
" FUN DS CO M BIN ING BAI,A NC E SH EET - 

T errebonne A ssociation for R etarded C itizens, Inc. 

A SSETS 
Cash 
Investm ents 

Receivables: 

Accounts 

Other 
D ue from other governm ental units 

D ue from other funds 
Prepaid expenditures 
Inventory 

Deposits 

Totals 

June 30, 1996 

Operating 

Fund 

$ 622,325 
1,272,351 

4,753 

26,849 

121,663 

20,272 

27,069 

6,112 

Infants 
Fund 

$ 

4 

2,997 

School 

Fund 

7,917 

14,077 

1,017 

$2,101,394 $ 3,001 $ 23,011 

LIA B IIJT IES 

Accounts, salaries, and other payables $ 103,270 
D ue to other funds 

Total liabilities 

FUND EQUITY 
Fund balances: 

Reserved: 
Inventory 

D onations 

Subsequent year's expenditures 
U nreserved - undesignated 

Total fund equity 

Totals 

$ 640 

. 
2,361 

)93~270 _ 3,001 

27,069 

127,808 

27,308 

1~815,939 

1,998,123 

$ 23,011 

Adult 

W orkshop 

Fund 

$ 

21,885 

582 
64,238 

3,980 

30,930 

$ 121,615 

$ 30,676 
60,009 

23,011 90,685 

30,930 

30,930 

$ 23,011 $ 121,615 



Note 4 DUE FROM OTIIER GOVERNM ENTAL UNITS (Continued) 

Offi ce for Citizens w ith 
Developm ental Disabilities: 
A dult H abilitation 
Independent Apartm ent Living 
Infant 
Respite 
General 

O ffi ce of Fam ily Support 

Total D epartm ent of H ealth 
and ttospitals 

D epartm ent of Education 

Total State of Louisiana 

Tenebonne Council on Aging 

Tenebonne Parish School Board 

Total 

$64,240 
7,716 
2,594 
2,129 
425 

N ote 5 IN T ER FU N D R EC EIV A BLE A N D PA Y A BL E BA LA N C E S 

Such balances at June 30
, 1996 are 

Individual Funds 

Special Revenue Funds: 
Operaling Fund 
Infants Fund 
School Fund 
A dult W orkshop Fund 
D ixie Com m unity H om e Fund 
Respite Fund 
Independent Apartm ent Living Fund 
W oodside Com m unity H om e Fund 

Jane Community Hom e Fund 

Totals 

Inteffund 
Receivables 

$121,663 

14,077 

Exhibit C 

(Continued) 

77,104 

5,142 

166,292 

403 

166,695 

20,402 

8,795 

$ 195,892 

hUerfim d 
Payables 

$ 
2,361 

60,009 
28,570 
1,479 
6,645 
16,449 
20,227 



N ote 6 - CItAN G ES IN FIX ED A SSETS 

A sum m ary of changes in fixed assets follow s 

[,and and building 
Offi ce furn iture, equip- 
m ent and fixtures 

M achinery and equip- 
m ent 

Totals 

Exhibit C 

(Contim, ed) 

Balance Balance 
July June 30, 
1, 1995 Additions D eletions 1996 

$3,045,352 $ 89,233 

320,310 23,600 

1,176~199 

$4,541 8,8~61 

N ote 7 LO NG -TER M  O BLIG ATIO N S 

72,581 

$185,414 

-  $3,134,585 

-  343,910 

31,881 1,216,899 

$31,881 $4,695,394 

A long-term liability for accumulated tmpaid vacation and sick leave of $140,447, which 
represents the Association's comm itm ent to fund such costs fiom  future operations, has 
been recorded in the G eneral Long-Term Obligations A ccount Group at June 30, 1996. 

The follow ing is a sum m aly of the changes in long-term obligalions of the A ssociation 

for the year ended June 30, 1996: 

Long-term obligations, July 1, 1995 
N et decrease in accum ulated unpaid 
vacation and sick leave 

Long-term  obligations, June 30, 1996 

N ote 8 - R ISK  M A N A G EM EN T 

$158,393 

(17,94_6) 

~d40~_47 

The Association is exposed to various risks of losses related to m edical benefits provided 
to its employees. The A ssociation currently reports all of its risk m anagem ent activities 
ill its General Fund. The Association provides coverage fox" up to a m aximum of $15,000 
for each person per contract period. The A ssociation is covered under an insurance 
contract for the excess liability up to $1,000,000. Any claim in excess of $1,000,000 is 
not covered by insurance. Incurred claim s have not exceeded this com m ercial coverage 
in any of the past three fiscal years. Each em ployee pays a portion of an assessed 



Note 8 RISK M ANAGEM ENT (Continued) 

Exhibit C 

(Continued) 

"prem ium " depending upon the type of coverage. This "prem ium " is determined based 
upon recent trends in actual claim s experience of the A ssociation and other health care 
induslay-related costs estim ates. Claim expenditm es are reported when it is probable th at 
a loss has been incurred an d the am ount of that loss can be reasonably estim ated. These 
losses include an estim ate of claim s that have been incun'ed but not reported. 

At June 30, 1996, the am ount of this liability is $23,546. This liability is th e 
Association's best estimate based on available information. Changes in th e reporled 
liability during the past tw o years are as follow s: 

Beginning-of- 
Fiscal-Year 
Liability. 

1994 - 1995 $52,000 
1995 - 1996 $42,527 

Cunent-Y ear 
Claim s mid 
Changes in Claim 
Estim ate Paym ents 

$514,099 
$480,548 

N ote 9 D EFERR ED CO M PEN SATIO N PLAN 

$523,572 
$499,535 

Balance at 
Fiscal 
Year-End 

$42,527 
$23,540 

A t July 1, 1988, all em ployees of the A ssociation had the option to participate in a 
defen'ed com pensation plan created in accordance with Intern al Revenue Code Section 
457. The m axim um com pensation that m ay he defen'ed under the plan for th e 
pmticipant's taxable year shall not exceed certain lim its as defined by Internal Revenue 
Code Section 457. Additional defenals are allow ed in certain years prior to retirem ent. 
The defeJTed com pensation is not available to employees until termination, retirem enl, 
death or unforeseeable em ergency. 

The Association has the responsibility for withholding and rem itting contributions fiom 
pm~icipants to the plan. Aetna Life Insurance and Annuity Com pany serves as adm inis- 

trators and has the responsibility for m aintaining a defened account with respect to each 
participant, investing th e participant's account in accordance with the participan fs 
investm ent specification and reporting annually to the participant and the A ssociation on 
the status of the plan. 

A ll assets of the plan, including all defened am ounts and all incom e attributable to such 

deferred amounts are the assets of the Association and are subject to file clafins of the 
A ssociation's general creditors. 



Operating 
Fund 

Infants 
Fund 

School 
Fund 

Adult 
W orkshoI) 
Fund 

Exccss (deficiency) of revenues 
over expenditures (brought forward) _  

1,4141977 
_ _ . (53,474) _. _(!57,335) (867,357) 

()tiler Financing Sources (Uses) 
Operating transfers in: 
Operating Fund 
Dixie Conununity Home Fund 
Independent Apartm ent Living Fund 
W oodside Community Home Fund 
Jane Community Home Fund 

Operating transfers out: 
Operating Fund 
Infants Fund 
School Fund 
Adult W orkshop Fund 
Dixie Comnm nity Home Fund 
Rcspite Fund 
W oodside CommuniW Hom e Fund 

5,399 

6,690 

53,474 

(53,474) 
(157,335) 
(745,630) 
(36,241) 
(27,850) 

~113,783) 

Total other financing sources (uses) _ _ (1 ~1_22~22:4) 

Excess of Revenues and Other Sources 
Over Expenditures and Other Uses 

Fund Balances 
Beginning of 3,ear 

End of year 

292,753 

157,335 

53.474 157.335 

L705,371 

$ 1~998,124 $ 

745,630 
46,424 

47,580 
41,356 

880,990 

13.633 

17,297 

: $ 30,930 



Note 9 DEFERRED COM PENSATION PLAN (Continued) 

Exhibit C 

(Continued) 

The Association has no liability for losses under the plan but it does have tile duty of due 
care that w ould be required of an ordinary prudent investor. The A ssociation believes 
that it is mflikely that it will use th e assets to satisfy the claim s of general creditors in the 
fnture. 

Tile deferred compensation plan is accounted for in an  Agency Fund. Activity of tlle 
fire d for the year ended June 30, 1996 is as follow s: 

A SSETS 

Investm ents 

LIA BILITIES 

Balance Balance 
July 1, June 30, 
1995 Additions D eletions 1996 

$7,450 $1,034 $20 $8,464 

Due to Defened Com pen- 
sation Program $7,450 $1,034 ~$29_ $8,464 

N ote 10 RETIREM ENT PLAN 

The Association established a Cash or Defened Profit-Sharing Plan for its eligible 
em ployees as of Januaiy 1, 1994. Under this plan participating em ployees are permitted 
to m ~ e elective defelTals in any am ount from 1%  to 20% of their com pensation and lhe 
A ssociation w ill m atch an am ount equal to 50%  of the am ount contributed by thc 
em ployee not to exceed 1.5%  of the em ployee's com pensation. Em ployees are fully 
vested im m ediately upon participating in the plan. The A ssociation's cost of the plan for 
th e year ended June 30, 1996 is $14,023. 

15 



AL _A~_C~S_'_ S p~  

Terrebonne A ssociation for R etarded Citizens, Inc. 

For the ),car ended June 30, 1996 

Operating 
Fund 

]nfan ts 
Fund 

School 
Fund 

Adult 
W orkshop 
Fund 

Revenues 
lntergow:rnmental: 
State of Louisiana: 
Department of Education $ - $ 10,254 $ - $ 
Department of Health and Hospitals: 
Offi ce for Citizens with Development 
Disabilities 6,736 486,681 

Department of Social Services: 
Offi ce of Fam ily Support 61,710 

Department of Transportation an d Development 21,287 
Te~xebom~e Parish Consolidated Govern m ent 1,424,153 
Ten'ebonne Parish School Board 95,000 

Charges for serv ices 300,778 12,914 3,725 581,816 
M iscellaneous: 
Interest 54,769 
Donalions an d dues 115,247 1,210 
Other 

_  _  25fil4 _  
-  -  700 

Total revenues 

Expenditures 
Current: 
Health and welfare: 

Pel soua] serv ices 
Supplies and m aterials 
Other services and charges 
Repairs and maintenance 
Central administration and sen,ices 

Capital expenditures 

Total expenditures 

2,003,558 29,904 99,935 1,069,197 

1,205,600 
253,007 
188,540 
92,954 

(1,226,249) 
74.729 

23,532 
34 

10,067 
649 

49,096 

18,220 

1,211 
21,919 
2,941 

193,239 
19_740 

961,845 

84,349 
154,513 
16,156 
712,337 
7,354 

588,581 83,378 257.270 1.93936,554 

Excess (deficiency) of revenues 
over expenditures (carry forward) 1 4,4114~977 (53,474) (157,335) (8~'7~357) 



SPECIA L R EV EN UE FUND S 

O perating Fund - Accounts for all financial resources used to provide for the needs of the m entally 
retarded except those required to be accounted for in another fund

. 

Infanls Fund - Accounts for financial resources used to operate a program  for tile care of infants on 
a daily basis. 

School Fund - Accounts for the financial resources used to provide for the educational needs of the 
m entally retarded through the School for Exceplional Children

. 

A dult W orkshop Fund - Accounts for financial resom ces used to operate various day program s for 
tile m entally retarded. 

Dixie Com m unity llom e Fund - Accounts for financial resources used to provide for tile needs of the 
residents of the D ixie Com m unity H om e. 

Respile Fund - Accounts for financial resources used to operate a program  for the care of clients oll 
a tempora1y basis. 

Independent A partm ent I.iving Fund - A ccounts for financial resources used to assist clients w ith 
daily living expenses. 

W oodside Com m unity ltom e Fund - Accounts for financial resources used to provide for the necds 
of the residents of the W oodside Com m unity H om e

. 

Jane Com m unity H om e Fund - Accounts for financial resources used to provide for the needs of the 
residents of the Jane Com m unity H om e. 



 

D ixie 
Com munity 

H om e Fund 

Independent 
Respite Apartm ent 
Fund 

_  
Living Fund 

$ 200 $ 10 

134 

5;4,878 

714 

80 

4 

2,129 

230 

26 

7,716 

$-:;6,996 $ 2,373 $ ~742 

$ 7,436 $ 894 

2~ 79 1,479 
$ 1,097 
6,645 

W oodside Jane 
Com m unity Com munity 

Itome Fund Home Fund Total 

$ 210 $ 200 $ 622,945 
1,272,351 

16 

22,709 

427 

115 

23,477 

$ 7,028 

_  
162449 

69 

26,459 

318 

115 

21,885 

5,588 

195,892 
135,740 

26,958 

57,999 

6,422 

$ 27,161 $~2 345,780 

$ 6,934 
20_227 

Statem ent 1 

$ 180,986 

135,740 

_
36,006 

_
2,373 7,742 

_  23,477 27,161 316,726 

$ 36,006 $ 2.373 $ J~742 $'23,477 $ 27,161 

57,999 
127,808 

27,308 

1.815.939 

2,029,054 

$2,345,780 



 

Dixie 
Community 
Home Fund 

Respite 
Fund 

Independent 
Apartment 
Living Fund 

W oodside 
Community 
Home Fund 

Jane 
Community 
Home Fund 

$ $ $ $ $ $ 10,254 

312.631 

~}-I 2,631 

172,279 
11,450 
136,393 
2,592 

79,734 

30~448 

29,978 

29.978 

33,011 
1,287 
6,828 
606 

16,096 

11,995 

66,038 

43,035 
199 

3,895 
679 

23,527 
1,299 

265,444 264,237 

600 

505,412 

61,710 
21,287 

1,424,153 
95,000 

1,837,561 

54,769 
116,457 

~ 914 

266,044 264~37 4,~ 517 

100,310 
9,749 
42,378 
4,170 
78,669 

_  
96,971 

57~828 72,634 33.2,247 

97,154 
11,058 
31,244 
2,609 
73,551 

575 

2,654,986 
372,344 
495,777 
123,356 

20
_0fi68 

216.191 3.847.131 

10,1183 (27,850) __ .5,399 (66,203) 48~046 306,386 

20 

Statem ent 2 



N O T E S TO  FIN AN C IA l, STA T EM EN T S 

Terrebonne A ssociation for R etarded Citizens, Inc. 

June 30, 1996 

Note 1 - SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

Exhibit C 

The financial statements of the Tenebonne Association for Retarded Citizens, ]nc. (the 
Association) have been prepared in confo1:mity with generally accepted accounting 
principles (GAAP) as applied to governmental units. "File Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing govern- 
m ental accounting and finan cial reporting principles. The m ore significant of the 
govem m enfs accounting policies are described below . 

a) Reporting Entity 

The Ten'ebonne Association for Retarded Children, Inc. was organized as a nonprofit 
corporation on M arch 21, 1962. On M arch 1, 1979, the corporatiun 's nam e was 
changed to Tenebonne A ssociation for Retarded Citizens, Inc. The A ssociation 
achninisters progrmns to provide for the needs of the m entally retarded. Tax exempt 

status has been granted under Intern al Revenue Code Section 501 (c)3. 

The A ssociation is a com ponent unit of the Tencebonne Parish Consolidated 

Government (the Parish) and as such, these component unit financial statements will 
be included in the comprehensive annual financial report (CAFR) of the Parish for 
the year ending Decem ber 31, 1996. 

The A ssociation has reviewed all of its activities and determined that there are no 
potential component units which should be included in its financial statem ents. 

b) Fund Accounting 

The Association uses fun ds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating tran sactions related to 
certain govern m ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts. Au 
accoun t group, on the oth er han d, is a financial reporting device designed to provide 
accountability for certain assets an d liabilities th at are not recorded in the funds 
because th ey do not directly affect net expendable available financial resources. 



N ote II - R ESER VES 1N FUN D BA LA NCE 

A sum m ary of changes in fund balance reserves follows 

Inventozy 
D onations 
Subsequentyears 
expenditures 

Totals 

Exhibit C 

(Continued) 

Balances Balances 
July 1, June 30, 

1995 Additions Deletions 1996 

$ 50,649 
192,214 

$ 57,999 
111,465 

$ 50,649 
175,871 

$ 57,999 
127,808 

_ _ __50,354 106,157 129 203 _ 27,308 

The A ssociation created the reserve for subsequent years' expenditures to allow filture 
expenditures for the following: 

Prepaid expenses 
People first 

Total 

Note 12 LITIGATION 

$26,959 
349 

27~  

The A ssociation is a defendant in a law suit arising out of the discharge of an em ployee. 
The petitioner seeks dmnages of $70,000 plus dam ages for em otional distress for breach 
of contract and wrongful termination. Legal counsel engaged by the A ssociation is not 
in a position to predict the eventual outcom e. W hile it is not feasible to predict or 
determ ine the outcom e of Ibis m atter, it is the opinion of m anagem ent that the outcom e 
w ill have no m aterial adverse effect oll the financial position of the A ssociation. 

N ote 13 C O M PEN SA TIO N O F BO A RD M EM BER S 

N o com pensation w as paid to Board M em bers for the year ended June 30, 1996 

16 



Note 2 CASH AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

insurance are collateralized by securities held by an  unaffi liated bank in the nam e of the 
fin ancial institution pledged to the Association. At June 30, 1996, the Association's cash 
and investm ents w ere adequately collateralized after FDIC insurance. 

Dtu-ing the year , the Association's investm ents consisted solely of interest bearin g bank 
accounts, certificates of deposit, treasury bills, and assets held in the defened 
com pensation plan. At June 30, 1996, deferred com pensation plan assets consist of unit 
values of various investm ent funds and m oney m arket funds. 

Note 3 - FUN DING PO LICIES 

The Association receives federal and state funding on a per diem per client/un it basis and 
on a reim bursem ent for actual expenditure basis. Funding from  the O ffice of Citizens 

with Developmental Disabilities (adult care) is received on a per dielrdunit basis. 
Funding from the Depa~nent of Education for infant care and the Office of Fam ily 
Support is received on a reimbursem ent basis. In addition, the Association performs 
prescribed habilitation services and residential car e and housing services for assigned 
rates by Title X IX passed tluough the Office of Fam ily Security. 

The A ssociation also receives conla-ibutions fi'om  the Parish. M onies from  the Parish are 
prim arily from  a 5.08 m ill parish-wide ad valorem  tax for the purpose of operating, 
m aintaining and constructing schools for the m entally retarded. Contributions fiom the 
Palish me reported as intergovern m ental revenue and am ounted to $1,424,153 during the 
year ended June 30, 1996. 

If significant budget cuts are m ade at th e federal, state and/or local govennnent levels the 
am otmt of funds the A ssociation receives could be reduced significantly and have an ad- 
verse im pact on its operations. M anagem ent is not aw are of any actions that w ill 
adversely affect the am ount of funds the Association will receive in th e next fiscal year. 

N ote 4 D U E FR O M  O TItER  G O V ER N M EN TAL U N IT S 

Am ounts due fiom  other governm ental units at June 30, 1996 consist of the follow ing 

State of Louisiana - 
Depa~ nent of Health and Hospitals 
Office of Fam ily Security: 
Title XIX - Per diem $ 84,04_6 



 

Exhibit C 
(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I) Prepaid Expenditures 

The Association has chosen to record prepaid expenditures in its accounting records 

m) Allocation of Expenditures 

n) Reclassification and Other Changes 

Revenues received from  the Federal D epartm ent of H ealth and H um an Services 
passed through the Louisiana D epartm ent of H ealth and H ospitals

, Office of Fam ily 
Security for residential care and housing sex'vices on a per diem/unit basis are 
reported as charges for se~wices. In prior years these revenues w ere reported as 
intergovem m ental revenues. 

D uring th e year ended June 30
, 1996, tile A ssociation purchased the W oodsidc 

Com m unity H om e. The residents
, staff and equipm ent at th e D eborah Com m unity 

Hom e were m oved hlto the W oodside Com m unity Hom e
. The finan cial position and 

operating results of the Deborah and W oodside Com nm nity Hom es have been 
combined and reported as the W oodside Com munity H om e Fund

. 

o) Total Columns on Combined Statements - Overview 

N ote 2 CA SH A ND IN VESTM EN TS 

The A ssociation is a quasi-governm ental entity w hich is not required to com ply w ith 
Louisiana law s relating to collateralization of cash and investm ents

. The A ssociation, 
however, obtains collateralizafion for cash and investm ents at financial institutions which 
are in excess of the FDIC insurance. Cash and investm ents in excess of the FDIC 



 

Exhibit C 

(Continued) 

Not(; 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Accumulated Vacation and Sick Leave (Continued) 

Vacation benefits accrue each pay period of em ploym ent. TARC grants paid vaca- 
tion tim e to regular, full-tim e em ployees who work at least 240 days per year 
according to their continuous length of service w ith the A ssociation. The length of 
paid vacation tim e is as follow s: 

Years of,ervJce _ 

Less than l year 
1 year to 3 years 

4 years to 10 years 
11 years to 19 years 
20 years an d above 

Paid vacation allow ance 

N one 
1 w eek 
2 w eeks 
3 w eeks 
4 w eeks 

Em ployees are not allow ed to cany forward m ore than 20 days per year 

All regular full-tim e employees who work 240 days or m ore per year are eligible for 
tw elve days of paid sick tim e each yem . Those full-tim e em ployees w ho w ork less 
than 240 days per year are eligible for tw elve days of paid sick tim e each year and 
tw o personal days. Personal days will be given on the em ployee's anniversary date 
after a year of em ploym ent and w ill not be canied forw ard. Em ployees m ay 
accum ulate a m axim um of up to 30 days of paid sick tim e, 

U pon resignation or term ination, em ployees are paid for all accum ulated vacation 
leave and no sick leave. 

In the Governm ental Funds, all accum ulated vacation and sick leave benefits are 
recorded in the General Long-Term Obligations Account Group, 

j) Donations 

Donations m e reserved by the Association to set aside donated funds for future 
client-related expenditures as specified by the donor or the A ssociation. 

k) Encumbrances 

Encum brance accounting
, tra der which pm chase orders, contracts and other com m it- 

m ents are recorded in the fund general ledgers, is not utilized by the A ssociation. 



 

Exhibit C 
(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Fixed Assets and Long-Term Obligations (Continued) 

m easurem ent focus. This m eans that only current assets and ~mTent liabilities are 

generally included on their balance sheets. Their reported fund balance (net cmTent 
assets) is considered a measure of"available spendable resources". Governmental 
Fund operating statements present increases 0'evenues and other financing sources) 
and decreases (expenditures and other financing uses) in net cunent assets. 
A ccordingly, they are said to present a sum m al~ of sources and uses of "available 
spendable resources" during a period. 

Fixed assets used in govennnental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in 

Governmental Funds. Public domain ("infrastructure") general fixed assets 
consisting of certain im provem ents other than buildings, including roads, bridges, 
curbs and gutters, s~eets and sidewalks, drainage system s, and lighting systems, are 
not capitalized. N o depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. D onated fixed assets are valued at their estim ated fair 
value on the date donated. The total estim ated historical cost is not available. 

Long-term  obligations expected to be financed fi'om  G overn m ental Funds are 
accounted for in the General Long-Te~  Obligations A ccount Group, not in the 
Govel~m ental Funds. 

The tw o account groups are not "funds". They are concern ed only with thc 
m easurem ent of financial position. They are not involved w ith m easurem ent of 
results of operations. 

B ecause of their spending m easurem ent focus, expenditure recognition for 
govermnental fund types is lim ited to exclude am ounts represented by noncurrent 
liabilities. Since they do not affect net cunent assets, such long-term am ounts arc 
not recognized as govermnental fund type expenditures or fund liabilities. They are 
instead reported as liabilities in the G eneral Long-Texan Obligations A ccount Group. 

i) Accumulated Vacation and Sick Leave 

Accumulated vacation and sick leave are recorded as an expenditure of the period in 
which paid in all G overnm ental Funds. 
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Exhibit C 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

The various funds are grotq)ed, in the financial statem ents in this report, into two 
generic fund types and tw o broad fund categories as follow s: 

G overnm ental Fund 

Special R evenue Funds - Special Revenue Funds are used lo account for 'the 
proceeds of specific revenue sources that are legally restricted to expenditures 
for specified purposes. 

Fiduciary Fund 

Agency Fund - The Agency Fund is used to account for assets of the defen'ed 
com pensation plan held by the A ssociation in a trustee capacity. Agency 

Funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of results of operations. 

A ccount G roups 

G eneral Fixed A sset A ccount G roup - The G eneral Fixed A sset A ccount 
Group is used to account for fixed assets not accounted for in proprietmy or 
(a-ust funds. 

G eneral Long-Term D ebt A ccount G roup - The G eneral Long-Telln Debt 
Account Group is used to account for general long-term debt and cellain oth er 
liabilities that are not specific liabilities ofproprieta~T or trust fund. 

c) Basis of Accounting 

Basis of accounting refers to w h _e!~ revenues and expenditures or expenses are 
recognized in the accounts and repolted in the financial statem ents. Basis of 
accounting relates to the timLng of the m easurements m ade, regardless of lhe 
m easurem ent focus applied. 

All G overnm ental Funds and Agency Funds are accounted for using the m odified 
accrual basis of accounting. Their revenues are recognized when th ey becom e 
m easm able and available as net cunent assets. The A ssociation's intergovem m ental 
fundings me described in N ote 3. M iscellaneous revenues are recorded as revenues 
when received in cash by the A ssociation because they are generally not m easurable 

6 



R evenlles 
Intergovernm ental 
Charges for services 
M 'iscellaneous 

Terrebonne A ssociatio
n for R etarded Citizens

, lnc 

For the year ended June 30
, 1996 

Total revenues 

Expenditares 
Currenk 
H ealth and w elfare: 
Personal services 
Supplies and m aterials 
Other services and charge

s Repair
s and m aintenance 

Capital expenditures 

Total expenditures 

Excess of revenues over 
expenditures 

Other Financing Sources (Uses) 
Operating transfers in 
O perating transfers out 

Total other financing so
urces 

Excess of R evenues and O th
er Sources O

ver Expenditures and O the
r Uses 

Fund Balances 
B eginning of year 

End of year 

_  
Bu

_a~L  

$ 2,109,275 
1,738,095 
166,549 

Exhibil B 

S~ cial Revenue 

Variance 
Favorable 

_  
A ctual 

.(Unfavorable) 

$ 2,117
,816 

1,837
,561 

_  198,140 

$ 8,541 
99,466 
31~591 

4,013,919 4 153 517 
_  
139,598 --  ' 2 

2,732
,228 

359,860 
604,546 
128,239 

_  !8~166 

4,O 10
,.
039 

3,880 

1,336,885 

11,336,885) 

2,654,986 
372,344 
495,777 
123,356 
200,668 

3,847 131 
2 

306,386 

1,281
,762 

~,281,762) 

77,242 

(12,484) 
108,769 
4,883 

(!5,502) 

!6~908 

3oL5o6 

$ 3 880 306
,386 _v $ 302

,506 

The accom panying notes 
are an integral part of this state

m ent 

1,722 668 

=
$ 2=029

~054 



~D_MBJ]~[ ED ~BA 

ASSETS 
Cash 
Investm ents 
Receivables 
Accounts 
Oilier 

Terrebonne Association for Retarded Citizens, lnc 

June 30. 1996 

Due from other govern mental units 
Due from other funds 
P~epaid expenditures 
Inventory 
Deposits 
Fixed assets 
Amount to be provided for retirement of 
general long-tem~ obligations 

Totals 

LIABILITIES 
Accounts, salaries, and other payables 
D ue "to other funds 
Long-term obligations 

Total liabilities 

FUND EQUITY 
Investment in general fixed assets 
Fund balances: 
RcseD,,ed: 
lnventoU,, 
Donations 
Subsequent year's expenditures 

Unreserved - undesignated 

Total fund balances 

Total fund equity 

Govenuneutal Fiduciary 
Fun d T)~e Fund Type 

-----gp-delal--  - ' 
Revenue 

$ 622,945 
1,272,351 

21,885 
5,588 

195,892 
135,740 
26,958 
57,999 
6,422 

. 
AMgen~

_ 

G_RO~ Y8 

Exhibit A 

Account Grgups
- ---G~ ia~  ---~Long- Total 

Fixed Term (Memorandunl 
Assets Obligations 

_ . OulD _  

$ 8,464 $ 

4,695,394 

$ 631,409 
1,272,351 

21,885 
5,588 

195,892 
135,740 
26,958 
57,999 
6,422 

4,695,394 

140,447 140,447 

$2~345..780 $8~464 $~4695~394 $140~447 $7,199,985 

$ 180,986 $ 8,464 
135,740 

$ $ 189,450 
- 135,740 

_ 140,447 140,447 

316.726 
_ 8,464_  1 40,447 

57,999 
127,808 
27,308 

1,815,239 

$4,695,394 

465~637 

4,695,394 

57,999 
127,808 
27,308 

1 ,815,939 

2~029,954 

6.724,448 

Cc, nunitments and contingency (Note 12) 

Totals $2~345~78
_0 $8A 64~ ~ ~9L394 $14_0~447 $_719_ 0,085 

Tile accompanying notes are an integral part of this statement 



 

In accordance with ~ tandAtr~
, w e have also issued a report dated A ugust 30

, 1996 on our consideration of the Ten'ebonne Association for Retarded Citizens lnc
.
's 

intern al control structur
e and a report dated August 30

, 1996 on its com pliance with law s and regula- tions. 

H olam a
, La., 

August 30
, 1996 

l.~.c 

Certified Public Accountants 



B o u rge o is B e n n e tt 

IN D EPEN D EN T A 1]D ITO R 'S R EPO R T 

To the Board of Directors of the 
TelTebonne Association for Retarded Citizens, In c., 
H oum a, Louisiana. 

W e have audited the accompanying general purpose financial statem ents of the Tenebonne 

Association for Retarded Citizens, Inc. (the Association), a component unit of the Ten'ebonne Parish 
Consolidated Govern m ent, as of an d for th e year ended June 30, 1996, as listed in the foregoing table 
of contents. These generalpurp ose financial statem ents are the responsibility of the Association's 
m an algem ent. Our  lesponsibility is to express an  opinion on these financial statem ents based on our 
audit. 

W e conducted our" audit in accordance with generally accepted auditing standards and 
issued by th e Comptroller General of the United States. Those 

standards require th at we plan and perl'olan the audit to obtain reasonable assurance about wheth er th e 
general ptupose financial statem ents are flee of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the general pro pose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estimates 
m ade by m anagem ent, as well as evaluating the overall general purp ose financial statem ent presen- 
tation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents refen'ed to in the first paragraph 
present fairly, in all m aterial respects, the financial position of the Terrebonne Association for 
Retar ded Citizens, Inc. as of June 30, 1996, and the results of its operations for the year th en ended 
in confonnity w ith generally accepted accotm ting principles. 

Our audit w as m ade for the purpose of form ing an opinion on the genera l purp ose financial 
statem ents taken as a whole. The accom pan ying statem ents listed as "Supplem ental In formation" in 
the table of cont ent s are presented for purp oses of additional an alysis an d are not a required part of 
the general purpose financial statem ents of the Terrebonne Association for Reteaded Citizens, In c. 

Such intbrmation has been subjected to the auditing procedures applied in the audit of the general 
ptupose finan cial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to 
th e general purpose finan cial statem ents taken as a whole. 

1340 W esl Tonoel ESlvd. State 430 
P.O 13~x 2160 
Houra~. LA 70361-2168 
Phone (5041868 0139 
Fax ~5041 879-1949 

Cetti/ied P~blic 
Accountants I Consultants 
A Limited Liability Company 

1 

~O. Box 60604~ 
New Orleans. LA 70160-0600 
Heritage Plaza. Suite 800 
Phone (5041 834-4949 
Fax (SO4) 83~.9093 

$04W e~tSecond Street 
~O. Box 1205 
Thlbodaox, LA T0302.)20S 
Phone(S04) 447-5~43 



 

Dixie 
Community 
Home Fund 

Respite 
Fund 

Independent 
Apartm cnt 
Living Fund 

W oodside Jane 
Community Community 
Home Fund Home Fund Tota 

10~ 183 
~  (27~850~ 5 399 ___(66~203) 

2;6.241 

(46,424) 

27,850 

(5,399) 

113,783 

(47,580) 

48,046 306,386 

(6,690) 

(41,356) 

LI~0183~ .27,850 (5,399~ _  66,203 (48~046) 

22 

1,134,313 
46,424 
5,399 

47,580 
48,046 

(12,089) 
(53,474) 
(157,335) 
(880,990) 
(36,241) 
(27,850) 
(113,783) 

306,386 

_  1,7_2__2,~68 

- $ 2,029,054 

Statem ent 2 
(Continued) 



 

For tile purpose of this report, w e have classified the significant intern al control structure 
policiezs and procedures used in adm inistering federal financial assistance program s in the following 
categories: 

A ccounting 

~ Budgeting 
~ Cash Receipts 
~ Cash D isbursem ents 
~ Payroll 
~ Fixed Assets 

G eneral R equirem ents 

~ Political A ctivity 
~ Civil R ights 
~ A llow able Costs 
~ D rug-Free W orkplace 
~ Adm inistrative Requirem ents 

For all of the intern al control slructure categories listed above, we obtained an  understanding 
~f the design ~f relevan t p~licie~ and procedures and determined w hether they have been placed in 

operation, and w e assessed control risk. 

During the year ended June 30, 1996, the Association had no major federal financial 
assistance program s and expended 100%  if its total federal financial assistance program s under the 
following nonmajor programs: Project Independence, IDEA, Pm-t H, and Public Transportation Capital 
A ssist~mce Program . 

W e perform ed tests of controls, as required by OM B Circular A-128, to evaluate the 
effectiveness of the design and operation of intern al control slructure policies and procedures that w e 
considered relevant to preventing or detecting m aterial noncom pliance w ith specific requirem enls, 
general requirem ents and requirem ents govern ing claim s for advances and reim bursem ents and 

amounts claimed or used fox matching that are applicable to the aforementioned nonmajor programs. 
Our plocedures w ere less in scope than w ould be necessa12~ to render an opinion on these intern al 
coutro]l structure policies and procedures, Accordingly, w e do not express such an opinion. 
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SUPPLEM EN TA L INFO R M A TIO
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Exhibit C 

(Continued) 

Note I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

until actually received. Charges for services are recorded when earn ed since they are 
m easurable and available. 

Expenditures are generally recognized under tile m odified accrual basis of 
accoun ting when the related fund liability is incurred. An exception to this general 
rule is accumulated unpaid vacation and sick pay which is recognized when due

. 

d) Operating Budgetary Data 

Investm ents are stated at cost which approxim ates m arket 

f) Bad Debts 

U ncollectible receivables are recognized as bad debts at the tim e information 
becom es available which would hldicate the uncollectibility of the pataicular receiv- 
able. These am ounts ar e nol considered to be m aterial in relation to the financial 
position o1 operation of the funds. 

g) Inventory 

h) Fixed Assets and Long-Term Obligations 

The accounting and reporting treatm ent applied to the fixed assets and long-term 
obligations associated with a fund are detelanined by its m easurem ent focus

. All 
G overn m ental Funds are accounted for on a spending or "financial flow " 



 

W e noted a certain m atter involving the internal control sU'uctu re an d its operation that we 
consider to be a reportable condition under standards established by the Am erican Institute of Certified 
Public Accountants. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in th e design or operation of the intern al control structure that, in our 

judgement, could adversely affect the Association's ability to administer federal programs in 
accordance with applicable law s mad regulations. The reportable condition noted is described in 
Schedule 1. 

A m aterial weakness is a reportable condition in which th e design or operation of one or m ore 
of the intern al control structure elem ents does not reduce to a relatively low level the risk that 
noncom pliance w ith law s an d regulations that w ould be m aterial to a federal financial assistance 
progrmn m ay occm" and not be detected with in a tim ely period by em ployees in the norm al course of 
performing their assigned functions. 

Our consideration of the intern al control structm 'e policies and procedures used in 
adm inistering federal financial assistance w ould not necessarily disclose all m atters in the intern al 
contro]l structm'e that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions th at are also considered to be m aterial w eaknesses as defined above. 
H ow ever, we believe that the reportable condition described in Schedule 1 is not a m aterial w eakness. 

This report is intended for the infmTnation of the Board of D irectors, m anagem ent, an d 
various federal and state audit agencies. However, this repol"t is a m atter of public record and its 
distribution is not lim ited. 

H om na, La., 
A ugu,;t 30, 1996 

Certified Public A ccountants 
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To the Board of Directors 
Terrebonne A ssociation for Retarded Citizens, Inc 
A ugust 30, 1996 
Page 2 

SIG N IFICA NT AU DIT AD JU STM EN TS 

W e initiated audit adjustments during our recent audit. Copies have been furnished to 
m anagem ent. 

This information is intended solely for the use of the Audit Co~m nittee, Board of Directors 
m anagem ent of the Association and should not be used for any other pro-pose. 

H oum a, La., 
A ugust 30, 1996 

Certified Public Accountants 



B o u rg e o is B e n n e tt 

M M UN ICA T IO N S W ITH  BO AR D O F D IR EC TO R S 

To the Board of Directors of the, 
Terrebonne A ssociation for 
Retarded Citizens, Inc., 
H oum a, Louisiana. 

In fulfilling our responsibility as Terrebonne Association for Retarded Citizens
, Inc. auditors 

for the year ended June 30, 1996
, w e ar e required to com m unicate to th e Boar d of D irectors certain 

m atters related to the conduct of our audit. 

1) DITOR'S RESPONSIBILITY UNDER GENERAl,IN  ACCEPTED 
D ITING STA N DARD S A ND G O VER NM ENT AU DITIN G STAN D ARD S 

Our  audit was conducted in accordance with generally accepted auditing standar ds an d 
"G overnm ent Auditing Standar ds" issued by th e Com ptroller G eneral of the United 
States w hich require that w e plan and pelform  the audit to obtain reasonable assurance 
about whether the statem ents are free of m aterial m isstatem ents. 

As required, separate letters have been issued on intern al control and com pliance with 
law s and regulations. 

W e have com plied w ith the requirem ents of OM B Circular  A -128 

SIG N IFIC A N T A C C O IIN T INTC'. PCI1,1C II7~ 

Significant accounting policies ar e described in N ote 1 to the financial statem ents
. N o 

new accounting policies w ere adopted nor required to be adopted for the tw elve m onth 
period ended June 30, 1996. 

~A NA G EM ENT JU D GEM ENTS AN D AC CO IINTIN G ESTIM ATES 

The m ost significant estim ates reflected in the financial statem ents relate to the 

collectibility of accounts receivable an d claims and judgements incurred. M anagement 
has provided us w ith representations concern ing th ese m atters. 

1340 W est Tunnel Blvd. Suite 430 
PO . Box 2168 
Houma, LA 70361-2168 
Phone (504) 06B 0139 
Fax (5041 879-1949 

I 
Certified Public | EO. Box 60600 A

ccountants I ConsultantsI New Orleans, LA 70160-0600 A Limited LiabifiW Company Heri~ge Plaza. Suite 000 Phone (504) 831-4949 504West Second Street EO. Box 1205 Thlbodaux, LA 70302-1205 Phorle (504) 447-5243 



 



H ED U LE O F R EPO R TA BLE C O N D ITIO N S 

Terrebonne A ssociation for R etarded Citizens, Inc. 

For the year ended June 30, 1996 

Schedule 1 

Tile ff)llowing condition was reported to the Association in prior years
, but has not been adequately 

resolved. 

~ Condition - A detailed listing ofpropel~y w as established fxom  a physical inventory of all assets 
The list is not properly priced for historical or estim ated costs

. 

Response - The A ssociation has com pleted a detailed listing of property and is in the process 
of properly pricing all assets at historical or estim ated costs if historical costs are not 
available. 



N O TES TO  ,qC H ED ITI,E O F FED ER Al, FIN AN C IAl, A SSISTAN C E 

T errebonne A ssociation for R etarded C itizens, Inc. 

June 30,1996 

Note 1 - SCO PE O F AUDIT PUR SUANT TO OM B CIRCULAR A-128, SINGLE AUDIT 
A C T O F 1984 

All Federal grant aw ards of the Tenebonne Association for Retarded Citizens, Inc. arc 
included in the scope of the OM B Circular A-128, Single Audit Act of 1984. The United 
States Depalarnent of Health and Hum an Services is the A ssociation's cognizant federal 
audit agency and the Louisiana State D epal~nent of H ealth and H ospitals is the state 
cognizant audit agency for the single audit. 

N ote 2 - SU M M A R Y O F SIG N IFICA N T A C C O U N TIN G PO LIC IES 

Tile accompanying Schedule of Federal Financial Assistance has been prepared on lhc 
accrual basis of accounting. Accrued revenue at year end represents entitlem ents not yet 
received. D eferred revenue at year end represents funds received in excess of reim bursable 
expenditures incurled. 
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Grant Revenues 

Received - Accrue d~13efeixed)_  
O ther Revenues 

Cash June June A ccrual A ccrual Basis 
Basis 30, 1995 30, 1996 Basis State & Local 

$ 20,570 $ 20,570 $ 
56,568 

21,287 

$ 110~775  $ 23 0~O669 

5,142 

403 

$ 
61,710 

7,460 

683 

2,111 

Exp
_end!tuLe s 

(1) 61,710 

. 

7,460 

683 
2,111 

21.287 9.123 30.410 

$ 5~545 $ ~ 251 $ 9,123 $ 102,374 
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~C H EDULE O F FEDERAL FINANCIAL ASSISTANCE 

Terrebonne A ssociation for R etarded C itizens, Inc. 

For the year ended D ecem ber 31, 1996 

Federal Granting Agency 
Recipient State Agency/ 

Grant Program  

D epartm ent of H ealth and H um an Services: 
Pass Through Paym ents 
Depam nentof Social _Services Offi ce 
~f Family Support 

Project Independence Transportation Contract 

D epartm ent of Educ_a_tion 

IDEA, Part H Project #94-CIT5-DE 
IDEA, Part H Project #95-CIT3-DE 
IDEA, Part H Project #95-CIT4-DE 
IDEA, Part H Project #95-CIT5-DE 

Federal Transit Adm inislTation 
Pass Through Paym ents from _ D_ epartm ent of 
Transportation and D evelopm ent 

Grant Period 

7/01/94 - 6/30/95 
7/01/95 - 6/30/96 

6/01/95 - 9/30/95 

6/01/95 - 9/30/95 
10/01/95 - 11/30/95 
12/01/95 - 6/30/96 

Federal 
Catalog 

N um ber 

93.56 

93.56 

84.18 

84.18 

84.18 
84.18 

Public Transpoxlation Capital A ssistance Program 1995 - 1996 20.500 

Totals 

(1) Funding is 50% federal and 50% state 



B o u rg e o is B e n n e tt 

N D EPEN D EN T AIID IT O R 'S R EPO R T O N  
.qC ttED ITI.E O F FED ER A l. ~'IN AN C IA L A .q~ql.qT A N C E 

To the Board of Directors of the 
Ten'ebonne Association for Retarded Citizens, Inc., 
H oum a, Louisiana. 

W e have audited file general purpose financial statem ents of the TelTebomle A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Ten'ebomle Parish Consolidated 
Governm ent, State & Louisiana, as of and for the year ended June 30, 1996, an d have issued our report 
thereon dated August 30, 1996. These general purpose financial statem ents ar e the responsibility of 
the A ssociation's m anagem ent. Our responsibility is to express an opinion on these general purp ose 

financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued 

standm ds requh'e th at w e plan and perform 
by the Com ptroller General of th e United States. Those 
th e audit to obtain reasonable assurance about whether the 

general propose finan cial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in th e general purp ose financial 
statem ents. A n audit also includes assessing the accounting principles used an d significan t estim ates 
m ade by m e~lagem ent, as w ell as evaluating the overall general purpose financial statem ent presenta- 
tion. W e believe th at our audit provides a reasonable basis for our opinion. 

Our audit was m ade for th e purpose of forming an opinion on th e general purp ose financial 
statem ents of the Association taken as a whole. The accompanying Schedule of Federal Financial 
Assistance is presented for purposes of additional analysis an d is not a required part of the general 

purpose financial statements. The information in that schedule has been subjected to the auditing 
proced~ares applied in the audit of th e general purp ose fman cial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the general purp ose financial statem ents taken as a 
whole. 

H oulrla, La., 
A ugust 30, 1996 

1340 W est Tunnel B/vd, Suite 430 
FrO. Box 2 & 6B 
Houma. LA 70361-2168 
Phone (504) B6B-0139 
Fax 4504) B79-19,19 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T O N  C O M PL IA N C E 

FED ER A l. FIN A N C IA l, A SSIST A N C E PR O G R A M  TR A N SA C T IO N S 

To the Board of Directors of the 
Terrebonne A ssociation for Retarded Citizens, Inc., 
Houm a, Louisiana. 

W e have audited the general purpose financial statem ents of the TelTebonne A ssociation for 

Retarded Citizens, Inc. (the Association) a component unit of the Ten'ebonne Parish Consolidated 
Govern m ent, State of Louisiana, as of an d for the yem" ended June 30, 1996, and have issued our report 
th ereon dated August 30, 1996. 

In connection with our audit of the general purpose financial statem ents of the A ssociation, 
and w ith our consideration of the A ssociation's control sU-ucture used to adm inister federal financial 
assistaltce program s, as required by Offi ce of M anagem ent mid Budget Circular A-128, Audits of State 

and Local Govenaments, we selected certain transactions applicable to certain nonmajor federal 
finan cial assistance program s for th e year ended June 30, 1996. As required by OM B Circular A-128, 
we have performed auditing procedures to test compliance with the requirem ents governing types of 
services allow ed or unallow ed; eligibility; and other specific requirem ents that are applicable to th ose 

transactions. Our procedures were substantially less in scope than an audit, the objective of which is 
th e expression of an opinion on the A ssociation's com pliance w ith these requirem ents. A ccordingly, 

w e do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial 
instances of noncom pliance w ith the requirem ents listed in the preceding paragraph. W ith respect to 
item s not tested, nothing cam e to our attention that caused us to believe that the A ssociation had not 
com plied, in all m aterial respects, w ith those requirem ents. 

This repoll is intended for th e inform ation of the Board of Dh'ectors, m anagem ent and various 
federal emd state audit agencies. H ow ever, this report is a m atter of public record and its distribution 
is not lim ited. 

H oum a, La., 
A ugust 30, 1996 
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in order to determ ine our auditing procedures for the purpose of expressing our opinion on th e general 
purpose financial statem ents and not to provide an opinion on the intern al control sUucture. 
Accordingly, w e do not express such an opinion. 

W e noted a certain m atter involving th e intem al control structure and its operation that w e 
consider to be a reportable condition under standm'ds established by the Am erican Institute of Certified 
Public Accountants. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the intern al control structure that, ill our 

judgement, could adversely affect the entity's ability to record, process, summmize, and report financial 
data consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. The 
reportable condition noted is described in Schedule 1. 

A m aterial w eakness is a reportable condition in which th e design or operation of one or m ore 
of th e ,;pecific intern al control structure elem ents does not reduce to a relatively low level the risk th at 
en'ors or inegularities in am ounts that w ould be m aterial in relation to the general purp ose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in tile 
normal course of perform ing their assigned functions. 

Our consideration of the intern al control structure w ould not necessarily disclose all m atters 
in th e intern al control structure th at m ight be reportable conditions and, accordingly, w ould not neces- 
sarily disclose all reportable conditions that are also considered to be m aterial weaknesses as defined 
above. However, we believe that the repolaable condition described in Schedule 1 is not a m aterial 
w eakness. 

Tiffs report is intended for the information of the Board of D irectors, m anagem ent, and 
various federal an d state audit agencies. H ow ever, this report is a m atter of public record and its 
distribution is not lim ited. 

H oum fl, La., 
A ugust 30, 1996 

Certified Public A ccountants 
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B o u r g e o is B e n n e tt 

IN D E PEN D EN T A U D ITO R 'S R EPO R T O N  C O M PLIA N C E 

BASED ON AN AUDIT O F TH E GENERAL PURPOSE FINANCIAl 
STATEM ENTS PERFORM ED IN A CCO RDANCE W ITH 

G O V ER N M EN T AU DITIN G  STA N D A R D S 

To the Board of D irectors of the 
Terrebonne A ssociation for Retarded Citizens, Inc., 
H oum a, Louisiana. 

W e have audited th e general pm]~ose financial statem ents of the Tenebonne A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Ten'ebonne Parish Consolidated 
Govelaunent, State of Louisian a, as of and for the year  ended June 30, 1996, and have issued our report 
th ereon dated August 30, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Comptroller General of the United States. Those 

stan dards require that w e plan and perfonn the audit to obtain reasonable assurance about whether th e 
genera] lm rpose financial statem ents are free of m aterial m isstatem ent. 

Com plian ce w ith law s, regulations, contracts, and grants applicable to the A ssociation is th e 
responsibility of the A ssociation's m anagem ent. A s part of obtaining reasonable assurance about 
whether th e general pro-pose finan cial statem ents are free of m aterial m isstatem ent, w e performed tests 
of th e Association's com pliance with certain provisions of law s, regulations, contracts, and grants. 

However, ore" objective ofow: audit of the general purpose financial statements was not to provide an 
opinion on overall com plian ce with such provisions. Accordingly, w e do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be 
reported herein under 

This report is intended for the information of the Bom d of Directors, m anagem ent, an d 
variou:~ federal and state audit agencies. H ow ever, this report is a m atter of public record and its 
distrib~ution is not lim ited. 

Certified Public Accountants 
H oum a, La., 
August 30, 1996. 

1340 W est Tunn ~l Bird , Suite 430 
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Statem ent 3 

CO M BINING STATEM ENT O F REVENUES, EXPENDITURES AND 

C!!ANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND 
A C TUA L - SPEC IA L R EV EN UE FUN D - O PER A TIN G  FUN D 

R evenues 

lntergovernm ental 
Charges for services 

M iscellaneous 

Terrebonne A ssociation for R etarded C itizens, Inc. 

Total revenues 

For the year ended June 30, 1996 

Expenditures 

Current: 
H ealth and w elfare: 

Personal services 
Supplies and m aterials 
Other serv ices and charges 
R epairs and m aintenance 

Central administration and services 
Capital expenditures 

Total expenditures 

Budget Actual 

$ 1,487,363 
295,720 

82,049 

$ 1,507,150 
300,778 

195,630 

Variance 
Favorable 

(Unfavorable) 

$ 19,787 
5,058 

113,581 

1,865,132 2,003,558 138,426 

1,261,072 

232,685 
250,538 
87,938 

(1,226,249) 
64,016 

670,000 

1,205,600 

253,007 

188,540 
92,954 

(1,226,249) 
74,729 

588.581 

Excess of revenues over expenditures l, 195,132 1,414,977 

O ther Financing U ses 

Operating transfers out 

Excess (Deficiency) of Revenues Over 
Expenditures and O ilier Uses 

Fnnd Balance 

Beginning of year 

End of year 

55,472 

(20,322) 
61,998 

(5,o16) 

81,419 

219,845 

_  (1.2.04,885) (!,122,224) 82,661 

(9,753) 292,753 302,506 

1,705,371 1,705,371 

$ 1,695,618 ~::~ 98~ 124 $ 302,506 



B o u rg e o is B e n n e tt 

NTERNAL CONTROL STRUCTURE USED IN ADM INISTERING 
FED ER A I, FIN AN C IAI, A SSISTA N C E PR O G R A M S 

To the Board of Directors of th e 
Terrebonne Association for Retar ded Citizens, Inc., 
H oum a, Louisiana. 

W e have audited file general purpose financial statem ents of the Ten'ebonne A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Tenebonne Parish Consolidated 
Governm ent, State of Louisiana, as of an d for the year ended June 30, 1996, and have issued our  report 
thereon dated August 30, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards 
issued by the Com ptroller G eneral of the U nited States; and O ffi ce 

of M anagement and Budget (OM B) Circular A-128, Audits of State and Local Governments. Those 
standards an d OM B Circular A-128 require that we plan and perform the audit to obtain reasonable 
assurance about w hether the general purpose finan cial statem ents are free of m aterial m isstatem ent. 

In planning and performing our audit for the year ended June 30, 1996, w e considered tile 
internal control structure of th e A ssociation in order to determine our  auditing procedures for the 
purpose of expressing our  opinion on the general purpose finan cial statements of the Association and 
to report on th e intern al control structure in accordance with OM B Circular A-128. This report 
adchesses our  consideration of internal control structure policies an d procedures relevant to compliance 
w ith requirem ents applicable to federal financial assistance program s. W e have addressed intern al 
control structu re policies an d procedures relevant to our audit of the general purp ose financial 
statem ents in a separate report dated August 30, 1996. 

The m an agem ent of th e A ssociation is responsible for establishing and m aintaining an 

internal control structm'e. In fulfilling this responsibility, estimates an d judgements by management 
are required to assess the expected benefits and related costs of internal control structu re policies and 
procedures. The objectives of an  internal control structure are to provide man agement with reasonable, 
but not absolute, assuran ce th at assets are safeguar ded against loss from un authorized use or 
disposition, that tran sactions are executed in accordance with m an agem ent's authorization and recorded 
properly to permit th e preparation of general purpose fman eial statem ents in accordance with generally 
accepted accounting principles, an d that federal financial assistance program s are m anaged 
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B o u rg e o is B e n n e tt 

To the Board of D irectors of the 
Terrebonne A ssociation for Retar ded Citizens, Inc., 
ttoum a, Louisiana. 

W e have audited the general propose financial statem ents of the Ten'ebonne A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Telxebonne Parish Consolidated 
Govel~anent, State of Louisiana, as of and for the yem ended June 30, 1996, and have issued our repo11 
th ereon dated August 30, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing stan dards and 
Governm ent Auditing Standards. issued by the Com ptroller General of the United States. Those 
stan dards require that w e plan an d perform  the audit to obtain reasonable assurance about w hether the 
general pro 'pose financial statem ents are fi'ee of m aterial m isstatem ent. 

The m anagem ent of the Association is responsible for establishing and m aintaining an 

internal control structme. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of intern al control structure policies and 

procedures. The objectives of an internal control structm'e are to provide man agement with reasonable, 
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it th e prepm'ation of general purpose financial statem ents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in any internal control 

st~ctttre, enors or hregularities may nevertheless occm" and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of 

policies and procedures m ay deteriorate. 

In planning an d perform ing our audit of the financial statem ents of the A ssociation for the 
year ended June 30, 1996, w e obtained an m lderstanding on the in tern al control structure. W ith respect 
to th e in ternal control structure, w e obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and we assessed control risk 
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~_O M BI _N!NG_ 

Statem ent 11 

EN D IT UR E S A N D 

ItO M E FUN D 

T errebonne A ssociation for R etarded C itizens, Inc. 

R evenues 

Charges for services 

For the year ended June 30, 1996 

Expenditures 

Current: 
H ealth and w elfare: 

Personal services 

Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Central adm inistration and services 

Capital expenditures 

Total expenditures 

Budget Actual 

V ariance 

Favorable 

(Unfavorable~ 

$267,o68 ~ 264,237 , (2,831) 

113,804 

12,524 
32,746 

3,650 
73,551 
1,000 

97,154 

11,058 
31,244 

2,609 
73,551 

575 

237,275 216,191 

Excess of revenues over expenditures 29,793 48,046 

O ther Financing U ses 
O perating transfers out 

Excess of R evenues O ver Expenditures 
and O ther U ses 

Fund B alance 

B eginning & year 

End of year 

31 

16,650 

1,466 
1,502 

1,041 

425 

21,084 

18,253 

~ 9,793) 4[48,046) (18,253) 



Statem ent 10 

G AA P_BA  SIS ) A N D  &C_T U AL - 
~O M M UNITY H O M E FUN D 

Terrebonne A ssociation for R etarded C itizens, Inc. 

R evenues 

Charges for services 
M iscellaneous 

Total revenues 

For the year ended June 30, 1996 

Expenditures 

Current: 
H ealth and w elfare: 

Personal serv ices 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Central adm inistration and services 

Capital expenditures 

Total expenditures 

Budget Actual 

$ 267,881 $ 265,444 
-  600 

V ariance 

Favorable 

~Un_favgr~b!e) 

S (2,437) 
6O0 

267,881 
_ _266,044 ~ 1,837) 

105,781 

12,000 

40,020 

3,100 

78,669 
91,000 

100,310 

9,749 
42,378 

4,170 

78,669 
96_971 

330,570 332,247 

Deficiency of revenues over expenditures (62,689) (66,203) 

O ther Financing Sources 

O perating transfers in 

Excess of R evenues and O ilier Sources 

O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

30 

_6326~89 

5,471 

2,251 

(2,358) 
(1,070) 

~5~971) 

(!,677) 

(3,514) 

66,203 3,514 



CO M BINING STATEM ENT O F REVENUES, EXP 

Statem ent 9 

CItANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 
- SPEC IA L REV EN U E FUND - IN DEPENDEN T A PA R TM ENT LIVING FUN D 

R evenues 

Intergovernm ental 
Charges for services 

Terrebonne A ssociation for R etarded C itizens, Inc. 

Total revenues 

For the year ended June 30, 1996 

Expenditures 
Current: 

H ealth and w elfare: 
Personal services 
Supplies and materials 
O ther services and charges 
R epairs and m ainlenance 

Central adm inistration and serv ices 
Capital expenditures 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other Financing Sources (Uses) 
Operating transfers in (out) 

Excess (Deficiency) of Revenues and Other 
Sources O ver Expenditures and O ther U ses 

Fund Balance 

Beginning of year 

End of year 

29 

_ 
Budget 

_ _  
Actual 

$ 
68_307 

$ 11,995 

_ 
66,038 

Variance 
Favorable 

(Unfavorable) 

$ 11,995 

~ ,~69) 

68 307 78,033 9,726 

58,643 

284 

2,859 
740 

23,527 

1.519 

43,035 

199 

3,895 
679 

23,527 

1~299 

87.572 72.634 

15,608 

85 

(1,036) 
61 

220 

14,938 

(19,265) 5,399 24,664 

19,265 (5,,399) (24,664) 

$ 



Statem ent 8 

U R ES A N D 

A CTUA L - SPEC IA L R ~D 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R evenues 

Charges for services 

For the year ended June 30, 1996 

Expenditures 

Current: 
Health and w elfare: 
Personal serv ices 
Supplies and m aterials 
Other services and char ges 
Repairs and m aintenance 
Central adm inistration and services 

Capital expenditures 

Total expenditures 

Budget Actual 

V ariance 

Favorable 

(Un.fa~org'c?le; 

$ 28,279 $ 29,978 
_
$ 1,699 

29,879 
1,356 

5,059 
1,400 
16,096 

5_000 

33,011 
1,287 

6,828 

606 
16,096 

58,790 57,828 

(3,132) 
69 

(1,769) 
794 

5,000 

962 

Excess (deficiency) of revenues 
over expenditures (30,511 ) (27,850) 2,661 

O ther Financing Sources 
Operating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund Balance 
B eginning of year 

End of year 

28 

30.511 27.850 (2,661 ) 



Statem ent 7 

NT_O F REVENUES, EXPENDITUIIES AND 

Cj:.IAN~GES IN FUND BALANCES - BUDGET_( 
~;PECIA L R EV EN UE FUND - D IX IE CO M M UNITY H O M E FUN D 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R evennes 

Charges for services 

For the year ended June 30, 1996 

Expenditures 
Current: 

H ealth and w elfare: 
Personal services 
Supplies and m aterials 
O ther services and charges 
R epairs and m aintenance 
Central adm inistration and services 

Capital expenditures 

Total expenditures 

_
Budget Actua 

V ariance 
Favorable 

~Unfavorable) 

$ 310,041 $ 312,631 $ 2,590 

179,771 

13,042 
35,911 

4,400 
79,734 

631 

172,279 

11,450 

36,393 

2,592 
79,734 

313.489 302.448 

7,492 

1,592 

(482) 
1,808 

631 

11,041 

Excess (deficiency) of revenues 
over expenditures (3,448) 10,183 13,631 

Other Financing Sources (Uses) 
Operating transfers in (out) 

Excess of R evenues and O ther Sources 
O ver Expenditures and O ther U ses 

Fund Balance 

Beginning of year 

End ofyear  

27 

3,448 (10,183) (17~631) 



CO M BININ 

A CTUAL - SPECIA L 

R evenues 

Intergovem m ental 
Charges for services 
M iscellaneous 

Total revenues 

Terrebonne A ssociation for R etarded C itizens, Inc. 

For the year ended June 30, 1996 

Expenditnres 
Current: 

Health and welfare: 
Personal services 
Supplies an d m aterials 
Other services and charges 
Repairs an d m aintenan ce 
Central adm inistration an d services 

Capital expenditures 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

O ther Financing Sources 
O perating tran sfers in 

Excess of Revenues and O ther Sources 
O w.~r Expenditures 

Fund Balances 
Beginning of year 

End of year 

26 

Budget 

481,881 
500,799 

A ctual 

486,681 
581,816 

700 

Statem ent 6 

Variance 
Favorable 

~Uflfavorable) 

$ 4,800 
81,017 

700 

982,680 1,069,197 86,517 

958,767 

86,080 
115,645 
21,861 
712,337 

15.300 

961,845 

84,349 
154,513 
16,156 

712,337 

7.354 

1,909,990 

(3,078) 
1,731 

(38,868) 
5,705 

7,946 

1,936,554 (26,564) 

(927,310) (867,357) 59,953 

940,943 
_  880,990 (59,953) 

13~633 13,633 

17,297 

_, _  3o&30 



C O M BIN IN G STA TEM EN T O F R EV EN U ES, EX PEN D ITU R E S 

AND 1N FUND BALANCES - BUDGET (GAAP BASIS) AND 
A C T UA L - SPEC IA L R EV EN UE FU N D - SC H O O L FU N D 

R evem lcs 

Intergovermnental 
Charges for services 
M iscellaneous 

Terrebonne A ssociation for R etarded Citizens, Inc. 

Total revenues 

For the year ended June 30, 1996 

Expenditures 

Current: 

H ealth and w elfare: 
Personal serv ices 
Supplies and m aterials 
Other serv ices and charges 
Repairs and m aintenance 

Central adm inistration and serv ices 
Capital expenditures 

Total expenditures 

Budget ,~ctual 

$ 95,544 $ 95,000 
3,725 

84,500 1,210 

Statem ent 5 

Variance 
Favorable 

(Unfavorable) 

180,044 99,935 (80,109) 

789 
107,473 
4,750 

193,239 

6,700 

18,220 

1,211 

21,919 
2,941 

193,239 

19,740 

312,951 257,270 

Deficiency of revenues over expenditures (132,907) (157,335) 

O ther Financing Sources 
Operating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund B alance 
Beginning of year 

End of year 

25 

(18,220) 
(422) 

85,554 
1,809 

(13,040) 

55,681 

24,428) 

132,907 157,335 24,428 



CHA NGES IN FUND BALANCES - 

Statem ent 4 

E S A N D 

A C T U A L - SPE C IA L R EV EN U E FU N D - IN FA N T S FU N D 

Revenues 

lntergovernm ental 
Charges for services 

Terrebonne A ssociation for R etarded C itizens, Inc. 

Total revenues 

For the year ended June 30, 1996 

Expenditures 
Current: 
]Health and w elfare: 
Personal services 
Supplies and m aterials 
O ther serv ices and charges 

Repairs and maintenance 
Central adm inistration and services 

Total expenditures 

Budget Act ua! 

$ 44,487 $ 16,990 
12.914 

V ariance 

Favorable 

~Unfavorable) 

$ (27,497) 
12_914 

44,487 29,904 ~14,583) 

24,511 
1,100 
14,295 

400 

49_096 

23,532 
34 

10,067 

649 
49.096 

979 
1,066 

4,228 

(249) 

89~402 83,378 6,024 

Deficiency of revenues over expenditures (44,915) (53,474) (8,559) 

O ther Financing Sources 
O perating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

44~915 53 4,47474 8,559 

$ 



B o u rg e o is B e n n e tt 

IN DEPEN DENT A1]D1TO R 'S R EPO R T O N C O M PLIA NC E 

To the Board of D irectors of the 
Tenrebonne Association for Retarded Citizens, Inc., 
H oum a, Louisiana. 

W e have audited the general pm-pose financial statem ents of the Telxebonne A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Terrebonne Parish Consolidated 
Govern m ent, State of Louisiana, as of and for th e yem" ended June 30, 1996, and have issued out report 
th ereon dated August 30, 1996. 

W e have applied procedures to test the Association's com pliance w ith the follow ing 
requirem ents applicable to its federal financial assistance program s, which are identified in the 

Schedule of Federal Financial Assistance, for the year ended June 30, 1996: 

~ Political A ctivity 
~ Civil Rights 
~ A llow able costs 
~ D rug-Free W orkplace A ct 
~ A dm inistrative R equirem ents 

Our procedures were limited to the applicable procedures described in the Offi ce of 
M anagem ent mad Budget's 
Our procedures were substan tially less in scope than an audit, the objective of which is the expression 
of an opinion on the Association's compliance with th e requirem ents listed in the preceding paragraph. 
Accordingly, w e do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial 
instances of noncom pliance with the requirem ents listed in the second paragraph of th is report. W ith 
respect to item s not tested, nothing cam e to our attention that caused us to believe that the Association 
had not com plied, in all m aterial respects, w ith th ose requirem ents. 

This report is intended for the information of the Board of Directors, m anagem ent, and 
various federal and state audit agencies. H ow ever, this report is a m atter of public record and its 
distribution is not lim ited 

t-loum a, La., 

RO. Box 2168 
Houma. LA 70361 -216B 
Phone 1504) 86B-0139 
Fax IS041 87% 1749 
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