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FINAN CIA L SECTIO N 



B o u rg e o is B e n n e tt 

To the Board of Directors, 
Terrebonne A ssociation for Retarded Citizens, Inc., 
H oum a, Louisiana. 

W e have audited the accom panying general pur pose finan cial statem ents of Terrebonne 

Association for Retarded Citizens, Inc. (the Association), a component unit of the Terrebonne Parish 
Consolidated Govenmlent, as of and for the year ended June 30, 1997, as listed in the table of 
contents. These general purpose fin ancial statem ents are the responsibility of the A ssociation's 
m an agem ent. O ur responsibility is to express an  opinion on th ese general purpose financial statem ents 
based on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing stan dards and the 
standards applicable to finan cial audits contained in Govern m ent Auditing Standards, issued by the 
Comptroller General of th e United States. Those standar ds require th at w e plan an d perform the audit 
to obtain reasonable assurance about w hether the finan cial statem ents ar e free of m aterial 
m isstatem ent. An audit includes examining, on a test basis, evidence supporting the am ounts and 
disclosures in the finan cial statem ents. An audit also includes assessing the accounting principles used 
mid significan t estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, th e general purpose finan cial statem ents referred to above present fairly, in 
all m aterial respects, th e finan cial position of Terrebonne Association tbr Retar ded Citizens, Inc. as 
of June 30, 1997, an d the results of its operations for the year then ended in conformity with generally 
accepted accounting principles. 

In accordance with Government Aud_i~  Standards. we have also issued our report dated 
October 13, 1997 on our consideration of Terrebolme Association for Retarded Citizens, In c.'s intern al 
control over finan cial reporting an d our tests of its com plian ce with certain provi sions of laws, 
regulations, contracts and gran ts. 
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O ur audit w as perform ed for file purpose of form ing an opinion on the general purpose 
financial statem ents of Terrebonne A ssociation for Retarded Citizens, Inc. taken as a w hole. The 
accom pan yin g fin an cial inform ation listed as supporting schedules in the table of contents is presented 
for pin,poses of additional analysis an d is not a required part of th e general purpose finan cial state- 
ments. Such inform ation has been subjected to the auditing procedures applied in tile audit of the 
general purp ose financial statem ents an d, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the general purpose financial statem ents taken as a w hole. 

H oum a, La., 
October 13, 1997 

Certified Public A ccountants 



Terrebonne Association for Retarded Citizens, Inc. 

ASSETS AND OTHER DEBITS 

Assets 
Cash 
lnvcslanents 
Reccivables: 
Accounts 
Other 

Due fi-om other govenmlental units 
Due li-om other funds 
Prepaid insurance 
Inventory 
Deposits 
Fixed assets 

O ther Debits 
Amount to be provided for retirement of 
general loug-tem~ obligalions 

Total assets and other debits 

LIABILITIES, EQUITY AND OTHER CREDITS 

Liabilities 
Accounts payables and accraed expenditures 
Due to other funds 
Compensated absences payable 

Total liabilities 

Other Credits 
]nvestnlent ilI general fixed assets 
Fund balances: 
Reserved: 
hwentory 
Donations 
Subsequent year expenditures 

Unreserved - undesignated 

Total fund balances 

Total equity an d other credits 

June 30, 1997 

Governmental 

Special 
Revenue 

$ 338,711 
2,023,295 

36,547 
570 

211,047 
120,498 
11,648 
69,499 
6,422 

Fiduciary Accolmt Grou sp~  
Fu

_n~ e General Long- 
Fixed Term 

_ _Agency 

$ $ 
9,947 

Assets Obli a~ 2s~ 

4,019,923 

Exhihit A 

Total 
(Memorandum 

Ol}ly) 

$ 338,711 
2,033,242 

36,547 
570 

211,047 
120,498 
11,648 
69,499 
6,422 

4,019,923 

44,434 144,434 

_
$2,8 18,237 $ 9,947 $ 4,019,923 $ 144,434 $ 6,992,54 

$ 287,010 
120A98 

407,508 

69,499 
14,299 
11,717 

2,315,215 

2,410,729 

_2,4!0,729 

$ 9,947 

9,947 

$ 4,019,923 

4,019,92.3 

Total liabilities, equity and other credits $ 2 818,2237 $ 9~947 $ 4 0,O19~923 

Sec notes to financial statements. 

$ $ 296,957 
120,498 

144.434 144,434 

44.434 561,889 

69,499 
14,299 
11,717 

2,3!5,2/4 

2.41/).729 

6.430.652 

$ 144,43~  $ 6 992,5! 



R evenues 
Intergovernm ental 
Charges for services 
M iscellaneous 

Terrebonne A ssociation for R etarded C itizens, Inc. 

Total revenues 

Expenditures 
Current: 
H ealth and w elfare: 

Personal services 

For the year ended June 30, 1997 

Supplies and m aterials 
Other serv ices and charges 
Repairs and m aintenance 

Capital expenditures 

Total expenditures 

Excess of revenues over expenditures 

Other Financing Sources (Uses) 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess of R evenues and O ther Sources 
O ver Expenditures anti O ther U ses 

Fund Balance 
Beginning of year 

End of year 

See notes to financial statem ents 

Snecial Revenue 

Exhibit B 

Budget 

$ 2,107,236 
2,009,626 
187.784 

Actual 

$ 2,108,929 
2,064,041 
199,289 

_
4,304,646 4,372,259 

2,674,518 
408,545 
516,956 
137,703 
364.398 

2,602,849 
382,818 
504,658 
150,100 
350.159 

V ariance 
Favorable 

(Unfavorable) 

$ 1,693 
54,415 
11,505 

67.613 

71,669 
25,727 
12,298 

(12,397) 
14,239 

4,102,120 3,990,584 111,53( 

202,526 381,675 
_

179,149 

1,131,035 

_ 1(~,,131,035) 
1,244,540 

(1,244,540) 
113,505 

_ ~ !3,505) 

$ 202,526 381,675 7__ 179j49 

2.029.054 

$ 2.4.10.729 



Terrebonne Association for Retarded C itizens, lnc. 

June 30,1997 

N ote 1 - SU M M A RY O F SIG N IFICAN T A CCO UN TIN G PO LICIES 

Exhibit C 

a) Reporting Entity 

The Terrebonne A ssociation for Retarded Children, Inc. w as organized as a nonprofit 
corporation on M arch 21, 1962. On M arch 1, 1979, the corporation's nam e w as changed 
to Terrebonne A ssociation for Retarded Citizens, Inc. The A ssociation adm inisters 
program s to provide for the needs of the m entally retar ded. Tax exem pt status has been 

granted under Internal Revenue Code Section 501(c)3. 

The Association is a component unit of th e Terrebonne Parish Consolidated Goverm nent 
(the Parish) an d as such, these component unit finan cial statements will be included in 
the comprehensive annual financial report (CAFR) of the Parish for the year ending 
D ecem ber 3 l, 1997. 

The A ssociation has review ed all of its activities and determ ined that there are no 
potential com ponent units which should be included in its financial statem ents. 

b) Fund Accounting 

The Association uses funds and account groups to report on its financial position and the 
results of its operations. Fund accountfllg is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 

governm ent functions or activities. 



 

Exhibit C 

(Continued) 

Note 1 - SUM MARY OF' SIGNIFICANT ACC.OUNTING POLICIES (Continued) 

b) Fund Acc.ounting (Continued) 

Tile various fimds are grouped, in file financial statem ents in this report, into tw o generic 
fund types and tw o broad fim d categories as follow s: 

G overnm ental Funds 

Govermnental Funds ar e th ose through which m ost governm ental functions of the 
A ssociation are t'm anced. The acquisition, use and balan ces of th e Association's 
expendable financial resources and the related liabilities ar e accounted for through 
G overnm ental Funds. The m easurem ent focus is upon determ ination of changes in 
financial position, rather than upon net in com e determination. The follow ing is the 

G overnm ental Fund of the A ssociation: 

Special Revenue Funds - Special Revenue Funds ar e used to account for the 
proceeds of specific revenue sources th at are legally restricted to expenditm es for 
specified purposes. 

Fiduciary Fund 

Fiduciary Funds are those to account fu r assets held by the A ssociation ill a trustee 
capacity or as an  agent for individuals, private organizations, oth er governm ental units 
an d/or other funds. The following is the Fiduciary Fund of the Association: 

A gency Fund - The Agency Fund is used to account for assets of the deferred 
compensation plan  held by the Association in a Ixustee capacity . Agency Funds are 
custodial in nature (assets equal liabilities an d do not involve measurement of 
results of operations. 

A ccount G roups 

The General Fixed A ssets Account Group is used to account for fixed assets not 
accounted for in proprietary or m ast funds. The General Long-Term Obligations 
A ccount Group is used to account for general long-term obligations and celaain 
other liabilities that ar e not specific liabilities of proprietary or trust fund. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting 

Basis of accounting refers to ~hcn revenues an d expenditures or expenses are recognized 
in the accounts and reported in th e financial statem ents. Basis of accounting relates to 
the ilj~ n_g of the m easurements m ade, regardless of the m easur ement focus applied. 

All Govern m ental Fun ds and Agency Funds are accoun ted for using the m odified accnlal 
basis of accounting. Their revenues are recognized when th ey becom e m easurable and 
available as net current assets. The A ssociation's intergovenunental fundin gs are 
described in Note 3. M iscellan eous revenues ar e recorded as revenues when received in 
cash by the Association because they are generally not measurable un til actually received. 
Charges for services are recorded when earned since they are m easurable and available. 

Expenditures ar e generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is accumu- 
lated unpaid vacation and sick pay which is recognized when due. 

d) Estimates 

The preparation of fman cial statem ents in confom fity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from th ose 
estim ates. 

e) Operating Budgetary Data 

The Association is a quasi-governm ental entity which is not legally required to adopt 
budgets. Budgets for the Special Revenue Funds ar e adopted by the Board of Directors 
of the Association and subm itted to the Par ish for approval. The budget is adopted on 
an entity-.wide basis. All budgeted am oun ts which are not expended, or obligated th rough 
contracts, lapse at year end. Budgets are adopted on a basis m aterially consistent with 
generally accepted accounting principles, 

f) Bad Debts 

The finan cial statem ents of the A ssociation contain no allowance for bad debts. Uncol- 
lectible receivables ar e recognized as bad debts at the tim e inform ation becom es available 
which w ould in dicate the un collectibility of th e particular receivable. These am ounts are 
not considered to be m aterial in relation to the finan cial position or operations of the 
funds. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Investments 

Investm ents are stated at cost, which approxim ates m arket. 

h) Inventory 

lnventoi2~ in the Govenunental Funds consist of expendable m aterials, supplies and 

products held for sale. Invento12~ is valued at the lower of cost (first-in, first-out) or 
m arket. The cost is recorded as an expenditure at the tim e the individual inventor), item s 
are used or sold utilizing the consum ption m ethod. 

i) Fixed Assets and Long-Term Obligations 

The accounting and reporting treatm ent applied to the fixed assets an d long-term 
obligations associated w ith a fund are determ ined by its m easurem ent focus. All 
govenm lental funds ar e accounted for on a spending or "financial flow " m easurem ent 
focus. This m eans that only current assets an d current liabilities ar e generally included 

on their balance sheets. Their reported fund balance (net current assets) is considered a 
m easure of "available spendable resources". Governm ental fund operating statements 

present increases (revenues and other financing sources) and decreases (expenditures and 
other finan cing uses) in net current assets. Accordingly, they are said to present a sum- 
ary of sources an d uses of "available spendable resources" dur ing a period. 

Fixed assets used in governmental fired type operations (general fixed assets) are 
accoun ted for in the General Fixed A ssets A ccount Group, rather than in govern m ental 

funds. Public domain ("infrastrncture") general fixed assets consisting of certain 
im provem ents other than  buildings, including roads, bridges, curbs and gutters, streets 
an d sidewalks, drainage system s and lightin g system s, are not capitalized. N o deprecia- 
tion has been provided on general fixed assets. 

A ll fixed assets ar e valued at historical cost or estim ated historical cost if actual historical 
cost is not available. Fixed assets w ith an  estim ated historical cost am ounted to 
approxim ately $538,390 or 13.39%  of the total General Fixed Assets Account Group. 
Donated fixed assets ar e valued at their estim ated fair value on the date donated. 

Long-term obligations expected to be fm anced from governm ental funds ar e accounted 
for in th e General Long-Term Obligations Account Group, not in th e governm ental funds. 

The two accoun t groups ar e not "funds". Th ey are concern ed only w ith the m easurenaent 
of finan cial position. They ar e not involved with m easur em ent of results of operations. 



 

Exhibit C 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Donations 

D onations are reserved by the A ssociation to set aside donated funds for future client- 
related expenditu res as specified by the donor or the A ssociation. 

I) Encumbrances 

Encum brance accounting, un der which purchase orders, contracts an d other colm nit- 
m erits are recorded in the fu nd general ledgers, is not utilized by th e A ssociation. 

m) Prepaid Insurance 

The A ssociation has chosen to record prepaid insuran ce in  its accounting records 

n) Allocation of Expenditures 

The A ssociation allocates all general an d adm inistrative costs to th e var ious program s 
based upon total expenditures in each fun d at the end of its fiscal year . 

o) M emorandum Only Total Columns 

Total columns on th e general purpose fin ancial statem ents are captioned "M em orandum 
Only" because th ey do not represent consolidated fm an cial inform ation and are presented 
only to facilitate fm ancial an alysis. The colmnns do not present inform ation th at reflects 
finan cial position, results of operations or cash flows in accordan ce with generally 
accepted accounting principles. ]nterfun d elim inations have not been m ade in the 
aggregation of this data. 

N ote 2 - D EPO SITS A N D IN V ESTM EN TS 

It is the A ssociation's policy to invest excess funds in obligations of th e U nited States
, 

certificates of deposit of state banks organized under law s of Louisian a an d N ational Banks 
having their principal office in Louisiana or any other federally insured investm ent. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Bank D eposits: 

Exhibit C 

(Continued) 

The A ssociation is a quasi-governm ental entity which is not required to comply w ith 
Louisiana law s relating to collateralization of cash an d investm ents. The Association, 
how ever, obtains coUateralization for cash at fin ancial institutions w hich is in excess of tile 
FDIC insuran ce. Acceptable collateraliz~ation includes FDIC insurance and the m arket value 
of secur ities pur chased and pledged to the political subdivision. Obligations of the United 
States, the State of Louisiana and certain political subdivisions are allowed as security for 
deposits. Obligations furn ished as security m ust be held by the political subdivision, or w ith 
an  unaffiliated bank, or w ith a trust com pan y for the account of th e political subdivision. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository  in surance or by collatera 
held by th e A ssociation or its agent, in the Association's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent, or its agent in the Association's nam e. 

Category 3 in cludes deposits covered by collateral held by the pledging financial 
institution, or its trust departm ent or agent, but not in the A ssociation's nam e, and 
deposits w hich are unin sur ed or tm collateralized. 

At year end the carrying am ount an d th e ban k balan ces of deposits are as follow s 

Cash 
Certificates of deposits 

Totals 

Ban k Balan ces 

3 

$130,506 
40(I,000 

$237,171 
500,000 

Book 
Balance 

$ 336,586 
900,000 

At June 30, 1997, cash an d certificates of deposit in excess of the FDIC insurance were 
collateralized by securities held by un affi liated banks for th e account of the depositors. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards for 
accounting an d fin ancial reporting for slate and local governm ents, considers these securities 
uncollateralized. Even though the pledged securities ar e considered uncollateralized under 
the provisions of GA SB Statem ent 3, l_xmisiana Revised Statu te 39:1229 im poses a statutory 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

requirem ent on the custodial bank to advertise and sell th e pledged securities within 10 days 
of being notified by th e depositor that the fiscal agent has failed to pay deposited funds upon 
dem and. 

Investm ents: 

It is tile Association's policy to invest in obligations of the U .S. Treasury, agencies, and 
insla'um entalities; comm ercial paper rated AAA 1, 2, or 3; repur chase agreem ents; and the 
State of Louisiana A sset M anagem ent Pool. 

The A ssociation's investm ents are categorized to give an indication of the level of risk 
assum ed by the entity at year end. 

Category 1 includes investments that are insured or registered or for which the securities 
are held by the A ssociation or its agent in th e A ssociation's nam e. 

Category  2 includes uninsured an d unregistered investm ents for which the securities are 
held by tile counterparty's trust departm ent or agent, in th e A ssociation's nam e. 

Category 3 includes uninsured an d unregistered investm ents for which the securities arc 
held by the counterparty or by its trust departm ent or agent, but not in the A ssociation's 
nam e, uninsured an d unregistered. 

At year end the carrying am ount and m ar ket value of investm ents are as follow s 

Investments subject to categorization 

U .S. Treasury Bills 

Investments not subject to categorization 

Louisiana Asset M anagement Pool ([,AMP) 
DefelTed Compensation Fund 

Risk 
Category  Carrying M arket 

1 Am ount Value 

$300~000 $ 300.000 $ 292,5!! 

Total investm ents not subject to categorization 

Total investm ents 

12 

823,295 
9,947 

823,295 
9~994_ 7 

833,242 833.24_22 

$1,133,242 $1.125.753  



Note 2 -DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

Investm ents in the Louisiana Asset M an agem ent Pool an d investm ents in the Deferred 
Com pensation Fund are not categolized as to credit risk because they ar e not evidenced by 

securities that exist in physical or book entry form . 

A reconciliation of deposits an d investments as shown on the Balan ce Sheet is as fi~llows 

Cash on hand 
Cmxying am ount of deposits 
Cmxying am ount of investm ents 

Total 

Cash 
Investm ents 

Total 

N ote 3 - FU N DING  PO LIC IES 

$ 2,125 
1,236,586 

_ J 33_a2L2_42 

$ 338,711 
..2,,_0~33,242 

The Association receives federal and state funding on a per diem per client/unit basis and oil 
a reim bursem ent for actual expenditu re basis. Funding flom th e Offi ce of Citizens with 

Developmental Disabilities (adult care) is received on a per diem/unit basis. Funding from 
th e Departm ent of Education for infant care an d the Offi ce of Family Support is received on 
a reimbursem ent basis. In addition, the Association performs prescribed habilitation seI~'ices 
and residential care an d housing services for assigned rates by Title XIX passed through th e 
O ffi ce of Fam ily Security. 

The Association also receives cout ributions from th e Parish. M onies from the Parish are 
prim arily from  a 5.22 mill par ish-wide ad valorem tax for th e purpose of operaim g, 
m aintaining and constructing facilities for the m entally retar ded. Contributions from the 
Parish are reported as intergovernm ental revenue and am oun ted to $1,400,850 during the 
year  ended June 30, 1997. 

If significant budget cuts are m ade at the federal, state an d/or local govem m eut  levels the 
mnoun t of fun ds th e A ssociation receives could be reduced sign ifican tly and have an  adverse 
im pact on its operations. M anagem ent is not aw are of an y actions that w ill adversely affect 
the am ount of funds the Association will receive in the next fiscal year . 

13 



Note 4 - DUE FRO M  O TH ER G OVERNM ENTAL UNITS 

Exhibit C 

(Continued) 

Am ounts due from other governm ental units at June 30, 1997 consisted of the following 

State of Louisiana - 
Depm'tm ent of Health and Hospitals 
Office of Fam ily Security: 
Title X IX - Per diem 

Office for Citizens with 
Developm ental Disabilities 

Adult H abilitation 
Independent Apartment Living 
Infant 
Respite 
General 

Office of Fam ily Support 

Total State of Louisian a 

$45,578 
18,069 

698 
2,742 
5,00_ 0 

Ten;ebonne Council on Aging 
Tenebonne Parish Consolidated Govenunent 
Ten;ebolm e Parish School Board 
Special Education District # 1, Parish of Lafourche 
Lafourche Par ish Council 
Oth er governm ental units 

Total 

Note 5 - INTERFUN D RECEIVA BLE A N D PA YA BLE BA LAN CES 

$ 80,961 

72,087 

5,143 

158,191 

22,307 
12,600 
9,253 
4,497 
2,511 

1,688 

Interfund receivables and payables consists of the follow ing at June 30, 1997 

]ndiviAl_uldFunds 

Special Revenue Funds 
Operating Fund 
Infants Fund 
School Fund 
A dult W orkshop Fund 
Dixie Conununity Hom e Fund 

Interfund 
Receivables 

Interfund 
Payables 

$120,498 $ 
698 

3,827 
31,423 
21,971 



 

Exhibit C 

(Continued) 

Note fi - INTERFUND RECEIVABLE AND PAYABLE BALANCES (Continued) 

Individual Funds 

Special Revenue Funds: (Continued) 
Respite Fund 
Independent Apartm ent Living Fm ld 
W oodside Comm unity Hom e Fund 
Jane Com m unity H om e Fund 

Totals 

N ote 6 - C H A N G E S IN FIX ED A SSETS 

A sum m ary of changes in fixed assets follow s 

Land and building 
Offi ce furniture, equip- 
m ent an d fixtures 

M achinery  and equip- 
m ent 

Totals 

Balance 
July 
1 1996 

Interfund 
Receivables 

lnterfund 
Payables 

5,268 
14,557 
20,602 
22,152 

Additions Adjustm ent 

$3,134,585 $ 38,561 

343,910 39,902 

1.216.899 

Balance 
June 30, 
1997 

$ (570,231) $2,602,915 

67,781 451,593 

264,985 (516,469) 965,415 

The adjustm ent is based on the valuation of a physical inventory of items in the Genera 
Fixed A ssets Account Group. 

Note 7 - CH A N G ES IN G EN ERA L LO N G -TERM  O BLIG A TIO N S 

A long-term liability for accumulated unpaid vacation an d sick leave of $144,434, which 
represents the A ssociation's comm itm ent to fund such costs from  future operations, has been 
recorded in the General Long-Term Obligations Account Group at June 30, 1997. 

15 



Note 7 - CHANGES IN GENERAL LONG-TERM  OBLIGATIONS (Continued) 

Exhibit C 

(Continued) 

The follow ing is a summ ary of the changes in long-term obligations of the A ssociation for 
the year ended June 30, 1997: 

Long-term  obligations, July 1, 1996 
N e'~ increase in accum ulated unpaid 
vacation and sick leave 

Long-teJxn obligations, Jm le 30, 1997 

N ote 8 - RISK  M A NA G EM ENT 

$140,447 

3,987 

$144:434 

The A ssociation is exposed to various risks of losses related to m edical benefits provided 1o 
its employees. The A ssociation currently reports all of its risk m an agem ent activities in its 
Operating Fund. The Association provides coverage trader an insuran ce contract for 
allow able m edical claim s up to $1,000,000. The policy provides for a deductible up to a 
m aximum of $15,000 for each person per contract period. Incurred claim s have not 
exceeded th is com m ercial coverage in any of th e past three fiscal year s. Each em ployee pays 
a portion of an assessed "prem ium " depending upon the type of coverage. This "prem ium " 
is determin ed based upon recent trends in actual claim s experience of the A ssociation and 
oth er health care industry-related costs estim ates. Claim  expeuditu res are reported w hen it 
is probable that a loss has been incurred and the am ount of that loss can be reasonably 
estim ated. These losses in clude an estim ate of claim s th at have been incurred but not 
reported. 

At June 30, 1997, $28,135 was included in accrued expenditures for claim expenditure 
liabilities. This liability is the Association's best estim ate based on inform ation available. 
Chan ges in the reported liability during the past tw o year s are as follow s: 

1995 -1996 
1996 - 1997 

Beginning of 
Fiscal Y ear 
Liability _ 

$42,527 
$23,540 

Current Year  
Clauns and 
Changes in Claim 

Estimate ~ yments 

$480,548 
$272,892 

$499,535 
$268,297 

Balance at 
Fiscal 
Year End 

$23,540 
$28,135 



N ote 9 - D EFER R ED C O M PEN SA TIO N PLA N 

Exhibit C 

(Continued) 

At July 1, 1988, all employees of the A ssociation had the option to participate in a deferred 
com pensation plan created in accordan ce w ith  Internal Revenue Code Section 457. The 
m axim um compensation that m ay be deferred under th e plan for th e participan t's taxable year 
shall not exceed certain limits as defined by In ternal Revenue Code Section 457. Additional 
deferrals are allowed in certain years plior to retirem ent. The deferred com pensation is not 
available to em ployees until term ination, retirem ent, death or unforeseeable em ergency. 

The A ssociation has the responsibility for witlth olding an d rem itting contributions flora 
participants to th e plan . Aetna Life Insuran ce an d Annuity Com pan y serves as adm inistrator 
and has th e responsibility for m aintaining a deferred accoun t with respect to each participant, 
investing th e participan t's accoun t in accordance w ith th e participan t's investm ent specifica- 
tion an d reporting annually to th e participan t an d the Association on the status of the plan . 

A ll assets of the plan, including all deferred am oun ts an d all incom e attributable to such 

deferred amounts are the assets of the Association an d are subject to the claims of the 
Association's general creditors. 

The Association has no liability for losses under th e plan  but it does have the duty of due 
care th at w ould be required of an  ordin ea'y prudent investor. The Association believes that 
it is unlikely th at it will use th e assets to satisfy the claim s of general creditors in the future. 

The deferred compensation plan  is accounted for in an  Agency Fun d. Activity of the fund 
for th e year ended June 30, 1997 is as follow s: 

A SSETS 

Investm ents 

LIA BILITIES 

Balance Balance 
July 1, June 30 

_ _1~96 Additions Deletions 1997 

~_84_.8~_4~64 $1,503 $20 $9.947 

Due to D eferred Com pen- 
sation Program  

_~  $1,503 $20 $9,947 
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N ote 10 - R ETIRE M EN T PLAN 

Exhibit C 

(Continued) 

The A ssociation established a Cash or Deferred Profit-Sharing Plan for its eligible employees 
as of January I, 1994. Under tiffs plan participating em ployees are perm itted to m ake elec- 
tive deferrals in any mnount from 1%  to 20%  of their compensation an d the A ssociation will 
m atch an anlount equal to 50%  of the am omlt contributed by the em ployee not to exceed 
1.5%  of the employee's com pensation. As of Jan uary 1, 1997, th e Association will m atch 
an  mnount equal to 50%  of the am ount contributed by the em ployee not to exceed 3.0%  of 
th e employee's compensation. Employees are fully vested imm ediately upon participating 
in th e plan. The Association's cost of th e plan for the year ended June 30, 1997 is $19,170. 

N ote 11 - R ESERV ES IN FUND BALAN CE 

A summ aL-y of changes in fund balan ce reserves follows 

Balances Balances 
July 1, June 30, 
1996 Additions Deletions |997 _ 

Inventory $ 57,999 
D onations 127,808 
Subsequent year expenditures _ 2"7,308 

Totals _$_2_ L'~, 115 

$ 69,499 
83,967 
83.280 

$ 57,999 
197,476 
98.871 

$69,499 
14,299 
1__&L2_17 

The A ssociation created the reserve for subsequent year expenditu re to allow for future 

expenditu res for the follow ing: 

Prepaid insurance 
People first 

Total 

$11,648 
69 

$1h7L_7 



Note 12 - EX CESS O F EXPEND ITURES O V ER A PPRO PR IA TIO N S 

Exhibit C 

(Continued) 

The follow ing individual funds had actual expenditures exceeding appropriations 

Special Revenue Funds 
School Fund 
Adult W orkshop Fund 
Respite Fund 
Independent Apartm ent 
Living Fund 

Jane Colm nunity H om e Fund 

Budget A ctual 

$227,871 
2,069,133 

43,479 

74,226 
228,600 

$239,091 
2,088,932 

47,646 

80,551 
232,169 

Unfavorable 
Variance 

$(11,220) 
(19,799) 
(4,167) 

(6,325) 
(3,569) 

The over expenditures were fim ded by excess revenues or Operating Fund transfers 

Note 13 - LITIGA TIO N 

The A ssociation is a defendant in a law suit arising out of the dischar ge of an em ployee. 
The petitioner seeks dam ages of $70,000 plus dam ages for em otional distress for breach 
of contract and wrongful term ination. Legal counsel engaged by the A ssociation is not in 
a position to predict the eventual outcom e. W hile it is not feasible to predict or determine 
the outcom e of this m atter, it is the opiuion of m anagem ent th at the outcom e w ill have no 
m aterial adverse effect on th e financial position of the A ssociation. 

Note 114 - CO M PENSA TIO N O F BO A RD M EM BER S 

N o com pensation was paid to Board M em bers for the year ended June 30, 1997 
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O perating Fund - Accounts for all fin ancial resources used to provide ibr the needs of the m entally 
retarded except th ose required to be accounted for in anoth er fund. 

Infants Fund - A ccounts for fin ancial resour ces used to operate a program  for th e car e of infan ts on 
a daily basis. 

School Fund - Accounts for th e financial resources used to provide for th e educational needs of the 
m entally retar ded through the School for Exceptional Children. 

A dult W orkshop Fund - A ccounts for fin ancial resour ces used to operate various day program s for 
the m entally retar ded. 

Dixie Com m unity H om e Fund - Accounts for fm ancial resources used to provide for th e needs of the 
residents of the Dixie Comm unity Home. 

Respite Fund - Accounts for fm an cial resour ces used to operate a program  for th e car e of clients on 
a tem porary basis. 

Independent A partm ent Living Fund - Accounts for financial resources used to assist clients w ith 
daily living expenses. 

W oodside Com m unity H om e Fund - A ccounts for fm an cial resour ces used to provi de for th e needs 
of the residents of th e W oodside Community Home. 

Jane Com m unity H om e Fund - Accounts for finan cial resour ces used to provi de for th e needs of the 
residents of the Jane Comm un ity Home. 



Terrebonne A ssociation for Retarded Citizens, Inc. 

A ssets 
Cash 

Investm ents 
Receivables: 

A ccounts 
O ther 

D ue from  other governm ental units 
D ue from  other funds 
Prepaid insurance 
Inventory 

D eposits 

Total assets 

L iabilities 

June 30, 1997 

A ccounts payable and accrued expenditures 
D ue to other funds 

Total liabilities 

Fund Balances 

Reserved: 
Inventory  
D onations 
Subsequent year expenditures 

Unreserved - undesignated 

Total fund balances 

Operating 
Fund 

Infants 
Fund 

$ 337,891 $ 
2,023,295 

8,176 
41 

45,586 

120,498 
5,417 

30,979 

6.112 

698 

Adult 
School W orkshop 
Fund Fund 

7,917 

947 

200 

28,144 

529 

50,074 

3,710 

38,520 

$2_ .,5~ 995 $ 698 $ 8,864 $ 121,177 

$ 205,786 

205.786 

30,979 

14,299 

11,717 

2,315,214 

2,_372,209 

$ $ 5,037 $ 51,234 
698 3,827 

_  
31~423 

698 8,864 82,657 

Total liabilities and fund balan ces $ 2,577.995 $ 698 

20 

38,520 

_  
38,520 

$ 8,864 $ 12L177 



 

D ixie 
Com m unity 
H om e Fund 

$ 20O 

112 

28,201 

665 

80 

Independent 
Respite Apartm ent 

Fund Living Fund 

$ 10 

4 

7,742 

214 

25 

18,069 

$ 29,258 ~ZPY.Q. $ 18,094 

$ 7,287 
21.971 

29.258 

$ 2,702 

_ _
5,2(78 

$ 3,537 
14.557 

W oodside 
Com m unity 
ttom e Fund 

$ 210 

16 

25,620 

398 

115 

Jane 
Com m unity 
H om e Fund Total 

$ 2OO 

7O 

27,140 

297 

115 

Schedule 1 

$ 338,711 
2,023,295 

36,547 
570 

211,047 
120,498 
11,648 

69,499 
6.422 

$ 2~359 $ 27,822 $ 2,818~237 

$ 5,757 
20.602 

$ 5,670 
22,152 

$ 287,010 
120.498 

_  _ _
7
_ , _
9
_
70 18,094 26

,359 27,822 407,508 

$ 29~258 $ 7~_9.7_0 $ 18,094
. 

$ 26.359 27,822 

69,499 
14,299 

11,717 

2,315,214 

2,410,729 

$ 2,818~237 



Terrebonne A ssociation for Retarded Citizens, Inc. 

For the year ended June 30, 1997 

Revenues 
Intergovem m ental: 

State of Louisiana: 
Department of Education 
Department of Health and Hospitals: 

Office for Citizens with Development 
Disabilities 

Dcpam nent of Social Services: 

Office of Family Support 

Department of Transportation an d Development 
Terrebonne Parish Consolidated Govern ment 

Terreboun e Parish School Board 

Charges for services 
M iscellaneous: 

Interest 

Donations and dues 
Other 

Total revan ues 

Expenditures 
Current: 

Health and welfare: 

Personal serv ices 

Supplies mad materials 
Other services an d charges 

Repairs an d maintenan ce 
Central administration and serv ices 

Capital expenditures 

Total expenditures 

Operating 

Fund 

Infants 

Fun d 

School 
Fun d 

$ 1,135 $ $ 

61,710 

43,431 

1,400,850 

346,091 

101,346 
87,445 

10,473 

2,051,346 

1,213,586 
263,707 

193,279 

112,118 

(1,276,203) 
~ L5799 

2,427 

3,562 

5,094 

943 

2,043 

729,066 8,080 

Adult 
W orkshop 

Fund 

481.88 

95,000 

5,884 656.99 

. 9 

100,884 

14,189 

530 

22,062 

1,948 
163,907 

36.455 

239,091 

1,138.897 

953.835 
84.251 

171.977 

23.854 

808.193 

46.822 

2,088.932 

Excess (deficiency) of revenues 
over expenditures (carry forward) _ _ 

1,322,280 (4,518) (138,207) (950,035 



 

Dixie 

Comm unity 

ng
_
m ~

_ _
v~ d 

Respite 
Fund 

Independent 
Apartm ent 

Living Fund 

W oodside 
Community 
Home Fund 

Jane 
Comm unity 
Home Fund 

$ $ $ $ $ $ 1,135 

353,347 

_ ._
35

_
3
_ ,
3

_
47 

153,421 

12,197 

36,714 

2,845 

104,026 

6,353 

33,068 

. 

33,068 

22,903 

1,019 

7,586 

2,089 
14,049 

24,922 

70,381 

9
_
5,303 

50,903 

796 

4,946 

154 
23,752 

315,556 47,646 80,551 

3'7.791 0_ 4,57_ 8) 

299,500 

299,500 

96,793 

10,738 

34,079 

2,868 

84,765 

296,352 

296,352 

92,125 

9,580 

33,072 

4,224 

75,468 

17,700 

249,493 232,169 

14,752 50,007 

23 

64,183 

506,803 

61,710 

43,431 

1,400,850 

95,000 

2,064,041 

101,346 

87,445 

10,498 

4,372,259 

2,602,849 

382,818 

504,658 

150,100 

350,159 

3,990,584 

381,675 

Schedule 2 



Excess (deficieur:y) of revenues 
over expenditures (brought forward) 

Other Financing Sources (Uses) 
Operating transfers in: 

Operating Fund 
Adult W orkshop Fund 

Dixie Community Home Fund 
Independent Apartm ent Living Fund 

W oodside Conunun ity Home Fun d 

Jane Commun ity Home Fund 
Operating transfers out: 

Operating Fun d 
lnfanl s Fun d 

School Fund 
Adult W orkshop Fund 
Respite Fund 

Operating 

Fun d 

Infants 

Fun d 

1,322,280 (4,518) 

30,930 

554 
14,752 

12,032 

40,414 

(4,518) 
(138,207) 
(889,574) 
(!fl~578~ ). 

Total other fiun ncing sources (uses) (948_ ,195) 

Excess of Revenues and Other Sources 
Over Expenditures and Other Uses 

Fund Balances 
Beginning of year 

Eud of year 

24 

374,085 

1,998,124 

$ 2~372~209 $ 

4,518 

4,518 

- $ 

School 
Fund 

(138,207) 

Adull 

W orkshop 

Fund 

(950 03a) 

138,207 889.574 

37.237 

37.975 

23.76~) 

138,207 

(30.930) 

957.625 

7.59( 

30.930 

$ 38.520 



 

Dixie 

Comm unity 
Hom e Fund 

37,791 

(554) 

(37,237) 

(37,791) 

$ 

Respite 
Fun d 

(14,578) 

14,578 

14,578 

Independent 
Apartment 
Living Fund 

W oodside 

Conununity 
Home Fund 

Jalle 

Community 
Home Fund Tota 

14,752 50,007 64,183 381,675 

(14,752) (12,032) 

(37,975) 

(40,414) 

(23,769) 
. 

(14,752) __ _  (50,007) (64,183) 

1,046,877 
30,930 

37,791 

14,752 

50,007 
64,183 

Schedule 2 

(Continued) 

(98,682) 
(4,518) 

(138,207) 
(988,555) 
(14,578) 

381,675 

2,029,054 

$_ ~2 ~ 729 



Schedule 3 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R evenues 

Intergovernm ental 
Charges for services 
M iscellaneous 

Total revenues 

For the year ended June 30, 1997 

Expenditures 

Current: 
H ealth and w elfare: 

Personal services 
Supplies and m aterials 
O ther services and charges 

Repairs and m aintenan ce 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

Budget Actual 

$ 1,504,298 $ 1,505,991 
344,846 346,091 

187.759 199.264 

V ar iance 
Favorable 

~ Unfavorable) 

$ 1,693 
1,245 

11,505 

2,036,903 2,051,346 !4~443 

1,239,772 

286,771 
246,617 

104,464 

(1,276,203) 
268.326 

869_747 

1,213,586 

263,707 
193,279 

112,118 

(1,276,203) 
222.579 

729.066 

26,186 

23,064 
53,338 

(7,654) 

45.747 

140,681 

Excess of revenues over expenditures 1
,167,156 1,322,280 155,124 

O ther Financing U ses 
O perating transfers out 

_ _ ~ 972,220) (948,195) __ 24,025 

Excess of R evenues O ver Expenditures 

and O ther Uses $ 194,936 374,085 $ 179,149 

Fund Balance 

Beginning of year 

End ofyear 

1.998.124 

2,372,209 



Schedule 4 

STA TEM EN T O F REV EN UES. EXPEN DITURES AN D CH AN G ES 
IN FUN D BA LA N C E - BU DG ET AN D A CTUA L - IN FA N TS FU N D 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R evenues 

Intergovem m ental 
Charges for services 

Total revenues 

Expenditures 

Current: 

H ealth and w elfar e: 
Personal services 

For the year ended June 30, 1997 

O ther services and charges 

Central administration an d services 

Total expenditures 

D eficiency of revenues 
over expenditures 

O ther Financing Sources 

Operating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

27 

Budget 

$ 1,135 
2,926 

4,061 

$ 

5,179 
903 

2.043 

8_125 

A ctual 

$ 1,135 
2.427 

3.562 

5,094 

943 

2.043 

V ar iance 
Favorable 

(Unfavorable) 

$ 

_ ~ 99) 

(499) 

85 

(40) 

8.080 45 

(4,064) (4,518) (454) 

4.064 4.518 454 



Schedule 5 

FUN D BA LANC E - BUDG ET AND ACTUA L - SCH O O L FUN D 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R evenues 

Intergovem m ental 
Charges for services 

Total revenues 

Expenditures 

Current: 
H ealth and w elfare 

Personal serv ices 
Supplies an d m aterials 

For the year ended June 30, 1997 

O ther services and charges 
Repairs an d m aintenan ce 
Central adm inistration and serv ices 
Capital expenditures 

Budget Actual 

V ar ian ce 
Favorable 

(Unfavorable) 

$ 95,000 $ 95,000 $ 
5.400 5.884 

100.400 

11,678 

834 

13,317 

1,680 

163,907 
36.455 

100.884 

14,189 
530 

22,062 
1,948 

163,907 
36_455 

Total expenditures 227,871 239,091 

D efieiency ofrevenues 

overexpenditures 

O ther Financing Sources 

O perating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund Balance 
Beginning of year 

End ofyear  

28 

484 

484 

(2,511) 
304 

(8,745) 
(268) 

~ _1_1,2203 

(127,471) (138,207) (10,736) 

127.471 138.207 10.736 

$ 



Schedule 6 

R evenues 

Terrebonne A ssociation for Retarded Citizens, Inc. 

Intergovernm ental 
Charges for services 
M iscellaneous 

Total revenues 

Expenditures 
Current: 
H ealth and w elfare: 
Personal sex-vices 

For the year ended June 30, 1997 

Supplies and m aterials 
Other services an d charges 
Repairs and m aintenance 
Central adm inistration and serv ices 
Capital expenditures 

Budget 

$ 481,881 
630,884 

25 

1.112.790 

985,712 
81,204 
135,237 
22,023 
808,193 
36.764 

A ctual 

$ 481,881 
656,991 

25 

V ariance 
Favorable 

[Unfavorable) 

$ 
26,107 

1.138.897 26.107 

953,835 
84,251 
171,977 
23,854 
808,193 
46.822 

Total expenditures 2,069,133 2,088,932 

D eficiency of revenues 
over expenditures 

O ther Financing Sou rces 
O perating tran sfers in 

31 

(3 
36 

(1 

877 

047) 
740) 
831) 

_ ~10,058) 

_ ~19,799) 

(956,343) (950,035) 6,308 

963.933 957,625 6(6,3,308) 

Excess of R evenues and O ther Sources 
Over Expenditures $ 

_ ~ 77 590 7,590 $ 

Fund Balance 
Beginning of year 

End of year 

29 

30.930 

$ 38.520 



Terrebonne A ssociation for R etarded Citizens, Inc. 

R evenues 

Charges for services 

For the year  ended June 30, 1997 

Expenditures 

Current: 
H ealth and w elfar e: 

Personal services 
Supplies an d m aterials 
Other services and charges 
Repairs and m aintenan ce 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

Budget A ctual 

$ 347,187 $ 353,347 

163,541 
13,492 

39,907 
2,548 

104,026 

6.353 

329.867 

153,421 
12,197 
36,714 

2,845 

104,026 

6.353 

315.556 

Excess of revenues over expenditu res 17
,320 37,791 

O ther Financing Uses 
Operating transfers out 

Excess of R evenues O ver Expenditures 
and O ther U ses 

Fund B alance 

Beginning of year 

End of year 

30 

Schedule 7 

Variance 
Favorable 

_(Unfavorable) 

$ 6,!60 

0,120 

1,295 

3,193 

(297 

14,311 

20,471 

_ _  (17,320) _ (37,791) _  (20,47!) 



Schedule 8 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R evenues 

Charges for services 

For the year ended June 30, 1997 

Expenditures 
Cuxxent: 

H ealth and w elfare: 

Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenan ce 
Central adm inistration and services 

Total expenditures 

_
Budget A ctual 

$ 27.000 $ 33.068 

21,513 
1,141 

5,756 

1,020 

14.049 

43.479 

22,903 

1,019 
7,586 

2,089 

14.049 

47.646 

Deficiency of revenues over expenditures (16,479) (14,578) 

O ther Financing Sources 
O perating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Fund Balance 

Beginning of year  

End of year  

16.479 14.578 

V ar iance 

Favorable 

(Unfavq_r@!e) 

$ 6,068 

(1,390) 
122 

(1,830) 
(1,069) 

_ ~ .167) 

1,901 



CHANG ES  I~[~ N~ B~J.~A_N_.C,E - BUDGET AND ACTUAL - 
IN D EPEN D EN T A PA RTM EN T LIV IN G FUND 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R evenues 
Intergovem m ental 
Charges for services 

Total revenues 

Expenditures 
Current: 

Health and w elfare 
Personal serv ices 

For th e year  ended June 30, 1997 

Supplies and m aterials 
Oth er services and char ges 
Repairs and m aintenan ce 
Central adm inistration an d services 

Total expenditures 

Excess of revenues over expenditures 

O ther Financing Uses 
Operating tran sfers out 

Budget 

$ 24,922 
58.152 

83.074 

45,501 
408 

4,017 
548 

23.752 

74,226 

8,848 

A ctu al 

$ 24,922 
70.381 

95.303 

50,903 
796 

4,946 
154 

23.752 

80.551 

Schedule 9 

V ariance 
Favorable 

(Unfavorable) 

$ 
12,229 

_  12~227 

5,402) 
(388) 
(929) 
394 

_  C6,325) 

14,752 5,904 

_ (8,848) ~ (14,752) _ ~ 5,904) 

Excess of Revenues Sources O ver 
Expenditures and O ther Uses $ 

Fund Balance 
Beginning of year 

End of year  

32 



C H A N G ES IN FUND BA LAN C E - BU DG ET AN D A C TUA L - 

Terrebonne A ssociation for R etarded C itizens, Inc. 

R evenues 

Charges for services 

For the year ended June 30, 1997 

Expenditures 
Current: 

Health and w elfare: 
Personal services 
Supplies and m aterials 
Other serv ices and charges 
Repairs an d m aintenan ce 

Central adm inistration mad services 
Capital expenditures 

Total expenditures 

Budget Actual 

Schedule 10 

V ar iance 

Favorable 

3~Ujlfav_o_rab!e) 

$ 299.135 $ 299.500 $ 365 

99,870 

12,126 

35,191 

2,620 

84,765 

16.500 

251.072 

96,793 
10,738 

34,079 
2,868 
84,765 

20,250 

249.493 

Excess of revenues over expenditures 48,063 50,007 

O ther Financing Uses 
Operating transfers out 

Excess of R evenues O ver Expenditures 
and O ther Uses 

Fund Balance 

Beginning of year 

End ofyear 

33 

3,077 

1,388 

1,112 

(248) 

_ _ ~ Z5o) 

1,579 

1,944 

_~ 48,063) (50,007) 1(~9,944) 



CH A N G ES IN FUND BA LAN CE - BU DG ET AN D A C TUA L - 

Terrebonne A ssociation for R etarded C itizens, Inc. 

R evenues 

Charges for services 

For the year ended June 30, 1997 

Expenditures 
Current: 

Health and w elfare: 
Personal services 
Supplies an d m aterials 
Other services and charges 
Repairs an d m aintenan ce 
Central adm i~fistration an d services 

Capital expenditures 

Total expenditures 

Budget Actu al 

$ 294,096 $ 296,352 

101,752 

12,569 
36,011 

2,800 
75,468 

228.600 

92,125 
9,580 

33,072 

4,224 
75,468 

17.700 

Schedule 11 

V ar ian ce 
Favorable 

(Unfavorable) 

$ 2,256 

9,627 

2,989 

2,939 

(1,424) 

(17,790) 

232,169 
_ ~ 3~56~ 

Excess of revenues over expenditures 65,496 64,183 (1,313) 

O ther Financing U ses 
Operating transfers out 

Excess of R evenues O ver Expenditures 
anti O ther U ses 

Fund B alance 

Beginnin g of year 

End of year  

34 

_ ~ 65,496) ~ 64,183) 1,313 



 



B o u rg e o is B e n n e tt 

FIN A N C IA L R EPO R TIN G  BA,qFD O N A N A U D IT O F G EN ER A L 
P1 JRPO SE FIN AN CIA I, STATEM ENTS PER FO R M ED IN A C CO RDA N CE 

To the Board of Directors, 
Terreboun e A ssociation for Retarded Citizens, Inc., 
Houm a, Louisiarm. 

W e have mldited th e general purpose financial statem ents of the Terrebonne A ssocialion for 

Retarded Citizens, Inc. (the Association), a component unit of the Terrebolme Parish Consolidated 
Governm ent, as of and for the year ended June 30, 1997, and have issued our report th ereon dated 
October 13, 1997. W e conducted our audit in accordance with generally accepted auditing standards 
and file standards applicable to financial audits contained in Govenunent Auditing Standar ds, issued 
by th e Comptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the A ssociation's general purpose 
financial statem ents are free of m aterial misstatem ent, we perform ed tests of its compliance with 
certain provisions of law s, regulations, contracts an d gran ts, noncom plian ce w ith  w hich could have 
a direct an d material effect on the determ ination of fin ancial statement am ounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit mad, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instan ces of noncomplian ce 
that are required to be reported un der 

Internal C ontrol O ver Financial Reporting 

In planning and performing our  audit, w e considered the A ssociation's internal control over 
finan cial reporting in order to determine our  auditing procedur es for th e purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assuran ce on the internal 
control over finan cial reporting. Our consideration of the in ternal control over finan cial reporting 
w ould not necessary disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the intern al control com ponents does not reduce to a relatively low  level the risk that 
m isstatem ents in am ounts th at w ould be m aterial in  relation to the finan cial statem ents being audited 
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PO Box2|6B 
Homn~. LA 70361-2168 
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Fax (504) 879-1949 

Certified Public 
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35 
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Fax (504) 833-9093 
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m ay occur and not be detected within a tim ely period by employees in the normal course of perform ing 
th eir assigned functions. W e noted no m atters involving the internal control over financial reporting 
and its operations that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Directors
, m an agem ent, th e State 

of Louisian a an d the Legislative Auditor for th e State of Louisiana. How ever, this report is a m atter 
of public record and its distribution is not lim ited. 

H oum a, La., 
O ctober 13, 1997 

Certified Public A ccountants 
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Terrebonne A ssociation for Retarded Citizens~ Inc 

For the year ended June 30, 1997 

The follow ing condition w as reported to th e Association in prior year : 

Condition - A detailed listing of property was established from  a physical inventory of all assets 
The list is not properly prices for historical or estim ated costs. 

Recom m endation - The detailed property records should be priced at historical cost of all assets. 
W here historical cost are not available, the A ssociation should em ploy estim ates to approxim ate tile 
cost at acquisition. 

Response - The Association has completed a detailed listing ofproperty and has properly pliced 
all assets at historical or estim ated costs if historical costs w ere not available. 
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B o u rg e o is B e n n e tt 

To the Board of D irectors, 
Terrebonne Association for Retarded Citizens, Inc., 
H oum a, Louisian a. 

In  fulfilling our responsibility as Terrebom le A ssociation for Retar ded Citizens, In c. auditors 
for the year ended June 30, 1997, we ar e required to comm unicate to th e Boar d of Directors certain 
m atters related to the conduct of our audit. 

1) 

Our audit was conducted in accordance with generally accepted auditing stan dards and 
the standards applicable to fin ancial audits contained in 
issued by the Com ptroller G eneral of the United States which require th at w e plan and 
perform the audit to obtain reasonable assur ance about whether th e statem ents ar e free of 
m aterial m isstatem ents. 

A s required, a separ ate letter has been issued on com plian ce an d intem al control 

Significant accounting policies ar e described in  N ote 1 to the general purpose financial 
statem ents. N o new  accounting policies w ere adopted nor required to be adopted for the 
year ended June 30, 1997. 

The m ost significant estim ates reflected in th e finan cial statem ents relate to th e historical 

value of certain fixed assets, collecfibility of accoun ts receivable and claims and judge- 
m ents incurred. M an agem ent has provided us w ith representations concerning these 
m atters. 
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O ctober 13, 1997 


