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INDEPENDENT AUDITORS' REPORT
ON THE INTERNAL CONTROIL, STRUCTURE

To the Board of Directors
St. Tammany Public Trust Financing Authority

We have audited the financial statements of St. Tammany Public Trust Authority (the Authority) as of and
for the year ended August 31, 1996 and have issued our report thereon dated December 20, 1996,

We conducted our audit in accordance with generally accepted auditing standards and (Government Audifing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit 1o provide reasonable assurance about whether the financial statements are free of material
misstatement.

In planning and performing our audit of the financial statements of the Authority for the year ended August
31, 1996, we considered its internal control structure in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

The management of the Authority is responsible for establishing and maintaining an internal control structure.
In fulfilling this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures. The objectives of an internal
control structure are to provide management with reasonable, but not absolute, assurance that asscts are
safeguarded against loss from unauthorized use or disposition, and that transactions are exccuted 1n
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in accordance with gencrally aceepted accounting principles. Because of inherent limitattons in
any internal control structure, errors or irregularities may nevertheless occur and not be detected.

Also, projection of any evaluation of the structure to future periods 1s subject to the risk that procedures may
become inadequate because of changes in conditions or that the effectiveness of the design and operation of
policies and procedures may dcteriorate.




St. Tammany Public Trust Financing Authority

NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTE G - COOPERATIVE ENDEAVOR AGREEMENT

On September 14, 1995, the Authority signed a Cooperative Endeavor Agreement with the Louisiana
Housing Finance Agency (the Agency). The Agency and the Authority have agreed to cooperate in the
{inancing of single family mortgage loans through a pool financing by the Agency on behalf of the
Authority and other local public trusts.

The Authority allowed the Agency to utilize the Authority’s available 1995 bond allocation of $4 million
in exchange for the Agency’s agreement to reserve the Authority’s share of the Agency’s 1995 Singile
Family Housing Bond Issue for a period of about ten months.

Based upon the December 1995 Issue, the Agency has reserved approximately $4,000,000 for use in St.
Tammany Parish. All transactions for this issue are accounted for on the books of the Agency. The
Authority 1s not liable for any bonds issued by the Agency.
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St. Tammany Public Trust Financing Authority
NOTLES TO FINANCIAL STATEMENTS

August 31, 1990

NOTE D - BONDS PAYABLE -Continued

Program after the repayment of the 19918 Bonds Payable. The bonds payable are also secured by a zero
coupon U. S. Government Securtty with a face amount of $11,850,000 which matures on July 5, 2014,
held by the 19918 Program until afier the repayment of the 1991B Program Bonds Payable. The 1991C
Program bonds are structured such that the bonds accrete value semi-annually at 7.5% until payment in
full of the 1991B Program Bonds, at which time the Bonds will convert to pay principal and interest
monthly at the rate of 7.5%. The bonds arc scheduled to mature on July 20, 2014, and are not subject to
optional redemption prior to maturity.

I1 is not possible 1o project the bond principal payments for the 1990A Program Class A-1 Bonds, the
1990B Program Bonds, the 1990 Multifamily Program Bonds, the 1991 A Program Bonds, the 1991B
Program Bonds and the 1991C Program Bonds for the next five years due to the repayment structuring
and the redemption procedurcs of the Trust Indentures.

NOTIL E - PROGRAM DEFICITS
The 1991C Program has a deficit in retained earnings at August 31, 1996 1 the amount of $3,041,455.
NOTE F - FAIR VALUE OF FINANCIAL INSTRUMENTS

Generally accepted accounting principles require the disclosure of fair value of {inancial insturments for
which it 1s considered practicable to estimate fair value. Because no readily available market exists {or
a portion of the Authority’s financial instruments, fair value for these instruments is based on judgments
regarding current economic conditions, mterest rate nsk characteristics, loss experience and other factors.
Many of these estimates involve uncertainfies and matiers of significant judgment and cannot be
determined with precision. Therefore, the calculated fair value estimates cannot always be substantiated
by comparison to independent markets and, in many cases may not be realized in a current salc of the

instruments. Changes in assumptions could significantly affect the estimates,

The following assumptions were made by the Authority on estimating the fair value of its financial
instruments at August 31, 1996:

a) Cash and cash equivalents - for these short-term instruments, the carrying amount is a
reasonable estimate of fair value.

b) Investments - the fair values of U.S. Government Government Securities, guaranteed
mvestment contracts, and mortgage-backed securitics are based on quoted market prices.

c) Morigage loans receivable - the carrying amount i1s a8 reasonable estimate of fair value.

d) Bonds payable - the carrying amount is a reasonable estimate of fair value.
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St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTE D - BONDS PAYABILE -Continued

The bond principal and interest requirements of the 1990A Program Class A-1 Bonds Payable are secured
by the pledge of the FHLMC Certificates of the 1990A Program. The 1990A Program Class A-1 Bonds
pay interest semi-annually and are¢ structured such that the monthly principal remittances received from
the FHLMC certificates are passed through to bondholders as semi-annual principal redemptions of bonds
payable. The bonds are scheduled to mature on May 20, 2011, and are subject to optional redemption
afier March 20, 2000 in accordance with the 1990A Program Bond Indenture.

The 1990A Program Class A-2 Bonds Payablc were paid off during the year ended August 31, 1994,

The bond principal and interest requirements of the 1990B Program Bonds Payable are secured by the
pledge of all assets of the 1990B Program. The 1990B Program bonds pay interest monthly at the ratc of
7.25%. The bonds are structured such that the monthly principal remittances received from the mortgage
loans are¢ passed through to bondholders as monthly principal redemptions of bonds payable. The bonds
are scheduled to mature on July 25, 2011, and are not subject to optional redemption prior to maturity.

The bond principal and interest requirements to the 1990 Multifamily Program Bonds Payable are secured
by the pledge of the Mortgage Loans Receivable of the 1990 Multifamily Program. The 1990 Multifamily
Program bonds pay interest monthly and are structurcd such that the monthly principal remittances
received from the mortgage loans are passed through to bondholders as monthly principal redemptions
of bonds payable. The bonds are scheduled to mature on October 1, 2020, and are subject to optional
redemption in accordance with the 1990 Multifamily Program Bond Indenture.

The bond principal and interest requirements of the 1991 A Program Bonds Payable are secured by the
pledge of the FNMA Certificates of the 1991 A Program. The 1991A Program bonds pay interest monthly
and arc structured such that the monthly principal remittances received from the FNMA certificates are
passcd through to bondholders as monthly principal redemptions of bonds payable. The bonds are
scheduled 10 mature on June 1, 2002.

The bond principal and mterest requirements of the 1991B Program Bonds Payable are secured by the
pledge of the Mortgage Loans Receivable of the 1991B Program. The 1991B Program bonds pay interest
monthly and are structured such that the monthly principal remittances received from the mortgage loans
are passed through to bondholders as monthly principal redemptions of bonds payable. The bonds are

scheduled to mature on July 1, 2014, and are subject to optional redemption afler April 1, 2001, in
accordance with the 19918 Bond Indenture.

The bond principal and interest requirements of the 1991C Program Bonds Payable are securcd by the
pledge of all assets of the 1991C Program and by pledge of the mortgage loans receivable of the 19918
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St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTE D - BONDS PAYABLE

Outstanding bonds payable are due on a term and serial basis and bear interest at rates as follows at
August 31, 1996 (in thousands):

1990A Program:
Taxable Refunding Bonds Class A-1,
due May 20, 2011, 7.50% stated rate,
9.43% effective yield $ 11,629
I.ess related discount (1,428)

199013 Program:
Tax Exempt Convertible Capital Appreciation
Refunding Bonds, due July 25, 2011, 7.25%
stated rate, 9.89% eflective yield 2,834
l.ess related discount (474)

1990 Multifamily Program:
Multifamily Housing Revenue Refunding Bonds,

duc October 1, 2020, 10.00% 2,355
1991 A Program:
Single Family Mortgage Revenue Refunding Bonds,
due June 1, 2002, 7.00% 1,089

199113 Program:
Taxable Refunding Bonds, due July 1, 2014,
8.25% stated rate, 10.61% eftective yield 322
l.ess related discount (20)

1991C Program:
Tax Exempt Capital Appreciation Refunding Bonds,
due July 20, 2014, zero stated rate, 7.38%

eflective yield 11,850
|_ess related discount (8.678)
Combined Total $ 19,479

13




St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTE C - MORTGAGLE LOANS RECEIVABLE - continued

In conjunction with the issvance of the 1991 A Program and 1991B Program Bonds Payable, the remaining
balance of mortgage loans recetvable acquired by the Authorily under the 1980 Program in the amounts
of approximately $3,700,000 and $2,100,000 was transferred to the 1991 A Program and the 1991B
Program, respectively. Upon receipt of the mortgage notes, the 1991 A Program pooled the loans and sold
them to the Federal National Mortgage Association (FNMA) in exchange for FNMA securities on which
FNMA guarantees payment of principal and interest when due. These securities, which bear interest at
8.75% and 9.75% and have maturity dates of January 1, 2002 to May 1, 2002, are collateralized by the
related loans and securitize the 1991 A Program Bonds Payable. The loans transferred to the 1991B
Program securitize the 1991B Program Bonds Payable and the 1991C Program Bonds Payablc.

Upon transler to the 19918 Program, the interest rate on the Mortgage Loans Receivable was reduced
10 9.50%.

The Morigage L.oans Receivable made through the 1990 Multifamily Program bear an interest rate of
10.50% and are secured by first mortgages on the related real property. There are five loans outstanding
in 1his program.

Participating morigage lenders service the mortgage loans for the Authority and receive monthly
compensation based upon the unpaid principal balances of the morigage loans.

In addition to the customary msurance required of the mortgagors, the mortgage loans in the 1990B and
199118 programs are msured by the Authonity under a suppleinental hazard policy and a master trust policy

for mortgagor defaults.

The mortgage loans were made through conventional, FHA and VA programs sponsored by the various
participating mortgage lenders.

12




St. Tammany Public Trust Financing Authonty
NOTES TO FINANCIAL STATEMENTS

August 31, 1990

NOTL B - CASH AND INVESTMENTS - Continued
U. S. Government securities and guaranteed investment contracts are carried at amortized cost.
The Authority does not anticipate a requirement 1o sell any of the U. S. Government and Federal Agency
Sccurities it holds, prior 1o maturity, because such securities are invested to mature as funds are required.

Substantially all the U. S. Government securities are restricted for debt service on the respective program's
bonds and payment of various program expenses.

Securities held-to-maturity consist of the following (in thousands):

December 31, 1996

f e— e —————— —_———— .

Gross Gross
Amortized Unrealized  Unrealized Fair
Cost Gains Losses _Value
Mortgage-backed securities:
FHI.MC (1990A Program) $ 11,190 § - b 256 $10,934
FNMA (1991A Program) 1,053 390 - __1,083

$ 12,243 % .30 $ 25 $12,017

NOTE C - MORTGAGE LOANS RECEIVABLE

Mortgage loans receivable acquired by the Authority from parbicipating morigage lenders under the 1979
and 1980 Programs have stated interest rates of 7.875% and 12.5%, respectively, have scheduled
maturities of thirty and twenty years, respectively, and are secured by first mortgages on the related real
property.

In conjunction with the issuance of the 1990A Program Bonds Payable, the remaining balance of morigage
loans receivable acquired by the Authority under the 1979 Program in the amount of approximately
$29,923,000 was transferred 1o the 1990A Program. Upon receipt of the mortigage notes, the 1990A
Program pooled the quahfying loans and sold them to the Federal Home Loan Mortgage Corporation
(FHLMC) in exchange for FHLMC sccuritics on which FHLMC guarantees payment of principal and
mterest when due. These securities, which bear a 7.5% mterest rate and have maturity dates of January
1, 2010 10 August 1, 2010, are collateralized by the related loans and securitize the 1990A Program Scries
A-1 Bonds Payable. The remainder of the mortgage loans securttize the 1990B Program Bonds Payable.
These morigage loans were transferred to the 199013 Program during the year ended August 31, 1994,
after the 1990A Program Series A-2 Bonds were paid off.

11




St. Tammany Public Trust Fimancing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1990

NOTE B - CASH AND INVESTMENTS - Continued

The Authority's cash equivalents and investments at August 31, 1996 are categorized below (in thousands)
to give an indication of the level of risk assumed by the entity at year-ecnd. Category 1 includes investments
that are insured or registered or for which the securities are held by the Authority or its agent in the
Authority's name. Category 2 mcludes uninsured and unregistered investments for which the
sccuriticsarcheld by the broker's or dealet's trust department or agent in the Authority's name. Category 3
includes uninsured and unrcgistered investments for which the securities are held by the broker or dealer, or
by its trust department or agent, but not in the Authority's name.

Carrying Market
Value Value Category
COMBINED
Cash equivalents $ 714 $ 714 2
Guaranteed investment contracts 1,566 1,566 2
U. S. Government securities 2.667 3.206 2
$.4,947 $_ 5,486
1990A PROGRAM
Guaranteed mvestment contracts $ 1,401 $ 1401 2
1990B PROGRAM
Cash equivalents N 60 $ 60 2
Guarantecd investment contracts 165 165 2
U. S. Government securiiies 99 110 2
$ 324 $ . 335 2
1990 MULTIFAMILY PROGRAM
Cash equivalents $ .. 101 $_ 101 2
1991 A PROGRAM
Cash equivalents $..273 $...273 2
1991B PROGRAM
Cash cquivalents $ 215 $ 215 2
U. S. Government securities 2.568 3.096 2
$ 2,783 $.3,311 2
UNRESTRICTED FUND
Cash equivalents $ 65 $. 65 2

10




St. Tanymany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1920

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

3. Combined Totals

The accompanying combined and individual financial statcments include the totals of the similar accounts
of the Authority's bond programs. Because the assets of cach program are restricted by the related bond
resolutions, the totaling of the accounts, mcluding assets therein, i1s for convenience only and does not
indicate that the combined assets are available in any manner other than that provided for in the resolutions
of the separate programs.

4. Amortization

Bond 1ssuance costs, including undcrwriters' discount on bonds sold, are being amortized ratably over the
life of the bonds, based upon the principal amounts outstanding,

5. Deferred Financing Costs

Such costs related to bonds called in accordance with the early redemption provisions as described in the
Bond Trust Indentures are charged 1o expense in the year that such bonds are called.

6. Discounts

Discounts resulting from the purchase of U. S. Government securities and the sale of bonds are amortized
over the lives of the securities under the effective interest method.

7. Statement of Cash Flows

—_—— [— J——

For purposes of the statement of cash flows, the Authority considers all highly liquid investments with a
maturity of three months or less when purchased 1o be cash equivalents.

8. Estimates

The preparation of financial statements i contormuty with generally accepted accounting principles
require management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE B - CASH AND INVESTMENTS

The Authority's programs maintain deposits at the Trustee bank, The balance of these deposits at August
31, 1996 were $0. The Authonty's cash equivalents represent interests in money market mutual funds.
Its investments included guarantecd mmvestment contracts and U. S. Government securities.

9




St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTL A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

1. History of the Authority - Continued

On April 25, 1991, the Authority issucd $3,780,000 Single Family Mortgage Revenue Refunding Bonds
Series 1991 A, dated April 1, 1991 (the 1991 A Program) $2,095,000 Taxable Refunding Bonds Series
199113, dated April 1, 1991 (the 19918 Program) and $11,850,000 Tax-Exempt Capital Appreciation
Refunding Bonds Series 1991C dated May 1, 1991 (the 1991C Program). The Series 1991 A bonds bear
an interest rate of 7.00% and mature on June 1, 2002. The Series 1991B bonds bear an interest ratc of
8.25% and mature on July 1, 2014. The Series 1991C Bonds bear no interest and mature on July 20,
2014. The proceeds from the issuance of these bonds were used to pay bond 1ssuance costs of the
program and, along with funds fiom the 1980 Program, were used to retire the 1980 Program's
outstanding Bonds Payable, the 1980 Program's Mortgage Loans Receivable were transferred to the
1991 A and 19918 Programs' as collateral for the respective Bonds Payable. The 1991C Program's Bonds

Payable arc sccured by a sccond lien on the Mortgage Loans Receivable of the 1991A and 1991B
Programs.

The bonds issued by the Authority are general obligations for the Authority and are not an obligation of
the State of Louisiana or any other poltical subdivision thereof. The Authority's Board of Trustees 1s
cmpowered under the trust indentures and the bond program agreements to contract with outside partics
1o conduct the day-to-day operations of the programs it initiates. Under each of the programs the
Authority utilizes area financial institutions to originate and service the mortgage loans and notes acquired.
In addition, a bank has been designated as Trustee for each of the bond programs and has the fiduciary
responsibility for the custody and investment of funds.

2. Basis of Accounting and Reporting

The Authornity follows the accrual basis of accounting whereby revenues are recognized when carned and
cxpenses are recognized when the related lability 1s incurred. The Authority operates certain funds
cstablished by the Bond Trust Indentures. The funds, which are maintained by the Trustee, provide for
the accounting for bonds issued, debt service and bond redemption requirements, investments, and related
revenues and expenses.  The individual funds within each bond program are aggregated in the
accompanying individual and combincd financial statements. Because the 1979 Program was in-substance

defcased during the year ending August 31, 1990, it is no longer presented with the individual and
combined financial statements.




T T T T T —m —— — — — — — — — — — L —

St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1996

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting and reporting policies of the St. Tammany Public Trust Financing Authority conform to
generally accepted accounting principles as applicable to governments. The following is a summary of

certain significant accounting policies:

1. History of the Authority

The St. Tammany Public Trust Financing Authority (the Authority) was created through a Trust Indenture
dated March 6, 1979 pursuant to provisions of Chapter 2-A of the Louisiana Revised Statutes of 1950,
as amended. The itial legislation and subsequent amendments granted the Authority the power to obtain
funds and to use the procecds to promote the financing and development of any essential program
conducted m the public interest within the boundaries of St. Tammany Parish, Louisiana.

The Authority's operations consist of the following programs. Two are single family mortgage revenue
bond programs whereby the Authority promotes residential home ownership through the acquisition of
morlgage loans secured by first mortgage liens on single family residential housing. The funds for these
programs were obtained through the issuance of $50,000,000 of 1979 Single Family Mortgage Revenue

Bonds, dated July 1, 1979, (the 1979 Program) and $37,500,000 of 1980 Single Family Mortgage
Revenue Bonds, dated December 1, 1980 (the 1980 Program). In addition, the Authority had a
collateralized loans-to-lenders program whereby the Authority provided funds to participating savings and

loan associations for the purpose of making loans 1o developers for the acquisition, construction and
ownership of multifanuly rental properties. The funds for this program were obtained through the issuance
of $20,915,000 of 1982 Collateralized L.oans-to-L.enders Housing Revenue Bonds, dated May 1, 1982
(the 1982 Program).

On March 8, 1990, the Authority issued $26,470,000 in Taxable Refunding Bonds Series 1990A dated
March 1, 1990 (the 1990A Program) and on April 17, 1990 issued $3,340,000 Tax-Exempt Convertible
Capital Appreciation Refunding Bonds Series 1990B dated April 1, 1990 (the 1990B Program) for the
purpose of providing for the repayment of the outstanding bonds of the 1979 program. The Authority
entered into an Escrow Deposit Agreement with a local bank pursuant 1o which there have been deposited
sullicient funds and Government Obligations (as defined in the 1979 Indenture) to provide for repayment
of the 1979 bonds pursuant to the 1979 Indenture. Simultaneously, the morigage loans receivable and
certain funds of the 1979 Program were transferred to the 1990A Program and to the Authority's
Unrestricted Fund.

On October 1, 1990, the Authority tssued $2,446,000 in Multifamily Housing Revenue Refunding Bonds
bearing 10% interest and maturing October 1, 2020. The funds from this issuance were used to provide
for the refinancing of certain moderate to low income multifamily residential development projects
previously financed by the 1982 Program.

7
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cert !'ﬁlu{ Public Accountants

P.O. Box 1660
Covington, Louisiana 70434-1660
Samuel K. Smith, CPA (504) R92.6633 - Covington
I*atrick *Bryan” Huval, CI'A . (504) 892-4666 - FAX

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees
St. Tammany Public Trust Financing Authority

We have audited the accompanying individual and combined balance sheets of St. Tammany Public Trust
Financing Authority (the Authority) as of August 31, 1996 and the related individual statements of revenucs,
cxpenses and changes in retained earnings (deficit) and cash flows for the year then ended. These financial
statements are the responsibility of the Authority's management. Our responsibility is to express an opmion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, issucd by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are {ree of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit providcs a reasonable basis for our opinion.

In our opinion, the accompanying financial statements referred to above present fairly, in all matenal respects,
the financial position of the St. Tammany Public Trust Financing Authority and its programs at August 31,
1996 and the results of its operations and cash flows for the year then ended in conformity with generally

accepied accounting principles.
Iitd |, Huwel & bosseiotio , 2.1 C.

December 20, 1996
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Board of Trustees
St. Tammany Public Trust Financing Authority

I'or the purpose of this report, we have classified the significant internal control structure policies anc
procedures into the following categories: cash receipts, cash disbursements, investments, debt service, and
reporting. For all of the internal control structure categories listed above, we obtained an understanding o:
the design of relevant policies and procedures and whether they have been placed in operation, and we
assessed control risk.

R

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in which the design or operation of one
or more of the specific internal control structure elements does not reduce to a relatively low level the risk
that errors or irregularities in amounts that would be matenal in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matiers involving the internal control structure and its
operation that we consider to be materiai weaknesses as defined above.

This report 1s intended solely for the information of management and the Board of Trustecs of the Authority

and thc State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this
reporl which, upon acceptance by the Authority, 1s a matter of public record.

M > H unoll & M&L,,ﬂjﬁ,

December 20, 1996
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INDEPENDENT AUDITORS' REPORT ON
COMPLIANCE WITH LAWS AND REGULATIONS

To 1the Board of Trustees
St. Tainmany Public Trust Financing Authority

We have audited the financial statements of S1. Tammany Public Trust Financing Authority (the Authority)
as of and for the year ended August 31, 1996, and have issued our report thereon dated December 20, 1996.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing

perform the audit 1o obfain reasonable assurance about whether the financial statements are free from material
misstatement.

Comphiance with laws, regulations, and contracts applicable to the Authority is the responsibility of the
Authority's management. As part of obtaining reasonable assurance about whether the financial statements
are frec of material misstatcment, we performed tests of the Authority's compliance with certain provisions
of laws, regulations and contracts. However, our objective was not to provide an opinion on overall
compliance with such provisions.

The results of our tests indicate that, with respect to the items tested, the Authority complied, in all material
respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing
came to our attention that caused us to believe that the Authority had not complied, in all material respects,
with those provisions.

This report is intended for the information of management and the Board of Trustees of the Authority and
the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this
report which, upon acceptance by the Authority, is a matter of public record.

M , Hunl & Muﬂi"lffc

December 20, 1996




