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STaGNI & Comprany, LLC

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Spccial Education District #1
of Lafourche Parish, Louisiana

We have audited the accompanying gencral-purpose financial statements of Special Education
District #1 of Lafourche Parish, Louisiana as of and for the year ended June 30, 1998, as listed in
the financial section of the table of contents. These gencral-purpose financial statements arc the
responsibility of the Special Education District #1 of Lafourche Parish, Louisiana's management.

Our responsibility is to express an opinion on these gencral-purpose financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit 10 obtain rcasonable assurance about whether the financial statements are free of material
misstatement. An audit includes cxamining, on a test basis, cvidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting principlcs
uscd and significant cstimates made by management, as well as cvaluating the overall financial
statcment presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all
material respects, the financial position of Special Education District #1 of Lafourche Parish,

l.outsiana as of June 30, 1998, and the rcsults of its opcrations for the year then ended in
conformity with gencrally accepted accounting principles.

207 Larave A nui 2955 Rivgroawe D, #1172 1 13 James Buvo,, Suin 210 A Prortssional Strvice DRGANIZATION
Thisonpaux, LA 70301 Mutarie, LA 70002 S1. Rost, LA 70087 Mimoi ks, AICPA [ CPA
Puont (04) 447-7226 Pront (504) 832-3610 Puont (504) A68-2258 EMAIL: stagni@stagni.com
Fax (504) 446-3032 Fax (504} 834-6921 Fax {504) 4164 1473 INTERNET: http:/ /www. stagni.com



Special Education District # 1
of Lafourche Parish, Louisiana
Page 2

In accordancc with Govermment Auditing Standards, we have also 1ssued a report dated August 3,
1998 on our consideration of Spccial Education District #1 of Lafourche Parish, l.ouisiana’s

internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts, and grants.

._S?agni g ;" C’::)mpany

Thibodaux, Louisiana
August 3, 1998

[Sj‘_é S1AGNI & CoMPaNny, LEC

_— [, - —_————
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Combined Statement of Revenues, Expenditures
and Changes in Fund Balances
All Governmental Fund Types
As of and For the Year Ended June 30, 1998

Debt Totals
General Service (Memorandum
Fund ) Fund Only)
REVENUES
Ad Valorem Taxes $ 524,400 $ 160,818 $ 685,218
State Revenue Sharing 48,693 48,693
Donations 3,939 3,939
Interest Income 62,531 3,986 66,517
Miscellaneous 5,045 5,045
Adult Services 402,263 402,263
School Lunch Program 58,567 58,567
Headstart Lease 12,600 12,600
Bayou Council on Alcoholism 2,400 2.400
Income from the Sale of Fixed Assels 4,306 4 306
Total Revenues 1,124,744 164,804 1,289,548
EXPENDITURES
Current:
District and School
Administration 254 689 4. 888 259,577
Adult instruction 304,251 304,251
School Lunch Services 78,808 78,808
Transportation Services 26,498 26,498
Physical Plant 70,386 70,386
Total Current 734,632 4.888 739,520
Debt Service:
Principal retirement 125,000 125,000
Interest and Fees 43,139 43,139
Total Debt Service 168,139 168,139
Capital Outlay 37,409 37,409
Total Expenditures 772,041 173,027 945,068
Excess (Deficiency) of Revenue
Over Expenditures 352,703 (8,223) 344,480
EUND BALANCE
Beginning of year 1,456 934 47.348 1,504,282
End of year ~$ 1,809,637 $ 39,125 $ 1,848,762

See Notes to Financial Statements.
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual
General Fund

As of and For the Year Ended June 30, 1998

(Unfavorable)

C— — — — — — — — — — — — — — — — — L — N

Variance -
Favorable

Budget Actual
REVENUES
Ad Valorem Taxes $ 521,980 $ 524,400
State Revenue Sharing 48,693 48,693
Donations 3,939 3,939
Interest Income 62,512 62,531
Miscellaneous 5,100 5,045
Adult Services 401,145 402,263
School Lunch Program 57,720 58,567
Headstart Lease 12,600 12,600
Bayou Council on Alcoholism 2,400 2,400
Income from the Sale of Fixed Assets 4 306 4,306
Total Revenues 1,120,395 1,124,744
EXPENDITURES
Current:
District and School
Administration 250 034 254,689
Adult Instruction 305,212 304,251
School Lunch Services 80,304 78,808
Transportation Services 26,930 26,498
Physical Plant 80,551 70,386
Total Current 743,031 734,632
Capital Outlay 38,742 37,409
Total Expenditures /81,773 772,041
Excess (Deficiency) of Revenues
Over Expenses 338,622 352,703
FUND BALANCE
Beginning of year 1,456,934 1,456,934
End of year $ 1,795,556 $ 1,809,637

See Notes to Financial Statements.
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual
Debt Service Fund

As of and For the Year Ended June 30, 1998

REVENUES
Ad Valorem Taxes
Interest Income
Total Revenues

EXPENDITURES

Debt Service
Principal
Interest
Bank Fees
Pension Expense
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

FUND BALANCE
Beginning of year
End of year

See Notes to the Financial Statements.

Budget

$ 160,216

4,150

Actual

164,366

$160,818

3,986

Variance -
Favorable
(Unfavorable)

125,000
42,903
236
4,888

164,804

173,027

125,000
42,903
236
4,888

(8,661)

47,348

173,027

$ 38,687

(8,223)

47,348

$ 39,125

$ 602
(164)
438

oo o C O

438

$ 438




Note 1

SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Noles 1o F1inancial Statements
Junc 30, 1998

Special Education District ##1 of Lafourche Parish, Louisiana (The Center) was formed by
the Loustana Legislature in 1976 as a political subdivision of the State of Louisiana to
purchase, contract, acquire, manage and administer an cducation and training institution for
mentally retarded, handicapped, and other health impaired children and adults. The Center
has the power to levy property taxes, incur debt, and perform all other lawful acts nceessary
o accomplish the above. The Center is governed by a Board of Commissioncers; three

appointed by the lLafourche Parish Council, and four appointed by the Lafourche Parish
Schoo! Board.

Summary of Significant Accounting Policies

The accounting and reporting policies of The Center conform to generally accepted

accounting principics as applicable to governments. The following is a summary of
certain significant accounting policics:

A. Reporting entity

GASBS No. 14 "The Financial Reporting Entity," sets forth the
standards for defining and presenting the reporting entity in financial
statements. To fairly present the financial position and results of
operations of the financial reporting entity, a government must
detecrmine whether its reporting entity consists of only the legal
entity known as the "primary government" or onc or morc
organizations called "component units.”

According to GASBS No. 14, Special Education District No. | of
Latourche Parish, Louisiana is considered a primary government
defined as any state government or general purpose local

government or a special purpose government that meets all of the
following criteria:




Note 1

SPECIAL EDUCATION DISTRICT #1

OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continucd)
Junec 30, 1998

Summary of Significant Accounting Policies (Continued)

A.

Reporting entity (Continued)

1) It has a separately clected govermng body.
2) It 15 legally scparate.

3) It is fiscally independent of other state and local
governments.

Inclusion of a "potential component unit" in the primary
government's reporling cntity depends on whether the primary
government is financially accountable for the potential component

unit. The key cniteria for deciding {inancial accountability are any
onc of the following critcria:

a. Fiscal dependency of the potential component unit on the
primary government, or

b. The primary government appoints a voting majority of the
potential component unit's governing body and

1) the primary government can impose 1ts will on the
potential component unit and/or

2) a financial benefit/burden relationship exists between
the primary government and the potential component
unit; or

C. The primary government's financial statements would be

mislecading or incomplete 1f the potential component unit
were excluded.




Note 1

SPECIAL EDUCATION DISTRICT #1

OF LAFOURCHE PARISH, LOUISIANA

Notcs 1o Financial Statements (Continued)
June 30, 19938

Summary of Significant Accounting Policies (Continued)

A.

B.

Reporting entity (Continued)

In applying these criteria there arc no potential component unils to be
includcd in these financial statements,

Fund accounting

The accounts of The Center arc organized on the basis of funds and account
groups, cach of which is considcred a scparate accounfing cntity. The
opcrations of cach fund arc accounicd for with a separate set of scli-
balancing accounts that comprise its assets, liabilitics, fund equity, reventcs,
and expenditures, or cxpenses, as appropriatc.  Government resources arc
allocated to and accounted for in individual {unds based upon the purposcs
for which they are to be spent and the means by which spending activitics
arc controlled. The various funds are grouped into two generic funds and
onc broad fund catcgory. For the purposcs of these gencral-purposc
financial statcments, the following fund types and account groups are used:

Governmental Funds -

Gengeral Fund:
The General Fund 1s the genceral operating fund of The Center. It 1s

used 1o account for all financial resources except those required 1o be
accounted for in another fund.

Decbt Service Fund:
The Debt Service Fund 1s used to account for the accumulation of

resources for, and the payment of, general long-term debt principal,
interest, and rclated costs.

Account Groups:

The General Fixed Asscts Account Group 1s used to account for all fixed
asscis of The Center,

10
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continued)
June 30, 1998

Note 1 Summary of Significant Accounting Policies (Continued)
B. I'und accounting (Continued)

The General Long-Term Debt Account Group is used to account for all
[ong-tcrm obligations of The Center.

C. Basis of accounting

All governmental funds arc accounted for using the modified acerual basis
of accounting. Revenues are recognized when they become measurable and
available as net current asscts.  All major revenucs cxcept interest arc
susceptible to accrual.  Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is
incurred except that principal and interest on general long-term debt is

recognized when due. Purchases of various operating supplics are regarded
as cxpenditures at the time purchased.

Encumbrances represent commitments related to unperformed contracts for
goods or services. The Center does not use an encumbrance system.

D. [\1xed assets

The accounting and reporting treatment appliced to the fixed assets associated
with a fund arc determined by its measurement focus.

All governmental fund type operations are accounted for on a spending or
"financial flow" mecasurement focus and only current assets and current
liabilitics arc generally included on their balance shects.

Fixed assets used in governmental fund type operations (gencral fixed

assets) arc accounted for in the General Fixed Asset Account Group, and are
recorded as expenditures in the governmental fund types when purchased.

11
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LLOUISIANA

Notes to Financial Statements (Continucd)
June 30, 1998

Note 1 Summary of Significant Accounting Policies (Continued)

D. Fixed assets (Continued)

All purchascd fixed assets arce stated atl historical cost. Donated fixed asscls
are stated at their estunated fair value on the date donated.

Certain fixed assets costing $399 which have been acquired with State of
louisiana grant rcvenues arc included among gencral fixed assets for

cusiodial control purposes. Title to these asscts vests with the State; The
Center acts only as a custodian.

I Cash deposits and investments

Dcposits with financial 1nstitutions are fully collateralized in accordance
with state statutcs. The Center invests all surplus funds for which it is

praclical to do so in certificates of deposits. Investments in certificates of
deposits are stated at cost which approximates market.

E. Budgets and budgetary accounting

The Finance Committee of the Board of Commissioncers prepares a balanced
opcrating budget cach ycar which is then ratified by the full Board after an
appropriate public hearing. The budget contains an appropriation resolution

which authorizes the expenditures of funds up to the budgeted amount of the
year,

The budget may be amended during the year as conditions dictate so long as
it remains in balance.  One-hall of the prior ycar’s appropriation
automatically rcnews cach year without any formal Board approval.

12




Note 1

SPECIAL EDUCATION DISTRICT #1

OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continucd)
Junc 30, 1998

Summary of Significant Accounting Policies (Continued)

G.

H.

Inventories

Inventory of food 1n the general Tund is valued at cost (first-in, first-out).

Compensated absences

The Center compensates substantially all full time employees for unused
vacation up to twelve days. Unused vacation is paid upon termination or
rctircment.  Sick leave accumulates at the rate of ten days for 185 Day

- Personnel and twelve days for 240 Day Personnel.  Sick Icave is not paid

upeon termination or retirement.  Comp time is granted for approved cxtra
hours of work in accordance with the Fair Labor Standards Act. Comp time
is paid upon termination or retirement. For all funds this fiability reflects
amounts attributable to employec scrvices alrcady rendered, cumulative,
probable for payment and recasonably estimated. The current portion of the
liability 1s reported in the gencral fund. The current portion is the amount
Icft unpaid at the end of the reporting period that normally would be
liquidated with expendable available financial resources. The remainder of
the liability 1s reported in the general long term debt account group.

Ad Valorem taxes

Ad Valorem taxcs of Lafourche Parish arce levied around November | and
arc due and payable on that date. Ad Valorem taxes become delinquent on
January 1 of the next year. Ad Valorcm taxes for The Center arc asscssed
by the Lafourche Parish Tax Assessor and are collected by the 1.afourche
Pansh Sheriff and remitted monthly by the Sheriff to The Center. Tax
revenucs arc recognized when they become available. Available

13



Note 1

Note 2

SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notcs to Financial Statements (Continued)
Junc 30, 1998

Summary of Significant Accounting Policies (Continued)

Ad Valorem taxes (Continucd)

includes those taxes receivable expected to be collected.  Delinquent taxes

arc considered fully collectible and therefore no allowance for uncollectible
taxes is provided.

Fund Equity

Reserves represent those portions of fund cquity not appropriable for
expenditures or legally segregated for specific future usc.

Total columns on combined statements - OVCIvicw

Total columns on the combined statements - overview arc captioned
Memorandum Only to indicate that they are presented only to facilitate
financial analysis. Data in these columns does not present financial position,
results of operations, or changes in financial position in conformity with
generally accepled accounting principles, nor is such data comparable 1o a

consolidation. Interfund eliminations have not been made in the aggregation
of this data.

Ad Valorem Taxes

For the year ended June 30, 1998, taxes of 6.39 mills were levied on property valucd

as of January 1, 1996 located in Ward 10 of the Parish of Lafourche. The asscssor

for the Parish is responsible for preparing the property tax rolls and collecting the
miliage on all property dedicated as follows:

14



Note 2

Note 3
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notcs to Financial Statements (Continucd)
Junc 30, 1998

Ad Valorem Taxes, (Continued)

Maintenance, opcrations, improvements o 4.89 mills
Debt service 1.50 mills

Total taxes levied including adjustments were $096,433 of which 98% were
collected through June 30, 1998, Total ad valorem taxes and interest colleeted {or
the year were broken down as follows:

| OPERATING | DERBT SERVICE
Taxes collecied-current roll $523,112 $160,485
-prior years 1,288 333
TOTAL COLLECTED $524,400 $160,818 |
Cash Deposits

The Special Education District #1 may deposit funds in demand deposits, time
deposits, or certificates of deposit of state banks organized under Louisiana faw and
national banks having principle offices in Louisiana.

At June 30, 1998, the carrying amount of The Center's deposits was $1,818,281 and
the bank reflected $1,856,898 in deposits. Of the bank deposits $306,136 was
covered by federal depository insurance. The remainder of deposits 1s collatcralized
in accordance with state law. The law requires that deposits be secured by pledging
government sccuritics as collateral. The market value of pledged securities must

cqual 100% of The Center's deposits. The market value of pledged sccuritics at
Junc 30, 1998 was $2,286,154.

15



SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continued)
June 30, 1998

Note 4 Recerivables From Other Governmernts

Consist of the following:

DUE FROM | ] OPERATING
Dcepartment of Mental Retardation $18,124
Res Care Contract 13,891
Lafourche Parish Council — Headstart 3,694 |
Lafourche Parish Sheriff 3,133

Mcdicaid Waiver Income 592 |

TOTAL $39,434 )

i

Note 5 Changes In General Fixed Assets

A summary of changes in genceral fixed asscts {follows:

i —rer—r—ur—
— — e —

-y

—
e

Balance N A Reti?cmt:nts/ | Balance
| July1, 1997 - | Additions | “Adjustments June 30, 1998
lLand $72,612 $0 $0 $72.612
Buildings and -
" improvements 2,560,993 0 0 2,566,993
Furniture and |
cquipment 271,481 14,909 0 286,390
Custodial
asscts 3909 0 0 399
Busecs and vans 88,083 22 500 15,858 95,325
TOTAL |
GENERAL
FIXED ASSETS $3,000,168 $37,409 $15,858 $3,021.719

16




Note 6

SPECIAL EDUCATION DISTRICT #1

OF LAVOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continucd)

Long-Term Debt

——

Junc 30, 1998

Changes 1n long-term obligations of The Center, for the year ended Junc 30, 1998,

arc summarized below:

BALANCE | BALANCE
JUNE30, | JUNE 30,
1997 | ADDITIONS | REDUCTIONS 1998 |
Public Improvement Bonds $725,000 $0 $125,000 1 $600,000 |
| Compensated absences 65,237 0 0 65,237
TOTALS $790,237 $0 $125,000 $665,237“

Bonds payable at Junc 30, 1998 arc comprised of the following:

(General obligation bonds:

$2,085,000 Public Improvement Bonds dated Junc 1, 1977; due in annual

installiments through Junc 1, 2002; intcrest at 5-5.7% (this 1ssuc 1s secured
by lcvy and collection of ad valorem taxes).

The annual requirements 1o amortized all debt outstanding as of Junc 30, 1998 arc

as {follows:

Year ending L | ]
June 30 Principal Interest | Total |
$135,000 $34,200 $169,200 |
145,000 76,505 171,505 |
155.000 18,240 173,240
2002 165,000 9,405 174,405
TOTAL ~ $600.,000 $88,350 $688,350

17
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continued)
June 30, 1998

Note 7 Pension Plan

Substantially all employecs of the Center arc members of one of two cost sharing,
multi-cmployer retirement systems. In general, professional employces, such as
teachers and principals, are members of the Teachers’ Retirement System of
l.ouisiana (TRS); and other employees, such as custodial pcrsonnel and bus
drivers, arc members of the Louisiana School Employces’ Retirement System
(LSERS). Pertinent mformation relative to cach plan follows:

TEACHER”S RETIREMENT SYSTEM OF LOUISIANA (TRS)

Plan Description. The TRS consists of thrce membership plans: Regular Plan,
Plan A and Plan B. The Center participates in TRS Regular which requires

mandatory cnrollment for all employces that mect the legal definition of
“tcacher’” in accordance with LRS 17:751(23)(a).

The Teachers’ Retirement System of Louisiana provides retirement, disability and
survivor benefits.  Secrvice retirements vest afier 10 ycars of credited service,
disabilitics afier S years, but member must be in active service at the time of filing
the application for disability retircment. Benefits are established and amended by
state stalutc. The TRS i1ssues a publicly available {inancial report that includes
financial statcments and required supplementary information for the TRS. ‘That
report may be obtained by writing to Teachers’ Retirement System of Louisiana,

Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504)
925-6440.

Funding Policy. Plan members are required to contribute 8.0 percent of their
annual covered salary for the Regular Plan. The Center is required to contribute at
an actuanally determined rate. The current rate is 16.4 percent of annual covered
payroll for the membership plan.  Member contributions and cmployer
contributions for the TRS are established by state law and ratcs arce cstablished by
the Public Retirement Systems® Actuarial Commutiee. The Center’s employcec
contribution for the TRS, as provided by state law, is funded by deductions from
local ad valorem taxces, and by remittances by the Center.
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SPECIAL EDUCATION DISTRICT #]
OF LAFOURCHE PARISH, LOUISIANA

Nolcs to Financial Statements (Continucd)
Junec 30, 1998

Note 7 Pension Plan (Continued)

The Center’s contributions to the TRS for the years cnding Junc 30, 1998, 1997,
and 1996 were $50,688, $52,349, and $60,245, respectively winch were equal 1o
the required contributions for each year.

LOUISIANA SCHOOL. EMPLOYEES RETIREMENT SYSTEM (L.SERS)

Plan Description.  The LSERS provides rctirement bencfits as well as disability
and survivor bencefits. Ten years of service credit 1s required to become vested for
rctirement benefits and five years 1o become vested {for disability and survivor
benefits. Benefits are established and amended by state statue. The LSERS issues
a publicly available financial report that includes {inancial statements and required
supplementary information for the LSERS. That report may be obtained by
writing 1o the Louisiana School Employees® Retirement System, Post Office Box
445106, Baton Rouge, Louisiana 70804 or by calling (504) 925-6484.

Funding Policy. Plan members are required to contribute 6.35 percent of their
annual covered salary and thc Center is required {o contribute at an actuanally
determined rate. The current rate is 6.0 percent of annual covered payroll.
Member contributions and employer contributions for the 1LSERS are cstablished
by statc law and rates are established by the Public Retirement Systems’ Actuarial
Committecc. The Center’s employee contribution for the LSERS, 1s funded by
remittances from the Center.

The Center’s contributions to the LSERS for the years ending June 30, 1998, 1997,

1996 were $2,496, $2,489, and $2,359, respectively which were cqual to the
rcquircd contributions for cach year.,

Note 8 Lease Commitnment

The Center has prepaid a 50-ycar lease of a 5 acre tract of land from the Lalourche
Parish School Board located in front of the 5 acre tract of land purchased by The
Center in 1978. The annual lease rental of such property is §1 per year. At the
cxpiration of the lease, December 31, 2028, possession of all immovable property
reverts to the lessor.  Approximately 80% of The Center's {acilities have been
constructed on the acre tract subject to the above Icasc.
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notcs to Financial Statements (Continued)
June 30, 1998

Note 8 Lease Commitment (Continued)

The Center 1s also involved in an annual operating leasc with the Lafourche Parish
Council. This lcase allows the LLafourche Parish Council to house three classes of
their headstart program in three of the Center's classrooms at a {ec of $350 a month
for cach classroom. The total paid by this lcase for the year was $12,600.

Note 9 Compensation of Board Members

There were no per-diern expenses paid to the Board of Commissioners during the
year ended June 30, 1998.

Note 10 Commitments and Contingencies

Intcrgovernmental awards received by The Center arc subject to audit and
adjustment by the funding agency or its representative.  If grant revenues arc
reccived for expenditures which are subsequently disallowed, The Center may be
requircd to repay the revenucs to the funding agency. In the opmion of
management, jabilitics resulting from such disallowed expenditures, i any, will
not bc matenal to the accompanying financial statements.

Note 11 Reserved Fund Balances

The portion of unexpended funds dedicated for future capital improvements are
recorded as reserve for capital improvements in the General Fund.

The portion of unexpended funds dedicated for debt service are recorded as reserve
for debt service in the Debt Service Fund.
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SPECIAL EDUCATION DISTRICT #1
OF LAFOURCHE PARISH, LOUISIANA

Notes to Financial Statements (Continucd)
Junc 30, 1998

Interfund Assets/Liabilities

The balances due to/from Genceral Fund and Dcebt Service Fund are as follows:

“ } Individual Due From Duce to
Funflm Balances Balances |

General Fund $0 $ 195

“ Debt Service Fund 195 0 l
Totals $195 $195 ‘

Risk Management

LIABILITY INSURANCE

The Special Education District # 1 is exposcd to various risks of loss related to
tort, theft of, damage to, and destruction of assets; crrors and omission; injuring to
cmployces; and natural disasters. The Special Education District # | purchased
commercial insurance policies for any and all claims relating to the above types of

risks. The Special Education District # 1°s is only liable for the payment of the
deductible associated with the above types of risks.

HEALTH INSURANCI

The Special Education District # 1 provides health and life insurance to the

Spccial Education District # 1°s employces.  However, the Special Lducation
District # 1 pays approximatcly 55% of the total cost of medical and life insurance
premiums. The remainder is paid by through withhold allowances on the
cmployees paycheck. The Special Education District has no further liabilitics on

any health or life insurance claims except for paying their portion of the
premiums.

Scitlements have not exceeded insurance coverage in any of the three proceeding
ycars,
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STAGNI & CompraNy, LLC

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Commissioners
Special Education District #1
ol Lafourchc Parish, I.ouisiana

We have audited the financial statements of the Special Education District #1, Lafourche
Parish Louisiana as of and for the year ended Junc 30, 1998, and have issued our report
thercon dated August 3, 1998. We conducted our audit in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained 1n
Government Auditing Standards, issued by the Comptroller General of the United Statcs.

Compliance

As part of obtaining reasonable assurance about whether the Special Education District
#1, Lafourche Parish, Louisiana's financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. [However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not cxpress such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standaras.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Special Education District #1,
Lafourche Parish, Louisiana's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial

reporting. Our consideration of the internal control over financial reporting would not
nceessarily disclose

207 Larare Avinui 2955 RinGerawe Dr., #1212 2 11 Jamis Bup., Suime 210 A Prore ssioNal Strvict OHGANIZATION
Teusonaux, LA 70301 Mowamwr, LA 70002 S1. Rost, LA 70087 Mttt s AICPA = LCPA
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special liducation District #1
.afourche Parish [.ouisiana
Papc 2

all matters 1n the internal control over financial reporting that might bce material
wecaknesses. A material weakness is a condition in which the design or opcration of onc
or more of the internal control componcents docs not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
cmployces in the normal course of performing their assigned functions. We noted no
matlers involving the internal control over financial reporting and its operation that we
consider to bc matcrial weaknesses.

This report 1s intended for the information of, management and the board of

commissioners. However, this report 1s a matier of public record and its distribution is
not limited.

.-S/?ﬁ?!?.{- 5" (;.I?.yﬂal?y

Thibodaux, I.ouisiana
August 3, 1998
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SPECIAL EDUCATION DISTRICT #1,
LAFOURCHE PARISH, LOUISIANA
Summary Schedule of Findings and Questioned Costs
FFor the Year Ended June 30, 1998

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the general-purposc financial
statements of the Special Education District #1, Lafourche Parish, Louisiana.

2. No reportable conditions relating to the audit of the financial statements are reported in
the Report on Compliance and Internal Control over Financial Reporting Bascd on an
Audit of Financial Statements in Accordance with Government Auditing Standards.

3. No instanccs of noncompliance material to the financial statements of the Special
Education District #1 were disclosed during the audit.

4. A management letter was not issued 1in conncclion with the audit of the financial
statcments.

There were no findings relating to the financial statements that are required to be reported in
accordancc with GAGAS.
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SPECIAL EDUCATION DISTRICT # 1

LAFOURCHE PARISH, LOUISIANA

Management's Corrective Action Plan
For the Year Ended June 30, 1998

SECTIONI- INTERNAL CONTROL AND COMPLIANCE
MATERIAL TO THE FINANCIAL STATEMENTS

NONE NECESSARY

SECTION Il - INTERNAL CONTROL AND COMPLIANCE
MATERIAL TO FEDERAL AWARDS

NONE NECESSARY

SECTION - MANAGEMENT LETTER

NONE NECESSARY
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SPECIAL EDUCATION DISTRICT # 1
LAFOURCHE PARISH, LOUISIANA

Summary Schedule of Prior Year Findings
For the Year Ended June 30, 1998

SECTION |- INTERNAL CONTROL AND COMPLIANCE
MATERIAL TO THE FINANCIAL STATEMENTS

NONLE

ISECTION 1 - INTERNAL CONTROL AND COMPLIANCE
MATERIAL TO FEDERAL AWARDS

NONE

SECTION Il - MANAGEMENT LETTER

NONE




