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9 FXGNI & C O~IP-ANY 
C ERTIF]ED PUBLIC A CCOUNTANTS -- C ONSU1JFANTS 

IN D EPEN D EN T A UD ITOR 'S REPO R T 

~o the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the accom panying general purpose financial statem ents of Special 
Education District #1 of Lafourche Parish, Louisiana as of and for the year ended 
June 30, 1997, as listed in the finan('ial section of the table of contents. fhese 
general purpose financial statem ents are the responsibility of the Special Education 
District #1 of Lafourche Parish, Louisiana's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents; based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and Govern m ent A ucfiting Standards, issued by the Com ptroller General of the United 
States. Those standards require that w e plan and perform  the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free 
of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. 
A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall general purpose 
financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

tn our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of Special Education District #1 of 
Lafourche Parish, Louisiana as of June 30, 1997, and the result,,; of its operations for 
the year then ended in conform ity w ith generally accepted accounting principles. 

n accordance w ith Govern m ent A udiffng Standards, w e 
dated A ugust 12, 1997 on 
Lafourche Parish, Louisiana's 
1 !)97 on its cornpliance w ith 

l-hibodaux, 
A ugust 12, 

Louisiana 
1997 

720 C,~uAt BOUL[VARO I THISODAUX, LA 7030~ 
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our consideration of Specia 
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aw s and regulations. 

have also issued a report 
Education District #1 el 
a report dated A ugust 12, 
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S PEC IA L ED UCA TIO N D ISTR ICT #1 

O F LA FO U RC H E PA R ISH, LO UISIA NA 
Com bined Statem ent of Revenues, Expenditures 

and Changes ill Fund Balances 
All Governm ental Fund Types 
Year Ended June 30. 1997 

R .
E
_ VI=NU_ E S 

Ad Valorem Taxes 
State Revenue Sharing 
Donations 

Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 
Income from the Sale of Fixed Assets 

lotal Revenues 

E XPI ~ND!_TpRES 
Current: 
District and School 
Adm inistration 

Adult Instruction 

School Lunch Services 
G rant to TARC 
Transportation Services 
Physical Plant 

Total Current 
Debt Service: 

Principal retirement 
Interest and Fees 

lotal Debt Service 
Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
O w~r Expenditures 

FUND BALANCE 
Beginnin9 of year 
End of year 

Genera 
Fund 

$ 461,520 
48,409 
2,420 
56,243 
3,906 

365,622 
67,785 
15,750 
2,200 

3.738 
1.027.593 

269,455 
317,463 

78,863 
4,497 

27,090 
73.140 
770.508 

75.400 

Debt 
Se~ ice 
Fund 

$124,660 

4.738 

129.404 

3.761 

3,761 

120,000 
48.386 
168.386 

"[otals 

(Memorandu 
Only) 

$ 586,186 
48,409 

2,420 

60,981 
3,906 

365,622 

67,785 
15,750 
2,200 

3.738 
1,156.997 

273,216 
317,463 

78,863 
4,497 

27,090 
73 

774 
140 
269 

120,600 
48.386 
168,386 

75,400 
845,908 172,147 1.018.055 

181.685 

1,275,249 

$1,456,934 

See Notes to Financial Statem ents 

(42,743) 

90.091 

$ 47,348 

138.942 

1.365.340 

$1,504,282 



 

SPEC IA L EDUCA'rlO N DISTRICT #1 
O F LA FO URC HE PA RISH, LO UISIA NA 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

General Fund 
Year Ended June 30, 1997 

RE_VE NU_ES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Income 
M iscellaneous 
Adult Services 
School Lunch Pro9ram 
Headstart Lease 

Bayou Council on Alcoholism 
Inconre from the Sale of Fixed Assets 

7otal Revenues 

EXPENp/TURE_S_  

Current: 
District and School 
Adm inistration 
Adult Instruction 
School Lunch Services 
Giant to 3ARC 
Transporlation Services 
Physical Plant 

lotal Current 
Capital O utlay 

]oral Expenditures 

Excess (Deficiency) of Revenues 
O ver Expenses 

_FUND B_AL_ANCE 
Beginning of year 
End of year 

_ .__
Bu

_d~t_
t
__ _  

$ 454,361 
48,409 
2,420 
56,350 
4,260 

363,615 
67,042 
15,750 

2,200 
3.738 

1.018,085 

240,030 
326,576 
81,595 

0 
28,982 
81,089 
758,272 

90.963 
849.235 

Actua 

461,520 
48,409 
2,420 
56,243 
3,906 

365,622 
67,785 
15,750 

2,200 

3.738 
1.027.593 

269,455 
317,463 
78,863 
4,497 

27,090 
73.140 
770,508 
75.400 
845.908 

Variance- 
Favorable 

(Unfavorable) 

9.508 

(29,425 
9,113 
2,732 

(4,497 
1,892 

7.949 

(12,236 
15.563 
3.327 

168.850 181.685 12 835 

1,275,249 
$1.444,099 

See Notes to Financial Statem ents 

1,275,249 
$ 1,456,934 

0 
$ 12 835 



REVENUES 
Ad Valorem Taxes 
Interest Incom e 

Total Revenues 

SPI--C IA L EDUCA TIO N D ISTR ICT #1 

O I-- L.A FO URC HE PA RISH, LO UISIA NA 

EXPENDIT_
URES 

Debt Service 

Principal 
Interest 
Bank Fees 
Pension Expense 
]otal Expenditures 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Service Fund 
Year Ended June 30, 1997 

Excess (Deficiency) of Revenues 
O ver Expenditures 

FUND BALANCE 
Beginning of year 
End of year 

Budget Actua 

$119,607 
4.775 

124.382 

120,000 
48,166 

221 
3.761 

172.147 

$124,666 
4.738 

129.404 

120,000 
48,165 

221 
3.761 

172.147 

Variance- 
Favorable 

(Unfavorable) 

$ 5,059 
(37 

5.022 

0 

(47,765) (42,743) 5,022 

90.091 

$ 42,326 

90,091 
$ 47,348 

See Notes to the Financial Statem ents 

0 

$ 5,022 



~ 'TROOU~TJQN 

N ote 1 

SPECIA L EDU CA TIO N DISTRICT #1 
O F LA FO U RC H E PA RISH , LO U ISIA N A 

Notes to Financial Statem ents 
June 30, 1997 

Special Education District #1 of Lafourche Parish, Louisiana (The Center) w as 
form ed by the Louisiana Legislature in 1976 as a political subdivision of the 
State of Louisiana to purchase, conlract, acquire, m anage and adm inister an 
education and training institution for m entally retarded, handicapped, and other 
health im paired children an(i adults. The Center has the pow er to levy property 
taxes, incur debt, and perform all olher law ful acts necessary to accom plish 
the above. The Center is governed by a Board of Com m issioners; three 
appointed by the Lafourche Parish Council, and four appointed by the 
Lafourche Parish School Board. 

_Sum ~ ar~L#f_f Sj~qnific_ant _A_~'co_ff..ntinq Policies 

The accounting and reporting policies of The Center conform  t( 
generally accepted accounting principles as applicable to governm ents 
I he follow ing is a sum m ary of certain significant accounting policies: 

A. Re op~ i~y_ 

G A SBS No. 14 "'/he Financial Reporting Entity," sets fottlr 
the standards for defining and presenting the reporting 
entity in financial statem ents. To fairly present the 
financial position and results of operations of the financial 
reporting entity, a governm ent m ust determ ine w hether its 
reporting entity consists of only the legal entity know n as 
the "prim ary governm ent" or one or m ore organizations 
(:ailed "com ponent units." 

According to GA SBS 1'4o. 14, Special Education District 
No. 1 of Lafourche Parish, Louisiana is considered a 
prim ary governm ent defined as any state governm ent or 
general purpose local governm ent or a special purpose 
governm ent that rneels all of the follow ing criteria; 



N ote 1 

SPECIA L EDUCA TIO N DISTRICT # 1 
O F LA FO U RCHE PA RISH , LO U ISIA NA. 

Notes to Financial Statem ents (Continued 
June 30, 1997 

Sum m ary of Significant Accountin~ PPolicies (Continued) 

A. Reporting entity (Continued) 

t has a separately elected governing body 

t is legally separate 

3) It is fiscally independent of other state and Ioca 

governm ents. 

Inclusion of a "potential com ponent unit" in the prim ary 
governm ent's reporting entity depends on w hether the 
prim ary governm ent is financially accountable for the 
potential com ponent unit. The key criteria for deciding 
financial accountability are any one of the follow ing 

criteria: 

a 

b 

c 

Fiscal dependency of tile potential com ponent unit 

on the prim ary governm ent, or 

The prim ary governm ent appoints a voting m ajority 
of the potential com ponent unit's governing body 

and 

1) 

2 

the prim ary governm ent can im pose its w 
on the potential com ponent unit and/or 

a financial benefit/burden relationship exists 
betw een the prim ary governm ent and the 

potential com ponent unit; or 

The prim ary governm ent's financial statem ents 
w ould be m isleading or incom plete if the potential 

com ponent unit w ere excluded. 



N ote 1 

SPECIA L EDUCA TIO N DISTRICT # 1 
O F LA FO U RC H E PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

Sum m arv of S~~lnificp_nt AccolJ_s~ing Policies (Continued) 

A . Rejoort_in~t e ntiLv (Continued 

B 

In applying these criteria there 
to be included in these financia 

Fund accountin 

are no potential com ponent un=ts 
statem ents. 

]he accounts of ]he Center are organized on the basis of funds 
and account groups, each of w hich is considered a sepavat( 
accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that com prise its 

assets, liabilities, fund equity, revenues, and expenditures, or 
expenses, as appropriate. Governm ent resources are allocated to 
and accounted for in individual funds based upon the purposes for 
w hich they are to be spent and the m ean,'; by w hich spending 
activities are controlled. The various funds are grouped into tw e 
generic funds and one broad fund category. For the purposes of 
these general purpose financial statem ents, the follow in9 tunci 
types and account groups are used: 

G overnm ental Funds 

General Fund: 
The General Fund is the general operating fund of "[he 

(;enter. It is used to account for all financial resources 
except those required to be accounted for in another fund. 

Debt Service Fund: 
]-he Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general 
long-term  debt principal, interest, and related costs. 

A ccount G roups: 
]-he General Fixed Assets Account G roup is used to account 
for all fixed assets of The Center. 



Note I 

SPECIA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RCHE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1997 

Sum m ary_ o~ " nificant Accounting Policies (Continued) 

B. Fund accounting (C'ontinued 

The General Long-Term  Debt A ccount Group is used to account 
for all long-term obligations of The Center. 

C . Basis of accountinq 

A ll governm ental funds are accounted for using the m odified 
ac, crual basis of accounting. Revenues are recognized w hen they 

becom e measurable and available as net current assets. All m ajor 
revenues except interest are susceptible to accrual. Expenditures 
are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred except that 
principal and interest on general long-term  debt is recognized 
w hen due. Purchases of various operating supplies are regarded 
as expenditures at the tim e purchased. 

Encum brances represent com m itm ents related to unperform ed 
contracts for goods or services. The Center does not use an 
encum brance system . 

D . Fixed assets 

The accounting and reporting treatm ent applied to the fixed 
assets associated w ith a fund are determ ined by its m easurem ent 
focus. 

A ll governm ental fund type operations are accounted for on a 
spending or "financial flow " m easurem ent focus and only current 
assets and current liabilities are generally included on thciT 
balance sheets. 

Fixed assets used in governm ental fund type operations (general 
fixed assets) are accounted for in the General Fixed A ssel 
A ccount Group, and are recorded as expenditures in the 
governm ental fund types w hen purchased. 

10 



 

SPECIA L EDUCA TIO N D ISTRICT //1 
O F LA FO U RC ttE PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

Note 1 Sum m ary of S~qnificant Accountin~Policies_ (Continued) 

D. Fixed assets (Continued 

A ll purchased fixed assets are stated at historical cost. Donated 
fixed assets are stated at their estim ated fair value on the dat(~ 
donated. 

Certain fixed assets costing $399 w hich have been acquired w ith 
State of Louisiana grant revenues are included am ong general 
fixed assets for custodial control purposes. Title to these assets 
vests w ith the State; The Center acts only as a custodian. 

E. C_a_ _s_h deposits and investm ents 

Deposits w ith financial institutions are fully collateralized in 
accordance w ith state statutes. The Center invests all surplus 
funds for w hich it is practical to do so in certificates of deposits. 

Investm ents in certificates of deposits are stated at cost w hich 
approxim ates m arket. 

Budqets and budqetarv accountin 

7he Finance Com m ittee of the Board of Com m issioners prepares 
a balanced operating budget each year w hi(-h is then ratified by 
the full Board after an appropriate public hearing. The budget 
contains an appropriation resolution w hich authorizes the 
expenditures of funds up to the budgeted am ount of the year. 

The budget m ay be am ended during the year as conditions dictate 
so long as it rem ains in balance. O ne -half of the prior year's 
appropriation autom atically renew s each year w ithout any form al 
Board approval. 



 

SPECIA L EDUCA TIO N DISTRICT # 1 
O F LA FO U RC HE PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

N ote 1 Sum m ary_ of ~ ificant Acco~nti/TqPPo_ljcies (Continued) 

G . Inventories 

Inventory of food in the general fund is valued at cost (first-in 
first-out). 

H . Com p_ensate_d absen _c.es 

The Center com pensates substantially all full tim e em ployees for 
unused vacation up to tw elve days. Unused Vacation is paid 
upon term ination or retirem ent. Sick leave accum ulates at the 
rate of ten days for 1.85 Day Personnel and tw elve days for 240 
Day Personnel. Sick leave is not paid upon term ination or 
retirem ent. Com p tim e is granted for approved extra hours of 
w ork in accordance w ith the Fair Labor Standards Act. Com p 
tim e is paid upon term ination or retirem ent. For all funds this 
liability reflects am ounts attributable to em ployee services already 
rendered, cum ulative, probable for paym ent and reasonably 
estim ated. The current portion of the liability is reported in the 
general fund. q-he cunent portion is the am ount left unpaid at the 
end of the reporting period that norm ally w ould be liquidated w ith 
expendable available financial resources. The rem ainder of the 
liability is reported in the general long term debt account group. 

Ad V alorem taxes 

Ad Valorem taxes of Lafourche Parish are levied around 
Novem ber 1 and are due and payable on that date. Ad Valoren~ 
taxes becom e delinquent on January 1 of the next year. Ad 
V alorem taxes for The Center are assessed by the [.afourche 
Parish Tax A ssessor and are collected by the Lafourche Parish 
Sheriff and rem itted m onthly by the Sheriff to The Center. Tax 
revenues are recognized w hen they becom e available. Available 

12 



Note I 

N ote 2 

SPECIA L EDUCA TIO N DISTRICT # 1 
O F LA FO U RCHE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

Sum m ar~Lof SiEnificant A ccounting P_ol/cie, 

Ad Valorem taxes (Continued) 

(ContinuedJ 

includes those taxes receivable expected to be collected. 
Delinquent taxes are considered fully cotlectible and therefore no 
allow ance for uncollectible taxes is provided. 

J. Fund EguitW  

Reserves represent those portions of fund equity not appropriable 
for expenditures or (egally segregated for specific future use. 

K. Total colum ns on com bined statem ents - overview  

Total colum ns on the com bined statem ents - overview  are 
captioned M em orandum  O nly to indicate that they are presented 
only to facilitate financial analysis. Data in these colum ns does 
not present financial position, results of operations, or changes h~ 
financial position in conform ity w ith generally accepted 
accounting principtes, nor is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

For the year ended June 30, 1997, taxes of 6.19 m ills w ere levied er 
property valued as of January 1, 1996 located in W ard 10 of the Parisl 
of Lafourche. The assessor for the Parish is responsible for preparin(. 
the property tax rolls and collecting the m illage on all property dedicate( 
as follow s: 

1 3 



 

SPEC IA L ED U CA TIO N D ISTRICT # 1 
O F LA FO U RCHE PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1997 

Note 2 Ad Yak)rein Taxes~{Contil_!ued) 

N ote 3 

Total taxes levied including adjustments were $580,492 of w hich 98~/, 
w ere collected through June 30, 1997. Total ad valorem taxes ant 
interest collected for the year w ere broken dow n as follow s: 

OPERATING [ DEBT SERVICE 
Taxes collected-current roll $448,595 I $119,257 

-prior year-s 12,925 [ 5,409 
TOTAL COLLECTED $461:570- $124,666 

The Special Education 
deposits, tim e deposits 

District #1 m ay deposit funds in dem an( 
or certificates of deposit of state bank~ 

organized under Louisiana law  and national banks having principk 
offices in Louisiana. 

At June 30, 1997, the carrying am ount of Tile Center's deposits w ell 
$1,498,321 and the bank reflected $1,540,235 in deposits. Of tl. 
bank deposits $177,429 w as covered by federal depository insurance. 
The rem ainder of deposits are collateralized in accordance w ith stat{ 
law . The law  requires lhat deposits be secured by pledging governm ent 
securities as collateral. The m arket value of pledged securities m usl 
equal 100%  of The Center's deposits. The m arket value of pledged 
securities at June 30, 1997 w as $1,664,448. 

14 



 

SPEC IA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Slatem ents (Continued 
June 30, 1997 

Note 4 Receivables From  O ther Govern m ents 

Consist of the follow ing 

DUE FRO M  O PERATING 
Departm ent of M ental Retardation 922,271 
Res-Care, Inc. 9,912 
Office of Louisiana Rehabilitation 2,O94 
Lafourche Parish Sheriff 518 
M ed icaid W aiver Incom e 656 
V arious O ther 4,O 18 

TOTAL $~ ,469- 

N ote 5 Cbanqes In General Fixed A ssets 

A sum m ary of changes in general fixed assets follow s 

Balance Retirem ents/ BalancP 
July 1, i996 Additions Adjustm ents June 30, 1997 

Land 972,612 90 90 $72 01 ; 
Buildings and 
im provem ents 2,556, 183 33,200 22,390 2,56(, .9.9: 

Furniture and 
equipm ent 302,981 11,437 42,937 271 4S  

Custodial 
assets 805 0 406 33, 

Buses and vans 65,782 30,763 7,862 8f; 6S. 

TO TA L 
G ENERA L 
FIX ED A SSETS $2,998,363 $75,400 973,595 93,00(~ 1 (;~ 

15 



N ote 6 

SPECIA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RC H E PA RISH , LO U ISIA N A 

Notes to Financial Statem ents (Continued 
June 30, 1997 

LonQ-Term Debt 

Changes in long-term obligalions of The Center, for the year ended Jun( 
30, 1997. are sum m arized below : 

BA LA 

JUNE ~/~[ANCE ~ADDITIONS REDUCTIONS 19.C JUNE 30, 1996 
[Public Improvement Bonds $845,000 I $o $120,000 I $72~: 
~ Compensated absences 65,237 l o 0 
I TOTALS $910,237 1 $o $120,000 I $7b: 

Bonds payable at June 30, 1997 are com prised of the follow ing 

G eneral obligation bonds 

$2,085,000 Public Im provem ent Bonds dated June 1, 1977; due in 
annual installm ents through June 1, 2002; interest at 5-5.7%  (this issue 
secured by levy and collection of ad valorem taxes). 

The annual requirem ents to am ortized all debt outstanding as of June 
30, 1997 are as follow s: 

Year ending 
June 30 Princil)al Interest Total 
1998 125,000 41,325 166,325 
1999 135,000 34,200 169,200 
2000 145,000 26,505 171,505 
2001 155,000 18,240 173,240 
2002 165,000 9,40 5 174,405 

TOTA L $725,000 $129,675 $854,675 

16 



 

SPECIA L ED UCA TIO N DISTRICT #1 
O F LA FO U RC H E PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

N ote 7 Pension Plan 

Substantially all em ployees of the Center are m em bers of one of tw o 
cost sharing, m ulti-em ployer retirem ent system s. In general, 
professional em ployees, such as teachers and principals, are m em bers 

of the Teachers' Retirem ent System of Louisiana (TRS); and other 
em ployees, such as custodial personnel and bus drivers, are m em bers 

of the Louisiana School Em ployees' Retirem ent System (LSERS). 
Pertinent inform ation relative to each plan follow s: 

TI-ACHER"S RETIREM ENT SYSTEM OF LOUISIANA (TRS) 

Plan Description. The TRS consists of three rnem bership plans: 
Regular Plan, Plan A and Plan B. The Center participates in TRS 
Regular and TRS Plan A w hich require m andatory enrollm ent for all 
em ployees that m eet the follow ing eligibility requirem ents: 

TRS Regular - em ployees that m eet the legal definition of 

"teacher" in accordance w ith LRS 17:751 (23)(a) 

TRS Plan A - em ployees paid w ith school food service funds 
in w hich the parish has w ithdraw n from  Social Security 

coverage. 

The Teachers' Retirem ent System  of Louisiana provides retirem ent, 
disability and survivor benefits. Service retirem ents vest after 10 years 
of credited service, disabilities after 5 years, but m em ber m ust be in 
active service at the tim e of filing the application for disability 
retirem ent. Benefits are established and am ended by state statute. 
The TRS issues publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the TRS. That 
report m ay be obtained by w riting to Teachers' Retirem ent System  of 
Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804. 
9123, or by calling (504) 925-64.46. 

17 



 

SPEC IA L ED U CA TIO N D ISTRICT # 1 
O F LA FO U RCHE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued 
June 30. 1997 

Note 7 Pension Plan (Continued) 

Funding Policy. Plan m em bers are required to contribute 8.0 percent 
and 9.1 percent of their annual covered salary for the Regular Plan anti 
Plan A , respectively. The Center if required to contribute at al~ 
actuarially determ ined rate. The current rate is 16.3 percent of annual 
covered payroll for the tw o m em bership plans. M em ber contributiom , 
and em ployer contributions for the TRS are established by state law 
and rates are established by the Public Retirem ent System s' A ctuarial 
C;ornm ittee. The Center's em ployee contribution for the ]RS, a.~ 
provided by state law , is funded by deductions from local ad valorcn~ 
taxes, and by rem ittances by the Center. 

-[he Center's contributions to the TRS for the years ending June 30 

1997, 1996, and 1995 w ere $52,349, $60,245, $56,205 
respectively w hich w ere equal to the required contributions for tact 
year. 

LOUISIANA SCHOOL EM PLOYEES RETIREM ENT SYSTEM (LSERS 

Plan Description. The LSERS provides retirem ent benefits as w ell as 
disability and survivor benefits. Ten years of service credit is required 
to becom e vested for retirem ent benefils and five years to becom e 
vested for disability and survivor benefits. Benefits are established and 
am ended by state statue. The LSERS issues a publicly available 
financial report that includes financial staternents and required 
supplem entary inform ation for the LSERS. [hat report m ay be 
obtained by w riting to the Louisiana School Em ployees' Retirem ent 
System , Post O ffice Box 44.516, Baton Rouge, Louisiana 70804 or by 
calling (504) 925-6484. 

Funding Policy. Plan rnem befs are required to contribute 6.35 percent 
of their annual covered salary and the Center is required to contribute 
at an actuarially deterrninecl rate. ]-he current rate is 6.0 percent of 
annual covered payroll. M em ber contributions and em ployer 
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SPEC IA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RC H E PA RISH , LO U ISIA N A 

Notes to Financial Statem ents (Continued) 
June 30, 1997 

N ote 7 Pension. 
Plan_  (Continued) 

Note 8 

Note 9 

contributions for the LSERS are established by state law and rates are 
established by the Public Relirem ent System s' Actuarial Com m ittee. 
The Center's em ployee contribution for the LSERS, is funded by 
rem ittances from  the Center. 

The Center's contributions to the LSERS for the years ending June 30, 
1997, 1996, 1995 w ere $2,489, $2,359, and $2,359, respectively 
w hich w ere equal to the required contributions for each year. 

7he Center has prepaid a 50.year lease of a 5 acre tract of land from  
the Lafourche Parish School Board located in front of the 5 acre tract 
of land purchased by The Center in 1978. The annual lease rental of 
such property is $1 per year. A t 1be expJralJon of 1he Jease, Decem be~ 
31, 2028, possession of all im m ovable property reverts to the lessor. 
A pproxim ately 80%  of The Center's facilities have been constructed 

on the acre tract subject to the above lease. 

The Center is also involved in an annual operating lease w ith lhe 
Lafourche Parish Council. This lease allow s the Lafourche Parish 
Council to utilize four classes of the parish's headstart program in tw o 
of the Center's classroom s at a fee of $350 a m onth for each 
classroom . The total paid by this lease for the year w as $15,750. 

Comj~ensation of Board M em bers 

There w ere no per-diem paym ents or expenses paid to the Board of 
Com m issioners during the year ended June 30, 1~197. 
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SPECIA L ED UCA TIO N DISTRICT #1 
O F: LA FO U RC H E PA RISH , LO U ISIA N A 

Notes to Financial Statem ents (Continued 
June 30, 1997 

Note 10 Com m ftm ents and Conting_encjes 

Intergovernm ental awards received by The Center are subject to audit 
and adjustm ent by the funding agency or its representative. If grant 
revenues are received for expenditures w hich are subsequently 
disallow ed, The Center m ay be required to repay the revenues to the 
funding agency. In tile opinion of m anagem ent, liabilities resulting 
from  such disallow ed expenditures, if any, w ill not be m aterial to the 
accom panying financial statem ents. 

N ote 11 Reserved Fund Balances 

The portion of unexpended funds dedicated for future capita 
im prow ~m ents are recorded as reserve for capital im provem ents in th( 
General Fund. 

The portion of unexpended funds dedicated for debt service a,e 
recorded as reserve for debt service in the Debt Selvice Fund. 

N ote 12 M tezfund A ssets/Liabilities 

The balances due to/from  General Fund and Debt Service Fund are as 
follow s: 

Individual Due From Due to 
Fund Balances Balances 

G eneral Fund $136,000 $ 4,576 

Debt Service Fund 4,576 136,000 

Totats $140,576 $140,576 
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Note 13 

SPECIA L EDU CA TIO N D ISTRICT # 1 
O F LA FO U RCHE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued 
June 30, 1997 

The Center has purchased com m ercial insurance lo m anage risk in the 
follow ing areas; building and contents, boiler and m achinery, general 
liability, com m ercial autom obile, flood, public official w orkm en's 
com pensation liability and em ployee health. There have been no 
significant reductions in insurance coverage in any area. Settlem ent 
am ounts have not exceeded insurance coverage for the current year or 

the three prior years. 
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SfACNI 
C ERTIFIED PUBLIC A CCOUNTANTS - C ONSULTANTS 

NDI-PENDENT A UDITO R'S REPO RT O N INTERNA L CO NTRO L 
STRUCTURE BA SED O N A N A UDIT O F G ENERA L PURPO SE 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH G O VERNM EN T A UDITIN G STA NDA RDS 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana as of and for the year ended June 30, 
1!)97, and have issued our report thereon dated August 12, 1997. 

W 'e conducted our audit in accordance w ith generally accepted auditing standards 
and Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States, Those standards require that w e plan and perform the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free 
o| m aterial m isstatem ent. 

The m anagem ent of Special Education District #1 of Lafourcha Parish, Louisiana is 
responsible for establishing and m aintaining an internal control structure. In fulfilling 
this responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an irrternal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets ate 
safeguarded against loss from  unauthorized use or disposition, and that transactions 
are executed in accordance w ith m anagem ent's authorization and recorded properly 
to perm it the preparation of general purpose financial staternents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in any 
internal control structure, errors or irregularities m ay nevertheless occur and not be 

detected. Also, projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may 
conditions or that the effectiveness of 
procedures m ay deteriorate. 
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Special Education District #1 
of Lafourch~ Padsh, Louisiana 
Page 2 

In planning and perform ing our audit of the general purpose financial statem ents of 
the Special Education District //1 of Lafourche Parish, Louisiana, for the year ended 
June 30, 1997, w e obtained an understanding of the internal control structure. W ith 
respect to the internal control structure, w e obtained an understanding of the design 
of relevant policies and procedures and w hether they have been placed in operation, 
and w e assessed control risk in order to determ ine our auditing procedures for Ihe 
purpose of expressing our opinion on the general purpose financial statem ents and 
not to provide an opinion on the internal control structure, A ccordingly, w e do not 
express such an opinion. 

O ul consideration of the internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be m aterial w eaknesses under 
standards established by the Am erican Institute of Certified Public Accountants. A 
m atedal w eakness is a reportable condition in w hich the design or operation of one or 
m are of the internal control structure elem ents does not reduce to a relatively low 
level the risk that errors and irregularities in am ounts that w ould be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing; 
their assigned functions. W e noted no m atters involving the internal control structure 
and its operation that w e consider to be m aterial w eaknesses as defined above. 

This report is intended for the inform ation of m anagem ent, the Board of 
Com m issioners of the Special Education District #1, Lafourche Parish, Louisiana, and 
all applicable federal and state agencies. How ever, this report is a m atter of public 
record and its distribution is not lim ited. 

Thibodaux, 
A ugust 1 2, 

Louisiana 
1997 

S; Ci,,,w ,,, ._ &~ni 
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STAGNI & C OMPANY 
C~EI{TIFIED PUBLIC: A CCOUNTANTS -- C ONSUUFANTS 

INDEPENDENT A UDITO R'S REPO RT O N CO M PLIA NCE 
BA SED O N A N A UDIT O F G ENERA L PURPOSE 

FINA NCIA L STA TEM ENTS PERFO RM ED IN A CCO RDA NCE W ITH 
G O VERNM EN T A UDITIN G S TA NDA RDS 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louis{aria, as of and for the year ended June 30, 
1997, and have issued our report thereon dated A ugust 12, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and Govern m ent A uditing Standards, issued by the Com ptroller General of the United 
Slates. Those standards require that w e plan and perform  the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free 
of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to Special 
Education District #1 of Lafourche Parish, Louisiana, is the responsibility of Special 
Education District #1 of Lafourche Parish, Louisiana's m anagem ent. As part o! 
obtaining reasonable assurance about w hether the general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of Special 
Education District #1 of Lafourche Parish, Louisiana's com pliance w ith certain 
provisions of laws, regulations, contracts, and grants. However, the objective of our 
audit of the general purpose financial statem ents w as not to provide an opinion on 
overall com pliance w ith such provisions. Accordingly, w e do not express such an 
opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent A uditing Standards. 

This report is intended for the inform ation of the m anagem ent, the Board ot 
Com m issioners of the Special Education District #1 of Lafourche Parish, Louisiana, 
and all applicable federal and state agencies. How ever, this report is a m atter ol 
public record and its distribution is not lim ited. 

Thibodaux, 
A ugust 12 

Louisiana 
1997 
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