
]dO U SIN G A U TltO RITY O F TH E TOW N O F ELTON 
ELTON , LOU ISIAN A 
Notes to Financial Statements (Continued) 

G overnm ental Funds 

Gow ~,rnmental funds account for all or most of the authority's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long- 

term obligations. Governmental fu nds include: 

1. General Fund - the general operating fund of the aulhority accounts for all 
financial resources, expect those required to be accounted for in other funds. 
The General Fund includes transactions of the low tent housing assistance 

program s. 

2, Special revenue funds - account for the proceeds of specific revenue 
sources that are legally restricted to expenditures tbr specified purposes. 
Special revenue funds contain transactions of the various Section 8 H ousing 

Assistance Program s administered by the authority. 

3. Debt service fu nds - account for transactions relating to resources retained 
and used for the payment of principal and interest on those long-term 
obligations recorded in the general long-tem ~ obligations account group. D ebt 
service funds contain current year paym ents of principal and interest on 

project notes, federal financing bonds, and bonds payable (if applicable). 

4. Capital projects funds - account for financial resources received and used 
for the acquisition, constru ction, or improvem ent of capital facilities not 

reported in the other governmental funds. Capital projects funds contain 
transactions relating to active modernization and development program s. 

FM nciary Funds 

Fiduciary funds accoum for asset s held on behalf of outside parties, including other 
governments, or on behalf of other funds witbin the authority. 

The Tenants Security D eposits Agency Fund consists of various tenant security 
deposit accounts. 

Agency funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of results of operations. 





M O U SIN G  A U TltO PdTY O F TH E TOW N O F ELTO N 
ELTON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

D . BA SIS OF ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determined by its 
m easurement focus. All governmental funds are accounted for using a current financial 
resources m easurement focus. W ith this m easurement focus, only current assets and current 
liabilities are generally included on the balance sheet. Operating statem ents of these funds 
present increases and decreases in net cunent assets. The m odified accrual basis of accounting 
is used by all governm ental funds and agency funds. The governm ental funds use the 
following practices in recording revenues and expenditures: 

Revenues 

Operating subsidies and the annual con|ributions received from HUD are recorded 
when available and measurable. Federal restricted grants are recorded when 
reimbursable expenditures have been incurred. 

Rental incom e is recorded in the m onth earned 

Interest eanfings on time deposits are recorded when the tim e deposits have m atured 
and the interest is available. Interest incom e on interest bearing dem and deposits is 
recorded each m onth when credited by the bank to the account. 

Substantially all other revenues are 1ecorded when they becom e available to the PH A 

Expenditures 

Salaries are recorded as expenditures when paid. Purchases of various operating 
supplies are recorded as expenditures in the accounting period they are purchased. 

Compensated absences are recognized as expenditures when leave is actually taken 

or when employees (or heirs) are paid for accrued leave upon retirement or death, 
w hile the cost of leave privileges not requiring current resources is recorded in the 
general long term obligations account group. 

Principal and interest on general long term debt are recognized when due 

Substantially all other expenditures are recognized when the related fund liability has 
been incurred. 





H O USING A UTH O RITY O F TH E TO W N O F ELTO N 
ELTON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

EN C UM BRANCES 

Encumbrance accounting, under which purchase orders are recorded in order to reserve that 
portion of the applicable appropriation, is not employed. How ever, outstanding purchase 
orders are taken into consideration before expenditures are incurred in order to assure that 
applicable appropriations are not exceeded. 

G, CASIt AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes amounts in demand deposits and interest bearing demand deposits. Cash 
equivalents include amounts in time deposits and cash w ith fiscal agents. U nder state law , the 
authority m ay deposit funds in demand deposits, interest-bearing dem and deposits, m oney 
m arket acco unts, or time deposits w ith state banks organized under Louisiana law and 
national banks having their principal offi ces in Louisiana. 

11. SIIO RT-TERM  1NTERFUND R ECEIVABLES/PAYABLES 

D uring the course of operations, num erous transactions occur betw een individual funds for 
goods provided or serv ices rendered. These receivables and payables are classified as due 
from other fimds or due to other funds on the balance sheet. Short-term interfund loans are 
classified as interfund receivables/payables. 

INVENTO RIES 

All purchased inventory item s are valued at cost. Acquisition of m aterials and supplies are 
accounted for on the purchase m ethod, that is, the expenditure is charged when the item s are 
purchased~ H ousing Authorities of less than 500 units do not record the inventory in the 
general ledger. 

J, FIX ED A SSETS 

Fixed assels of lgovernm ental funds are recorded as expenditures at the tim e they are 

purchased or constructed, and the relatexl assets are capitalized (reported) in the general fixed 
assets account group. N o depreciation has been provided on general fixed assets. All fixed 
assets are valued at historical cost or estim ated cost if historical cos(: is not available. 

K . C O M PEN SATED ABSENCES 

The authority has the follow ing policy relating to vacation and sick leave 



H O U SIN G A U TH O RITY O F TH E TO W N O F ELTON 
ELTON , LOU ISIANA 

Notes to Financial Statements (Continued) 

B. R EPO RTIN G ENTITY 

GASB Statement No. 14 established criteria for determining the gow;rnm ental reporting 
entity and component units that should be included within the reporting entity. Because the 
authority is legally separate and fiscally independent, the authority is a separate governm ental 

reporting entity. 
.?: 

The authority is a related organization of the Town of Elton, Louisian a since the M ayor 

appoints a voting majority of the authority's governing board. The Town of Elton is not 
financially accountable for the authority as it cannot impose its will on the authority and there 
is no potential for the authority to provide financial benefit to, or impose financial burdens on, 
the Town of l:'.lton. Accordingly, the authority is not a component unit of the financial 
reporting entity of the Tow n of Elton. 

The authority includes all funds, account groups, activities, et cetera, that are within the 
oversight responsibility of the authority~ 

Certain units of local government over which the authority exercises no oversight 

responsibility, such as the parish police jury, school board, and municipalities within the 
parish, are excluded from the accompanying financial statements~ These units of government 
are considered separate reporting entities and issue financial statem ents separate from those 
of the authority. In addition, the accompanying financial statements do no include various 
tenant associations which are legally separate entities. 

(2. FUND A CCO UN TIN G 

]'he authority uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounling is designed "to dem onstra~te legal compliance and 1o aid 
finan cial man agement by segregating tran sactions relating to certain government functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
h,and, an account group is an  finan cial reporting d~wice designed "to provide accountability for 
certain assets and liabilities that not recorded in the fu nds because they no not directly affect 
net expendable financial resources~ 

Funds of the authority are classified into three categories: governmental, proprietary and 
fiduciary, as applica ble. Each category, in turn, is divided into separate fund types. The fu nd 
classifications and a description of each existing fu nd types follow : 
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ltO U SIN G AU TH O RITY O F TH E TOW N O F ELTO N 
ELTON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

H O USING AUTH ORITY OF TH E TO W N O F ELTO N 
ELTO N, LO UISIA NA 

INTRO DUCTION 

N otes to the Financial Statem ents 
As of and for the Year Ended September 30, 1996 

The ltousing Authority of the Town of Ehon (authority) was created pursuant to the U.S. Housing 
Act of 1937 to engage in lhe acquisition, developm ent, and administration of a low incom e housing 
program to provide safe, sanitary, and affordable housing to the citizens of Elton, Louisiana. The 

Housing Authority must comply with Louisiana State reporting laws (LSA - R.S. 24:513 and 24:514) 
M ilch requires financial statements to be prepared in accordance with generally accepted accounting 

principles (GAAP). 

The authority is adrninistercd by a five member board appointed by the M ayor. M embers of the board 
serve staggered-year term s. 

Under the U nited States Housing Act of 1937, as am ended, the U .S. D epartm ent of H ousing and 

Urban Devclopment (HUD) has direct responsibility for administering low rent housing programs in 
the U nited States. Accordingly, HU D has entered into an annual coutdbutions contract with the 
authority for the purpose of assisting the authority in financing the acquisition, construction, and 

leosing of housing urSts and to make annual contributions (subsidies) to the authority for the purpose 
of m aintaining this low rent character. 

At September 30, 1996, the authority manages 18 public housing units and provides assistance to-0- 
Section 8 Certificate housing units. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIE S 

A . BA SIS O F PRESENTATION 

The accom panying financial statem ent s of the authority have been prepared in conform ity 

with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Govermnental Accounting Standards Board (GASB) is the accepted standard setting body 
for establishing governm ental accounting and financial reporting principles~ 



ItO U SING A U TItO RITY O F TIlE TO W N O F ELTO N 
ELTON , LO U ISIAN A 

Notes to Financial Statements (Continued) 

Agency Funds: Tenants Security D eposits 
Balance, September 30, 1995 

Additions - N et 

Balance September 30, 1996 

9. (SItA N G ES IN G ENERAL LO N G -TERM  O BLIG ATIO N S 

$ 1,375.00 
( 400.00) 

$ 975,00 

The follow ing is a summ ary of the long-term obligation transactions for the 3,ear ended September 

30, 1996: 

Com pensated Absences: 
Balance September 30, 1995 

Balance September 30, 1996 

I.ong-lerm D ebt: 
H ousing Agency Bonds Payable 
Perm anent N otes - HU D 

Total Long-term D ebt 

N/A 

N/A 

$ 109,169.63 
213 489.48 

$ 322,fi~ ,!! 

The notes and bonds m ature in series annually in vai3,ing am ounts. All required debt service to 
m alurity on the bonds, including principal and interest, is payable by HU D under a debt service 

contract w ith the entity. 

Long-term debt is secured by the land and buildings of the entity 

Change in long-term debt is as follow s 

Balance September 30, 1995 
Principal retirem ent 

Balance September 30, 1996 

17 

348,326.99 

(__  25,667.88) 

$_ _ __  322~ fi6~  





M y consideration of the internal control stru cture would not necessarily disclose all matters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial w eakness is a condition in which the 
design or operation of one or more of the specific interu al control structure elements does not reduce 
to a relatively low level the risk Ibat errors or irregularities in financial statements being audited may 
occur and not be detected w ithin a timely period by em ployees in am ounts that w ould be m aterial in 
relation to the general purpose financial statements being audited may occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. I 
noted no m atters involving the interu al control stru cture and its operations that I consider to be 
m alerial w eaknesses as defined above.. 

This report is intended for the infonnation of the Board of Commissioners, m anagem ent, and the U .S. 
D epartm ent of H ousing and U rban D evelopm ent. H ow ever, this report is a m atter of public record 
and its distribution is not limited. 

Pensacola, Florida 
D ecember 23, 1996 

OUN TAN T 



Ex. 25 (b) 
29-27 

Board of Com m issioners 
ttousing Authority of the 
Tow n of Elton 
P. O . Box 190 
Elton, Louisiana 70532 

BREW STER & A SSO CIATES 
CERTIFIED PUBLIC A CCO UNTAN TS 

P. O . BOX 2900 
PEN SACO LA, FLO RIDA 32513 

REPORT ON THE INTERN AL CON TROL 
STRUCTURE BA SED ON AN AUD 1T OF 
GENERAL PURPO SE FIN AN CIAL 
STATEMENTS PERFORM FD 1N ACCORDAN CE 
W ITH GOVERN M EN T AUDITIN G STANDARD S 

[NO REPORTABLE CONDITIONS NOTED] 

I have audited the general purpose financial statements of the Housing Authority of the Town of 
Elton, Louisiana, as of and for the year ended September 30, 1996, and have issued nay report thereon 
dated D ecember 23, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards and Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about w hether the general purpose 
financial stalem ents are free of m aterial m isstatement. 

The m anagem ent of the H ousing Authority is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectiw.s of an internal control structure are to provide management with reasona- 
ble, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounting principles. Because of inherent limitations in any internal control 

structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of tile structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In i?lanning and performing my audit of the general purpose financial statem ents of the H ousing 
Authority of tile Tow n of Elton, Louisiana, for tile year ended September 30, 1996, I obtained an 
understanding of the internal control structure. W ith respect to the internal control structure, 1 
obtained an understanding of the design of relevant policies and procedures and w hether they have 
been placed in operation, and I assessed control risk in order to determ ine m y auditing procedures 
for the purpose of expressing an opinion on the general purpose financial statem ents and not to 
provide an opinion on the internal control stru cture. Accordingly, I do not express such an opinion. 



ttowever, the results of my procedures disclosed im material instances of noncom pliance with those 

requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 

This report is intended for the information of the audit com mittee, m anagem ent, and the D epartment 
of H ousing and U rban D evelopm ent. H ow ever, this report is a m atter of public record and its 

distribution is not limited. 

Pensacola, Florida 
D ecember 23, 1996 
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Ex. 23 (a) 

Board of Com m issioners 
ltousing Authority of the 
Town of Ehon 
P. O . B ox 190 
Elton, Louisiana 70532 

BREW STER &  A SSO CIA TES 
CER TIFIED PIJBI,IC A C CO U NTA N TS 

P. O . BOX 2900 
PEN SA CO LA, FLO RIDA 32513 

SINGLE AUDIT UNQUALIFIED REPORT ON 
COM PLIAN CE W ITH THE GENERAL 

REQUIREMENTS APPLICABLE TO FEDERAL 
FIN AN CIAL ASSISTAN CE PROGRAM S 

I have audited the general purpose financial statem ents of the H ousing Authority of the Town of 
Elton, Louisiana, as of and for the year ended September 30, 1996, and have issued my report 
thereon dated D ecember 23, 1996. 

1 have applied procedures to test the Housing Authority & the Torn1 ofElton, Louisiana's com pliance 
w ith the follow ing requirements applicable to its federal financial assistance program s, which are 
ideatified in the Schedule of Federal Financial Assistan ce, for the year ended September 30, 1996: 

General Requirements 

Political A ctivity 
Civil Rights 
Cash M anagem ent 
Federal Financial Reports 
Allowable Costs/Cost Principles 
D rug-Free W orkplace Act 
Adm inistrative Requirem ents 

M y procedures w ere limited to the applicable procedures described in the "Office of M anagem ent and 
Budget's Compliance Supplement for Single Audits of 8tale and Local Governments". M y 
procedures were substantially less in scope than an audit, the objective of which is the expression of 
an opinion on the H ousing Authority of the Town of Elton, Louisiana's com pliance w ith the 
requirem ents listed in the preceding paragraph. Accordingly, I do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no material instances of 
noncom pliance w ith the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing came to m y attention that caused m e to believe that the H ousing Authorfly 
of the Town of Elton, Louisiana, had not complied, in all m aterial respects, with those requirem ents. 
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Ex. ] 7(a) 
29-22 

Board of Com m issioners 
H ousing Authority of the, 
Town of Elton 
P. O . Box 190 
Elton, Louisiana 70532 

BREW STER & ASSO CIATES 
C ER TIFIED PU BLIC A C CO U N TA N TS 

P. O . BO X 2900 
PEN SACO LA, FLO RIDA 32513 

UNQUALIFIED REPORT ON COMPLIANCE 
BASED ON AN AUD IT OF GENERAL PURPOSE 
FIN AN CIAL STATEM EN TS PERFORM ED IN 
ACCORDAN CE W ITH GOVERNM EN T 
AUDITIN G STAN D ARD S - N O REPORTABLE 
IN STAN CES OF N ON COM PLIAN CE 

I have audited the general purpose financial statements of the Housing Authority of the Town of 
Elton, Louisiana, as of and for the year ended September 30, 1996, and have issued my report 
thereon dated D ecember 23, 1996. 

M y audit w as conducted in accordance w ith generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require 
that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the 
Town of Elton, Louisiana, is the responsibility of the H ousing Authority's m anagem ent. As part of 
obtaining reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent, I performed tests of the Authofity's compliance with certain provisions of law s, 

regulations, contracts, and grants. However, the objective of my audit of the general purpose 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions. 
Accordingly, I do not express such an opinion. 

The results of nay tests disclosed no instances of noncom pliance that are required to be reported 
herein under Government Auditing Standards except for immaterial instances of noncompliance as 
described in the accompanying Schedule of Findings and Questioned Costs. 

This report is intended for the information of the Board of Commissioners, the m anagem ent, and the 
U .S. D epartm ent of H ousing and U rban D evelopm ent. H ow ever, tiffs report is a m atter of public 
record and its distribution is not limited. 

Pensacola, Florida 
D ecember 23, 1996 

O~ TAN T 



Ex. 24 

Board of Com m issioners 
H ousing Authority of the 
Tow n of Elton 
P. O . Box 190 
Elton, Louisiana 70532 

BREW STER & A SSO CIA TES 
CERTIFIED PUBLIC ACCO UN TAN TS 

P. O . BOX 2900 
PENSA CO LA, FLORIDA 32513 

REPORT ON COM PLIAN CE W ITH CERTA1N 
SPECIFIC REQUIREMENTS OF NONM AJOR 
FEDERA L FIN AN CIAL A SSISTAN CE 
PROGRAM S 

I have audited the general purpose financial statem ents of the H ousing Authority of the Tow n of 
Elton, Louisiana, as of and for the year ended September 30, 1996, and have issued nay repo~ thereon 
dated D ecember 23, 1996. 

I11 connection with my audit of the general purpose financial statements of the Housing Authority of 
tire Town of Elton, Louisiana, and with m y consideration of the Authority's control structure used 
to adm inister federal financial assistance program s, as required by the Office of M anagem ent and 
Budget Circular A-128, "Audits of State and Local Governments", and Public and Indian H ousing 
Com pliance Supplem ent, dated M ay 29, 1996, I selected certain transactions applicable to certain 

nonmajor federal financial assistance program(s) for the year ended September 30, 1996. As required 
by OM B Circular A-128 and PIH Compliance Supplem ent, I have pe11"orm ed auditing procedures to 
test com pliance w ith the requirem ents governing: 

Specific Requirem ents 

N otice 96-32 
M odernization and D evelopment Program 
Procurem ent Policy 
Perform ance Funding System 
Public H ousing M anagem ent Assessm ent Program 
O ccupancy Function 

that are applicable to those transactions. M y procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on the compliance of the Housing Au- 
thority of the Town of Elton, Louisiana, with these requirements. Accordingly, I do not express such 
an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance w ith the requirem ents listed in the preceding paragraph. W ith respect to i~em s not 
tested, nothing came to my attention that caused me to believe that the Housing Authority of the 
Tow n of Elton, Louisiana, had not complied, in all material respects, w ith those requirem ents. 
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]lO U SIN G A U TH O R ITY O F TH E TOW N O F ELTO N 
ELTON , LOUISIANA 
Noles to Financial Statements (Continued) 

4. FIXED A SSETS 

The changes in general fixed assets are as follow s 

Land, Structures, and Equipm ent 
Balance September 30, 1995 
A dditions - LS& E 
Additions - CIAP 
D eletions 

Balance September 30, 1996 

669,848.13 
0.00 
0.00 
0.00 

$ 669~84~  

Fix~M assets are mortgaged to HUD pursuant to the Annual Contributions Contract as collateral for 
obligations ow ed to the U .S. Government, 

R ETIREM EN T SY STEM S 

The authority does not participate in a retirem ent plan 

A C CO UN TS, SA LA RIES, A ND O TIIER PAYABLES 

The payables at September 30, 1996, are as follow s 

G eneral Fund: 
Paym ent in Lieu of Taxes 

Total 

7. C O M PEN SA TED A BSENCES 

$_L509.38 

$=~509,38 

At September 30, 1996, employees & the authority have accumulated and vested $-0.00- of employee 
leave benefits, which was computed in accordance with GASB Codification Section C60. This 
amount is not expected to be paid from current available resources; therefore the liability is recorded 
w ithin general long-term obligations account group. 

8. CH AN G ES IN A G ENCY FUND DEPO SITS DUE O TItER S 

A summ ary of changes in agency fund deposits due other follows 



H ow ever, the results of my procedures disclosed im m aterial instances of noncom pliance w ith those 

reqtfirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 

This report is intended for the inform ation of the Board of Conm aissioners, m anagem ent, and the U .S. 
D epartment of H ousing and U rban D evelopm ent. H ow ever, this report is a m atter of public record 

and its distribution is not lim ited. 

Pensacola, Florida 
D ecem ber 23, 1996 
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H OU SING AUTH ORITY OF TH E TOW N O F ELTON 
ELTON , LO U ISIAN A 

Notes to Financial Statements (Continued) 

Schedule retirem ents of long-term debt is as follow s 

1997 
1998 
1999 INFORM ATION NOT AVAILABLE 
2000 
2001 
Thereafter 

A ll principal and interest requirem ents are funded in accordance w ith Federal Law by the annual 
contributions contract from HUD . At September 30, 1996, the authority has accrued $0 in the debt 
seivice funds for future debt requirements. 

10. 1NTERFUND A SSETS/LIA BILITIES 

lnlerfimd receivables/payables at Seplember 30, 1996 are as follow s: N ONE 

11. C O M M ITM EN TS AND CO NTING ENCIES 

The authority participates in a number of federally assisted grant program s. Although the current 
grant program s have been audilted in accordance w ith the Single Audit Act of 1994 through 

September 30, ]996, these programs are still subject to cognizant agency program compliance audits 
and review s. 

12. G O IN G CO N CERN 

The authority receives a major portion of its funding from HUD. W hile it is unlikely to happen, 
discontinuation of this funding source would seriously affect the authority's ability to continue 

operations. 



Ex. 16 

Board of Com m issioners 
H ousing Authority of the 
Tow n of Elton 
P O . Box 190 
Elton, Louisiana 70532 

BREW STER & A SSO CIATES 
C ERTIFIED PUBLIC A CC O UN TA N TS 

P. O . BOX 2900 
PENSACO L, A , FLO RIDA 32513 

INDEPEND EN T AU DITOR'S REPORT 
ON SUPPLEM ENTARY SCHEDULE OF 
FEDERAL FIN AN CIAL A SSISTAN CE 

I have audited the general purpose financial statem ents of the H ousing Authority of the Tow n of 
Elton, Louisiana, as of and for the year ended September 30, 1996, and have issued my report 
thereon dated D ecember 23, 1996. These general purpose financial statem ents are the responsibility 
of the ttousing Authority's m anagement. M y responsibility is to express an opinion on these general 
purpose financial statements based on my audit. 

l conducted my audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the financial 
stalemenls are flee of m aterial misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts mid disclosures in the financial statem ents. An audil also includes assessing 
tim accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. I believe that my audit provides a reasonable basis for 
my opinion. 

M y audit w as m ade for the purpose of forming an opinion on the general purpose financial 
statements of the ltousing Authority of the Town of Elton, Louisiana, taken as a whole. The 
accompanying schedule of Federal Financial Assistance is presented for purposes of additional 
analysis and is not a required part of the general propose financial statem ents. The inform ation in thal 

schedule has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in my opinion, is fhirly presented in all m aterial respects in relation to the 
general purpose financial statements taken as a whole. 

Pensacola, Florida 
D ecember 23, 1996 
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ItO U SIN G A U TIIO RITY O F TH E TO W N O F ELTO N, LO UISIANA 

SCHEDULE OF FEDERAL FIN AN CIAL ASSISTANCE 

SEPTEM B ER 30,1996 

PRO GRAM  

U .S. D ept. of H ousing and 
U rban D evelopm ent: 

_CFA_ NQ~ ASSISTANCE EXPENDITURES 

Conventional Public H ousing Program 
H UD Operaling Subsidy $ 29,241.00 
tlUD Annual Contribution 14.850* 30,229.12 

Total Federal Financial Assistance 

29,241.00 
30.229.12 

$ $9,47Qd.2 $__ _ 59,470,12 

* As defined by OMB Circular A-128: This is a nonmajor program 
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ItO USING A U TItO RITY O F TIlE TOW N O F ELTO N 
ELTON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

The authority follow s Louisiana Civil Service regulations for accumulated annual an d sick 
leave. Em ployees m ay accumulate up to 300 hours of annual leave w hich m ay be received 
upon term ination or retirem ent. Sick leave hours accumulate, but the em ployee is not paid 
for them if not used by his/her retirem ent or term ination date. 

The cost of current leave privileges, com puted in accordance with GASB Codification 
Section C60, is recognized as a current year expenditure in the governm ental funds when 

leave is actually taken or when employees (or heirs) are paid for accrued leave upon 
retirem ent or death, while the cost of leave privileges not requiring current resources is 
recorded in the General Long Term Obligations Account Group. Leave benefits are based 
on accrued leave benefits or employees with ten (10) years service to a maximmn of 25 days 
at their current amm al salary. 

Lo LO N G -TERI~I O BLIGA TIONS 

Long-term obligations expected to be financed from governmental fu nds are reported in the 
general long-term obligations account group. Expenditures for principal and interest 
paym ents fix long-term obligations are recognized in the governm ental funds w hen due. 

M . FUND EQUITY 

R eseJw es 

Reserves represent those portions of fired equity not appropriable for expenditures or 
legally segregated for a specific future use. 

N. IN TERFUND TRANSACTIONS 

Quasi-external transactions are acco unted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursements to a fu nd for expenditures/expenses initially m ade 
from it that are properly applicable to another fund are recorded as expenditures/expenses in 
the reimbursing fu nd and as reductions of expenditures/expenses in the fund that is 
reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursem ents, are 
reported as transfers. N onrecurring or non..routine permanent transfers & equity are reported 
as residual equity transfers. All other interfund tran sfers are reported as operating transfers. 
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H O USIN G AU TH ORITY OF THE TOW N  OF ELTON , LOUISIAN A 

SCItEDULE OF FINDIN GS AiNrD QUESTIONED COSTS 

SEPTEM B ER 30, 1996 
TATU S OF PP, IOR AUDIT F1ND 1N  

The: prior audit of September 30, 1995, disclosed no findings of noncom pliance w ith law s, rules and 

regulations. 

T AN D ITEM S OF N ON COM PI_, 

The current audit, for the year ended September 30, 1996, disclosed one (1) findings and/or 
noncompliance with HUD rules and regulations, contracts and agreements. These were discussed 

with the Executive Director at the exit conference. 

BU D G ET O V ERRU N IN M AINTENA N 

The ACC requires the PH A to spend m onies within the ttUD -approved budget lim its for 'controlled 
categories of expenses, and m aintenance is a defined ' controlled' category of expenses. 

D uring the fiscal year, the PH A spent m ore m oney on m aintenance m aterials and contract costs than 
w as originally budgeted. As a result, it overspent the approved budget. 

W hile there is no violation of law or statute nor adverse effect of this action, the PH A should keep 
its expenditures w ithin approved budget lim its or adopt appropriate budget revisions if necessal3,. 

REPLY : W e experienced several badly damaged units during the year and had to incur unanticipated 
repairs to refurbish the unils so they could be rerented. W e usually keep all expenditures w ithin the 
budget, but this w as unusual and certainly not foreseen. In the future, w e w ill consider preparing 

budget revisions as necessary. 

QUESTIONED COSTS_ 
N one. 

GENERA L COM M ENTS 

The B oard is not m eeting regularly, and m eetings are held only for budget approval and PHM AP 
approval. The Board should m eet at least quarterly to review the financial inform ation and to stay 

inform ed of PH A m atters. 

The PHA also needs to update its tenant selection and occupancy policies, its m aintenance charge list 
etc. 
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assistance under the nonmajor federal financial assistance program(s) as disclosed in the Schedule of 
Federal Financial Assistance. 

I performed tests of controls, as required by OM B Circular A-128 and P1H Compliance Supplement, 
to evaluate the effectiveness of the design and operation of internal control stru cture policies and 
procedures that I have considered relevant to preventing or detecting m aterial noncom pliance w ith 
specific requirem ents, general requirem ents, and requirements governing claim s for advances and 
reim bursem ents and am ounts claim ed or used for m atching that are applicable to each of tile 

Authofity's noru~lajor federal financial assistance program(s), which are identified in the acco mpanying 
Schedule of Federal Financial Assistance. M y procedures w ere less in scope than w ould be necessazy 
to render an opinion on these internal control structure policies and procedures. Accordingly, I do 
nol express such an opinion. 

This report is intended for the i~ffom aation of the Board of Cornmissioners, management
, and the U .S. 

D epartment of H ousing and Urban D evelopm ent. H ow ever, this report is a m atter of public record 
and its distribution is not lim ited. 

Pensacola, Florida 
D ecember 23, 1996 
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ItOU SING AUTItO RITY OF TH E TOW N O F ELTON 
ELTON , LO UISIAN A 
Notes to Financial Statements (Continued) 

O . TO TAL CO LUM NS ON COM BINED STATEM ENTS 

The total columns on the combined statem ents are captioned M em orandum Only to indicate 
that they are presented only to facilitate financial analysis. D ata in these colum ns do not 
present financial position, results of operations, or changes in financial position in conform ity 
w ith generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

2. CASH AND CASH EQUIVALENTS 

At September 30, 1996, the authority has cash and cash equivalents (book balances) totaling 
$19,595.47 as follow s: 

D em and deposits 
Interest-bearing dem and deposits 
M oney m arket accounts 
Petty Cash 
Tim e deposits 

Total $_  19~95.47 

These deposits are stated at cost, w hich approximates m arket. U nder state law , these deposits (o~ 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
ow~ed by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance must at all tim es equal the am ount on deposit with the fiscal agent. These securities are 
held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is nm tually 
acceptable to both parties. At September 30, 1996, the authority has $19,585.47 in deposits 
(collected bank balances). These deposits are secured from risk by $100,000.00 of federal deposit 
insurance. 

3. RECEIVABLES 

The receivables of $263.00 at September 30, 1996, are as follow s 

General Fund Local Sources 
Tenants 
Other 

Total 

15 

$ 263.00 
0.00 

$ 263~0~ 
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Board of Com m issioners 
H ousing Authority of the 
Tow n of EIton 
P. O . Box 190 
Elton, Louisiana 70532 

BREW STER &  A SSO CIATES 
CERTIFIED PU BLIC A CCO U NTANTS 

P. O . BO X 2900 
PENSACO LA , FLO RIDA 32513 

U ,S. D epartm ent of H ousing 
And Urban D evelopm ent 
Area Field Offi ce 

INDEPENDEN T AUD ITOR'S REPOR 

I have audited the accompanying general purpose financial statements listed in the Table of Content s 
& the Itousing Authority & the Town of EIton, Louisiana, as of September 30, 1996. These general 
purpose financial statem ents are the responsibility of the H ousing Authority's m anagem ent. M y 
responsibility is to express an opinion on these genera/purpose financial statem ents based on my 
andil. 

1 conducted nay audit in accordance with generally accepted auditing standards and Governmenl 
Auditing Standards issued by the Comptroller General of the U nited States. Those standards require 
that I plan and pertbrm the audit to obtain reasonable assurance about whether the general purpose 
financial statements are fiee of material misstatement. An audit includes examining, on a test basis, 
evidence supporling tbe am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purpose financial s|atem ent presentation. 1 
believe that my audit provides a reasonable basis for my opinion. 

In m y opinion, the general purpose financial statement referred to above present fairly, in all m aterial 
respects, tim financial position of the H ousing Authority of the Town of Elton, Louisiana, as of 
September 30, 1996, and the results of its opelatlon,~ for the year then ended in confom fity w ith 
generally accepted accounting principles. 

In accordance w ith Govern ment Auditing Standards, I have also issued a report dated D ecember 23, 

1996 on m y consideration of the Housing Autho6ty's internal control structure and a report dated 
D ecem ber 23, 1996 on its com pliance with Jaw s and 

Pensacola, Florida 
D ecember 23, 1996 

UN TAN T 
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N SM ITTAL LETTER 

_
E

_
NFRAL PURPOSE FINANCIAL STATEM ENTS 

H SUPPLEM ENTAL_ _ INFORM ATIO N SCItEDUL 

Office of Legislative Auditor 
Attention: M s. D orothy M ilner 

16(10 N orth Third Street 
Po,;t O ffi ce Box 94397 
Baton Rouge, Louisiana 70804-9397 

D ecember 23, 1996 

D ear M s. M ilner: 

In accordance w ith Louisiana Revised Statute 24:514, enclosed are the general purpose financial 
statem ents, w ith supplem ental information schedules, for the Housing Autl~ority of the Tow n of Elton 
as of and for the year ended September 30, 1996. The report includes all funds under the control and 
authority of the housing authority. The accom panying financial statem ents have been prepared in 

accordance w ith generally accepted accounting principles. 

Sincerely, 

Enclosure 

Executive D irector 



ItO IJSING  A U TIIO R 1TY O F TIlE TO W N O F ELTO N 

ELTON , LOU ISIK NA 
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ToM E . B REW STER 
CERTIFIED PUBLIC ACCOUNTANT Pensacola, Florida 

(904) 474 6407 

FINANCIAL STATEMENTS 

HOUSING AUTHORITY OF THE TOWN OF ELTON 

ELTON, LOUISIANA 

SEPTMBER 30, 1996 



limitations in any intern al control structure, errors, irregularities, or instances of noncompliance m ay 
new:rtbeless occur and not be detected. Also, projection of any evaluation & the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedures may 

deteriorate. 

Operating Budget 
Cash D isbursem ents 
Cash Receipts 
Purchasing and Procurem ent 

General Ledger 
Journal V ouchers 
Operating Subsidy/PFS System 
Payroll 

V 

General Requirements 

Political Activity 
Cash M anagement and Policies 
D ra g-Free W orkplace Act 
Civil Rights 
Federal Financial Reports 
Davis-Bacon Act 

Administrative Requirements 
including M inutes, Resolutions 
and policies of the Board of 
Conm aissioners 
Allow able Costs/Cost Principles 

Specific Re, quirements 

N otice 96-32 
M odernization and D e, mlopment Program 
Procurem ent Policy 
Performance Funding System 
Public H ousing M anagem ent Assessm ent Program 
Occupancy Function 

For all of the internal control stru cture categories listed above, I obtained an understanding of the 
design of relevant policies and procedures and determined whether they have been placed in opera- 

tion, and I assessed control risk. 

D uring the year ended September 30, 1996, the H ousing Authority of the Tow n of Elton, Louisiana, 

bad no major federal financial assistance program(s) and expended 100% of its total federal financial 
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Ex. 26(e) 

Board of Com m issioners 
ttousing Authority of the 
Tow n of Elton 
P. O . Box 190 
Elton, Louisiana 70532 

BREW STER & A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O . BO X 2900 
PENSACO LA, FLO RID A 32513 

SINGLE AUD IT REPORT ON THE 
INTERN AL CON TROL STRU CTURE U SED 
IN ADM IN ISTERIN G FEDERAL 
FIN AN CIAL A SSISTAN CE PROGRAM S - 
N O M AJOR PROGRAM S 

1 have audited tile general purpose financial statements of the H ousing Authority of the Town of 
Elton, Louisiana, as of and for tile year ended September 30, 1996, and have issued nay report 
thereon dated D ecember 23, 1996. 

1 co nducted nay audit in accordance with generally accepted auditing standards;, Governm ent Auditing 
Standards, issued by the Comptroller General & the U Jfited States; Office of M anagem ent and Budget 
Circular A-128, "Audits of State and Local Governments"; and Public and Indian Housing 
Com pliance Supplem ent, dated M ay 29, 1996. Those standards and OM B Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial misstatem ent and about whether the H ousing Authority of 
the Town of Elton, Louisiana, complied wi th law s and regulations, noncompliance w ith which would 

be material to its federal financial assistance program(s). 

In planning arad perforu aing nay audit for the year ended September 30, 1996, 1 considered the internal 
control structure of the H ousing Authority of lhe Town of Elton, Louisiana, in order to determ ine 
my auditing procedures for the purpose of expressing my opinions on the Authority's general purpose 
financial statements and to report on the internal control structure in accordance with OM B Circular 
A-128 and P1H Coinpliance Supplem ent. This report addresses my consideration of internal control 
structure policies and procedures relevant to compliance with requirements applicable to federal 
financial assistance program s. 1 have addressed internal control structure policies and procedures 
relevant to our audit of the general purp ose financial statem ents in a separate report dated D ecember 
23. 1996. 

The m anagem ent of the H ousing Authofty of the Town of Elton, Louisiana, is responsible for 
establishing and m aintaining an intern al control structure. In fulfilling this responsibility, estimates and 

judgments by management are required to assess the expected benefits and related costs of internal 
control slruclure policies and procedures. The objectives of an internal control structure are to pro- 
vide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposJlion, lhat transactions are executed in accordance with m anagement's 
authorization and recorded properly to permit the preparation of general purp ose financial statem ents 
in accordance w ith generally accepted acco unting principles, and that federal financial assistance 

program(s) are managed in compliance with applicable laws and regulations. Because of inherent 
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