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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

M r. H anson Lopez, President 
and M em bers of the Board of Com m issioners 
Pointe C oupee Pol't C om m ission 
Parish of Poim e Coupee, Louisiana 

I have audited the accom panying general purpose financial statem ents of the PO IN TE CO UPEE PO R'I, 
HARBOR AND TERM INAL DISTRICT, PARISH OF POINTE COUPEE, LOUISIANA ,[th~, 
"District"), a component unit of the Pointe Coupee Parish Police Jury, as of an d for the year ended DecenLb(r 
31, 1996, as listed in the Table of Contents. These general purpose finan cial statem ents are the responsibility 
of the ]goard of Com m issioners. M y responsibility is ~o express an opinion on these general purpose fina.cia] 
statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standard~; Government Au~ '._~_~ 
Standards, issued by ~he Com ptroller General of the U nited States; and with pro visions of Louisian a Re~ ise~] 
Statute 24:513 and the provisions of the Louisia~_~_G)ve_rnmenral Audit Guide. published jointly by the So( ietv 
of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that 
l plan and perform the audit to obtain reasonable assuran ce about whether the general purpose finat~ci;~] 
statem ents are ;free o:f z~ateriaJ .~sstatem enr. A n an dir includes exam ining, on a rest basis, evidence suppc.~m ~ 
the am ounts an d disclosures in the general purpose finan cial statem ents. A n audi t includes assessing tht' 
accoundng principles used and significan t estim ates m ade by m anagem ent, as well as evaluating the overall 
general purpose financial statem ent presentation. I believe that m y audit provides a reasonable basis for m y 
opinion, 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present fairly, i. all 
m aterial respects, the financial position of the D istrict as of Decem ber 31, 1996, and the results or i~, 
operations an d its cash flows for the year then ended in conformity with generally accepted accounting 
principles. 

In accordan ce with Government Auditing Stan_da~ s, I have also issued a report dated April 1, 1996, on my 
consideration of the D istrict's internal control structure an d a report dated April 1, 1996, on its com pliance 
with laws an d regulations. 

July 15, 1997 



PO INTE CO U PEE PO RT, H ARBO R AN D TERM IN A L D ISTRICT 
N EW  RO AD S, LO U ISIAN A 

BA LA N CE SH EET 
D ECEM BER 31, 1996, 1995 AN D 1994 

A SSETS 
Current Assets: 

Cazh and investments 
Receivables - 

Port charges and leases 
Damages and refunds 

Prepaid insurance 

Total Current Assets 

Property, Plant, and Equipm ent: 
Dock facilities 
Roads an d parking areas 
FetLcing 
Sewer system and lines 
Storage facilities 
M achinery and equipm ent 
O ffice equipm ent 
Tnmk 
Signs 

Less accumulated depreciation 

To~;al Property, Plant, and F.quipm ent, N et 

TO TA L A SSETS 

1996 1995 1994 

$75,698 

40,341 
11,246 
4,975 

132,260 

418,264 
18,617 
7,886 
3,310 
30,388 
28,179 
10,408 

800 
958 

518,810 

__ _  (398,705) 

120,105 

$252,365 

$102,857 $108,282 

8,911 
11,246 
5,226 

418,264 
18,617 
7,886 
3,310 
30,388 
28,179 
10,408 

800 
958 

518,810 

-- , (359,707) 

The accompanying notes are an integral part of this statem ent 

2 

159.103 

$287,343 

4,559 
922 

13.969 

418,264 
18,617 
7,886 
3,31C 
30,388 
28,179 
12,449 

8~0 
958 

520,842 

(31%930] 

200.912 

$328.644 



 

LIABILITIES AND FUND EQUITY 
Currenl Liabilities: 

Accounts payable 
M anagem ent fee payable 
Payroll taxes payable 
Advance rents collected 

Total Current Liabilities 

Long-Term D ebt: 
Lea~;e financing 

Total Long-Term D ebt 

Total Liabilities 

Fund Equity: 
Retained earnings - unrestricted 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

1996 1995 1994 

$1,643 
30.717 

$520 
24,075 

1.602 5,104 

33.962 

33,962 

218,404 

218,404 

29.699 

29.699 

257.644 

257,644 

$4,4~4 

743 
1.602 

6.799 

320,518 

320,518 

$252,366 $287,343 $328,644 

The accom panying notes are an integral part of this statement. 



 

PO INTE CO UPEE PO RT, H ARBO R AN D TERM IN AL D ISTRICT 
NEW  RO AD S, LO UISIAN A 

STATEM EN T O F KEVEN UES, EXPEN SES AN D CH AN G ES IN  RETA IN ED EARN IN G S 
FO R TH E YEARS EN D ED D ECEM BER 31, 1996, 1995 AN D 1994 

Revenues: 
Lease rentals and duties 
Limestone loadirLg charges 
Cottonseed loading charges 
Grain unloading charges 
Fertilizer unloading charges 
Crzne rental 
Stand-by tim e charges 
D ockage charges 
W ater charges 
Interest earned on investm ents 

Total Revenues 

Expenses: 
Director salary and expense 
Salaries and wages 
Payroll taxes 
G roup insurance 
Tra:cel expense 
M eetings 
D ues 
Contract labor and expense 
M anagem ent fees 
Audit fees 
Legal fees 
Professional fees 
Bookkeeping 
Repairs, m aintenance and supplies 
D iesel fuel 
utilities 
Insurance 
O flice supplies, postage, an d copier 
Publishing 
Telephone aaad pager service 
M iscellaneous 
Depreciation 
Unconectibles and hilling adjustments 

Total Expens~ 

Retained Earnings - January 1 

RETAIN ED EARN IN G S - D ECEM BER 31 

1996 1995 

$33,220 
28,420 

8,091 
4,375 

350 
614 

1.964 

77.034 

1,807 

223 
388 

402 

54,924 
1,400 
3,022 
100 
875 

2,212 

3,909 
6,641 
271 

926 

38,998 
176 

116,274 

~9,240) 

257.644 

$218,404 

The accom panying notes are an integral part of this statem ent. 

$32,252 
33,698 
2,286 

18,530 
1,207 

2,895 
405 

1.815 

93.088 

11,050 
12,002 
2,416 
2,751 
628 
315 
450 

1,705 
42,390 
1.400 

339 
2,210 
14,093 

311 
4,549 
14,695 

710 
21 

1,895 
1,340 
40.692 

155.962 

(62,874) 

320.518 

$257.644 

$34,172 
20,002 
7,536 
12,398 
6,556 
5,335 
2,625 

1,38C 
225 

92.958 

27,2:3C 
35,831 
5,q 3~ 

8~33 
1,467 

623 
725 

5.118 

1,40C 
2.10C 

1.92C 

22,99~, 

3,150 
6,C79 
44,58C 
3,799 
129 

2,202 
1,348 

41.639 

219,222 

(126,264) 

446.782 



PO IN 'I~  C O U PEE PO RT, H A RBO R AN D  TERM IN A L D ISTRICT 
N EW  RO AD S, LO UISIAN A 

STATEM ENT O F CASH  FLO W S 
FO R TH E YEARS EN D ED D ECEM BER 31, 1996, 1995 AN D 1994 

Cash Flows From O perating Activities: 
Net (loss) 

Adjustments to reconcile net (loss) to net cash 
provided by operations - 

Depreciation 
(Increase) decrease in- 

Accounts receivable 
Prepaid insurance 

Decrease (increase) in - 
Accounts payable 
M anagement fee payable 
Payroll taxes payable 
Garnishm ents 

1996 1995 

($39,240) (562,874) (5126,264 

38,998 

01,430) 
251 

1,122 
6,642 

Advance rents collected 
~  (3,502) 

Net Cash (Used) by Operating Activities 

Cash Flows From Investing Activities: 
Acquisition of property, plant, and equipm ent 
Disposition of property, plant, and equipm ent 

Net Cash Provided (Used) by Investing Activities 

Cash Flows From Financing Activities 
Paym ents on lease financing 

Net Cash Provided (Used) by Financing Activities 

Net (Decrease) in Cash 

CA SH  - D ECEM BER 31 

40,692 

(14,676) 
8,743 

(3,934) 
24,075 

(743) 

3.502 

41,609 

30,8H 

(3,023) 

8=,8 

(1,327) 
(209} 

(27,159) __ .. (5,215) (57,525~[ 

(2z, i59) 

102,857 

$75.698 

1.117 

1.117 

(6,097 

&,097~ 

_ .. (1.327) (15~,) 

-- .. (1,327) 

The accompanying notes are an integral part of this statement. 

~,425) 

108,282 

5102,857 

(63,775 

5108,292 



PO IN TE C O U PEE PO RT, H A RBO R A N D  TERM IN A l. D ISTR IC T 
N EW  R O A D S, LO U ISIA N A 

N O TES TO  TH E FIN AN CIAL STATEM EN TS 
D EC EM BER 31, 1996 

N O TE 1 - IN TR O D U C TIO N  

The Pointe Coupee Port, Harbor and Terminal District (the "District") was created by Act No. 23 of 
the 1967 Regular Session of the Louisiana Legislature, Louisiana Revised Statutes 34:2451 et seq., as a 
political subdivision of the state with full corporate powers. The territorial lim its and territorial 
jurisdi,aion of said District shall be the territory comprising and lying within the limits anti 
boundaries of the Parish of Pointe Coupee, Louisiana. 

The Pointe Coupee Port Com m ission was created by the sam e Act and was established as the 
governing authority of the D istrict. The com m ission is com posed of seven m em bers, who are 
appointed and serve for terms as follows: 

Four com m issioners are appointed by the governing authority of the Parish of Pointe Coupee 
Tw o com m issioners are appointed by the governing authority of the City of N ew Roads; and 
O ne com m issioner is appointed by the governing authority of the Village of M organza. 

N O TE 2 - SU M M A RY O F SIG N IFICA N T A C CO UN TIN G PO LIC IES 

Basis o.f Presentati~Z~ 

The accompanying general purpose financial statements of the D istrict have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to government unit,. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

R~ orting Enti~. 

Governm ental Accounting Standards Board Statem ent N o. 14 establishe.d criteria for determ im ng 
which component units should be considered part of the Pointe Coupee Parish Police Jury tot 
financial reporting purposes. The basic criterion for including a potential com ponent unit within thv 
reporting entity is financial accountability. The G ASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

b 

The ability of the police jury to impose its will on that organization and/or 

The potential for the organization to provide specific financial benefits to or im pos~ 
specific financial burdens on the police jury. 



PO IN TE C O U PEE PO R T, H A R BO R A N D  TERM IN A L D ISTR IC T 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

Organizations fox" which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

O rganizations for which the reporting entily financial statem ents would be m isleading if data 
of the organization is not included because of the nature or significance of the relationship. 

In applying criteria 1, the D istrict was determ ined to be a com ponent unit of the Pointe Coupee 
Parish Police Jury, the financial reporting entity. The accompanying financial statements present 
inform ation only on the'. funds m aintained by the D istrict and do not present inform ation on the 
police jury, the general government services provided by that governmental unit, or the othe, 
governm ental units that com prise the financial reporting entity. 

Eund A ccountin~ 

The D istrict uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent funct ions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable 
available resources. 

Funds of the D istrict are classified as proprietary funds. Proprietary  funds account for activities 
sim ilar to those found in the private sector, w here the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary  fu nds focus is on incom e m easurem ent, w hich. 
together with the m aintenance of equity, is an im portant financial indicator. Proprietary funds 
include: 

Enterprise Fund - account for operations (a) that are financed and operated in a manne~ 
:sim ilar to private business enterprises where the intent of the governing body is that the cost:, 

(expenses, including depreciation) of providing goods or services to the general public oll a 
,:ontinuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided the periodic determ ination of revenues earned, expenses incurred 
and/or nel: incom e is appropriate for capital m aintenance, public policy, m anagem ent control. 
accountability, or other purposes. 

Basis q[A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its measurement 
focus. All proprietary  funcls are accounted for on a flow of econom ic resources m easurem ent focus 



PO IN TE C O U PEE PO RT, H A RBO R AN D TERM IN A l. D ISTRICT 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

and a determ ination of net income and capital m aintenance. W ith this m easurem ent focus, anti ail 
assets and liabilities associated with the operation of these funds are included on the balance sheet 
The proprietary funds use the accrual basis of accounting. Revenues are recognized w hen earned, and 
expenses are recognized at the tim e liabilities are incurred. 

Encum brances 

The D istrict does not follow the encum brance m ethod of accounting 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. For purposes of the statem ent of cash flow s, all highly liquid investm ents w ith a m aturity 
of three m onths or less are considered to be cash equivalents. U nder state law , the D istrict m ay 
deposit fu nds in dem and deposits, interest-bearing dem and deposits, m oney m arket accounts, or ~im e 
deposits with a bank organized under Louisiana law or of any other state of the U nited States, or 
under the law s of the U nited States. 

U nder state law , the D istrict m ay invest in U nited States bonds, treasury notes, or certificates. These 
are classified as investm ents if their original m aturities exceed 90 days; however, if the original 
m atur:[ties are 90 days or less, they are classified as cash equivalents. Investm ents are stated at cost. 

Bad Debts 

The D istrict uses the direct charge-off m ethod whereby uncollectible am ounts due from ad va/orem 
taxes ~:re recognized as bad debts at the tim e inform ation becom es available which would indicate the 
uncollectibility of the particular receivable. The direct charge-off m ethod is used because it does not 
cause a m aterial departure from  G AAP and it approxim ates the valuation m ethod, 

lnvent r~  

Inventories for supplies are im m aterial and are recorded as expenditures when purchased. 

Fixed Assets 

All fixed assets are stated at purchased historical cost. The cost of additions includes contracted work. 
direct labor, m aterials and allowable costs. Significant additions, im provem ents, m aintenance and 
repairs are capitalized. 



PO IN TE C O U PEE PO RT, H A RBO R AN D TERM IN A L D ISTRICT 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

Compensated A bser3ces 

D ock facilities 
M achinery and equipm ent 
O ffice equipm ent 

5- 15 years 
5 years 
5 years 

The District adheres to the same policies as the Pointe Coupee Parish Police Jury for vacation and 
sick le~.ve w hich are as follow s: 

A fter 1 year of service 
After 2 year's of serv ice 
After 6 year's of service 
After 10 years of service 

5 vacation days and 5 sick days 
10 vacation days and 10 sick days 
15 vacation days and 15 sick days 
20 vacation days and 20 sick days 

Any unused vacation or unused sick days will be credited toward retirem ent 

Fund Equi~ 

U nreserved retained earnings for proprietary funds represent the net assets available for future' 
operations. 

N O TE 3 - C A SH  D EPO SITS W ITH  FIN A N C IA L IN STITU TIO N S 

At D ecem ber 31, 1996, the status of deposited funds and collateralized balances are as follows 

Financial Statem ent Balances 

Bank Balances 
Secured by federal deposit insurance 
M arket: value of collateralized securities 

Balance U nsecured and U ncollateralized 

D em and Tim e Tota 

$5,257 
5,257 

$70,487 
70,487 

$75,744 
75.744 



PO IN TE C O U PEE PO RT, H A RBO R AN D  TERM IN A l. D ISTRICT 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

N O TE 4 - C H A N G ES IN  FIX ED  A SSETS 

A sum m ary of changes in fixed assets follows 

D ock facilities 
Roads and parking areas 
Fencing 
Sew er system  and lines 
Storage facilities 
M achinery and equipm ent 
O ffice: equipm ent 
Truck 
Signs 

A ccum ulated depreciation 

N O TE 5 - PEN SIO N  PLA N  

Balance 
01-01-96 Additions Deletions 

$418,26,t 
18,617 
7,886 
3,310 
30,388 
28,179 
10,408 

800 
958 

Balance 
12-31-96 

$418,264 
18,(,17 

7,88( 

3,51[ 
30,388 
28,~79 
10,40S 

$~ 8~8~0_ $o  
~  $0 ... $51s,s2L 

The D istrict has no employees; therefore
, no other pension plans in effect 

N O TE 6 - LO CA L SERV IC E A G REEM EN T 

Section 2. In consideration of the m utual covenants and agreem ents herein contained
, the .P__ ,~_rld 

contracts and agrees: 

10 



PO IN TE C O U PEE PO RT, H ARBO R AN D TERM IN AL D ISTRICT 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECF.M BER 31, 1996 

To acquire certain real property at a site within the Parish of Poim e Coupee, w hich 
property would include a location suitable for the construction of a port facility; 

To make awiilable to the Port that portion of the property so acquired, at no cost to 
said Por~, for a period of five (5) years from the date of acquisition of said property; and 

In the event said port facilities are constru cted and placed in operation, the Parish shall 
underwrite the expenses for the adm inistration, operations and m aintenance of said 
port facility for a period not to exceed 3 years from the date of the com m encem ent ot 
operation and in an am ount not to exceed $50,000 per year. 

Section 3. In consideration of the m utual covenants and agreem ents herein contained, the l_'Qr; 
contra,~s and agrees: 

a To undertake the actual adm inistration, operation and m aintenance of any port facilit) 
constru cted pursuant to this agreem ent; 

To acquire by purchase from the/?ar/_~ the land upon which any such port facilities 
are actually located within five (5) years from the date of purchase by the Parish at a 
sum which represents the purchaser's actual cost; and 

Should it be necessary for the Pq2"t to call upon the ~  to expend any funds m~der 
the guaranty agreem ent m entioned above for the adm inistration, operation and 
m aintenance of such port facility, then the Port agrees to reim burse the Parish from 
tim e to tim e, as a first priority out of any surplus over the actual costs of the 
adm inistration, operation and m aintenance of any facility constructed hereunder. 

NOTFi 7 - CONTIN GEN CY - ACQUISITION OF REAL ESTATE FROM PARISH 

The D istrict has not exercised its agreem ent to 
located. This land contained 7.3265 acres at a cost 
A ugust: 29, 1974. 

acquire the land upon which the port facility is 
to the Parish of $10,989.75, which was acquired on 

N O TE 8 - D ESCR IPTIO N O F LEA SIN G A RR A N G EM EN TS 

All leased land is owned by the Police Jury of the Parish of Pointe Coupee; however, rental paymvnt* 
are to the Pointe Coupee Parish Port, H arbor and Term inal D istrict. 



PO IN TE C O U PEE PO RT, H A RBO R A N D  TERM IN A L D ISTR IC T 
N EW  R O A D S, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

On December 12, 1975, Old River Terminal Co-op entered into a lease with the Police Jury of the' 
Parish of Pointe Coupee. The lease is for a term of 20 years, commencing January 1, 1976, and 
terminating on December 31, 1995, subject to renewal. On July 27, 1987, Louis Dreyfus CorporatioJ~ 
acquired this lease by assignm ent. 

The lease covers a 12 acre tract or parcel of land on which the storage facilities and office building~ 
have been erected. Also, included in the lease is the entire docking facilities which were erected bx 
the Lessor. 

The rental to be paid by the Lessee to Lessor was to commence on January 1, of the second calendaT 
year following the com pletion of Lessee's grain elevator port facility, and for the original term of the' 
lease the rental shall be as follows: 

The basic guaranteed annual rental as am ended shall be $25,000 per year payable on or betor~ 
D ecem ber 1, of the calendar year for w hich said rental is ow ed. Port charges to be applied 
against said rental are as follow s: 

The basic price for grain handling is $0.01 per bushel for any and all grain shipped 
through the facility regardless of the am ount. 

The basic guaranteed annual rental shall be the greater of $25,000 per year o~ 
two-thirds of the average volum e of grain shipped through the facilities between th~ 
years 1988 and 1996 m ultiplied by $0.01 per bushel. 

All of the provisions of this lease shall inure', to the benefit of and be binding upon the successors 
sub-tenants and assigns of the parties hereto, and the heirs, adm inistrators and executors of ~m ~ 
individual assignee, sub-tenant or successor of either of the parties hereto. 

O uachlta Fertilizer Com pany, Inc. leases from  the Pointe Coupee Parish Port, H arbor and Term inal 
District and the Pointe Coupee Parish Police Jury , Lot #1, for a term of 10 years commencing. 
January 1, 1986, and terminating December 31, 1995, and renewed for an additional 5 years. 

Lot #1 is a 50' wide tract containing 3.472 acres. Also included in the lease is a 30' servitude and 
easem ent extending from  Lot #1 to, and along the W est side of the dock of Lessors on lower O ld 
River, to the end of said dock with reasonable access to and use of the entire dock facility. 
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PO IN TE C O U PEE PO R T, H A R BO R A N D  TERM IN A L D ISTR IC T 
N EW  RO A D S, LO U ISIAN A 

NOTES TO TH E FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1996 

The Lessee pays annual rental in the am ount of $3,000 for the prim ary term of the lease, payable in 
advance and $3,500 annually for the renewal period. 

Zc_r_~ ~  e, Xnc. 

On October 29, 1990, Terral Barge Line, Inc. entered into a lease with the Police Jury of the Parish of 
Pointe Coupee and the Pointe Coupee Parish Polx Com m ission. The lease is for a term of 5 years. 
com m encing Septem ber 1, 1990, and term inating on August 30, 1995, and renewed for an additional 
5 years. 

The lease covers Lots 14, 15 and 16-A which contains 6 acres together with servitude and easem ent 
The Leasee shall pay unto Lessors annual rental in the am ount of $2,400 per year in advance to 
com m ence on Septem ber 1, 1990. 

Tri-Parish Gin. In~~ 

On January 30, 1991, Tri-Parish Gin, Inc. entered into a lease with the Police Jury of the Parish o 
Pointe Coupee and tile Pointe Coupee Parish Port Com m ission. The lease is for a term of 20 years 

commencing January 1, 1991, and terminating on December 31, 2010, subject to renewal. 

The lease covers Lots 9, 10, 11, and 12 of Block 2 and Lots 17, 18, 19, 20, 21, 22 and a portion of I c 
16 of Block 3. 

The Lessee shall pay unto Lessors in advance annual rentals as follow s 

Year 

1991 
1992 

1993 
1994 
1995 
1996 

1997 
1998 
1999 

2000 
2001-2010 

A nnual 
Rental 

N one 
$1,090.68 
1,090.68 
1,454.24 
1,454.24 
1,817.80 

1,817.80 
2,181.36 
2,181.36 
2,544.92 
3,635.60 



PO IN TE C O U PEE PO RT, H A R BO R AN D  TERM IN A L D ISTR ICT 
N EW  R O A D S, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BICR 31, 1996 

N O TE 9 - LITIG ATIO N  A N D CLA IM S 

There is no pending litigation against the D istrict 

N O TE 10 - CO M PEN SATIO N  PA ID  TO  BO ARD  M EM BER S 

In com pliance with H ouse Concurrent Resolution N o. 54 of the 1979 Session of the Louisian.~ 
Legislature, compensation paid to board mem bers is as follows: 

H anson Lopez, President 

James Bellanger 
M itch Frey 
Ted G laser 
Tam m y Leonards 
Roland Roberts 

James W ells 

Total Com pensation 

N O TE 11 - FED ERA L FIN A N C IA L A SSISTA N C E 

There are no active awards for the year ended D ecem ber 31
, 1996 

N O TE 12 - M A N A G EM EN T A G REEM EN T 

$0 
0 
0 
0 
0 

0 
0 

The D istrict entered into a M anagem ent A greem ent with Terral Riverservices
, Inc., "TRS" effecIiv( 

April 1, 1995, for a period of 4 3/4 years. TRS will act as agent for the D istrict and will: 

received all revenues and leases and m aintain accounting records
, 

m anage the dock and provide such personnel as needed to operate the crane and 
stevedoring obligations, and 
m aintain and repair equipm ent:. 

The D istrict w ill receive the first $20,000 of all revenues
, TRS w ill receive the next $60,000, and the 

excess over $80,000 wilt be shared 25% by the D istrict and 75% by TRS. For the balance of 1995 
only, the D istrict received the first $20,000 of all revenues

, and the excess over $20,000 will be shared 
25% by the D istrict and 75% by TRS. For 1996, TRS was due $54

,923.75 in m anagem ent fees. 
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CERTIFIED PUBLIC ACCOUNTANT 
Practice [.tro tted to Governm ental Accounting, Auditing and Financial Reporting 

Office 
7665 AN CH Ol~k DPdV~ 

Vlh'flX~.S S, LA 707,3-4120 

M em ber 
AM ERICAN INsTrn riE ot ( vA 
LoLqsIANA SOCIETY o, CPA* 
GOVERNMENT FINAN( ~ 
OFFIC~RS ASSOCIA3IO N 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 
EASED ON AN AUD IT  OF GENERAL PURPOSE FINAN CIAL STATEMENTS 

PERFORM ED lff ACCORDAN CE WIT H 

M r. H anson Lopez, President 
and the M em bers of the Board of Com m issioners 
Pointe Coupee Parish Port Com m ission 
Parish of Pointe C oupee, Louisiana 

I have audited the general purpose financial statem ents of the PO IN TE C O U PEE PO R'I, 
H AR BO R A N D  TERM IN A L D ISTRICT, PA R ISH  O F PO IN TE C O U PEE, LO U ISIA N A 

(the "District"), a component unit of the Pointe Coupee Parish Police Jury, for the year ende~ 
December 31, 1996, and have issued my report thereon dated July 15, 1997. 

I conducted m y audit in accordance w ith generally accepted auditing standards and Governn~c'~:~ 
Auditin~ Standard , issued by the Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about w hether the general purpose 
financi[al statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the District is responsible for establishing and m aintaining an internal control 
structure. In fulfilling that responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure policies and procedm e~. 

The objectives of an internal control structure are to provide management with reasonable, but not 
absolute, assuran ce that assets are safeguarded against loss from unauthorized use or disposition, at~d 
that transactions are executed in accordance w ith m anagem ent's authorization and recorded properly 
to perm it the preparation of general purpose financial statem ents in accordance with generally 
accepted accounting principles. Because of inherent lim itations in any internal control structurt., 
errors or irregu larities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become' 
inadequate because of changes in conditions or that the effectiveness of the design and operation ol 
polices and procedures m ay deteriorate. 

In planning and perform ing m y audit of the general purpose financial statem ents of the D istrict 1'or 
the year ended D ecem ber 31, 1996, I obtained an understanding of the internal control structurt' 
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W ith respect to the internal control structure, I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and I assessed control risk in 
order to determ ine m y auditing procedures for the purpose of expressing m y opinion on the general 
purpose financial statem ents and not to provide an opinion on the internal control structure 
Accordingly, I do not express such an opinion. 

M y consideration of the internal control stru cture would not necessarily disclose all m atters in the 
internal control stru cture that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control structure elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in amounts that would be material in relation 
to the general purpose financial statem ents being audited m ay occur and not be detected within a 
timely period by em ployees in the norm al course of perform ing their assigned functions. I noted no 
m atters involving the internal control stru cture and its operations that I consider to be m aterial 
weaknesses as defined above, except that the D istrict's operations are too sm all to have an adequate 
internal control structure. 

This condition was considered in determ ining the nature, tim ing, and extent of the audit tests to be 
applied in m y audit of the 1996 financial statem ents, and this report does not affect my report on the 
financial statements dated July 15, 1997. 

This report is intended solely for the information of management, the Police Jury of the Parish of 
Pointe Coupee, New Roads, Louisiana (oversight entity), the Legislative'. Auditor [or the State o[ 
Louisiana, and interested state and federal agencies. H owever, this report is a m atter of public record 
and its distribution is not lim ited. 

July 15, 1997 
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CERTIFIED pUBLIC ACCOUNTANT 
Practice I im ited to G overtlm cnta| Accounting, Auditing and Financial Reporting 

Office 
7665 ANCHOK DK1VE 

VENTRES S. LA Y0783~120 

M em ber 

LOUISIANA SOCIETy O~ CI'A* 
GOVE~.NM~NT FINAN[ l 
O~IP1CERS ASSOCIXllO r~ 

INDEPENDENT AUDH'0R'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 
BASEl) ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS 

PERFORM ED IN ACCORDANCE W ITB 

M r. H anson Lopez, President 
and the M em bers of the Board of Com m issioners 
Pointe Coupee Parish Port Com m ission 
Parish of Pointe C oupee, Louisiana 

I have audited the general purpose financial statem ents of the PO IN TE CO U PEE PO RT, 
H A RBO R AN D TERM IN A L D ISTRICT, PARISH  O F PO IN TE C O U PEE, LO U ISIA N A 

(the "District"), a compotaent unit of the Pointe Coupee Parish Police Jury, for the year enAed 
December 31, 1996, and have issued my report thereon dated July 15, 1997. 

I conducted m y audit in accordance w ith generally accepted auditing standards and Govern~ (Tu 
Auditing Standarsis, issued by the Comptroller General of the United States. Those standards requirt 
that I plan and perform the audit to obtain reasonable assurance about whether the financial 

statem ents are free of m aterial m isstatem ent. 

The results of my tests disclosed no instances of noncompliance that are required to be repo~ted 
under GoTernment A ~ i.ting Standards. However, I have noted the following instance ot 
noncom pliance that is not m aterial to the financial statem ents. 

conseqaently 

entered into a m anagem ent agreem ent for the daily operations of the entity 
general and adm inistrative duties were turned over to the chairm an. W hen ttu 
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chairm an relocated his office, some of the data was misplaced and had to be retrieved from otheJ 
sources. This delayed to com pletion of the audit. 

I considered this instance of noncom pliance in form ing my opinion on whether the D istrict's 1996 
general purpose financial statem ents are presented fairly, in all m aterial respects, in conform ity w ith 
generally accepted accounting principles, and this report does not affect my report dated July 17, 
1997, on those general purpose financial statem ents. 

This report is intended for the information of management, the Police Jury of the Parish of Point~' 
Coupe,.% New Roads, Louisiana (oversight entity), the Legislative Auditor for the State of Louisiana, 
and interested state an d federal agencies. H owever, this report is a m atter of public record and its 

distribution is not lim ited. 

July 15, 1997 
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