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lVlarsh a O . iVlillican 

CERIIFIED PUBLIC ACCO UNgkNI 

INDEPENDENT AUDITOR 'S REPORT 

I have audited the accompanying general purpose financial 
statements of DeSoto Council on Aging , ]inc ., as of and for the year 
ended June 30, 1996. These general purpose financial statements 
are the responsibility of DeSoto Council on Aging , Inc., 
management . My responsibility is to express an opinion on these 
general purpose financial statements based on my audit . 

I conducted my audit in accordance with generally accepted auditing 
st andards , Government Auditinq Standards issued by the Comptroller 
General of the United States, and the provisions of Office of 
Management and Budget Circular A-128 , "Audits of State and Local 
Governments ." Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the general 
purpose financial statements are free of material misstatement . An 
audit includes exam ining , on a test basis, evidence supporting the 
amounts and disclosures in the general purpose financial 
statements . An audit also Jncludes assessing the accounting 
principles used and significant estimates made by management , as 
well as evaluating the overall general purpose financial statement 
presentation . I believe that my audit provides a reasonable basis 
for my opinion . 

In my opinion , the general purpose financial statements referred to 
in the first paragraph present fairly , in all material respects, 
the financial position of DeSoto Council on Aging, Inc. as of June 
30 , 1996 , and the results of its operations for the year then ended 
in conformity with generally accepted accounting principles . 

In accordance with Government AudJtin~ Standards, I have also 
on my consideration of 
contro l structure and a 

issued a report dated November 
DeSoto Council on Aging, Inc's 
report dated November 23 , 1996 
regulations. 

23 , 1996 
internal 
on its compliance with laws and 
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purpose of forming an opinion on the 
statements taken as a whole . The 
listed in the table of contents as 

supplementary information are presented for purposes of additional 
analysis and are not a required part of the general purpose 
financial statements of DeSoto Council on Aging , Inc . Such 
information has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statements and , in my 
opinion, is fairly presented in all material respects in relation 
to the genera] purpose financial statements taken as a whole . 

Certified Public Accountant 
Novem ber 23 , 1996 



DESOTO COUNCIL ON A GING . INC 
Exhibit B 

Combined Statement of Revenues , Expenditures and Changes; in Fund Balance - 
A ll Governmental Fund Types 

REVENUE~: 
Intergovernmental 
Public support 
Miscellaneous 

Total revenues 

EXPENDITURES : 
Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Utility assistance 

Total expenditures 

Excess (deficiency) of 
r ev enu e s o v e r 

expenditures 

the Year Ended June 30 . 1996 

N 
Operating 
Operating 

ING SOURCES ~USES) 
transfers in 
tran sfers out 

Genera~~_ 

$ 125,713 
16 ,214 

__ _]o ~579 

Special 
Revenue 

Totals 
(Memorandum 

Onl~ __ ) 

373,684 $ 
32 ,296 

499 ,397 
48 ,510 
i0 ~579 

352L506 405 9~988Q 558,486 

54 ,933 
5 ,235 

3 ,047 
18 ,993 
] ,091 

10 ,693 
25 ,898 

188 ,155 
17 ,075 

114 ,959 
12 ,352 
73 ,364 
24 ,329 
11 ,078 
21 ,287 

872 

243 ,088 
22 ,310 

114 ,959 
15 ,399 
92 ,357 
25 ,420 
21 ,771 
47 ,185 

872 

__ _ I19~ 890 463 ,471 583 361 

32,616 ( 57,491) ( 24,875) 

__ ~___ 4_ 6.~ 92 ) 
105 ,657 

59,065) 
105 ,657 

~ ( ]05,657) 

Excess (deficiency) of 
revenues and other sources 
over expenditures and other 

uses 13,976) ( 10,899) ( 24,875) 

FUND BALAN CE : 
Beginning of year 

End of year 

51~ 152 

~_  37~ 76 

_  26 ,445 77 ,597 

~ 15,546 $ 5. 2~~ 22 

The accompanying notes are an integral part of this statement
. 



OTO COUNCIL ON AGING . INC . 
Exh ibJt C 

Statement of Revenues , Expenditures and Changes in Fund Balance - 
Budget (GAAP Basis) and Actual - General Fund 

REVENUES : 
I ntergovernmenta 1 
Pub] Jc support 
Miscellaneous 

Total revenues 

EXPENDITURES : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

or the Year Ended June 30 . 1996 

Variance 
Favorab le 

(Unfavorable) Budqet 

$ 36,740 
7 ,249 

i0 ,579 

54 ,568 

( 10,556) 
_ ~ 25,898) 

Total expenditures ~  56,716) 

Excess (deficiency) 
r e v e n u e s o v e r 

expend itures 

OTHER FINANCING SOURCES 

of 

88 ,973 
8 ,965 

97 .938 

4 8 
4 
2 
5 
2 

620 
086 
230 
684 
417 
137 

63 .174 

( 2,148) 34,764 

USES): 
Operating transfers in 
Operating transfers out 

Actual 

125 ,713 
16 ,214 
]0 .579 

152 ,506 

54 
5 
3 

18 
l 

i0 
25 

933 
235 
047 
993 
09 ] 
693 
898 

119 89 0 

32 ,6 16 

( 1~ 828) --L --- 34,764) ( 46,592) 

Excess of revenues and 
other sources over 
expenditures and 
other uses ( 13,976) 

FUND BALANCE : 

Beginning of year 

End of year 

_  51 ,152 

$( 13,97~  } 51,1~2 

( 13,976) 

__  51 ,152 

$ 37,176 

The accompanying notes are an integral part of this statement . 



REVENUES : 
Intergovernmental 
Public support 
Miscellaneous 

SOTO COUNCIL ON AGI~ INC. 

Variance 
Favorable 

(Unfavorable 

Fund Balance - 
Funds 

Exhibit D 

Actual 
Not 

_  
Budqe t Budqeted Budqeted _  _  

Tota l 

7,573 $ 366,11] $ 
11,108 20,611 

373,684 
31,719 

Total revenues ]8 ,681 38 _6 z~722_. _ __  
405,403 

EXPENDITURE S : 
Salaries 
Fringe 
Meals 
Travel 
Operating service 
Operating supplies 
Other costs 
Capital outlay 
Utility assistance 

Total expenditures ~ _ 41,113) _ 421~ 86 __ __ 462,599 

-  $ 
577 

577 

872 

872 

373,684 
32 ,296 

4Q.5,980 

872 

463,47] 

Excess (deficiency) 
of revenues over expenditures ( 22,432) ( 34,764) ( 57,196) ( 295) ( 57,491) 

HER FINANCING SOURCES (USES): 
Operating transfers in 8,130 
Operating transfers out 3,698 

Excess o f revenues 
and other sources 
over expenditures 
and other uses ( ]0,604) 

FUND BALANCE : 
Beginning of year 

End of year 

97,527 
_ /__ 62 Z~ #_3_ ) 

105,657 
~ ___  59,065) 

105,657 
~ 59~065 

10,604) ( 295) ( 10,899 

__ __
26~ !46 26,046 399 26~445 

~  10,604) ~ 26a 046 $ 15,442 ~; 104 $ ]5~ 546 

The accompanying notes are an integral part of this statement 



OTO COUNCIL ON AG ING INC . 

Notes to Financial Statements 
June 30 1996 

i . SUMMARY OF SIGN IFICANT ACCOUNT ING POL ICIES 

A . Statement of Presentation 

The accompanying financial statements conform to 
generally accepted accounting principles as applicable to 
governmental units . 

B . Reporting Entity 

In 1964, the State of Louisiana passed Act 456 which 
authorized the charter of voluntary councils on aging for 
the welfare of the aging people in their respective 
parishes. Charters are issued by the Louisiana Secretary 
of State upon approval by the Governor's office of 
Elderly Affairs. DeSoto Council on Aging , Inc. is a non- 
profit corporation which must comply w ith the policies 
and regulations establJsl]ed by the Governor 's Office of 
Elderly Affairs, the state agency which provides the 
Council with most of its revenues . The Council also 
receives revenues from other federal, state , and local 
government agencies which may impose certain restrictions 
upon how the Council can use the money that they have 
provided . 

The Council is not a component unit of another primary 
government nor does it have any component units which are 
related to it. Therefore, the Council has presented its 
financial statements as a separate special-purpose 
government . 

The primary function of the DeSoto Council on Aging , Inc . 
is to improve the quality of life for the parish 's 
elderly as well as coordinate and monitor the services of 
other local agencies serving the aging people of the 
parish . Such services include providing meals, 
nutritional education, information and referral services, 
legal assistance, homemaker services , operating senior 
centers, and transportation . A Board of Directors, 
consisting of 15 voluntary members who serve three-year 
terms, governs the Council~ 

(Continued) 



DESOTO COUNCIl, ON AGING . IN C 

Notes to Financial Statements 
June 30 ~ 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C . Fund Accounting : 

The accounts of the Council are organized on the basis of 
funds , each of which is considered a separate accounting 
entity . The operations of each fund are accounted for 
with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity , revenues, 
and expenditures. Government resources are allocated to 
and accounted for in individual funds based upon the 
purposes for which they are spent and the means by which 
spending activities are controlled . The various funds 
presented in the financial statements in this report are 
as follows : 

Governmenta l Fund TvDes 

Governmental funds are those tbrouqh which most 
governmental functions of the Council are financed . The 
acquisition, use, and balances of the Council's 
expendable financial resources and the related 
liabilities are accounted for through governmental funds . 
The measurement focus is upon determ inat ion of changes in 
financial position, rather than upon net income 
determination. The governmental funds and the programs 
comprising them as presented in the financial statements 
are described as follows : 

General Fund - The General Fund is the general operating 
fund of the Council. It is used to account for all 
financial resources except those required to be accounted 
for in another fund. These discretionary funds are 
accounted for and reported according to the source 
(federal, state, or local) from which they are derived. 

The following types of programs comprise the Council's 
General Fund : 

bocal 

Local funds are received from various local sources; such 
funds not being restricted to any special use . 

(Continued) 
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O COUNCIL ON AGING 

Notes to Financial Statements 
June 39~ _1996 

2. FUNDING POLICIES AND SOURCES OF FUNDS (Continued] 

provided by the United States Department of Transportation 
through the Louisiana Department of Transportation and 
Development . Funds received by the Council are based on 
actual operating costs of providing transportation services to 
residents within Bienville Parish . 

3 . BOARD OF D IRECTORS COMPENSAT ION 

The Board of Directors is a voluntary board ; therefore , no 
compensation has been paid to any member . 

4 . IN -K IND CONTR IBUT ION S 

The Council received various in-kind contributions during the 
year . In-kind contributions consisted primarily of the time 
donated by volunteer workers at senior centers and meal sites. 
A lthough these contlibut]u~,~, ].u ~  ;;LC bce]] rc2~Tt~a ~< 
revenues , no offsetting expenses have been incurred thereby 
producing no effect on the financial statements . 

5 . CONTRA CTS R ECEIVABLE 

Contracts receivable at June 30, 1996, are as follows : 

U SDA 
Local 

Total 

6 . CHANGES IN FIXED A SSETS 

$ 7,773 
7 ,542 

15,3!5 

A summary of the changes in genera] fixed assets account group 
is as follows : 

Balance Balance 
July ], June 30, 

].995 Additions Retirements 1996 

Building Improvements $ 29,936 $ 
Vehicles 37,536 
Furniture and 

Equipment 34~ 986 

Totals 

16,775 $ 
30 ,4 10 

$1o?_.~ _4.58 = $ 47_ 1,~ 85 $ 

(Continued) 

$ 46,711 
67 ,946 

34 9~ 9~s6 

~149,643 

15 



ON AGING INC 

Notes to Financial Statements 
June 30 . 1996 

7 . DEPO SIT S W ITH FINANCIAL IN STITUT IONS 

At June 30, 1996, the carrying amount of the Council's deposits 
was $ 51,636 and the bank's balance was $ 57,212. The 
difference is due to outstanding checks and deposits at June 30 . 
All funds on deposits were insured by federal depository 
insurance . 

8 . INCOM E TAX STATUS 

BienvJlle Council on Aging, Inc. is an organization exempt from 
tax under Internal Revenue Code Section 501(c) (3). Accordingly, 
the f~nancial statements contain no provision for income taxes. 

9 . ECONOM IC DEPENDENCY 

The Council receives the majority of its revenue from funds 
provided through grants administered by the Louisiana Governor's 
office of Elderly Affairs. The grant amounts are appropriated 
each year by the federal and state governments . If significant 
budget cuts are made at the federal and/or state level, the 
amount of the funds the Council receives could be reduced 
significantly and have an adverse impact on its operations. 
Management is not aware of any actions that will adversely 
affect the amount of funds the Council w ill receive in the next 
fiscal year . 

i0 . INT ERFUND TRAN SFERS 

Operating transfers in and out are listed by fund for 
the year ended June 30 , 1996 : 

Transfers Transfers 
In Out 

Genera] Fund 
Special Revenue Funds: 
Title III C-I 
Title III C-2 
Title III B Administration 
Title III B Supportive Services 
Title III F Health Promotion 
Title III D In-Home Services 
Senior Center 
Ombudsman 
Section 18 
U SDA 
Miscellaneous Grant 
Total - Special Revenue Funds 

Total - A ll Funds 
(Continued) 

$ - $ 46,592 

67 
13 ,385 

lOQ5~5 657 

12 ,8 07 

41 ,7 58 
4~500 

59 ,065 

$ i05_A~_657 ~ 105 6~ /5v 

16 



DESOTO COUNCIL ON AGING , INC. 

Notes to Financial Statements 
June 3~ _ 1996 

ii. DUE TO/FROM OTHER FUNDS 

Due to/from 
following : 

other funds at June 30 , 1996 , consisted of the 

General Fund 
Special Revenue Funds 

T ota l 

Due From 
Other Funds 

$ 
22 ,279 

Due to 
Other Funds 

22 ,279 

17 



DESOTO COUNCIL ON A GING IN C 
Schedu le I 

Statement of Program Revenues, Expenditures and Changes in Fund Balance - 
Genera] Fund 

For the Year Ended June 30 1996 

REVENUES : 
Intergovernmental: 
office of Elderly Affairs 
Louisiana Department of: 

Transportation and 
Development 

Urban Affairs and 

Public support - donat ions 
Miscellaneous 

Total revenues 

EXPEND ITU RES 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Total expenditures 

Exce ss of rev enues over 
expenditures 

OTHER FINANCING SOURCES US~ ): 
Operating transfers in 
Operating transfers out 

Exces;s (deficiency) of 
revenues and other 
so u r c e s o v e r 

expenditures and other 
u s e s 

FUND BALANCE : 
Beginning of year 

End of year 

PCOA 

Local ( AC~  Totals 

39 ,616 

$ 31,779 $ 11,779 

39 ,616 

14 ,000 
44 ,]18 
16 ,200 
16 ,214 
10,579 

140,727 11 ,779 152,506 

I19 L890 

54 ,933 
5 ,235 
3 ,047 

18 ,993 
1 ,091 

10 ,693 
25 898 

119 ,890 

20 ,837 11 ,779 32 ,616 

( 34,813) ( 11,779) _ ( 46~ 592) 

( 13,976) 

51~ 152 

( 13,976) 

5~ 152 

37
_ 176 ~__ ~ 37,176 

18 





 

Title 
III-F 

Health 
promotion USDA 

Title 
III-D 

In Home 
Ser vl.ces FEMA 

Section 
18 

Utility 
Assistance 

Ombudsman Fund 

$ 3,751 $ 31,154 $ 1,561 $ $ - $ 3,374 $ 

265 

__  3,751 _  31,154 ___1,826 

2,562 
245 

143 
648 
101 

2,049 

-- -  
5,748 

1,514 
140 

1,029 
59 
6 
12 

_
2,760 

68,259 

_  4,Q9] 
577 

Schedule 2 

Miscellaneous 
Grant Total 

4,500 $ 305,425 

68,259 

577 
31,719 

--  
72,350 __ --  3,37-- 4 577 4 ,500 __ 4 05,980 

19,742 
1,758 

2,262 
30,677 
9,928 

8] 

- . 21,28Z 

2,443 
18 

686 
108 
]64 
22 

872 

85,735 __ __ __
3~441 872 

188,155 
17,075 

114,959 
12,352 
73,364 
24,329 
1],078 

872 
__ 21,287 

__ 463,47] 

( 1,997) 31,154 ( 934) ( 13,385) ( 67)( 295) 4,500 ( 57,491 

1,997 
_ ~ 41,758) 

( 10,604 

_ _ 10 ,604 

934 

6 

13,385 67 

295) 

393 

]05,657 
( 4,500) ( 59,065 

10,899 

26,445 

__
$$$$$$$$~  - ~ __  L  - 9 6 $ 3::= ~__ - 9 98 ~ $ 15,546 

19 



DESOTO COUNCIL ON AG ING . INC 
Schedu le 3 

Schedule of Expenditures - Budget: (GAAF Basis) and Actual - 
General and Special Revenue Funds 
For the Year Ended June 30 , 1996 

Variance - 
Favorab le 

Budqet Actual (Unfavorable) 
LOCAL : 
Salaries $ 
Fringe 
Meals 
Trave l 
Operating[ services 
Operating supplies 
Other costs 
Capital outlay 
Transfers: to other funds : 

Title III C-I 
Title llI C-2 
Title III F 
Title III D 
Senior Center 
Ombudsman 
Section 18 
Title III B 

Supportive Services 

Totals 

SECT ION 18 : 
Salaries 
Fringe 
Mea ls 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

48 ,620 
4 ,086 

2 ,230 
5 ,684 
2 ,417 

137 

54 ,933 
5 ,235 

3 
18 
1 

i0 
25 

047 
993 
091 
693 
898 

3 ,428 
1 ,997 

13 ,385 

6,313) 
1,149) 

13 
1 

i0 
25 

817 
309 
326 
556 
898 

__ __  
4~ 284 __ . 15,996 ( 11,712) 

$ 86~ 5~ ~  154,696 ~( 68,537) 

20 ,020 
1 ,682 

400 
851 
794 
92 

19 ,742 
1 ,758 

278 

76) 

21,28Z ( 21,287) 

$ 48~88_~__9 ~_ 85 7Z_~35 _$( 36,896) 

PCOA . (ACT 735): 
Salaries $ 
Fringe 
Meals 
Trave l 
Operating services 
Operating supplies 
Transfers to other funds : 

(Continued) 20 



Schedule of 

PCOA (ACT 735 

DESOTO COUNCIL ON AGING , INC . 

Expenditures 
General and 

Schedule 3 

(Continued) 

Budget (GAAP Basis) and Actual - 
Special Revenue Funds 

r the Year Ended June 30 . 1996 

:(Continued) 
Ombudsm an 
Title III C-1 
Title III C-2 
Title III-D In Home 
Title III B AAA 
Tota ls 

T ITLE III C- l : 
Salaries 
Fringe 
Meals : 

Raw food 
Non-ed ib les 

Trave l 
Operating services: 
Operating supplies; 
Other costs 

Tota ls 

Budget 
_ _  Actual 

$ 
1 ,436 

~ _4 _3.. 
9_ I_L 1 72: 

35 ,270 
2 ,963 

29 ,085 
28 ,08~ 

46 5 
6 ,069 
1 ,877 

429 
~ )0~4 2_3_9o 

SENIOR CENT ER : 
Salaries $ 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Transfers to other funds : 

Title III B 
Title III C-2 
Totals 

c-- 2 : 
Salaries 
Fringe 
Meals : 

Raw food 
Non-edibles 

Travel 
Operating services 
Operating supplies 
Other costs 

Totals 

7 ,9 11 
664 

2 02 
6 1 
42 

17 ,148 

$ 26, o~ o8 

20 ,2].7 
1 ,700 

270 
$ 81 q_  ~.~ 

$ 67 

3 ,970 
934 

_ __ __  6 ,808 
11 ,779 

31 ,750 
2 ,966 

31 ,115 
25 ,448 

47 2 
5 ,519 
1 ,196 

740 

8 ,748 
832 

172 
1 ,596 
1 ,259 

127 

7 ,477 
5 330 

$ -- ~ =! 

20 ,440 
1 ,923 

29 ,691 
28 ,699 
2 ,503 
3 ,359 
1 ,215 

744 
L__ _ _

88 ,574 

( Cont J nued) 

Variance - 
Favorab le 

.~Unfavorable) 

$( 67) 
1 ,436 

3,970) 
934) 

__  3~ 535 

3 52O 

3) 

2 030) 
2 633 

7) 
55O 
68~ 

_ I 311) 
5 ,033 

837) 
168) 

172 
394 
198 
85 

9 ,671 
( 5 330) 

487 

$( 
( 

223] 
223) 

( 2,809) 
( 2,778) 
( 9) 
( 598) 
( 372) 
( 474) 

_~  7,486) 

21 



DESOTO COUNCIL ON AG ING , IN 

S chedu le 3 
(Continued) 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 

- HOM E SERV IC 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Tota ls 

OMBUDSMAN : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital out lay 

Tota ls 

e Year Ended June 3 

Budqet Expenditures 

TLE III-B ADM IN ISTRA T ION : 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capita]. outlay 

Totals 

1 ,520 
128 
ill 
65 
20 
14 

1 ,514 
140 

1 ,029 
59 
6 

12 

Variance - 
Favorable 

(Unfavorable) 

6 
12 

918 
6 

14 
2 

1,8~  o$ 2 769 ~k~_ _ 9o2) 

2,501 $ 
2]0 
607 
119 
36 
25 

2 ,443 
18 

686 
108 
164 
22 

58 
192 

79) 
ii 

128) 
3 

_$_ _ __3~ !4_g8 ~  3,44. _i _$ 5v 

749 
35 

54) 
748 

1 ,841 

517) 

,
$ 28,16~ $ 25,364 $ 2,802 

E T 

Salaries 
Fringe 
Trave l 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

SERV I 
87 
7 
4 

23 
9 
3 

051 
99 i 
572 
878 
774 
982 

$( 3 

2 
2 

613 
983 
511 
310 
184 
378 

$ 13_6 ,/2 >=7 ~  .$ ( 99 i ) 

(Continued) 22 



ESOTO COUNC__ IL_.O_N-- --AGI-- NG--~-- INC 

Schedu le 3 
(Continued) 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 
For the Year Ende d June 30 , 1996 

E_NE RGY FUND : 
Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Utility assistance 

Totals 

AUDIT : 
Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operat ing supp lies 
Other costs 

Totals 

_U_$DA 
Transfer to Title 
Transfers to Title 

Tota i s 

LTH PROMOT IO 

Budget_ .__  
A ctua l 

No 
Budget 
Adopted 872 

V ar iance - 
Favorable 

/Unfavorable) 

$ -- 

__ __ _ !~ z 89. 

$ I~789 

III C-I $ 20,557 
III C-2 ~9~55-- 8 

Salaries 
Fringe 
Trave l 
Operat ing services 
Operat ing supplies 
Other costs 
Capital outlay 

Tota ls 

$ 

1 ,789 

$ 1,78~ 

$ 18,735 
23 ~023 

$ 

$ 1,822 
( 2,465) 

_
~  44=1~ 115 $ 41,758 $( 643) 

$ 2,589 
218 
120 
908 
833 

2 ,204 

2 ,562 
245 
143 
648 
i01 

2 ,049 

27 

27) 
23) 

260 
732 
155 
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DESOTO COUNCIl, ON AGIN~  INC ~ 

Schedule of Expenditures - 
General and 

Schedu le 3 

Budget (GAAP Basis) and Actual - 
Special Revenue Funds 

For th e Year End 

ISCELLAN EOU S GRA NT : 
Transfers to Other Funds : 

Title III C-i 
Title III B 

Supportive Services 

Totals 

June 30 1996 

Variance - 
Favorable 

Budqet~ ._ _  
Actual (Unfavorable) 

$ 

4 j_~ 0 0 

2 ,287 

2 ,213 

4 ,500 

( 2,287) 

2 ,287 

$ 
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DESOTO COUNCIL ON AG ING , INC . 

Statement of General Fixed Assets 
And Changes in General Fixed Assets 

or the Year Ended June 30 , 1996 

General F ixed Assets , at Cost : 
Building 
Vehicles 

Ba].ance 
June 30 , 

].995 

29 ,936 
37 ,536 

Furniture and equipment 3 4 ,986 

Tota ls 

Additions 
~Deletions~ 

16 ,775 
30 ,410 

Schedu le 4 

Balance 
June 30 , 

1996 

46 , 
67 , 
34 . 

7 11 
946 
986 

=~ 2,458 $ 47,185 $ 149,643 

Investment in General Fixed Assets: 
Property acquired prior to 

July i, 1985 
Title III C-I 
Title III C-2 
Senior Center 
Title III B Adm inistrative 
Title III B Support services 
Title III F 
Title III D In Home services 
Ombudsm an 
Section 18 
Act 735 
Genera l Fund 

Totals 

2 1 ,287 

25 ,898 

$ 5,468 
24 ,876 
5 ,727 
6 ,3]5 
1 ,739 
1 ,298 

37 
1 ,250 
1 ,960 

2 1 ,567 
644 

78 ,762 

:= ~ 4 ,570 $ 47,185 ,$ 149,643 
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Finding : 

Cau se : 

SOTO COUNCIL ON AG ING IN 

Corrective Action Taken on Prior Year Findings 
June 30 6 1996 

The segregation of duties is inadequate 
to provide effective internal control. 

The condition is due to economic and 
space limitations. 

Recommendation : No action is recommended . 

M anagement ' s 
Response : We concur with the finding . 

Schedu le 7 

2S 



ESOTO COUNCIL ON AG ING INC . 

Exit Conference 
June 30 , 1996 

Schedule 8 

The exit conference was held November 23, 1996. Those in 
attendance were Marsha Millican , CPA , and Betty Walker , Executive 
Director of the Council. 

I reported to her that I 
33 and 37 . The director 

discovered the finding reported on pages 
received my finding favorably . 
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M arsh a O . Flillican 
CER'TIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON TH E SCHEDULE OF 
FEDERAL FINANCIAL A SSISTANCE 

Board of Directors 
DeSoto Counc~l on Aging, Inc . 
Mansfield , Louisiana 

I have audited the general purpose financial statements of DeSoto 
Council on Aging , Inc. as of and for the year ended June 30, 1996, 
and have issued my report thereon dated November 23, 1996. These 
general purpose f~nancial statements are the responsibility of the 
management of DeSoto Council on Aging , Inc . My responsibility is 
to express an opinion on these general purpose financial statements 
based on my audit. 

I conducted my audit in accordance with generally accepted auditing 
standards , Government Auditin~ Standards, issued by the Comptroller 
General of the United States, and the provisions of Office of 
Management and Budget Circular A--128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-128 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
general purpose financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. I believe that my audit provides a 
reasonable basis for my opinion . 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements of DeSoto Council on Aging , 
Inc ., taken as a whole. The accompanying schedule of federal 
financial assistance is presented for additional analysis and is 
not a required part of the general purpose financial statements. 
The information in that schedule has been subjected to the auditing 
procedures applied in the audit of the general purpose financial 
statements and , in my opinion , is fairly presented in all material 
respects in relation to the general purpose financial statements 
taken as a whole . 

Certified Public Accountant 
November 23 ,1996 

754 DALZELL ~ SHREVEPORT, LOUISIANA 71104 ~ (318)221-3BB1 
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SOTO COUNCIL ON AG IN_G , IN C . 

schedule of Federal Financial Assistance 

FEDERAL GP~%NTOR/ 

or the Year Snded June 30, 1996 

schedu le 9 

PROGRAM 
FEDERAL OR 

CFDA AWARD REVENUE 

NUMB_

ER AMOUNT  RECOGNIZED EXPENDITURES 

f Hea n Services 

Passed through the Louisiana Governor's 
office of Elderly Affairs 
Special programs for the aging: 

Title III, Part C-I Congregate 
Meals 93.045 

Title III, part C-2 Home 
Delivered Meals 93 .045 

Title III, Part B Area Agency 
Administrative 

Title III, Part B Supportive 
Services 

Title Ill, In-Home Services 
Title IIIF, Health promotion 
Title ]II-A , Long Term Care 

Ombudsman 

54,411 

25,778 

54,41l 54,411 

25,778 25,778 

93.044 13,917 13,917 13,917 

93.044 
93.046 
93.043 

38,945 
1,327 
4,790 

38,945 
1,327 
4,790 

38,945 
1,327 
4,790 

93.044 9,869 2,869 2,869 

pj~rtment of Aq~iculture 
Passed through the Louisiana 

Governor's office of Elderly 
Affairs: 

USDA - cash in lieu of commodities 10 .550 41,115 31,154 31,154 

ederal Transit Adminis tration 
Passed through the Louisiana 

Department of Transportation 
Operating Assistance 20.509 
Capital Assistance 20.509 

Totals 

46,972 46,972 
21,287 __ _

21,287 
46,972 

-- --  21,28! 

~ 45_0 

* The Council administered no major programs for the year ended June 30, 1996 
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DESOTO COUNCIL ON AGING INC 

Notes to the Schedule of Federal Financial Assistance 
Ju ne _3O L 1996 

i . Genera l : 

2. Basis of Accounting : 

The accompanying Schedule of 
presented using the modified 
which is described in Note 1 
financial statements. 

Financial 
financial 
Inc . 

Assistance 
assistance 

Federal Financial Assistance is 
accrual basis of accounting , 
to the general purpose 

3. Relationship to General Purpose Financial Statements: 

Federal financial assistance revenues are reported in the 
general purpose financial statements as follows: 

Tota l 

nteraovernm enta l 

$ 241,450 
132 ,234 

37 3 ,684 
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M arsha O . M illican 

C ERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT 
STRUCTURE 
FINANCIAL 

W ITH 

AUDITOR 'S REPORT ON INTERNAL CONTROL 
BASED ON AN AUDIT OF GENERAL PURPOSE 
STATEMENTS PERFORM ED IN ACCORDANCE 
GOV ERNM ENT AUD IT ING S~ AN DAR D ~ 

Board of Directors 
DeSoto Council on Aging , Inc. 
Mansfield , Louisiana 

I have audited the general purpose financial statements of DeSoto 
Council on Aging , Inc., as of and for the year ended June 30, 1996, and 
have issued my report thereon dated November 23, 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards, Govern ment Auditinq Standards, issued by the Comptroller 
General of the United States, and the provisions of Office of Management 
and Budget Circular A-128, "Audits of State and Local Governments". 
Those standards and OMB Circular A-128 require that I plan and perform 
the audit to obtain reasonable assurance about whether the financia] 
statements are free of material misstatement . 

The management of DeSoto Council on Aging , Inc ., is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable , 
but not absolute , assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are executed 
in accordance w ith management 's authorization and recorded properly to 
permit: the preparation of general purpose financial statements in 
accordance with generally accepted accounting principles. Because of 
inherent limitations in any internal control structure , errors or 
irregularities may nevertheless occur and not be detected . Also , 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate. 

754 DALZELL ~ SHREVEPORT, LOUISIANA 71104 ~ (318) 221-3881 
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noted a certain matter involving the internal control structure and 
ts operation that I consider to be a reportable condition under 
tandards estab lished by the American Insitute of Cert ified Pub lic 
ccountants . A reportable condition involves matters coming to my 
ttention relating to significant deficiencies in the design or 
peration of the internal control structure that, in my judgment, could 
dversely affect the Council's ability to record , process, summarize, 
nd report financial data consistent with the assertions of management 
n the general purpose financial statements. 

Finding : 

Cau se : 

The segregation of duties in inadequate 
to provide effective internal control. 

The condition is due to economic and 
space limitations. This finding was 
included in the prior year audit report . 

Recommendation : No action is recommended . 

Management 's 
Response : We concur with the finding . 

A materia] weakness Js a reportable condition in which the design or 
operat ion of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
general purpose ~inancial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of 
performing their assigned functions. 

My consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be 
reportable conditions and , accordingly , would not necessarily disclose 
all reportable conditions that are also considered to be material 
weaknesses as defined above. However, I believe that the reportable 
condition described is a material weakness as described above . This 
condition was considered in determining the nature , timing , and extent 
of the procedures to be performed in my audit of the financial 
statements of DeSoto Council on Aging , Inc . 

This report is intended for the information of management, the Board of 
Directors and applicable federal and state cognizant agencies. However, 
this report is a matter of public record and its distribution is not 
limited. 

Certified Public Accountant 
November 23 , 1996 



M arsh a O . M illican 

CER'TIF lED PUBLIC ACco urqTANT 

INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE BA SED 
ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL 

STATEMENTS PERFORM ED IN ACCORDANCE WIT}{ 
GOV ERNM ENT AUDIT ING STANDARDS 

Board of Directors 
DeSoto Council on Aging , Inc. 
Mansfield , Louisiana 

I have audited the general purpose financial statements of DeSoto 
Council on Aging , Inc ., as of and for the year ended June 30, 1996, and 
have issued my report thereon dated November 23, 1996. 

I conducted my audit in accordance with 
standards, Government Auditin~ Standards 

generally accepted auditing 
, issued by the Comptroller 

General of the United States, and the provisions of Office of Management 
and Budget Circu]ar A-128 , "Audits of State and Local Governments". 
Those standards and OMB Circular A-]28 require that I plan and perform 
the audit to obtain reasonable assurance about whether the general 
purpose financial statements are free of material misstatement . 

Compliance w ith laws , regulations , contracts , and grants applicable to 
DeSoto Council on Aging , Inc . is the responsibility of the mangement of 
DeSoto Council on Aging, Inc. As part of obtaining reasonable assurance 
about whether the general purpose financial statements are free of 
material m isstatement , I performed tests of the Council's compliance 
with certain provisions of laws , regulations, contracts , and grants . 
However, the objective of my audit of the general purpose financial 
statements was not to provide an opinion on overall compliance with such 
provisions. Accordingly , I do not express such an opinion. 

The resu lts of my tests 
required to be reported 

disclosed no instances of noncompliance that are 
under Government Auditina Standards. 

This report is intended for the information of management , the Board 
of Directors and the applicable federal and state cognizant agencies . 
This restriction is not intended to limit the distribution of this 
report , which is a matter of public record . 

Certified Public Accountant 
November 23, 1996 

754 DA[7_ELL ~ SHREVEPORT, LOUISIANA 71104 ~ (318) 221-3881 
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M a~sha O . M illican 

C ER11FIED PUBLIC ACCO UNrIAN1" 

INDEPENDENT AUDITOR 'S R EPORT ON THE INTERN AL CONTROL 
STRUCTURE USED IN A DM IN ISTER ING 

FEDERAL FINANCIAL A SSISTANCE PROGRAM S 

Board of Directors 
DeSoto Council on Aging , Inc . 
Mansfield , Louisiana 

I have audited the general purpose financial statements of DeSoto 
Council on Aging, Inc., for the year ended June 30, 1996, and have 
issued my report thereon dated November 23, 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards , Government Auditinq Standards, issued by the Comptroller 
General of the United States; and office of Management and Budget (OMB) 
Circular A-128, "Audits of State and Local Governments ." Those 
standards and OMB Circular A-128 require that I plan and perform the 
audit to obtain reasonable assurance about whether the general purpose 
financial statements are free of material misstatement . 

The management of DeSoto Council on Aging , Inc ., is responsible for 
establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable , 
but not absolute , assurance that assets are safeguarded against loss 
from unauthorized use or disposition, that transactions are executed in 
accordance with management's authorization and recorded properly to 
permit the preparation of general purpose financial statements in 
accordance with generally accepted accounting principles, and that 
federal financial assistance programs are managed in compliance w ith 
applicable laws and regulations . Because of inherent lim itations in any 
internal control structure , errors , irregularities , or instances of 
noncompliance may nevertheless occur and not be detected . Also, 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of polioies and procedures may deteriorate . 

754 DALZELL ~ SHREVEPORT~ LOUISIANA 71104 ~ (318)221-388~ 
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For the purpose of this report , I have classified the significant 
internal control structure policies and procedures used in administering 
federal financial assistance programs in the following categories: 

Accounting Controls : 
Cash receipts 
Cash disbursements 
Payro ll 

Administrative Controls : 
General requirements : 

Political activity 
civil rights 
Cash management 
A llow ab le costs 
[)rug free workp lace 
Administrative requirements 

For all of the internal control structure categories listed above , I 
obtained an understanding of the design of relevant policies and 
procedures and determined whether they have been placed in operation , 
and I assessed control risk . 

During the year ended June 30, 1996, DeSoto Council on Aging , Inc ., had 
no major federal financial assistance programs and expended 70% of its 
total federal financial assistance under the following nonmajor federal 
financial assistance programs . 

Title III, Part C-i 
T itle III-B 
FTA - Section 18 

Congregate Nutrition 
Supportive Services 
Transportation 

I performed tests of controls, as required by OMB Circular A-128, to 
evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that I have considered 
relevant to preventing or detecting material noncompliance with specific 
requirements , general requirements, and requirements governing claims 
for advances and reimbursements and amounts claimed for use for matching 
that are applicable to the aforementioned nonmajor programs. My 
procedures were less in scope than would be necessary to render an 
opinion on these internal control structure policies and procedures . 
Accordingly , I do not express such an opinion . 

3? 



I noted a certain matter involving the internal control structure and 
its operation that I consider to be a reportable condition under 
standards estab lished by the American Institute of Certified Public 
Accountants. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
ooperation of the internal control structure that, in my judgment, could 
adversly affect DeSoto Council on Aging , Inc .'s ability to administer 
federl assistance programs in accordance with applicable laws and 
regulations. 

Finding : 

Cau se 

The segregation of duties is inadequate 
to provide effective internal control. 

The condition is due to econom ic and 
space limitations. This finding was 
included in the prior year audit report . 

Recommendation : No action is recommended . 

Managements's 
Response We concur w~th the finding . 

My consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that m ight be 
material weaknesses under standards established by the American Insitute 
of Certified Public Accountants. A material weakness is a reportable 
condition in which the design or operation of one or more of the 
internal control structure elements does not reduce to a relatively low 
level the risk that noncompliance w ith laws and regulat ions that would 
be material to a federal financial assistance program may occur and not 
be detected within a timely period by employees in the normal course of 
performing their assigned functions. I noted no matters involving the 
internal control structure and its operations that I consider to be a 
material weakness as defined above. 

This report is intended for the information of management , the Board of 
Directors and applicable state and federal cognizant agencies . However , 
this report is a matter of public record and its distribution is not 
limited ~ 

Certified Public Accountant 
November 23 , 1996 
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M arsh a O . M illican  

C ERIlF IED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S R EPORT ON COM PLIANCE W ITH 
SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR 

FEDERA L FINANCIAL ASSISTANCE PROGRAM S TRA NSACTIONS 

I have audited the general purpose financial statements 
Council on Aging , Inc . for the year ended June 30, 1996, and 
my report thereon dated November 23, 1996 . 

of DeSoto 
have issued 

In connection with my audit of the general purpose financial statements 
of DeSoto Council on Aging, Inc., and with my consideration of DeSoto 
Council on Aging , Inc., internal control structure used to administer 
federal financial assistance programs, as required by Office of 
Management and Budget Circular A-128, "Audits of State and Local 
Governments," I selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended June 
30 , 1996 . 

As required by OMB Circular A-128, I have performed auditing procedures 
to test compliance with the requirements governing types of services 
allowed or unallowed and eligibility that are applicable to those 
transactions. My procedures were substantially less in scope than an 
audit, the objective of which is the expression of an opinion on DeSoto 
Council on Aging, Inc ., compliance with these requirements. 
Accordingly , I do not express such an opinion . 

With respect to the items tested , the results of those procedures 
disclosed no following material instances of noncompliance with the 
requirements listed in the preceding paragraph . With respect to items 
not tested , nothing came to my attnetion that caused me to believe that 
DeSoto Council on Aging , Inc., had not complied , in all material 
respects, with those requirements. 

This report is intended for the information of management, the Board of 
Directors and the applicable federal and state cognizant agencies. This 
restriction is not intended to limit the distribution of this report, 
which is a matter of public record . 

Certified Public Accountant 
November 23 , 1996 

754 DALZELL ~ SHREVEPORT, LOUISIANA 71104 ~ (318)221-3881 
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lVlarsh a O . M illican 

CER]II:IED FUBLIC ACCC)UNT, ANT 
INDEPENDENT AUDITOR 'S R EPORT ON COM PL IANCE 

WITH THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDE|~ L FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors 
DeSoto Council on Aging , Inc. 
Mansfield , Louisiana 

I haw ~ audited the general purpose financial statements of DeSoto 
Council on Aging , Inc ., as of and for the year ended June 30, 1996, and 
have issued my report thereon dated November 23, 1996. 

I haw ~ applied procedures to 
compliance w ith the following 
financial assistance programs, 
Federal Financial Assistance, 

test DeSoto Council on Aging , Inc ., 
requirements applicable to its federal 
which are identified in the Schedule of 
for the year ended June 30 , 1996 : 

political activity, civil rights, cash management, allowable costs/cost 
principles , drug--free workplace act , administrative requirements . 

My procedures were limited to the applicable procedures described ]n the 
Office of Management and Budget's "Compliance Supplement for Single 
Audits of State and Local Governments". My procedures were 
substantially less in scope than an audit, the objective of which is the 
expression of an opinion on DeSoto Council on Aging , Inc ., compliance 
with the requirements listed in the preceding paragraph . Accordingly , 
I do not express such an opinion. 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the second paragaph of this report . With respect to the items 
not tested , nothing came to my attention that caused me to believe that 
DeSoto Council on Aging , Inc ., had not complied , in all materia] 
respects , w ith those requirements. 

This report is intended for the information of management, the Board of 
Directors and the applicable federal and state cognizant agencies. This 
restriction is not intended to limit the distribution of this report, 
which is a matter of public record . 

Certified Public Accountant 
Novem ber 23 , 1996 

754 DALZELL ~ SHREVEPOBT, LOUISIANA 71104 ~ (318) 221-3881 
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DESOTO COUNCIL ON A GING . INC 

Notes to Financial Statements 
Ju ne 30 . 199 6 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund TvDes 

Local (Continued) 

(Continued) 

The Council's program participants also generate revenues 
through a variety of fund raising activities that are not 
sponsored by any particular grant award . Revenues and 
expenses relating to these activities are accounted for 
as part of the General Fund 's local program . 

PCOA /Act 735_) 

PCOA (Act 735) funds are appropriated for the Governor's 
Office of Elderly Affairs by the Louisiana Legislature 
for remittance to the Council on Aging . The Council may 
use these "Act 735" funds at its discretion. 

Special Revenue Funds 

Special Revenue Funds are used to account for the 
proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. The 
following are the funds which comprise the Council 's 
Special Revenue Funds: 

Section 18 

Section 18 funds are provided by the United States 
Department of Transportation through the Louisiana 
Department of Transportation and Development . Funds 
received by the Council are based on actual operating 
costs of providing transportation services to rural 
residents w ithin DeSoto Parish . The transportation 
portion of in-klnd contributions is an allowed cost for 
purposes of requesting reimbursement under this program . 
Because money received under this program is for 
reimbursement of costs previously incurred , the Council 
can use these funds for discretionary purposes. 

(Continued) 



DESOTO COUNCIL ON AG ING INC 

Notes to Financial Statements 
June 30 , 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund TYPES (Continued) 

Title III-B Administration Fund 

T itle III-B funds are provided by the United States 
Department of Health and Human Services through the 
Louisiana Governor 's office of Elderly Affairs which 
"passes through" the funds to the Council. This program 
provides access services, legal assistance, and 
transportation for the elderly . 

Senior Center Fund 

The Senior Center Fund is used to account for the 
administration of Senior Center Program funds 
appropriated by the Louisiana Legislature to the 
Governor 's office of Elderly Affairs, which "passes 
through" the funds to the Council. This program provides 
community service centers at which older persons receive 
supportive services and participate in activities which 
foster their independence , enhance their dignity , and 
encourage their involvement in and with the community . 

T it le Ill C- I Conare~ate M ea ls Fund 

Title III C-I funds are provided by the United States 
Department of Health and Human Services to the Louisiana 
Governor's office of Elderly Affairs, which "passes 
through" the funds to the Council. These funds are used 
to provide nutritional congregate meals to the elderly in 
strategically located centers. 

Tltle III C-2 Home Delivered Meals Fund 

Title III C-2 funds are provided by the United States 
Department of Health and Human Services through the 
Louisiana Governor's office of Elderly Affairs, which 
"passes through" the funds to the Council. These funds 
are used to provide nutritional meals to home-bound older 
persons . 

(Continued) 
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DESOTO COUNCIL ON AG ING , INC . 

Notes to Financial Statements 
June 30~_ _~ 996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund TvDes 

U .S .D .A . Fund 

(Continued) 

The U .S .D .A . Fund is used to account for the 
administration of the Food Distribution Program fund 
provided by the United States Department of Agriculture 
through the Louisiana Governor's Office of Elderly 
Affairs, which "passes through" the funds to the Council. 
This program reimburses the service provider on a per 
unit basis for each congregate and home-delivered meal 
served to an eligible participant so that United States 
food and commodities may be purchased to supplement these 
programs . 

Title III-D Fund 

The III-D Fund is used to account for funds which are 
used to provide in-home services to frail, older 
individuals, including in-home supportive services for 
older individuals who are victims of Alzheimer's disease 
and related disorders with neurological and organic brain 
disorders with neurological and organic brain 
dysfunction , and to the families of such victims . Title 
III-D funds are provided by the United States Department 
of Health and Human Services through the Louisiana 
Governor 's Office of Elderly Affairs, which in turn 
"passes through" the funds to the Council. 

ut ility Assistance Fund 

The Utility Assistance Fund is used to account for the 
administration of programs that are sponsored by local 
utility companies. The companies collect contributions 
from service customers and remit the funds to the 
Louisiana Association of Councils on Aging (LACOA) which 
in turn remits funds relating to DeSoto Council on Aging , 
Inc. to the Council so that it can provide assistance to 
the elderly for the payment of their utility bills. 

Audit Fund 

The Audit Fund is used to account for funds received from 
the Governor's Office of Elderly Affairs that are 
restricted to use as a supplement to pay for the cost of 
having an annual audit of the Council's financial 
statements . 

(Continued) 
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DESOTO COUNCIL ON AG ING , INC 

Notes to Financial Statements 
June 30 , 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund TvDes 

Title III , Part F 

The IIl , Part 
are u sed for 
activities. 

(Continued) 

F fund Js used to account for funds which 
disease prevention and health promotion 

D . Account Groups: 

An account group is a financial reporting device designed 
to provide accountability for certain assets and 
liabilities that are not recorded in the funds because 
they do not directly affect net expendable available 
financial resources. The account group is not a "fund". 

General Fixed Assets 

The fixed assets (capital outlays) uned in governmental 
fund type operations of DeSoto Council on Aging , Inc . are 
accounted for (capitalized) Jn the General Fixed Assets 
Account Group and are recorded as expenditures in the 
g overnm enta l fund types when purchased . 

E. Basis of Accounting: 

Basis of accounting refers to when revenues and 
expenditures are recognized in the accounts and reported 
in the financial statements. Basis of accounting relates 
to the timing of the measurements made, regardless of the 
measurement focus applied . Governmental funds are 
maintained on the modified accrual basis of accounting 
wherein revenues are recognized in the accounting period 
in which they become available and measurable . All grant 
revenue is considered susceptible to accrual. 
Expenditures are recognized in the a~counting period in 
which the liability is incurred , if measurable . 

F . Transfers : 

Advances between funds which are not expected to be 
repaid are accounted for as transfers. In those cases 
where repayment is expected , the advances are accounted 
for through the various due from and due to accounts. 

(Continued) 
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DESOTO COUNCIL ON AGING , IN C 

Notes to Financial Statements 
June 30 L 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G . Budget Policy : 

Budgets for the various programs are prepared by the 
Council's Executive Director and approved by grantor of 
the funds for each respective program . The budgets are 
prepared on a basis consistent with generally accepted 
accounting principles. 

Actual amounts are compared to budgeted amounts 
periodically during the year as a management control 
device . 

The Council may transfer funds between line items as 
often as required but must obtain prior approval from the 
grantor agency for funds received from that agency ~ 

Budgeted amounts presented in the accompanying financial 
statements include the original adopted budget amounts 
and all subsequent amendments . 

H . Compensated Absence : 

No liability is recorded for nonvesting accumulated 
rights to receive vacation or sick pay benefits. 

I o Fixed Assets: 

The accounting and reporting treatment applied to the 
fixed assets associated with a fund are determined by its 
measurement focus. All governmental funds are accounted 
for on a spending or "financial flow" measurement focus. 
Th is means that only current assets and current 
liabilities are generally included on their balance 
sheets. Their reported fund balance (net current assets) 
is considered a measure of "available spendable 
resources." Governmental funds operating statements 
present increases (revenues and other financing sources) 
and decreases (expenditures and other financing uses) in 
net current assets . 

Accordingly , they are said to present a summary of 
resources and uses of "available spendable resources" 
during a period . Fixed assets used in governmental fund 
type operations (general fixed assets) are accounted for 
in the General Fixed Assets Account Group , rather than in 
governmental funds. No depreciation has been provided on 
general fixed assets. 

(Continued) 
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ESOTO COUNCIl, ON AG ING , INC . 

Notes to Financial Statements 
June 30 ~ 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I. Fixed Assets: (Continued) 

All fixed assets are valued 
fixed assets are stated at 
value on the date donated . 

J . Cash and Cash Equ ivalents : 

The Council's policy is to 
bearing deposits with cash 

K . Investments : 

at historical cost . Donated 
their estimated fair market 

include short-term interest 
in the financial statements . 

Investments consist of certificates of deposit which are 
stated at cost , which approximates market . 

L . Total Columns on Combined Statements - Overview : 

Total columns on the combined statements - overview are 
captioned "memorandum only" to indicate that they are 
presented only to help w~th financial analysis . Data in 
these columns do not present financial position , results 
of operations, or changes in financial position in 
conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. 
Interfund eliminations have not been made in the 
aggregation of this data . 

2 . FUND ING POLICIES AND SOURCES OF FUNDS 

The Council receives its monies through various methods of 
funding . U .S .D.A . cash in-lieu of commodities funds are 
provided through the Louisiana Governor's Office of Elderly 
Affairs to help offset raw food costs in Title III C-I and C-2 
programs . This program is funded under the units of services 
provided method . The Senior Center Program and State 
Allocation (PCOA) funds are received as a monthly allocation 
of the total budget (grant) in advance of the actual 
expenditures. The Title III-B, C-l, C-2, D and F programs are 
funded based on actual operating costs incurred . The Council 
encourages and receives contributions from clients to help 
offset the costs of the Title III-B, C-l, and C-2 programs. 
Utility assistance funds are also provided by the Louisiana 
Association of Councils on Aging to the Council under the 
Helping Hands and Energy Programs. Section 18 Funds are 

(Continued) 
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