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F IN A N CIA L SE C TIO N  



STACN~ & C O~M PANY, LLC  

IND EPEND EN T A UD ITOR 'S REPOR T 

To the Board of Com m issioners 
Special Education D istrict # 1 
of Lafourchc Parish, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of Special Education 
Dishici #1 of Lafourche Parish, Louisiana as of and for the year ended June 30, 1998, as listed  in 
tile financial section of the table of contents. These general-purpose financial statem ents arc thc 
rcsponsibilfly of thc Special Education D istrict #1 of Lafourehe Parish, Louisiana's m anagcm cnt. 
O ur responsibility is to express an opinion on these general-purpose financial statem ents based  on 
our audit. 

W e conducted our audit in acco rdance w ith generally accepted  auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United  States. Those standards require dmt we plan and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a lest basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used  and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position of Special Education District #1 of Lafourche Parish, 
1.ouisiana as of June 30, 1998, and the results of its operations for the year then ended  in 
co nform ity with geucrally accepted acc ounting principles. 
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In accordance with Government Auditing Standards, w e have also issued a report dated  Augus! 3, 
1998 on our consideration of Special Education D istrict #1 of Lafourche Parish, l.ouisiana's 
internal control over financial reporting and our tests of its com plianee with certain provisions of 
laws, regulations, contracts, and grants. 

2 &  

Thibodaux, Louisiana 
August 3, 1998 
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SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URC H E PA RISH, LO UISIA NA 
Combined Statement of Revenues, Expenditures 

and Changes in Fund Balances 
All Governmental Fund Types 

As of and For the Year Ended June 30, 1998 
Debt 

General Service 
Fund Fund 

BEVENUF..~ 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 
Incom e from the Sale of Fixed Assets 

Total Revenues 

Fr.XP E N DLTJJBF~.~ 
Current: 
District and School 
Adm inistration 

Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plant 

Total Current 
Debt Service: 
Principal retirem ent 
Interest and Fees 

Total Debt Service 
Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
O ver Expenditures 

EU~  
Beginning of year 
End of year 

$ 524,400 
48,693 

3,939 
62,531 
5,045 

402,263 
58,567 
12,600 
2,400 
4.306 

1.124.744 

254,689 
304,251 
78,808 
26,498 
70.386 
734.632 

37.409 
772,041 

$160,818 

3.986 

164.804 

4.888 

4.888 

125,000 
43.139 
168.139 

173.027 

Totals 

(Memorandum 
Only) 

$ 685,218 
48,693 
3,939 
66,517 
5,045 

402,263 
58,567 
12,600 
2,400 
4.306 

1.289.548 

259,577 
304,251 
78,808 
26,498 
70.386 

739.520 

125,000 
43.139 
168.139 
37,409 
945.068 

352,703 (8,223) 344,480 

1.456.934 47,348 

$1,809,637 

See Notes to Financial Statem ents 

$ 39,125 
1,504,282 

$1,848,762 



 

SPECIA L EDUCATIO N DISTRICT #1 
O F LA FO URC HE PA RISH, LO UISIA NA 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

General Fund 
As of and For the Year Ended June 30. 1998 

BEY~  
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 
Income from the Sale of Fixed Assets 

Total Revenues 

Ey~ ENDITU RES 
Current: 
District and School 
Adm inJstralion 
Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plant 

Total Current 
Capital O utlay 

Total Expendilures 

Excess (Deficiency) of Revenues 
Over Expenses 

EU EID~ LANCE 
Beginning of year 
End of year 

Budget 

$ 521,980 
48,693 
3,939 
62,512 
5,100 

401,145 
57,720 
12,600 
2,409 
4.306 

1.120.395 

250,034 
305,212 
80,304 
26,930 
80.551 
743,031 
38.742 
781.773 

Actua 

$ 524,400 
48,693 
3,939 
62,531 
5,045 

402,263 
58,567 
12,600 
2,400 
4.306 

1.124.744 

254,689 
304,251 
78,808 
26,498 
70.386 
734,632 
37.409 
772,041 

Variance - 
Favorable 

(Unfavorable) 

$ 2,420 
O 
0 
19 

(55) 
1,118 
847 
0 
0 
0 

4.349 

(4,655) 
961 

1,496 
432 

10.165 
8,399 
1.333 
9.732 

338.622 352.703 14.081 

1,456,934 

$1,795,556 

See Notes to Financial Statem ents 

1,456,934 
$1,809,637 

0 

$ 14,081 



BEYENUE~ 
Ad Valorem Taxes 
Interest Incom e 

Total Revenues 

SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URC H[- PA RISH, LO UISIA NA 

EXPENDITURES 
Debt Service 
Principal 
Interest 
Bank Fees 
Pension Expense 

Total Expenditures 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Service Fund 
As of and For the Year Ended June 30. 1998 

Excess (Deficiency) of Revenues 
O ver Expenditures 

E~,tND BALANCE 
Beginning of year 
End of year 

Budget 

$160,216 
4.150 

164.366 

125,000 
42,903 

236 
4.888 

173.027 

Actual 

$160,818 
3.986 

164.804 

125,000 
42,903 

236 
4.888 

173.027 

Variance - 
Favorable 

(Unfavorable) 

$ 602 
(164) 
438 

0 

(8,661) (8,223) 438 

47.348 47.348 
$ 38,687 $ 39,125 

See Notes to the Financial Statem ents 

0 
$ 438 



N ote I 

SPE C IA l. E D U C A T IO N D IST R IC T #1 
O F LA FO U R C ltE PA R ISil, LO UISIA NA 

Notes to Financial Statcm cnts 
Junc 30, 1998 

Special Education District Ill of Lafourehe l'arish, Louisiana (The Ccntcr) was formed by 
the l.ouisiana Legislature in 1976 as a political subdivision of the State of lxm isiana to 
purchase, contract, acquire, m anage and adm inister an education and training institution for 
m entally rctarded, laandicapped, and other health im paired children and adults. The Center 
has the power to levy property taxes, incur debt, and perform all other law ful acts necessmy 
to accom plish the above. The Center is govern ed  by a Board of Com m issioncrs; llnve 
appointed by the Lafourcbe Parish Council, and four appointed by the Lafourehe Parish 
School Board. 

Sum m m T of SienitTeant A ceounthm  I" 

The accounting and reporting policies of The Center conform to generally accepted 
accounting principles as ar, plicable to govern m ents. The following is a sum m ary of 
celaain significant accounting policies: 

A . Rcporling entity 

G ASBS N o. 14 "3'he Financial Reporting F.ntity," sets forth file 
standards for defining and presenting the reporting entity in financial 
statem ents. To fairly present the financial position and results of 
operations of the financial reporting entity, a governm ent m ust 
determ ine w hether its repol~ing entity consists of only the legal 
entity known as the "prim ary governm ent" or one or m ore 
organizations called "com ponent units." 

According to GASBS No. 14, Special Education District N o. 1 of 
Lafourche Parish, Louisiana is considerexl a primary governm ent 
defined as any state govern m ent or general purpose local 
govern m ent or a special purp ose govern m ent that m eets all of the 
following criteria: 



 

SPE C IA L ED U C A T IO N D IST R IC T #1 

O F LA FO U R C ItE PA R ISlt, LO U ISIA NA 

Notes to Financial Statements (Continued ) 
June 30, 1998 

Note I Sunlmarl, of SigLlificant Accounting Policies (Continued) 

A. Reporting entity (Continued) 

l) 

2) 

3) 

It has a separately elected govern ing body 

It is legally separate. 

It is fiscally independent of other state and loca 
govern m ents. 

Inclusion of a "potential com ponent unit" in the prim ary  
gox,em m eut's repol"ling entity depends on whether the prim aly 
govern m ent is financially aecxm ntable for the potential com ponent 
unit. The key criteria for deciding financial accountability are any 
one of the following criteria: 

a 

b 

Fiscal dependency of the potential com ponent unit on the 
prim ary governm ent, or 

The primmy government appoints a voting majority of the 
potential com ponent unit's governing body and 

the prim ary governm ent can im pose its w ill on the 
potential Com ponent unit and/or 

a financial benefit/burden relationship exists between 
the prim ary govermnent and |he potential com ponent 
unit; or 

The prim ary governm ent's financial statem ents would be 
m isleading or incom plete if the potential com ponent unit 
w ere excluded . 



 

SPE C IA L ED U C A T IO N D ISTR IC T #1 
O F LA FO U IIC ItE PA R ISIt, LO U ISIA N A 

Notes 1o Financial Statements (Continued ) 
June 30, 1998 

Note I Sumntar ,~ f Significant Accounting Policies (Continued) 

A. Reporting entity (Continued) 

In applying these critetia there are no potential com ponent units to be 
included in these financial statem ents. 

Fund accounting 

The accounts of The Center are organized  on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The 
operalions of each fund are accounted for with a separate set of self- 
balancing acco unts that com prise its assets, liabilities, fund equity, revco ues, 
and expenditures, or expenses, as appropriate. Governm ent resources are 
allocated to and aco ounted for in individual funds based upon the puq)oses 
for which they are to be spent and the m eans by which spending activities 
are co ntrolled . The various funds are grouped  into two genetic funds and 
one broad fund categoly. For the puq)oses of these general-purpose 
financial statem ents, the following fund types and account groups are used: 

Governm ental Funds - 

G eneral Fund: 
The General Fund is the general operating fund of The Center. It is 
used  to account for all financial resources except those req uired to be 
acco unted  for in another fund. 

Debt Service Fund: 
llle Debt Service Fund is used to acco unt for the accum ulation of 
resources for, and the paym ent of, general long-term debt principal, 
interest, and related co sts. 

Acco unt Groups: 
The General Fixed  Assets Acco unt Group is used  to acco unt for all fixed 
assets of The Center. 

10 



N ote I 

SPEC IA L ED U CA TIO N D ISTR IC T #1 
O F LA FO U R C ItE PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1998 

SuntntatT of Significant Accountin~ ies (Continued) 

B. Fund acco unting (Continued ) 

The General Long-Term Debt Account Group is used  to account for a 
long-term obligations of The Center. 

C. Basis of accounting 

All governm ental funds are accounted for using the m odified  aeen~al basis 
of acco unting. Revenues are reco guized when they becom e m easurable and 
available as net current assets. All major revenues except interest are 
susceptible 1o accrual. Expenditures are generally reco gnized under lhe 
m odified  accrual basis of accounting when the related  fund liability is 
incurred  except that principal and interest on general long-term debt is 
recognized  when due. Purchases of various operating supplies are regarded  
as expenditures at the tim e purchased. 

Encum brances represent Com m itm ents relaled  to unperform ed  co nlrac/s for 
goods or services. 3"he Center does not use an encum brance system

. 

D . Fixed  assets 

The acco unting and reporting treatm ent applied  to the fixed  assets associated 
w ith a fund are determined by its m easurem ent focus. 

All governm co tal fund type operations arc acco unted  for on a spel~ding or 
"financial flow " m easurem ent focus and only current assets and current 
liabilitics are gcnerally included  on thcir balance sheets

. 

Fixed assets used  in governmental fund type operations (general fixed 
assets) arc accounted for in the General Fixed Asset Acco unt Group, and are 
reco rded as expenditures in the govern m ental fund types when purchased. 



 

SPEC IA L EDU C ATIO N D ISTR ICT #1 
O F L A FO U R C ItE PA R ISlt, L O U ISIA N A 

Notes to Financial Statements (Continued ) 
June 30, 1998 

Note I Summao, o CSigni[~eant Accounting Policies (Continued) 

D. Fixed  assets (Continued) 

All purchased  fixed assets arc slated at hislotieal cost. Donated  fixed  assets 
are stated at their estim ated fair value on the date donated, 

Certain fixed assets costing $399 which have been acquired with State of 
l,ouisiana grant rcveim es are included  am ong general fixed  assets for 
custodial control purposes. Title to these assets vests w ith tile State; The 
Center acts only as a custodian. 

E. Cash denosits and investm ents 

Dcposits w ith financial institutions arc fully co llateralized  in accordance 
w ith state statutes. The Center invests all surp lus funds for which it is 
practical to do so in certificates of deposits. Investm ents in certificates of 
deposits arc stated  at cost which approxim ates m arket. 

F. Bud.els and budt~etarv accountin~ 

The Finance Com m ittee of the Board of Com m issioners prepares a balanced 
operating budget each year which is then ratified by the full Board after an 
appropriate public heating. The budget contains an appropriation resolution 
which authorizes the expenditures of funds up to the budgeted  am ount of the 
year. 

The budget m ay be am ended during the year as co nditions dictate so long as 
it rem ains in balance. One-half of the prior year's appropriation 
autom atically renews each year without any formal Board approval. 

12 



 

SPEC IA L ED UCA TIO N D ISTRIC T #I 
O F LA FO U R C ItE PA R ISIt, LO UISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1998 

Note 1 Summart, of~ tljficant Accounting Policie 

G . Inventories 

(Conth~ued) 

Inventory of food in the general fund is valued al cost (first-in, firsl-oul) 

It. Com oensated absences 

The Center com pensates substantially all full tim e em ployees for uuused  
vacation up to twelve days. Unused  vacation is paid upon termination o," 
retirem ent. Sick leave accum ulates at the rate of ten days for 185 Day 
Personnel and twelve days for 240 Day Personnel. Sick leave is not paid 
upon tenninalion or retirem ent. Com p tim e is granted for approved  extra 
hours of work in accordance w ith the Fair Labor Standards Act. Com p tim e 
is paid upon termination or retirem ent. For all funds this liability reflects 
am ounts attributable to em ployee services already rendered, cunm lative, 
probable for paym ent and reasonably estim ated. The cun'cnt portion of the 
liabilily is reported in the general fund. The cu1Tent porlion is lhe am nunl 
left unpaid at the end of the reporting period that normally would be 
liquidated  w ith expendable available financial resources. The rem ainder of 
the liability is reported in the general long tern 1 debt acco unt group. 

Ad Valorem taxes 

Ad Valorem taxes of Lafourche Parish arc levied  around Novem ber 1 and 
are due and payable on that date. Ad Valorem taxes becom e delinquent on 
January 1 of the next year. Ad V alorcm taxes for The Center are assessed  
by the Lafourehe Parish Tax Assessor and are co llected  by the l.afourche 
I'arish Sheriff and rem itted  m onthly by the Sheriff to The Center. Tax 
revenues arc reco gnized  when they beco m e available. A vailable 

"i3 



N ote 1 

SPEC IA l, ED U C A TIO N D ISTR IC T #1 
O F LA FO U R C itE PA R ISIt, L O U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1998 

Summary of SienilTcant Aceountin~ Policies (Continued) 

Ad Valorem taxes (Continued ) 

includcs those taxes receivable expected  to be collected. Delinqucnt taxes 
arc considered  fully collectible and therefore 11o allowance for uncollectible 
taxes is provided . 

Fund EqujLY 

Reserves represent those portions of fund equity not appropriable for 
expenditures or legally segregated for specific future use. 

K . Total colum ns on com bined statem ents - overview 

Total colum ns on the com bined statem ents - overview are captioned 
M em orandum Only to indicate that they are presented  only to facilitate 
financial analysis. Data in flmse colum ns does not present financial position, 
results of operations, or changes in financial position in conform ity w ith 
generally accepted accounting principles, nor is such data co m parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation 

of this data. 

N ote 2 Ad Valorem Taxes 

For the year ended  June 30, 1998, taxes of 6.39 m ills were levied  on property valued  
as of January 1, 1996 located  in W ard 10 of the Parish of Lafourche. The assessor 
for the Parish is responsible for preparing the property tax rolls and collecting the 

m illage on all l)roperty dedicated  as follows: 

'14 



 

SPEC IA L ED U CA TIO N D ISTR ICT #1 
O F LA FO U R C ItE PA R ISlt, LO U ISIA NA 

Notes to Financial Statements (Continued ) 
June 30, 1998 

N ote 2 Ad Valorenl Taxes, (Con, thlued~ 

N ote 3 

Total taxes levied including adjustments were $696,433 of which 98% wcre 
collected through June 30, 1998. Total ad valorem taxes and interest co llected for 
the year were broken down as follows: 

O PERA TIN G  DEBT SERV ICE 

Taxes collected -current roll $523,112 $160,485 
-prior years 1,288 333 

TOTAL CO l ~I,ECTED $524,400 $160,818 

The Special Education District #1 m ay deposit funds in dem and deposits, tim e 
deposits, or certificates of deposit of state banks organized  under Louisiana law and 
national banks having principle offi ces in Louisiana. 

At June 30, 1998, the carrying amount of The Center's deposits was $1,818,281 and 
the bank reflected $1,856,898 in deposits. Of the bank deposits $306,136 was 
co vered by federal depository insurance. The rem ainder of deposits is collatcralized  
in accordance with state law . The law requires that deposits be secured by pled ging 
governm ent securities as collateral. The m arket value of pled ged  securities nm sl 
exlual 100%  of The Center's deposits. The m arket value of pled ged  securities at 
June 30, 1998 was $2,286,154. 

15 



 

SPEC IA L ED UC A TIO N D ISTR ICT #1 
O F I~A FO U R C ltE PA R ISH , LO U ISIA N A 

No~es |o Financial Statements (Continued ) 
June 30, 1998 

Note 4 Receivables From Other Governm e 

Consist of the following 

D UE FR OM  O PERATIN G 

Dcparhnent of M cnlal Retardation $18,124 
Res Care Contract 13,891 
Lafourche Parish Council - Headstart 3,694 
Lafourche Parish Sheriff 3,133 
M edicaid W aiver Incom e 592 

I TOTAL $39,434 

N oW 5 Chances hz General Fixed Asset~ 

A sum m ary of changes in general fixed assets follows 

Balance R etirem ents/ Balance 

July 1, 1997 Additions Adjustments June 30, 1998 

Land $72,612 $0 $0 $72,612 
Buildings and 
im provcn'mnls 2,566,993 2,566,993 
Furn iture and 
Cxluipm cnt 271,481 14,909 286,390 
Custodial 
assets 399 0 0 399 
Boses and vails 88,683 22,500 15,858 95,325 

TOTAL 
G EN ERA L 
FIXED ASSETS $3,000,168 $37,409 $15,858 $3,021,719 

16 



 

SPEC IA L EI)UCA TIO N D ISTR IC T #1 
O F LA VO U R C ltE PA R ISlt, LO U ISIA N A 

Notes to Financial Statements (Conlinuext) 
June 30, 1998 

Note 6 Lot.-Term Debt 

Changes in long-term obligations of The Center, for the year ended June 30, 1998 
are sum m arized below : 

BALANCE BALANCE 
JUNE 30, JUNE 30, 
1997 A DDITIO NS REDUC~ ONS 1998 

Public Improvement Bonds $725,000 $0 $125,000 $600,0G 
Com pensated absences 65,237 0 0 65,23 

TOTA1.S $790,237 $0 $125,000 $665,23 

Bonds payable at June 3(I, 1998 arc com prised  of the follow ing 

General obligation bonds 

$2,085,000 Public hnprovem ent Bonds dated June 1, 1977; due in annual 
installments through June 1, 2002; interest at 5-5.7% (tiffs issue is secured 
by levy and collection ofad valorem taxes). 

"II~e annual requirem ents to am ortized  all debt outstanding as of June 30, 1998 arc 
as follow s: 

Y ea]" ending 
June 30 Principal Interest Total 

1999 $135,000 $34,200 $169,200 
2000 145,000 26,505 171,505 
2001 155,000 18,240 173,240 
2002 165,000 9,405 174,405 

TOTAL $600,000 $88,350 $688,350 

17 



 

SPEC IA L ED 1JC A TIO N D IST R IC T #1 
O F LA lrO U R C H E PA R ISIt, LO U ISIA N A 

Notes to Financial Siatemco ls (Continued ) 
June 30, 1998 

N ote 7 Pension Plan 

Substantially all em ployees of the Center are m em bers of one of two cost sharing, 
m ulti-elnployer retirem ent system s. In general, professional em ployccs, such as 
teachcrs and principals, are m embers of the Teachers' Retirem ent System of 
l,ouisiana (TI~,S); and other employees, such as custodial personnel and bus 
drivers, are m elnbers of the Louisiana School Em ployecs' Retirem ent System 

(LSERS). Petlinent information relative to each plan follows: 

TEACItER"S RETIREM ENT SYSTEM OF LOUISIANA (TRS) 

Plan Description. The TRS consists ofthrce m em bership plans: Regular l'lan, 
Plan A and Plan B. The Center participates in TRS Regular which requires 
m andatory enrollm ent for all em ployees that m eet the legal definition of 

"teacher" in accordance with LRS 17:751 (23)(a). 

The Teachers' Retirem ent System of Lo uisiana provides retirem ent, disability and 
survivor benefits. Service retirem ents vest after 10 years of credited service, 
disabilities after 5 years, but m em ber m ust be in active sercice at the tim e of filing 
the application for disability retirem ent. Benefits are established and am ended  by 
state stalule. The TRS issues a publicly available financial report thai includes 
financial statem ents and required  supplem entary information for the TRS. That 
report m ay be obtained by writing to Teachers' Retirem ent System of Louisiana, 
Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 
925-6446. 

Funding Policy. Plan m em bers are req uired  to contribute 8.0 percent of their 
annual covered salmy for the Regular Plan. The Center is requireA to contribute at 
an acluarially detennined  rate. The current rate is 16.4 percent of annual covered  
payroll for the m em bership plan. M em ber contributions and em ploycr 
contributions for the TRS are established  by state law and rates are established by 
the Public Retirem ent System s' Actuarial Com m itlcc. The Center's em ployee 
conlribu0on for lhe TRS, as provided by siale law, is funded by deductions fi'om 
local ad valorem taxes, and by rem ittances by the Center. 

18 



 

SPEC IA L ED U C A T IO N D IST R IC T #1 
O F LA FO U RC I|E PA R ISIt, LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 1998 

N ote 7 I_~,nsion l'lan (Continued) 

The Cco ter's contributions to the TRS for the years ending June 30, 1998, 1997, 
and 1996 were $50,688, $52,349, and $60,245, respeclively which were equal to 
the required contributions for each year. 

LOUISIANA SCItOOL EM PLOYEES RETIREM ENT SYSTEM (LSEI~,S) 

Plan Description. The LSERS provides retirem ent benefits as well as disability 
and survivor benefits. Ten years of service cred it is required  to beco m e vested  for 
refirenaent benefits and five years 1o beco lne vested for disability and survivor 
benefits. Benefits are established and am ended  by state statue. The LSERS issues 
a publicly available financial reporl that includes financial statem ents and req uired 
supplenaco tary information for the LSERS. That report m ay be obtained  by 
writing lo the Louisiana School Em ployees' Retirem ent System , Post O ffice Box 

44516, Baton Rouge, Louisiana 70804 or by calling (504) 925-6484. 

Funding Policy. Plaza m em bers are required  to contribute 6.35 percent of their 
annual co vered salary and the Center is required  to contribute at an actuarially 
detennined  rate. The cun'ent rate is 6.0 percent of annual covered payroll. 
M em ber co ntributions and em ployer contributions for the LSEI~.S are established 
by stale law and rates are established by the Public Retirem ent System s' Actuarial 
Com m ittee. The Center's em ployee contribution for the LSERS, is funded  by 
rem ittances fi'om the Center. 

The Center's contributions to the LSERS for the years ending June 30, 1998, 1997, 
1996 were $2,496, $2,489, and $2,359, respectively which were equal to the 
required contributions for each year. 

N ote 8 Lease Com m /tntent 

The Center has prepaid a 50-year lease ofa 5 acre tract of land from the Lafourche 
Parish School Board located  in front of the 5 acre tract of land purchased  by The 
Center in 1978. The annual lease rental of such property is $1 per year. At the 
expiration of the lease, Decem ber 31, 2028, possession of all innnovablc property 
reverts to the lessor. Approxim ately 80%  of The Center's facilities have been 

constructed on the acre tract subject to the above lease. 

19 



 

SPEC IA L ED UCA TIO N D ISTR ICT #1 
O F 1.A I~O U R C ltE PA R ISH , LO U ISIA N A 

Notcs to Financial Statcments (Continued ) 
June 30, 1998 

Note 8 Lease Commitnwnt (Continued) 

The Center is also involved in all annual operating lease with the Lafourche Parish 
Council. This lease allows the Lafourche Parish Council to house three classes of 
their headstall program ill three of the Center's classroom s at a fee of $350 a m onfll 
for each classroom . The total paid by this lease for the year was $12,600. 

N ote 9 Com vensation of Board M em bers 

N ow 10 

There were no per-diem expenses paid to the Board of Conm fissioners during the 
year ended June 30, 1998. 

ents attd Cotttineeneie. 

lntergovernmental awards received by The Ce, nter arc subject to audit and 
adjustment by the funding agency or its representative. If grant 1evenues arc 
received  for expenditures which are subsequently disallowed , The Center m ay be 
required  to repay the revenues to the funding agency. In the opinion of 
m anagem ent, liabilities resulting from such disallowed expenditures, if any, w ill 
not be m aterial to the acco m panying financial statem ents. 

N oW 11 Reserved Fund Balances 

The portion of unexpended  funds ded icated  for tuture capital im provem ents are 
recorded as reserve for capital im provem ents in the G eneral Fund. 

The portion ofunexpended  funds ded icated  for debt service are recorded  as reserv e 
for debt servico  in |he Debt Servico  Fund. 



 

SI'EC 1A L ED U C A T IO N D IST R IC T #1 
O F LA FO U R C IIE PA R ISIt, LO U ISIA N A 

Notes to Financial Statements (Conlinued) 
June 30, 1998 

N ote 12 lnWrfund Ass'et~LiabiL 

l'hc balanccs due to/fi'om Gencral Fund and Debt Service Fund arc as follows 

Individual D ue From  Due to 
Fund Balances Balances 

I General Fund $0 $ 195 

D ebt Service Fund 195 0 

Totals $195 $}95 

N ote 13 Risk M anagentent 

LIA Bll.ITY IN SU RAN CE 

Tile Special Education D istrict # 1 is exposed to various risks of loss related to 

tort, theft of, damage to, and destruction of assets; errors and onfission; injuring to 
em ployees; and natural disasters. The Special Education District # 1 purchased 
eolnm ercial insurance policies for any and all clailns lvlating to the above types of 
risks. The Special Education D istrict # 1 's is only liable for the paym ent of the 
deductible associated w ith the above types of risks. 

ltEA LTH IN SURAN CE 

The Special Education D istrict # 1 provides health and life insurance to the 
Special Education D istrict # l's em ployees. How ever, the Special Education 
D istrict # 1 pays approxim ately 55%  of the total cost of m edical and life insurance 
prem ium s. The rem ainder is paid by through withhold allowances on tile 
em ployees paycheck. The Special Education District has no furiher liabilities on 
any health or life insurance claim s except for paying their pmlion of the 

Settlem ents have not exceeded insurance coverage in any of the three proceeding 

years. 
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STAGNI & C OM PANY LL C  

REPO RT O N CO M PLIANC E AN D O N INTERNAL CO NTRO L O V ER 
FINAN CIAl, REPO RTING BA SED O N AN A UDn " O F FINANC IAI, 

STATEM ENTS PERFO RM ED 1N AC CO RDA NCE W ITII GO VERNM EN T 
A UI)ITIN G STANDARDS 

To the Board of Com m issioners 
Special Education D istrict # 1 
of Lafourchc Parish, Louisiana 

W e have audited  the financial statem ents of the Special Education District # 1, Lafourche 
Parish Louisiana as of and for the year ended June 30, 1998, and have issued our report 
thereon dated August 3, 1998. W e conducted our audit in acco rdance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained  in 
Government Auditing Standards, issued  by the Com ptroller General of the U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Special Education I)istrict 
#1, Lafourchc Parish, Louisiana's financial statem ents are free of m aterial m isstatem ent, 
we performed tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, nonco m plianec w ith which could havc a direct and m aterial cffect 
on the determ ination of financial s~atem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed  no instances of 
nonco m pliance that are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, w e considered the Special Education District #1, 
Lafourche Parish, Louisiana's internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the intern al control over financial 
reporting. O ur consideration of the internal control over financial reporting would not 
necessarily disclose 
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Special Educalion District # 
l.afourche I)arish 1 ,ouisiana 
Page 2 

all m ailers in the internal control over financial reporling that m ight bc m aterial 
weaknesses. A m alerial weakness is a condition in which the design or operation of one 
ol" m ore of the internal control com ponents does not reduce to a relatively low level the 
risk |hal m isstatem ents in am ounts that would be m aterial in relation to the financial 
statem cnls being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of performing their assigned functions. W e noted no 
m ailers involving the intern al control over financial reporting and its operalion lhal w e 
considcr to bc m alerial weaknesses. 

This report is intended for the information of, m anagem ent and the board of 
com m issioners, ttowever, this report is a m atter of public record and its distribution is 
not lim ited. 

.SLg,,; 

Thibodaux, Louisiana 
A ngusl 3, 1998 

~ , -STAGN| &~CoMi~ANY 



 

SPEC IAL E1)UCAT1O N DISTRICT #1, 
LAlCO UI/C H E PA R1Sll, LO UISIANA 

Summary Sched ule of Findings and Questioned Costs 
For the Year Ended  June 30, 1998 

A . SUM M ARY O F A UDIT RESULTS 

B 

1. The auditor's report expresses an unqualified opinion on the general-purpose financial 
statem ents of the Special Education District #1, Lafourche Parish, Louisiana. 

2. No reportable conditions relating to tlm audit of the financial staielno~ts are rcpolled  in 
the P.eport on Com pliance and Internal Control over Financial Repo,'ling Based  on an 
Audit of Financial Statelncnls in Accordance w ith Government Auditing Standards'. 

3. No instances of noncom pliance m aterial to the financial statem ents of the Specia 
Education D istrict # I were disclosed during the audit. 

4. A m anagem ent Ictto" was not issued in connection w ith the audit of the financial 
statelnents. 

There were no findings relating to the financial statem ents that are required  to be reported in 
accordance w ith GAGA S. 

24 



SPECIA L EDUCATIO N DISTRICT # 1 

LA FO URC HE PA RISH, LO UISIA NA 
M anagem ent's Corrective Action Plan 
For the Year Ended June 30. 1998 

;ECTION I - INTERNAL CONTROL AND COM PLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NONE NECESSARY 

SECTIO N II - INTERNAL CO NTRO L AND CO M PLIANCE 
M ATERIAL TO FEDERAL AW ARDS 

IONENECESSARY 
SECTION III - MANAGEM ENT LETTER 



SPEC IA L EDUCATIO N DISTRICT # 1 
LA FO URC HE PA RISH, LO UISIA NA 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended June 30, 1998 

SECTIO N I - INTERNAL CO NTRO L AND CO M PLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

IONE 
SECTION II - INTERNAL CONTROL AND CO M PLIANCE 

MATERIAL TO FEDERAL AW ARDS 
NO NE 

SECTIO N Ill - M ANAG EM ENT LETTER 
NO NE 


