
 

- continued 
CU RRENT: 

Legal and Investigative 
Capital Outlay 

TOTAL EXPENDITURES 

65,000 
2.000 

222,120 

75,350 
1.158 

209.219 

EXCESS (DEFICIENCY) OF 
REVENUES  OVER 
EXPENDITURES  42.380 91.609 

FUND BALANCE AT 
BEGINNING OF YEAR 206.214 206.214 

FUND BALANCE AT 
END OF YEAR 

The Accom panying Notes are an Integral Part of This Statem ent. 
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VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

0o,35o) 
842 

12~901 

49,229 



OTHER REPORTS REQUIRED BY 

GOVERNM ENT AUDITING STANDARDS 

The following pages contain reports on internal control structure and compliance  with laws and regulation 
required by Government Auditing Standards, issued by the Comptroller General of the United States. The report 
on internal control structure is based solely on the audit of the fina ncial statements and includes, where appropriate , 
any reportable conditions and/or material weaknesses. The repo rt on compliance with laws and regulations  is, 
likewise, based solely on the audit of th e presented fina ncial statem ents and presents, where applicable, compliance  
m atters th at would be m aterial to the presented fina ncial statem ents. 



Telephone (504) 927-7474 

A lton D ale Thornton, ,Jr. 
Certified Public A~coun~aht ~, 

625 ColOnial Drive 
Baton Rouge, Loui,siana - 708

,06 " ~'. [ 

September 17, 1996 

To the Board of Exam iners 
Louisiana State Board of Physical Therapy Examiners 
Lafayette, Louisiana  

Facsimile (504) 928-5700 

In planning and performing my audit of the general purpose financial statements of the Louisiana  State 
Board of Physica l Therapy Examiners for the year ended June 30, 1996, I considered the Organization's 
interna l control structure to determ ine my auditing procedures for the purpo se of expressing an opinion on 
the financial statements and not to provide assurance on the interna l control structure. 

However, during m y audit, I noted certain m atters involving th e interna l co ntrol structure and other 
operationa l m atters that are presented for your co ns ideration. I will review the status of these com ments 
during my next audit engagement. M y co mments and recommendations , all of which have been discussed 
with appropriate m em bers of m ana gement, are intended to improve the interna l control structure or result 
in oth er operating efficiencles. I will be pleased to discuss th ese com ments in further detail at your 
convenience, to perform any additiona l study of these matters, or to assist you in implementing the 
recom m endations . M y co m m ents are sum m arized as follows: 

As an incentive to its staff, the Board approved and paid its employees a bonus in December, and 
provided them with a gift basket in April. Th ese actions appear to be in violation of Article 7, Section 14 
of the Louisiana  Constitution, regarding the use of public fu nds. M y recom mendation to the Board is to 
confer with legal co uncil about perm issible incentive plans . 

I wish to thank Cheryl Gaudin for her support and assistance during the audit 

This repo rt is intend ed  solely for the information and use of the Board of Exam iners, m ana gem ent and 
the Legislative Auditor of the State of Lo uisiana . 

Certified Public Accountant 



Telephone (504) 927-7474 

A lton D ale Thornton, Jr. 
Certified Public Accountant 

625 Colonial Drive 
Baton Rouge, Louisiana 70806 

Independent Auditor's Report on Compliance Based on an 
Audit of General Purpose Financial Statements Performed In 

Accordance W ith Government Auditing Standards 

To the Board of Exam iners 
Louisiana State Board of Physical Therapy Examiners 
Lafayette , louisiana 

Facsimile (504) 928-5700 

I have audited  the general purpose financial statements of the Lo uisiana  State Bo ard of Physical 
Therapy Examiners, a co mpone nt unit of the State of Louisiana , as of and for the year ended June 30, 1996, 
and have issued m y report thereon dated September 17, 1996. 

1 conducted my audit in accordance with generally accepted  auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
I plan and perform the audit to obtain reasona ble assurance about whether the fina ncial statements are free 
of m aterial m isstatem ent. 

Compliance  with laws, regulations, contracts, and grants applicable to the Lo uisiana  State Board of 
Physical Th erapy Exarniners is the resr, onsibility of the Board of Examiners. A s part of obtaining reasona ble 
assurance about whether the fina ncial statements are free of material m isstatement, I perform ed tests of the 
Louisiana State Board of Physical Therapy Examiners compliance with certain provisions of laws, 

regulations , co ntracts, and grants. However, the objective of my audit of the general purpo se financial 
statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not 
express such an opinion. 

Th e results of my tests disclosed no  ins tances of noncompliance that are required to be  repo rted under 
Govern ment Auditing Standards. 

I voted certaltx iroa~ater[a1 it~ztatxce s of vo rtco mpl~ance that I have reported to the Board of Examiners 
of the Louisiana  State Board of Physical Th erapy Examiners in a separate letter dated Septembe r 16, 1996. 

This repo rt is intended for the information of the Board of Examiners, m ana gement and the Legislative 
Auditor of the State of Louisiana . This restriction is not intended to limit the distribution of this report, 
which is a m atter 

September 17, 1996 



To the Board of Exam iners 
Louisiana State Board of Physical Therapy Examiners 
September 30, 1994 
Page 2 

general purpose financial statem ents 

In my co nsideration of the internal control structure, I noted that, as a reportable co ndition, the size 
of the board's operations and its limited staff preclude an adequate segregation of duties and other features 
of an adequate system of interna l control, although to employ such controls may not be cost be neficial

. 

M y consideration of the internal control structure would not neces~ rily disclose all m atters in the 
interna l co ntrol structure that might be repo rtable co nditions and

, accordingly, would not necessarily disclose 
are reportable conditions that are also considered to be  m aterial weaknesses as defined above

. H owever, 
1 believe th e reportable condition described above is not a m aterial weakness

. 

I also noted other matters involving the interna l control structure and its operation that I have repo rted 
to the Board of Exam iners of the Louisiana  State Board of Physical Therapy Exam iners

, in a separate letter 
dated September 17, 1996. 

This repo rt is intend ed for the information of the Board of Exami 
A uditor of the State of Louisiana . This restriction is not inte nded 

Septembe r 17, 1996 

hers, m ana gem ent and the Legislative 
to lim it th e distribution of th is report, 



Telephone (504) 927-7474 

A lton D ale Thornton, Jr, 
Certified Public A ccountant 

625 Colonial Drive 
Bar n Rouge, Louisiana 70806 

Independent Auditor's Report on Internal Control 
Structure Based on an Audit of General Purpose 
Financial Statem ents performed in Accordance 

W ith Government Auditing Standards 

To the Board of Exam iners 
Louisiana  State Board of Physical Therapy Examiners 
Lafayette, Lo uisiana 

Facsimile (504) 928-5700 

I have audited th e general purpose fina ncial statem ents of th e Louisiana  State Board of Physical 
Therapy Examiners, a compo nent unit of the State of Louisiana , as of and for the year ended June 30, 1996, 
and have issued my report thereon dated September 16, 1996. 

I conducted m y audit in acco rdance  with generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
I plan and perform the audit to obtain reasonable assurance  about whether the general purpo se financial 
statements are free of material m isstatement. 

Th e Board of Exam iners of the Louisiana  State Board of Physica l Therapy Exam iners is respo nsible 
for establishing and maintaining an internal control structure. In fulfilling this respo ns ibility, estimates and 
judgements by management are required to assess the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an internal control structure are to provide management 
with reasona ble, but not absolute, assurance that assets are safeguarded  against loss from unauthorized use 
or disposition, and that transactions  are executed in accordance with management's authorization and 
recorded properly to pe rmit the preparation of fina ncial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations  in any interna l control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, projections of any evaluation of the 
structure to future pe riods is subject to the risk that procedures may become inadequate because of changes 
in co nd itions  or that the effec tiveness of the des ign and  operation of policies and procedures may deteriorate. 

In planning and  pe rforming my audit of the gene ral purpose financial statements of the Lo uisiana  State 
Board of Physica l Th erapy Exa miners, for the year end ed June 30, 1996, 1 obtained an understanding of the 
internal co ntrol structure. W ith respect to the internal control structure, I obtained an understanding of the 
design of relevant policies and proce dures and whether they have been place d in operation, and I assessed 
co ntrol risk in order to determine my auditing proced ures for the purpose of expressing my opinion on the 
general purpose fina ncial statements and not to provide an opinion on the internal control structure. 
Accordingly, I do not express such an opinion. 

I noted certain matters involving the internal control structure and its ope ration that I cons ider to be  
reportable co nditions under standards established  by the American Ins titute of Certified Public Accountants. 
Repo rtable cond itions involve matters co ming to my attention relating to significant deficiencies in the design 

or operation of the internal control structure that, in my judgement, could adversely affect the entity's ability 
to reco rd, process, summa rize, and  report fina ncial data co nsistent with the asse rtions  of m ana gement in the 
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guarantee any of the benefits granted by the retirement system . 

Note 10 - Leases 

The Board currently leases office space in Lafayette, Louisiana on a three year term expiring on M arch 31, 1999 
M onthly lease payments are $971 or $11,652 annually. Total future minimum rental payments are as follows: 

For the yea r ending June 30, 1997 
For th e yea r ending June 30, 1998 
For the year ending June 30, 1999 
Total 

Note 11 - Schedule of Per Diem Paid to Board M embers and Exam M onitors 

Amounts paid to board membe rs for the year ended June 30 
Nam e 
Paul Lamothe 
Becky Lege' 
Sharon Toups 
Gregory W ard 
Lana  W ilson 

Total 

Am ounts paid to exam m onitors for the year ended June 30 
Name 
Patricia Adams 
Yvonn e Brossette 
Auguste de la Houssaye 
Paul D ucrest 
Carolyn Dunavant 
Paul Lamonthe 
Joanne Lecom pte 
M ary Sue M cLaughlin 
D ave Pariser 
David Regan 
Lauren Rozas 
Robbie Schexna ilder 
Sharon Toups 
Lana  W ilson 

Total 

- 10- 

$11,652 
11,652 
8.739 

$32:043 

1996 are as follows: 
Am ount 
$1,100 
1,100 
1,500 
250 

1.200 

$5.150 

1996 are as follows 



Carrying Amount on Balance Sheet 

Bank balances 

Certificates 
of Deposit 

$186.151 

Total 

$322.044 

1. Insured (FDIC) or collateralized 
with securities held by the entity 
or its agent in the entity's name 100,000 186,016 286,016 

2. Collateralized with securities 
held by pledging financial 
institution's trust department 
or agent in the entity's na me 35,793 

U nco llateralized, including 
any securities held for the 
entity but not in the 
entity's nam e 

Total Bank Balances 

Note 7 - Total Columns on Statements 

-0- 

-0- 

$186:151 

35,928 

The total colum ns  on the statements are ca ptioned M emorandum Only to indicate they are presented only to facilitate 
financial analysis. Data in theses co lumns do not present fina ncial position or results of operations  in conformity with 
generally accepted accounting principles. Nor is such data comparable to a co nsolidation. 

Note 8 - Changes in General Fixed Assets 

Th e changes in general fixed assets are as follows 

Furniture and equipm ent 

Nole 9 - Pens ion Plan 

Beginning 
Balance 

$29:703 

Additions 

$1~158 

Deletions  

$ -0- 

Ending 
Balance 

$30.861 

All full-time employees are members in the Louisiana State Employee Retirement System . In addition to the 
employee contribution withheld at 7.5 % of gross salary, the State co ntributes an additiona l 12.0% of gross salary 
to the Louisiana  State Employees Retirement System . The total current year payroll of the agency was $40,513 and 
its current year payroll co vered by the retirement system was $35,633. Under present statutes, the agency does not 



JUNE 30. 1996 

Note 1 - Summary of Significant Accounting Policies 

The Louisiana State Board of Physical Therapy Examiners is a co mpo nent unit of the State of Louisiana created 
within the Louisiana  Departm ent of Health and Hospitals, as provided  by Lo uisiana  Revised Statutes 37:2401 - 
37:2418 as amended  in 1982. Th e Board is composed of five members, appo inted by the Governor, who serve terms 
of three years. The Board is charged  with the responsibility to examine all applicants for licens es to practice  Physical 
Th erapy, issue lice nses to those possessing the ne cessary qualifications  and to take appropriate administrative actions  
to regulate the practice  of Physica l Th erapy in Lo uisiana. Operations  of the Board are funded  with fees charged to 
exam ine and lice ns e practicing Physical Therapists. 

In April of 1984, the Fina ncial Accounting Foundation established  the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles and transactions of state and local governmental 
entities. In June of 1987, the GASB issued a revised codifica tion of governmental accounting and fina ncial repo rting 
standards. The codifica tion and  subsequent GASB pronouncements are recognized as generally accepted  accounting 
principles for state and local governm ent. 

Th e Lo uisiana  State Board of Physica l Th erapy Exam iners prepares its financial statem ents in accordance  with the 
standards established by the GASB. GASB Codification Section 2100 establishes criteria for determining the 
governmental reporting entity and has defined  the governmental reporting entity to be the State of Lo uisiana . The 
accompanying statem ents present only transactions of the Lo uisiana State Board of Physical Th erapy Exam iners, a 
com ponent unit of th e State of Lo uisiana . 

Annually, the State of Louisiana  issues general purpose fina ncial statem ents which include the activity contained  in 
th e accompanying fina ncial statements. Th e general purpo se  fina ncial statements are issued  by the Lo uisiana 
Division of Administration-Office  of Statewide Repo rting and Accounting Policy and audited by the Lo uisiana 
Legislative Auditor. 

Note 2 - Fund Accounting 

The acco unts of the Lo uisiana  State Board of Physical Therapy Examiners are organized on the basis of funds and 
acco unt groups, each of which is co nsidered a separate acco unting entity. The ope rations  of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures. Revenues are accounted for in these individual funds based upo n the purpo se for which they are to 
be spent and the m ea ns  by which spe nding activities are co ntrolled. The fu nds presented in th e fina ncial statements 
are describe d as follows: 

General Fund 
The Gene ral Fund is the only fund and is used to account for the general ope rations of the Board. The various fee s 
and  charges  due the Board are accounted for in this fund . Gene rally ope rations expenditures are paid from this fu nd. 

Note 3 - General Fixed Assets 
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REVEN U ES 
Exam ination Fees 
Licenses 
Interest Incom e 
Other Incom e 

Total Revenue 

EXPENDITURES 
CU RREN T: 

Exam Costs 
Exam M onitor Costs 
Board M em ber 

Lodging, Travel 
and Subsistence 

Board M em be r Per Diem 
Board M ember Conference 
Computer Cons ulting Service 
Bank Charges 
Accounting Consulting 

Services 
Annual Audit Cost 
D ues and Subscriptions  
Insurance 
Office Supplies 
Pens ion Expense 
Postage 
Printing 
Salaries and W ages 
Payroll Taxes 
Telephone 
Rent 

$ 90,000 
138,000 
12,000 
24.500 
250.249 

54,000 
9,012 

9,700 
5,800 
1,300 
1,000 
300 

3,000 
1,500 
2,500 
1,600 
1,800 
3,454 
5,300 
3,500 
37,690 

547 
1,200 
11.917 

$ 97,690 
157,210 
14,136 
31.792 
300.828 

19,900 
4,565 

10,618 
5,150 
555 

3,622 
386 

1,500 
1,680 
2,031 
2,537 
2,417 
4,276 
8,988 
6,350 
40,513 
1,291 
2,031 
14,301 

The Accompanying Notes are an Integral Part of This Statement. 
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VARIAN CE 
FAVORABLE 

(UNFAVORABLE) 

$ 7,690 
19,210 
2,136 
7,292 
36.328 

34,100 
4,447 

( 918) 
65O 
745 

(2,622) 
( 86) 

1,500 

180) 
469 
937) 
617) 
822) 

(3,688) 
(2,850) 
(2,823) 
( 744) 
( 831) 
(2,384) 



REVENUES 
Exam ination Fees 
Reciprocity Fee s 
Renewal Fee s 
Interest Earned 
Other Income 

Total Revenue 

EXPEND ITU RES 
Salaries 
Payroll Taxes 
Accounting Consulting Services 
Audit Fee s 
Bank Charges 
Computer Cons ulting Service s 
Dues and Subscriptions 
Exam Costs 
Insurance 
Investigative and Legal Costs 
Office  Supplies and Expens es 
Pens ion Expe ns e 
Postage 
Printing 
Rent 
Telephone 
M onitor Costs 

Lodging 
Travel 
Per Diem 
Subsistence  

Lodging 
M ileage 
Per D iem  
Subsistence  
Travel 
Conference  Fees 

Capital Outlay 
Total Expenditures 

EXCESS OF REVENUES OVER EXPENDITURES  

FUND BALANCE - BEGINNING OF YEAR 

FUND BALANCE -END OF YEAR 

$ 97,690 
37,950 
119,260 
14,136 
31.792 
300.828 

112 
575 

3,650 
228 

3,952 
3,301 
5,150 
2,213 
1,152 
555 

1.158 
209.219 

91,609 

206.214 

$297.823 

The Accompanying Notes are an Integral Part of This Statement 
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Telephone (504) 927-7474 

A lton D ale Thornton, Jr 
Certified Public Accountant 

625 Colonial Drive 
Baton Rouge, Louisiana 70806 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Exam iners 
Louisiana State Bo ard of Physical Therapy Exam iners 
Lafayette , Louisiana  

Facsimile (504) 928-5700 

I have audited the accompanying general purpose fina ncial statements of the Louisiana  State Board 
of Physical Therapy Exam iners, a component unit of the State of Lo uisiana  created within the Lo uisiana  
Department of Hea lth and Hospitals, as of and for the yea r ended June 30, 1996, as listed in the table of 
co ntents. Th ese  general purpo se  fina ncial statements are the respo nsibility of the Board of Examiners of 
the Lo uisiana  State Board of Physical Therapy Examiners. M y respo nsibility is to express an opinion on 
these fina ncial statements based on my audit. 

I conducted m y audit in accordance with generally acce pted  auditing standards and Government 
Auditing Standards, issued  by the Comptroller General of the United States. Those standards require that 
I plan and perform the audit to obtain reasona ble assurance about whether the general purpose financial 
statements are free of m aterial misstatement. An audit includes examining, on a test basis evidence  
suppo rting the amounts and disclosures in the general purpo se  fina ncial statements. An audit also includes 
a~gsessing the accounting principles used and significant estimates ma de by m ana gement, as well as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a reasona ble basis for m y 

In m y opinion, the general purpo se  fina ncial statem ents referred to above present fairly, in all 
ma terial respects, the fina ncial po sition of the Louisiana  State Board of Physical Therapy Examiners as of 
June 30, 1996, and the results of its ope rations for the year then ended, in conformity with generally 
acce pted acco unting principles, 

t~ 7 
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JUNE 30. 1996 

Fixed assets used in the governmental fund type operations are accounted for in the General Fixed Assets Account 
Group, rather than in governmental funds. Depreciation has not been provided on general fixed assets. All fixed  
assets are valued  at historical cost or estimated historical cost. 

The Account Group is not a fu nd. It is concerned only with the m easurements of financial position
, not with 

m easurem ent of results of ope rations . 

Note 4 - Basis of Accounting 

Basis of acco unting refers to when revenues and expend itures are recognized and reported in the financial statements 
Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied 
The Board's reco rds are maintained on the accrual basis of accounting. 

Note 5 - Budget Practices 

The Louisiana  State Board of Physical Therapy Examiners utilized the following budgetary practices 

The Board is required by LSA:R.S. 39:1334 and 1335 to adopt and submit a budget by January 1 of each 
year to the Louisiana Departm ent of Health and Hospitals for the following fiscal year beginning July 1. 
Th e operating budget includes beginning fu nd balance, proposed  expenditures and the mea ns of fina ncing 
th em . 

2. Each budget is presented on the accrual basis of accounting 

3. Th e budget must be revised and approved by the Board of Examiners for any increase in budgetary 
expenditures. 

4. All budgetary appropriations lapse at the end of ea ch fiscal year 

Note 6 - Cash and Cash Equivalents 

For reporting purpose s, cash and ca sh equivalents included ca sh, dem and deposits, time deposits
, and certificates 

of deposit. Und er state law, the Louisiana State Board of Physica l Therapy Examiners may deposit fu nds within a 
fiscal agent bank selected  and designa ted by the Interim Emergency Board. Further, the Board may invest in time 
certificates of depo sit of state banks organized under the laws of Lo uisiana , na tiona l banks having their principal 
office in the state of Lo uisiana , in savings acco unts or shares of sa vings and loan associations and sa vings banks  and 
in share accounts and share certifica te accounts of federally or state chartered credit unions . 

As reflected  on Page 3, the Louisiana  State Board of Physical Th erapy Examiners had cash and ca sh equivalents 
totaling $322,044 at June 30, 1996. Cash and  cash equivalents are stated at co st, which approximates market. Under 
state law, these deposits m ust be  se cured by federal depo sit insurance or th e pledge of securities owned by th e fiscal 
agent bank. Th e market value of the pled ged securities plus th e federal deposit ins urance  m ust at all times equal the 
amount on depo sit with the fiscal agent. Th ese pledged securities are held in the na me of the pled ging fiscal agent 
bank in the holding or custodial bank in the form of safekeeping receipts held by the state treasurer. The deposits 
at June 30, 1996 were secured as follows: 
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