
 

EXH IBIT D 
TANGIPAHOA PARISH COUNCIL 

Amite, Louisiana 
STATEM ENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 

BUDGET (GAAP BASIS) AND ACTUAL 
PROPRIETARY FUND TYPE 

For The Year Ended December 31. 1995 

OPERATING RE VENUES 
Charges for services 
Other revenue 

Total Operating Revenues 

OPERATING EXPENSES 
Personnel services 
M aterials and supplies 
Professional services 
Repairs and maintenance 

Other expenses 
Depreciation 
Total Operating Expenses 

Operating Income (Loss) 

NON-OPERATING REVENUES (EXPENSES) 
Interest income 
Interest expense 

Gain (Lo ss) on sale of assets 

ENTERPRISE FUND 
BUDGET ACTUAL VARIANCE 

$236,000 
12 

236.012 

52,600 

13,100 
30,322 
66,165 

25,880 
25.000 

$230,897 
12 

230.909 

54,438 

12,453 
33,479 
71,024 

19,342 
52.365 
243.101 

22,945 (12, t92) 

160 

(40,000) 
14.500 

112 

(44,565) 
(6,250) 

($5,103) 

(5,103) 

(1,838) 
647 

(3,157) 
~.85~ 
6,538 

(27,365) 
(30,034) 

(48) 
(4,565) 
(20,750) 

Total Non-Operating Revenues (Expenses) (25,340) (50,703) (25,363) 

Net (Lo ss) Before Operating Transfers 

Operating transfers in 

Add depreciation on fixed assets acquired by 
donations that reduces contributed capital 

Sale of fixed assets acquired by donation 
that reduces contributed capital 

(2,395) (62,895) 

25.000 

(60,500) 

25.000 

(2,395) (37,895) (35,500) 

32,555 32,555 

20,750 20.750 

Increase (Decrease)in Retained Earnings (2,395) 15,410 

Retained Earnings (Deficit) at 
Beginning of Year 

Retained Earnings (Deficit) at End of Year 

(44,284). (44,284) 

The notes to the financial statements are an integral part of this statement 

$17.805 



 



 

TANGIPAHOA PARISH COUNCIL 
Am ite, Louisiana 

COM BINED STATEM ENT OF CASH FLOW S 
PROPRIETARY FUND TYPES 

For the Year Ended December 31. 1995 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile net operating income (loss) 
to net cash provided by operating activities: 
Depreciation 
Increase in accounts receivable 
Increase in due from other funds 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued expenses 
Increase in due to other funds 

Total adjustments 

Net cash provided by (used for) operating activities 

CASH FLOW S FROM  NONCAPITAL FINANCING ACTIVITIES 
Operating transfer out 
Operating tran sfer in 
Principal repaym ents 
Interest paid 

Net cash (used for) noncapital financing activities 

CASH FLOW S FROM  CAPITAL AND RELATED FINANCING 
ACTIVITIES: 

Payments for capital acquisitions 
Proceeds from sale of assets 
Proceeds from revenue bonds 

Net cash provided by (used for) capital and 
related financing activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Interest income 

Net cash provided by investing activities 

NET CASH INCREASE (DECREASE) FOR THE YEAR 

CASH AT BEGINNING O F YEAR 

CASH AT END OF YEAR 

RECONCILIATION OF CASH 
UNRESTRICTED 
RESTRICTED 

The notes to the financial statem ents are an integral part of this statement 

Enterprise 
Fund 

($12,192) 

52,365 

(3,925) 

(34,039) 
(25,993) 
4,000 

(7,592) 

(19,784) 

25,000 

(7,079) 
(44,565) 

(26,644) 

(15,841) 
14,500 
30.300 

EXH IBIT F 

Internal 
Service 
Fund 

$48,804 

22,254 

(4,000) 
47 

4.147 

22.448 

71.252 

(25,000) 

(25,000) 

(23,168) 

28,959 (23 

112 

112 

(17,357) 

31.095 

$13,738 

$11,302 
2.436 

$13.738 

7.557 

7.557 

30,641 

35.691 

$66,332 



INTRO DUCTION 

TA NG IPAH OA PARISH COUN CIL 
Am ite, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 
A s of and for the Year Ended D ecember 31, 1995 

The Tangipahoa Parish Council is the governing authority for Tangipahoa Parish and is a political 
subdivision of the State of Louisiana. The Parish of Tangipahoa operates under a hom e rule charter 
and is governed by the "council-president" form  of government. An elected council of ten m em bers 
representing the various districts within the parish constitute the legislative branch of the governm ent 
and an elected president is th e chief executive officer and head of the executive branch. The council 
and president serve four year term s that expire in January 1996. 

Louisiana Revised Statute 33:1236 gives the Tangipahoa Parish Council various powers in regulating 
and directing the affairs of the parish and its inhabitants. The m ore notable of those are the power 
to m ake regulations for its ow n governm ent; to regulate the construction and m aintenance of roads, 
bridges, and drainage system s; to regulate the sale of alcoholic beverages; and to provide for the 
health and welfare of the poor, disadvantaged, and unemployed in the parish. Funding to accomplish 
these tasks is provided by ad valorem  and sales taxes, beer and alcoholic beverage perm its, state 
te,~enue sharing, an6 various other state and federal grants. 

Tangipahoa Parish occupies approxim ately 818 square m iles with a population of approxim ately 
92,000. The parish council m aintains approxim ately 1100 m iles of roads, 550 m iles of which are 
paved and 550 m iles of w hich are gravel. Parish council offices are located in the parish courthouse 

in Am ite, Louisiana, with road m aintenance facilities located at 2 locations within the parish. 

SUM M ARY O F SIG NIFICAN T ACCO UNTIN G PO LICIES 

A . REPO RTIN G ENTITY 

A s the governing authority of the parish, for reporting purposes, the Tangipahoa Parish 
Council is the financial reporting entity for Tangipahoa Parish. The financial reporting entity 

consists of (a) the primary government (Tangipahoa Parish Council), (b) organizations for 
which the primary governm ent is financially accountable, and (c) other organizations for 
which the nature and significance of their relationship w ith the prim ary governm ent are such 
that exclusion w ould cause the reporting entity's financial statem ents to be m isleading or 

incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Tangipahoa Parish 
Council for financial reporting purposes. The basic criterion for including a potential 
com ponent unit with in th e reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determ ining financial accountability. This criteria includes: 

18 



Tangipahoa Parish Counc 
Am ite. Louisiana 

N otes to Financial Statem ents (Continued 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Tangipahoa Parish Council to im pose its w ill on that 
organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the Tangipahoa Parish Council. 

2. O rganizations for which the Tangipahoa Parish Council does not appoint a voting 

majority but are fiscally dependent on the Tangipahoa Parish Council. 

3. O rganizations for w hich the reporting 
m isleading if data of the organization is 
significance of the relationship. 

entity financial statem ents would be 
not included because of the nature or 

Based on the previous criteria, the Tangipahoa Parish Council has determ ined that the 
follow ing com ponent units are part of the reporting entity: 

Com ponent U nit 
Comm unication D istrict N o. 1 
G ravity D rainage D istricts: 
N o. 1 
N o. 4 
N o. 5 

Construction Board of Adjustments 
&  A ppeals 

Fire Protection D istrict N o. 1 
G as U tility D istrict N o. 1 
H ospital Service D istricts: 
N o. 1 
N o. 2 

Industrial D evelopm ent D istricts: 
N o. 1 
N o. 2 

Recreation D istricts: 
N o. 5 
N o. 6 

Tangipahoa Parish Industrial 
D evelopm ent Board 

Tangipahoa Parish Library 
Tangipahoa Parish Planning Com m ission 
Tangipahoa Parish Tourist Comm ission 

Fiscal 

Year End 
D ecem ber 31 

D ecem ber 31 
D ecem ber 31 
D ecem ber 31 

D ecem ber 31 
D ecem ber 31 
D ecem ber 31 

June 30 
Septem ber 30 

D ecem ber 31 
D ecem ber 31 

D ecem ber 31 
D ecem ber 31 

D ecem ber 31 
D ecem ber 31 
D ecem ber 31 
D ecem ber 31 

Criteria 
U sed 

1 



A m ite. Louisiana 

N ote~ 1o Financial Statem ents (Continued 

W aterworks D istricts: 
N o, 8 
H usser-Loranger 
Tangipahoa W ater D istrict 

December 31 
D ecem ber 31 
D ecem ber 31 

1 
1 
1 

The Tangipahoa Parish Council has chosen to issue financial statem ents of the prim ary 
government (Tangipahoa Parish Council) only; therefore, none of the previously listed 
com ponent units are included in the accom panying financial statem ents. 

These primary government (Tangipahoa Parish Council) financial statements include all funds, 
account groups, and organizations for which the Tangipahoa Parish Council m aintains the 
accounting records. The organizations for which the Tangipahoa Parish Council m aintains 
the accounting records are considered part of the primary governm ent (Tangipahoa Parish 
Council) and include Fire Protection District No.2, Recreation Districts No. 1 and No. 2, 
Twenty-First Judicial Crim inal Court Fund, and Sewerage D istrict N o. 1. 

G ASP~ Stat.em ent 14 provides for ~ e ~,ssuance ~f prim ary governm ent fm anclal s'~atem ents that 

are separate from  those of the reporting entity. H owever, the prim ary governm ent's 

(Tangipahoa Parish Council) financial statements are not a substitute for the reporting entity's 
financial statem ents. The accom panying prim ary government financial statem ents have been 
prepared in conform ity w ith generally accepted accounting principles as applied to 
governm ental units. These financial statem ents are not intended to and do not report on the 
reporting entity but rather are intended to reflect only the financial statem ents of the prim ary 

govermnent (Tangipahoa Parish Council). 

Considered in the determ ination of com ponent units of the reporting entity were the 
Tangipahoa Parish Sheriff, Clerk of Court, Tax Assessor, School Board, the D istrict Attorney 
for the Twenty-First Judicial D istrict, and the various m unicipalities in the parish. It was 
determ ined that these governm ental entities are not component units of the Tangipahoa Parish 
Council reporting entity because they have separately elected governing bodies, are legally 
separate, and are fiscally independent of the Tangipahoa Parish Council. 

B. FUN D A CCO UN TIN G 

The Tangipahoa Parish Council uses funds and account groups to report on its financial 
position and the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 



Tangipahoa Parish Counc 
A m ite. Louisiana 

N ote~ to Financial Statem ents (Continued 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the Tangipahoa Parish Council are classified into three categories: governm ental, 
proprietary, and fiduciary. In turn, each category is divided into separate fund types. The 
fund classifications and a description of each existing fund type follow : 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the Tangipahoa Parish Council's 
general activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of general 
long-term  debt. Governm ental fu nds include: 

2 

3 

4 

General Fund--the general operating fund of the Tangipahoa Parish Council which 
accounts for all financial resources, except those required to be accounted for in other 
funds. 

Special Revenue Funds--account for the proceeds of specific revenue sources that are 
legally restricted to expenditures for specified purposes. 

Debt Service Funds--account for transactions relating to resources retained and used 

for th e paym ent of principal and interest on those long-term  obligations recorded in the 
general long-term  obligations account group. 

Capital Projects Funds--account for financial resources received and used for the 
acquisition, constru ction, or improvem ent of capital facilities not reported in the other 
governm ental funds. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to th ose found in th e private sector, 
where the determ ination of net incom e is necessary  or useful to sound financial adm inistration. 
Proprietary funds differ from  governm ental funds in that their focus is on incom e 
m easurem ent, w hich, together w ith the m aintenance of equity, is an im portant financial 
indicator, Proprietary funds include: 

21 



Am ite. Louisiall~ 

N nte~ tn Financial Statem ent~ (Continued 

2 

Enterprise funds--account for operations (a) where the intent of the governing body is 
that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily th rough user 

charges, or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

The enterprise fund is the Sewerage D istrict N o. 1 Fund, established by the parish 
governing authority under provisions of Louisiana Revised Statute 33:881. The 
district is governed by a five-m em ber board of comm issioners, which is appointed by 
the parish council. Financing is provided by user fees, 

Internal service funds--account for the financing of goods or services provided by one 
departm ent to other departm ents or go,Jernm ents on a cost-reimbursem ent basis. 

The internal service fund is the Adm inistrative Fund, established by the council to 
render adm inistrative and accounting services to various fu nds. It receives a fee from  
each fund based on a com bination of revenues received and services rendered for that 

fund. 

Fiduciary Funds 

Fiduciary funds are used to account for assets held on behalf of outside parties, including other 
goverm nents, or on behalf of other funds w ithin the Tangipahoa Parish Council. Fiduciary 
funds include an agency fu nd which accounts for assets that the Tangipahoa Parish Council 
holds on behalf of others as their agent. Agency funds are custodial in nature (assets equal 
l~abilities) and do not itxvoNe measurement of results of operations. 

C. BASIS O F ACCOUN TING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith  this m easurem ent focus, only current assets and current 
liabilities are generally included on the balance sheet. Operating statem ents of these funds 
present increases and decreases in net current assets. The m odified accrual basis of accounting 
is used by all governm ental fu nds and agency fu nds. The governm ental funds use the 
follow ing practices in recording revenues and expenditu res: 



Am ite. Louisiana 

Notes to Financial Statem ents (Continued 

R evenues 

Revenues are recognized in the accounting period in which they becom e both  available and 
m easurable. Licenses and perm its, charges for services, fines and forfeitures, and 
m iscellaneous revenues are recorded as revenues when received in cash. General property 

taxes, self-assessed taxes, and investment earnings are recorded when earned (when they 
are measurable and available). 

Expenditures 

Expenditures are recognized in the accounting period in which the fund liability is incurred, 
if m easurable, except expenditures for debt service, prepaid expenses, and other long-term 
obligations which are recognized when paid. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (uses). 

All proprietary fu nds are accounted for on a flow of econom ic resources m easurem ent focus 
and a determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all 
assets and all liabilities associated with the operation of these funds are included on the balance 
sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized 
when earned, and expenses are recognized at the tim e liabilities are incurred. 

D . BUD G ETS 

The council uses the follow ing budget practices 

2 

Prelim inary budgets for the ensuing year are prepared by the director of finance during 
October of each year. During N ovem ber, the council review s the proposed budgets 
and m akes changes as it deem s appropriate. The availability of the proposed budgets 

are then advertised in the offi cial journal. Prior to meeting in December, the council 
holds a public hearing on the proposed budgets in order to receive com m ents from  
residents. Changes are m ade to th e proposed budgets based on the public hearings and 
the desires of the council as a whole. The budgets are then adopted during the 

council's meeting and notice is published in the offi cial journal. 

U nexpended appropriations lapse at year-end and m ust be reappropriated in the next 
year's budget to be expended. 



Am ite. Louisiana 

3 

4 

The council adopted m odified accrual basis budgets for the General Fund and all 
special revenue funds, except for the Crim inal Court Fund for which there was no 
budget adopted. The council adopted accrual basis budgets for the proprietary funds. 
Budgetary control is at the functional level. W ithin functions, th e parish president has 
the authority to m ake am endm ents as necessary. 

D uring the year, the council receives quarterly budget com parison statem ents that are 
used to control th e operations of th e parish. The director of finance presents necessary 

budget amendments to the council during the year when, in his judgment, actual 
operations differ m aterially from those anticipated in the original budget. D uring a 
regular m eeting the council reviews the proposed am endm ents, m akes changes as it 
feels necessary, and form ally adopts the am endm ents. The adoption of am endm ents 

is included in council minutes published in the official journal. The budget for 1995 
was am ended several tim es; the final am ended budget of December 26, 1995, is 
reflected in the accom panying budget comparisons. 

The follow ing reconciles the revenues, expenditures, and other financing sources 
(uses) for the special revenue funds as shown on Exhibit B with the amount shown on 
Exhibit C : 

R evenues - E xhibit B 

Crim inal Court fu nd 

Revenues - Exhibit C 

Expenditures - Exhibit B 

Crim inal Court fu nd 

Expenditu res - Exhibit C 

Other financing sources (uses) - 
Exhibit B 

Crim inal Court fund 

Other financing sources (uses) - 
Exhibit C 

$11,392,086 

(418.451) 

$10.973.635 

$10,750,968 

(406.80B 

$10:344,167 

$ 111,975 

(28.907) 



E. ENCUM BRAN CES 

The Tangipahoa Parish Council does not use encumbrance accounting 

F. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in interest-bearing dem and deposits. Cash equivalents include amounts 
invested in the Louisiana Asset M anagem ent Pool. U nder state law , the Tangipahoa Parish 
Council m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arket accounts, or tim e deposits with state banks organized under Louisiana law and national 

banks having their principal offices in Louisiana. 

D uring the year ended Decem ber 31, 1995, the Tangipahoa Parish Council began investing 
funds with the Louisiana Asset M anagement Pool (LAM P). LAM P is a cash management pool 
initiated by the Louisiana State Treasurer's Office. 

U nder state law , the Tangipahoa Parish Council m ay invest in U nited States bonds, treasury 
notes, or certificates. These are classified as investm ents if their original m aturities exceed 
90 days; however, if the original m aturities are 90 days or less, they are classified as cash 

equivalents. 

Investm ents in the deferred com pensation agency fu nd are reported at m arket. 

G . SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

D uring the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as due 
from other funds or due to other funds on the balance sheet. Short-term interfund loans are 
classified as interfu nd receivables/payables. 

H . RE STRICTED ASSETS 

Restricted cash in Sewerage D istrict N o. 1 at Decem ber 31, 1995, consists of cash reserved 

for contingencies of $2,436. 



A m ite. Louisiana 

N a~es to Financial Statem ents (Continued 

I. FIXED A SSETS 

Fixed assets of governmental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public dom ain or infrastru ctures are not capitalized. The costs of constructing and 
capping landfill cells and constru cting a sludge treatm ent facility at the landfill are not 
capitalized. No depreciation has been provided on general fixed assets. A ll fixed assets are 
valued at historical cost or estim ated cost if historical cost is not available, except for donated 
assets which are stated at their m arket value on the date donated. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the 
funds net of accum ulated depreciation. Interest costs incurred during construction are 
capitalized. D epreciation of all exhaustible fixed assets used by proprietary fund operations 
is charged as an expense against operations. D epreciation has been provided over the 
estim ated useful lives of the fixed assets principally using the straight-line m ethod. 

INTERN AL SERVICE FUND 
O ffi ce equipm ent 3 - 7 years 

EN TERPRISE FU ND 
Sew er utilities - 
Treatm ent plants and lift stations 20 - 40 years 

Sewerage system  m ains and lines 20 - 40 years 

D epreciation of sewer utilities assets acquired by donation is treated as a reduction of 
contributed capital. 

J. CO M PEN SATED ABSEN CES 

Tile Tangipahoa Parish Council has the following policy relating to vacation and sick leave 

Parish Council employees are entitled to certain com pensated absences based on their length 
of em ploym ent and overtim e worked. Vested com pensated absences are recorded as 
expenditu res w hen the liability is incurred. Sick leave has not been accrued as the 
em ployee's right to sick leave does not vest. 

The cost of current leave privileges, com puted in accordance with GASB Codification 
Section C60, is recognized as a current-year expenditure in the governm ental funds when 
leave is actually taken. The cost of leave privileges not requiring current resources, if any, 
is recorded in the general long-term obligations account group. Leave privileges associated 
w ith em ployees of the proprietary funds are recorded as a fund liability and salary expense. 



Am ite. Louisiana 

N . AD VA LO REM  TAXES 

Ad valorem  taxes and related state revenue sharing are recorded in the year the taxes are 
assessed. Ad valorem taxes are assessed on a calendar year basis

, becom e due on N ovember 
15 of each year, and becom e delinquent after D ecem ber 31. The taxes are generally 
collected in D ecem ber of the current year and January and February of the ensuing year

. 

O . SALES TAXES 

On October 3, 1992, the voters of Tangipahoa Parish approved a renewal of a one per cent 
parishw ide general sales and use tax to be levied for the Tangipahoa Parish Council

. The 
proceeds of the tax are dedicated on the basis of 75 per cent for road and bridge m aintenance 
and the rem aining 25 per cent for general governm ent purposes. The tax as renewed is 
effective through D ecem ber 31, 1997. 

P. TO TAL CO LUM NS O N CO M BINED STA TEM ENTS 

Total colum ns on the combined statem ents are captioned M em orandum  Only to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position, results of operations, or changes in financial position in conform ity w ith 
generally accepted accounting principles. N eith er is such data com parable to a consolidation

. 

Interfund elim inations have not been m ade in the aggregation of this data. 



Am ite. Louisiana 

N otes to Financial Statem ents (~ontinued 

2. FUN D DEFICITS 

The follow ing individual fund has a deficit in retained earnings at D ecem ber 31, 1995: 
Deficit 

Fund Amoum 

Enterprise Fund - 

Sewerage District No. 1 $28,874 

The deficit w ill be elim inated with increased revenues resulting from anticipated increases in the 
num ber of custom ers. A lso, the m onthly sewer fee was increased in January 1996, from $16.50 to 
$20.00. 

3. EXPENDITUR ES/EXPENSES - A CTUAL AN D BUD G ET 

The following individual funds have actual expenditures/expenses over budgeted 
expenditures/expenses for the year ended Decem ber 31, 1995: 

Fund 

Special Revenue 
Road and Bridge 
Road and Bridge Contract 
Road Lighting D istrict N o 
Road Lighting D istrict N o 
Road Lighting D istrict N o 
Road Lighting D istrict N o 
Garbage D istrict N o. 1 
Rural Fire Protection 

D istrict N o. 2 
Section 8 Voucher 

Enterprise 
Sewerage D istrict N o. 1 

Budget A ctual 

$3,610,250 
2,562,000 

1,928 

7,720 
3,669 
6,785 

1,955,804 

744,917 
147,125 

253.067 

$9.293.265 

$3,738,724 
2,684,477 

1,996 
7,879 
3,686 
6,831 

1,977,911 

878,539 
172,605 

293.916 

$9.766,564 

U nfavorable 
V arianc~ 

$128,474 
122,477 

68 
159 
17 
46 

22.107 

133,622 
25,480 

40.849 

$473~299 



N otes to Financial Statem ents (Continued 

4. LEVIED TAXES 

The follow ing is a summ ary of authorized and levied ad valorem  taxes for the year: 
Authorized Levied Expiration 
M illage_ M illage Date 

Parishw ide taxes: 

General Fund 
H ealth U nit M aintenance 

Special Revenue Fund 
D istrict taxes: 

Special revenue funds: 

Road Lighting D istrict No. 1 
Road Lighting D istrict N o. 2 
Road Lighting D istrict No. 3 
Road Lighting D istrict No. 4 
Garbage D istrict N o. 1 
Fire Protection D istrict N o. 2 

D ebt service funds: 
Road D istricts: 

N o. 101 
Sub-D istrict N o. 1 of No. 101 

General Service Sub-D istricts: 

N o. 4A 
N o. 5 

N o. 8 
Recreation D istricts: 

N o. 1 
N o. 2 

5.00 

4.00 

2.00 
15.00 
15.00 
15.00 
10.00 
10.00 

Variable 
V ariable 

Variable 
Variable 
V ariable 

Variable 
Variable 

4.92 

4.33 

2.00 
16.62 
15.85 
15.29 
10.00 
10.00 

.54 

.55 

24.02 
22.14 
9.92 

5.88 
3.02 

Const 

1996 

2004 
1996 
2000 
1997 
2002 
2003 

1995 
1995 

2003 
2003 
2003 

1997 
1998 

The differences between authorized and levied m illages are the result of the reassessm ent of taxable 
property w ithin the parish required by Article 7, Section 23 of the Louisiana Constitution of 1974. 



Am ite. Louisiana 

N otes to Financial Statem ents (Continued 

5. CASH AND CASH EQUIVALENTS 

At December 31, 1995, the Tangipahoa Parish Council has cash and cash equivalents (book balances) 
totaling $4,272,631 comprised of the following: 

Deposits (see a below) 
Interest-bearing dem and deposits 

Investments (see b below) 
Investm ent in Louisiana Asset M anagem ent Pool 
Total 

$1,220,409 

3.052,222 
$4.272.6 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
These securities are held in th e nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. 

At December 31, 1995, the Tangipahoa Parish Council has $1,981,680 in deposits (collected 
bank balances). These deposits are secured from risk by $543,467 of federal deposit insurance, 
$870,258 of pledged securities held by the Federal Reserve in the name of the council (GASB 
Category 1), and $567,955 of pledged securities held by the custodial bank in the name of the 
fiscal agent bank  (GASB Category 3). 

Even though the pledged securities identified as GASB Category 3, above, are considered 
uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statu te 39:1229 
im poses a statutory requirem ent on the custodial bank  to advertise and sell th e pledged securities 
w ithin 10 days of being notified by the Tangipahoa Parish Council that the fiscal agent has failed 
to pay deposited funds upon dem and. 

b. The investment in the Louisiana Asset M anagement Pool (LAM P) is stated at cost, which 
approxim ates m arket. The LAM P is a cooperative endeavor of local governm ental entities created 
at the initiative of the Louisiana State Treasurer's Offi ce for those entities electing to pool funds 
for investm ent. 

The LAM P is designed to com ply w ith the restrictions on investm ent by municipalities, parishes, 
and other types of political subdivisions im posed under La. R .S. 33:2955. The investm ent 
advisor is restricted to m aintaining a dollar-weighted average portfolio m aturity of not m ore than 
90 days. Investm ents in the LAM P are not "deposits" within the m eaning of th e Federal D eposit 
Insurance Act and such investm ents are not insured. 
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RECEIVABLES 

The following is a summ ary of receivables at December 31
, 1995 

Taxes: 
A d valorem 
Sales and use 

State revenue sharing 
O ther 

Intergovernm ental grants 
Federal 
State 

Accounts 

O ther 
Total 

General 
Fund 

$300,602 
157,985 
59,888 
228,781 

8,510 
50,000 

155.795 
$961.561 

Special 
Revenue 
F~nd~ 

62,640 

202,874 

30,446 
$2.698.060 

D ebt 
Service 
Funds 

$336,327 

Proprietary 

. Fun0~ 

37,288 

$37.288 

All receivables are reported at their gross value and
, where appropriate, are reduced by the estim ated 

portion that is expected to be uncollectible. 
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7. FIXED ASSETS 

The changes in general fixed assets follow : 
Balance 

January 1, 

1995 Additions 
CO U N CIL: 

Land $ 1,700,833 
Buildings 11,093,828 
M achinery and Equipm ent 3,131,583 
O ffice Furniture 302,855 
Construction in Progress 2.442.303 
Subtotals 18.671.402 

$ 271,195 
2,529,542 
1,457,047 

245.010 
4.502.794 

CRIM INAL COU RT: 

Furniture and Equipment 15.290 47,684 

RECREATION D ISTRICT N O . 1: 
Buildings 501,900 
Equipm ent 38.529 

Subtotals 540.429 

RECREATION D ISTRI CT N O . 2: 
Buildings 37,571 
Equipm ent 

Subtotals 
645.380 
682.951 

RU RAL FIRE PROTECTION DISTRICT N O . 2: 

Equipment 2.298.863 37,904 

SEW ER IM PROV EM ENTS - CDBG 
Land 
Construction in Progress 
Velm a Sewerage System 

Subtotals 

TO TA LS 

29,422 
121,063 

150.485 

$22.359.420 

3,459 
535,625 
656.688 

1.195.772 

Balance 
Decem ber 31 

Deductions 1995 

* $ 
630 

517,230 
80,832 

2.442.303 

3.040.995 

656.688 

656.688 

$ 1,972,028 
13,622,740 
4,071,400 

** 222,023 
245.010 

20.133.201 

62,974 

501,900 
38.529 
540,429 

37,571 
645.380 
682.951 

2.336.767 

32,881 

656.688 
689.569 

* This represents land acquired in a prior year which was previously om itted from the general fixed 
assets. 

** This represents deletions of general fixed assets acquired in the prior year which were 
individually less than $500. 
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A sum m ary of proprietary property, plant, and equipm ent follows 

Land 

Sew erage collection system  

Furniture and equipm ent 

Sub-total 

Less accum ulated depreciation 

Total 

D epreciation expense for the 

year ended D ecem ber 31, 1995 

8. PENSIO N PLAN 

Enterprise 
Fund 

$ 22,100 

1,727,841 

1,749,941 

(314.766) 

1 43ra~z53~  

Internal 
Service 

Fund 

$ 

105.249 

105,249 

(49.726) 

$ 55.523 

Plan D escription. Substantially all employees of the Tangipahoa Parish Council
, except for the 

district attorney and assistant district attorneys, are m em bers of the Parochial Em ployees Retirem ent 

System of Louisiana (System), a cost-sharing, multiple-employer defined benefit pension plan 
adm inistered by a separate board of trustees. The System is com posed of two distinct plans, Plan A 
and Plan ]3, w ith separate assets and benefit provisions. All em ployees of the Tangipahoa Parish 
Council are m em bers of Plan A . 

A ll perm anent em ployees working at least 28 hours per week who are paid wholly or in part from 
parish funds and all elected parish officials are eligible to participate in the System . U nder Plan A , 
em ployees who retire at or after age 60 w ith at least 10 years of creditable service, at or after age 55 
w ith at least 25 years of creditable service, or at any age with at least 30 years of creditable service 
are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final-average 
salary for each year of creditable service. H owever, for th ose employees who were m em bers of the 
supplem ental plan only before January 1, 1980, the benefit is equal to one percent of final average 
salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 
3 percent of final-average salary for each year of service credited after th e revision date. Final- 
average salary is the employee's average salary over the 36 consecutive or joined months that produce 
the highest average. Em ployees who term inate w ith at least the am ount of creditable service stated 
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above, and do not w ithdraw their em ployee contributions, m ay retire at the ages specified above and 
receive the benefit accrued to their date of term ination. The System also provides death and disability 
benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that included financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
Parochial Em ployees' Retirem ent System , Post O ffice Box 14619, Baton Rouge, Louisiana 70898- 
4619, or by calling (504) 928-1361. 

The district attorney and assistant district attorneys are m em bers of the Louisiana D istrict Attorneys 

Retirement System (System), a cost sharing, multiple-employer defined benefit pension plan 
adm inistered by a separate board of tru stees. 

A ssistant district attorneys who earn, as a m inim um , the am ount paid by the state for assistant district 
attorneys and are under the age of 60 at the tim e of original employm ent and all district attorneys are 

required to participate in the System. For members who joined the System before July 1, 1990, and 
who elected not to be covered by the new provisions, the following applies: Any m em ber with 23 or 
m ore years of creditable service regardless of age m ay retire w ith a 3 per cent benefit reduction for 
each year below age 55, provided th at no reduction is applied if the m em ber has 30 or m ore years of 
service. Any m em ber w ith at least 18 years of service m ay retire at age 55 w ith a 3 per cent benefit 
reduction for each year below age 60. In addition, any m em ber w ith at least 10 years of service m ay 
retire at age 60 w ith a 3 per cent benefit reduction for each year retiring below the age of 62. The 
retirem ent benefit is equal to 3 per cent of the m em ber's average final com pensation m ultiplied by the 
num ber of years of his m em bership service, not to exceed 100 per cent of his average final 
com pensation. 

For members who joined the System after July 1, 1990, or who elected to be covered by the new 
provisions, the follow ing applies: M em bers are eligible to receive norm al retirem ent benefits if they 
are age 60 and have 10 years of service credit, are age 55 and have 24 years of service credit, or have 
30 years of service credit regardless of age. The norm al retirem ent benefit is equal to 3.5 per cent 
of the m ember's final-average com pensation m ultiplied by years of m em bership service. A m em ber 
is eligible for early retirem ent if he is age 55 and has 18 years of service credit. The early retirem ent 
benefit is equal to the norm al retirem ent benefit reduced 3 per cent for each year the m em ber retires 
in advance of norm al retirem ent age. Benefits m ay not exceed 100 per cent of average final 
com pensation. The system  also provides death and disability benefits. Benefits are established or 
am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by w riting to the 
Louisiana D istrict Attorneys Retirem ent System , 2109 Decatur Street, New Orleans, Louisiana 
70116-2091, or by calling (504) 947-5551. 
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Funding Policy. U nder Plan A of the Parochial Em ployees Retirem ent System , m em bers are 
required by state statu te to contribute 9.5 percent of their annual covered salary and the Tangipahoa 
Parish Council is required to contribute at an actuarially determ ined rate. The current rate is 8.0 
percent of annual covered payroll. Contributions to the System also include one-fourth of one percent 

(except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls 
of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on 
the salaries of the active m em bers of each plan. The contribution requirem ents of plan m em bers and 
the Tangipahoa Parish Council are established and m ay be amended by state statute. A s provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by actu arial valuation 

and are subject to change each year based on the results of the valuation for the prior fiscal year. The 
Tangipahoa Parish Council's contributions to the System under Plan A for the years ending D ecem ber 
31, 1995, 1994, and 1993, were $227,089, $204,353, and $191,712, respectively, equal to the 
required contributions for each year. 

Plan m em bers of the Louisiana D istrict Attorneys Retirem ent System are required by state statute to 
contribute 7.0 percent of their annual covered salary and the Tangipahoa Parish Council is required 
to contribute at an aetuarially determ ined rate. The current rate is 3.25 percent of annual covered 
payroll (was 2.5 percent until June 30, 1995). Contributions to the System also include .2 percent 
of th e ad valorem taxes collected throughout the state and revenue sharing funds as appropriated by 
the legislature. The contribution requirem ents of plan m embers and the Tangipahoa Parish Council 
are established and m ay be amended by state statute. As provided by Louisiana Revised Statute 

11:103, the employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The Tangipahoa Parish 

Council's contributions to the System for the year ending December 31, 1995 was $1,366, equal to 
the required contributions for the year. 

DEFERR ED CO M PENSATIO N PLAN 

The Tangipahoa Parish Council offers its em ployees two deferred com pensation plans created in 
accordance w ith Internal Revenue Code 457. One plan, w ith Public Em ployees Benefits Service 
Corporation, is available to all council employees and perm its them to defer a portion of their salaries 
until furo re years. N o portion of this deferred com pensation is paid by the council. The other plan, 
w ith  State of Louisiana D eferred Com pensation Plan, is available only to those em ployees who are 
not m em bers of the Parochial Em ployees Retirem ent System  of Louisiana. This plan also perm its 
eligible council em ployees to defer a portion of their salaries until futu re years. The council pays 
7.5 % of the eligible employees' salaries into this plan. 

The deferred com pensation of both plans is not available to em ployees until term ination, retirem ent 
death , or unforeseeable em ergency. 
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A ll am ounts of com pensation deferred under the plans, all property and rights purchased with those 
amounts, and all income attributable to those amounts, property, or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the council (without 
being restricted to the provisions of benefits under the plans), subject only to the claims of the 
council's general creditors. Participants' rights under the plans are equal to th ose of general creditors 
of the council in an am ount equal to the fair m arket value of the deferred account for each participant. 

Of the $984,592,120 in the Public Employees Benefits Service Corporation's plan at December 31, 
1995, $48,583 was applicable to the council while the remaining $984,543,537 represents the assets 
of the other jurisdictions participating in the plan. 

Of the $167,114,980 in the State of Louisiana Deferred Compensation Plan at December 31, 1995, 
$283,759 was applicable to the council while the remaining $166,831,221 represents the assets of the 
other jurisdictions participating in the plan. 

10. CO M PEN SATED ABSENCES 

A t D ecem ber 31, 1995, em ployees of the Tangipahoa Parish Council have accum ulated and vested 
$67,070 of employee leave benefits, which was computed in accordance with GASB Codification 
Section C60. Of this amount, $10,940 is recorded as an obligation of the General Fund, and $46,315 
is recorded as an obligation of the Special Revenue Funds. The leave liability for em ployees of the 

Enterprise Fund, in the amount of $1,773, and the Internal Service Fund, in the amount of $8,042, 
is accounted for w ithin the funds. 

11. LEASES 

The council records item s under capital leases as assets and obligations in the accom panying financial 
statem ents. A t Decem ber 31, 1995, the council has 6 capital leases in effect for equipm ent. The 
leases have an original recorded asset amount of $746,378. Lease obligations are retired from the 
Road and Bridge and G arbage D istrict No. 1 Special Revenue Funds. The follow ing is a sum m ary 
of future m inim um  lease paym ents, and the present value of the net m inim um lease paym ents as of 
D ecem ber 31, 1995: 

Fiscal Year 
1996 
1997 
1998 

Total m inim um lease paym ents 

Less - am ount representing interest 

Present value of net m inim um lease paym ents 

37 

$235,610 
101,265 
31.063 
367,938 

(22.359) 
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The council has no m aterial long-term , noncancelable operating lease com m itm ents at Decem ber 31 
1995. 

12. JUD G EM ENT PA YABLE 

On April 12, 1993, an agreem ent was reached w ith the Tangipahoa Parish Library and Fire Protection 
D istrict N o. 2 regarding the paym ent of state revenue sharing funds w ithheld from  them  by the 

council in the years 1986-1988. 

The amount of $975,473, without past or future interest, is to be paid as follows 

The council will pay a m inimum of $100,000 per year to Fire Protection District No. 2 and the 
Tangipahoa Parish Library Board of Control until the amount of $975,473 is paid in full. If more 
funds are available during any of these years, the council reserves the right to pay a higher figure at 

its discretion. W hen the $975,473 (plus interest in the event of default) is paid in full, the existing 
judgement against the council for this amount will be deemed fulfilled and cancelled at that time. 

Fire Protection District No. 2 shall be paid 63.8% of these funds. The D istrict shall fu rther allocate 
these funds to the various fire departm ents according to their regular contract percentages w ith Fire 

Protection D istrict No. 2. 

Tangipahoa Parish Library Board of Control shall be paid 36.2% of these fu nds 

The annual re-payment amount of $100,000 shall be made in four (4) equal installments payable on 
M arch 31, June 30, September 30, and December 31 of each year, beginning with M arch 31, 1993. 

If the council defaults on any installm ent, legal interest from  D ecem ber 8, 1987, forward w ill be 
reinstated and w ill be due on the rem aining principal owed under this agreem ent. D efault is defined 

as being m ore than 15 days late with any one paym ent. 

The 1995 repayment of $100,000 was recognized as an expenditure of the General Fund which left 
a balance of $675,473 at December 31, 1995, which is reported as general long-term debt. 

13. PAR ISH JAIL A G REEM ENT 

Act 859 of the Regular Legislative Session of 1981 authorized the Louisiana State Bond Com m ission 
to issue $6,750,000 of general obligation bonds and reimbursable general obligation bonds to plan, 
acquire, and construct a new parish jail in Tangipahoa Parish. The Tangipahoa Parish Council, in 
agreement with the Louisiana State Bond Cormnission, agreed to provide 30 per cent ($2,025,000) 
of the bonded debt over a 20-year period at interest rates ranging from  8.5 to 10.7 per cent. 
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On M ay 1, 1994, the Tangipahoa Parish Sheriff 's Offi ce paid off three of the four general obligation 
bonds for a total of $1,553,707. 

The rem aining bond is to be paid by the Sheriff 's O ffi ce in annual installm ents. The 1995 paym ent 
w as not rem itted until after year-end; therefore, the accompanying financial statem ents reflect a 

receivable from the Sheriff's Offi ce of $9,796 in the Parish Jail Fund. 

14. REVEN UE BO N DS PAYABLE - SEW E RAG E DISTRICT N O . 1 

On January 6, 1993, Sewerage D istrict N o. l of the Parish of Tangipahoa, State of Louisiana
, entered 

into an agreement with U. S. Department of Agriculture, Farmers Home Administration (now known 
as Rural Economic and Community Development/Farm Service Agency) to finance the cost of 
constructing and acquiring im provem ents and extensions to its existing sewerage system  through the 
issuance of sewer revenue bonds. The sewer revenue bonds were issued on M arch 3, 1993, as Bond 
No. R-1 in the amount of $733,000 and Bond No. R-2 in the amount of $67,000, and were sold to 
the U nited States of Am erica, Farm ers H om e Adm inistration. 

As of December 31, 1995, the Sewerage District had drawn down $733,000 on Bond R-1 and 
$67,000 on Bond R-2, for a total of $800,000. 

The bonds bear interest at the rate of 5 5/8% per annum and are payable m onthly over a forty (40) 
year period. The monthly payment for Bond R-1 is $3,900 and for Bond R-2 is $356. 

The bonds are payable solely from revenues to be derived from the operation of the sewerage system 
and are secured by such revenues. 

The annual requirem ents to am ortize all bonds outstanding as of D ecem ber 31, 1995, including 
interest of $1,090,641 are as follows: 
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Year Ending 

December 31 

1996 
1997 
1998 
1999 
2000 

2001-2005 
2006-2010 
2011-2015 
2016-2020 
2021-2025 
2026-2030 
2031-2034 

Revenue Bonds 

$ 46,795 
46,795 
46,795 
46,795 
46,795 
233,975 
233,975 
233,975 
233,975 
233,975 
233,975 
111.392 

~!,749.217 

R-._22 

$ 4,277 
4,277 
4,277 
4,277 
4,277 
21,385 
21,385 
21,385 
21,385 
21,385 
5,885 

15. REVEN UE BO N D RESO LUTIO N CO VE NANTS 

Total 

$ 51,072 
51,072 
51,072 
51,072 
51,072 
255,360 
255,360 
255,360 
255,360 
255,360 
239,860 
111.392 

$1.883.4 

In the resolution dated January 6, 1993, authorizing the issuance of $800,000 of Sewer Revenue 
Bonds, Sewerage D istrict N o. 1 obligated itself to abide by the follow ing covenants: 

M aintain rates which w ill always provide revenues in each year sufficient to pay the 
reasonable and necessary expenses of operating and m aintaining the System , the principal and 
interest m aturing on the bonds, all reserves or sinking funds required for such year and all 
other obligations and indebtedness of the System . 

Provide revenues in each year that, after paying all reasonable and necessary expenses of 
operating and m aintaining the System , at least equal to 120% of the largest am ount of 
principal and interest m aturing on the bonds in any future fiscal year. 

Shut off service if delinquent charge is not paid within 30 days 

Charge a 10 % penalty on all delinquent accounts 

Charge interest not less than 5% per annum  on delinquent accounts after 10 days from  date 
of delinquency. 

Charge a residential rate of $16.50 per month 
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Charge a commercial rate of $30.00 per month 

M aintain the System  in first class repair and working order 

Carry full insurance coverage on the System  by a com pany licensed in Louisiana 

H ave books audited no later tban 3 m onths after the end of the fiscal year 

D o not sell, lease or in any m anner dispose of the System  or any substantial part thereof 

D o not create or cause to be created any debt, lien, pledge, m ortgage, assignm ent, 

encum brance, or any other charges having priority over or parity w ith the lien of the Bonds 
upon the incom e and revenues of the System  pledged as security therefor. 

D o not grant any utility franchises 

Officers or employees in position of authority or in possession of m oney derived from 
operation of System  m ust be covered by a blanket fidelity or faithfu l perform ance bond. 

Establish and m aintain the following reserve accounts 

a) Sinking Fund - deposit on or before the 20th day of each month 1/12 of the interest 
falling due on the next interest paym ent date during the first two years the Bonds are 
outstanding and, thereafter, a sum equal to the total am ount of principal and interest 
falling due on the next principal and interest paym ent date. 

b) Reserve Fund - deposit on or before the 20th day of each month, commencing with the 
mouth following completion of the project, a sum at least equal to five percent (5%) of 
the am ount to be paid into the Sinking Fund; these deposits shall continue until such tim e 
as there has been accumulated a sum equal to the highest combined principal and interest 
falling due in any year on the Bonds. 

c) Contingency Fund - deposit on or before the 20th day of each month the sum of $203 

N o free services or facilities shall be furnished to any persons, association of persons, or 
corporation, public or private, or even to the Issuer itself. 

N o officers or em ployees of Sewerage D istrict N o. 1 are covered by a blanket fidelity or faithful 
perform ance bond. 
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Sewerage District No. 1 had a net operating loss of $12,192 for the year ended December 31, 1995, 
and therefore is considered not to be in com pliance with the requirem ents to m aintain sufficient rates 
and provide required revenues. 

A lso, service is shut off after 60 rather than 30 days, and the books were audited later than three 
m onths after the end of the fiscal year. 

Farm ers' H om e Adm inistration did not require th e establishm ent of a Sinking Fund
. The D istrict m et 

the requirem ents of the Contingency Fund but has not established a Reserve Fund
. 

The D istrict allowed som e persons on the recently com pleted Velm a sewerage system  to receive 
services w ithout paym ent. 

16. CH AN G ES IN G ENERAL LO NG -TERM  O BLIG ATIO NS 

The following is a summ ary of the long-term obligation trans actions for th e year ended D ecem ber 31 
1995: 

Long-Term  
Obligations 
Payable 
01/01/95 

General Obligation Bonds $1,409,651 

Federal Loan 

Capital Leases 

Judgem ent Payable 

Estim ated Liability for Landfill 
Closure and Postclosure 
Care Costs 

Total 

7,787 

519,765 

775,473 

1.075.000 

$3.787,676 
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A dditions 

$ - 

5.960 

$5.960 

Long-Term 
Obligations 
Payable 

12/31/95 

$336,790 $1,072,861 

7,787 

174,186 

100,000 

345,579 

675,473 

1.080.960 

$3.174.873 
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General obligation bonds arc comprised of the following individual issues 

$60,000 - issue of 1982 to construct a new parish 
jail facility, due in annual installments of $9,796 
through Decem ber 1, 2002, with interest of 10.7 
percent. D ebt retirem ent paym ents are m ade by 
the Tangipahoa Parish Sheriff's Office. 

Road D istricts 

$275,000 - issue of 1976 to open, constru ct, and improve 
public roads, highways, and bridges w ithin D istrict N o. 
101, due in annual installments of $5,000 to $25,000 
through Decem ber 15, 1996, w ith interest at 6.0 percent. 
D ebt retirem ent paym ents are m ade from  the Road D istrict 
N o. 101 Debt Service Fund. 

$275,000 - issue of 1976 to open, constru ct, and improve 
public roads, highways, and bridges w ithin Sub-Road 
D istrict N o. 1 of D istrict N o. 101, due in annual 
installm ents of $5,000 to $25,000 through December 15 
1996, w ith interest at 6.0 per cent. D ebt retirem ent 
paym ents are m ade from  the Sub-Road N o. 1 of Road 
D istrict N o. 101 D ebt Service Fund. 

General Service D istricts 

$200,000 - issue of 1984 to construct and improve public 
roads, highways, and bridges w ithin Sub-D istrict N o. 4A 
due in annual installments of $5,000 to $20,000 through 
June 1, 2004, with interest ranging from  9.7 to 11.0 
per cent. D ebt retirem ent paym ents are m ade from  the 
General Service Sub-D istrict No. 4A Debt Service Fund. 

$900,000 - issue of 1984 to constru ct, maintain, and improve 
public roads, highways, and bridges w ithin Sub-D istrict 
No. 5, due in annual installments of $5,000 to $110,000 
through June 1, 2004, w ith interest ranging from 9.7 to 
11.0 per cent. Debt retirem ent paym ents are m ade from the 
General Service Sub-D istrict N o. 5 Debt Service Fund. 
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37,861 

5.000 

5,000 

100,000 

405,000 
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$900,000 - issue of 1984 to construct, maintain, and improve 
public roads, highways, and bridges w ithin Sub-D istrict 
No. 8, due in annual installments of $5,000 to $110,000 
through June 1, 2004, w ith interest ranging from 9.7 to 
11.0 per cent. D ebt retirem ent paym ents are m ade from  the 

General Service Sub-D istrict N o. 8 D ebt Service Fund. 

Recreation D istricts 

$505,000 - issue of 1978 to acquire land, buildings, and 
equipm ent w ithin Recreation D istrict N o. 1, due in 

annual installments of $15,000 to $50,000 through June 
15, 1998, w ith interest ranging from  5.0 to 6.75 per 
cent. Debt retirem ent paym ents are m ade from  the 
Recreation D istrict N o. 1 D ebt Service Fund. 

$570,000 - issue of 1980 to acquire land, buitdings, and 
equipm ent w ithin Recreation D istrict N o. 2, due in 

ammal installments of $15,000 to $70,000 through 
January 15, 1999, w ith interest ranging from  5.4 to 
6.0 per cent. D ebt retirem ent paym ents are m ade from  

the Recreation D istrict No. 2 Debt Service Fund. 

Total general obligation bonds 

405.000 

45,000 

70.000 

$1,072.861 
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At December 31, 1995, the council has accumulated $374,874 in debt service funds for future debt 
requirements. This equals the debt service reserved fu nd balances of $432,098 less cash remaining 
in debt service funds in which bonds are fully paid of $57,224. The annual requirements to amortize 
all obligations outstanding at December 31, 1995, including interest of $272,761 for bonded debt and 
$22,359 for capital leases, are as follows: 

Fiscal 
Year 

1996 

1997 

1998 

1999 

2000 

2001-2004 

Total 

G eneral 
Obligation 
Bonds 

Capital 
Lca~e~ 

Judgem ent 

Payable 

$ 325,170 $235,610 $100,000 

313.488 

300.101 

285,185 

31,528 

. 90.150 

~l.345.622 

101,265 

31,063 

100,000 

100,000 

100,000 

100,000 

1750473 

$675.473 

TQtal 

$ 660,780 

514,753 

431,164 

385,185 

131,528 

265.623 

$2.389.033 

General obligation bonds of $1,072,861 are payable from an annual ad valorem tax levy. In 
accordance with Louisiana Revised Statute 39:562, the council is legally restricted from incurring 
long-term bonded debt in excess of 10 per cent of the assessed value of taxable property in th e parish. 
At December 31, 1995, the statutory limit is $23,180,537. 

17. LAN DFILL CLO SU RE AN D PO STCLO SURE CARE CO STS 

State and federal laws and regulations require tile Tangipahoa Parish Council to place a final cover 
on its landfill site when it stops accepting waste and to perform  certain m aintenance and m onitoring 
functions at the landfill site for thirty years after closure. The landfill activities are accounted for in 

a governmental fu nd (special revenue fund--Garbage District No. 1). 

G ASB-18 requires that a portion of the estim ated total current cost of closure and postclosure care 
be recognized each year using the estim ated life of the landfill and the usage of the landfill for a 
particular period. 
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In addition to expenditures related to current activities of the landfill, an expenditure provision and 
related liability are being recognized based on the future closure and postclosure care costs that w ill 
be incurred near or after the date the landfill no longer accepts waste. 

H owever, due to the m easurem ent focus and basis of accounting of a governm ental fund, the annual 
cost recognition related to estim ated closure and postclosure care costs generally w ill not affect a 
governm ental entity's activity statement. The estim ated liability as of D ecem ber 31, 1995, is recorded 
in the general long-term debt account group as an estim ated liability for landfill closure and 

postclosure care costs. 

The recognition of these landfill closure and postclosure care costs is based on the am ount of the 
landfill used during the year. The estim ated liability for landfill closure and postclosure care costs 
has a balance of $1,080,960 as of December 31, 1995, which is based on 80% usage (filled) of the 
landfill. It is estimated that an additional $270,240 will be recognized as closure and postclosure care 
expenses between the date of the balance sheet and the date the landfill is expected to be filled to 

capacity (1997). The estimated total current cost of the landfill closure and postclosure 
care ($1,351,200) is based on the amount that would be paid if all equipment, facilities, and services 
required to close, m onitor, and m aintain the landfill were acquired as of D ecem ber 31, 1995. 
ttowever, the actual cost of closure and postclosure care m ay be higher due to inflation, changes in 
technology, or changes in landfill laws and regulations. 

The Tangipahoa Parish Council expects to be required by state and federal laws and regulations to 
subm it financial assurance docum ents to cover the financing of the closure and postclosure care of the 
landfill. These financial assurance requirem ents m ay require the Tangipahoa Parish Council to m ake 
financial contributions to a sinking fund. The EPA has extended the date for subm ission of financial 
assurance docum ents in connection w ith postclosure costs of the landfill to April 9, 1997. The 
Tangipahoa Parish Council anticipates that the liability will be funded on a "pay-as-you-go" basis, if 
allow able. 

GASB-18 requires th at th e current ann ual costs related to landfill closure and postclosure care for the 
special revenue fund--Garbage D istrict N o. 1 be disclosed as follow s: 

Expenditu res 

Landfill closure and postclosure care 

(Total amount determined for the year 
under GASB-18) 

Less change in General Long-Term  Debt 
A ccount Group liability 

$5,960 

(5.960) 

$ -0- 
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18. CH AN GES IN AG ENCY FUN D 

A sum m ary of changes in assets and liabilities follow s 

A ssets: 

Deposits w ith Public 
Em ployees Benefits 

Service Corporation 
D eposits w ith State 

of Louisiana D eferred 
Com pensation Plan 

Total assets 

Liabilities: 
D ue to Plan Participants 

Total liabilities 

Balance 
January 1, 

1995 Additions Reductions 

Balance 
December 31 

1995 

$ 50,417 $ 4,413 $6,247 $ 48,583 

192.660 

$243,077 

$243.077 

$243.077 

19. CRIM IN AL CO UR T FUND 

91.099 

$95.512 

$95.512 

$95.512 

$6,247 

$6,247 

283.759 

$332.342 

$332.342 

$332.342 

Louisiana Revised Statute 15:571.11 requires that one-half of any balance rem aining in the crim inal 
court fund at year end be transferred to the parish General Fund. The follow ing details the am ount 
due at D ecem ber 31, 1995: 

Balance due at January 1, 1995 

Am ount due for 1995 

Total 

Rem itted during 1995 

Balance due at D ecem ber 31, 1995 
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$46,166 

28,907 

75,073 

(46.166) 

$28.907 
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20. DUE TO/FROM  O TH ER FUN DS 

A s of D ecem ber 31, 1995, interfund receivables and payables that resulted from  various interfund 
transactions were as follows: 

Due to/from other funds 

R R_~ceiyable Fund P_P_aavable Fund 

G eneral Fund 
G arbage D istrict N o. 1 
Internal Service Fund 

Total 

Crim inal Court Fund 
Road and Bridge 
Sewerage D istrict N o. 1 

21. R ISK M AN AGEM ENT AN D LITIG ATIO N 

Am g~!3I, 

$ 28,907 
1,450 

32.500 

~fi2,857 

The council is exposed to various risks of losses related to torts; theft of, dam age to, and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters. The council purchases 
com m ercial insurance for generally all risks other than general liability. Expenditu res and claim s are 
recognized when it is probable that a Joss has occurred and the am ount of the loss can be reasonably 
estim ated. The expenditu res are accounted for in the fund in which they occur. In determ ining 
claim s, events that m ight create c/aim s, but for which none have been reported, are considered. 

The council's attorney estim ates that the actual or potential claim s against the council as of D ecem ber 
31, 1995, have not progressed to a point that would perm it a determ ination of the liability, if any, that 
the claims represent. Therefore, the accompanying financial statements contain no provision for 
estim ated claim s. 

In the current year, judgements, damages, and claims of $15,944 were incurred in connection with 
road, bridge, and landfill work. This am ount has been recorded as current-year expenditures in the 

Road and Bridge and Garbage District No. 1 Special Revenue Funds. The amounts are $11,914 and 
$4,030, respectively. 
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22. AM O UN TS PAID PARISH PRESIDENT AND COUN CIL M EM BERS 

Com pensation paid to the Parish President and Council m em bers for the year ending Decem ber 31 
1995. is as follow s: 

G ordon Burgess, President 
Ronald L . Bankston 
Carlo S. Bruno 
Guy Buckley, Jr. 
Travis Edwards 
W illiam Fleet 
G eorge H olton 
John Patrick Jarrell 
Lionel J. Kupper 
M ichael Petitto 
H oward Ridgel 

Total 

23. FEDERA L FIN AN C IAL A SSISTAN CE PR O G RA M S 

$ 54,190 
9,600 
9,600 
9,600 
9,600 
9,6O0 
9,600 
9,600 
9,600 
9,600 
9.600 

The Tangipahoa Parish Council participates in the follow ing program s which provide federal financial 
assistance: 

FO OD STAM P PROGRA M  

The Food Stam p Program  is operated by the council under an agreem ent with the Louisiana 
D epartm ent of Social Services. U nder this program , the council is responsible for the issuance of 
food stamps to eligible participants in the parish. The value of food stam ps on hand

, received, and 
issued is not recorded in the accom panying statem ents. Activity for the year follows: 

Balance at January 1, 1995 
Received 
Issued 

Balance at D ecem ber 31, 1995 
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$ 3,999,644 
16,311,000 
(16.134.8861 
$ 4.175.758 
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OTH ER PROGRA M S 

Federal Grantor/ 
Pass-Through G rantor/ 
Program Title 

Departm ent of A griculture 
Passed through Farm ers' 
ttom e Adm inistration - FmH A Loan 

D epartm ent of Federal 
Em ergency M anagem ent A gency 
Passed through Louisiana 
O ffice of M ilitary Affairs - 
Em ergency M anagem ent 
A ssistance - Civil D efense 

D epartm ent of H ousing and 
Urban Developm ent 
D irect Program  - Lower 
Incom e H ousing A ssistance 
Program  

D irect Program  - Section 8 
Itousing Voucher Program 

Passed through Louisiana D ivision 
of Adm inistration - Louisiana 
Com m unity Block Grant 

Environm ental Protection Agency 
Passed through Lake Pontchartrain 
Basin Foundation - Johnston Basin 
Cleanup Program  

Total federal financial assistance 
for other program s 

CFDA 
Num ber Expenditures 

10.418 $ 30,300 

83.503 6,771 

14.156 383,403 

14.177 172,605 

14.219 545,691 

N /A 85.808 

The expenditures may be subjected to future review and audit by the federal grantor agency. No 
provision has been m ade in the financial statem ents for any expenditu res that m ay be disallowed as 
a result of such a review or audit. 
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24. SUBSEQUENT EVENTS 

In 1996, Road D istrict N o. 101 and Sub Road D istrict No. 1 of Road D istrict No. 101 issued general 
obligation bonds in the amount of $350,000 each. These bonds are to be payable from ad valorem 
taxes. 

On April 16, 1996, the old health unit in Hammond was sold for $309,350. The proceeds went into 
the H ealth U nit Fund. 

On M arch 12, 1996, the one percent parishwide general sales and use tax w as renewed. The tax is 
effective through D ecember 31, 2001. 

On M ay 13, 1996, the council signed a contract for $4,209,212 for road repairs 

The council plans to construct a new 11,000 square foot adm inistrative offi ce building for 

approximately $440,000. 

25. CONTINGENCIES 

On June 14, 1995, an investigative report was released by the Legislative Auditor on the Tangipahoa 
Parish Coroner. The investigation found that the Tangipahoa Parish Coroner billed the Tangipahoa 
Parish Council, during the period January 1992 through January 1995, for sanity evaluations and 

sanity investigations that he did not perform . The Coroner was paid $275,370 during this period for 
perform ing sanity evaluations and investigations. On January 5, 1996, the coroner w as indicted by 

a grand jury for various offenses. Trial is pending. 

The Legislative Auditor recommended: 1) that the Coroner discontinue billing the parish for sanity 
evaluations and investigations that he does not perform , 2) that the parish obtain a clear understanding 
of the services the Coroner is providing and ensure th at all fees paid are in compliance w ith Louisiana 
law, and 3) that the District Attorney and the United States Attorney review the report and take 
appropriate legal action regarding possible violations of laws, to include seeking restitution. 

N o provision for any receivable that m ay result from the above has been included in the 
accom panying financial statem ents, as the investigation has not progressed to a point that would 
perm it a determ ination of an am ount. 

In 1995, the Independence and N atalbany *Volunteer Fire Departments borrowed $20,000 and 
$23,000, respectively, in the name of Fire Protection District No. 2. Should the volunteer fire 
departm ents not pay the notes as scheduled, Fire Protection D istrict N o. 2 w ould be responsible for 

paym ent. 
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26. O THE R M ATTER S 

FY1993 LCDBG (Velma Project): Contract # 101-4013 

The ttUD Inspector General's Offi ce concluded that the Tangipahoa Parish Council was negligent in 
the prem ature close-out of the LCDBG Program in the Velm a Comm unity. 

Accordingly, the Parish is sanctioned from participation in the LCDBG Program  for a period of five 

(5) program years, such period to begin upon conditional closeout of the two current LCDBG grants. 

Lease of m ilk lab 

On N ovem ber 3, 1995, the Council entered into a lease with th e Louisiana D epartm ent of H ealth and 
Hospitals for a laboratory/office for the sum of $1,819,344 in 240 monthly installments of $7,581. 

The Council is to construct the approxim ately 6,960 square foot building on property donated to the 
Council specifically for this purpose. M anagem ent estim ates the cost of the construction to be 

$1,000,000. Rent will be payable from the date of occupancy. 

FY 1995 LCD BG contract: 

O n June 30, 1995, the Council entered into two Louisiana Comm unity D evelopm ent Block Grant 

programs totalling $1,374,310 for water and sewer system improvements in the Booker Road II area 
and the northern portion of W oodland Park Subdivision. 

No work had been done on these projects prior to December 31, 1995 

Installation of liners - Cell 8 & 9 of landfill: 

In October 1995, tile Council accepted a bid of $213,547 for installation of liners at tile landfill. This 
w ork had not been done as of Decem ber 31, 1995. 
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TA N G IPA H OA PA RISH CO U N CIL 
Am ite, Louisiana 

SU PPLEM ENTA L IN FORM ATIO N SCH ED U LES 
A s of and for the Year Ended Decem ber 31. 1995 

ROA D A ND BRID GE FUN D S 

The Road and Bridge Funds account for the construction of new roads and bridges and the 
m aintenance of the existing roads and roadside areas w ithin the respective road districts. M ajor 
sources of revenues are ad valorem taxes, .75 % sales tax, and appropriations from  the State of 
Louisiana Parish Transportation Fund. 

ROAD LIGH TIN G D ISTRI CT FUND S 

The Road Lighting D istrict Funds account for the costs of lighting streets and roads w ithin the 

respective districts. The major source of revenue is ad valorem taxes. 

GARBAGE DISTRICT N O . 1 FUND 

The Garbage District No. 1 Fund accounts for the cost of operating the parish landfill. M ajor 
sources of revenue are ad valorem taxes and sanitation landfill user fees. 

RU RAL FIRE PROTECTION D ISTRI CT N O . 2 FUN D 

The Rural Fire Protection D istrict No. 2 Fund accounts for the receipt of ad valorem  taxes, state 
revenue sharing, and the two percent fire insurance rebate m onies and the appropriation of these 
funds to the various fire departm ents in the district based on the percentage of rural population 
they serve. 

H EALTH U N IT FU N D 

The Health Unit Fund accounts for the parish's portion of the cost of acquiring and m aintaining 

the health units in the parish. The major source of revenue is ad valorem taxes. 

W ITN ESS FEES FUN D 

The W itness Fees Fund accounts for the fees paid to w itnesses in district court and the Seventh 

W ard Court. The major source of revenue is court fines. 



CRIM INAL CO URT FU N D 

(cont'd) 

The Twenty-First Judicial D istrict Crim inal Court Fund is established under Section 571.11 of 
Title 15 of the Louisiana Revised Statutes of 1950, which provides that fines and forfeitures 
im posed by the district courts and district attorney conviction fees in crim inal cases are to be 
transferred to the parish treasurer and deposited into a special Crim inal Court Fund to be used for 
the expenses of the crim inal court of the parish. Expenditures are m ade from  the fund on m otion 

of the district attorney and approval of the district judges. The statute also requires that one-half 
of the fund balance rem aining in the Crim inal Court Fund at Decem ber 31 of each year be 
transferred to the parish General Fund. 

STATE AN D FED ERA L FU ND S 

State-lJocal G overnm ent A ssistance Fund 

The State-Local G overnm ent A ssistance Fund accounts for funds received from  the State of 
Louisiana M ineral Enhancem ent Fund and their ultim ate disbursem ent. 

Section 8 H ousin~ and Section R V nut~her IZund~ 

The Section 8 Housing and Section 8 Voucher Funds account for grants received from the United 
States D epartm ent of H ousing and U rban D evelopm ent for housing assistance program s for low - 
incom e persons. 

AN IM AL SH ELTER FUN D 

The Anim al Shelter Fund accounts for transfers from  the parish to construct and operate a parish 
anim al shelter. 
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H EALTH 
UN IT 

$348,959 
665.023 

$1.013.982 

$27,649 
2,484 

W ITN ESS 
FEES 

$172,268 
2.411 

$174,679 

CRIM INAL 
COURT 

STATE 
AN D 

FEDERAL 

EXHIBIT G-1 

ANIM AL 
SHELTER TOTAL 

$57,989 $433,611 $98,550 
9.035 

$67,024 

$9,210 

28,907 

3.918 

$437.529 

$72 
2,277 

9,100 
177.648 

30.133 25 38,117 189.097 

$98,550 

$3,210,972 
2,698,060 

3,918 

1.450 

$5,914,400 

$1,013,487 
117,990 
30,357 
9,100 

177,648 

1,348,582 

983,849 174,654 28,907 248,432 98.550 4.565.818 

983,849 

$1,013,982 

174.654 

$174.679 

28.907 

$67,024 

248.432 

$437.529 

98.550 

$98,550 

4.565.818 

$5,914,400 



HEALTH 
UNIT 

614.006 

137.581 

23.102 

774.689 

467,713 

467.713 

306.976 

W ITNESS 
FEES 

75,558 
6.396 

81,954 

13,357 

13,357 

68.597 

306,976 68,597 

676.873 106.057 

CRIM INAL 
COURT 

407,926 
5,126 
5,399 

418,451 

406,801 

406.801 

11.650 

(28,907) 
(28,907) 

(17,257) 

46.164 

STATE 
AND 

FEDERAL 

571,153 

14,151 
154 

585.458 

556,072 

556.072 

29.386 

29,386 

219,046 

EXHIBIT G-2 

ANIM AL 
SHELTER TOTAL 

410 

410 

6.982 

6,982 

(6,572) 

105.122 

105.122 

$5,762,720 
1,639,980 
656,961 

781,702 
577,115 
87,617 

1,151,972 
483,484 
167,258 
83,277 

11,392.086 

420,158 
870,253 

6,435,523 
2,813,538 

182,120 
29,376 

10.750.968 

641.118 

35,760 
105,122 

(28,907) 
111.975 

98,550 753,093 

3,812,220 

505 

$983,849 $174,654 $28,907 $248,432 $98,550 $4,565,818 
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TANGIPA H OA PARISH COU N CIL 
A m ite, Louisiana 

SPECIAL REVENUE - ROAD AND BRIDGE FUNDS 
COM BININ G BALAN CE SH EET 

D ecem ber 31, 1995 

A SSETS 

Cash and cash equivalents 
Receivables 

Total Assets 

LIABIL2T/F.S_ 
Accounts payable 
Accrued salaries and w ages 
D ue to other funds 

Total Liabilities 

FXINIZ ttALAN~SES 
U nreserved-undesignated 

Total Liabilities 
and Fund Balances 

ROA D 
AN D 

BRIDGE 

EX H IBIT H -1 

RO A D 

A ND 
BRI DGE 

CON TRA CT TOTA L 

$408,040 
328.262 

$998,597 
208,333 

$1,406,637 
536,595 

$736,302 

$81,165 
92,949 

1,450 

$1,206,930 

$148,063 

$1,943,232 

$229,228 
92,949 
1,450 

175,564 148,063 323,627 

560,738 1,058,867 1,619,605 

$736,302 
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$1,206,930 $1,943.232 



EXHIBIT H -2 
TANG1PAH OA PARISH COUNCIL 

Am ite, Louisiana 
SPECIAL REVENUE - ROAD AND BRIDGE FUNDS 

COM BINING SCHEDULE OF REVENUES, EXPENDITURES 
AN D CHANGES IN FUND BALANCES 
For The Year Ended December 31, 1995 

REVENUES 
Taxes- Sales 
Parish transportation funds 
State grants 
Interest 
O ther revenues 

Total Revenues 

EXPENDITURES 
Public W orks: 
Salaries 
Payroll expenses 
Rentals 
Repairs & m aintenance 
Professional services 
Contract serv ices 
M aterials 
Capital acquisitions 
O ther costs 

Debt Service: 
Principal 
Interest 

Total Expenditures 

Excess of Revenues Over 

(Under) Expenditures 

O ther Financing Sources 
Sale of Fixed A ssets 

ROAD 
A N D 

BRIDGE 

$3,262,720 
781,702 
4,500 
8,331 
13.249 

4.070.502 

1,396,520 
507,611 
38,548 
337,386 
135.575 

792,098 
397,335 
118,599 

12.866 
2.186 

3,738,724 

ROAD 
AN D 

BRIDGE 
CONTRACT TOTAL 

$2,500,000 

56.798 

2,556,798 

2,631,124 
53,353 

2,684,477 

$5,762,720 
781,702 
4,500 
65,129 
13.249 

6.627.300 

1,396,520 
507,611 
38,548 
337,386 
135,575 

2,631,124 
845,451 
397,335 
118.599 

12.866 
2,186 

6,423,201 

331,778 (127,679) 204,099 

29.685 29,685 

Excess of Revenues and Other 
Sources Over (Under) 
Expenditures 361,463 (127,679) 233,784 

Fund Balances at Beginning 

of Year 

Residual equity transfers in 

198,770 

505 

Fund Balances at End of Year $560.738 
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1,186,546 1,385,316 

$1,058,867 $1,619.605 



 



 



 

TAN GIPAH OA PARISH COU NCIL 
Am ite, Louisiana 

SPECIA L REV EN U E - STA TE A N D FED ERA L FU N D S 
COM BININ G BALANCE SH EET 

December 31, 1995 

STATE-LOCA L 
GOVERNM ENT 
ASSISTANCE 

A SSETS 

Cash and cash equivalents $207,867 
Due from other governm ents 

Total A ssets 

LIAttlLIT2F_,S_ 
Accounts payable 
Accrued salaries and wages 
D ue to other governm ents 
D ue to H UD 

Total Liabilities 

FU N D R AI.A N C E~q 

$207,867 

EXH IBIT J- 1 

SECTION 8 
HOUSING VOUCHER TOTAL 

$174,763 

$174,763 

$72 
2,277 

147,327 

149,676 

$50,981 
3,918 

$54,899 

9,100 
30,321 

39,421 

$433,611 
3,918 

$437,529 

$72 
2,277 
9,100 
77,648 

189,097 

U nreserved-undesignated 207,867 25,087 15,478 248,432 

Total Fund Balances 207,867 

Total Liabilities 

and Fund Balances $207,867 

25,087 

$174,763 

15,478 

$54,899 

248,432 

$437,529 



REVEN UES 
Federal grants 
Interest 
Other revenue 

Total Revenues 

TANGIPAHOA PARISH COUNCIL 
A m ite, Louisiana 

SPECIAL REVENUE - STATE AND FEDERAL FUNDS 
COM BININ G SCH EDU LE O F REVEN UES, EXPEN DITURES 

AN D CH A NGES IN FUND BALAN CES 
For the Year Ended December 31, 1995 

H ealth and welfare 
Total Expenditures 

STATE-LOCAL 
GOVERNM ENT 
ASSISTANCE 

6,385 

6,385 

64 
64 

EXHIBIT J-2 

SECTION 8 
HOUSING VOUCHER TOTAL 

$393,073 
4,511 

44 

397,628 

383,403 
383,403 

$178,080 
3,255 
110 

181,445 

172,605 
172,605 

$571,153 
14,151 

154 

585,458 

556,072 
556,072 

Excess of Revenues O ver 
Expenditures 6,321 14,225 8,840 29,386 

Fund Balances at 
Beginning of Y ear 

Fund Balances 
at End of Year 

201,546 10,862 6,638 219,046 

$207,867 $25,087 $15,478 $248,432 



 

TAN OIPA H OA PARI SH CO UN CIL 
A m ite, Louisiana 

SUPPLEM ENTAL INFORM ATION SCH ED U LES 
As of and for the Year Ended Decem ber 31, 1995 

COU RTH OU SE FU N D 

D EBT SERV ICE FIIN D S 

The Courthouse Fund accumulates monies to pay a $2,000,000 bond issue dated October 15, 
1965. The bonds were issued to construct a new courthouse in the parish. Financing is provided 
by an annual property tax and interest earned on deposits. These bonds were paid in full in 1995. 

ROA D D ISTRICT N O . 101 FUN D 

The Road D istrict N o. 101 Fund accum ulates m onies to pay a bond issue dated D ecem ber 15
, 

1976, of $275,000. The bonds were issued to open, construct, and improve public roads
, 

highways, and bridges w ithin the district. Financing is provided by an annual property tax and 
interest earned on deposits. 

SUB-ROAD D ISTRI CT N O . 1 OF ROA D DISTRI CT N O . 101 FUN D 

The Sub-Road D istrict N o. 1 of Road D istrict N o. 101 Fund accum ulates m onies to pay a bond 
issue dated December 15, 1976, of $275,000. The bonds were issued to open, construct, and 
im prove public roads, highways, and bridges within the district. Financing is provided by an 
annual property tax and interest earned on deposits. 

ROA D D ISTRI CT N O . 202 FUN D 

The Road D istrict N o. 202 Fund accum ulates m onies to pay the January 15
, 1965, bond issue of 

$56,000. The bonds were issued to open, constru ct, and improve public roads, highways, and 
bridges in the district. Financing is provided by an annual property tax and interest earned on 
deposits. 

SU B-ROAD D ISTRICT N O . 1 OF ROAD DISTRI CT N O . 202 FU ND 

The Sub-Road District No. 1 of Road District No. 202 Fund accumulates monies to pay a $44,000 
bond issue dated January 15, 1965. The bonds were issued to open

, constru ct, and im prove 
public roads, highw ays, and bridges in the sub-district. Financing is provided by an annual 
property tax and interest earned on deposits. 



Am ite. Louisiana 

ROA D D ISTRICT N O . 707 FUN D 

(cont'd) 

The Road D istrict No. 707 Fund accum ulates m onies to pay a bond issue dated January 15, 1965, 

of $650,000. The bonds were issued to open, construct, and improve public roads, highways, and 
bridges within the district. Financing is provided by an annual property tax and interest earned 
on deposits. 

SUB-ROAD D ISTRICT N O . 1 OF ROAD DISTRICT N O . 808 FU ND 

All bonds of this fund were redeem ed prior to 1994. The revenue received in 1995 consisted of 
collections of prior year ad valorem taxes. 

GEN ERA L SERVICE SU B-D ISTRI CT N O . 4A FUN D 

The General Service Sub-D istrict No. 4A Fund accum ulates m onies to pay the June 1, 1984, bond 
issue of $200,000. The bonds were issued to construct, maintain, and improve public roads, 
highw ays, and bridges w ithin the sub-district. Financing is provided by an annual property tax 
and interest earned on deposits. 

G EN ERAL SERVICE SUB-DISTRI CT N O . 5 FU ND 

The G eneral Service Sub-D istrict N o. 5 Fund accum ulates m onies to pay the June 1, 1984, bond 

issue of $900,000. The bonds were issued to construct, maintain, and improve public roads, 
highw ays, and bridges w ithin the sub-district. Financing is provided by an annual property tax 
and interest earned on deposits. 

G EN ERA L SERVICE SUB-DISTRICT N O . 8 FU ND 

The G eneral Service Sub-D istrict No. 8 Fund accum ulates m onies to pay the June 1, 1984, bond 

issue of $900,000. The bonds were issued to construct, maintain, and improve public roads, 
highways, and bridges w ithin the sub-district. Financing is provided by an ann ual property tax 
and interest earned on deposits. 

RECREATION D ISTRI CT N O . 1 FU N D 

The Recreation D istrict No. 1 Fund accum ulates m onies to pay the June 15, 1978, bond issue of 
$505,000. The bonds were issued to acquire land, buildings, equipment, and other facilities for 
recreational purposes w ithin the district. Financing is provided by an annual property tax and 
interest earned on deposits. 

67 



Am ite. Louisiana 

(cont'd) 

RECREATION D ISTRICT N O . 2 FU N D 

The Recreation D istrict N o. 2 Fund accum ulates m onies to pay the June 15, 1979, bond issue of 

$570,000. The bonds were issued to acquire land, buildings, equipment, and other facilities for 
recreational purposes w ithin the district. Financing is provided by an annual property tax and 
interest earned on deposits. 

PARISH JAIL FU N D 

The Parish Jail Fund accum ulates m onies to pay the D ecem ber 1, 1982, bond issue of 

$2,025,000. The bonds were issued to construct a new parish jail. Financing is provided by a 
special appropriation from  the Tangipaboa Parish Sheriff 's Offi ce. 



 



 



 



 



 

TAN GIPAH OA PARISH COU NCIL EXH IBIT M -1 
Am ite, Louisiana 

DEBT SERVICE - GENERAL SERVICE DISTRICT FUNDS 
COM BINING BALAN CE SH EET 

December 31, 1995 

Cash and cash equivalents 

Taxes receivable 

Total Assets 

LIA BILITIES 

O ther liabilities 

Total Liabilities 

DISTRICT 
4A 

($8O7) 

28,157 

$27,350 

$1,212 

1,212 

DISTRICT 
5 

$19,662 

121,738 

$141,400 

$5,5O8 

5,508 

DISTRICT 
8 TOTA L 

$3,360 

131,398 

$134,758 

$5,506 

5.506 

$22,215 

281,293 

$303,508 

$12,226 

12.226 

Reserved for debt service 26,138 135,892 129,252 291.282 

Total Fund Balances 26,138 

Total Liabilities 

and Fund Balances $27,350 

135,892 

$141,400 

129,252 

$134,758 

291,282 

$303,508 



REV EN UES 

A d valorem  taxes 

Interest 

Total Revenues 

TAN GIPAH OA PA RISH COU N CIL EXH IBIT M -2 
Am ite, Louisiana 

D EBT SERVICE - G ENERA L SERVICE D ISTRICT FUN DS 
COM BINING SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
For The Year Ended December 31, 1995 

EXP2_,NDXZI2RF~  

Statutory/Adm inistrative 

Principal 

Interest and agent fees 

Total Expenditures 

DISTRICT 
4A 

$29,330 

464 

29.794 

1,808 

15,000 

11,350 

28,158 

D ISTRICT 
5 

$138,484 

2,548 

141,032 

8,328 

75,000 

45,584 

128,912 

D ISTRICT 
8 TOTAL 

$136,437 

2.453 

138,890 

8,284 

75,000 

45,565 

128.849 

$304,251 

5,465 

309,716 

18,420 

165,000 

102,499 

285.919 

Excess of Revenues Over 

(Under) Expenditures 1,636 12,120 10,041 23,797 

Fund Balances at 
Beginning of Y ear 

Fund Balances at 
End of Year 

24,502 123,772 

$26,138 
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$135,892 

119,211 267,485 

$129,252 $291,282 



 

TANGIPAHOA PARISH COUNCIL EXHIBIT N-1 
Am ite, Louisiana 

D EBT SERVICE - RECREATION DISTRICT FUN D S 

COM BINING BALANCE SHEET 
D ecem ber 31, 1995 

ASSETS 

Cash and cash equivalents 

Taxes receivable 

Prepaid bond paym ent 

Total A ssets 

LIA~ILIT2F~  

Other liabilities 

Total Liabilities 

Reserved for debt service 

Total Fund Balances 

Total Liabilities 
and Fund Balances 

DISTRICT 
1 

($6,172) 

32,129 

$25,957 

$1,390 

1,390 

24,567 

24,567 

$25,957 

75 

DIST~ CT 
2 TOTA L 

$8,606 

19,151 

22,090 

$49,847 

$822 

49,025 

49,025 

$49,847 

$2,434 

51,280 

22.090 

$75.804 

$2,212 

2,212 

73,592 

73,592 

$75,804 



 

TANGIPAHOA PARISH COUNCIL EXHIBIT N-2 
Am ite, Louisiana 

DEBT SERVICE - RECREATION DISTRICT FUNDS 
COM BINING SCHEDULE OF REVENUES, EXPENDITURES, 

AN D CHAN GES IN FUN D BALANCES 
For The Year Ended December 31, 1995 

Ad valorem taxes 

Interest 

Total Revenues 

EX PEN DITU RES 

Statutory/Adm inistrative 

Principal 

Interest and agent fees 

Total Expenditu res 

Excess of Revenues O ver 

(Under) Expenditures 

Fund Balances at 

Beginning of Year 

Fund Balances at 
End of Year 

DISTRICT 
1 

$34,755 

284 

35,039 

2,089 

30,000 

3,658 

35,747 

DISTRICT 
2 TOTA L 

$20,264 

1,386 

21,650 

1,255 

20,000 

5,168 

26.423 

$55,019 

1,670 

56,689 

3,344 

50,000 

8,826 

62,170 

(708) (4,773) (5,481) 

25,275 53,798 79,073 

$24,567 

76 

$49.025 $73,592 
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M EM B~R 

AM ERICAN INSTITUTE o F CPAS 
SO CIETY O F LO U ISIANA C PAS 

L E E  G R A Y  
C ERTIFIED PUBLIC A CCOUNTANT 

60 1 CO URTN {Y DRIV( 

P. o . BOX 3se 

A MiTE. LOUISIANA 70422 
PHO NE (504) 74~ 9067 
FAX (504} 748-4370 

INDEPENDENT AUDITOR'S REPORT ON 
INTERNA L CO NTROL STRUCTURE BASED O N A N AU D IT OF 

FIN AN CIAL STATEM EN TS PERFORM ED IN A CCORD AN CE W ITtl 
GO VERNM ENT A UD1TIN G STANDARD S 

To the Parish President and M em bers 
of the Tangipahoa Parish Council 
A m ite, Louisiana 

1 have audited the com ponent unit financial statem ents of the Tangipahoa Parish Council, prim ary 
govermnent, as of and for the year ended December 31, 1995, and have issued m y report thereon 
dated M ay 31, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards, Government 
Auditing Standards, issued by the Com ptroller General of the U nited States, and the provisions 

of Office of M anagement and Budget Circular A-128, Audits of State and Local Governments. 
Those standards and O M B Circular A -128 require that I plan and perform  the audit to obtain 
reasonable assurance about w hether the com ponent unit financial statem ents are free of m aterial 

m isstatem ent. 

The Tangipahoa Parish Council is responsible for establishing and m aintaining an internal control 

structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized 
use or disposition, and that transactions are executed in accordance w ith m anagem ent's 
authorization and recorded properly to perm it the preparation of financial statem ents in 

accordance w ith generally accepted accounting principles. Because of inherent lim itations in any 
internal control structure, errors or irregularities m ay nevertheless occur and not be detected. 

Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effectiveness of 
the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing m y audit of the component unit financial statem ents of the Tangipahoa 
Parish Council for the year ended Decem ber 31, 1995, I obtained an understanding of the internal 
control structure. W ith respect to the internal control structure, I obtained an understanding of 
the design of relevant policies and procedures and whether they have been placed in operation, 
and I assessed control risk in order to determ ine m y auditing procedures for the purpose of 
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Tangipahoa Parish Council 

Report on Internal Control Structure (cont'd) 

expressing m y opinion on the com ponent unit financial statem ents and not to provide an opinion 
on the internal control structure. Accordingly, I do not express such an opinion. 

I noted a certain m atter on Exhibit O involving the internal control stru ctu re and its operation that 
I consider to be a reportable condition under standards established by the Am erican Institute of 
Certified Public A ccountants. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of the internal control stru cture that, 

in nay judgment, could adversely affect the entity's ability to record, process, summarize, and 
report financial data consistent with the assertions of m anagem ent in the com ponent unit financial 
statem ents. 

A m aterial weakness is a reportable condition in which th e design or operation of one or m ore of 
the internal control stru ctu re elem ents does not reduce to a relatively low level the risk that errors 
or irregularities in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. 

M y consideration of the internal control structu re would not necessarily disclose all m atters in the 
internal control structure that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses 
as defined above. H owever, I do not believe that the reportable condition described on Exhibit O 
is a m aterial w eakness. 

This report is intended for the inform ation of m anagem ent, the Legislative Auditor, and the 
Federal Cognizant Agencies. H owever, this report is a m atter of public record and its distribution 
is not lim ited. 

M ay 31, 1996 

Certified Public Accountant 



EXH IBIT 0 

Reportable Condition in the 
Internal Control Structure 

For the Year Ended Decem ber 31, 1995 



TAN GIPAH OA PARISH COU N CIL 

FIXED ASSET RECORD S 

Reportable Condition in the 
Internal Control Structure 

For the Year Ended December gl 100~ 

EX H IBIT O 

Louisiana Revised Statute (LSA-R.S.) 24:515 requires the council to maintain records of all fixed 
assets and m ovable property to include the date of purchase

, initial cost, and disposition of such 
property, if applicable. 

M y audit disclosed the follow ing 

1. A Caterpillar grader (tag # 10209) was on the listing but could not be located, and the title 
for a 1995 Ford 12 yd. dump tru ck S/N 1FD YN 8EZSVA26092 could not be located

. 

2. D etails of fire departm ents' listings of property and equipm ent do not agree w ith Rural Fire 
Protection D istrict N o. 2's computer listing. 

3. D ate of acquisition on general fixed asset listing defaults to 12/31/94 for m any assets 
acquired prior to that date. 

4. General fixed asset listing w as not reconciled to the books at 12/31/95 

R EC O M M EN D A TIO N 

1. The annual physical inventory of fixed assets should be scrupulously reconciled to the 
com puter listing. Any assets on the listing but not physically exam ined should be questioned

. 

A lso, assets traded-in or sold m ust be com municated to the asset m anager and deleted from 
the listing. 

2. Reconcile Rural Fire Protection D istrict N o. 2's com puter listing to the fire departm ents 
listings and physically inventory all fire departm ent item s. 

3. Correct date of asset acquisition on general fixed asset listing 

4. Com m unication of asset purchases and deletions should be im proved between the asset 
m anager and the accounting staff. A reconciliation of the asset listing to the books should 
be done at year-end. 
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Reportable Condition in the 
Internal Control Structure 
Page 2 

EXH IBIT O 

The Tangipahoa Parish Council Adm inistration has worked diligently to upgrade the records w ith 
regards to Fixed A ssets. W e are currently w orking w ith the software program m er to m ake the 
system utilities and reports even better in the future. 



 

M EM BER 

A M ERICAN INSTJIUTE O F C PA$ 
SOCIETY O F LO U ISIANA CpAs 

L E E  G R A Y  
C ERTIFIED PUBLIC ACCOUNTANT 

60 1 CO URTN Ey DRIVE 

p. O . BOX 3eB 

A M ITE, LO UISIANA 7042~> 

INDEPENDENT AUDITOR'S REPORT ON 
COM PLIANCE BASED O N AN AU DIT O F 

FINANCIAL STATEM ENTS PERFORM ED 1N ACCORDANCE 
W ITH GOVERNM ENT AUDITING STANDARD S 

To the President and M em bers 
of the Tangipahoa Parish Council 

A m ite. Louisiana 

pHO NE (504) 740~9067 
FAX (S04) 748-4370 

I have audited the com ponent unit financial statem ents of the Tangipahoa Parish Council, prim ary 
government, as of and for the year ended December 31, 1995, and have issued my report thereon 
dated M ay 31, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards, Governm ent 
AM iling SIondards, issued by the Com ptroller Genera~ ~f the U ~xited States, and the provisions 

of Office of M anagement and Budget Circular A-128, Audits of State and Local Governments. 
Those standards and OM B Circular A -128 require that I plan and perform  the audit to obtain 
reasonable assurance about w hether the com ponent unit financial statem ents are free of m aterial 

m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Tangipahoa Parish 
Council is the responsibility of the council. As part of obtaining reasonable assurance about 
whether the com ponent unit financial statem ents are free of m aterial m isstatem ent, I perform ed 
tests of the Tangipahoa Parish Council's compliance with certain provisions of laws, regulations, 

contracts, and grants. However, the objective of my audit was not to provide an opinion on 
overall com pliance w ith such provisions. Accordingly, I do not express such an opinion. 

The results of m y tests disclosed the follow ing instances of noncom pliance, included in Exhibit 
P, that are required to be reported herein under Governm ent Auditing Standards for which the 
ultim ate resolution cannot presently be determ ined. Accordingly, no provision for any liability 
that m ay result has been recognized in the Tangipahoa Parish Council's 1995 financial statem ents. 

] considered these instances of noncompliance in form ing m y opinion on whether the com ponent 
unit financial statem ents are presented fairly, in all m aterial respects, in conform ity w ith generally 
accepted accounting principles, and this report does not affect m y report dated M ay 31, 1996, on 
those com ponent unit financial statem ents. 

I noted certain im m aterial instances of noncom pliance that I have reported to the m anagem ent of 
the Tangipahoa Parish Council in a separate letter dated M ay 31, 1996. 



 



EXH IBIT P 

N oncom pliance W ith 
Law s and Regulations 

For the Year Ended D ecember 31. 1995 



 

TAN GIPAH OA PARISH COU N CIL 
FIN D IN GS AND RECOM M END ATION S 

N oncom pliance w ith Laws and Regulations 
For the Year Ended December 31. 1995 

F All .IIRt:7, TO C CIM PI.Y W ITH PIJBLIC RID I,AW  

EX H IBIT P 

Louisiana Revised Statute (LSA-R.S.) 38:2212 requires all purchases of any materials or 
supplies exceeding the sum of ten thousand dollars to be advertised and let by contract to the 
lowest responsible bidder. Purchases of five thousand dollars or m ore, but less than ten 
thousand dollars shall be m ade by obtaining no less than three telephone or facsim ile 

quotations. 

A lease-purchase contract is subject to the public bid law 

All public work exceeding a contract limit of $50,000 per project is subject to the public bid 
law . 

M y audit disclosed the follow ing 

A . W hen purchasing som e equipm ent, the council is subtracting a five-year buyback am ount 
from  the bid price received to arrive at the lowest bid price. This is in violation of the 
requirem ent that the bid price be a firm  figure; the council m ay decide in five years not 
to utilize the buyback, or the buyback m ay ultim ately occur, but for a lesser am ount, 
depending upon the condition of the equipm ent. In fact, a grader purchased in 1989 had 
a buyback amount of $28,000, but the actual buyback in 1995 was $18,363. 

B . The council paid for a telephone lease-purchase m ade by the Clerk of Court. This 

purchase exceeded $10,000, but was not bid. 

C. The council purchased mats for the landfill for $9,945 without obtaining three quotes 

D . The council constructed a sludge treatm ent facility at the landfill w ith its own em ployees 

and equipment. The unbid cost of this project exceeded $50,000 and should have been 
let out for public bid. (It appears from the 1996 minutes of the council that they also 
plan to self-construct cells 8/9 at the landfill. This project exceeds $50,000, and would 
also be a violation of LSA-R.S. 38:2212 if not publicly bid). 

I recom m end that the public bid law be followed in all purchases and that the use of a 
buyback am ount in the calculation of a bid price be discontinued. 



N oncom pliance W ith Laws and Regulations 

Page 2 
EX H IBIT P 

I further recommend that the public bid law be followed when a public work project is 
estimated to cost in excess of $50,000. The council should, in fact, seek legal advice from 
its attorney before embarking on any major project. 

RESPO N SE BY TH E PARISH PRESID EN T 

A . The decrease in the actual buy-back was due to extraordinary wear on th e equipm ent as 
outlined in the buy-back agreem ent. W ith regard to the futu re use of buy-back 
agreem ents, the Tangipahoa Parish Council is in the process of contacting the A ttorney 
General's Office to obtain a w ritten opinion on this m atter. 

B 

C 

D 

This purchase was m ade by the Clerk of Court prior to the conclusion of the prior year 
audit. Upon the recomm endation of the prior year auditors, we require all large 
purchases be bid and m ade through this office. 

The Tangipahoa Parish Council will provide docum entation of bids for all purchases 
which m eet public bid requirem ents. 

The Tangipahoa Parish Landfill constructed th e sludge treatm ent facility and the current 
cell 8-9 in the same m anner that construction has been done since the facility's 
origination. This is the first year that the auditors have considered it to be a bid 
violation. Consequently, we w ill seek a w ritten opinion from  the Attorney General's 
O ffice concerning this m atter. 

2. EN ERG Y M A STERS CONTRA CT 

In August 1995, the council accepted an Energy Analysis Proposal from Energy M asters 
Corporation (EM C) "with Energy M asters Corporation furnishing a performance bond." 
For the sum of $474,260 (including change orders), Energy M asters Corporation is to 
provide energy savings services to the council. Approxim ately 50% of this sum is guaranteed 
by Energy M asters to be recovered by th e council in energy savings over the next ten years. 

Section 32 of the Energy M anagem ent  Agreem ent between Energy M asters Corporation and 
the Tangipahoa Parish Council states that the "service com pany is to provide paym ent and 

performance bonds on the project to cover the costs of labor and material installed on the 
project." 

ltowever, the adm inistration did not follow-up to see that the bond was obtained as required 
and, in fact, the bond was ~ t furnished. 

Financial statem ents of Energy M asters Corporation at D ecem ber 31, 1995, obtained from  
EM C in June 1996 at my request, indicate total stockholders' equity of $944,133. Total 
savings guaranteed by the company for various energy projects totaled over $5 million as of 
that date. 



N oncom pliance W ith Law s and Regulations 
Page 3 

EX H IBIT P 

The perform ance bond, had it been obtained, would only cover the costs of labor and m aterial 
but not the guaranteed savings, according to an EM C official. 

The council should have its legal counsel obtain a perform ance bond from Energy M asters 
Corporation im m ediately. In addition, financial statem ents of Energy M asters should have 
been requested and studied prior to signing the agreem ent. 

The Tangipahoa Parish Council will implem ent, as part of the bid process, a procedure to 
follow up on the vendor's com pliance w ith the requirem ents of all bids. 

3. FAILURE TO COM PLY W ITH BUDGET REOUIREM ENTS 

The Tangipahoa Parish Council did not com ply w ith certain budget requirem ents set forth in 
Louisiana law relating to am ending the budgets. Budget procedures applicable to am ending 
the budgets are specified in Louisiana Revised Statutes 39:1301 - 1314. A lso A rticle V 
Sections 5-02 through 5-06 of the Home Rule Charter contains certain budget requirem ents 
w hich the council m ust follow . 

State law  requires the Parish Council to anaend budgets w hen actual expenditures plus 

projected expenditures within a fund for the remainder of the year exceed budgeted 
expenditures by five percent or more, or revenue collections plus projected revenue 
collections for the rem ainder of the year, w ithin a fu nd, fail to m eet estim ated annual 

budgeted revenues by five percent or m ore. The Tangipahoa Parish Council did not am end 
the budgets of the following funds for which actual expenditures exceeded budgeted 
expenditures, or actual revenues failed to m eet budgeted revenues, by five percent or m ore. 

Special revenue fu nds 
Fire Protection D istrict N o. 2 
Section 8 H ousing 
Section g Voucher 

nfavarable V ariance 

Expenditur~~ P.evenue$ 

$133,623 
$31,371 

25.480 

Per 

Cent 

17.94% 
7.31% 
17.32% 

A lso, the notice of a public hearing w as published late. State law requires the notice of 
public hearing to be published at least 10 days prior to the hearing. The council's notice of 
the public hearing to be held for the 1995 budget was published four days prior to the 
hearing. 
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N oncom pliance W ith Law s and Regulations 

Page 4 

4 

EX H IBIT P 

A lthough a five-year capital im provem ent budget was adopted as required by Section 5-05, 
the appropriate supporting inform ation as to the necessity for such im provem ents and 
acquisitions was not included, nor w as there an estim ated annual cost of operating and 
m aintaining the capital im provem ents. 

These budget deficiencies place the Tangipahoa Parish Council in noncompliance w ith the 
Hom e Rule Charter and the Louisiana Budget Law and also reduce the effectiveness of the 
Tangipahoa Parish Council's budgetary controls. 

RECOM M END ATION S 

State law should be followed regarding the publishing of notices of public hearings. Budget 
com parisons should be closely m onitored and am endm ents m ade when necessary. Section 
5-05 of the H om e Rule Charter needs to be closely studied by your staff, and the capital 
im provem ent budget prepared in accordance w ith this Section. 

The notice w as published late due to a tim ing error with the new spaper that has been noted 
and corrected in current budget. The budget variances were due to unexpected financial 

adjustments made following the close of the year. The Tangipahoa Parish Council will 
anticipate these adjustments in the future. This administration is also working to comply with 
the capital outlay budget provisions of the H om e Rule C harter. 

Sewerage D istrict N o. 1 is not in com pliance w ith the follow ing covenants in connection with 

the issuance of $800,000 of Sewer Revenue Bonds: 

A . M aintain rates which will always provide revenues in each year sufficient to pay the 
reasonable and necessary expenses of operating and m aintaining the System , the 
principal and interest m atu ring on the bonds, all reserves or sinking fu nds required for 
such year, and all other obligations and indebtness of the System . 

B . Provide revenues in each year that, after paying all reasonable and necessary expenses 
of operating and m aintaining the System , at least equal to 120% of the largest amount 
of principal and interest m aturing on the bonds in any future fiscal year. 

C . Shut off service if delinquent charge is not paid w ithin 30 days 

D . H ave books audited no later than 3 m onths after the end of the fiscal year 

E. Bond officers or em ployees in position of authority or in possession of m oney derived 
from  the operation of the System . 



N oncom pliance W ith Laws and Regulations 
Page 5 

F. Establish a Reserve Fund 

G . N o flee services to be furnished to any persons 

EXH IBIT P 

The D istrict m ust com ply with all covenants or apply for a written w aiver if not followed 

RESPON SE BY TH E PARISH PRESIDENT 

The Tangipahoa Parish Council m et w ith representatives from  the lender. W e will work to 
com e into com pliance w ith the requirem ents and attem pt to obtain a waiver for the 
unreasonable requirem ents of the bond covenant. 

5. FAILU RE TO CH ARGE FOR SEW ER SERVICES 

Approxim ately nine to twelve households on the Velm a sewerage system  are receiving sewer 
services but are not being billed for their usage. 

The majority of the Velma sewer customers are on the French Settlement water system and 
are being billed for sewer usage along with water usage. The custom ers that are not being 
billed are not on the French Settlem ent water system and would have to be billed separately. 

Sewerage D istrict N o. 1 should bill all custom ers for sewer services. A separate billing 
system should be established if necessary to bill custom ers who are not already included in 
a w ater system . 

RESPO N SE BY TH E PARISH PRESIDENT 

The Tangipahoa Parish Council was not aware that sewer services went unbilled. A follow 
up has determ ined that these custom ers do not subscribe to any parish water system . W e 
w ill, however, request that the appropriate water service begin billing these custom ers for 
sewer service imm ediately. 

6. CORON ER INVESTIGATION 

O n June 14, 1995, an investigative report w as released by the Legislative Auditor on the 
Tangipahoa Parish Coroner. The investigation found that the coroner billed the Tangipahoa 
Parish Council, during th e period January 1992 through January  1995, for sanity evaluations 

and sanity investigations that he did not perform. The coroner was indicted by a grand jury 
on January 5, 1996, for various offenses. Trial is pending. 

90 



N oncom pliance W ith Laws and Regulations 
Page 6 

EXHIBIT P 

O ne of the recomm endations of the Legislative Auditor w as for the parish to obtain a clear 
understanding of the services the Coroner is providing and ensure that all fees paid are in 
com pliance w ith Louisiana law . 

I recom m end that Tangipahoa Parish Council follow the recom m endation put forth by the 
Legislative Auditor. 

As it has in the past, the Tangipahoa Parish Council will continue to follow the requirem ents 
of both Louisiana Law and the recomm endations of the governing authorities. 
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INDEPENDENT AUDITOR'S REPORT ON 
SCH EDULE OF FEDERAL FINANCIAL ASSISTANCE 

To the Parish President and M embers 
of the Tangipahoa Parish Council 

A m ite. Louisiana 

pHO N E (504) ~48-g067 
FAX (504) 748-4370 

1 have audited the com ponent unit financial statem ents of the Tangipahoa Parish Council, prim ary 
unit, as of and for the year ended Decem ber 31, 1995, and have issued m y report thereon dated 
M ay 31, 1996. These com ponent unit financial statem ents are the responsibility of the 
Tangipahoa Parish Council's m anagem ent. M y responsibility is to express an opinion on these 
com ponent unit financial statem ents based on m y audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards, Government 
Auditing Standards, issued by the Com ptroller General of the U nited States, and the provisions 

of the Office of M anagement and Budget Circular A-128, Audits of State and Local Governments. 
Those standards and OM B Circular A-128 require that I plan and perform  the audit to obtain 
reasonable assurance about w hether the com ponent unit financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the com ponent unit financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall com ponent unit financial statem ent presentation. I believe that m y audit provides a 
reasonable basis for m y opinion. 

M y audit was conducted for the purpose of form ing an opinion on the com ponent unit financial 
statem ents of the Tangipahoa Parish Council, prim ary governm ent, taken as a whole. The 
accom panying Schedule of Federal Financial A ssistance is presented for purposes of additional 
analysis and is not a required part of the com ponent unit financial statem ents. The inform ation 

in that schedule has been subjected to the auditing procedures applied in the audit of tile 
com ponent unit financial statem ents and, in m y opinion, is fairly presented in all m aterial respects 
in relation to the com ponent unit financial statem ents taken as a whole. 

M ay 31, 1996 

Certified Public Accountant 



 

Federal G rantor/ 
Pass-Through Grantor/ 
Program Ti0e 

TA N G IPA H O A PA RISH CO IJN C 
Am ite, Louisiana 

Schedule of Federal Financial A ssislanee 

For the Year Ended D ecember 31. 1995 

Federal 
CFDA 
Num ber 

Receipts 
or Revenue 

Recognized 
D isbursem ents/ 
_Expenditures 

D epartm ent of A griculture 

(M ajor program) 
Passed through Louisiana D ept. of 
Health and Hum an Services - Food 
Stamp Program 10.551 $16,364,541 $16,233,014 

Passed through Farm ers' H om e 
Adm inistration - Fm H a Loan 10.418 30,300 30,300 

D epartm ent of H ousing and 
Urban D evelopm ent 

(M ajor program) 
D irect Program  - Lower Incom e 
H ousing A ssistance Program 14.156 393,073 383,403 

D irect Program  - Section 8 
H ousing Voucher Program  14.177 178,080 172

,605 

(M ajor Program) 
Passed through Louisiana 
D ivision of Adm inistration - 
Louisiana Com m unity 
Developm ent Block G rant 14.219 545,691 545,691 

D epartm ent of Federal 
Em ergency M anagem ent A gency 
Passed through Louisiana 
Office of M ilitary Affairs 
Em ergency M anagem ent 
A ssistance - Civil D efense 83.503 6,771 6,771 

Environm ental Protection Agency 
Passed through Lake Pontchartrain 
Basin Foundation - Johnston Basin N /A 
Cleanup Program  

85.808 

$17.604,264 

85.808 

$17.457.592 
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INDEPENDENT AUDITOR'S REPORT ON 
TH E INTERN AL CONTRO L STRU CTURE USED IN AD M INISTERING 

FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the Parish President and M em bers 
of the Tangipahoa Parish Council 

Am ite, Louisiana 

I have audited the com ponent unit financial statem ents of the Tangipahoa Parish Council, prim ary 
governm ent, as of and for the year ended Decem ber 31, 1995, and have issued m y report thereon 
dated M ay 31, 1996. I also have audited the com pliance of the Tangipahoa Parish Council, 

primary government, with requirements applicable to major federal financial assistance programs 
and have issued m y report thereon dated M ay 31, 1996. 

I conducted nay audit in accordance w ith generally accepted auditing standards, Governm ent 

Auditing Standards, issued by the Com ptroller General of the United States, and Offi ce of 

M anagement and Budget (OM B) Circular A-128, Audits of State and Local Governments. Those 
standards and OM B Circular A-128 require that I plan and perform  the audit to obtain reasonable 
assurance about w hether the com ponent unit financial statem ents are free of m aterial m isstatem ent 
and about whether the Tangipahoa Parish Council, prim ary governm ent, com plied w ith laws and 

regulations, noncompliance with which would be material to a major federal financial assistance 
program . 

In planning and perform ing m y audit for the year ended Decem ber 31, 1995, I considered the 
internal control structure of the Tangipahoa Parish Council in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinions on the com ponent unit financial statem ents 
of the Tangipahoa Parish Council and on the com pliance of the Tangipahoa Parish Council w ith 

requirements applicable to major programs and to report on the internal control structure in 
accordance w ith OM B Circular A-128. This report addresses m y consideration of internal control 
structure policies and procedures relevant to com pliance w ith requirem ents applicable to federal 
financial assistance program s. I have addressed internal control stru cture policies and procedures 
relevant to m y audit of the com ponent unit financial statem ents in a separate report dated M ay 31, 
1996. 

The m anagem ent of the Tangipahoa Parish Council, prim ary governm ent, is responsible for 
establishing and m aintaining an internal control stru cture. In fulfilling this responsibility, 

estimates and judgments by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The objectives of an internal control 
structu re are to provide m anagem ent w ith reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, that transactions are executed in 



Tangipahoa Parish Council 
Report on Internal Control Structure 

Federal Assistance Programs (cont'd) 

accordance with m anagem ent's authorization and recorded properly to perm it the preparation of 
com ponent unit financial statem ents in accordance with generally accepted accounting principles

, 

and that federal financial assistance program s are m anaged in compliance with applicable laws and 
regulations. Because of inherent lim itations in any internal control structure, errors

, irregularities, 
or instances of noncompliance may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation 
of policies and procedures m ay deteriorate. 

For the purpose of this report, I have classified the significant internal control structure policies 
and procedures used in adm inistering federal financial assistance program s in the following 
categories: 

A CCOU NTIN G CON TROLS: 
Budgeting 
Cash 
Revenue and receivables 
Expenditures for goods and services and accounts payable 
Payroll and related liabilities 
Property, equipm ent, and capital expenditures 
Single audit and sim ilar grant program s 

A DM INISTRA TIVE CON TROLS: 

General Requirements Specific Requirem~ia~ 

Political activity 
D avis-Bacon A ct 
C ivil rights 
Cash m anagem ent 
Real property acquisition 
Federal financial reports 
Allow able costs/cost principles 
D rug-free W orkplace Act 
Adm inistrative requirem ents 

Types of services 
Eligibility 
Reporting 

C laim s for Advances an 
Reim bursem ents 

For all of the internal control structure categories listed above, I obtained an understanding of the 
design of relevant policies and procedures and determ ined whether they have been placed in 
operation, and I assessed control risk. 



Tangipahoa Parish Council 
Report on Internal Control Structure 
Federal Assistance Programs (cont'd) 

D uring the year ended D ecem ber 31, 1995, the Tangipahoa Parish Council, prim ary governm ent, 

expended 98% of its total federal financial assistance under major federal financial assistance 
program s. 

I performed tests of controls, as required by OM B Circular A-128, to evaluate the effectiveness 
of the design and operation of internal control stru ctu re policies and procedures that I considered 
relevant to preventing or detecting m aterial noncom pliance w ith specific requirem ents, general 
requirem ents, and requirem ents governing claim s for advances and reim bursem ents that are 

applicable to each of the Tangipahoa Parish Council's major federal financial assistance programs, 
w hich are identified in the accom panying Schedule of Federal Financial Assistance. M y 
procedures were less in scope than w ould be necessary to render an opinion on these internal 
control structure policies and procedures. Accordingly, I do not express such an opinion. 

M y consideration of the internal control stru cture policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control 
structure that m ight be m aterial weaknesses under standards established by the Am erican Institute 
of Certified Public A ccountants. A m aterial weakness is a reportable condition in which the 
design or operation of one or m ore of the internal control structure elem ents does not reduce to 
a relatively low level the risk that noncompliance with laws and regulations that would be m aterial 
to a federal financial assistance program  m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. I noted no m atters 
involving the internal control structure and its operations that I consider to be m aterial 
weaknesses as defined above. 

Itowever, I noted certain m atters involving the internal control structure and its operations that 
I have reported to the m anagem ent of the Tangipahoa Parish Council in a separate letter dated 
M ay 31, 1996. 

This report is im ended for the inform ation of m anagem ent, the Legislative Auditor, and the 
Federal Cognizant Agencies. H owever, this report is a m atter of public record and its distribution 
is not lim ited. 

M ay 31, 1996 

Certified Public Accountant 
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INDEPENDENT AUDITOR'S REPORT ON 

COM PLIANCE W ITH TIlE GENERAL REQUIREM ENTS APPLICABLE TO 
FEDERAL FIN AN CIAL ASSISTANCE PROGRAM S 

To the Parish President and M em bers 
of the Tangipahoa Parish Council 

A m ite. Louisiana 

I have audited the component unit financial statements of the Tangipahoa Parish Council, primary 
governm ent, as of and for the year ended Decem ber 31, 1995, and have issued m y report thereon 
dated M ay 31, 1996. 

I have applied procedures to test the Tangipahoa Parish Council's com pliance with the follow ing 
requirem ents applicable to its federal financial assistance program s, which are identified in the 
Schedule of Federal Financial A ssistance, for the year ended D ecem ber 31, 1995: political 
activity, D avis-Bacon Act, civil rights, cash m anagem ent, real property acquisition, federal 
financial reports, allowable costs/cost principles, Drug-free W orkplace Act, and adm inistrative 
requirem ents. 

M y procedures were lim ited to the applicable procedures described in the Office of M anagem ent 

and Budget's Compliance Supplement for Single Audits of State and Local Governments. M y 
procedures were substantially less in scope than an audit, the objective of which is the expression 
of an opinion of the Tangipahoa Parish Council's com pliance w ith the requirem ents listed in the 
preceding paragraph. Accordingly, I do not express such an opinion. 

M aterial instances of noncom pliance consist of failures to follow the general requirem ents that 
caused m e to conclude that the m isstatem ents resulting from  those failures are m aterial to the 
federal financial assistance program s. The results of m y tests of com pliance disclosed the 
following material instances of noncompliance that are described in Exhibit Q. 

I considered these m aterial instances of noncom pliance in form ing m y opinion on whether the 
Tangipahoa Parish Council's 1995 com ponent unit financial statem ents are presented fairly, in all 
m aterial respects, in conform ity w ith generally accepted accounting principles, and this report 
does not affect m y report dated M ay 31, 1996, on those financial statem ents. 



Tangipahoa Parish Council 
Report on Com pliance 

Federal Assistance Programs (cont'd) 

Except as described in Exhibit Q, the results of nay procedures to determine compliance indicate 
that, w ith respect to the item s tested, the Tangipahoa Parish Council complied, in all m aterial 
respects, w ith the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing cam e to m y attention that caused m e to believe that the Tangipahoa 
Parish Council had not com plied, in all m aterial respects, with those requirem ents. 

This report is intended for the inform ation of m anagement, the Legislative Auditor, and the 
Federal Cognizant Agencies. However, this report is a m atter of public record and its distribution 
is not lim ited. 

M ay 31, 1996 

Certified Public Accountant 



EXHIBIT Q 

Noncom pliance W ith General 
Requirem ents Applicable to 

Federal Financial A ssistance Program s 

For the Year Ended Decem ber 31. 1995 



 

TAN GIPAH OA PARISH COU N CIL 
FINDINGS AN D RECOM M END ATION S 

General Requirem ents Applicable to Federal Financial 
Assistance Program s 

For the Y ear Ended D ecem ber 31. 1095 

D RU G -FREE W ORK PLA C E ACT 

EXHIBIT Q 

The Tangipahoa Parish Council is not in com pliance w ith the requirem ents of the D rug-Free 
W orkplace Act. 

2 

The em ployee m anual should have a policy statem ent notifying em ployees that the 
unlaw ful m anufacture, distribution, dispensing, possession or use of a controlled substance 
is prohibited in the workplace and specifying the actions that w ill be taken against 
em ployees for violation of such prohibition. The statem ent should also state that as a 
condition of em ploym ent under a grant, the employee will abide by the term s and will 
notify the em ployer in writing of any crim inal drug statute conviction for a violation 
occurring in the w orkplace no later than five calendar days after such conviction. 

A n ongoing drug-free aw areness program  should be established to inform  em ployees 
about: 

~ The dangers of dru g abuse in the workplace 

~ The em ployer's policy of m aintaining a drug-free workplace 

~ Any available drug counseling, rehabilitation, and em ployee assistance program s; and 

~ The penalties that m ay be im posed upon em ployees for drug abuse violations 
occurring in the workplace. 

M ake it a requirem ent that each em ployee engaged in the perform ance of a federal grant 
be given a copy of the em ployee m anual. I suggest that the em ployee sign som e type of 
form  acknowledging receipt of the m anual. The signed form  should be kept in the 
em ployee's file. 

The grant agency should be notified in writing within ten calendar days after receiving 
notice of conviction from  the em ployee or otherw ise receiving actual notice of such 
conviction. 
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N oncom pliance W ith the General Requirem ents 
A pplicable to Federal Financial A ssistance Program s 
Page 2 

EXHIBIT Q 

One of the follow ing actions should be taken w ithin 30 calendar days of receiving notice 
of conviction from  the employee: 

Take appropriate personnel action against the em ployee, up to and including 
term ination: or 

Require the em ployee to participate satisfactorily in a drug abuse assistance or 
rehabilitation program approved for such purposes by a federal, state, or local health, 
law enforcem ent, or other appropriate agency. 

RESPO N SE BY TH E PARISH PRESID EN T 

The Tangipahoa Parish Council w ill work to becom e in com pliance w ith D ru g Free W orkplace 

A ct. 
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IN DEPEN D ENT A UD ITOR 'S REPORT O N 

COM PLIANCE W ITII SPECIFIC REQUIREM ENTS APPLICABLE TO 
M AJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the Parish President and M em bers 
of the Tangipahoa Parish Council 

Am ite. Louisiana 

I have audited the component unit financial statem ents of the Tangipahoa Parish Council, prim ary 
governm ent, as of and for the year ended D ecem ber 31, 1995, and have issued m y report thereon 
dated M ay 31, 1996. 

I have also audited the compliance of the Tangipahoa Parish Council, prim ary government, with 
the requirem ents governing types of services allowed or unallowed, eligibility, reporting, and 

claims for advances and reimbursements that are applicable to each of its major federal financial 
assistance program s, which are identified in the accom panying Schedule of Federal Financial 
A ssistance, for the year ended D ecem ber 31, 1995. The m anagem ent of the Tangipahoa Parish 
Council is responsible for the Tangipahoa Parish Council's com pliance with those requirem ents. 
M y responsibility is to express an opinion on com pliance w ith those requirem ents based on nay 
audit. 

I conducted m y audit in accordance with generally accepted auditing standards, Governm ent 
Auditing Standards, issued by the Com ptroller General of the U nited States, and O ffice of 

M anagement and Budget Circular A-128, Audits of State and Local Governments. Those 
standards al~d OM B Circular A-128 require that I plan and perform the audit to obtain reasonable 
assurance about whether m aterial noncompliance w ith the requirem ents referred to above 
occurred. A n audit includes exam ining, on a test basis, evidence about the Tangipahoa Parish 
Council's com pliance with those requirem ents. I believe that m y audit provides a reasonable basis 
for m y opinion. 

The results of m y audit procedures disclosed m aterial instances of noncom pliance w ith the 
requirem ents referred to in th e second paragraph which are described in Exhibit R . I considered 
these instances of noncom pliance in form ing m y opinion on com pliance, which is expressed in th e 

follow ing paragraph. 

1o m y opinion, except for those instances of noncom pliance w ith the requirem ents referred to 
above and identified in Exhibit R , the Tangipahoa Parish Council com plied, in all m aterial 
respects, w ith the requirem ents governing types of services allowed or unallowed, eligibility, 

reporting, and claims for advances and reimbursements that are applicable to each of its major 
federal financial assistance program s for the year ended Decem ber 31, 1995. 
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TA NGIPAH OA PARISH COU NCIL 
FIN FIIN G S AN D RECO M M EN D ATIO N S 

N oncom pliance W ith Specific Requirem ents 

Applicable to M ajor Federal 
Financial A ssistance Program s 

Far th~ Y ear Ended D ecem ber 31. 1995 

EXH IBIT R 

The H UD Inspector General's Offi ce concluded that the Tangipahoa Parish Council 
w as negligent in the prem ature close-out of the LCDBG Program in the Velm a 
Com m unity. 

Accordingly, the Parish is sanctioned from participation in the LCDBG Program for 
a period of five program years, such period to begin upon conditional closeout of two 
grants currently held. 

2. The following items regarding the Velma LCDBG project were also noted 

A . Three change orders were m ade to the construction contract am ounting to a net 

change of $7,836. These change orders were not approved by the council. 

B. Paym ents of contractor's estim ates totalling $397,848 were m ade to the 
construction contractor without the approval of the project engineer. The 
engineer inform ed m e that he refused to approve these estim ates. Paym ent 

should not have been made without the written approval of the project engineer, 

C. The contractor's estimate # 5 for the Velma project dated April 17, 1995, for the 
contract period ended on April 17, 1995, indicates that of the original contract 

amount of $462,952, the work then completed was $274,971, which is 59.4% 
of the total project. 

The certificate of substantial completion for the Velma project was dated 
April 12, 1995, and was signed by the contractor, Gordon Burgess (parish 
president), and Robert Barrilleaux (project engineer). 

This acceptance was filed with the Tangipahoa Parish Clerk of Court on 
April 17, 1995. The Clerk of Court issued a lien certificate on June 1, 1995, 
and the contractor was paid in full, including retainage, on June 12, 1995. 

It appears to me that based on the contractor's estimate # 5, the job was not 
substantially complete on April 12, 1995, and, accordingly, the lien period 
should not have begun at that tim e. 
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N oncom pliance W ith Specific Requirem ents 

Applicable to M ajor Federal 
Financial A ssistance Program s 
Page 2 

EX H IBIT R 

D . Som e docum ents were not kept at the council offi ces; they had to be requested 
from  the engineer. 

The council m ust assure the accuracy and completeness of all docum ents relating to a 
LCDBG program . Change orders should be approved by the council and no paym ent 
m ade without the signed approval of the engineer. The certificate of substantial 
com pletion should not be signed until the construction is sufficiently com pleted in 

accordance with the contract documents so that the project can be utilized for the purpose 
for w hich it was intended. Also, all LCDBG docum ents should be kept at the council 
offices. 

In the future, the Tangipahoa Parish Council w ill m ore closely follow and supervise all 
w ork done on behalf of the parish. 

2. SECTION 8 H OU SING 

For the eighteen files exam ined, I found 

1. An incom plete lease addendum  was in one file. Only page 1 of a 2 page addendum  
could be located. 

2. One lease stated a contract rental of $448, when the correct rental was $375 

3. One check for $185 was written to the wrong landlord 

4. Three files did not contain current inspection form s 

5. One tenant was given a utility reimbursement payment of $4 in error 

(Repeated from prior year) 

All tenant files should be periodically reviewed to determ ine that required docum ents are 
present, correctly prepared, and properly signed by all parties. A checklist of required 
docum ents should be developed, com pleted, and initialed by the responsible party after 
review . 

The calculation of rent should be checked by a second party and rents should be 
periodically tested by a knowledgeable third party. 
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IN DEPEN DENT AU DITOR'S REPORT ON 

COM PLIANCE W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO NONM AJOR 
FEDERAL FINANCIAL A SSISTANCE PROGRAM  TRAN SA CTION S 

To the Parish President and M em bers 
of th e Tangipahoa Parish Council 

Am ite, Louisiana 

I have audited the component unit financial statem ents of the Tangipahoa Parish Council, prim ary 
govermnent, as of and for the year ended December 31, 1995, and have issued m y report thereon 
dated M ay 31, 1996. 

In connection w ith m y audit of the component unit financial statem ents of the Tangipahoa Parish 
Council, and w ith m y consideration of the Tangipahoa Parish Council's control structure used to 
adm inister federal financial assistance program s, as required by O ffice of M anagem ent and Budget 

Circular A-128, Audits of State andLocal Governments, I selected certain transactions applicable 
to certain nonmajor federal financial assistance programs for the year ended December 31, 1995. 
A s required by O M B C ircular A -128, I have perform ed auditing procedures to test com pliance 
w ith the requirem ents governing types of services allowed or unallowed, eligibility, and m atching 
that are applicable to those transactions. M y procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on the Tangipahoa Parish Council's 
com pliance w ith these requirem ents. Accordingly, I do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances 
of noncompliance with the requirem ents listed in the preceding paragraph. W ith respect to item s 
not tested, nothing cam e to m y attention that caused m e to believe that the Tangipahoa Parish 
Council had not com plied, in all m aterial respects, w ith those requirem ents. H owever, the results 
of m y procedures disclosed im m aterial instances of noncompliance w ith those requirem ents, which 
are described in Exhibit S. 

Tiffs report is intended for the inform ation of m anagem ent, the Legislative Auditor, and the 
l:ederal Cognizant Agencies. H owever, this report is a m atter of public record and its distribution 
is not lim ited 

M ay 31, 1996 
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TA NGIPAH OA PARISH COU N CIL 
FIN DIN GS A N D RECOM M EN D ATIONS 

N oncom pliance W ith Specific Requirem ents 

Applicable to Nonmajor Federal 
Financial A ssistance Program Transactions 
For the Y ear Ended D ecem ber ql. 1995 

FAILU RE TO PROV ID E A D EO IJATE D OCI IM EN TATION 
JO H N STO N -BA SIN C LEAN IIP PRO G R AM  

EX H IBIT S 

A contract was entered into between the Tangipahoa Parish Council and the Lake 
Pontchartrain Basin Foundation (LPBF) on August 30, 1994, for the construction of a 
sludge treatm ent facility at the landfill. LPBF is to provide the council an am ount up to 
a maximum of $100,000 on a 50-50 cost share basis. 

On October 16, 1995, the council subm itted a cost statem ent to LPBF for a total of 

$171,615. Ofthis amount, $84,000 of labor could not be adequately substantiated. 

The council should retain adequate docum entation to support all claim s for grant m onies 

In the future, the Tangipahoa Parish Council w ill m ore closely follow and supervise all 
w ork done on behalf of the parish. 

For the seven files I exam ined. I found 

Three files contained an incom plete rent reasonableness form , and two files had no rent 
reasonableness form  at all. 

All tenant files should be periodically reviewed to determ ine that required docum ents are 
present. A checklist of required docum ents should be developed, completed, and initialed 
by the responsible party after review . 
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M AN AG EM ENT LETTER 

To the Parish President and M embers 
of the Tangipahoa Parish Council 

Am ite, I.ouisiana 

A s part of the financial audit of the Tangipahoa Parish Council for the fiscal year ended D ecem ber 
31, 1995, I perform ed a study and evaluation of the internal control system  necessary to achieve 
an understanding of the accounting and financial reporting system  of the Tangipahoa Parish 
Council. I also perform ed tests of the Tangipahoa Parish Council's com pliance w ith certain 

provisions of law s, regulations, contracts, and grants. 

A s a result of m y audit, I noted several item s in the council's system  of recordkeeping and internal 
control which should be im proved. I also noted instances of noncom pliance w ith certain 

provisions of law s, regulations, contracts, and grants. 

M y findings concerning these item s are listed below : 

FINDING N O . 1 
(Repeated from prior year) 

P, ECOM M END ATION 

It is recom m ended that the policy and procedures m anual be com pleted and approved by the 

Parish President as soon as possible. 

The Tangipahoa Parish Council w ill attem pt to com plete this m anual as soon as possible 
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FIND IN G N O . 2 

(Repeated from prior year) 

CO N TR ACT W ITH H AM M O N D FIRE D EPARTM EN T 

Page 2 

According to an am endm ent to the 1995 contract between Fire Protection D istrict N o. 2 and the 

various volunteer fire departments, Fire Protection District No. 2 shall set aside $12,500 which 
w ill be allocated to the m aintenance and upkeep of all fire equipm ent ow ned by Fire Protection 

D istrict N o. 2 and located w ithin the H am m ond zone of responsibility. The City of H am m ond 
would be responsible for all costs of maintenance and upkeep after the parish's $12,500 has been 
expended. 

RECO M M EN D ATIO N 

The term s of the agreem ent should be clarified as to what is intended by all parties and the actual 
transactions should follow the agreem ent. 

R lXSPO N St~ BY PARISH PRESID EN T 

The Tangipahoa Parish Council has brought this m atter to the attention of the Fire Board 

RAN K SIG N ATU RE CARD 

FINDING N O . 3 

(Repeated from prior year) 

A council em ployee who left the council's em ploy in 1994 is still on the signature card at Central 
Progressive Bank. This was noted during m y 1994 audit and the council w as advised to rem ove 
this em ployee as an authorized signer. 

RECOM M EN DATION 

The bank  should be imm ediately notified to delete this employee's nam e as an authorized signer 

RESPON SE BY PARISH PRESIDENT 

The Tangipahoa Parish Council has contacted Central Progressive Bank and has determ ined that 
th e bank did not properly destroy the old signature card when it was furnished with a new one last 
year. The problem  is now corrected. 
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FIND IN G N O . 4 

Page 3 

Also, supporting journals are available from the council's accounting software but are not printed 
and retained in paper form . 

RECO M M EN D ATIO N 

A general ledger should be printed each m onth and tim ely reviewed for accuracy
. Accounting 

records are incomplete without a paper copy of all journals; these should be printed monthly and 
retained. 

FINDING NO . 5 

A contract was entered into with the Lake Pontchartrain Basin Foundation (LPBF) for the council 
to design and construct a sludge treatm ent facility

. LPBF was to pay no m ore than 50% of the 
cost of the project up to a maximum of $100,000. 

RECO M M EN D ATIO N 

Establishing a separate general ledger account for construction costs associated w ith a grant 

project would provide an accounting control and a clear audit trail for those costs. 
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In the future, the Tangipahoa Parish Council w ill m ore closely follow and supervise all work done 
on behalf of the parish. 

FINDING N O . 6 

The council paid damages of $528 to a hunting club for damages done to its land by landfill 
equipment. (The hunting club owns land adjacent to the parish landfill). There was no 
docum entation available which indicated how the dam age am ount was calculated. 

In the future, the council should have adequate documentation to justify the payment of damages 
to any party. 

RESPON SE BY PARISH PRESIDENT 

The Tangipahoa Parish Council will ensure the retention of all relevant docum entation regarding 
the expenditure of parish funds. 

FINDIN G NO . 7 

N A D EO U A TE D O CI IM EN TATIO N - FI IF.I. f~lqAI~ ,F.R 

Sewerage D istrict fuel tickets do not indicate whether fuel is being purchased for vehicle~ or 
equipm enL O nly equipm ent fuel should be purchased, since the D istrict owns no vehicles and 
em ployees are reim bursed a m ileage per diem for the use of their vehicles. 

Itowever, it w as not possible to determ ine that only equipm ent fu el is purchased because the fu el 
tickets do not indicate w hich equipm ent is being fueled. 

R EC O M M EN D ATIO N  

Sewerage D istrict fu el tickets should indicate what equipm ent fu el is being purchased for 

R ESPO N SE BY PARISH  PRE,RID IRN T 

The Tangipahoa Parish Council has requested better docum entation of all charges by the sewer 
district em ployees. 
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INDEPEND ENT AU D ITOR 'S REPORT 

To the Parish President and M em bers 
of the Tangipahoa Parish Council 

Am ite, Louisiana 

PHO NE (504) 74B-9067 
FAX (504) 74B-4370 

I have audited the accom panying com ponent unit financial statem ents of the Tangipahoa Parish 
Council, prim ary governm ent, as of and for the year ended D ecem ber 31, 1995, as listed in the table 
of contents. These component unit financial statem ents are the responsibility of the Tangipahoa Parish 
Council, prim ary governm ent's m anagem ent. M y responsibility is to express an opinion on these 
com ponent unit financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards, Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States, and the provisions of Office of 
M anagem ent and Budget Circular A-128, "Audits of State and Local Governm ents." Those standards 
and O M B C ircular A -128 require that I plan and perform  the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. A n audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the component 
unit financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall component unit financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for nay opinion. 

The com ponent unit financial statem ents referred to above include only the financial activities of the 
prim ary governm ent. Financial activities of the other com ponent units that form the reporting entity 

arc not included (see note I(A) for details). 

In m y opinion, except for the m atter discussed in the preceding paragraph, the com ponent unit 
financial statem ents referred to in the first paragraph present fairly, in all m aterial respects, the 
financial position of the Tangipahoa Parish Council, prim ary governm ent, as of December 31, 1995, 
and the results of its operations and the cash flows of its proprietary fund types for the year then 
ended in conform ity w ith generally accepted accounting principles. 
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M y audit was m ade for the purpose of form ing an opinion on the com ponent unit financial statem ents 
taken as a whole. The accom panying supplem ental inform ation schedules listed in the table of 
contents are presented for purp oses of additional analysis and are not a required part of the com ponent 
unit financial statem ents of the Tangipahoa Parish Council, prim ary governm ent. Such inform ation 

has been subjected to the auditing procedures applied in the audit of the component unit financial 
statem ents and, in m y opini on, is fairly presented in all m aterial respects in relation to the component 
unit financial statem ents taken as a whole 

M ay 31, 1996 

Certified Public Accountant 



PROPRIETARY FUND TYPES 

ENTERPRISE 

FUND 

$11,302 
2,436 
37.288 

1,435,175 

$1.486,201 

$5,090 
9,474 
32.500 

792.771 

839,835 

INTERN AL 
SERVICE 
FUND 

$66,332 

32,500 

55.523 

$154,355 

$111 
18.022 

18.133 

FIDUCIARY 
FUND TYPE ACCOUNT GROUPS 

AGENCY 
FUND 

332,342 

$332,342 

332.342 

332.342 

GENERAL 
FIXED 
ASSETS 

24.445.891 

$24,445,891 

EX HIBIT A 

GENERAL TOTAL 

LONG-TERM (M EM ORANDUM 
DEBT ONLY) 

374.874 

$4,270,195 
2,436 

4,033,236 
62,857 
122,901 
22,090 

25.936.589 

332,342 
374.874 

1,719,039 1,719,039 

1,080,960 1,080,960 

$3.174.873 

675,473 
1,072,861 
345.579 

$37,957.519 

$1,292,958 
179,359 
62,857 

177,648 
9,100 

792,771 
9,796 

332,342 
675,473 

1,072,861 
345.579 

1,080,960 1,080,960 

3.174.873 6,031,704 



 



CAPITAL 
PROJECTS 
FU ND 

540.585 

540.585 

540,585 

540.585 

TOTAL 

(M EM ORANDUM 
ONLY) 

$7,683,627 
2,327,075 
117,874 
431.636 

1,204,317 
53,541 

781,702 
666,947 
315,370 
137,617 
243,683 
32,555 
195,038 

1,214,837 
483,484 
9,796 

242,681 
103,189 

16,244,969 

204,121 
1,368,692 

94,650 
207,777 

1,777,172 
7,804,959 
3,001,680 

618,910 
150.490 

15,228,451 

1,016,518 

EXHIBIT B 



 



SPECIAL REVENUE FUNDS * 
BUDGET ACTUAL VARIANCE 

$5,725,000 
1.373.500 

$5,762,720 
1,639,980 

$37,720 
266.480 

605,675 656,961 51,286 

780,000 
565,500 

87,625 

1,176,400 
71,000 
162,365 
64.775 

10.611.840 

14,669 

736,417 
6,199,352 
3.160.179 

8,000 
500 

781,702 
577,115 

87.617 

1,151,972 
75,558 
162,132 
77,878 

1,702 
11,615 

(8) 

(24,428) 
4,558 
(233) 

13,103 
10,973,635 361.795 

13,357 

870,253 
6,435,523 
2.813.538 

182,120 
29,376 

10,119.117 10.344.167 

492,723 629.468 

1.312 

(133,836) 
(236,171) 
346.641 

(174,120) 
(28,876) 
(225,050) 

136.745 

EXHIBIT C 
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FINDING N O . 8 

Page 5 

The Tangipahoa Parish Council granted perm ission for the Sewerage D istrict to pay its 

Comm issioners $60 per meeting to be effective October 1, 1991. 

H owever, legal counsel advised paym ent to be m ade "only if funds are available
, which m eans 

expenses of the Sewerage D istrict w ill be paid before any Com m issioner receives paym ent for 
m eetings." 

In 1995, the Commissioners were paid $2,280 for meetings 

Since the Sewerage D istrict has a net loss for the year ended D ecem ber 31
, 1995, it appears to 

be against counsel's advice to be paying Comm issioners for m eetings
. 

RECO M M EN D ATIO N 

Heed counsel's advice and do not pay Sewerage D istrict Com m issioners for attending m eetings 
until the Sewerage D istrict is no longer incurring net losses

. 

A ll obligations of the sewer district were m et prior to any paym ents to comm issioners 

FINDING NO . 9 

Tile Velm a sewerage system  constructed by the Tangipahoa Parish Council w ith LCD BG funds 
w as com pleted and operational by Septem ber 1995

, at which tim e the D istrict began to realize 
revenues from  the system . 

The system was not donated to the Sewerage D istrict until 1996
, however, so no depreciation 

expense was calculated on the system  in 1995. 

RECO M M EN D ATION 

In the future, the donation of assets should occur at or near the tim e the asset is first used 
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The Tangipahoa Parish Council will w ork for a tim ely donations of assets, when necessary 

FINDIN G N O . 10 

Y EA R -EN D A D JU STM EN TS AN D FIX ED A SSET RECO RD S 

The financial statem ents of the Tangipahoa Parish Council are the responsibility of m anagem ent. 

1 continue to note a lack of completeness with regard to year-end adjustments and the fixed assets 
records. In the General Fund alone, receivables of $250,000 at December 31, 1995, were left off 
the accounting records and had to be recorded by the auditor. This is just one example. The 
records of the fixed assets have im proved but are not com plete as to current year additions and 
deletions and are not reconciled to the general ledger at year-end. 

I recommend that the Director of Finance prepare written job descriptions for his entire staff 
which include specific duties and responsibilities. 

A t the tim e of the year end closeout by the Tangipahoa Parish Council, these receivables could 
not be properly valued. Consequently, the Tangipahoa Parish Council did not accrue these 
am ounts before the audit. There have been vast im provem ents in the fixed asset accounting 
system . W e have been working w ith the program m er to better account for additions and 
deletions. 

I would like to thank you and your staff for the helpful cooperation I received during m y audit 

This report is intended for the inform ation of m anagem ent, the Louisiana Legislative Auditor, and 
Federal Cognizant A gencies. This restriction is not intended to lim it the distribution of this 
report, which is a m atter of public record. 

M ay 31, 1996 

Certified 


