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Also, projection of any evaluation of the structure to futurce
periliods 1is  subject tc the 1risk that procedures may becone
inadeguate because of c¢hanges in conditions or that the
ef fectiveness of the design and operation of policies and
procedures may deterlorate.

For the purpose of this report, 1 have classified the significant
internal control structure policies and procedures used 1n
administering federal financial assistance programs 1in the
following categories:
Cash Recelipls
Cash Disburscments

For a1l of the internal contrel structure categories listed
above, 1 obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in
operation, and I assessz2d control risk,

During the year ended December 31, 1996, Town of Iogansport,
I.oulsiana, had no major federal financial assistance programs and
expended 100% of i1ts total federal financial assistance under iteo
nonmajor federal flinancial assistance program.

] performed tests of controls, as required by OMB Circular A-128,
to evaluate the effec:iveness of the design and operation of
internal control stricture policies and procedures that ]
considered relevant to prevent.ing or detecting material
noncompliance with specific reguirements, general reguirements, and
reguirements governing clainms for advances and reimbursements and
amounts claimed or used for matching that are applicable to tho
aforenmentioned nonmajor prograf. My procedures were less 1n scopco
than would be necessary to render sn opinion on these internal
control struclture policies and proccedures. Accordingly, 1 do not
express such an opinion.,

1 noted a certain matter involving the internal control structurc
ant 1its operation that I consader to be a reportable condition
uncder standards: established by the American Institute of Certified
Public Accountants., Reportable conditions invelve natters comina
to my attention relating to significant deficiencies in the design
or opersation of the 1internal control structure that, in ny
Judgment, could adversely affect Town of Logansport’s ability to
administer federal financial assistance programs in accordance with
applicable Jaws and reculations.

Finding: The segregation of dutles is inadeguate
t.o provice effective internal control.

Causoe: The condition 1is due to economic and
space limitations.

Reconmendation: Mo action is recommended.

Response: Ve concur with the finding.

S
~




I noted a certain matter involving the internal control structure
and its operation that I consider to be a reportable condition
under standards established by the 2merican Institute of Certified
rublic Accountants. A reportable condition invelves matters coming
to my attention relating to significant deficiencies 1n the design
or operation of the :@nternal control structure that, 1n mny
judgment, could adversely affect the Town’s ability to record,
process, summarize, and report {financial data consistent with the
assertions of managem:=nt 1in the general purpose financial
statements.,

Finding: The segregation of duties is 1nadequate to
provide cffective internal control.

Cause: The condition is due to economic and spacco
limitastilions.

Recommendation: No action i1s recommnended.

Management’s
Response: We concr with the finding.

A material weaknesses 1< a reportable condition in which the desigi
or operation of one o01r more cof the 1nternal control structurc
elements does not reduce to a relatively low level the risk that
errors or irregularitizs in amwmounts that would be material in
relation to the general purpose financial statements being audited
may occur and not be detected within a timely period by employeos
in the normal course of performing their assigned functions.

My consideration of the internsl control structure would not
necessarily disclose all matters in the internal control structurc
that might be reportabl.e conditions, and, accordingly, would not
necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, )
believe that the reportable condition described above is not
material weakness.

1 also noted other matters involving the internal control structurc
and its operation that I have reported to the management of Town of
L.ogansport, louisiana, in a scparate letter dated June 27, 1997.

This report J& intended for the information of management, the
Board of 2aldermen, and applicable Tfederal and state cognizant
agencies., However, this report is a matter of public record and
its distribution i1s not. limited.

Certified Public Accountant
June 27, 1997
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Notes to Financial Statements
Decenmber 31, 1996

CASH BAILANCES:

At December 31, 1996, the carrying smnount of the Town’s cash deposits
was $443,996 and the bank balance was $451,889, The difference 1o
due to outstanding deposits and checks at December 21, 1996, Depositc
of $203,606 are collateralized by federal deposit insurance, deposite

of $248,283 are collateralized by securities with market wvalues of
$399,532.

Under state law, these bank balances must be secured by 1ederal
deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the
federal deposit insurance must at a&ll times egual the amount on
deposit wiath the fiscal egent. 7These securities are held in the nawce
of the pledging fiscal acent bank in a holding or custodial bank that
is mutually acceptable to both parties. The 7Town’s deposits arc
categorized below Lo give an indicstion of the level of risk assumcd
by the Town at year end.

Bank
Balance
Catecgory 1
Deposits insured or collateralized with
securities held by the Town or by its
agent in tLhe Town’s nane. S -

Category 2
Deposits collateralized with securities
held by the pledgirg financial institution
or agent in the Town’s nane. 248,283

Category 3
Deposits that are tncollateralized, including
any bhank balance tlat is collateralized with
securities held by the pledging financial
institution, or by its trust department, or
agent. but not in tle Town’s name. =

Tolal $248,283

(Cont.inued)

| )
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Notes to Financial Statements
Decemboer 31, 1996

CAPILTAL PROJECT FUNDS:

The Town made inprovements to the riverfront park from Rural
Development Grant funds received in 1995, Expenditures for the year oncicd
Decembey 31, 1996 were H21,472.

The Town was awarded a $355,807 community development block grant
for strecets on October 10, 1994. Revenue and expenditures under
this grant for the year ended Decemwber 31, 1996 were $49,752 and
$SH0,777. 'The project wias complete as of December 31, 1996.

Grants receilvable and accounts paysable under this grant at December 1,
1996 were % 16,350,

FECONOMIC DEPENDENCY :

Two walter customers accoanted for 3¢% of the total wateor revenuco
for the yecar ended December 31, 1996,

OTHER REVKNUE - Proprictary Fund Type

On December 29, 1925, a pop-off valve blew off at the L.ouisiana
Intrastate Gas Corporation station in Logansport. This resulted
in contamination of the Town’s gas lines. The majority of the
Town’s meters had to be replaced or repaired. The Town’s expenses
associated with this accident were $ 63,423, 7The Town was paid
$17,000 by SI1GCO and $52,500 by LICG as reimbursement for this
accident. This $70,000 is reported in the financial statements as
an other rcceivable and i1s fully collectible. The excess of this
reimbursement over the Town’s expenses for this accident is
reported in the financiel statements as other revenue in the
propriectary fund type.

18
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TOWN OF LOGANSPORT, LOUISIANA

Schedule of Conpensation Paid -
Mayor and Aldermen
For_ the Year Ended December 31, 13396

Dennis Freeman, Mayor S 7,260
Ruth Cunninghamn 1,200
Judge Cordray 1,200
Cato Bissic 1,200
Stanley Haynes 1,200
Edith Williamns 1,200

Total S 13,260

[ SR—
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Marsha O. Millican
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CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR’S REPORT ON SCHEDULE OF
FEDERAL FINANCIA), ASSISTANCE

The Honorable Dennls Freeman, Mayor
and the Menboers of the Board of Aldermen of
Town of lLogansport, Louisliaha

1 have audited the general purpose financial statements of Town of
Logansport, Loulsiana, as of and for the year ended December 31,
1996, and have lssued my report thereon dated June 27, 1997. Thesco
general purposce financial statements are the responsibility of Town
of Logansport, lLouisiana, managemant., My responsibility is to
express an opinion on these general purpose financial statements
based on my audit.

1 conducted my audit in accordance with generally accepted auditing
standards, Government Anditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of
Management. and Budget Circular A-128, "audits of State and l.ocal
Governments.” Those standards and OMB Circular A-128 reqguire that
I plan and perform the audit to obltain reasonable assurance aboul
whaether the general jpurpose finsncial statements are free of

material misstatement. An audit includes examining, on a teost
basia, evidence supporting the amounts and disclosures in  the
financial statemaents, An audit also 1ncludes assessing theo

accounting principles used and significant estimates made by
management., as well as evaluating the overall financial statement
presentation, 1 believe that wmy audit provides a reasonable basic
for my opinion,

My audit. wes conducted Tor the purpose of forming an opinion on the
general  purpose  financial statements of Town of Logansporti,
I.oulsiana, taken as a vhole. The accompanyling schedule of federal
financial assistance s presented for the purpose of additional
analysis and 1s not a redquired part of the general purposc
financial statements. The information in that schedule has been
subjected to the auditing procedures applied in the audit of the
general purpose financial statements and, in my opinion, is fairly
presented in all material respects in relation to the general
purpose financial statements taken as a whole.

r

. 'rf . | " i PP ' .
Wi e

Certified Public Accountant
June 27, 1997
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CIRTIFHED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE BASED
ON AN AUDIT CF¥ PTHE GENERAI, PURPOSE FINANCIAIL
STATEMENTS PERFORMED TN ACCORDANCE WITH
GOVERWMENT AUDITING STANDARDS

The Honorable Dennls Freeman, Mayor
and Menbers of {tthe Board of Aldermen
Town of Logansport, Louisiana

I have audited the general purpose financial statements of Town of
Logansport, Louvisiana, as of and for the year ended December 31,
1996, and have issued my report thereon dated June 27, 1997,

1 conducted ny audit in accordance with generally accepted auditing
standards, Government Avditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of
Management and Budget Circular A-128, "Audits of State and lLocal
Governments." Those standards and OMB Circular A-128 require that
T plan and perform the audit to obtsain reasonable assurance about

whether the financial statements are free of material misstatcment.

Compliance with laws, regulations, contracts, and drants applicable
to Town of Logansport, Louisiana, 1is the responsibility of the
management of Town of Logansport, Louisiana. As part of obtaining
reasonable assurance about. whether the financial statements arce
free of material misstatement, 1 performed tests of the Town’s
compliance with certain provisions of laws, regulations, contracts,
and grants. Howevoer, my objective was nol to provide an opinion on
overall cempliance with such provisions. Accordingly, 1 do not
express such an opinion.

The results of my tests disclosed no instances of noncompliance
that are reguired to be reported under Government Auditing
Standards.

This report is intended for the information of managenent, thce
Board of Aldermen, and applicable federal and state cognizant
agencies. However, this report is a matter of public record and
its distribution is not limited.

it | ; VY )
AVt TN i -

Certified Public kccountant
June 27, 1997

7hd DALZELL & SHREVEPORT, LOUISIANA 71104 ¢ (318) 221-3681
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CERTIFIED PUBLIC ACCOUNIANT

TNDEPENDENT AUDITOR’S REPORY ON FNTERNAL CONTROIL STRUCTURE
BASED ON AN AUDIT OF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
COVERNMENT AUDITING STANDARDS

The Honoralle Dennis Freeman, Mayor
and Members of the Board of Aldermen
Town of Logansport, Loulisiana

T have audited the general purpose {inancial statements of Town of
Logansport, Louisiana, as of and for the year ended December 31,
1996, and have issved my report Lthereon dated June 27, 1997,

I conducted my sudil in accordance with generally accepted auditing
standards, Government Avditaing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of
Managenent ancd Budget (ircular A-128, "Rudits of State and l.ocal
Governments." Those standards and OMB Circular A-128 require that
I plan and perform the audit to obhltain reasonable assurance about

whoether the financial statements are free of material misstatement.

The management of Town ¢f Logansporl, Louilsiana, 1s responsible for
cestablishing and nmaintaining an internal control structure., 1n
fulfilling this responsibility, estimates and Jjudgments by
management are regulred to assess the expected benefits and relateoed
costs of internal control structurce policies and procedures. The
objectives of an int2rnal control structure are to provide
management with reasonansle, but not absolute, assurance that assets
arc safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management’s
authorization and recoided properly to permit the preparation of
financial statements 1n accordance with generally accepted
accounting principles. Becausoe o©of inherent limitations 1in any
internal control astructure, Crrors  or irregularitiecs may
nevertheless occur and not be delected. Also, projection of any
cvaluation of the structure to future periods 1s subject to the
risk that procedures may becone inadequate because of changes 1n
conditions or that the offectivencss of the design and operation of
policies and procedures may deteriorate.,

In planning and performing wy audit of the dgeneral purposc
financial statements of Town of Logansport for the year onded
December 31, 1996, 1 obtained an understanding of the interna)
control structure. With respect to the internal control) structure,
1 obtained an understanding of the design of relevant policies ando
procedures andg whether they have been placed in operation, and |
assessed control risk in order to determine my auditing procedures:
for the purpose of expressing my oplnion on the general purposec
financial statements anhd not. to provide an opinion on the internal
control structure. Accordingly, 1 do not express such an opinion.

704 DALZEL, e SHREVEFPORT, LOUISIANA 71104 & (318) 221-3881
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TCWN OF LOGANSPORT, LOULSIANA

Notes to Financial Statements
December 31, 1996

G. FIXED ASSETS:

A summary of proprietary fund type property, plant and equipment &1
December 31, 1996, fTollous:

0ld water systen S 409,768
Old sewer aysten 1,374,667/
0ld gas system 575,820
New water, sewer, and gas systen 1,808,262
Water facilities i1mprovements 30,000
Fqguipment 96,5091
I*alnd ———— _]6 ! 873

Total 4,311,981
Less: Accunvlated depraciation (1,718,233

Netl %2: 593,740

7. NOTES PAYABLKE
Notes Payable at December 31, 1996 consisted of the followiling:
General ¥und

Note payable 1o the Bank of Logansport

dated April 27, 1994, due April 27,

1997, payabkle in monthly installments of

$41%, bearing interest at 7.5%,

collateralized by police car. S 2,070

Proprictary_ Fund Type

Note payablec to Bank of logansport, dated
April 4, 19¢4, payable ir. monthly installments
of $296, bearing interest at 7.53,
collateralized by vehicle 1,137

Total notes payable

)

3,233

(Contimicd)
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CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT ZUDITOR’S REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Dennis Frzeman, Mayor
and Members of the Board of Aldernen
Town of lLogansport, Louisiana

1 have audited the genceral purpose financlial statements of Town
of Il.ogansport, Louislara, as of and for the year ended December
31, 1996, and bave i1ssuzd my report thereon dated June 27, 1997.

1 conducted my audit in accordance with generally accepted auditing
standards; Government Avditing Standards, issued by the Comptroller
General of the United States; and Office of Management and Budgel
(OMB) Circular Aa-128, "Audits of State and Local Governments.”
Those standards and OM3 Circular A--128 require that I plan and
perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material

misstatement.

In planming and peyforming ny audit. for the year ended Decenber 31,
1996, 1 considerced the internal control structure of Town of
I.ogansport, Louisiana, in order 1o determine my auditing procedures
for the purpose of expiressing my opinion on the deneral purposc
financial statements of Town of logansport, Louislana, and to
report on the internal control structure in accordance with OMB
Circular A-128. This report addresscs my consideration of internal
control structure policies and procedures relevant to compliance
with reguirements app..icable to federal financial assistance
programs. 1 have addressed internal control structure policies and
procedures relevant to my audit of the general purpose financial
statements in a separatz rceport dated June 27, 1997,

The management. of Town of Logansport, Louisiana, is responsible for
cotablishing and mainteining an internal control structure. T
fulfilling this respcnsibility, estimates and Jjudgments by
management are reguired to assess the expected benefits and related
costs of internal contr:s]l structure policies and procedures. The
objectives of an internal control structure are to provide
manhagement with ressonabile, but not. absolute, assurance that assets
arc safeguarded against loss from unauthorized use or disposition,
that +transactions are executed In accordance with management’s
authorization and recorded properly to permit the preparation of
general purpose financial statements in accordance with generally
accepted accounting gprinciples, and that federal financial
assistance programs are managed in compliance with applicable laws
and regulations. Because of inherent limitations in any internal
control structure, erroxrs, irregularities, or 1instances o0f
nonconplilance may never:theless ocour and not be detected.

254 DALZELL & SHREVEPORT, | OUISIANA 71104 & (318) 221-3861
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A material weakness 1s a reporlable condition in which the design
or operation of one o1r more of the internal control structurc
clements does not reduce to a relatively low level the risk that
noncompliance with laws and regulal.ions that would be material to
a federal financial assistance program may occur and not bco
detected within a timely period by employees 1n the normal coursc
of performing their assigned functions.

My consideration of th2 internal control structure policies and
procedurcs used in adniristering federal financial assistance would
not necessarily disclose all mstters in the i1internal control
structurce that mnight be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that arc
also considered to be mnmaterial weaknesses as defined above,
However, 1 believe the rreportable condition described above 1s not
a materisl weakness.

This report is intended for the information of management, theo
Board of Aldermen, and applicable federal and state cognizant

agencies. Howevelr, this report is a matter of public record and
its distribution is not limited.

Wb a £

Certified Public Accourtant
June 27, 1997
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CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAI, ASSISTANCE PROGRAM TRANSACTIONS

The Honorable Dennis Freeman, Mayor
and Members of the Board of Aldernen
Town of Jogansport, Louisiana

I have audited the gencsral purposce financial statements of Town
of l.ogansport, Loulsiana, as of and for the year ended Decenber
31, 1996, and have issued nmy report thereon dated June 27, 1997.

In connection with my auvudit of the dgeneral purpose financial
statements of Town of Logangport, Louisiana, and with wny
consideration of Town of Logansport’s internal control structurc
used to administer federal {financial assistance programns, as
reguired by Office of Managemeni and Budget Circular A-128,
"audits of State and Local Governments," 1 selected certain
transactions applicablz to certain nonmajor federal financial
asclstance programs for the year ended Decenmber 31, 1996.

As required by OMB Circular A-128, 1 have performed auditing
procedures to test compliance with the reguirements governing
types of services allowed or uvnallowed and eligibility that are
applicable to  those  transsctions, My  procedures  wero
substantially less in scope than s audit, the objective of which
is  the expression o an opinion on Town of lLogansport’s
compliance with these requirements. Accordingly, 1 do not
express such an opinior.

wWith respect Lo the 1tems tested, the results of those procedurces
disclosed no malteria.. instasnces of noncompliance with the
recquirements listed in the preceding paragraph. With respect to
1tems not tested, noth:.ng came Lo my attention that caused me 1o
believe Lhat "Ir::wr: of Logansport, louisiana, has not complied, i
all material respects, with those regquirements.

This report ig intended for {the information of management., thce
Board of Aldermen, ani applicable federal and state cognizant
agencies. However, this report 38 a matter of public record and
its distribution is not limited.

) 1/ 1//{” [ //a(,{g{(/m)

Certificed rublic aAccountant
dJune 27, 1997

754 DALZELL o SHREVEPORT, L OUISIANA ZITI04 ¢ (318) 221-3681
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CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR’E REPORT ON COMPLIANCE
W1TH THE GENZIRA)L REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAIL ASSISTANCE PROGRAMS

The Honorable Dennis Frezeman, Mayor
and Menbers of the Board of Aldermen
Town of lLogansport, Louisiana

1 have audited the gen=ral purposce financial statements of Town
of l.ogansport, Loulslana, as of and for the yvear ended December
31, 1996, and have issued my report thereon dated June 27, 1997.

1 have applied procedures to test Town of lLogansport, Louisiana’s
conpliance with the following reguirements applicable to its
federal financial assistance programg, which are identified in the
schedule of federal financial sssistance, for the year ended
December 31, 1996: political activity, Davis-Bacon Act, civil
rights, cash management, federal financial reports, allowable
costs/cost principles, and administrative requirements.

My procedures were limited to the applicable procedures described
in the Office of Managenent and Budgel’s "Compliance Supplement for
Single Audits of State and Local Governments." My procedures werc
substantjnlly lesa 1n ecope than an audit, the objective of which
1s the expression of an opinion on Town of Logansport, Louisiana’s

compliance with the reguirements 1J“ted'u1tjwapreced1ng paragraph.
Accordindgly, 1 dco not oxpress such an opinion.

With respect to the items tested, the results of those procedure:.
disclosed no material Jnftancvt of noncompliance with the
requirements listed in the second paragraph of this report. With
respect to 1tenms not ested, nothing came to my attention that
caused me 1o believe that Town of l.ogansport, Louisiana, had not
complied, in all mater:al respects, with those requircments.

This report is intended for the infornation of management, thc
Board of Alderman, and applicable federal and state cognizant

agencles.  However, this report ig a matter of public record and
its distribution is noi: limited.

S

.

(/\’)ﬂf({’f%ﬁ //"Qf g L/;/,ﬂ ’3'/‘7{/,1//

Certified Public Accountant
June 27, 1497
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CERTEIED PUBLIC ACCQUNIANI

Junc 27,

The Honorablco
cmbhers

and M

1997

Dennls Freoman, Mayor
of the 3o0ard cof Aldermen

Town of Logansport, Lioulsiana

in planning and performing my auditl of the gencral purposc
al stastements of Town of lLogansport for the year ended

financi

recember 31,
structure to determines my auditing procedures for the purpose of

CXPress

ing an

1996, 1 ~onsidered the Town’s internal control

opinion on the financial statements and not to

rrovide assurance on the internal control structure.

Howover

' durJnm my auiit I becanmne of matters that arce

opportunitics

with laws

for strengthening internal control and compliancco

aru:,l rogulations. 1 previously reported on the Town’rs

internal conlrol structure and compliance with laws and
jons in separate reports dated June 27, 1997. This lettico

regulat
coes not

affect my report dated June 27, 1997, on the gceneral

purpose financial statements of Town of logansport, Loulsiana.

Findi

ng:

Causc.

Delinguent property tax receilvables increarsc
from $2,977 al Dccember 31, 1995 to $4,94°2
at. December 31, 1996. Delingquent accounts
receivable in the Utility fund increascd
from $17,364 at December 31, 1995 to

$35,413 at becember 31, 1996,

The Town Clerk was on a leave of abseonce
from Auvgust through December 31. During
the Clerk’s abscnce, delinguent n@tlc,ﬂ
were not mailed to property owners as in
Erevious vears, and normal procoedures
relating to delinguent accounts in the
Ctility fund were not followed.

Recommendatl.ions The Town should institute procedures

Managoement’ s
SPHONSBe,

Re

to collect a1l property taxes and
ultility revenue due the Town
cn a timely basis.

Ve concur wilth the finding and will ingtitut:
appropriate procedures to ensure that all
revenue due the Town l1s collected on a
timely bhasis.

7H4 DALZ I ¢ SHREEVEPORT, LOUISIANA 71704 & (318) 221-3881
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T will review the status of these comments in my next audit
cngagement.. 1 have already discussced these comments with Town
personnel, and 1 will be pleased to discuss them in further

detail at your convenience.
1 apprecciate the courtesies extended to me during my ongagement,

and look forward to a continuing and matually beneficial
assoclation.

Very truly yours,

/Q//({q o 0 Mgbs s
CPA

Marsha 0. Millican,
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Notes to Schedule of Federal Financial Assistance
Decendrer: 31, 1996
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1. Gencral:
The accompanying Schedul 2 of Federal Financial Assistance prescnts
the activity of all federal financial assistance programs of Town
of Logansport, lculsiana.

RBasis of Accounting:

N

The accompanying Schedulz of Federa) Financial Assistance 1s
presented using the modified accrual basis of accounting, which
is described in Note 1 to the general purpose financial statements.
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St.atement of Cash Flows - Proprietary Fund Type
Year_ Ended Decenber 31, 1996

—— —— R — —— —

Cash {lows from operating ac:tivities:

Fxhikoi

Cash recelved from customerrs S 776,790
Cash payments o suppliers and enmployees ( 712,202)
Other operating income 8,577

Net cash provided by operating activities 73,165

Cash flows from capital and related financing activities:

Property and equipnment acgaisitions ( 30,000)
Principal paid on revenue bonds, cerilficates of

1ndebtedness and notes payable ( 75,064)
Interest paid on revenue bonds, certificates of

indebtedness and notes payable {  15%,779)

Net cash used by capital and relataed financing

activities { 120,843)
‘ash flows from investing activities:

Proceeds from maturities of restrictoed assets 45,000
Purchase of restricted assetls ( 44,952)
Interest received on investments 23,982
Net cash provided by investing activities 24,030
Net decrease 1n cash ( 23,648)
Cash, January 1, 1996 (including $103,149 in

restricted accounts) 179,699
Cash, Decenber 31, 1996 (including $111,045 in

restricted accounts) S .156,05)]

Reconciliation of operating income to net cash
provided by operating activitiles:
Operating 1ncome S 22
Adjustments to reconcile ret income to net cash
provided by operating activities:
Depreciation 109
Changes 1n asscts and liabilities:

Increase in acccounts receivable ( 1
Increase 1n other receivables ( 70
Increase 1n inventory ( 7
Decrease 1n due to (from) other funds 13
Increase in accounts payable 7
Increase in customer deposits L
Net cash provided by operating activities S 73

Sce accompanying notes to financial statements,

075

268

,080)
,000)
. 875)
L0006
, 639

132
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CERNFIED PUBLIC ACCOJINIANT

Independent. Auditor’s Report

—_— e v — . am = — — . e - ——— -

The Honorable Harold D. Freeman, Mayor,
and Members of the Board of Aldermen
Town of lLogansport, Louisiana

I have audited the accompanying deneral purpose financial statements
of Town of logansport, Loulsiana, as of December 31, 1996, and for the
yvyear then ended. These gensral purpose financial statements are the
responsibility of Town of Logansport, Loulsiana, management.. My
responsibility is to express an opinion on these general purpose
financial statements based on my audiil.

I conducted my audit in accordance wilh generally accepted auditing
standards, Government Auditing Standards, issued by the Conptroller
General of the United States, and the provisions of Office of
Managenment and Buddget Circular A-128, Yaudits of State and Local
Governments.® Those standards requlire that I plan and perform the
audit to obtein reasonable assurance about whether the general purposc
financial statements are free of material misstatement. An audit
includeaes examining, on a test basis, evidence supporting the amounts
and disclosures in the gencral purpose financial statements. An audit
also 1ncludes assessing the accounting principles used and significart
estimates made by managemert, as well as evaluating the overall
general purpose financial statement pregentation. 1 believe that ny
audit provides a reasonable basis for my opinion.

In my opinion, the dgeneral purpose {financial statements referred to
above present fairly, in a!l material respects, the financial position
of Town of Logansport, Loulsiana, &s of December 31, 1996, and the
results of 1ts operations and cash flows of its proprietary fund type
for the yecar then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, 1 have also issued

—_— e ———— e o ———

report dated June 27, 1997, on ny considerstion of Town of
Logansport’s 1nternal contirol structure and a report dated June 27,
1997, on iats compliance with laws and regulations.

(o4 DALZELL @ SHREVEPORT, LOUISIANA 71104 & (318) 221-3861



My audit was madce for the purpose of forming an opinion on the general
purpose financial statements taken as a whole. The accompanyilng
financial information listed as supplcemental Information in the table
of contents is presented forr purposes of additional analysis and is
not a reguired part of the general purpose financial statements of
Town of Logansport, Loulsiana. The information in this schedule has
been subjected to the auditing procedvres applied in the examination
of the general purpose financial statements and, in my opinion, is
fairly stated in all naterial respecte in relation to the general

D ose {financilal statoe 3 taken as a 10]1¢.
ur 1 nclal statement Ltaken das whole

7 (/1 /g’yw/ [ Zu/;’”’f’”‘“

Certified Public Accountant
June 27, 1997
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TOWN OF LOGANSPORT, LOUISIANA

Notes to Filnancial Statements
Cecenber 31, 1996

B B —— =

1,LONG-TERM DEBT: (Continuecd)

The annual requirenents co anortize all long-term debt outstanding -
of Decenber 31, 1996, including interest payments of $56,117 are o«
follows:

Year Certificates
Ending Notes of Revenue
Dccember 31 . Payablz Indebtednessy ___Bonds o Tota
1997 S 3,213 S 74,269 S 62,130 S 139,10
1998 - 73,710 63,720 137, a0
1999 - 75,170 - T, 1
2000 - 48,340 - 48, 14
2001 T e A8 ,760 T . A8, G
Totals $.... 3,213  $ .. 320,249 $ 125,850 & 449,

The Water, Sewer asnd Ges Revenue Bond issue of 1974, 1n the originagl
amount of $685,000 provides that the bonds and the related intercsi (rc
payable solely {from the revenues to be derived from the operations i tho
water works, sewer, and gas syslems after provision has been made 01
paynent therefrom of the reasonable and necessary . expense:. o
administering, operating and maintaining the systems.

PENDING LITIGATION AND CONTINGENT LIABILITIES:

The Town is a party to various litigations as plaintiff and as defoeniant
None of the cascs have baeen concluded and the resultant future recovory o
liability cannot be deternined and no allowance therefore has been nade i
these statements. The Town has no Jiability insurance. If the plaintifisn
were to be successful, legal representation for the Town estimatoe. 1he
Town’s maxinum cxposure to be $12%,500.

DEFICIT BALANCES:
The Enterprise fund has a deficit in retained earnings of $ 68,760. ihc
Town, through increased fees and reduced overhead and operating o i,

anticipates eliminating this deficit over a period of time. There &re¢ no
other deficits in fund balances or total equity.

(Continued)
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TOWN _OF LOGANSPORT, LOUISIANA
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siatement of Revenues, Expoenditures,

and Changos
General

Frund

vear Fnded December 31, 1396

 Budget _ _ _Actual = (Unfavoral:lc)
Revenues:
laxes:
Property ¢ 33,301 $ 36,869 @ $ 3,008
Sales 135,000 136,831 ), e
¥Franchilse 24,657 28,815 4,15
L.icenses and pernmits 28,000 45,803 7,00
Intergovernmental 133,645 155,990 22, "4
¥ines and penalties 30,000 40,420 10,70
Miascellancous 2,585 4,845 ~ 2,0
Total revenues 397,188 _... 449,573 L De,
Expenditures:
Currant:
General government 108,767 116,225 ( 1,55
Public sately 222,883 261,219 ( 28, 10
Streets 25,150 35,077 ( G,y )
Debt service
Principal 28,380 18,000 10, 6
Interest and fiscal charjes 9,350 7,096 ) R
Total expenditures 394,%30 . 421,617 . ( 27, X
Ixcess (deficiency) of revenues over
expenditures betore
other financlhg sources 2,658 ( 27,956) 2L, ar
Other Financing Sources (Usesj):
Proceeds from Certificates of
Indebhtedness 106,000 _....100,000 .
xcess of revenues and other
f inancing souvurcoes ovey
oxpenditures 102,658 127,956 25,208
Fund balance, boginnhing of ycar 158,582 158,582 ~
Fund balsnce, ond of year $ 261,240 $. 286,538 $ . 2h, ran

sce acconpanying notes to firancial

staltements.

in Fund Balance ~ Budget (GAAP Basls) and Actual

varianoeo:
Favorahlc




TOWN_OF LOGANSPORT, LOUISTANA
Notes Yo Financial Statoements
Decenber 31, 1996
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8. LLONG-TERM DEI3D':

The following is a summary of bond transactions of Town of Logansport,
Louisiana for the vecar enhded December 31, 1996:
Certificates
of Revenue

Indebtedness _ _Bonds =~ Total
Balance, January 1, 1995 $ 214,982 $ 165,000 S 379,00
Certificates issued 100,000 - 100,001
Bonds and certificates retired ( 40,000) _ (. 50,000) _(_ 90,001
Balance, December 31, 12986 $ . 274,982 $ 115,000 $S_ 389,98

Bonds and certificates of indebtedness payable at Decenber 31, 199
are comprised of the following individual i1ssues:

Revenue Bonds:
$685, 000 water, sewer and gas serial bonds
due in annual installments of $20,000 to
$60,000 through October 1, 199&; Interest at

6% to 6.2% S 115,000
Certificates of Indebtedness:

Certificate R-1 dated October 1, 1993, due

in annual installments of $10,000 to $13,000

through Octoboer 1, 1999; interest at 5.5% 36,500

Certificate R-2 dated Ocltober i, 1993, due

in annual installments of $10,000 to $13,000

through Octobor 1, 1999; interest at 5.5% 36,480

Certificate R-1 dated November 30, 1995, due

in annual installments of $9,000 to $12,000

through Novembery 1, 2001; interest at 6% 51,000

Certaficate R-2 dated Novembey 30, 1995, due

in annval installments of $9,000 to $12,000

through Novenber 1, 2001; interest st 6% 51,000

Certificate E-1 dated December 26, 1996, 4due

in annual instamments of $9,000 to $11,000

through November 1, 2001; interest at 6% 50,000

Certificate R-2 dalied December 26, 1996, due

in annual insltallments of $9,000 to $11,000

through November 1. 2001; interest at 6% . 5h0,00C
Total $ 274,98

(Continued)
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TOWN OF LOGANSPORT, LOUISIANA

Notes to Financlial Statements

Decenber 31, 1996

The Town of Logansport, Loulsiana, was incorporated December 14, 1926,
under the provisjons of the lawrason Act. The Town operates under a
Mayor-Boara of Aldermen form of goverrment.

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of Town of Logansport, Louisiana, have
been prepared in confornity with generally accepted accounting
principles (GAAP) as applied to government units. 7The following i«
a summary of the more significsnt account.ing policies:

Reporting Entity. These financial statements include all funds arn
account groups over which the Town exercises control, authority,
management, influence o: accountability. Control by or influcnce
over by the Town was determined on the basis of buddget adoption,
taxing authority, authority to issue debil, election or appoilntment
of governing boedy, and other general oversight responsibility.

Fund Accountindg. %he accounts of Town of Logansport, ILoulsiana, ar«
organized on the basis >f funds and account groups to report on 31i:
financial position and the results of its operations. Func
accounting is designed to demonstrate legal compliance and to aii
financial management by segregating transactions related to certai
government functions or activities.

A fund is a separate accounting entity with a self-balancing set o
accounts. An account group, on the other hand, is a financia
reporling device designed to provide accountability for cortai:
asscts and liabilities that are not recorded in the funds becaus:.
they do not directly affect net expendable available financia |
resources.

Funds are c¢lassified into 1wo csteqgories: governmental  any
proprietary. F¥ach category, in turn, is divided into separate "fun
typest,

Ty

Governmental funds are sed to account for all or most of
government’s general activities and the acquisition or constructio-
of general fixed-assets (capital projects funds). The general fun;
1s used to account for all activities of the general government no:
accounted for in some other fund. Proprietary funds are used 1.
account for actltivities similar to those found in the private scclor,
where the determination of net income is necessary or useful to sourn

financial adninistration.

St

-

(Continved)
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TOWN OF 1OGANSPORT, 1OULSIANA
Notes to Financial Statements
December 31, 1996

1. SUMMARY OF SJIGN]IFICANT ACCOUNTIRG POLICIES (Continued):

Basis of Accounting. The accounting and financial 1reportinc
treatment applied to a fund is determined by its measurement focus.
All governmental funds are accounted for using a current financiea:
resources measurement focus. With this mecasurement focus, only
current asscts and current liabilities generally are included on tho
balance shect.. Operating statemenil.s of these funds present increasco:
(1.e., revenues and other financing sources) and decreases (1.c¢.,

expenditures and other financing uses) in net current assets.

All proprictary funds are accounted for on a flow of cconomic
resources measurement focus. With this measurement focus, all assel:
and liabilities associated with the operation of these funds arc
included on the balance sheet.. Iind eqguity (1.e., net total assel:s:
1s sedqregated into contributed capital and retained carning:.
components, Proprictery fund-type operating statements presomr
increascs (ec.g., revenues) and decreases (e.g., expenses) 1in ho!
total assets.

The modified accrual basis of accounting is uvsed by all governmenta
fund types. Under the modified acoerual basis of accounting, revenuc:.
are recognized when sucsceptible to acceruval (1.e., when they becom:
both measurable and avallable). "Measurable" means the amount of th
transaction can be determined, and "available" means collectibl:
within the current period or scon cnough therecafter to be used to po
liabilities of the current period. The government considers propert .y
taxes avallable 1f they are collected within 60 days after year end.
A cne-year availlability period is used for revenuce recognition fo
all other govermnmental fund revenues. Expenditures are recorded wheo
the related fund Jiability is incurred.

Thoese revenues susceptible to accrual are property taxes, franchis.
taxes, interest revenue and charges for services. Fines, permits an i
license revenues are not susceptible to accrual because generally
they are not neasurable until recoived in cash.

Thce accrual basis of accounting is utilized by the proprictary fun |
typece. Under this method, revenues are recorded when carned an
expenses are recorded at the time liabilities are incurred.

S

Inventory, Inventory 8 stated &t the lower of cost or market ani

- —— — - _——_——_——

consists of expendable supplies.

(Cont.inued)




JOWN_OF 1.O0GANSPORT, LOUISIANA

Notes to Financial Statements
December 31, 1296

SUMMARY OF SJIGNIFICANT ACCOUNTING POLICINES (Continued):
Budgets and Budgetary Accounting. The Town follows these

procedures in e¢stablishing the budgetary data reflected in these
financial statements:

The Town Clerk and Water Department personnel prepare a proposod
budget and submit. 1t to the Mayor and Board of Aldermen no later thar
fifteen days prior to tne beginnine of cach fiscal year.

A summary of the proposed budget 1s published and the public 1
notified that the proposed budget is availlable for public inspection,
At the same tine, a public hearing i1s called.

A public hearing is held on the proposed budget at least ten day:.
after publication of the c¢all for the hearing.

After holding of the public hearing and completion of all actio
necessary to finalize and Inplement the budget, the budget i1s adopte
through passage of an ordinance prior to the commencement of th
ficcal ycar for which the budget i1s being adopted.

Budgetary amendments tnvelving the transfer of funds {from on-
department, program or function to another or invelving incrcecases i
cxpenditures resulting from revenues exceeding amounts estimat o
recuire the approval of the Board of Aldermen.

All budgctary appropriztions lapsce alt the end of each fiscal year.

Budgets for the General Fund are adopted on a basis consistent with
generally accepted accounting principless (GAAP). Budgeted amount .
include the original acopted budgel amounts and all

subsocquent amendrents.

Investments, Investnernts are stated at cost. Minor discounts on
U. S. Treasury noles are recorded as income when they are realizoo.

Bad Debtis. Uncollectible amounts due for ad valorem taxes and
customers’ utility receivables are recognized as bad debts throuoh
the establishment of an allowance account at the time informatico
becomes availlable which would indicate the uncollectibility of thco

particular receivable.

Retirement Commitnents. The Town of Lodansport does not maintain
rettirement plan for enmployees. All employees of the Town are membor s,
of the Social Security Systen.

(Continued)
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TOWN_ OF LOGANSPORT, 1LOUISIANA
Notes to Financlial Statements
Decenbeoer 31, 1296

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Cash Flows. For purposaes of the ctatement of cash flows, the Town

considers all highly liguid debl instruments purchased with a
maturity of three month:is or Jess {to be cash equivalents.

Compensated Absences. No liability Js recorded for nonvesting

i — — .-

accumulating rights to receive vacation or sick pay benefits.

Property, Planl, and Egiipment. 92he accounting and reporting
treatment applied to ths fixed assets and long-term liabillities
associated with a fund are deternined by its measurement focus.
All governmental funds are accounted for on a spending or
"financial flow" measur=ment focus., This means that only current
assets and current liabilities are generally included in their
balance sheets. Theilr reported fund balance (net current assets)
1s considered 8 measure of "available spendable resources'™.
Governmental fund operating statements present increases (revenucs
and other financing sources) and decreases (expenditures and othcer
financing uses) in net current assets. Accordingly, they are said
to present a summary of sources and uses of "avallable spendable
resources" during a period.

Property, plant and equipment used in governmental fund type
organizations (general fixed assets) are accounted for in the
General YFixed Assets Account Group, and are recorded as
cxpenditures In the governmental fund types when purchased. Publi
domain ("infrastruocture") general fixed assets consisting of
certain Improvenents other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems, arc not capitalized along with othe
general fixed assets. No depreciation has been provided on genera |
fixed assects.

All property, plant, and equipment are stated at historical cost,
or cstimated cost if actual historical cost is not available.
Donated fixed assels are stated at their estimsted failr value on
tha date donateod.,

The account group is nct a fund. 1t is concerned only with the
measurement of financial position and is not involved with the
mneasurcenent of results of operations.

All proprietary funds zre accounted for on a cost of services or
"capital maintenance" measurement focus and all assets and all

liabilities (whether current or noncurrent) associated with their
actavity are included on their balance sheets.

(Cont.inmued)
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TOWN_OFY LOGANSPORT , LOUISIANA
Notes to Financial Statements
Decenber 31,1296
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Depreciation is providec in the Enterprise Fund in amounts sufficicond
to relate the cost of thz2 depreciable assets to operations over thei
cstimated service lives on the straight line basis. The estimateo
service liaves by asset type are as follows:

Water, sewer, and gas systewm 30 years
Eqgquipment 5-10 years

Total Columns on Combined Statements. Total columns on the combinc:
statements are captioned Memorandum Only to i1ndicate that they ar
presented only to facilitate financial analysis. Data 1in theoso
columns do not present financial position, results of operations, o
changes in financial position in conformity with generally acceplod
accounting principles. Nejither is such data comparable to o
consolidation. Interfund eliminations have not been made in 1h:

aggregation of thigs datsa.
INVESTMENTS @

At December 31, 1296, the Town hsd treasiury notes totaling $64,80°,
and certificates of ceposit toltsling $37,300. Investments 1
certificates of deposit are fully secured by federal deposi.
insurance. The market values of these investments approximate cost .

AD VALOREM TAXES:

Ad Valorem taxes attacn as an enforceable llen on property as o
Docember 1, ¢ach year. Taxes are levied by the Town and billed
the taxpayers in December, and becone delinquent on January 1, of th..
following year. Revenues from Ad Valorem taxes are budgeted in th.
vyear billed. The Towr bills and collects 1ts own property taxe
using the assessed values determined by the tax assessor of DeSot
’ar ish. For the year oended Decemnber 31, 1996, taxes of 7.38 mill
were levied on property with assessed valuations totaling
$4,995,728 and were dedicated for general operating purposces.

Total taxes levied after adjustments were $36,869. Taxes receivabl:
at Deccember 31, 1996, consisted of the following:

Taxes receivable S 20,648
less: Allowance for uncollectible taxes A, 942
Total $. 15,706

(Cont.anued)
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TOWN OF LOGANSPORT, LOUISTANA
Naotes to Financial Statements
Decenber 31, 1296
ACCOUNTS RECEIVABLE - PROPRIETARY FUND TYPE:

Accounts receivable al December 31, 1996, in the Proprietary Fumc
Type consisted of the following:

Accounts receivable $ 112,334
l1.ess: Allowance for uncollectible
accounts o 1,9be
Total S 110,375

Bad debt expense for the year ended December 31, 1996 was S 8,579.
RESTRICITED ASSEI'S

Restricted agselbs - proprietary fund type are applicable to thoe
following at December 31, 1996:

Capital additions and contingencies S 16,044
Bond sinking account 68,238
Bond rescrve account 67,1617
Sinking funds for certificates of indebtedness 5,000
customers’ deposits . b7,0610

Total $ 214,053

Restricted assets in the General Fund of § 9,970 represcent
monies on deposit in sinking funds for general long-term
debt retirement.

FI1XED ASSETS:

A summary of changes in genecral fixed assets follows:

Balance Balance
Jan. 1, Dec. 31,
1996 pdditions Deletions 1996
Buildings S 83,734 % - S - S 83,744
Improvenents other
than buildings 256,244 23,922 - 280,106¢
Equ ] pren t. .______2_6_64 645 29, 259 e 2 95,804
Total general
fixed assets $ 506,623 $ 53,181 $ - . $ 059,804

(Conlinued)
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Fvhibit 2
TOWN OF LOGANSPORT, I1QUILGSIANA

-

Combined &Statement of Revenucs, Expenditures, and
Changcs in Fund Balance -~ All Governmental Fund Types
Yecar Ended December 31, 1996

Governmental Fund Types Totals
Capital (Menmorandun
Sgenexal Projects . _ _ Only) .
Revenues:
Taxes S 202,515 S ~ S 202,515
Licenses and permits 4%,803 - 45,803
Intergovernmental 155,990 49,752 205,747
Fines and pchalties 40,420 - 40,420
Miscel]lancous revenues 4,845 . - 4,845
Total rovenues 449,573 49,752 . .499,325
Expenditures:
Current:
General government 110,225 - 110,225
Public safely 251,219 - 251,219
Street 35,077 - 365,077
Capital projects - 72,249 72,249
Debt servace:
Principal 18,000 - 18,000
Interest and fiscal charges 7,096 = 7,090
Total expendiltures 420,617 _ 72,249 493,860
Fxcess (deficiency) of revenues
over expenditures belore
other financing sources 27,956 ( 22,497) 5,450
Other Financing Sources:
Proceeds from Certificates
of Indebhtedness 100,000 = 100,000
Excess (deficiency) of
revenues over expenditures
and other financing sources 127,956 ( 22,497) 105,459
Fund halance, beginning of year _ 158,582 29,660 188,247
Fund bhalance, end of year $ 286,538 S 7,163 $__ 293,701

Sec accompanying notes to financisl statements.
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