fund Type 

Y ear Ended D ecem ber 31
, 1995 

W ith Com parative A ctual A m ounts for Year Ended Decem b
er 31, 1994 

Nonoperating Revenues (Expenses) 
Bad Debt Recovery 
Interest Revenue 
O ther N onoperaling Revenues 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Operating Transfers In (Out) 

Net Income (Loss) 

U nreserved R etained Earnings
, Beginning 

A m ortization of Contributions 
Increases in Reserves 
Unreserved Retained Earnings

, Ending 

(Concluded) 

Enterprise Fund 
1995 

Variance 
Favorable 

Budget Actua 

200 
31,500 

3OO 

(41,000) 
(9,000) 

(75,000) 

36,828 

(39,948) 
(3,12o) 

24,800 144,440 $ 

The accompanying notes are an integral part of these statem ents 
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843,525 
44,236 

(5,383) 
1,026,818 

1994 

(Unfavorable) Aclua 

(200) 
5,328 

(300) 
1,052 
5,880 

75,000 

402 
23,105 
1,422 

(40,858) 
(15,929) 

(69,000) 

119,640 $ 44,20 



Tow n of Livingston, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund Type 

Year Ended Decem ber 31, 1995 

Cash Flows From O perating Activities 
Operating Incom e 

$ Adjustments to Reconcile Operati
ng Income to Net Cash Provided (Used) by Operating Activities: 

Depreciation 
Increase in Accounts Receivable 
Increase in Current Liabilities Payable From Restricted Assets 
Decrease in Inventory 
Decrease in Accounts Payable 
Decrease in Other Accrued Liabilities 
Decrease in D ue to Other Funds 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Capital and R elated Financing Activities 
Capital hnl)rovem ents 
Principal Repaym ents, Revenue Bonds Payable 
lnleresl Revenue 
Interest Expense 

Net Cash Provided (Used) by Capital and Related Financing Activities 

N et Increase ill C ash 
C ash at Beginning of Y ear 

Cash at End of Year 

The accom panying notes are an integral part of these statem ents 
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Schedule 6 

Enterprise 
Fund 

147,560 

90,508 

(6,052) 
3,295 
2,493 

(14,467) 
(367) 

(1,763) 
221,207 

(13,566) 
(29,640) 
36,828 

(39,948) 
(46,3263 

174,881 

690,043 
$ 864,924 



Tow n of Livingston, Louisiana 

Schedule 7 Sehedule of Changes in Assets R estricted for RECD D ebt Servi
ce 

Proprietary Fund Type 
Year Ended D ecem ber 31, 1995 

Cash Balance, Beginning of Year 
Cash Receipts: 

Interest Earned 
Cash Disbursem ents 
Cash Balance, End of Year 

The accom panying notes are all integral part of these statem ents 

Bond 
Reserve 

Fund 
62,457 62

,464 

2,692 2
,691 

65,149 $ 

Total 
124,921 

5,383 

65,155 $ 130,304 



Gas Sales and Purchases (Dollars) 
Gas Sales 
Gas Purchases 

Gross Profit 

Town of Livingston, Louisiana 

Schedule of G as Sales and Purchases 
Proprietary Fund Type 

Year Ended Decem ber 31
, 1995 and 1994 

Gross Profit Percentage of Sales 

Gas Purchases Unaccounted For (Thousands of Cubic Feet) 
Gas Purchases 
Gas Sales 

Gas Unaccotm led For 

Cost of Gas Unaccounted For 

N um ber of C ustom ers at D ecem ber 31
, 1995 

Ill Service - Residential Custom ers 
Ill Service - Cm m nercial Custom ers 
Ill Service - Industrial Custom ers 

Total Custom ers 

G as Sales and Purchases Per Service Category  at 12/31/95 

Gas Sales Per Thousand Cubic Feet 

Gas Purchases Per Thousand Cubic Feet (Average Cost) 
Gross Profit Per Thousand Cubic Feet 

The accom panying notes are an integral part of these state
m ents 
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Schedule8 

Enterprise Fund 
12/31/95 12/31/94 

202,392 $ 
(62,555) 

$ 139,837 $ 

182,498 

(73,763) 
108,735 

69.1%  59.6% 

26,373 
25,994 

379 

25,737 
25,218 

519 

898 $ 1,490 

369 
48 

417 

Enterprise Fund 
Com m ercial 

366 
47 
1 

414 

Residentia 
7.93 

(2.37) 
5.56 

7.27 $ 
(2.37) 
4.90 



GENERA L FIXED ASSETS ACCOUNT GROUP 

To account for property, plant and equipment not used ill proprietary fund operations 

43 



G eneral Fixed A ssets, at Cost 
Land 
Buildings and Im provem ents 
Equipm ent 

Total General Fixed Assets 

Tow n of Livingston, Louisiana 

Schedule of General Fixed Assets 
D ecem ber 31, 1995 

Investm ent in G eneral Fixed A ssets From 
General Fund 
Federal Revenue Sharing 
A ntirecession 
Public Im provem ent Bonds 
Federal Grants 
State Granls 
G ifts 
Special Assessm ent Fund 

Total hw estm ent ill G eneral Fixed A ssets 

The Town does not capitalize certain improvem ents
, such as streets and sidewalks 

The accom panying notes are an integral part of these statem ents
. 

Schedule 9 

54,000 
697,414 
482,052 

$ 1,233,466 

569,513 
29,279 
2,201 
65,075 
396,756 
89,588 
56,580 
24,474 

1,233,466 



Balance, Beginning of Year 
Additions From : 

G eneral Fund 
D eductions From : 

General Fund 
Balance, End of Year 

Town of Livingston
, Louisiana 

Schedule of Changes in G eneral Fixed Assets 
Year Ended Decem ber 31

, 1995 

Land 
$ 54,000 

Buildings & 
hnprovem ents 

$ 697,414 

54,000 $ 697,414 $ 

Tile accom panying notes are an integral part of these state
m ents 

Schedule 10 

Tota 
1,211,009 

22,457 22.457 

482,052 $ 1,233,466 



SUPPLEM ENTAL INFORM ATION 



 

Federal Grantor 
Pass-Through Grantor 

Program N am e 
Sm all Business Adm inistration 
Through Louisiana Office of Forestry 
Tree Planting Program 

Tow n of Livingston, Louisiana 

Schedule of Federal Financial Assistance 
Year Ended Decem ber 31, 1995 

Federal 
CFDA 
N um ber 

Program 
or Award 
A m ount 

59.045 $ 8,835 

U nited States Departm ent of Transportation 
Through Louisiana H ighway Safety Com m ission 
Traffic Sign Program 20

.300 

Federal G rantor 
Pass-Through Grantor 

Program N am e 
United States Depatlm ent of Agriculture 

Federal 
CFD A 
N um ber 

Through United States Department of Agriculture 
W ater and W aste Disposal System s for Rural Com m unities 

Loan Repayment (Loan #91-01) 
1.oan Repaymenl (Loan #92-01) 
Loan Repayment (Loan #93-03) 
Loan Repayment (Loan #97-04) 10.418 

The accom panying notes are an integral part of these statem ents 
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8,835 

6,527 
6,527 

Loan 
A m ounts 

56,000 
28,000 

843,000 
257,000 

1,184,000 

Cash/ 
Accrued 
Revenue 
Beginning 

Loan 

Balances 
Beginning 

Receipts/ 
Revenue 

Recognized 

8,835 
8,835 

6,527 
$ 6,527 

38,345 
19,365 

588,474 
157,171 
803,355 

Principal 
Receipts 



D isbursem ents/ 
Expendilures 

(8,835) $ 
(8,835) 

(6,527) 
(6,527) 

Principal 
Repaym enls 

(1,386) 
(693) 

(20,240) 
(7,32]) 

C;ash/ 
Accrued 
Revenue 
Ending 

Loan 
Balances 
Ending 

36,959 
18,672 

568,234 
149.850 

(29,640) $ 773,715 

48 

Schedule 11 



Insurance Com pany 

]TT Hartford 
Policy N um ber 43UECK 17231 

Town of Livingston, Louisiana 

Schedule of Insurance 
Year Ended D ecem ber 31

, 1995 

Coverage 

Com m ercial Property: 
Town H all 

Building 
M achinery & Equipm ent 
Business Properly 

Fire Station 
M aintenance Shop 

Schedule 12 

Amount Period 

12/10/95 - 
224,400 12/10/96 
Blanket 
Lim it 

Am erican Liberty Insurance Public Em ployee Fidelity B
ond $ 25,000 01/23/95 - P

olicy Nmnber T207924 
01/23/96 

EM C Insurance Com pany 
Policy Num ber S089816 

Audubon hldem rdty Com pany 
Policy N um ber A PD 80039603 

F, M C Insurance Com pany 
Policy Num ber 1 X2091596 

RECD Fidelity Bond 
M ayor 
Clerk 

Com m ercial A uto: 
Physical Dam age 

Com m ercial Property: 
Industrial Building 
Rental Incom e 

Risk M anagem ent
, Inc. W orkers' Com pensation 

Policy Num bcr W C 104 

R isk M anagem ent
, Inc. 

Policy N um ber LM L195 

W estern Surety Com pany 
Policy N um ber 13572465 

N ational Casualty Com pany 
Policy N um ber 4094953892 

M etraHealth 
Policy N um ber 797548 

A utom obile Liability: 
Owned 
H ired 
N on-Owned 

General Liability: 
Prem ises/O perations 
Com pleted O perations 
M edical Paym ents 
Fire Legal Liability 

Police Professional Liability 
Errors &  Om issions Liability 

N otary Bond 

Sports Accident Insurance 
D eafl~ & Specific Loss 
M edical Expense 

M edical 
A ccidental Death 
W eekly Indem nity 

The accom panying notes are an integral part of these statem e
nts 
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09/22/95 - 
$ 150,000 09/22/96 

150,000 

05/25/95 - 
$ 259,422 05/25/96 

12/10/95 - 
$ 300,000 12/10/96 

15.000 

$ Statutory 01/01/95 - 
Lim its 01/01/96 

05/23/95 - 
$ 500,000 05/23/96 

Com bined 
Single 
Lim it 

5,000 07/26/95 - 
07/26/96 

04/27/95- 
12,500 10/27/95 
10,000 

10,000 12/15/95 - 
10,000 12/15/96 

100 



Dale Erdey, M ayor 
Edward Crane, M ayor Pro-Tern 
Pauline D uffy, A lderwom an 
D udley Herring, A lderm an 
Clovanee Fonlenot

, A lderm an 
llerbert M cDonald, Alderm an 

Total 

Town of Livingston, Louisiana 

Sched ule of Per Diem Paym ents 
Year Ended Decem ber 31

, 1995 

']'he accom panying notes are an integral part of these slatem ents 

Schedule 13 

Total 
Salaries and 

Fees 
Received 

$ 12,850 
4,530 
1,350 
1,350 
1,350 
1,350 

$ 22,780 


