For the purpose of this report, 1 have classified the significant
internal control structure policies and procedures used in administering
federal financial assistance programs in the following categories:

Accounting Controls:
Cash recelpts
Cassh disbursements
Payroll

Administrative Controls:
General reguirements:

Political activity

Civil rights

Cash management

Allowable costs

Drug free workplace
Administrative requirements

Specific requirements:
Types of services
Eligibility

For all of the internal control structure categories listed above, I
ocbtained an understanding of the design of relevant policies and
procedures and determined whether they have been placed in operation,
and I assessed control risk.

During the year ended June 30, 1996, Ouachita Council on Aging, Inc.,
had no major federal financial assistance prograns and expended 53% of
its total federal financial assistance under the following nonmajor
federal financial assistance progranms.

Title I1I, Part C-1 Congregate Nutrition
Title III-B Ssupportive Services
Title XIX Adult Day Care

1 performed tests of controls, as required by OMB Circular A-128, to
evaluate the effectiveness of the design and operation of internal
control structure policies and procedures that I have considered
relevant to preventing or detecting material noncompliance with specific
requirements, general requirements, and requirements governing claims
for advances and reimbursements and amounts claimed for use for matching
that are applicable to the aforementioned nonmajor progranms. My
procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures.
Accordingly, I do not express such an opinion.
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Schedule 4

OQUACHITA COUNCIIL ON AGING, INC.

STATEMENT OF GENERAL FIXED ASSETS
AND CHANGES IN GENERAL FIXED ASSETS
For the Year Ended June 30, 1296

Balance Balance
June 30, June 30,
1995 Additions Deletions 1996
General Fixed Assets, at cost:

vans S 172,562 S - S - $172,562
Furniture and egquipment 107,903 32,333 - 140,236
Leasehold Improvements 60,496 = - 60,496
Total $ 340,961 $ 32,333 $_ - $ 373,294

Investment in General Fixed Assets:
Property with no reflection
of source and general

fund acquisitions S 239,350 S — S - S 239,350
Local - 1,923 = 1,923
UMTA 101,611 30,410 - 132,021

Total $ 340,961 S 32,333 S - S 373,294

25




Marsha O. Millican

S
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO

FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Board of Directors
Ouachita Council on Aging, Inc.
Monroe, Louisiana

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc., as of and for the year ended June 30, 1996, and
have issued my report thereon dated October 3, 1996.

I have applied procedures to test Ouachita Council on Aging, Inc.
compliance with the following requirements appllcable to 1its federal
financial assistance programs, which are identified in the Schedule of
Federal Financial Assistance, for the vyear ended June 30, 1995:
political activity, civil rights, cash management, allowable costs/cost
principles, drug-free workplace act, administrative requilirements.

My procedures were limited to the applicable procedures described in the
Ooffice of Management and Budget's "Compliance Supplement for Single
Audits of State and Local Governments". My procedures were
substantlally less in scope than an audit, the objective of which is the
expression of an opinion on Ouachita Caunc1l on Aging, Inc., compliance
with the requirements listed in the preceding paragraph. Accordlngly,
I do not express such an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of nancompllance with the regquirements
listed in the second paragaph of this report. With respect to the itemns
not tested, nothing came to my attention that caused me to believe that
Ouachita Counc11 on Aging, Inc., had not complied, in all material
respects, with those requirements.

This report is intended for the information of management, the Board of
Directors and the applicable federal and state cognizant agencies. This
restriction is not intended to limit the distribution of this report,
which is a matter of public record.

Mt 0, Unidbecr

Certified Public Accountant
October 3, 1996
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My consideration of the internal control structure would not necessarily
disclose all matters in the internal contrel structure that might be
material weaknesses under standards established by the American Insitute
of Certified Public Accountants. A material weakness is a reportable
condition in which the design or operation of one or more of the
internal control structure elements does not reduce to a relatively low
level the risk that noncompliance with laws and regulations that would
be material to a federal financial assistance program may occur and not
be detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters involving the
internal control structure and its operations that I consider to be a

material weakness as defined above.

This report is intended for the information of management, the Board of
Directors and applicable state and federal cognizant agencies. However,
this report 1is a matter of public record and its distribution is not
limited.

“Ntdn D blrgans

Certified Public Accountant
October 3, 1996
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Marsha O. Millican

N
CERTIFIED PUBUC ACCOUNIANT

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL
STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Board of Directors
Ouachita Council on Aging, Inc.
Monroe, Loulisilana

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc., for the year ended June 30, 1996, and have
issued my report thereon dated October 3, 1996.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, 1ssued by the Comptroller
General of the United States; and Office of Management and Budget (OMB)
Circular A-128, "Audits of State and Local Governments."™ Those
standards and OMB Circular A-128 require that I plan and perform the
audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement.

In planning and performing my audit for the year ended June 30, 1996, T
considered the Council's internal control structure in order to
determine my auditing procedures for the purpose of expressing mny
opinion on the Council's general purpose financial statements and to
report on the internal control structure in accordance with OMB Circular

A-128. This report addresses my consideration of internal control
structure policies and procedures relevant to compliance with
requirements applicable to federal financial assistance programs. I

have addressed internal control structure policies and procedures
relevant to my audit of the general purpose financial statements in a
separate report dated October 3, 1996.

The management of Ouachita Council on Aging, Inc., is responsible for
establishing and maintaining an 1internal control structure. In
fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of
internal control structure policies and procedures. The objectives of
an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, that transactions are executed in
accordance with manadgement's authorization and recorded properly to
permit. the preparation of general purpose financial statements 1n
accordance with generally accepted accounting principles, and that
federal financial assistance programs are managed in compliance with
applicable laws and regulations. Because of inherent limitations in any
internal control structure, errors, 1i1rregularities, or instances of
noncompliance may nevertheless occur and not be detected. Also,
projection of any evaluation of the structure to future periods is
subject to the risk that procedures may become inadequate because of
changes in conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

754 DALZELL & SHAEVEFORT, LOUISIANA 71104 e (318) 221-3881
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Marsha O. Millican

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED
ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Ouachita Council on Aging, Inc.
Monroe, Louisiaha

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc., as of and for the year ended June 30, 1996, and
have issued my report thereon dated October 3, 1996.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of Management
and Budget Circular A-128, "Audits of State and Local Governments'.
Those standards and OMB Circular A-128 require that I plan and perform
the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
Ouachita Council on Aging, Inc. is the responsibility of the mangement
of Ouachita Council on Aging, Inc. As part of obtaining reasonable
assurance about whether the general purpose financial statements are
free of material misstatement, I performed tests of the Council's
compliance with certain provisions of laws, regulations, contracts, and
grants. However, the objective of my audit of the general purpose
financial statements was not to provide an opinion on overall compliance
with such provisions. Accordingly, I do not express such an opinion.

The recsults of my tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

This report is intended for the information of management, the Board
of Directors and the applicabkle federal and state cognizant agencies.
This restriction is not intended to 1limit the distribution of this
report, which is a matter of public record.

Mdw . M iblai?

Certified Public Accountant
October 3, 1996
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My consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness 1is a
reportable condition in which the design or operation of one or more of
the internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would
be material in relation to the general purpose financial statements
being audited may occur and not be detected within a timely period by
enmployees in the normal course of performing their assigned functions.
I noted no matters involving the internal control structure and its
operation that I considered to be material weaknesses as defined above,

This report is intended for the information of management, the Board of
Directors and applicable federal and state cognizant agencies. However,
this report is a matter of public record and its distribution is not
limited.

Muda 0. N dbecs

Certified Public Accountant
October 3, 1996
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Marsha O. Millican

CERTIHED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Board cof Directors
Ouachita Council on Aging, Inc.
Monroe, Loulisiana

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc., as of and for the year ended June 30, 1996, and
have issued my report thereon dated October 3, 1996,

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of Management
and Budget Circular A-128, "Audits of State and Local Governments”,
Those standards and OMB Circular A-128 require that I plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

The management of Ouachita Council on Aging, Inc., is responsible for
establishing and maintaining an internal control structure. In
fulfilling this responsibility, estimates and Jjudgments by management
are reguired to assess the expected benefits and related costs of

internal control structure policies and procedures. The objectives of
an internal control structure are to provide management with reasonable,

but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed
in accordance with management's authorization and recorded properly to
permit the preparation of general purpose financial statements 1in

accordance with generally accepted accounting principles. Because of
inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also,

projection of any evaluation of the structure to future periods 1is
subject to the risk that procedures may become i1inadequate because of
changes in conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

In planning and performing my audit of the general purpose financial
statements of Ouachita Council on Aging, Inc., for the year ended June
30, 1996, I obtained an understanding of the internal control structure,
With respect to the internal control structure, I obtained an
understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and I assessed control risk
in order to determine my auditing procedures for the purpose of
expressing my opinion on the general purpose financial statements and
not to provide an opinion on the internal contrel structure.
Accordingly, I do not express such an opinion.

754 DALZELL e SHREVEPORT, LOUISIANA 71104 ¢ (318) 221-3881
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Schedule 5

OUACHITA COUNCII, ON AGING, I1INC.

Per Dien Paid to Board Members
For the Year Ended June 30, 1996

Per Diem paid to board members for the year ended June 30, 1996 was as
follows:

$ 241

Ray O. Wright
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Schedule ¢

OUACHITA COUNCTII_ON AGING, INC.

Schedule of Federal Financial Assistance
For the Year Ended June 30, 1996

PROGRAM
FEDERAL OR
FEDERAL GRANTOR/ CFDA AWARD REVENUE
PROGRAM TITLE _* NUMBER AMOUNT RECOGNIZED EXPENDITURES
Department of Health and Human_ Services
Passed through the Louisiana Governor’'s
Office of Elderly Affairs
Special programs for the aging:
"itle III, Part C-1 Congregate
Meals 93.045 $101,011 § 101,011 $ 101,011
Title JIII, Part C-2 Home
Delivered Meals 93.045 35,236 35,236 35,236
Title IYI, Part B Area Agency
Administrative 93.044 28,168 28,168 28,168
Title II1I, Part B Supportive
Services 03.044 104,887 104,887 104,887
Title IIID, In-Home Services 93.046 2,685 2,685 2,685
Title IIIF, Health Promotion 93.043 5,883 5,883 5,883
Title I1II, Long-Term
Care Ombudsman 93.044 9,520 9,520 9,520
Title XIX, Adult Day Care $93.778 €8, 280 68,820 68,820
Federal Emergency Management Agency
Passed through American Red Cross
Emergency Food and Shelter
Program 83.516 6,473 ©,473 6,473
Department of Trangportation
Passed through the Louisiana
Department of Transportation
UMTA 20.500 21,287 21,287 21,287

Department of Agriculture
Passed through the Louisiana
Department of Education
Adult Day Care Nutrition 10.558 7,823 7,823 7,823
Passed through the Louisiana
Governor’‘s Qffice of Elderly

hRffairsg:
USDA - cash in lieu of
commodities 10.550 123,735 132,468 132,468
Total S 514,988 S 514,988

L

*  The Council administered no major programs for the year ended June 30, 1896.
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Marsha O. Millican

e ——— e
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON THE SCHEDULE OF
FEDERAL FINANCTAL ASSISTANCE

Board of Directors
Ouachita Council on Aging, Inc.
Monroe, Louisiana

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc., as of and for the year ended June 30, 1996, and
have i1ssued my report thereon dated October 3, 1996. These general
purpose financial statements are the responsibility of the management of
Ouachita Councill on Agind, Inc. My responsibility is to express an
opinion on these general purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of Management
and Budget Circular A-128, "Audits of State and Local Governments."
Those standards and OMB Circular A-128 require that I plan and perform
the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An
audit includes examining, on a test basls, evidence supporting the
amounts and disclosures in the general purpose financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

My audit was conducted for the purpose of forming an opinion on the
general purpose financial statements of Ouachita Council on Aging, Inc.,

taken as a whole. The accompanying Schedule of Federal Financial
Assistance is presented for additional analysis and is not a required
part of the general purpose financial statements. The information in

that schedule has been subljected to the auditing procedures applied in
the audit of the dgeneral purpose financial statements and, in nmy
opinion, is fairly presented in all material respects in relation to the
general purpose financial statements taken as a whole.

“INaidt®. %M%«/

Certified Public Accountant
October 3, 1996
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sSchedule 8

OUACHITA COUNCIL ON AGING, INC.

Exit Conference
June 30, 1996

1996. Those 1in attendance were

Executive Director, David
Board Treasurer.

The exit conference was held October 2,

Marsha O. Millican, CPA, Joseph Nastasi,
swanner, Finance Director, and Mrs. Martha Ann Moore,

I reported to them that I did not discover any materila
in internal control.

1 weaknesses
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SCHEDULE 7

OUACHITA COUNCIL ON AGING, INC.

corrective Action Taken on prior Year Findings
June 30, 1996

Prior Year Finding

n financial institutions of $39,898 were uninsured.

runds on deposit 1

Management's corrective Action

deposits in financial

n to ascertain that all
securities pledged

Management has taken actio
lized by FDIC insurance O

institutions are collatera
in the name of the Councll.

Prior Year Findindg

I examined

< for C-2 are not made timely.
assessed

Program reassessment
iced that six people had not been re

18 Cc-2 files and not
on a timely basis.

Managenment's corrective Action

ecassessment program to

stituted an annual client r
on a timely basis.

Management has in
c-2 files are reassessed

ascertain that all
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Schedule 6

OUACHITA COUNCIL ON AGING, INC.

Questioned Costs
For the Year Ended June 30, 1996




Schedule 3
(Continued)
OQUACHITA COUNCII, ON AGING, INC.

Schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Special Revenue Funds
For the Year Ended June 30, 1996

Varliance -
Favorable
Budget Actual {Unfavorable)
HEALTH PROMOTION
Salaries $ 3,974 S 4,108 S ( 134)
Fringe 540 363 1777
Meals - - -
Travel 200 19 181
Operating services - — -
Operating supplies - 480 ( 480)
Other costs 2,880 2,624 2b6
Capital outlay - - -
Totals S 7,594 $ 7,594 S —
ADULT DAY CARE
Salaries S 44,318 S 45,084 S ( 766)
Fringe 4,990 5,104 ( 114)
Meals 7,217 7,217 -
Travel 1,000 964 36
Operating services 16,373 17,667 ( 1,294)
Operating supplies 3,260 3,060 200
Other costs - 238 ( 238)
Capital outlay - — -
Transfers to other funds:
Title III C-2 - -
Totals S 77,158 S 79,334  $( 2,176)
FEMA
Salaries S - S - S ~
Fringe - -~ -
Meals — - -
Travel - - -
Operating services 7,133 6,477 656
Operating supplies - - -
Other costs - - -
Capital outlay - - -
Transfers to other funds:
Senior Center - - -
C-1 - — -
Totals 2 7,133 S 6,477 S 656

(Continued)

23



Marsha O. Millican

ISR
CERTIFIED PUBLIC ACCOUNTANT

"INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAI, FINANCIAL ASSISTANCE PROGRAMS TRANSACTIONS

Beoard of Directors
Ouachita Council on Aging, Inc.
Monroe, Louisiana

I have audited the general purpose financial statements of Ouachita
Council on Aging, Inc. for the year ended June 30, 1996, and have issued
my report thereon dated October 3, 1986,

In connection with my audit of the general purpose financial statements
of Ouachita Council on Aging, Inc., and with my consideration of
Ouachita Council on Aging, Inc., internal control structure used to
administer federal financial assistance programs, as required by Office
of Management and Budget Circular A-128, "“Audits of State and Local
Governments," T selected certain transactions applicable to certain
nonmajor federal financial assistance programs for the year ended June
30, 1996.

As required by OMB Circular A-128, I have performed auditing procedures
to test compliance with the requirements governing types of services
allowed or unallowed and eligibility that are applicable to those
transactions. My procedures were substantially less in scope than an
audit, the objective of which is the expression of an opinion on
Ouachita Council on Aging, Inc., compliance with these requirements.
Accordingly, I do not express such an opinion.

With respect to the 1items tested, the results of those procedures
disclosed no material instances of noncompliance with the regquirements
listed 1in the preceding paragraph. With respect to the items not
tested, nothing came to my attention that caused me to believe that
Cuachita Council on Aging, Inc. had not complied, in all material
respects, with those requirements.

This report is intended for the information of management, the Board of
Directors and the applicable federal and state cognizant agencies. This
restriction is not intended to limit the dlstrlbutlon of this report,
which is a matter of public record.

Contidn 0 VPl

Certified Public Accountant
October 3, 1996 '
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Schedule 3
(Continued)

QUACHITA COUNCIL ON AGING, INC.

Schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Special Revenue Funds
For the Year Ended June 30, 1996

variance -

Favorable
Budget Expenditures (Unfaveorable)

UTILITY ASSISTANCE
Salaries S - S - S -
Fringe - - -
Meals - - -
Travel - - -
Operating services - - -
Operating supplies - - -~
Other costs - ~ -
Capital outlay - - -
Utility assistance 32,500 29,576 i 2,924
Totals S 32,500 S 29,576 S 2,924

AUDI'T
Salaries S -~ $ - S -
Fringes - - _
Meals -~ -~ _
Travel — - _
Operating services 7,500 7,500 -
Operating supplies ~ - -
Capital outlay -
Totals S 7,500 S 7,500 $ -

USDA
Transfer to Title III C-1 S 47,976 S 45,380 S
Transfers to Title III C-2 83,200 78,355

Totals g 131,176 123,735 S

596
845
441

e
- [« B
| SO S

MISCELLANEOUS GRANT
Salaries S - S - S -
Fringe - -~ —~
Meals - - -
Travel - - -
Operating services - - -
Operating supplies - - ~
Capital outlay - - -
Grants to subrecipient - —~ -
Transfer to Other Funds:
Title III D 6,606 6,606 -
Title III C-2 7,494 7,494 —~

Totals S 14,100 § 14,100 S _ -

|
;
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OUACHITA COUNCIL ON AGING, INC.

Notes to the Schedule of Federal Financial Assistance
June 30, 1996

1. General:

The acconmpanying Schedule of Federal Financial Assistance presents
the activity of all federal financial assistance programs of

ouachita Council on Aging, Inc.

2. Basis of Accounting:

The accompanying Schedule of Federal Financial Assistance 1is
presented using the nodified accrual basis of accounting, which is
described in Note 1 to the general purpose financial statements.

3. Relationship to General Purpose Financial Statements:

rederal Financial Assistance revenues are reported in the general
purpose financial statements as follows:

Intergovernmental

Federal Financial Assistance S 514,988
State Financial Assistance 425,935
Total S 940,923
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My audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The
statements and schedules listed in the table of contents as
supplementary information are presented for purposes of additional
analysis and are not a required part of the general purpose
financial statements of Ouachita Council on Aging, Inc. Such
information has been subjected to the auditing procedures applied
in the audit of the general purpose financial statements and, in my
opinion, is fairly presented in all material respects in relation
the the general purpose financial statements taken as a whole.

‘ ';MMV‘@ . %IWM’

Certified Public Accountant
October 3, 1996




OUACHITA COUNCIIL, ON AGING, INC.

Notes to Financial Statements
June 30, 1996

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund Types

Governmental funds are those through which most governmental
functions of the Council are financed. The acquisition, use, and
balances of the Council's expendable financial resources and the
related liabilities are accounted for through governmental funds.
The neasurement focus is upon determination of changes 1n
financial position, rather than upon net income determination.
The following are the Council's governmental fund types:

General Fund - The General Fund is the general operating fund of
the Council. It is used to account for all financial resources
except those regquired to be accounted for in another fund. These
discretionary funds are accounted for and reported according to
the source (federal, state, or 1local) from which they are
derived.

The following types of programs comprise the Council's General
Fund:

Local

Local funds are received from various local sources; such funds
not being retricted te any special use.

United Way

United Way funds are received directly from the United Way of
Northeast Louisiana. These funds are used to supplement Title
ITITI C-2 Home Delivered Fund and Title IIIB Supportive Services
Fund.

PCOA _(Act 735)

PocAa (Act 735%5) funds are appropriated for the Governor's Office
of Elderly Affairs by the Louisiana Legislature for remittance to
the Council on Aging. The Council may use these "Act 735" funds
at its discretion.

UMTA

—

UMTA Section 16 capital grants are used to purchase vans and
buses of various sizes and wheelchair 1lifts. The funds are
strictly for capital purchases and are only available in areas
where existing services are either insufficient, unavailable or
inappropriate.
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OUACHITA COUNCII, ON AGING, INC.

Notes to Financial Statements
June 30, 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Al

Statement of Presentation

The accompanying financial statements conform to generally
accepted accounting principles as applicable to governmental
units.

Reporting Entity

In 1964, the state of Louisiana passed Act 456 which authorized
the charter of voluntary councils on aging for the welfare of the
aging people in their respective parishes. Charters are issued
by the Louisiana Secretary of State wupon approval by the
Governor's Office of Elderly Affairs. The Ouachita Council on
Aging, Inc. is a non-profit corporation which must comply with
the policies and regulations established by the Governor's Office
of Elderly Affairs, the state agency which provides the Council
with most of its revenues. The Council also receilves revenues
from other federal, state, and local government agencies which
may impose certain restrictions upon how the Council can use the
money that they have provided.

The Council is not a component unit of another primary government

nor does 1t have any component units which are related to 1it.
Therefore, the Council has presented its financial statements as
a separate speclal-purpose government.

The primary function of Ouachita Council on Aging, Inc. 1is to
improve the qguality of life for the parish's elderly as well
coordinate and monitor the services of other 1local agencies
serving the aging people of the parish. Such services include
providing meals, nutritional education, information and referral
services, legal assistance, homemaker services, operating senior
centers, and transportation. A board of directors, consisting of
15 voluntary members who serve three-year terms, governs the
Council.

Fund Accounting

The accounts of the Council are organized on the basis of funds,
each of which 1s considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities,
fund eqgquity, revenues, and expenditures. Government resources
are allocated to and accounted for in individual funds based upon
the purposes for which they are spent and the means by which
spending activities are controlled. The various funds presented
in the financial statements in this report are as follows:

(Continued)




OQUACHITA COUNCII, ON AGING,

INC.

Schedule 3

Schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Special Revenue Funds

vVvariance -
Favorable
(Unfavorable)

S ( 295)
223

( 17)
( 3,125)
( 136)
( 652)
3,167

40
643

8. 591

9 8,439

For the Year Ended June 30, 1996
Budget Actual
LOCAT,
Salaries S 10,200 10,495
Fringe 1,200 977
Travel 1,980 1,997
Operating services 17,250 20,375
Operating supplies - 136
Other costs - 652
Capital outlay 35,500 32,333
Transfers to other funds:
Senior Center 1,233 1,193
Title III C-2 138,927 138,284
Title III B Supportive
Services 67,765 59,174
Audit 2,594 2,594
Totals S 276,649 268,210
PCOA (ACT 735)
Salaries - -
Fringe - ~
Meals - -
Travel - -
Operating services - -
Operating supplies - -
Capital outlay - -
Transfers to other funds:
Title III B Supportive
Services 25,599 25,599
Totals S 25,599 25,599
(Continued)
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OUACHITA COUNCIL ON AGING, INC.

S —

Exhibit D

Statement of Revenues, Expenditures and Changes in Fund Balance -

Budget (GAAP Basis) and Actual - Special Revenue Funds

For the Year FEnded June 30, 1996
Variance
Favorable
(Unfavorable) Budget Actual i
REVENUES :
Intergovernmental $( 9,187) $ 879,326 S 870,169
Public support { 4,908) 156,500 151,592
Interest ) 479 ~ 479
Total revenues ( 13,586) 1,035,826 _ 1,022,240
EXPENDITURES :
Salaries 15,382 155,936 440,554
Fringe 4,601 52,500 47,899
Meals 3,089 427,217 424,128
Travel 338 43,539 43,201
Operating service ( 2,915) 179,683 182,598
Operating supplies ( 3,673) 27,789 31,462
Other costs 18 10,135 10,117
Capital outlay ~ - -
Utility assistance 2,924 32,500 29,576
Grants to subrecipient _ ] - 42,645 42,645
Total expenditures . 19,764 1,271,944 1,252,180
Excess {deficiency) of
revenues over
expenditures 6,178 ( 236,118) ( 229,940)
OTHER_FINANCING SOURCES (USES):
Operating transfers in ( 16,715) 381,394 364,679
Operating transfers out 1,441 (145,276) ( 137,835)
Excess (deficiency) of
revenues and other
sources oveyr
expenditures and other
uses { 3,096) - { 3,096)
FUND BALANCE (DEFICIT) :
Beginning of year (deficit) - ( 488) _(___ 488)
End of year (deficit) 9 ( 3,096} S( 488) S(__ ___ 3,584)

The accompanying notes are an integral part of this statement.




Exhibit C

OUACHITA COUNCII, ON AGING, INC.

Statement of Revenues, Expenditures and Changes in Fund Balance -
Budget (GAAP Basis) and Actual - General Fund
For the Year Ended June 30, 1996

variance
Favorable
(Unfavorable) Budget Actual
REVENUES
Intergovernmental S - S 70,754 S 70,754
Public support ( 79,071) 231,494 152,423
Interest 9,899 - 9,899
Miscellaneous 53,508 - 53,508
Total revenues ( 15,664) 302,248 286,584
EXPENDITURES:
Salaries ( 295) 10,200 10,495
Fringe 223 1,200 977
Travel ( 17) 1,980 1,997
Operating services ( 3,125) 17,250 20,375
Operating supplies ( 136) - 136
Other costs ( 652) - 652
Capital outlay 3,167 35,500 32,333
Total expenditures ( 835) 66,130 66,965
Excess {(deficiency) of
revenues over
expenditures ( 16,499) 236,118 219,619
OTHER FINANCING SOURCES (USES):
Operating transfers in - - -
Operating transfers out 9,274 ( 236,118) ( 226,844)

Excess (deficiency) of
raevenues and other
sources over expenditures

and other uses ( 7,225) - ( 7,225)

FUND BAIANCE:
Beginning of year - 238,432 238,432
End of year 2 { 7,225) g 238,432 9 231,207

The accompanying notes are an integral part of this statement.




OUACHITA COUNCII, ON AGING,

1INC.

Exhibit A

combined Balance Sheet - All Fund Types and Account Group

June 30, 1996
Governmental
_ Fund Types
Special
Ggeneral Revenue
ASSETS
cash and cash equivalents $241,173 § 5,842
contracts receivable 30,200 6,476
Due from other funds 15,134 -
General fixed assets - -
Total assets $286,507 $ 12,318
LIARILITIES AND FUND EQUITY
LIABILITIES:
Accounts payable $ 50,367 S 768
Payroll taxes payable 1,533 -
Capital lease payable 3,400 -
Due to other funds _ - 15,134
Total liabilities 55,300 15,902
FUND EQUITY:
Tnvestments in general
fixed assets - -
Fund Balances:
Reserved for FEMA - 250
Reserved for Utility
Assistance - 428
Reserved for Capital
Additions 50,000 -
Unreserved -
undesignated 181,207 ( 4,262)
Total fund equity 231,207 ( 3,584)
Total liabilities
and fund eqguity $286,507 § 12,318

Account Group

General

Fixed Assets

—
L

373,294

373,294

373,294

373,294

373,294

The accompanying notes are an integral part of this statement.

Totals
(Memorandum
cnly

S 247,015
36,676
15,134

373,294

672,119

ey

S 51,135
1,533
3,400
15,134

71,202

373,294
250

428
50,000

176,945

600,917

$ 672,119

)
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Marsha O. Millican

SR
CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Ouachita Council on Aging, Inc.
Monroe, Louisiana

I have audited the accompanying general purpose financial
statements of Ouachita Council on Aging, Inc., as of and for the
vear ended June 30, 1996, These general purpose filnancial
statements are the responsibility of Ouachita Council on Aging,
Inc., management. My responsibility is to express an opinion on
these general purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of
Management and Budget Circular A-128, "“Audits of State and Local
Governments." Those standards regquire that I plan and perform the
audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures 1in the general purpose financial
statements. An audit also 1ncludes assessing the accounting
principles used and significant estimates made by manhagement, as
well as evaluating the overall general purpose financial statement
presentation. I believe that my audit provides a reasonable basils
for my opinion.

In my opinion, the general purpose financial statements referred to
above present fairly, in all material respects, the financial
position of Ouachita Council on Aging, Inc. as of June 30, 1996,
and the results of its operations for the year then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, I have also
issued a report dated October 3, 1996 on mny consideration of
Ouachita Council on Aging, Inc.'s internal control structure and a
report dated October 3, 1996 on its compliance with laws and
regulations.

754 DALZELL @ SHREVEPORT, LOUISIANA 71104 ¢ (31B) 221-3881
805 POLK STREET & MANSFIELD, LOUISIANA 71052 ® (318) B72-2723
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QUACHITA COUNCIL ON AGING, INC.

Notes to Financial Statements
June 30, 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Special Revenue Funds - Special Revenue Funds are used to account
for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes. The following
are the funds which comprise the Council's Special Revenue Funds:

Title ITI-B aAadminstration Fund

Title ITI-B funds are provided by the United States Department of
Health and Human Services through the Louisiana Governor's Office
of Elderly Affairs whch provides access services, legal
assistance, and transportation for the elderly.

Title III - B Supportive Services Fund

Title III-B funds are provided by the United States Department of
Health and Human Services through the Louisiana Governor's Office
of Elderly Affiars which "Ypasses through" the funds to the
Council. This program provides access services, Iin-home
services, community services, legal assistance, and
transportation for the elderly.

Senior Center Fund

The Senior Center Fund is used to account for the administration
of Senior Center Program funds appropriated by the Louisiana
L.egislature to the Governor's Office of Elderly Affairs, which
"passes through" the funds to the Council. This program provides
community service centers at which older persons receive
supportive services and participate in activities which foster
their independence, enhance their dignity, and encourage theilr
involvement in and with the community.

Title ITI C-1 Condredate Meals Fund

Title III C~1 funds are provided by the United States Department
of Health and Human Services to the Louisiana Governor's Office
of Elderly Affailrs, which "passes through" the funds to the
Council. These funds are used to provide nutritional congregate
meals to the elderly in strategically located centers.

(Continued)
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Exhibit B

OUACHITA COUNCIL ON AGING, INC.

combined Statement of Revenues, Expenditures and Changes in Fund Balance -
All Governhmental Fund Types
For the Year Ended June 30, 1996

Totals
| Special (Memorandum
GCeneral Revenue Only )
REVENUES: :
Intergovernmental S 70,754 S 877,466 S 948,220
Public support 152,423 144,957 297,380
Miscellaneous 53,508 - 53,508
Interest 9,899 479 10,378
Total revenues 286,584 1,022,902 1,309,486
EXPENDITURES::
Salaries 10,495 440,554 451,049
Fringe 977 47,899 48,876
Meals - 424,128 424,128
Travel 1,997 43,201 45,198
Operating services 20,375 182,598 202,973
Operating supplies 136 31,462 31,598
Other costs 652 10,117 106,769
Capital outlay 32,333 - 32,333
Utility assistance - 29,576 29,576
Grants to subrecipient - 42,645 42,645
Total expenditures 66,965 1,252,180 1,319,145
Excess (deficiency) of
revenues over
expenditures 219,619 ( 229,278) ( 9,659)
OTHER FINANCING SOURCES (USES) :
Operating transfers in -~ 371,314 371,314
Operating transfers out ( 233,479) ( 137,835) ( 371,314)
Excess (deficiency) of
revenues angd other sources
over expenditures and
other uses ( 13,860) 4,201 ( 9,659)
FUND BALANCE:
Beginning of year 238,432 ( 488) 237,944
End of year S 224,572 9 3,713 228,285

The accompanying notes are an integral part of this statement.




Schedule 3
(Continued)

OUACHITA COUNCII, ON AGING, INC,

Schedule of Expenditures ~ Budget (GAAP Basis) and Actual -
General and Special Revenue Funds
For the Year Ended June 30, 1996

Variance -
Favorable
Budget Actual (Unfavorabiej
TITLE 11T C-1
Salaries S 79,527 S 77,317 S 2,210
Fringe 9,174 8,044 1,130
Meals:
Raw food 110,779 109,541 1,238
Non-edibles 80,220 80,561 341)
Travel 740 180 560
Operating services 18,115 14,076 4,039
Operatling supplies 1,530 2,421 891)
Other costs - - -
Capital outlay - - -
Totals S 300,085  $ 292,140 3 7,945
SENIOR CENTER
Salaries S 23,990 S 23,990 S -
Fringe 2,700 2,700 —
Mea ls - - -
Travel 300 300 -
Operating services 18,750 18,750 ~
Operating supplies 3,300 3,260 40
Other costs - — -
Grants to subrecipient 42,645 42,645 _ -
Totals $ 91,685 S 91,645 S 40
C—-2
Salaries $ 121,256 S 112,541 $ 8,715
Fringe 13,987 12,121 1,866
Meals:
Raw food 132,821 131,556 1,265
Non-edibles 96,180 95,253 927
Travel 30,587 32,368 1,781)
Operating service 10,107 8,097 2,010
Operating supplies 2,171 3,632 1,461)
Other costs — - -
Capital outlay - - —
9 407,109 § 395,568 S 11,541
(Continued)
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QUACHITA COUNCIIL, ON _AGING, INC.
Combining Statement of Program Revenues, Expenditures
and Changes in Fund Balances -
Special Revenue Funds
For the Year Ended June 30, 1996
Title
Title Title Title ITI-B
IIT Senior TII III-B Supportive
Audit c-1 Center Cc—2 Admin. Services
REVENUES '
Intergovernmnental:
Governor's Office of
Elderly Affairs S 4,906 § 227,108 S 80,452 § 133,423 5 37,557 § 134,362
Department of
Urban Affairs - - - - - -
Federal Emergency
Management Agency - - - - - -
Department of Health
and Hospitals - - - - - -
Department of Education - - - - - -
Public Support:
LLouisiana Council on
Aging - - - - - -
Client Contributions - 19,652 - 38,012 - 64,692
Interest Income - - - = -~ -
Total revenues 4,906 246,760 90,452 171,435 37,557 199,054
EXPENDITURES
Salaries - 77,317 23,990 112,541 22,695 154,819
Fringe - 8,044 2,700 12,121 2,629 16,938
Meals — 190,102 - 226,809 - -
Travel - 180 300 32,368 930 5,277
Operating services 7,500 14,076 18,750 8,097 9,745 90,071
Operating supplies - 2,421 3,260 3,632 1,558 16,722
Other costg - - - - - -
Utility assistance - - - - - -
Grants to subrecipient - - 42,645 - - -
Total expenditures 7,500 292,140 891,645 395,568 37,557 283,827
Excess (deficiency) of
revenues over
expenditures ( 2,594y ( 45,380) ( 1,193) (224,133) - { 84,773)
OTHER FINANCING SOURCES (USES)
operating transfers in 2,584 45,380 1,193 224,133 - 84,773
Operating transfers out - - ~ - - -
Excesg (deficiency) of
revenues and other
sources over
expenditures and
other uses - - - - - -
FUND BALANCES (DEFICIYT)
Beginning of year
(deficit) - - - - - -
End of year (deficit) S - S = 8 = S - 3 - S —
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OUACHITA COUNCIL ON AGING, INC.

Notes to Financial Statements
June 30, 1996

SIUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

TITLE IIJ C-2 Home Delivered Meals Fund

Title III C-2 funds are provided by the United States Department
of Health and Human Services through the Loulisiana Governor's
Office of Elderly Affairs, which "passes through" the funds to
the Council. These funds are used to provide nutritional meals
to the home-bound older persons.

USDA Fund

The USDA Fund is used to account for the administration of the

Food Distribution Program fund provided by the United States
Department of Agriculture through the Louisiana Governor's Office
of Elderly Affairs, which "passes through" the funds to the
Council. This program reimburses the service provider on a per
unit basis for each congregate and home-delivered meal served to
an eligible participant so that the United States food and
commodities may be purchased to supplement these programs.

Title ITI-D Fund

The Title IYII-D fund is used to account for funds which are used
to provide in-home services to frail, older individuals,
including in-home supportive servies for older individuals who

are victims of Alzheimer's disease and related disorders with
neurological and organic brain dysfunction, and to the families
of such victims. Title III-D funds are provided by the United
States Department of Health and Human Services through the
Louisiana Governor's Office of Elderly Affairs, which 1in turn
"passes through" the funds to the Council.

Title ITI-F Fund

The Title III-F fund 1s used to account for funds which are

designated to be used for disease prevention and health promotion
activities.

FEMA

The FEMA fund is used to account for the adminitration of a
Disaster Assistance Program designed to supplement food and
shelter assistance to individuals who might currently be
receiving assistance, as well as to assist those who are not
receiving any. Funds are provided by the TFederal Emergency
Management Agency through a National Emergency Food and Shelter
Board which in turn "passes through" the funds to the parish
Council.

(Continued)
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Schedule of Expenditures - Budget (Gaap

IN-HOME SERVICE

Salaries

Fringe

Travel

Operating services

Operating supplies

Other costs

Capital outlay
Yotals

OMBUDSMAN

Salaries

Fringes

Travel

Uperating services

Operating supplies

Other costs

Capital outlay
Totals

OUACHITA COUNCII, ON AGING, INC.

Ceneral and Special Revenue Funds
For the Year Ended June 30, 199¢

Budget

329
7,255

s

11,197

TITLE III~B ADMINISTRATION

Salaries

Fringe

Travel

Operating service

Operating supplies

Other costs

Capital outlay
Totals

TITLE II1I-B SUPPOR

$

22,695
2,629
994
9,252
1,987

-

LIVE SERVICE

Salaries

Fringe

Meals

Travel

Operating services

Operating supplies

Other costs

Capital outlay
Totals

$

[—

160,176
18,480

6,555
82,803
15,212

$ 283,226

(Continued)

Expenditures

$_ 283,827

Schedule 3
(Continueq)

Basis) and Actual -

Variance -
Favorable
{Unfavorable)

$ —
( 565)
$ (____ 565)
$ —
$ -
S .
64
493)
429
5 -
S 5,357
1,542
1,278
7,268)
1,510)
${ 601

22




Schedule 2

Title Title
111-F I1I-D Title XIX Utility
Health In Home Adult Asgistance Miscellaneous
Promotion USDA Seyrvices FEMA Day Care Ombudsman Fund Grant Total
S 7,594 § 123,735 S 3,159 § — S - $ 11,197 § - 5 - S 773,493
- - - — - - - 14,100 14,100
— - — - 75,577 - - - 75,577
- - - - 7,823 - - — 7,823
- - - - — - — - 115,721
— _ - — — 384 — 05 — 479
7,594 123,735 3,159 6,473 83,784 11,197 29,331 14,100 1,022,902
4,108 - — - 45,084 - - - 440,554
363 - - -~ 5,104 - - - 47,899
- - - - 7,217 - - - 424,128
15 — - - 964 3,163 - -~ 43,201
- — 9,765 6,477 17,667 450 - — 182,598
480 - - - 3,060 329 - — 31,462
2,624 — — - 238 7,255 — - 10,117
- — — — - - 29,576 — 29,576
- _ — - - - - - — 42,645
7,594 _ — Q. 765 6,477 79,334 11,197 29,576 - 1,252,180
-~ 123,735 ( 6&,606) ( 4) 4,450 - { 245) 14,100 ( 229,278)
— - 6,606 - - - - - 371,314
- {123,735) - ~ { - ) - - { 14,100y (137,835)
- — - { 4) 4,450 - ( 245) - 4,201
- — - 254 { 1,415) - 673 — { 488)
19




Schedule 1

QUACHITA COUNCIIL ON AGING, INC.

Statement of Program Revenues, Expenditures and Changes 1in Fund
Balance
General Fund
For the Year Ended June 30, 1996

PCOA
- Local (ACT 735) Totals
REVENUES
Intergovernmental:
Office of elderly affairs $ 23,868 S 25,599 $ 49,467
State of Louilsiana
Department of
Transportation 21,287 - 21,287
Public support:
United Way 136,640 - 136,640
Donations 15,783 - 15,783
Miscellaneous 53,508 53,508
Interest 9,899 - ) 9,899
Total Revenues 260,985 25,599 286,584
EXPENDITURES
Salaries 10,495 - 10,495
Fringe 977 - 977
Travel 1,997 - 1,997
Operating services 20,375 - 20,375
Operating supplies 136 - 136
Other costs 652 - 652
Capital outlay ) 32,333 - 32,333
Total expenditures _ 66,965 - 66,965
Excess of revenues over
expenditures 194,020 25,599 219,619
OTHER FINANCING SOURCES (USES):
Operating transfers in - - -
Operating transfers out (201,245) { 25,599) ( 226,844)
Excess of (deficiency) of
revenues and other
sources over
expenditures and
other uses ( 7,225) - ( 7,225)
Beginning of year 238,432 - 238,432
End of year $ 231,207 8§ - 9 231,207

18




11.

12.

13.

OUACHITA COUNCIT, ON AGING, TNC,

Notes to Financial Statements
June 30, 1996

COMMITTMENTS (CONTINUED)

Total rent expense for the year ended June 30, 1996 was $5,544.

CAPITAL LEASE PAYABLE

The Council entered into a capital lease for purchase of a telephone
system on July 1, 1994. Information regarding the lease 1s as
follows:
Balance
_June 30, 1996

Leasepartners - lease due 1n 36 monthly
installments of $328 beginning July 1, 1994;
bearing interest at 12.5% S 3,400

Future minimum lease payments including lnterest of $ 218 are
as follows: 1997 ~ $ 3,618.

ECONOMIC DEPENDENCY

The Council received the majority of its revenue from funds provided
through grants administered by the Loulsiana Governor's Office of
Elderly Affairs. The grant amounts are appropriated each year by the

federal and state governments., If significant budget cuts are made
at the federal and/or state level, the amount of funds the Council

receives could be reduced significantly and have an adverse impact on
its operations. Management 1s not aware of any actiions that will

adversely affect the amount of funds the Council will receive in the
next fiscal year,.

17
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6.

OQUACHITA COUNCII, ON AGING, 1INC.

Notes to Financial Statements
June 30, 1996

IN-KIND CONTRIBUTIONS

The Council received various 1in-kind contributions during the year.
Several senior center/meal-site facilities were furnished to the
Council without charge, for rent, and/or utilities, or for minimal
monthly utility reimbursements. Other in-kind contributions consisted
of the time donated by volunteer workers at senior centers and meal
sites, as well as free admittance to recreational and entertainment
events provided by various businesses and individuals 1n the parish.
Although these contributions have not been reported as revenues, the
offsetting expenses have not been incurred thereby producing no effect
on the financial statements.

GRANTS RECEIVABLE

Grants receivable at June 30, 1996, are as follows:

USDA $ 30,200
Adult Day Care 6,476
Total S 36,676

CHANGES IN FIXED ASSETS

A summary of the changes in general fixed assets account group is as
follows:

Balance Ralance
July 1, June 30,
1995 Additions Retirements 1996
vans S 172,562 S - S - S 172,562
l.easehold
improvements 60,496 - - 60,496
Furniture and
equipment 107,903 32,333 - 140,236
Total $ 340,961 S 32,333 § — $ 373,294
(Continued)
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OUACHITA COUNCIL ON_ AGING, INC.

Notes to Financial Statements
June 30, 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accordingly, they are said to present a summary of sources and
uses of M"available spendable resources” during a period. Fixed
assets used in governmental fund type operations (general fixed
assets) are accounted for 1in the General Fixed Assets Account

Group, rather than in governmental funds. No depreciation has
been provided on general fixed assets.

All fixed assets are valued at historical cost.

I. Cash and Cash Equivalents:

The Council's policy is to include short-term interest bearing
deposits with cash in the financial statements.

J . Total Columns of Combined Statements - Overview:

Total columns on the combined statements - overview are captioned
"memorandum only" to indicate that they are presented only to
help with financial analysis. Data 1n these columns do not
present financial position, results of operations, or changes in
financial position 1in conformity with generally accepted
accounting principles. Neither is such data comparable to a

consolidation. Interfund eliminations have not been made in the
aggregation of this data.

FUNDING POILICIES AND SOURCES OF FUNDS

The Council receives its monies through various methods of funding.
U.S.D.A. cash in-lieu of commodities funds are provided through the
Louisiana Governor's Office of Elderly Affairs to help offset raw food
costs in Title IITI C-1 and C-2 programs. This program is funded under
the units of services provided method. The Senior Center program and
State Allocation (PCOA) funds are received as a monthly allocation of
the total budget (grant) in advance of the actual expenditure. The
Title III-B, C-1, C-2, and D and Elder Abuse programs are funded based
on actual Qperatlng costs 1incurred. The Council encourages and
receives contributions from clients to help offset the costs of the
Title III-B, C-1, and C-2 programs. Utility assistance funds are also
provided by the Louisiana Association of Councils on Aging to the
Council under the Helping Hands and Energy Prograns. Title XIX
programs are reimbursed on a per unit of service provided method.

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors 1is a voluntary board; therefore, no
conpensation has been paid to any member.

(Continued)
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1.

QUACHITA COUNCIL ON AGING, INC,

Notes to Financial Statements
June 30, 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E.

Transfers

Advances between funds which are not expected to be repald are
accounted for as transfers. 1In those cases where repayment is
expected, the advances are accounted for through the various due
to and due from accounts.

Budget Policy

Budgets for the various programs are prepared by the Council's
Executive Director and approved by grantor of the funds for each
respective program. The budgets are prepared on a basis
consistent with generally accepted accounting principles.

Actual amounts are compared to budgeted amounts periodically
during the year as a management control device.

The council may transfer funds between line items as often as
required but must obtain prior approval from the grantor agency
for funds received from that agency.

Budgeted amounts 1included 1in the accompanying financial
statements include the original adopted budget amounts and all
subsequent amendments.

Compensated Absences:

No liakbility is recorded for nonvesting accumulating rights to
receive vacation or sick pay benefits.

Fixed Assets:

The accounting and reporting treatment applied to the fixed
assets associated with a fund are determined by 1its measurement
focus. All governmental funds are accounted for on a spending or
"financial flow" measurement focus. This means that only current
assets and current liabilities are generally included on their
balance sheets., Their reported fund balance (net current assets)
is considered a measure of "available spendable resources."
Governmental fund operating statements present increases
(revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.

(Continued)
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il.

OUACHITA COUNCIL ON _AGING, INC.

Notes to Financial Statements
June 30, 1996

DEPOSITS WITH FINANCIAIL INSTITUTIONS

At June 30, 1996, the carrying amount of the Council's deposits was
$ 246,915 and the bank's balance was $331,999. The difference is due
to outstanding checks at June 30, 1996. Deposits totaling $ 233,486
are collateralized by federal deposit insurance of $ 233,486 and
deposits of § 98,513 are collateralized by securities held by the
depository bank in the Council's name. State statutes authorize the
Council to invest in United States bonds, treasury notes, or time
certificates of deposit of state banks organized under the laws of
Louisiana and national banks having their principal office in the
State of Louisiana. The Council's primary purpose for investing is
toc earn interest income on money that has been determined to be in
excess of immediate cash reguirements.

The Council's deposits are categorized below to give an indication
of the level of risk assumed by the Council at year end.

Bank
Balance

Category 1
Deposits insured or collateralized
with securities held by the Council
or by 1ts agent in the Council's name $ -

Category 2
Deposits collateralized with securities
held by the pledging financial institution
or agent in the Council's nanme 98,513

Category 3
Deposits that are uncollateralized, including
any bank balance that is collateralized with
securities held by the pledging financial
institution, or by its trust department, or
agent, but not in the Council's nane. -

Total $ 98,513

COMMITTMENTS

On July 1, 1983, the Council entered into a five year lease agreement
with the Carolyn Rose Strauss Rehabilitation Center, Inc. for its
building facilities. 1In lieu of rent, the Council is obligated to pay
$250 per month for a maintenance fund and to pay all the premiums for
all building insurance. The lease provides for an unlimited number
of options to renew at 12 months each.

On July, 1, 1991, the Council entered into a five year lease with A.
B. Dick Leasing for its risograph machine. The Council is obligated

te pay $212 per month through June 30, 1996 under this lease
agreement:.

(Continued)
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QUACHITA COUNCIIL, ON AGING INC.

Notes to Financial Statements
June 30, 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Utility Assistance Fund

The Utility Assistance Fund 1is used to account for the
administration of programs that are sponsored by local utility
conpanlies. The companies collect contributions from service
customers and remit the funds to the Louisiana Association of
Councils on Aging (LCOA) which in turn remits funds relating to
Ouachita Council on Aging, Inc. to the Council so that it can
provide assistance to the elderly for the payment of their
utility bills.

Audit Fund

The Audit Fund 1is used to account for funds received from the
Governor's Office of Elderly Affairs that are restricted to use
as a supplement to pay for the cost of having an annual audit of
the Council's financial statements.

Title XIX

Title XIX Funds are provided by the Louisliana State Department of
Health and Hospitals directly to the Ouachita Adult Day Health
Care. These funds provide day health care services for adults in
lieu of institutionalization.

Miscellaneous Grant

Miscellaneous Grant Funds are appropriated by the Louisiana
Legislature to the Governor's Office of Elderly Affairs, which
"passes through" the funds to the council. These funds are used
to supplement Senior Center and Title III B Supportive Services,

Basis of Accounting:

Basis of accounting refers to when revenues and expenditures are
recognized 1in the accounts and reported in the financial
statements. Basis o©of accounting relates to the timing of the
neasurements made, regardless of the measurement focus applied.

Governmental funds are maintained on the modified accrual basis
of accounting wherein revenues are recognized in the accounting
period in which they become available and measurable. All major
revenues are susceptible to accrual. Expenditures are recognized
in the accounting period in which the liability is incurred, if
measurable.

(Continued)
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