
 

c,< L" '%  L','i ~; ~'1 TOW N OF OIL CITY , LOU ISIAN A 

FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1995 

u noer provisions of state law , this 
report is a pub!ic docum ent. A 
copy of the rep,~ [ he,~-:, b:~e~: ~'~ubm it- 
ted ~,0 the- auditeq, o~" ~:w i~wed, 
entity and other appro!:>fi:.,te public 
officiah;. The repolt is avz, ilable for 
public inspec~ior~ at the E]aton 
Rouge office, of the Legiclative Audi- 
tor and, where, appropriate, at the 
office cf the parish clerk of cou~t. 

~elease Date g-,~ / -q 6 



S M IT H P U G H R A B IN O W IT Z L IL .P . C ERTIFIED PU BLIC ACCO U NTANTS 

610 MARSHALL S1REE1 SUI]E 800 ~ SHREVEPORT, LOUISIANA * 
401 HAMILTON ROAD SUITE 112 ' BOSSIER CI]Y LOUISIANA 71 

April 16, 1996 

711OI-5332 ~ TELEPHONE 318 222 57OI ~ FAX 318 424 4736 
I I ~ TEL EPHONE 318 742 4935 , FAX 318 742 4989 

Tile Honorable Todd A . Hopkins , M ayor 
an d the M embers of the Board of Aldermen of 

The Towu of Oil City, Louisialta 

In plamlin g and perfom ring our audit of the general purpose fhmncial statem ents of tile Town of O il City, Louisiana, 
for the year ended December 31, 1995, we considered the Town's inlenml control slructure to detemaine our an diting 
plocedur es for the purpos e of expressing an opinion on tile general purtx'~e fin ancial statem ents and not to provide 
assurance on file intenml coulrol structure. 

However, during our audit we becarne aware of a matter that is awl oppo rttmity for strength eni ng internal consols 
aTld operating efficiency. Tlfis letter dee-.g not affect our reports dated April 16, 1996, on file general l)urpus e 
finealcial statements of the Town of Oil City, Louisiana. 

Public Bid Law 

Dur ing our audit, we noted two disbursements for which no written documentation was available 
evidencing tha t telephone quotes had been obtahied. Public bid laws require at leas t three price 
quotes be  obtained from different suppliers for purchases that exceed $5,000, but are less than 
$10,000. If the purcha ses are exempt from this law, suppo rting documentation should be  place d 
in the bid file. 

W e recomm end that the Town's purchase policy be  reviewed for adeq uacy. The policy should 
specify items which req uire price quotes, and items which are exempt from the requirement. In 
addition, a file should be maintained for all purchases that excee d $5,000. Proper file 
doc tunentation for these purchases would include, at a minhnum, evidence of quotes obtained (or 
docan aentation supporting exemption from this req uirement) and notation of the bid accepted. 

W e will review the status of these co nunents ditring our next audit engagement. W e ha ve alrea dy discus sed these 
comments an d suggestions with various Town officials, and we will be  pleased  to discttss them in further detail at 
your convenience. 

Sincerely 

Certified Publif~ccounta nts 
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INDEPENDENT AUDITO R'S REI'ORT 

The I Ionorable Todd A . I lopkins, M ayor 
and the M em bers of the Board of A Idm'm en of 

The Town of O il City, Louisiana 

W e have audited tile accompanying general purpose financial stalemenls of tile Town of O il Cil),, 
Im uisiana, as of D ecember 31, 1995, and for the year then ended, as listed in lhe accom panying table of 
contents. These general puq'~ose financial statem ents are lhe responsibility of the ']'own's m anagem enl. 
O ur respouslbil[ty ix ~o express an opiulOU OU these general inlrpose flllallc{al st:dements based on our 
audil. 

W e conducled our audit ill accordance with generally accepted auditing standalds and Got,em m em 
A uditing Stm ldards, issued by the (:om ptroller G eneral of the U nilcd States. Those standards require that 
we plan and perform the audit 1o obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatement. An audit includes exam ining, oil a lest basis, evidence 
supporlhlg the am ounts and disclosures in tile general purpose financial stalem enls. A u audit also includes 
assessing the accounting principles used and significant estimates made by managemenl, as well as 
evaluallng the overall general purpose financial slatem enl presenlatlon. W e believe that our audit provides 
a reasonable basis for our ophllon. 

In our opinion, tile general purpose financial statem ents referred to above present faM y, in all m alerlal 
respects, lhe financM  posillon of |lie Town of Oil City, Louisiana, as of December 3], 1995, ,ql~d the 
results of its operations for the year then ended in couforlnlty with generally accepted accounling 
principles. 

In accordance with Gouentm entA udithig Standards, we have also issued a report dated April 16, 1996 on our 
consideration of the Town of O il City, LouM ana's internal control structure and a report dated April 16, 1996 
on its com pliance with laws and regulations 

O ur audit was m ade for the purpose of form ing an opinion oil tile basic financial stalem enls taken as a whole. 

"File Schedule of Compeusallou paid lhe M ayor and the 13oard of A lderm en oil page 13 is presented for the 
purpose of nddltkm al analysis and ix not n required part of the gcneral purp ose financial statem ents of the 

Town of Oil City, Louisiana. Such hfformatlon has been subjected to the auditing procedures 8ppllcd in Ihe 
audit of the general purpose financial statem ents and, hi our opinion, is fairly presented in nil m aterhd respects 
in relallon Io the general purpose fhlancial statem ents taken as a whole. 

A pril 16, 1996 

Certified Pu ~ I bile ~ALCCOHIII tilts 
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TOW N O F OIL CITY, LO U ISIANA 

Combined Statement of Revenues, Expenditures, and Changes 
h~ Fund Balance - All G ovenm aental Fund Types 

Year Euded D ecember 31, 1995 

Revenues: 
Taxes 
Licenses axed perm its 
lntergovcl llUlelll~l 

G rant funds 
Fines 
~ervlce charges 

Interest 
M iscellaneous 
Total revenues 

Expenditures: 
Current operating: 

Adm lnlst rat lye 
IJiw enforcem ent 
Sanil:lt loll 
U lilities 

G rant expenses 
D ebt service: 
Principal retlrem el~t 
lnlercst and liseal ch.argcs 

Capital projects 
Total expenditures 

Excess (defieie~cy) of revenues 
ever expeuditures 

Fund balauce at beginning of 

year 
I;'UUd hlt|ilUCe lit elld el' year 

Governmental F~ .P_~ 
Special 
R eVellue 

Gm~ ral_ , 
Funds 

D ebt 
Service 

$ 47,880 $ 122,954 
37,048 
11,607 

25,000 

83,541 

6,936 

_ _ _ ~4 3,~ _~9 
1913~St 

~ee tile accolnpallyillg notes to l]nanclal statelUelltS 

10,355 
80,562 
11,453 

1323~,~.9.70 

58,981 

18o9~ 6 
$ 239~p~9_967 

42,542 
4A24 831 

194 620 

76,546 
30,873 
17,157 

14 013 
138,589 

831 

21,000 
1.050 

22 050 

T otals 

_ _
1995 

$ 170,834 
37,048 

11,607 
25,000 
83,541 
42,542 

11,891 

40,355 
80,562 
87,999 
30,873 
17,157 

21,000 

1,050 

1~4Ol 3 
293 009 

1994 

: 181,547 

34,313 
10,182 

152,131 
71,208 
44,839 

22,868 
7 285 

524 373 

42,264 
66,680 
74,110 
35,177 
8,354 

29,000 

2,500 

_  
187,601 

56,031 (21,219) 93,793 78,687 

306 830 

$ 362 861 

_ _~  
L6o~73._ 6 

428 256 

$ ~o69,~43 



TO W N O F O IL CITY , LO U ISIA N A 

Reve|ttles: 
Taxes 
Licenses and perm its 
Intergovernm entM 

G rant funds 

Fines 
Service charges 

Interest 
M iscellaneous 
Tolal revenues 

Expenditures: 
Current operating: 
A dm lnlstrafivo 

LqW en forcelnent 
Satdlallon 
U tilities 

G rgnt expee sc, s 
Debt service: 
l~rlnc;pal retirem ent 
Interest and fiscal charges 

C:tl~itul projects 
Total expenditures 

Excess (deficiency) of revenues 
over expet~ditures 

Fund balance at beginning of 

year 
FIIIItl balance at Grid of' yeIw 

G overt| n'iell lal Fun~ es 

General 

Speclal 
Reven~le 
Fends 

Totals 

_  
(M emorandum Only)_ 

D ebt 
Service _

1995 1994 

$ 47,880 $ 122,954 $ 
37,048 

11,607 

See Ihe aCCOlllpaeyhlg l~otes to fix~al'~eiai Statel~eBts 

83,541 

6,936 
4,339_  

191351 

40,355 

80,562 
11,453 

132,370 

58.981 

180P2~_86 

$ 2~ 9~ 267 

25,000 

42,542 
4.124 831 

!94,62Q 

76fi46 
30,873 
17,157 

14,013 

. 
138,589 

83] 

21,000 
1,050 

_ . 22,050 

5; 170,834 
37,048 
11,607 

25,000 
83,541 
42,542 

11,891 

4 .%~  

40,355 

80,562 
87,999 
30,873 

17,157 

21,000 

1,050 

2~  

$ 181,547 
34,313 

10,182 
152,131 
71,208 
44,839 

22,868 

7,2~5 
_  

524,373 

42,264 

66,680 
74,110 
35,177 

8,354 

29,000 

2,500 
t87,60t 

445 686 

56,031 (21,219) 93,793 78,687 

306,830 L362,86~ _ 19,127 
(2,092) 

506,943 L~ 736 __ 428~256 
5o6,9_43 
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TO W N O F O IL CITY , LO U ISIAN A 

Revenues: 

Taxes 

IJcenses and permits 

hltergovernm culal 

G rant funds 

Fines 

Service charges 

Interest 

M iscellaneous 

Toial revenues 

Expenditures: 

Current: 

A dm inistrative 

Law cn forcelnenI 

Sanitalion 

Utilities 

G raul expenses 

Capital projects 
Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of'year 

Fund balance at end of year 

See the accom panying notes to financial statem ents. 

G eneral 

Budget Actual 

47,880 

37,048 

11~07 

V arlauce- 
Favorable 

(Unfavorable). 

$ (7,566) 
3,608 

407 

50,000 83,541 33,541 

3,000 

__  
2,900 

155.986 

48,028 

81,405 

12,867 

_  
142,300 

13,686 

180,986 

$
_ _
194672 

6,936 

4339 

3,936 

1.439 

__  
191,351 35,365 

40,355 

80,562 

11.453 

_  
132,370 

58,981 

180.986 

7,673 

843 

1,414 

9.930 

45,295 



Socc]al l~.cvenue Fund 

Budget A ctual 

Variance- 
Favorable 

(Unfavorable) 

$ 114,074 $ 122,954 $ 8,880 

24,000 25,000 

30,000 

3.000 

42,542 

4.124 

12,542 

1,124 

171,074 194,620 .__  
23,546 

71,835 

34,000 

155,835 

15,239 

306.830 

S 32_2 0~ 69 

76,546 

30,873 

17,157 

I4,013 

138.589 

56,031 

306,830 

$ 362,861 

(4,71J) 
3.127 

(17,157) 
35,987 

17,246 

40,792 

Tolals (M emorandum Only) 
Variance- 
Favorable 

Budget Actual (Unfavorable) 

$ 169,520 
33,440 

11,200 

24,000 

50,000 

30,000 

6,000 

2,900 

327,060 

48,028 

81,405 

84,702 

34,000 

50,000 

298,135 

28,9Zg 

487,816 

$ 516,741 

$ 170,834 

37,048 

11,607 

25,000 

83,541 

42,542 

11,060 

4.339 

385.971 

40,355 

80,562 

87,999 

30,873 

17,157 

14,013 

270.959 

115,012 

487,816 

$ 602,828 

$ 1,314 

3,608 

407 

1,000 

33,541 

12,542 

5,060 

1.439 

58.911 

7,673 

843 

(3,297) 
3,127 

(17,157) 
35.987 

27,176 

86.087 



TOW N O F OIL CITY , LOU ISIANA 

N otes to Financial Slatem ents 
D ecember 31, 1995 

The "l\~wn of O il City was incorporated in 1945 under the provlslons of the Lawrason Act. The Town operates 
uuder tile M ayor-Board of Alderm en forln of govenmaenl. 

1. Sum m ary of Significant Accounting Policies 

The accounting and reporting policies of the Town of O il City conform to generally accepted accounting 
plinclples as applicable to goverum euls. Such accounting and reporting procedures also ce nform to lhe 
requirem ents of Louisiana revised statues 24:517 and to the guides set forth in the "Louisiana M unicipal 
Audit and Accounting G uide." 

31~e following is a sum m aly of ce rtain significant accounting policies 

B. Fuud Acc0untiug - The accounts of the Town are organized on the basis of funds and account groups
, 

each of which is considered a separate accouutlng entity. The operations of each fund are accounted 
for with a separate set of self-balancing acce unls that comprise its assets, liabilities

, fund equity, 
revenues, and expenditures. G overnm ent resources are allocated to and accounted for in in dividual 
funds based upon the purpose for which they are to be spent and the m eans by which spendin g activities 
are Conlrolled. The followhag funds and group of accounts are used by the Town: 

Governm ental Funds 

Geueral Fund - q'he G eneral Fund is the general operating fund of the Town, All financial resources 
exce pt those requh-ed to be accounted for in another fund

, are accounted for ha the G eneral Fund. 

Special Revenue Fund - The Special Revenue Fund is used to accouut for the proce eds of specific 
revenue source s that are legally restricted to expenditures for specific purp oses. 

Debt Service Fund - The D ebt Service Fuud is used to account for the accum ulation of resource s for 
and the paym ent of, general long-term debt includhlg principal, interest

, and related costs. 



TO W N O F O IL CITY , LO U ISIA N A  

Notes to Financial Statements 
D ecem ber 31. 1995 

1. SununaD' of Significant Accounting Policies (Continued) 

B. Fund Accounting (Continued)- 

General Fixed Assets and General Long-term D ebt Account G roups 

General Fixed Assets - The G eneral Fixed Assets A ccount G roup is used to accouul for fixed assets 
used ill governm ental fund type operations for control purposes. A ll fixed assets are valued at historical 
cost or csllmated historical cost if actual historical cost is not available. Donated fixed assets are valued 
at their estim ated fair value on the date of donallon. N o dcprcclation is recorded on general fixed 

General Long-term Debt - The G eneral Long-term D ebt Account G roup is used to account for long- 
term liabilities to be financed from governm ent funds. 

C. BasisofAecm m (ing - Tim accounting and financial reporting treatm ent applied to a fire d is 
determ ined by its m easuJem ent focus. A ll governm ental funds are accooated for using a current 
fin ancial resources m casurcnm ot focus. W ith this irleasurcnlenl focus, only current assets and currout 
liabilities generally ale included on the balance sheet. 

increases (i.e., revenues and other financing sources) 
financing uses) in net current assets. 

O perating statem ents of these fluids present 

and decreases (i.e., expenditures and oilier 

The m odified accrual basis of accounting is used by all govern m ental fund types. Under tile m odified 

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become 
bolh measurable filial available). "M easurable" means tile nmoullt of the Iransacllon C:lll be delern:ined 
and "available" m eans collectible w lthin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Tile governnrent considers properly taxes available if they are collected 
w ithin 60 days afler year end. A one-year availability period is used for revenue recognition for :ill 
other goverm nental rcvcnues. F~xpendltures are recorded when the related fund liability is incurred 

Those revenues susceptible 1o accrual are property taxes, francblse taxes, interest revenue and charges 
for services. Fines, pernlit alld license revenues are not susceptible to accrual because generally they 
are not m easurable until received in cash. 

The preparation of financial statem ents generally requires m anagem ent to m ake estim ates and 
assum ptions that affect the reported am ounts of assets and liabilities and dlsdosuro of contlngonl assets 
and liabilities at the date of financial statem ents and the reported am ounts of revenues and expenses 
during the reporting period. A ctual results could differ frour those estim ates. 

D. Budgets and Budgetary Accounting - The Towu follows these procedures in establishing tile budgetary 
data reflected in these finauclal statem ents: 

I. The M ayor prepares a proposed budget and subm Rs sam e to tile Board of A lderm en no later than 
fifleen days prior to the begin ning of each fiscal year. 

2. A sum m ary of tile proposed budget is published and tile public notified that the proposed budget 
is available for public inspection. At tile sam e tin~e, a publle hearing is called. 



TO W N O F O IL CIT Y, LO U ISIA N A  

Notes to Financial Slalemeals 
D ecem ber 31, 1995 

I. Summary of Significant Accounting Policies (Continued) 

D. Budgets and Budgetary Accounting (Continued) - 

3. A public heariug is held on tile proposed budget at least tell days after publlcatlon of tile call for 

Ihe hearlng. 

4. A fter tile holdhlg of Ihe public hearing and com plellon of all action necessary to finalize alld 
im plem ent the budget, the budget is adopted through passage of on ordinance prior to the 
com m encem ent of the fiscal year for which the budget is being adopted. 

5. The budget ordinance is structured such that revenues are budgeted by source and appropriations 

are budgeted by department and by prluclpal object of expenditure. The Board of Aldermen may 
revise or am ead the budget at its discretion during legally convened sessions. M anagem ent m ay 
am end the budget only below the departm eut level. There were l~o am endm ents m ade to tile 
budgets for 1995 and 1994. 

6. The Town utilizes form al budgetary iutegratlon as a m anagem ent control device for all funds 

E. Investment Securities - Investment securities are stated .at cost, adjusted for amorliT.allon of premiums 
and accretion of discounts com puted using the interest m ethod. M anagem ent intends to hold such 
investm euls to m aturhy. 

F. Inventories - Inventory of supplles i~ the G eueral Fuud is not m aterial and is ct~arged to operatic)as as 
purchased. 

G. Bad Debts - U ncollectible anaouuts due for the property taxes receivables are recogu ized as bad debts 
lhrough the establixhm ent of an allowance account at the tlm e inform ation becom es available wM ch 
would indicate the uneollect ~illty of the particular receivable. The allowance for uncollecta~le property 
taxes was $2,200 and $2,645 at December 31, 1995 and 1994, respectively. 

1I. Properly, Plant, and Equipm ent - 

General Fixed Assets Account Group 

Fixed assets in governm ental fund type operations are accounted for in the G eneral Fixed Assets 

Account Group, rather than hi governmental funds. Public domah~ ("infrastructure") general fixed 
assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and lighting 
systems are not capitalized along with other general fixed assets. No depreciation has been provided 
Oil such assets. 



TO W N O F O IL CITY , LO U ISIA N A 

Notes to Fhlancial Statem ents 
D ecember 31, 1995 

1. Summal'y of Significanl Accounting Policies (Continued) 

I. Compensated Absences - The Town of O il City has the following policy relatiug to vacation and sick 

leave: 

Vacat ion - five days after oue continuous year of service; lea days after two coutluuous years of serv ice 
and thereafter. Vacatiou days m ust be used in tile calendar year of entitlem ent. U nused days do not 

accrue. 

Sick leave - lhnlted to lea days at full pay. D ays m ust be used within the calendar year aud do not 

accrue. 

The cost of curreut leave prlvileges, com puted in accordance with GASB Codification Scctlon C60, is 
recognized as a current-year expenditure in Ihe goveruoleutal funds, when leave is actually takeu. 

J. Fund Equity - 

Reser,'es 

Reserv es represent those portlous of fuud equity not approprlable for expenditu res or legally segregated 

for a specific future use. 

Designated hin d balances 

D eslguated fund balances represent teutatlve plans for future use of fiuauclal resources. 

K , luterfuutl ~l'ransllcIions 

O uasl-exlertlal trausactlous are accounted for as revennes or expeudilures. Tral'isacllons Ilia[ couslilute 
reim bursem ents to a fund for expenditures hailially m ade from it that are properly applicable to anolher 
fund are recorded as expenditures hi the reh~abursing fund and as reductions of expenditures in tile fund 

that is rehnbursed. 



TOW N O F O IL CITY, LO U ISIANA 

N otes to Finanelal Slalem ents 
D ecem ber 31, 1995 

1. Summary of Significant Accounting Policies (Continued) 

L. Property Taxes - 

The Town levies taxes ou real and busluess personal property located within its boundaries. Property 
taxes are levied by the Town on property values assessed by the Caddo Parish Tax Assessor and 
approved by the State of Louisiana Tax Comm ission, 

Town property tax revenues are recognized when levied to Ihe exleut that they result in cnrrenl 

reCeivables. 
Prooertv Tax Calendar 

A ssessn'~eu t date 
Levy date 
Tax bills m ailed 
Total [axes are due 
Peualtles and interest are added 
Lieu date 
Tax sale - 1994 delhlquent property 

10%  
10%  
15% 
15%  
15%  
25%  

January  1, 1995 
ater than June 1, 1995 
~ . N ovem ber 15, 1995 
~ . D ecem ber 31. 1995 

January 1, 1996 
~ . N o set policy 
~ . N o set policy 

Land 
R esidential Im provem ents 
~ Industrial Im provem ents 

M achinery 
Com m ercial Im provem ents 
Public Service Properties - 
excludh~g laud 

A re-evaluation of all property is required to be com pleted no less than every four years. A re- 
evaluation was completed for the tax roll as of January I, 1996. 

M . Com parative Data - Com parative totals for the prior year have been presented in the accom panying 
general purpose fiuaucial stalem ents in order to provide an understanding of changes in the Town's 
fill:racial pos~tlon and operations. H owever, presentation of prlor-year am ounts by fire d type have not 
been presented ill each of the statem ents since their iucluslous ,.vould u~ake the stateu~euts unduly 

com plex and difficult to read~ 

N. Total Cohtm ns on Com bined Statem ents - Total colunm s on the conlblued statem ents are captioned 
"M emorandum O nly* to indicate that they are presented only to faeilltale financial aunlysls. Data in 
these colum ns do not present flnaueial position or results of operations in conform ity w ith generally 
accepted accounting principles. Neither is suc, h data com parable to a eonsolidatlou, lnterfuud 
elhnlnations have not been m ade h~ the aggregation of this dala. 



2. Cash and Investm ents 

TO W N O F O IL CITY, LO U ISIA N A 

Notes to Financial Statements 
D ecember 31, 1995 

The carrying am ount of Ihe Town's deposits of each fund are com prised of tile following 

G eneral Fund 

Special Revenue Funds 
D ebt Service Fund 

$ 185,573 
145,908 
7.723 

lnveslnlgll|s 

$ 49,128 
197,099 

2
= 36,227 

Total 

$ 234,701 
343,007 
7,723 

$ 585,431 

The Town's deposits are categorized to give an indication of the level of risk assum ed by Ihe Town at year 
end. Category 1 includes deposits that are insured or registered or for which the securities are hekl by tile 
Town or its agent in the Town's nam e. Category 2 includes uninsured and unregistered deposits for which 
the securities art held by the counterparty's trust deparhnent or agent in the Town's nam e. Category 3 
includes uninsured and tm reglstered deposits for which the securities are held by the counterparty, or by 
its trust departm ent or agent, but not in the Town's nam e. 

Descrintion 

FD IC Insurance - Prem ier 

FD IC Insurance - CB& T 

U .S. Treasury N ote - 
Prem ier 

FNM A - CB&T 

Total Cash :tnd lnvesttrJents 

Cateeorv 

1 2 

$ 100,000 $ 

100.000 

286,970 

98,461 

58~43_~1 $==-0~= 

C nrw ing 
A m ount 

$ 100,000 
I00,000 

M arket 
Value 

$ 100,000 
100.000 

286,970 327,453 

98,461 304,661 

$ -0- $ 585,431 $ 832,114 
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T O W N O F O IL CITY , LO U ISIA N A  

Notes to Financial Statements 
D ecem ber 31, 1995 

3. Properly Taxes 

For the ),ear ended D ecember 31, 1995, taxes of I4.00 m ills were levied on property with assessed 

valuations totaling $2,590,630 and ,,,.,ere dedicated as follows: 

Sewerage and streets 

Total taxes levied were $36,269 

4. Receivables 

As of December 31, 1995, receivables consisls of the following: 

Property taxes 
Less allowance for bad debts 

H ousing autborlty 

Service charges 

5. Intcrfund Receiw d~les, Payables 

G ellera 

7,034 

A sum m ary of intcrfund receivables and payables is as follows 

G eneral Fund 

Special l~.evenue 

D ebt Serv ice 

6. Restricted Cash 

lnterfend 
Receivable 

$ 1,965 
9,815 

14.00 m ills 

Special 
l~.evenue 

$ 18,468 

(2,200) 

3,466 

19,734 

lnterflm d 
Payable 

$ 
1,965 
9~815 

Restricled ~as~in th~spe~ia~revenuefundc~nsists~ rura~deve~ pm e~ gran~sreceived~hathaven~tbce n 

expended. 
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7. Changes in Fixed Assets 

T O W N  O F O IL CITY , LO U ISIA N A  

N otes to Financial Statem ents 
D ecember 31, 1995 

A sum m ary of changes ha general fixed assets is as follows 

L:lnd 

Buildings and structures 

Iulprovenlents 

Equipm ent 

Total 

8. Fund Deficits 

Balauce 
January 1, 

1995 

$ 40,254 
1,212,986 

1,437,004 
349,261. 

$ 3,039,505 

.A.ddltions 

$ 

14,013 
$- 14

,01_ __ ~ 3 

D eletions. 

$ 

$ -0- 

Balance 
D ecem ber 31 

1995 

$ 40,254 
1,212,986 

1,437,004 
363,274 

~ 053,518 

The following hadivldual fund has a deficit in tile reserved fund balance at D ecember 31, 1995 

D eficit 
A nlount 

D ebt service fund 

9. Com m itm ents and Contingencies 

Various claim s and lawsuits are pending agaiust tile Town. In tile opinion of m anagem ent, the polentia 
loss on all claim s and lawsuits w ill not be significant to the Town's financial statem ents. 

10. Related Party Transactions 

Procedures, observations, and h~quiries did not disclose any m aterial related party trausactious for tile fisea 

year ended D ecember 31, 1995. 
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T O W N O F O IL CIT Y , LO U ISIA N A  

Schedule of M ayor's and Alderm en's Com pens,'dlon 
For the Year Ended D ecember 31, 1995 

l)urlng 1995 the follow ing am ounts were paid to tile M ayor and Town A lderm en 

Todd A . llopklns - M ayor's Salary 

A ldermen - per diem : 

Becky Bagley 

l)onnie Jackson 

Jam es Sims 

John T. W eaver 

M urk W ooldrldge 

Total 

The current elected officials are as follows: 

O ffice expiration date - D ecember 31, 1996 

M ayor 

A lderm en 

Chief of Police 

67-g 

625 

600 

625 

625 

$ 2,400 

3,I00 

~ oo 

Todd A . H opkins 

Becky Bagley 
D onnle Jackson 
Jam es Sims 
John T. W eaver 
M ark W ooldidge 

P, iehard M ichael Knight 
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S M IT H P U G H R A B IN O W IT Z L .L .P . C ERTIFIED PU BLIC ACCO U NTANTS 

610 MARSHALL STREE] SUITE 808 ' SHRFVEPORq, LOUISIANA ~ 7 
401 HAMI[ION ROAD SUITE 112 . BOSSIER CF[Y LOUISIANA 7111 

01 5332 ~ TELl:PHONE 318 222 5701 . FAX 318 424 4736 
~ TELEPHONE 318 742 4935 ' FAX 318 742 4989 

IN DEPEND ENT AUDITOR'S REPORT ON INTERNAL CO NTRO L 
STRUCTURE BASED O N AN AUD IT OF GENERAL PUR PO SE 
FINAN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE 

V, qTIt G OVERNM EN T A UDITIN G STAN DARD S 

"File H onorable Todd A . IIopklns, M ayor 
and the M em bers of the Board of A lderm en of 

The Town of O il City, Louisiana 

W e have audited tile general purpose financial slatem euts of tile 'Fov,,n of O il City, LouM ana, as of and for 
the year ended l)ecembcr 31, 1995, and have issued our report thereon dated A pril 16, 1996. 

W e have conducted our audit in accordance xx;ith generally accepted auditing standards and Governm eJlt 
A uditing Standards, issued by the Com ptroller G eneral of the United States. Those standards require that we 
plan and perform the audit to oblahl reasonable assurance about whether the general purpose finauckd 
statem ents are free of m alerial m lsstatem enl. 

In planning and perform ing our audit of tile general purpose financial statem ents of the Town of O il City, 
Louisiana, for the year ended D ecember 31, 1995, we considered its internal control structure in order to 
determ ine our audit h~g procedures for the purpose of expressing our opinion oil the general purpose financial 
statelllelltS and ilOt to provide assurance oil tile ill|Crllal coiltrol structure. 

The m anagement of tile Town of O il City, Louisiana, is responsible for establishing and m alntalnlng an 
internal control structure. In fulfilling this responsibility, estimates and judgments by management :ire requ trod 
to assess the expected beuefits and related costs of internal coutrol structure policies and procedures. The 

objectives of :ill internal control structure are to provide mauagemeuI with reasonable, but not al)solute, 
aSSllr:lnce lh:d assets :ire safeguarded agalusl loss from ullaUl]lOrized use or disposition, ;lud Ilia! trilusactlolls 
are executed in aceordancewlth m anagem eut's authorization and recorded properly to perm it the preparation 
of general purpose financial statem ents h~ accordance with generally accepted accounting principles. Because 
of blherent lim itations in mW internal control structure, errors or irregularities m ay nevm theless occur and not 
be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effcctivencss of tile design 
and operation of policies and procedures m ay deteriorale. 

For tile purpose of this report, we have classified the significant internal control structure policies and 
procedures in the followiug categories: cash and cash equivalents, receivables, properly and equipm ent, 
payables and accrued liabilities, debt, and fund balance. 

For all of the internal control structure categories listed above, we obtained an understanding of the design 
of relevant policlcs and procedures and whether they have been placed in operation, and we assessed control 
risk. 
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O ul consideration of tile ;.utcnlal control structure would not necessarily disclose nil m atters hi tile internal 
control structure that m ight be material weaknesses under standards eslabllshed by the Am erican Institute of 
Certified Public A ccountants. A m aterial weakness ix a condition in which the design or operation of one or 
m ore of lhe specific internal control slr,.iclure elcn'teuls does not reduce to a relatively low level the risk that 
errors or irrcgular~tles ~n am ounts that would be m ater~al in relation to the general purpose flnanci:d 
statem ents being audited m ay occur and not be detected wlthlu a tim ely period by em ployccs in the norm al 
course of pcrforl~llt~g their asslgl~cd functions. W e noled no n~allers thrOb,lug lhe iulernal control slruclure 
and its opcralion thai we consider 1o be m aterial weaknesses as defined above. 

Iowcver, we ilotcd a m ailer iavolvlng tile iutern:ll control structure and its operation that we have reporlcd 
o the m :tuagem cul of the Town of O il City, l.oulslana, in a SCl~arate letter dated A pril 16, 1996. 

This report is inlended for the hlform atlon of M anagem ent and tile Board of Alderm en. l lowever, this repot 
is a m atter of public record, and its dlslribuliol~ is not ]trailed. 

A pril 16: 1996 
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S M IT H P U G H R A B N O W IT Z L .L .P . C ERTIFIED PU BLIC ACCO U NTANTS 

6 IO MARg~tAI t -~  R~ ET SUITE I~OO ' SHREVEPORT, LOUISIANA ~ 711O I-5332 ~ TELEPHONE 310 222 5"7O I ~ FAX 318 424 4736 
40~ ~IAM, IL~ON ROAD SUI"[E I I 2 * BOSSIER CITY, LOUISIANA ~ 11 / / ~ qELEDHONE 31 ~ -/42 4935 ' FAX 31B -/42 4989 

IND EPENDENT AUDITOR'S REPORT ON COM PLIAN CE 
BASED ON AN AUDIT OF GENERAL PIIRPO SE O R BASIC 

FIN AN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH 
GOVERNM ENT AUDITING STANDARDS 

The H onorable Todd A . H ol)kins, M ayor 
and the M embers of the Board of Alderm en of 

"ltle Town of O il City, LouM aua 

W e have :m dltcd 'die genm al purpose fluanci:fl st:~tem e~ts of the Town of O il City, Louiskm a, as (~f and for 
the year ended D ecember 31, 1995, and have issued our report thereon dated A pril 16, 1996. 

W e conducted our audit in aCCordance w ith generally accepted auditing standards and Governm entA uditblg 
SlandtJrds, issued by the Com ptroller G eneral of the U nited Stales. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general l)urpose financial stalem euts are 
free of m aterial lllisslatem eut. 

Com pliance w~th laws, regulations, contracts, aud grants applicable to the ']~Jwn of O il City, LouM aua ~s the 
respons~ility of the Town of O il City, l~ouislana's m anagem ent. As part of obtaining reasonable assur,'m ce 
aboul whether lhe fillancia] slatenlcnts are free of m aterial m lssl.aten'Jcllt, we perform ed tests of the Town of 
O il City, Loulsiana's com pliance with certa(t~ provisions of laws, regulations, contracts, and grmfls. However, 
tile objective of our audit of the general purpose financial statements was not to provide an opinion on overall 
com pllm~ce wltb such provM ons. A ccordh~gI),, we do not express such an op~nlon. 

The results of our tests indicate that, with respect to the items tested, tile Town of O il City, Louisiana 
com plied, in all m aterial respects, with the provisions referred to in the preceding paragraf~h. W ith respect 
to item s not tested, nothing cam e to our attention that caused us to believe that the Town of O il City, 
Louisiana had not complied, hi all m aterial respects, with those provisions. 

This report is hltended for the inform ation of M anagem ent and tile Board of A lderm en. 1 lowever, this report 
is a m atter of public record, and its distribution is not lim ited. 

April 16, 1996 
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