
A]so, projection of anF evaltla'ticm of the structure to future 
periods it; subject tc the ]-isk thai; procedures may become 
J nadequate because of changes in c~'ondi t J ons or that the 
ef feet J venes;s of the design arid operation of pc] icJes and 
procedures may deteriorate . 

For the purp/,se of this report, ] have. classified the significant 
J nterna] control structure policies and procedures used Jr, 
adm J nJ sterJ ng federa] financJ a] ass] stance programs J n the 
fo]]ow Jng categories : 

Ca~c;h ]~ec:e] pts 
Cash Ill skin r.,;ements 

For a ] ] of the J nter 3a] c:cm trol structure categor :[es ] J st.ed 
above , ] obta J ned an understand:i ncj of the design of re] evanI 
pc] J cJ es ai?d procedure~ and whet;her they have been p]aced J n 
operation , nnd 3 assessed centre] yJ.~k . 

During the year ended December 3], 1996, Town of Logansport , 
I,ouJsiana, had no major federal fJnanc.~a] ass]stance programs and 
expended ]00% of its total federaJl f:inancia] assistance under its 
nonmajor retie:ca] fJnancJa] assJs'tance program. 

] performed tests of controls, as ]'equJred by OMB Circu]ar A-]28, 
to evaluate the effec:'~Jveness of the design and operation o~ 
internal control stricture polJ cies and procedures that ] 
considered re<levant to preve),i.i ng or detectJ ng material 
noneomp] Janoe w it|] specific requirements , genera] ]-equlrements , an(] 
requirements govcr'ning c]aims for advances and reimbursements an(J 
amounts c] aimed o]~ used for match] ncj that are app]icab]e io the 
aforementioned nonmajor program. My procedures were less in scope 
than would be nec~essary 9o render an opinion on these interns] 
centre] s;trucl.ure, policies and procedures . According]y , ] do nol 
express SilCh arl Opin]OD ~ 

] noted a certain matter involving the internal ~:ontro] structure 
an6 its operaliol] that I cons:icler to be a reportable condJtJcm  
under standard~; established by the Ame.rican Institute of Certified 
Public Aceountant~:. Reportable conditions involve matters com Jnq 
to my attentJcm  re]sting to signit:icant deficiencies Jn the design 
or operatJ on of the Jnterna] (,ontrol structure that , ] n my 
juclgment, c:ou ] d adversely affect: Towl] o:6 Logansport' s abJ ] ity to 
administer federal financial ass~istance programs Jn accordance w ith 
applicable ]am.~~; and recu]atJons . 

The segregation of 
to provide effective 

duties is inadequate 
internal control . 

The con6JtJon is due to economJ c and 
space ]intJta'tions. 

Reeoramend~ltJ on : lIO ac:'[ J orl J S recommended o 

Ue concur with the finding . 



] noted a certain matt.ez invo]vJng i.hc.~ internal coniro] structure 
and its operalJon that I consider to be a reportable condition 
under standards established by the Amerie~in Institute of Certified 
Public Acc:ountants . A reportable condition involves matters coming 
te my attention relating to sign lfJcant dc'~fJcionc.ies in the design 
er operatJ on of "the Lnterna] control structure that , J n my 
judgment, could adversely affec:t the Town's ability to record, 
process, summarize , and report ~;inancJa] data consistent with the 
assertions of managem 9nt ~n the general purpose financial 
statem ent s ,, 

FJ ndJ ng : The segregation of duties is inadequate to 
pro\,]de c~ffeetive interna] centre]. 

The cond:ition Js due to econom ic and space 
1 J m ita t ft on.~ . 

Recommendation :: No act:Con is recommended . 

Managem ent ' s 
Response : We cone'.u]" w ith the finding . 

A mater/a] weakHesses i~ a reportable condltJon in which the des/gh 
or operation o:[ one or more of the internal control structure 
elements does not reduce to a relatively how ]eve] the risk thai 
errors 01" irregu ]arities in a~rlounts that would be material ]h 
relation to the genera] purpose f]nancia] statements being audJte<] 
may occur and not be detected w ith :in a timely period by emp ]oyee~: 
]n the normal course of performing %heir assigned functions. 

My consJde]:at~ol] of the Jntern~] control structure would not 
nec:essari]y dJsc]Dse all matters Jn the internal centre] structure 
that m ight be re-portabLe conditions , and , accordingly , would not 
nec.essar ~ ] y disc lose all reportab]e conditJ ons that. are a]s( 
considered to be material weaknes~,;es as defined above . }lowever , ] 
be]Jeve that the repo~tab]e conditJon described above Js not { 
material weakness . 

] also noted other matters involving the internal centre] structure 
and its opera%ion that :[ have reported to the management of Town oi 
],ogansport , ],ou] szi ana , ] n a separate ]etter dated 0une 27 , ] 997 . 

'l'h~LS report J,~; intended for the information of management , the 
Board of A ]de]:'men , an~ app]ic:able federal and state cognJzani 
agencies . However , th is report :1~ a matter of public record an{] 
its dJsir'[butJon Js noi: ]JmJt.ed . 

Ce:ct :ifJed Pub]:[c Accountant 
June 27 , ]997 



] ] ~ CA SII BAI,AN C]E,q 

~YOWN ()F LOOANSt!Ot~T~ LOUISIANA 

Notes to t"J rlan(:i a ] Statements 
pecenlher _$1 ~ ] 9.9_(; 

At December~ 33, ] 99(;, the carrying amount of the Town 's cash deposJi~ 
was $443,996 al~d the- bank balance was $451,889, The difference J: 
due to outstanding deposits and [~'])e(:ks at. Dece~Iber 3], 3996. DeposJl} 
of $203,606 are eo]]atera]Jzed by federal deposit insurance, deposiI.~ 
of $248,283 are eo]lateralJzed by se(::urJties with market values el 
$399,532. 

Under state law , t:h ese bank ba lances must be secured by Iedera:l 
deposit insurance or the pledge of securities owned by the fiscal 
agent bank . The :market va]ue el the pledged securities plus th(, 
federal deposit insuran,]e faust at a]] times equal the amount cm 
deposit w ith the fJ~;ea] egent . The.~;(: seeu]titJes are held in the name 
of the p ledging fiscal agent ban}: in a holding or custodial batik thal 
is Inutua]]y ac:eeptab]e to both parIt:ies . The Town 's dei)osJts arc. 
categorized below to give an JndJc:0tJon of the ]eve] of risk assume,el 
by the Town at year end . 

Bank 
IDa] anee 

$ 

Category 2 
Depos;Jts eo]_]atera]Jzed with sec:urJties 
held by the p]edgJrg financ:ia] institution 
or agent Jn the To~n's nan~e . 248,283 

Category 3 
Depos;its that are rneo]]ate:ra]ized , inc]udJng 
any bank balance tkat is eollatera]ized with 
securities held by the pledging fJnancla] 
institution , or by its trust department , or 
agent but rJot Jn tLe Town 's name . 

~248,2~~ 



~i'QWN ~CF LQGANSpO]~]?,_ 1,0U_ISIANA 

Notes to FJnan(d a] Statements 
;)ecember 3 ] 19~)6 

] 2 ~ CAP][TAI, P]{OJ ECT FUNDS : 

The Town made improvements io the rJverfront park from Rura] 
Dew .~]opment Grant funds :<eceived Jn 1995. Expenditures for the yea]- (J,< 
Decem ber 3[[, ]996 w ere c.;2] ,472 . 

The Town was awarded a G355,807 c:ommunJty development block grant 
for streets on October ]0, 1994 . Revenue and expenditures under 
this grant for the year ended December 33, 1996 were $49,752 and 
$50,777. The project was eomp]ete 19s of December 3], 1996. 

Gra:ntf=, receivable and accounts ])~y~b]e under this grant, at Decemb( 
]996 were $ 16,350. 

] 2 . 9:CON OM ] C I)E PENI)I!:NC'f : 

Two water customer:?, ac~;oanted for 39% of the tnta] water revenue 
for the year ended Decem ber 3], ]996 . 

]3. OTH]<R REV~:NUE - Proprietary Fund Type 

On December 29 , 1995 , ~ pop-off valve blew off at the l,ou JsJana 
Intrastate Gas Corporation station in Logansport . This resulted 
]n contamination of the Town's gas ]ines. The majority of the 
Town 's meters had to be replaced or repaired . The Town 's expense~ 
associated with this accident were $ 63,423. The Town was paid 
$17,000 by S]GCO and $52,500 by LIG as reimbursement for this 
accident. TbJs $70,000 is reported Jn %.he financial statements a~ 
an other receivable and is fu]]y collectible . The excess of this 
reimbursement over the gown 's expen.<.es for this ac.oident is 
reported Jn the financJ~] state][ent.'~ as other revenue Jn the 
proprietary fund type . 
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']'OWN OF LOGANSPORT , I,OU IS]ANA 

ScheduZLe of Compensation Paid -- 
Mayor anc~ Aildermen 

Den nis Freeman , Mayor 
Ruth Cunni:n{]h [1111 
Judge Cord:ray 
Cato BJssic 
Stanley Haynes 
EdJ th wJ ] ]iams 

Tot a ] 

] 9 



M arsh a O . ~lill~c~ )~ 
I ~ ilmom I~ ml llllltl B !NIm II~ IIIIIIBIII]II ~  |I~a~lDIl| 
{:E RIlF E b PUBLIC AGCO UNIZ,.NI 

]ND]!:PF.NDENT AUDITOR '[; R EPORT C)N SCHEDULE OF 
FEDERAL FINANCiAl, A SS:[ STANCE 

The Honorab le l)ennJs Fr~-~eman , /~ayo]: 
and the Members of th,-~ Board of A ldermen of 

Town of ],ogansport , LOLl IS] aria 

] h~ve aud:ited the genera] purpose financial statements of Town oJ 
],ogansport , ],ouJs~ana , as of and for the year ended December 31, 
1996, and have Jmmued /~  report: theleol] dated Dune 27 , 3997. Thes(~ 
genera] purpose financial stai.emlents are the responsibility of Town 
of ],ogan,~'.port , Louis]a qa , management . My responsJbJ ]Jty Js te 
express an opinion on these general purpose fJnancia] statement~: 
based on my atldit . 

] conducted my aud_{ t J n accordance w:[ th genera] ]y acc:epted audJ tJ nq 
standards;, GoverDmont A1~ditjn~~ S.'!:an0azd~;, issued by the Comptre]]e) 
General of the Un]ted States, an(]. the provisions of Office o~ 
Management and Budget (25reu]ar A-128, "Audits of State and ],ooa] 
Governments ." Those standards an(] O~B Circular A-]28 require tha~ 
] p lan and perform the audit to obtain reasenab]e assurance about 
whether the c]en(~ra ] r,urpose f ] ]]drlcJa] statelaent s are free el 
~aateria] :mi~;sfate:ment . An audJ~ includes examining , on a tes~ 
ba~%Js , evidence ~;up~)o]rtJng the amounts~ and dJsc]esures Jn th( 
f]nanci a] statel~entm . An aud:i t also 5 nc] udes assess] ng th( 
account 5 ng pr incip les used and sJgn~ f Jcant e~;t :[mates m ade b3 
management , as we]l] as eva]tla[in9 the overall ~]nanc]a] statemerd 
presentation . ] believe thai: my ~-lud]t p:covJdes a reasonable basJ: 
for n~y op ] n J on . 

My audit we~s conducted for the pu]-pcse, oi forming an op inion on th( 
genera] purpose financial st atements of Town of Loganspor] , 
],ouisJana , taken as a whole . ']'he acc-ompanyJng schedule of federa l 
financial assJst~nce is presente(] for the purpose el add]tJona ] 
analysis and Js not a requ] red part of the gencral purpo~;( 
financial statements . The JnlormatJon Jn that: schedule has be(q 
subjected to the aud]t]ng proc:edurem applied Jn the audit of tb( 
general purpose :[]nanc]a] statements antl, in my opinion , is fair]3 
presented ]n all material respects in relation to the gener[~l 
purpose financial statements take~ as a whole . 

C:ertjf]ed Public Accountant 
0Lin e 27 , ] 9 97 
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M arsha O . M illiican 

C[ RIIFIED PUBLIC: AGCO UN][/~,,N'[ 

]ND]]PENDENT AUD:[TOR 'S REPORT ON COMPLIANCE BA SED 
ON AN AUDIT CF THE GENE RA l, PURPOSE F]NANCIAI, 

STATEMENTS PERFORM ED 3IN ACCORDAN CE W ITH 

GOVER<~MENT AU])_-[T_] NG STANDARDS 

The Iionorab]e Dennis Freeman , Mayor 
and Members c:[ the Bo.~rd cf A ]de~"'merl 

Tow n of ],oganspori::, Loll [sJana 

I have aud:it:ed the genera] purpose financial st:atements of Town o~ 
Logansport , Louisiana , as of and for the year ended December 3], 
3996, and h~ve Jsso.ed m { report thereon dated June 27, 1997. 

] conducted my audit Jr* accordance, with generally accepted auOJtJn9 
standards , Covern~~eDt AzdJtJnc_h~t}andards, issued by "the Comptro]]el 
Genera] cf the United States, and the provisions of Off Joe of 
Management and Budget Circular A-]28, "Audits of State and ],oc:a] 
Governments." Those standards and OMB Circular A-]28 require that 
] p]an and perform the ~udJt to obi:aJn reasonable assurance about 
whether the fJnanc<ia] statelnents are free of material misstatement . 

Compliance with laws, regulations, contracts , and grants applicable 
to Town of Logansport:, Louisiana, Js the responsibility of the 
management of Town of Logansport , Louisiana . As part of obtaJnJn9 
reasonab ] e assurance about whether the financJ a] statements are 
free of material misstatement , I performed tests of the Town ':; 
compliance w ith certain provisions of laws , regulations , contracts , 
and grants. }]owever, m~ objective was not to provide an opinion on 
overall c:omp]Jance w ith such p:covJsions . Accordingly , ] do not 
express such an o]pJnJon . 

The resu] t s of my test ~ disc:] osed no instances of nonconlp] J anee 
that. are requ J re8 to be reportec] under Government AudJ tJ nc 
Standards . 

This report Jm intended for the information of nlanagement , the 
Board of A ldermen , and app ]Jdab]e federal and state cognizant 
agencies . ]Iowever , this report Js a ma~ter of public record an(] 
its distribut ion Js not limited . 

CertJfJe6 Pub] Jc Accountant 
June 27 , 3997 
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M arsha O . I~i|lica n 

C ER]IFIED PUBLIC ACCO UNIAN1 

]NI)EP}']Iql)EN'.P AUDITOR '5 R EPORT ON :INTERNAL CONTROL STI~UCTU}<]< 
BASEl) ON AN AUD.IT OF GB'NERAL PURPOSE 

FiNANCiA L STATEM ENTS PER FO]{M }:',D IN ACCORDAN CL" W ITII 
!~C)VERNMENT AU[)] T] ~':[G . srJ]A_NDARDS 

The Honorable I)enn:is Freeman , Mayor 
and Members of the Board of A ]dert[~en 

Town of ],ogansport , ]~ouiLsiana 

] have audited the gene~a] purpose financial statements of Town of 
Logansport , ],ot~is]ana , as of and for the year ended December 3], 
]996, and have issued ml{ report thereon dated June 27, 3997. 

] conducted my audit in accordance w ith genera]]y accepted auditing 
standards , _Coverrml0nt Azditing St~an0or(~s , issued by the Comptro]]e] 
General el the United States, anti the provisions of Office of 
Management and Budget Circular A-328 , "Audits of State and Local 
Governments ." Those standards and OMB Circular A-.328 require thai 
I plan and perSorm the audit to obtain reasonable assurance about 
whether the; financial statements ate free of mater]a] m isstatement . 

The management of [/'own cf I,oganspo)-t, I,ouisiana , is responsible foJ 
establishing and maintaining an ]nt.ernal control structure . In 
fu] fi ] ] i ng thi s responsJ bi lit.y, estimates and judgments by 
management are required to assess the e.xpected benefits and re]ate(] 
cos.ts of internal control structure po]icies and procedures . The 
object] ves of a:n int ~rna] cent re] structure are to prov] de. 
management with reasonable , but not absolute, assurance that asset.~; 
are safeguarded against loss from unauthorized use or d~spositJon , 
and that transac.'tJons are executed in accordance with management 's 
authorization and recorded proper]y to permit the preparation of 
financial statements in ace.erda nee with general ]y accepted 
account] ng prJ ncJ p]es . Because of inherent: ] Jm i tatJ ons J n any 
J nterna] contro l structure , e:l rors or J rregu] ar J tie~', may 
nevertheless occur and not be detected. Also, projection of any 
eva]uation o] the struc.'ture to ftrture periods is subject to the 
risk that procedures m gy become ]n[idequate because of changes J)J 
condJi.io~]s or that the effestivene~'~s ef the design and operation of 
policies and procedure.~{ may dete.riorate . 

in planning and perf0rm]ng my audit of the genera] purpos( 
financial statements of Town of Logan.'~port for the year ende6 
I]ecember 3], 1996, :[ obtained an understanding of the interna] 
co:ntro] .,~t~ucture . With respect to the internal control structure , 
] obtained on understanding of the design of relevant policies an(] 
proc<~dures an0 whether they have been p laced in operat ion , and iI 
assessed centre] risk J.n order to determ ine my auditing procedure.' 
for the purpose of expressJn9 ~ny <)pinion on the general purpo~( 
fJnancJa] statements a]~d not to provide an opinion on the Jntern~] 
control s'truc%:ure . According]y , ] do not express such an opinion . 

75,1 DAIZf L, ~ StIVIL VEPOf{7, 10UISIANA 71104 ~ (318) 221-3t181 



6 . F] X EI) A SS~YPS 

[]'OWN (}9' LOGAN$_]!ORT . LOUISIANA 

Notes "t.C~ FJ na]]eJ a ] Si.ate~nents 
D e_cember ~~:I ~ .1996 

A summary of propr:ietary fund type property , plant and equipment ft 

December 3] , J996 , fo]lows : 

O ld w ater' system 
O ld sewer sysleIn 
Old gas system 
New water, sewer,, and gas syste~a 
Water fac::J]JtJes improvements 
F, qu J pment 
],a nd 

Tota l 
Less : Accumulated depreciation 

Net 

7 . NOT F, S PAYAB],E 

4 ,31] ,9~] 

~(] ,718,23! 

052~ 593 , "14( 

Notes Payable at Dec:ember 33, 1996 consisted of the following : 

G enera ] Fund 

Note pay ab ]e to th e Bank of Logans]9orl 
dated April 27 , 1994 , due Apri] 27 , 
1997 , payable Jn monthly Jnsta]lments of 
$4:]5, bearing interest at 7.5%, 
eo]]atera]Jzed by police car. 

pro]7,rJ et:ary Fu!*(] Type 

Note payab le to Bank 
April 4, 192,4 , payab] 
of $296, bearing int.e 
c.o]]atera lJzed by veh 

Tota] notes payab]e 

( Cont ~ nued) 

$ 2,0"I( 

] , ] 3 "1 

3 ,2 3 3 



M arsha O . ~liHican 

CER]IEI[D PUBLIC ACCO UN],z,Y41 

]ND]!;PENDENT AUD]TOR 'S Rt:PORT ON TIIE INT ERNAL 
CC)NTROL ST ~UC:TURE U S].]D IN A|)M IN IST ERING 
]~'ED]~:RAL F INANCIAl. A ~;S]STANCE PROGICAM ~; 

']'he Ilonorab]e l)ennJs Fr geman, Mayor 
and M em b er~'~ ()~ th e Bo ~rd of A ]dermen 

Town of Log~[insport , Lou isJ ana 

] have audited the genera] purpose financia] statelnents of TowJ 
of l,ogansport , LouJsiara , as of and for the year ended December 
3], ]996, [~)id haw :~ issu ed my re])o]'i thereon dated June 27, 3997 . 

] conducted my aud:it in accordan(:e w ith generally accepted auditing 
standards; (.;ove][[im(~nt ArditJnq St~[u-ldards, issued by the Comptyo]]er 
General of the United States ; al-Ld office of Management and Budget 
(OMB) Circular A--]28, "Audits of State and I,oca] Governments." 
']'hose standard~; alld OM 3 Circular A-d 28 require that I plan and 
perform the aud:it to obtain reasonab]e assurance abeut whether the 
genera] purpose fJnancJa] st ate~nents are free of material 
mJ sstatement . 

]n p ]ann ir~g and pe~:form ing my audit fer the year ended December 3] , 
]996 , ] COnSJ dered the Jnt.erna] c:ontr o] structure of TOWll c)f 
l,ogansport , I,ou isJana , Jn order i.o determine my auditing procedures 
for the purpose of exp:'essJng ]tly opinion on the genera] purpose 
fJnancJa] statements o [ Town O:{" ]begansport , Louisiana , and to 
report: on the J r, te~rna] control sl.]ucture in accordance w J th OMB 
Circular A.-:i28 . Th:is report addresses my consideration ()f Jnterna] 
control st.ruc'Lure po]ic~es and proc:edures re]evant to comp]iance 
with requirements app[icab]e to federal fJnancJa] assistance 
programs. ] have addressed illte]711[~] control structure policies an(] 
procedures re]eva:rlt to my audit of the genera] purpose financial 
statements J n al separat ~ reporl daled June 27 , ] 997 . 

']'he management of Town of Logansport , Louisiana , is responsible for 
establish ing and maintaining an internal control structure . ]n 
fulfilling this respcnsibi] J ty, estimates and [judgments by 
management are required to assess the expected benefits and related 
costs of J nterna] eontr 9] struct.ul'e per J ties and procedures . The 
obj ectJves of an internal control structure are to provide 
management wJt.h reasonab]e, but. not absolute, assurance that asset~ 
are safeguarded against loss from unauthorized use or disposition, 
that trans.actions are executed in accordance with management '~ 
authorization and recorded preper]y to permit the preparation of 
general pu:r])ose financial statements Jn accordance with genera]]y 
accepted account. J ng FrJncJp] es, and that federa] fJnancJa] 
assJ stance prog l-a~ils are Inanaged J n temp i J ante w ith app ] J cable ]aws; 
and regulations . Becau se of inherent limitations Jn any internal 
control structure, errors, J rregu] arJtJes, or :instances ol 
noncompliance may never -he] e~,;s oe<:ur and not be detected . 

7',;4 DAI2El l ~ SHBE V~ I'0[{1, l OIIISIANA 71104 ~ (318) 221-3881 
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A materJa] weakness as ~ reportable condition in which the desig~ 
or operation of one o]: more ef the internal control structure 
elements does not reduce to a re]at]ve]y low ]eve] the risk thai 
noncomp liance w~t]l laws and regu]atJons "that would be material t( 
a federal fJnanca a] assJ stance program may occur and not b( 
detected w ath Jn a time]y peraod by employees an the normal (:ours< 
of performing their assigned func'tJons . 

My considerat:ion of t:h ~ internal control structure policies and 
procedures used Jn adm~risterJng f~:~dera] f~nancia] assistance would 
not necessarily disclose a]] matters in tile internal control 
structure that might be. reportable, conditions and , accordingly , 
would not necessar-[ly disc_lose a]l reportable conditions thai arc. 
a] so considered to be material weaknesses as de f_i ned above . 
However , ] [be] ~eve the :~eportab]e condatJon described above ~s noi 
a materJa] weakness . 

Thas report Js intended for i.he information of management , the 
Board el A ]dermer~, and applicable federal and state cognazanl 
aqencies. Ilowcve:r , th!.s report is. a matter of pub]J( record and 
its distribution Js not ]imJi.ed . 

CertJlJed Public Accourtant 
June 27 , ] 997 



M a~sha O . lViliilllii~~ n 

C ~RIIFI[ D PUBLIC ACCO UN[AN1 

] N])EP]']NDENT AU DITOR ' S }~E]~()RT ON COM PI.IANCE W ]91'11 
SPECIFIC REQUIREMENTS AI'PI,ICABLE TO NONMAJOR 

FEI)ERA ], F INANCIA], A SS].qTANCE PROGRAM TRANSA CTIONS 

The }lonorab ]e I)enn is Freeman , M~1yol7 
and Members of the Board of A ldel-laen 

Town of ],ogansport , LouJ siana 

] have audited the genE~ra] purpose financial stateiaents of Tow** 
of ],ogansport, Louisiana, a.c; ()f ~|ld for the year ended December 
3], ]996 , and have issued my repo)~t thereon dated June 27 , 3997 . 

]n connection with my audit of the genera] purpose financial 
statements of Town of },ogansport , LouJ sJana , and w ith my 
COl]sJderatJon of Town of ],oganspol:t 's internal control structure 
used to a(ImJ ni ster federal f J.naliCJ a] assistance programs, as; 
required by Office oI: Mana gei[ic!~]i: and Budget. Circu lar A-]28 , 
"Auc] Jtm of State and Local C, overnments , " ] se] ected eerta J n 
transactions app] Jcab] 9 to certaJ n nonmajor fedora] fJnancJa] 
assistance programs for the year e~K]ed l)ecember 31, ]996 . 

As requJre(] by OMB Circular A-]28, ~ have performed audJt]n[ 
procedures to te.~;t comp] J ance w ith the requJrelllents governJ n[ 
types of services a]]o ,̂ed or una]]owed and e]JgibJlJty that ar( 
app] icab] e i o those t ransactJ ons. My procedures wet( 
substantially ]es.~: Jn scope than a audit, the objective of whJcl 
js the cxpressJon of arl opillJ OD OU Town of Logansport '.~ 
comp] J ance wJ th these requirement.~{. According] y , ] do nol 
express such an opln Jor . 

W ith respect to the Jt6ms tested , the results of those procedure.~ 
disclosed I]o ~lateria[_ installces of noncomp] J ante w ith th( 
requirements ]Jsted Jn the preced:[ng paragraph . With respect t( 
items not: tested , noth:.ng came to my attention that caused me t( 
believe that Town of Logan.~{port, l.ouisJana, has not complied , Jl 
a]] material resp(~cts , with those requirements . 

This rcport i,~; Jntend(,d for the :information of management , the, 
Board of Aldermen , an ti applJcab]e federa] and state cognizant 
agencies . }Iowover, this report JS a Inatter of public record and 
its dJst.rJbutJon :is not. ]JmJte6 . 

Certified }'ub]Jc Accountant 
June 27 , 3997 

754 DAl2f t t ~ STIR1 V~ POI{1, / OUISIANA 71104 ~ (318) 221-3~81 



lq[arsha 0 ,,, l~lilliiean 

Ct-RIlFI~ D PUBLIC AC.CO UNIANT 

] NI)]<:PENDENT AUI)ITOR ' S REPORT ON COMPI,]A NCE 
WiTH THE GENERAL REQU:[}.'EMENTS APPLICABLE TO 

FEI)]?]RA L F [NANCIA], A SS] STANCE PROGRAM S 

The Honorab le Dennis Fr geman , Mayor 
and M emb ers c)f the Bo ~rd of A ].dermen 

Town of ],ogansport, Lou isiana 

1 have audited the gen ~ra] purpc,:~e financia] statements of Town 
of Logansport , ].ouisJa[~a , as of arld for the year ended December 
3], ]996 , and haw c~ issued nly rc~por% thereon dated June 27 , ]997 . 

1 have applied procedures to test Town of Logansport , LouJsJana '.~: 
tempi ianee wJ th the fo]]owJ ng requirements app] Jcab/e to it.~: 
federal financ;Ja] assis tance programs, which are identified in the 
sc:bed~]] e of federal fJ naneJ a] assJ stance, for the year ende~] 
Dec:ember 3], 3996: political activity , Davis-Bat:on Act , CJVJ] 
rights , C:,e~ ~:;h management , federal fJ naneia] reports , a] ]owab] e 
costs/cost principles, and admir~JskratJve requirements. 

My procedures were limited to the api:,]~cab]e procedures descrJbec] 
in the Office of Management and Budget 's "Compliance Supplement fo~ 
Single Audits ef State ~nd Local Governments ." My procedures were 
substantially ]es.~ in scope than an audit, the objective of which 
Js the expression of an opinion on Town c,f Logansport, LouJs]ana 's 
compliance w il.h the requirements listed in the preceding paragraph . 

Accord ing ly , ] do not express s.uch an op in ion . 

Ce:rtJfJed ]'ub]Jc Accountant 
Ju ne 27 , ]997 

75~ DALIELI ~ StIRE V~ POttT, LOUISIANA 71104 ~ (318) 221-38B1 



M arsha O . 

CERIINED PUBL:IC ACCO UN Y~NI 

The Honorable Derm is Preeln~li1, Mayor 
and M embe]~  o :[' the Board of A ]i(ler~rlei+l 

'Jown of ],ogansport , ]aDO.] SJ an~l 

] n p] al]nJ I19" ~rld perfo FmJ n 
financial st~terllonts of ']' 
l)ooorabor 9] , ]996 , ] oorls 
~trtlcture l o Oo L(~rm Jl]a nly 

g ]11 y ~ 
OWl] of 
Jdored 
aud ] t 

the f J 
J nt er'n 

d]t of the genera] 
],ogarlsport for the 
"lhe Town's Jnterna] 
ng procedures for the 
~ll]cJa] stateli]el]t.<i; and 
] cent:re ] structure . 

]]oweveY , du:[Jrlg nly auflit I be<:altl(~ of ira-liters thai; are 
opportonJtJe.~; for strengthening internal control and coralo] 
w ith laws arid regu]atJorls . I pr(~vJou.<;ly reported on the 'l 
J nterl]8 ] COT It re] ~;tru0tnre alld (;C, lllp] Janoe w]th ] aws ~u]d 
r'egu]aiJons Jn .~;(.~parate reports dat.ed June 27 , ]997 . 2'hJ.< 
oleos not affect my report dated JtH]o 27 , ]997 , on the geT]( 

fJl]011(:J[il statements of Town of ],ogansport , ],ouJ~J 

] a l]C fl 
o w l] t 

I)o] J llquont ]:)roperty tax reeoivab] es J lloroa,<:( 
from $2,977 l~t l)eGembe]~ 31, 1995 to $4,942 
at. l)(~-ce~lbo7" 3], ]996. l)e]inquent aooOtllltS 
receivab:Ic? :iiz the UtJ]it.y fund increased 
from $]2,364 at December 3], ]99-% to 
$35, 4 ] 3 at l]c+oeTuber 3] , ] 996. 

']he Towrl C ]ork w as on a ]cav e of 
from Aucju.%t through l)ecember 31 . 
the Clerk 's absence, delinquent 

Dur J l]C] 
not] cos 

were not laa]:led iO prope.rty owner[; as ill 
]c r ev _l ou s 
re] atJ n9 
gi.J :1J ty 

]{eool~imc:7-1datJon : ]lie Towrl .<=:hou]d institute procedures 

t Jme ]y basis 

taxes and 
Town 

754 DAIZ It ~ Stlftl. V~POf~7, lOUISIANA 77704 i (378I 221-3881 



court.e,~;ies extended go me during my ('ngagemerll 
to a cont:JnuJng and lautual]y benefJcJa3 

Very trtl]y youl-~:;, 

Narsha O . NJ ]21:ican, Ct'A 



TOWN O~TM LOGANS~ 

Noi~~s to Schedule of Fedc 

2 . Gene ra ] : 

The ~ec;ompanyJng Schedu]e of Feder; 
the activity of a]] fede ral finane: 
of Logansport , ],ouJsJana . 

2 . Basis of AceounlJng : 

The accompanyJn9 
presented using 
Js described Jn 

Sc, hedu ] e of Fede:F~ 
the modified acc.ru~ 
Nol:,e I t ~ the gene] 

22 



~'OWN O F LOGAN ~ 'Q],'T ,. _.]~,OU 7 S ] ANA 

Si.atement of Cash F]ows -- Proprietary 
year Ended ])ec~e)~ber 31~ ]996 

Net cash prov ided by opelfatJng ~otJvJtJes 

bash f]ows f~om capital and re]ated ~.Jnano'ing activities: 
Property and equipment aeq JJsJtions 
Principal paid on revenue bonds, c.ert.JfJcates of 

indebtedness and nc, tes p~yab]e 
Interest paid or, revenue bonds, cer'tJfJeate:~ of' 

indebtedness and notes p~yab]e 

$ 776,790 
( 712,202) 

. 8 , 577 

73 ,]65 

( 7[,,064) 

Net cash used by capita] and related financing 
activities 

. ( ]20,843) 

Cash f ]ow s 
Proceeds 
Purchase 
]ntere st 

from Jn'vestJng activities: 
from mal.urJt.ies of restricted assets 
of restricted assets 
reoeJvoc] on investments 

Net cash provided by investing ac:tJvJtJes 

Net decrease J n c:ash 

Cash , January ], ]996 (Jnc]udJng $]03,]49 _in 
restrJ ct.ec] aceo~]l]t~,[;) 

Cash , I]ecember 3_'I, 1996 (Jnc]udJng $]13,045 in 
restrJcted account.~.) 

Reconciliation of operating income to net cash 
provJdled by operat:J nc] actJvJt Jes :: 
Operating income 
Adjustments t.o reeoneJ]e ret income to net cash 

provided by operatJng activities: 
DeprecJ atJ on 
C.hanges Jn assets and ]JabJ]JtJes: 

Increase Jn accounts receivable 
] ncreas(,. J n other receivab] es 
] nereasc J ]] J nve]itory 
Decrease Jn due to (from) other funds 
Increase Jn accounts payable 
] ncrease J n customer (leposJts 

Net: c:ash provided by operating act.:ivJtJes 

See acc:ompany jag notes to f !.naneJ a] ~'~;t atement s . 

4b ,000 

( 44,952) 
. 23 t982 

24 ,030 

( 23,648) 

]56 ,053 

22 ,07[ 

7 3 ,]65 



[I[,gWN QF ]~gGA}I {[~,ORT ,. I,OiJ_l SIANA 

]~J nan~:J ~). S~t atemchts 
Decen k,er 3) ]996 

T~b ] e of Corlte.l]ts 

Independent Auditor "s Report 

FJnan.cJ~] StaLements: 
comb] ned }{.a:]anee Sheet - A] 1 Fund Types ~nd 

Account Groups 

Combined Statement of R gvenues, Expenditures, 
and changes Jn Fund B ~]ance - A)] 
Governm en ta] Fund Typ {s 

Statement of Revenues, Expenses, and Changes Jn 
Retrained EarnJn,gs (Deficit) -- P]-oprietary 
Fund Type 

Statement of ,.'!~sh Flows - l,rop]-ietary Fund 

Type 

NOlOs t O }I ] nan(:J ~i ] ~;tatements 

Supp ] ementa ] ] nfo]Tmat J on : 

Schedule of Compensatiol) - Mayor and A ldermen 

Independent Auditor 's ReFort on Schedule of 
Fedora] I'Jila]]<:Ja] AssJstalace 

Schedule oi Fede~:'a] FJnaEcia] AssJst.anc:e 

Notes; to Sohedu]e ol Fedora] Financial Assistance 

]ndepe~]dent Aud itor 's Re,,or% o~/ C'omp]J61nc;e Based eli 
a~% Audit of the Genera] Purpose Financial Statoment.s 
Performed Jn Accordance with (~gyern~11eD_t. ._ Au~ dj_tin_g 
St.andar d~.~ 



_ _  _  
~c,p )]~,] I ()U I S] ANA 

Tab ] e of 
December 

Contents 
~ ).., 199-6 

26- :'~ 



M al~ h a O . f~iilica n 

C[RIIFIED PUBLIC ACCO UNIAN] 

T'he }lonorab ]e }faro ](] 
and Members of t;he 

! nde~ )e] [dent= Au .6j t ~!;r- ' s }~epQr t 

D . Freeman , Mayor , 
Board of A ]der;,~er~ 

Town of ],ogal]s]3ort , l,ouJsiana 

] have audited the ac(::ompanyJng generedl purpose fJnancJa] s.tatements 
of Town of ],ogausport , l,o~li:~Jana , a:; el Dece]J)ber 33, ]996, and 5oi- the 
year then ende,:1. 'J'heE~e gen era] purpo.~;e fJnanoJa] statenlents are the 
responsibility of Town of L agansport, ],ouisJana, management . My 
responsibility Js to expres~ an opinion on these genera] purpose 
fJnancJa] statemonls based ~n my a*~dJt.. 

I conducted my audJt Jn accordance with generally accented audJtd ng 
standards, Government: AudJt _Jnq S%sanc]ar(]s, issued by the Comptroller 
Genera] of tbe United States, and the provisions of Office of 
Management and Budget Circular A-328, "Audits of State and I,oca] 
Governments." Those standards require that I plan and perSorm the 
aud it to obta in reasonab le assurance about whether the genera] purpo~( 
:financial statements are free of material m isstatement . An audit 
includes exam ]nil]g , on a test basis , evidence supporting the amount~; 
and d Js;c]osures Jn the general purpose lJnancia] statements . An aud Jl 
also Jne]ude~ asse~sJng %h~ accounting principles used and significant 
(-.stJmates made by man~gemert, as we]] as evaluating the overall 
genera] purpose financial ~.tatement presentation . I believe fhat my 
audit provides a reasonab]e basis fer lily opinion . 

]n my op inion , the genera] purpose financial statement~, referred to 
above present fairly , in a.'] material respects, the financial posJtJ( 
of Town of Logansport , Leu:.siana, a.'~; of I)ee6.~ber 31, 3996, and the 
results of its operations and (:ash f]ews of its proprietary fund type 
for the year then ended in conformity with qenera]]y accepted 
accountJ ng prJ nc:] p] e~;. 

] n accordance, w J th GovelTnm,~nt . AudJt.:il)9 .. Si:and.ards, ] have a] so issued 
report dated June 27,, 1997 , on my cons.JderatJon of Town of 
],ogansport '~; Jnterna] cont:_-o] stru(.'t.ure and a report dated June 27

, 
3997, .on its comp liance w i :h ]aws and regu]atJons . 

264 DALZ~L [ ~ Sit,tiE W ['OIq[, I~O[.IISIANA 71104 ~ (318) 221-3881 



My audit was made for the purpose o1' form Jng 
purpose fJnancJa] statements taken as a whole 
fJnanoJa] Jn~ormatJon listed as supp]ement.al 
o::1- contents J s presented fO]: purposes of addJ 
I~ot a requJrod part:, oi[ the qenera] pt~[pc,~'{e fJ 
Town of Logansport , I,ouisiana . The ir~formatJ 
been subjc!c:ted tO the auditing prc,c(.~dur~!s app 
of the genera] purpose fJnancJa] statements a 
fairly stated Jn a]] rlaterJ~] respects Jn re] 
purpose fJnanoJa] ~:tatements tak(;n a.~ ~ who](; 
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TOWN OF LOGANS]'ORT , ],OU]S]ANA 

N otes to F inancla] .Ztate:ments 
~ecember..'31 , ..3996 

8. LONG.-T}':RM I)EB']': (Continue;d) 

The annual r{;quJrements ":o amortize a]] ]ong-term debt outstandJnc 
of December 3], 3996, jnc]udJrlg JI~terest payments of $56,337 are 
fo ] ] ow s : 

Yea]" 
End J ng 

l) eeem ber 3] 

]9 97 
3998 
]999 
2000 
200] 

Notes 
]~ay a_b! ~ . 

3 ,2]3 74 ,2 69 
73 ,7 30 
75 ,]70 
48 ,340 
48 .~76Q 

RevenH e 
Bonds _  Tol 

62 ,130 
(,3 ,720 

$ ]39, 
137 , 
7-',, 
48 , 

Tota]s ~; + 3~2.!3 :$ [~20L249 $ 32..5,850 ~;==: 449 ;I 

The Water , ~;ewer ~nd G6s Revem ]e Bond issue of 1974, Jn the orJ 
amount of $685,000 provides that the bonds and the related Jnterc~ 
payable so]e]y from the :_-evenues to be derived from the operatJon~ < 
water works , sewer , and gas sys~tems after provision has been ma<] 
p ayment their ~f ro~l of the r eas.enab ] e and necessary c'xpen.~:(' 
adm inistering , ope.z'atJng and maintaining the systems . 

9 . P~:Nb]NG I+] T ] GAT ] ON AND CONT I[NGENT t<I:ABIZ,IT IES : 

t ~{; ] 

I h( 
J o] 
oJ 

The Town Js a party to w ~rJous litigations as plaintiff and as def(.n L~hl . 
None of the (:ases have been corlc]uded and the resu ltant future reeov( t> (,] 
]JabJ]Jty cannot be dete::mined and rlo a]]owance therefore has been m+<l( :[i 
these statement..~:.. The Town has no liability insurance, if the p]aJnl f: 
were to be; .~;uec~essfu], legal representation for the Town estJmai(. ~ hi 
Town 's maximum exposure to be $]25,!)00. 

]0 . D]<F]:C ]T BA ] ,ANC]~;,c; : 

']'he ],:nterprJse fund has a defic::it Jn retained earnings of $ 68,76,(I. h( 
Town , through increased fees and reduced overhead and opera%Jng (~! ~, 
anticipates eliminating this defic it over a period of time . There ~;~  71< 
other deficits Jn fund balances or total equity . 

( 



9OWN OF IOGANSI'C)R~ , LOU ]S]ANA 

Sicatem ent 
Jn Fund B 

R ev enH e s : 
9'axes : 

Property 
Sales 
F r a ]]eh i ~; e 

],Jcenses ~m d permJ[is 
] ntergov ernm enta ] 
FJ nes and per*a] t5 &h~; 
N J sce] ] aneous 

5'eta ] r~~vel]ile~ 

year _Fnde(t D(~c(?mbg!r 3] < ] 996 

~:xpend i tu re~; : 
Current : 

Genera] government 
Pub] ] c safety 
Streets 

Debt serv ice 
Pr incipal 
]nterest anc] 5 is;c:a ] oharges 

other Financ ing 
Proceeds from 

Indebtedness 

Sources (Uses): 
Cert.JfJcates of 

Exh ib Jl 

and Actual 

!~ud(tg't Actual 

108 ,767 
222 ,gg3 
25 ,150 

28 ,380 
9 ,3.b0 

V ar ] arl(:( 
Favore~b 

CUrt favor al 

$ 3,!(, 
] ,t3 
4 , ,[, 
7 ,} ( 

22 , '4 

2 , ( 

_  _
44]), 573 _ _ 52 

]]0 ,225 
25] ,219 
35 ,077 

18 ,0 00 

Z, 096 

. 
394~,530 ~ 42~!:L~617 

2,658 ( 2'/,956) 

]OQ~O00 

302 ,658 327 ,956 

Fund balance , beginn:[ng of year 358,582 .. 158,582 

Fund ba lance , end Ot ye~ir 

] , 
28 , 
9 , 

] 0 
2 

27 

See accompany SIc2! noi:es ~o f]rane:~a] statements . 



8 . ],ONG -'I'ERN 1)t:]13I] 

1]OWN (_)F LOGAN~pQ!~T , .. LOUIS]]ANA 

Notes to Financia l 
D.ecembe.z[ :~ ]~ 

Statem ents 
.]996 

The :[o]]ow il~g Js a s;ummary of bond t~'ansactions of Town of Logansprn 
LOI]J:SJ~1Da for the ]?oar e:]ded l)ecember 31, 3996: 

Certi fJcalces 

Ba]anc:e , J~iBllary ], 1995 
Certifleates :[~.sued 
Bonds and certificates retired 
Ba]ancc , l)ecember 33 , 1996 

of 
[ !](/ebfgdncL$ s 

Revenue 
I{oncls _  ~ 

T o[a ] 

165 ,, 0O0 $ 

_ _f5 o,ooo) . ( 

Bonds and cerl ifioates of indebtedness payable at. l)eeember 31, 19 
arc comprised of the following individual issues: 

]{even[l e Bond$:l 
$685,000 we~ter, sewer and gas ,~;er'ia] bonds 

of $20,000 to 
1998 ; ]nterest at 

CcrtJl]c:ates of Indebtedness: 
Certificate R--.] (fated October 3, 1993, due 
Jn arm~ua] ins[aliments of $10,000 to $13,000 
through October ], 3999; intere~;t at 5 .5% 

Certificate R-] dal.ed November 3[), 1995 , due 
in annual ins[ailments of $9,000 to $12,000 
through November 1, 2001; Jl~terest at 6% 

CertiJ-Jcate IR"] dated December 26, 1996, due 
Jn ~nnua] instamments of $9,000 to $]],000 
~hrough November 1. 2002 ; interest ~i- 6% 

Certificate F,-'2 dated December 26, 1996, due 
Jn annua] installments of edg,000 to $11,000 
through Nov(;mber ] 2003 ; i.nlerest at 6% 

274 ,9~ 



TCIWN OF LOGAN SPORT , ].OU IS]ANA 

Notes to FJnancia] Statements 
Decembp ~% 3] ~ 

.!999 

The Town of ],oga]isport , 
under the provisions (}I 
M ayor-Board of A ]dermen 

] . f;UM I4ARY OF GJGN ;[F]~CANSP ){CCOUNTING POL ]~CII:S : 

The financial 
been prepared 
prineJ p]es (G 
a sugmlary of 

S t 
] n 

A A]? 
the 

atem ellt: 
confer] 
) as ap] 
Elo r e s 

of 
Jty 
lied 
gnJf J ca]Yt a 

]%ep ortJ n g ~]ntii:y . These f:[nan 
account groups ove:c whJ ch the 
management , influence o:? accou 
over by the Town was de zermJ ne 
taxing authority , autho:_~ Jty to 
of governJTlg be~y , and ,)the]- g 

December 
operates 

]4 , ]926 , 
under a 

Logansport, Louisiana , have 
neral]y accepted acoountJng 
ernment units. The fo]]owing 
eoounting po]icJes: 

Fun,~ AccountJIl9. The accounts of' Town of Logansport, ],ouisiana, a~ 
organized on the basis of funds and account groups to report on J] 
fJnanoJa] posJtien and the results of its operat J ons

. ].'in 
accounting Js designed to demonslrate legal compliance anti to a:i 
fJnal]cJa] management by segregat.Jng transactions re]ated to certa l 
government funcytJons or act.iv]lies. 

A fund is a separate ac zourlt/n9 en'tJty with a se]f--ba]ancil]9 set c 
accounts . An account group , on the other hand

, is a fJnaneJ 
reporting devJoe designed to provide accountability for certa 
assets and liabilities that a~'e not recorded in the funds bec:a~  
they do not directly affect net expendable avaJ]ab]e fJnaneJi 
r e s o u r c e s . 

Funds are e] a SS J f J ed into two eategorJ es : governmenta ] 
proprietary . Each category , in turn

, Js divided into separate 
types" . 

Governmental funds are used 'to account for a]] or most of 
government 's 19enel-a] activities and i:he acquisition or construct~( 
of genera] fJxed-E, ssets (oapita] p]Tojects funds). The genera] fu, 
is used to at:count for all aot:ivil:Jes of the genera] government n( 
accounted for in some other fund . Proprietary funds are used 
account for activities similar to those found ir* the private seolor 
wbere the determination of net income Js necessary or useful to so~n 
fJnancJa] admJ n] stratJon. 



_T OWN OF LOGA_ NS],QR'p~. _],0[!:! S] ANA 

Netes to FinancJa ] $;tatements 
Deeeiaber . ~~] ,..]9 9 6 

]. SUMMARY OF G]GN]FIC.ANT ACCOUNTING POI,]C]E~ (Continued) : 

13as i s of Acg[c)pnt~:ng. The accountJ ng arid fJ nancia] reportJ n( 
treatment applied to a :fund is determined by its measurement focus: 
A ll government~J] funds are aec:ounted for using a current fJnanc]~ 
resources measurement focus . W ith this measurement focus , on]~ 
current assets and current liabilities generally are Jnc]uded on lh~ 
balance sheet . 0peratJng statements of these funds present Jncreas(.: 
(i.e. , revenues and ether financing sources) and decreases (J.(,.. 
expenditures and ether financing uses) Jn net current assets. 

A ]] proprietary iunds are accounted ior on a flow of econolnJ 
resources lfleas~re~lent fflcils. ~Jth thJ s measure]nent focus, a] ] assel 
and liabilities associated with the operation of these ftn]ds ~i) 
Jnc]uded on the balance sheet. Fund equity (i.e., net tota] asself 
s segregated J nto c DntrJ buted cap:i ta.] and reta J fled earnJ 11< 

components . ]'roprietary fund--type operatJng statements prese} 
increases (e.g. , revenues) and decreases (e.g., expenses) Jn nc 
tota] assets ~ 

The modified aecrua] ba~{is of aec:ount]ng is used by a]] governmenl; 
fund types . Under the m odJfled accrual basis of accounting , revent~( 
are recognized when susceptible to accrual (i.e., when they becol~ 
both measurable and available). "Eeasurable" means the amount of iI 
transactJ on can be det ermined , [~nd "avaJ ] ab]e" ]~teans col ] ectJ I* 1 
w ithin the c.urrent period or soorl er,ough thereafter to be used to 1)~ 
liabilities of the current period . ']'he government considers prope~ 
taxes available J:[ they are co]]ec:ted wJlhin 60 days after year eric 
A one-year avaJ]abJlJt) period J s used Jor revenue recognition I< 
a]] other governmental fund r~!vel]u~s . Expenditures are recorded wb< 
the related fund liability Js incur]:ed . 

Those revenues susceptible to accrual are property taxes , franch J.~ 
taxes , interest revenue and charges lot services . Fines , permits al 
] J cerise revenues are not suseeptib] e to accrual because genera] [ 
they are not measurab]e untJ] received in cash . 

The accrual basis of accounting is utJ]ized by the proprietary It 
type . Under this method , revenues are recorded when earned 
expenses are recorded at the t~me ].~abilit]es are incurred . 

lnventors,. ]nventory : s stated ~.t the lower of cost or market al 
consists of expendable sup]]]Jes. 



9:QWN o~: J,OG_AN S:PQA'T ,: L(\YI Sl ANA 

Notes to Financia l Statements 

]. SUMMARY OF f~]GN] F] CANT ACCOUNTING ]?OL]C]]~S (Continued) : 

Budgets and ]}udgq1~:6}ry A.'~qQpntinq. ']'he Town fo]lows these 
procedures in establish ing the budgetary data reflected in these 
fin~ncJa] statements: 

The Town Clerk and Waler Department personne.] prepare a propose( 
budget and .~;ubm it :it to the Mayor and Board of Aldermen no ]ater tln 
fifteen days prior fo the beginn Jn9 of each fiscal year . 

A summary of i:he proposed budge~ Js published and the public 
notified theft the proposed budget Js a.vaJ]ab]e for public inspect J( 
At the same t ime , a pub]it: hearJnq Js called . 

A public hearJng is he ld on the proposed budget 
after pub]JcafJon of the ca]] for t.he hearing . 

After holding of the [ublJc hearing and completion of a]] actJ( 
necessary to fJna[lJze and Jmp]en,ent the budget , the budget Js adopt( 
through pa~;sage o:[ an ordinance prJor to the commencement of il 
fJsca] year for wh:[eh the budget is being adopted . 

Budgetary amendments :[nvo] vJ ng the transfer of funds fro~ ol 
department , program or funet.ion to another or J nvo] vJ ng J ncrease.~; ] 
expenditures resulting from revenues exceeding amounts est.Jmal{ 
require the approval of the Board of Aldermen . 

A ]] budgetary ~ppropristJons ]apse 6~t the end of each fiscal yea~ 

Budgets for the Genera [ Fund are adopted on a basis consistent wJ< 
generally accepted at;counting ])rJncJl:,]es (GAAP) . Budgeted amounl 
Jnc:]ude the or.igJna] a(opted budget amounts and a]] 
.~ubsequent am endm (m ts . 

]nv est~eni~s.. ]nvest~lents are s.tated 
U . S . Trea.~:t~ry notes are recorGed as 

at cost . M inor 
income when they aye rea]Jz(.( 

Bad D ebts . Unco]]ectib]e amounts due for ad va]orem taxes ~i 
customers' utility receivables are recognized as bad debts thro1~( 
the establishment of all a]iowanee account at the time informatJc 
becomes avaJ]able which would i:ndJcate the unc:ol]ectJbJlJty of i) 
partJcu]~l- receivable. 

Retirement C[ommJtm]ents The Town of l,ogansport does not maJntaJn 
retirement p lan for emp loyee,s. 7%2] employees of the Town are membc) 
of the SocJ~] Security Sy~;t.elll. 



TC)WN OF LOC;ANf;PC)]~ ', ]~0UI C;IANA 

Notes to Financ.'Ja ] Statements 
_D~cember 33, .1996 

]. SUMI~ARY C)F ~;IC;N:[F]:C:ANT ACCOUN']~]N({ ]>C)I,] C]] ]:S (Contit]ued) : 

Compensated Absences. 
accumu]atJ:ng rJghts to 

~roperty , 
treatment 
assocJ ated 
A ]] gov ern 
"fJ nancJ a] 
ass et~ ~n d 
ba ] anee sh 
Js consJ de 
G overnm ent 

] J ed to th 
th a fund 
t~ ] fund s 
()W II ]~16!a s~]r 

trent ] Jab 
s . TheJ r 
61 m c!a s u r ~ 

:lurid opera 

statement of cash flows , the Tow 
instruments purchased with a 
to be cash equivaJents. 

~o ]JabJ[t:[ty Js re-corded for nor, vesting 
~eceJve v~c:atJc)n or sJck pay ber, efJts . 

j]pmqnt . 9'he acc:ountJng and reporting 
9 fixed assets and long-term ]JabJ]JtJes 
9re determined by its measurement focus . 
9re accourl~ed for on a spending or 
smear foc:u.~;. ThJ s means that on] y curreni 
J]JtJes are generally JncJuded Jn their 
reported :fund balance (net current a~sets) 
of "available spendable resources" . 
td ng statellLents present increases (revenu('~ 

Property , p lant and equipment used Jn governmental fund type 
organizations; (<lell~_~ra] i'Jx(~d a~:;set~,;) are accounted for Jn the 
Gel]era] Fixed A~sets Acc:oullt Grel~p , and are recorded as 
expendJtures Jn the governmental fund types when purchased . Pub] 
domain ("infrastructure") (]enera] fixed assets consisting of 
certain Jmproveme;]ts other ]hall buildings, including roads, 
bridges, curbs and gutters, streeLs and sidewalks, drainage 
systems, and lighting systems, are not capita]Jzec] along wJth oih( 
genera] lJxec] ~.~.sets. No deprecJatJon has been provided on gene~  
fixed assets . 

A ]] property , p]al]t , 
or estimated cost if 
I)onLated I J xed ~,~{sc!ts 
the date donated . 

The a CC:ount 
m ea sLlrem el]Lt 
m easurem ent 

A ]] propr J etary funds ~re acc:ounted for on a cost of servJ ces or 
"capJta] maJntenance" measurement focus and all assets and all 
]JabJ]JtJes (whether c[rrent cr l]oncurrent) associated with i.heJ~ 
activity are included c,n the Jr balance sheets . 



_TOWN OF ],_OGANSP(!RT,: LO\[If;IANA 

Notes to Financ:[a ] 5;t.atements 

]. SUMMARY OF f;IGN]FZ[CANT ACCOUNTING ]>0L]C]ES (Continued) : 

Deprecd at.Jon Js previde6 Jn the ]~nterprJse Fund in amounts suffJcJeJ 
to relate the cost of t:h ~ del:)reciab]e assets to operations over thtd 
estimated servJc:e lives on the straight line basis. The estJmatt 
service ] J'ves by asset type are as fo]]ews : 

Water , .~ewer , and g ~s system 
Equ J pm ent 

30 years 
5-]0 year ~; 

!]'ota] Col uj]]ns on ('omb_in(~d Stat j~ [en~=f~. Total columns on the combJn( 
statements are captioned Memorandum Only to indicate that they ~n 
presented only to facilitate financial analysis . Data Jn th{'.~ 
columns do net present financial pos.ition, results of operations, ( 
changes Jn fJnarle ~a] position Jr, conformity w~th generally accept( 
account] ng prJ nc ][]i)] es. NeJ ther J s such data comparab]e to 
consolidation . Interfund eliminations have not been made Jn i] 
aggregation o:[ th is dat~. 

2 . ] NVESTM F, NT S : 

At ])eeember 33, ]996, the Town had treasury notes totaling $64,8( 
and certificates of ceposit tot~] Jng $37,300. Investments i 
cert~f Jcates ef depos it are fully secured by federal deposal 
insurance . The Iaarket ~ra]ue~: of these investments approximate co~% 

3 . AD VA],OR ~:M TAX}:S : 

Ad Va]orem taxes attac3 as an erlferceab]e l Jell oi] property as ( 
December ], each year . Taxes are levied by the Tewn and billed i 
the taxpayers in I)ecember , an(] become delinquent on January ], of i l 
following year. Revenues from Ad Va]orem taxes are budgeted Jn il 
year billed . The Towr bills ~n~! collects its own property tax( 
using the assessed values determined by the tax assessor of DeSol 
Parish . For the year ended December 3], 3996, taxes ef 7.38 mJ] I 
were levied on property with as.,~es.~ec] valuations totaling 
$4,995,728 and were dedicated for genera] operating purposes. 

Total taxes levied after adj[isimen%s were $36,869. Taxes reeeJvab] 
at I)eeember 33, ]996, consisted of the following : 

Taxes reee J vab ] e 
Less : A llowance for uneo]]ectib]e taxes 

$ 20,648 
_ 4 ~94 2 

~$= ]5,70 6 

]J 



TOWN ()F I,OGANSPO]:~q', LOU IS]ANA 

Notes to Financia l Stater~ents 
D ~ceral,qr 3]. , ]99.9 

4 . A CCOUNT S R I:CI,]]VABLF, - PROPR I[EryARY FUND TYI'E : 

Accounts receivable at December 33, ]996, Jn the Proprietary ].'oi,< 
Type consisted ef the fo llowing : 

Account.c; r(!ceJ vab] e 
Less : A ] ]owanee for 

a C C-~ O't:l ]] i: f~. 

$ 112,3:{4 

110 ,37 

Bad debt expense for the year ended I)ecember 3], 3996 was $ 8,579 

[,. R F:STR ] CTEI) ASS]ET c; 

Restricted assets praprJetar~' fund type are app]Jcab]e to i!,~ 
fo]]ow Jng at Decel~iber 3], 1996 : 

Capita] add]lion:E; and oontJngc-noJes 
Bond sJ nk J ng ac~'c:,ount 
Bond reserve ~ice.oul]t 

o:[ Jndebtedness 

RestrJet.ed assets Jn the General Fund of $ 9,970 represent 
monies on deposit Jn sinking funds for genera] ]ong.-term 
debt ret.Jrement . 

6 . F] X]<I] A SSETS : 

A summary c,f changes Jn genera] llxed assets fo]low s : 

Ba ] ante 
Jan . ] , 

_ 
]996 

$ 83,734 $ -- 

256 ,244 23 ,922 

. 266j 645 . .~9L~59 

$ 83,734 

280 ,26( 

. 
295 ,904 

Tota l genera ] 
fJ xed assets, 

:~ 506, 62.~~ ~} :=:5:3~:]8~ :$ - _~ 6]~9, 8(14 

(Cont J nued) 
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TOWN O~'_I,OGANSPQ~I]', ].OU~][~<[ANA 
Exhibit 2 

Combined f;tatoment of Revonuo~:, Expend itures , and 
Changes Jn Fund Balance - A].] Governmental Fund Types 

Year Ended D_ec.e~.bor 3.~_, 199_6 

]{ev e nlJ eft; : 
Taxelz 
Lice:nses and 
] ntergovernmo 
Fines and po]', 
M] soe] ] anec)us 

perm J t, s 
n t ~ ] 
a _~L t i es 
r e v e n u e s 

To ta l r ev e] ll]e f; 

Expend i Lures 
Current: : 

G o.era ] g over n:ment 
Public safety 
Street 

Total expend Jttlres 

202 
45 

[[ 55 
4 (I 
4 

5 ] 5 $ 
803 
990 49 ,7f;2 
420 
845 - . 

449 ,573 _ . 
49~ 752 

]]0 ,225 
25) . 2]9 
3[,, 077 

72 ,249 

. 
42:1.617 _ 72,249 

~! 00., 00 0 

( 22,497) 

Totals 

(Memorandu 
_  Only ) 

202 
45 

205 
40 
4 

51 [. 
803 
742 
420 
845 

310 ,22!, 
25 ] ,239 
35 ,07"/ 
72 ,249 

38 ,0(I( 
7 ~09( 

]27,956 ( 22,497) ]05,4[.9 

Fund ba]a]xce , beginning of year -  
]58,582 _ 2.9,660 

Fund ba]ance, end of year ~; 2~!6:,:~i3~ =$ :::: 7,]63 ~: 293,7(I] 

See accompanying notes to fJnane:ia] statements 


