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Schedule of Com pensation Paid Board Mem bens 
For the Period July 1, 1995, through April 30, 1996 

Max Chastain, Chairm an 
Fred Chassibry 
Jack Frank 

Gilbert A. Lanez 
Leroy J. Melton, III 
Sallie C. Page 
Bert W . Rowley 
Gerald Thomas, Jr 
James S. Vilas 

Total 

18 

Schedule 2 

$34,615 
27,692 
27,692 

27,692 
27,692 

27,692 
27,692 
27,692 

27.692 

$256,151 



OTHER REPORTS REQUIRED BY 

G OVERNM EN T A UDITING STANDARDS 

The following pages contain reports on intern al control structure and co m pliance with laws and 
regulations required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. The report on internal control structure is based solely on the audit of the 
financial statements and includes, where appro priate, any reportable conditions and/or m aterial 
weaknesses. The report on com pliance  with laws and regulations is, likewise, based solely on 
the audit of the presented financial statem ents and presents, where applicable, com pliance 
m atters that w ould be m aterial to the presented financial statem ents. 
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In planning and perform ing our audit of the general purpose financial statements of the 
Corporation for the period July 1, 1995, through April 30, 1996, we obtained an understanding 
of the internal control structure. W ith respect to the intern al control structure, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been 
placed in operation, and we assessed control risk to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statements and not to 
provide an opinion on the intern al control stru cture. Accordingly, we do not express such an 
opinion. 

W e noted the following m atter involving the intern al control stru cture and its ope ration that we 
consider to be a reportable condition under standards established by the Am erican Institute of 
Certified Public Accountants. Reportable conditions involve m atters co m ing to our attention 
relating to significant deficiencies in the design or operation of the intern al co ntrol structure that, 
in our judgment, could adversely affect the entity's ability to record, process, summarize, and 
report financial data consistent with the assertions of m anagement in the general purpose 
financial statem ents. 

A material weakness is a reportable condition in which the design or ope ration of one or more 
of the specific internal control structure elem ents does not reduce to a relatively low level the 
risk that errors or irregularities in am ounts that would be m aterial in relation to the general 
purpose financial statem ents being audited m ay occur and not be detected within a tim ely 
pe riod by em ployees in the norm al co urse of perform ing their assigned functions. 

Our consideration of the intern al control structure would not nece ssarily disclose all matters in 
the internal control structure that m ight be reportable co nditions and, accordingly, would not 
necessarily disclose all reportable conditions that are  also considered to be m aterial 
weaknesses as defined above. However, we noted the following m atter involving the intern al 
control structure and its operation that we consider to be  a m aterial weakness as defined 
above. This condition was considered in determ ining the nature, timing, and extent of the 
proce dures to be performed in our audit of the financial statements of the Corporation for the 
period July 1, 1995, through April 30, 1996. 

Failure to Audit Gam ing Revenue 

During the pe riod July 1, 1995, through November 22, 1995, the Louisiana Econom ic 
Development and Gaming Corporation (Corporation) failed to audit the state's share of 
gam ing revenue received from Harrah's Jazz Com pany's land-based casino and did not 
adequately monitor the revenue controls established within the casino during that 
period. A good internal control structure should include regular audits of casino revenue 

EXHIBIT A 
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Notes to the Financial Statements (Continued) 

defined in the casino operating contract, which was recorded by the Corporation as gam ing 
revenue. For the period July 1, 1995, through April 30, 1996, gam ing revenue totaled 
$16,100,846. 

Upon the opening of the tem porary casino, the Corporation became entitled to receive "daily 
estimate" payments of $271,260. Monthly, Harrah's was required to reconcile the Corp oration's 
share of gross gam ing revenue to the total of "daily estim ate" payments remitted by Harrah's. 
Any excess of the Corporation's share of Harrah's gross gam ing revenue for the m onth over the 
total =daily estim ate" paym ents m ade was paid to the Corp oration when the reconciliation was 
provided. In the event the total "dally estim ate" payments received exce ed the Corporation's 
share of Harrah's gross gam ing revenue for the month, Harrah's "dally estim ate" payments 
were suspended until the total suspended payments equaled the exce ss, at which point the 
"daily estimate" payments were resumed. Any excess =daily estim ate" payments received over 
the Corp oration's share of Harrah's gross gam ing revenues eam ed dudng a period were 
recorded as unearn ed gaming revenue. At April 30, 1996, unearn ed gam ing revenue totals 
$4,572,602. 

6. SUITABILITY INCOM E AND UNEARNED SUITABILITY  INCOM E 

Generally, suitability investigation costs were billed to those individuals or entities seeking one 
of the various gam ing licenses or perm its, and those billings are reflected in "License Fees" and 
=Suitability Incom e" revenues on Statem ents B and C. Costs incurred in connection w ith these 
investigations are included in various expenditures ca tegories. Advance paym ents of these 
costs are reflected as "Unearned Suitability Incom e" on Statement A. 

7. TRA NSFERS TO STATE TREASURY 

LSA-R.S. 4:670(A), as amended by Act 843 of 1995, required the Corporation to transfer daily 
to the State Treasury for deposit into the Casino Gam ing Fund the amount of revenues which 
the Corporation determ ined were surp lus to its operational needs. As of April 30, 1996, 
transfers totaling $11,999,461 were made. 

8. FUND DEFICIT 

The General Fund had an unreserved - undesignated fund balance deficit of $5,682,383 at 
April 30, 1996. The deficit was the result of an outstanding liability to the State Treasury of 
$1,143,700, unearned gaming revenues totaling $4,572,602, and unearned suitability income of 
$108,736. The unearned gam ing revenue was transferred to the State Treasury as described 
in note 4. In accordance with Act 7 of the 1996 First Extraordinary Session of the Louisiana 
Legislature, assets, liabilities, and the resulting fund balance deficit were transferred to the 
Louisiana Gam ing Control Board, which is a part of the General Fund of the State of Louisiana. 
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and periodic m onitoring of the casino's revenue controls to provide reasonable 
assurance that gam ing revenue is com plete and properly re corded. 

During our re view of the Corporation's intern al audit section, which was responsible for 
auditing the state's share of the land-based casino's gam ing revenue, we found no 
docum entation of regular audits of gam ing revenue rece ived from the casino or 
documented observations of the casino's revenue controls. Interv iews with manage- 
m ent of the internal audit section revealed that although the section was active during 
the period July 1, 1995, through Novem ber 22, 1995, and observations of casino activity 
were made during the closing of the casino on Novem be r 22, 1995, no form al revenue 
audits or observations of revenue controls were perform ed be fore the casino's closing. 
Statem ents m ade by m anagem ent to the Board of Directors indicated that, while no 
audits were conducted, it was the intention of the audit section to begin auditing and 
m onitoring these revenues and controls in January 1996. However, the audit section's 
em ployees were  term inated January 7, 1996. Beca use of the failure  to audit gam ing 
revenue and the lack of adequate m onitoring of the controls over this revenue, the 
Corporation is unable to provide reasonable assurance  that the state's share of gam ing 
revenue ($16,100,846) and the related liability for unearned gaming revenue 
($4,572,602) are co mplete and properly recorded. 

Upon the re-opening of the land-based casino, the Louisiana G am ing Control Board 

(successor to the Louisiana Economic Development and Gaming Corporation) should 
conduct regular audits of the state's share of casino gam ing revenue collected from the 
land-based casino and should monitor the ca sino's revenue controls periodically to 
provide reasonable assurance that the state's share of gaming revenues rece ived is 
com plete and properly recorded. In a letter dated Novem ber 19, 1996, Judge Hillary J. 
Crain, Chairm an of the Louisiana Gaming Control Board, indica ted that he concurre d 
with the finding and re com mendation and has prepared an audit and control re view 
program for the land-based casino in New Orleans. 

EXHIBIT A 
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LOUISIANA GAM ING CONTROL BOARD 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statements of the Louisiana Economic 
Development and Gaming Corporation (the Corporation), a component unit of the State of 
Louisiana, as of April 30, 1996, and for the period July 1, 1995, through April 30, 1996, and 
have issued our report thereon dated Novem ber 12, 1996. The scope  of our audit was limited 
in that we were unable to determ ine the completeness of gam ing revenues, and we were 
unable to obtain a representation letter from m anagem ent of the Corporation acknowledging 
m anagement's responsibility for the fair pre sentation of the financial statements, the 
completeness and availability of all financial records, establishing and m aintaining an adequate 
internal control system , com pliance with laws and regulations, and other m atters which could 
materially im pact the financial statements. This re sulted in a qualified opinion to the general 
purpose financial statem ents. 

Except as described in the first paragraph, we co nducted our audit in accordance  with generally 
accepted auditing standards and Governm ent Auditing Standards, issued by the Comptroller 
Genera l of the United States. Those standards re quire that we plan and perform the audit to 
obtain reasonable assurance about whether the general purpose financial statements are free 
of m aterial m isstatem ent. 

Management of the Corp oration is re sponsible for establishing and m aintaining an internal 
control structure. In fulfilling this responsibility, estimates and judgments by management are 
re quired to assess the expe cted benefits and re lated costs of internal control structure policies 
and proce dures. The objectives of an internal control structure are to provide management with 
re asonable, but not absolute, assurance  that assets are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed in accordance with 
m anagement's authorization and re corded properly to pe rmit the pre para tion of general 
purpose financial statements in acco rdance  with generally acce pted accounting principles. 
Because of inherent lim itations in any intern al co ntrol structure , errors or irregularities m ay 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that proce dures may be come inadequate because of 
changes in conditions or that the effectiveness of the design and opera tion of policies and 
proce dure s m ay deteriorate. 

EXHIBIT A 



LOUISIANA ECO NO M IC DEVELO PM ENT 
AND GAM ING CORPORATION 
STATE OF LOUISIANA 

Schedule of Professional Service Fees 
For the Period July 1,1995, through April 30,1996 

Dennis Amerine - gaming consultant 
Automated Data Processing - payroll pro ce ssing 
Com puterland - com puter consulta nts 

Department of Justice  - legal consultants 
Departm ent of Justice - suitability 

Gaming Laboratories International - slot machine testing 
Gary, Hicks, Field, Landry and Bra dford - legal consulta nts 
June Zanco , CPA - suitability investigations 

REW , Inc. - suitability investigations 
S.A, Inc. - suita bility investigations 
Stanley Muller and Associates - architectural co nsultants 
United Court Reporters - board meeting transcripts 

Varico n International - suitability investigations 

Tota 
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Schedule 1 

$37,400 
3,021 
1,981 

90,129 
24,999 

13,893 
9,029 
27,600 

25,300 
18,251 
84,167 

8,295 
2,071 

$ 346,136 



 

LOUISIANA ECONOMIC DEVELOPM ENT 
AND GAM ING CORPORATION 

STATE OF LO UISIANA 
SUPPLEMENTAL INFORMATION SCHEDULES 

For the Period July 1, 1995, through April 30, 1996 

SCHEDULE OF PROFESSIONAL SERVICE FEES 

Schedule 1 presents professional service fees for the period July 1, 1995, through April 30, 
1996. This schedule is prepared in com pliance  with Senate Concurrent Resolution No. 35 of 
the 1979 Session of the Louisiana Legislature. 

SCHEDULE OF COMPENSATION PAID BOARD M EM BERS 

Schedule 2 presents com pensation paid board m em bers for the period July 1, 1995, through 
April 30, 1996. Louisiana Revised Statute 4:610(E) provides that the board of directors shall be 
full-time directors of the Corporation and shall be entitled to an annual salary fixed by the 
governor. Pursuant to this authority, the govern or has fixed the annual salary of the directors at 
$60,000 per year, exce pt for the chairm an, who shall receive $75,000 pe r year. This schedule 
is prepared in com pliance  with Senate Concurrent Resolution No. 54 of the 1979 Session of the 
Louisiana Legislature. 
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9. SUPPORT SERVICES CONTRACT 

The Corporation is required by LSA-R.S. 4:647 to annually enter into a casino support services 
contract with the governing authority of the parish where the official gam ing establishment is 
loca ted. The amount of the contract is to be determ ined by negotiation and agre ement 
between the corporation and the parish, subject to approval by the Joint Legislative Committee 
on the Budget. The Corporation was in the process of negotiating a contract with the governing 
authority of the parish at the tim e its operations were  assum ed by the Louisiana Departm ent of 

Justice. 

10. LITIGATION AND CLAIMS 

The Corporation is named in one lawsuit that does not involve a claim for dam ages 

11. LEASE COM MITMENT 

The Corporation entere d into an operating lease, which extended to March 31, 2000, for the 
rental of office space on the 27th floor of One Canal Place, New Orleans. W ith the ce ssation of 
activities of the Corporation, the Department of Justice  negotiated a settlement with the owners 
of One Canal Place in accordance with the term ination pre visions contained in the lease 
contract, and the lease was term inated effective May 31, 1996. 

12. FUND BALANCE - RESERVED 

The reserve consists of pre paid insurance  of $5,114, which re presents the cost of 1996 
insurance  policy pre m iums that will be  recognized as expe nditure s during fiscal year 1997. This 
reservation is m ade to indicate that the funds do not re pre sent current available expe ndable 
resources. 

13. ADJUSTM ENTS TO FUND BALA NCE 
AT BEG INNING O F YEAR 

The adjustment to the be ginning fund balance  of $110,500, as shown on Statements B and C, 
consists of a prior-year accounts payable of $10,500 and a prior-year refundable deposit of 
$100,000. The Louisiana Department of Justice  determ ined that neither of these items are 
liabilities of the Corporation as of April 30, 1996. 

t4. DISCONTINUANCE OF OPERATIONS 

On Novem ber 22, 1995, Harrah's Jazz Company filed a voluntary Chapter 11 bankruptcy 
pe tition, closed the temporary Basin Stre et ca sino, and halted construction of the pe rm anent 
casino at the Rivergate site. O n Dece m ber 5, 1995, the governor and governor-elect dire cted 

t4 
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STATE OF LO UISIANA 
Notes to the Financial Statements (Continued) 

TOTAL COLUM N ON BALANCE SHEET 

The total column on the balance sheet is captioned Memorandum Only (overview) to 
indicate that it is presented only to facilitate financial analysis. Data in this colum n does 
not pre sent financial position in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. CASH 

At April 30, 1996, the Corporation has cash totaling $29,086, which is in an interest-bearing 
demand deposit. Under state law, these deposits (or the resulting bank balance s) must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance m ust at all times 
equal the am ount on deposit with the fisca l agent. 

At April 30, 1996, the carrying amount of the Corporation's deposits is $29,086, and the bank 
balance  is $28,594, which is covered by federal depository insurance (GASB Category 1). 

3. DUE TO STATE TREASURY 

As of June 30, 1995, the state had appropriated $2,500,000 to the Corporation to begin 
operations. During Novem ber 1995, the Corporation m ade five paym ents to the State 
Treasury , totaling $1,356,300, in repayment of this appropriation. As of April 30, 1996, the 
balance  of the appropriation due to the State Treasury is $1,143,700. 

4. RETIREM ENT PLA NS 

Pursuant to LSA-R.S. 4:625(A), the Corporation adopted a basic retirement plan under Section 
401(a) of the Internal Revenue Code of 1986, as amended, beginning April 24, 1994, and a 
supplem ental retirem ent plan beginning January 1, 1994, in which all full-tim e em ployees of the 
Corporation participated. However, as of January 7, 1996, participation in these retire ment 
plans ce ased as all em ployees of the Corporation were term inated. 

5. GAM ING REVENUE AND UNEARNED GAM ING REVENUE 

The Corp oration entered into a ca sino operating contract with Harrah's Jazz Company 
(Harrah's) effective July 15, 1994, for 20 years, with a 10-year extension option. Under the 
contract , Harrah's will construct , furnish, equip, and operate the state's lone land-based casino 
on the site known as the "Rivergate" in New Orleans. W hile Harrah's constructs the perm anent 
casino, it began operating a tem porary casino on M ay 1, 1995, at a site known as the 
"M unicipal Auditorium" in New Orleans. During the period of the tem porary casino's ope ration, 
the Corporation was entitled to a 25 percent share of Harrah's gross gaming revenue, as 
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This report is intended for the inform ation and use of the Corporation and its m anagem ent. By 
provisions of state law, this report is a public document, and it has been distributed to 
appropriate public officials. 

RLT:THC:d 

Daniel G. Kyle, CPA, CFE 
Legislative Auditor 

EXHIBIT A 



LEGISLATIVE AUDITOR 

LOUISIANA GAM ING CONTROL BOARD 
STATE OF LOUISIANA 
Audit Report, April 30, 1996 

In our opinion, except for the effects of such adjustments, if any, as might have been 
determined to be necessary had we been able to determ ine the completeness of gaming 
revenue and unearned gaming revenue, and except for the effects of such other adjustments, if 
any, as m ight have been nece ssary resulting from disclosures by m anagement had we been 
able to obtain written repre sentation from them , as discussed in the pre vious paragraph, the 
general purpose financial statements re ferre d to above pre sent fairly, in all m aterial re spects, 
the financial position of the Louisiana Econom ic Developm ent and G am ing Corporation as of 
April 30, 1996, and the re sults of operations for the period July 1, 1995, through April 30, 1996, 
in conform ity with generally acce pted accounting principles. 

The accom panying financial statements are presented as though the Corporation were a going 
conce rn as of April 30, 1996. However, as disclosed in note 14, on May 1, 1996, the 
Corporation's assets and liabilities, as well as its functions and duties, were transferred to the 
Louisiana Gam ing Control Board, a com ponent unit of the State of Louisiana 

In accordance  with Governm ent Auditing Standards, we have also issued a report dated 
November 12, 1996, on our consideration of the Louisiana Econom ic Development and Gam ing 
Corporation's internal control struct ure and a report dated Novem ber 12, 1996, on its 
com pliance with laws and re gulations. 

Our audit was made for the purp ose of form ing an opinion on the general purpose financial 
statem ents. The accom panying supplem ental inform ation schedules listed in the table of 
contents are presented for the purp ose of additional analysis and are not a required part of the 
general purp ose financial statements of the Louisiana Economic Developm ent and Gam ing 
Corporation. Such information has been subjected to the proce dures applied in the audit of the 
general purp ose financial statements and, in our opinion, is fairly stated in all m aterial respects 
in relation to the general purpose financial statem ents taken as a w hole. 

RLT:THC:d 

Respectfully subm itted 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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the Louisiana Department of Justice to assume the operations of the Corporation. At that time, 
the em ployees of the Corporation were fudowed until January 7, 1996, when they were officially 
term inated. 

In March 1996, Act 7 of the 1996 First Extraordinary Session of the Louisiana Legislature was 
passed, which transferred regulatory authority, control, and judsdiction over all gaming in the 
state to the Louisiana Gam ing Contro l Board, effective M ay 1, 1996. The act also stipulated 
that all obligations of the predecessor entities (the Corporation) are obligations of the new 
Gam ing Control Board. 

On May 1, 1996, assets and liabilities of the Corp oration were transferred to the Louisiana 
Gam ing Contro l Board, Department of Public Safety and Corrections, Public Safety Services, 
Office  of State Police , a portion of the General Fund of the State of Louisiana, as follows: 

Assets 

Cash 
Accounts re ceivable 
Interest rece ivable 
Em ployee travel advances 
Pre paid insurance 

Total assets 

Liabilities 

Accounts payable 
Due to State Treasury 
Uneam ed suitability income 
Unearn ed gam ing revenue 

Total liabilities 

Residual Equity Transfer 

$29,086 
113,040 

109 
620 

5.114 
147.969 

200 
1,143,700 
108,736 

4,572,602 
5,825,238 

In addition, general fixed assets totaling $659,438, were transferred from the Corporation to the 
Gam ing Control Board, whose general fixed assets are part of the General Fixed Asset Account 
Group of the State of Louisiana. 

15 



DANIEl. G. KYLE, PH.D., CPA, CEIS 
LEGISLATIVE AUDITOR 

OFFICE OF 

LEG ISLA TIVE A UD ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

Novem ber 12. 1996 

1600 NORTH THIRD STREET 
POST OFFICE BOX 94397 

TELEPHONE: (504)339-3800 
FACSIMILE: (504) 339-3870 

LOUISIANA GAMING CONTROL BOARD 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statements of the Louisiana Econom ic 
Development and Gaming Corporation (the Corporation), a component unit of the State of 
Louisiana, as of April 30, 1996, and for the period July 1, 1995, through April 30, 1996, and 
have issued our report thereon dated Novem ber 12, 1996. The scope  of our audit was lim ited 
in that we were unable to determ ine the completeness of gam ing re venues, and we were 
unable to obtain a representation letter from management of the Corporation acknowledging 
m anagem ent's responsibility for the fair presentation of the financial statem ents, the 
completeness and availability of all financial records, establishing and maintaining an adequate 
internal control system , com pliance with laws and regulations, and other m atters which could 
materially im pact the financial statements. This resulted in a qualified opinion to the general 
purpose financial statements. 

Except as discussed in the first paragraph, we conducted our audit in accordance  w ith generally 
acce pted auditing standards and Governm ent Auditing Standards, issued by the Comptroller 
General of the United States. Those standards re quire that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent. 

Compliance  with laws, regulations, and contracts applicable to the Louisiana Econom ic 
Development and Gam ing Corporation is the responsibility of the Corporation's management. 
As part of obtaining reasonable assurance about whether the financial statements are free of 
material m isstatement, we performed tests of the Corporation's com pliance  with ce rtain 
previsions of laws, regulations, and contracts. However, the objective of our audit of the 
general purpose financial statements was not to provide an opinion on overall com pliance with 
such provisions. Accordingly, we do not express such an opinion. 

The re sults of our tests, to the extent they were pe rform ed, disclosed no instance s of 
noncom pliance that are require d to be reported herein under Governm ent Auditing Standards. 

EXHIBIT B 
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Data processing software 

and equipment 
Equipment 
Furniture and fixtures 
Office  impl'oveme nts 

Total 

Balance Restatement Balance  
July 1, of Prior Year July 1,1995 
1995 Balance  Restated 

$308,695 
89,603 
154,608 
15,573 

$3,015 
6,999 
572 

$311,710 
96,602 

155,180 
15,573 

$10,586 $579,065 

$13,290 
57,529 
9,554 

$80,373 NONE 

Balance  
April 30, 
1696 

$325,000 
154,131 
164,734 
15,573 

S659,438 

During the physical inventory conducted in December 1995, it was determ ined that 
$10,586 in fixed assets purchased during the prior fiscal year were not recorded in the 
general fixed asset account group. These assets are included in the Corporation's 
restated July 1, 1995, balance shown above. 

In accordance  with Act 7 of the 1996 First Extraordinary Session of the Louisiana 
Legislature, the fixed assets of the Corporation were transferred to the Louisiana 
Gam ing Control Board on M ay 1, 1996. 

H. COM PENSATED ABSENCES 

Em ployees earned and accum ulated annual and sick leave at various rates depending 
on their years of service, w ithout lim itation on the balance that could be accum ulated. 
Upon term ination, em ployees were com pensated for up to 300 hours of unused annual 
leave at the employee's hourly rate of pay but were not com pensated for unused sick 
leave. Certain em ployees of the Corporation were eligible to earn com pensatory time, 
as defined by the Department of State Civil Service  and the Fair Labor Standards Act. 
These em ployees could earn and accum ulate one hour or one and one-half hours for 
each hour of overtim e worked, depending on their position and rate of pay. 

W ith the closing of the tem porary casino on Novem ber 22, 1995, the governor and 
governor-elect decided to transfer control of the operations of the Corporation to the 
Louisiana Departm ent of Justice on Dece m ber 5, 1995. The employees of the 
Corp oration were fudowed until January 7, 1996, at which time they were terminated. 
On January 12, 1996, the em ployees were paid for up to 300 hours of unused annual 
leave and any unused com pensatory leave, less any travel advance  that they m ight 
have been holding. The am ount of unused annual and com pensatory leave that the 
Corporation's em ployees were paid totaled $116,395. 
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Notes to the Financial Statements (Continued) 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

E. BUDGET PRA CTICES 

LSA-R.S. 4:623(A)(2)(g) requires the Corporation beginning on March 1, 1993, and not 
later than 30 days before the be ginning of each subsequent regular session of the 
legislature, to submit a proposed annual budget of the Corporation and projected net 
proceeds to the Joint Legislative Comm ittee on the Budget for re view and approval. 
LSA-R.S. 4:623(B) allows the president, with board approval, to amend or modify the 
budget at any time in any m anner deemed necessary for the proper operation of the 
Corporation and require s each change to be  re ported in writing to the board and to the 
Joint Legislative Com m ittee on the Budget. The Corp oration submitted its budget for 
fiscal year ended June 30, 1996, on February 24, 1995. 

Revenues and expenditures for budget purp oses are recognized on the same basis of 
accounting as described in note 1-D. 

F. CASH 

Cash includes dem and deposits. Under state law, the Corporation m ay deposit funds 
within a fiscal agent bank organized under the laws of the State of Louisiana, national 
banks having their principal office s in the State of Louisiana, in savings accounts or 
shares of savings and loan associations and savings banks, and in share accounts and 
share certificate accounts of federally or state chartered credit unions. 

G . G ENERAL FIXED ASSETS 

Fixed assets are accounted for in the general fixed assets account group, rather than in 
the General Fund. No depre ciation has be en provided on general fixed assets. Fixed 
assets are recorded at historical cost. A sum mary of changes in general fixed assets 
follows: 
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LO UISIANA ECO NOM IC DEVELOPM ENT 
AND GAMING CORPORATION 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Econom ic Development and Gaming Corporation, a com ponent unit of the State of 
Louisiana. Annually, the State of Louisiana issues general purpose financial 
statements, which include the activity contained in the accom panying financial 
statements. The general purp ose financial statements are audited by the Louisiana 
Legislative Auditor. 

C. FUND ACCOUNTING 

The Corporation uses a fund (General Fund) and account group to report on its financial 
position and the results of its operations. Fund accounting is designed to dem onstrate 
legal com pliance and to aid financial m anagement by segre gating tra nsactions re lating 
to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts, On the 
other hand, an account group is a financial reporting device  designed to provide 
accountability for ce rtain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

The General Fund is classified as a govern mental fund. The General Fund is the 
general opera ting fund of the Corporation and accounts for all financial re sources. 
Revenues are accounted for in this fund based upon the purp ose for which they are to 
be spent and the m eans by which spending activities are controlled. G eneral operating 
expenditures are paid from this fund. 

D. BASIS OF ACCOUNTING 

The accounting and financial reporting tre atment applied to a fund is determ ined by its 
m easurement focus. The General Fund is accounted for using a flow of current financial 
resource s measurement focus. W ith this measurement focus, only curre nt assets and 
current liabilities are generally included on the balance sheet. The operating statem ent 
of the General Fund presents increases and decreases in net current assets. The 
General Fund, as reported in the accom panying financial statements, is re corded and 
reported using a m odified accrual basis of accounting. 

Revenues 

Gam ing revenue and interest income are recognized when earned. License, 
perm it, suitability incom e, and other fees are re corded when m easurable and 
available and are  re ported net of re fundable deposits. 



INTRODUCTION 

LOUISIANA ECONOM IC DEVELOPM ENT 
AND GAM ING CORPORATION 

STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of April 30, 1996, and for the Period 
July 1, 1995, through April 30, 1996 

The Louisiana Economic Development and Gaming Corporation (the Corporation) was created 
in accordance with Louisiana Revised Statutes (LSA-R.S.) 4:601-686 and began operating on 
Decem ber 16, 1992. The Corporation was dom iciled in New Orleans, Louisiana, and was 
organized to provide for the conducting of land-based casino gam ing activities on be half of the 
state. The affairs of the Corporation were adm inistere d by a board of dire ctors appointed by 
the governor, subject to confirmation by the Senate. Due to the closing of the land-based 
casino on Novem ber 22, 1995, the governor and governor-elect turn ed over the operations of 
the Corporation to the Louisiana Department of Justice on Dece m ber 5, 1995. Act 7 of the 
1996 First Extraordinary Session of the Louisiana Legislature created the Louisiana Gam ing 
Control Board and transferred the powers and duties of the Corporation to the Louisiana 
Gaming Control Board, effective M ay 1, 1996. 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The Governmental Accounting Standards Board (GASB) promulgates generally 
acce pted accounting principles and re porting standards for state and local govern ment. 
These principles are found in the Codification of Governm ental Accounting and Financia/ 
Reporting Standards, published by the GASB. This codification and subsequent GASB 
pronounce ments are re cognized as generally acce pted accounting principles for state 
and local government. The accom panying financial statements have been pre pared in 
accordance with such principles. 

B. REPORTING ENTITY 

The GASB Codification Section 2100 has defined the governm ental reporting entity to 
be the State of Louisiana. The Louisiana Econom ic Development and Gaming 
Corporation is considere d a com ponent unit of the State of Louisiana be cause the state 
exercises oversight re sponsibility and has accountability for fiscal m atters as follows: 
(1) the board of directors is appointed by the governor; (2) the Corporation's budget is 
approved by the state legislature; (3) upon dissolution of the Corporation, title to all 
property owned by the Corporation shall vest in the State of Louisiana; and (4) the 
Corporation provides services wholly within the state's boundaries. The accompanying 
financial statem ents pre sent inform ation only as to the transactions of the Louisiana 



LOUISIANA ECONOM IC DEVELOPM ENT 
AND GAM ING CO RPORATION 
STATE O F LO UISIANA 
GOVERNM ENTAL FUND - GENERAL FUND 
Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 
For the Period July 1, 1995, through April 30, 1996 

EXPENDITURES (CONT.) 
General government: (Cont.) 
Other 
Dues and subscriptions 

Total expenditures 

BUDGET 

~ 3,000  
9.700  

13,139,980 

Sta tem ent C 

VARIANCE 

FAVORABLE 

ACTUAL (UNFAVORA BLE) 

$32,232 

2,869,857 

$10,768 
9.700 

10,270,123 

EXCESS OF REVENUES OVER EXPENDITURES 89,151,070 13,577,066 (75,574,004) 

OTHER FINANCING SOURCES (Uses) 
Transfers to State Treasury 

EXCESS OF REVENUES AND OTHER FINANCING 

77,151,609 

SOURCES OVER EXPENDITURES AND OTHER 

FINANCING USES NONE 1,577,605 $1,577,604 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 

ADJUSTM ENT 

FUND BALA NCE (Deficit) AT END OF YEAR 

(Concluded) 

The accom panying notes are an ntegral part of this statem ent. 
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(7,365,374) 

110,500 

($5,677,269) 



LOUISIANA ECO NOM IC DEVELO PM ENT 
AND GAM ING CORPORATION 
STATE OF LO UISIANA = 
GOVERNM ENTAL FUND - G ENERA L FUND 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 
For the Period July 1, 1995, through April 30, 1996 

REVENUES 

License fees 

Suitability income 

Gaming revenue 

Contract income 

Use of money and property - interest earn ings 

Total revenues 

EXPENDITURES 

General government: 
Personal services and related benefits 
Travel 

Recruiting 

Training 
Professional fees 

Rent 

Parking 

Telephone 

Supplies 

Postage and freight 

Pdnting and duplicating 

Reference  materiels 
Insurance 

Maintenance end repair 

Security system monitoring 

Capital outlays 

Compulsive gambling program 

New Odeans suppod services co ntract 

(Continued) 

The accom panying notes are an 

BUDGET 

$613,750 
475,000 

101.000,000 

102.300 

100.000 

102,291,050 

4,120,628 
55,902 

2,000 

112,900 
1,110,500 

267,000 

129,500 

108,844 

64.800 

19,000 

8,000 

10,000 
255,500 

7,000 

33,000 

282,706 

500,000 

6,000,000 

ntegral part of this statement 
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Sta tem ent C 

VARIANCE 

FAVORABLE 

ACTUAL (UNFAVORA BLE) 

$263,963 
67,799 

16,100,846 

14,315 

16,446,923 

1,868.077 
29,421 

13,405 

31,489 
346,136 

110,419 

44,803 

25,097 

36,761 
3,845 

9,811 

721 
234,351 

2,408 

508 

80,373 

($349,787) 
(407,201) 

(84,899,I~ ) 
(102,300) 
(85,685) 

(85,844,127) 

2,252,551 
26,481 

(11,405) 
81,411 
764,364 

156,581 

84,697 

83,747 

28,039 

15,155 

(1,811) 
9,279 

21,149 

4,592 

32,492 

202,333 
500,000 

6,000,000 



LOUISIANA ECO NO M IC DEVELO PM ENT 
AND GAM ING CORPORATION 
STATE OF LOUISIANA 
ALL FUND TYPES AND ACCOUNT G ROUPS 

Balance Sheet, April 30, 1996 

ASSETS 

Cash (note 2) 
Accounts receivable 

Interest receivable 

Employee travel advances 

Prepaid insurance 

Fixed assets (note 1-G) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 

Due to state treasury (note 3) 
Unearned suitability income (note 6) 
Unearned gaming revenue (note 5) 
Total Liabilities 

Fund Equity: 
Investment in general fixed assets 

Fund balance (deficit): 
Unreserved - undesignated (note 8) 
Reserved (note 12) 
Total Fund Equity 

TOTAL LIABILITIES 
AND FUND EQUITY 

Statem ent A 

ACCOUNT 

GROUP - 

GOVERNMENTAL GENERAL TOTAL 
FUND - FIXED (MEMORA NDUM 

GENERA L FUND ASSETS ONLY) 

$29,086 
113,040 

109 

620 
5.1t4 

$147,969 

$200 

1,143,700 

108,736 

4,572,602 

5,825,238 

(5,682,383) 
5.114 

(5,677,269) 

$147,969 

The accom panying notes are an integral part of this statem ent. 
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~ 59,438  

$659,438 

NONE 

$29,086 
113,040 

109 

620 
5,114 

659.438 

$807,407 

$2OO 
1,143,700 

108,736 

4,572,602 

5,825,238 

$659,438 659,438 

659,438 

$659,438 

(5,682,383) 
5,114 

(5,017,831) 

$807,407 



@  
DANIEL Ci. KYLE, Ptt.D., CPA, CFE 

LEGISLATIVE AUDITOR 

OFFICE OF 

LEGISLATIVE AUD ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

Novem ber 12. 1996 

LOUISIANA GAM ING CONTROL BOARD 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 

1600 NORTH Tit] RD STREE'I 
POST OFFICE BOX 94397 

TELEPHONE: (504) 339-3800 
FACSIMILE: (504) 339-3870 

W e have audited the accom panying general purpose financial statements of the Louisiana 
Economic Development and Gaming Corporation (the Corporation), a component unit of the 
State of Louisiana, as of Apdl 30, 1996, and for the period July 1, 1995, through April 30, 1996, 
as listed in the foregoing table of contents. These financial statements are the responsibility of 
the Corporation's m anagement. Our responsibility is to express an opinion on these financial 
statem ents based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with 
generally accepted auditing standards and Govern m ent Auditing Standards, issued by the 
Com ptro ller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance  about whether the financial statements are fre e of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estimates m ade by m anagement, as well as 
evaluating the overall financial statem ent pre sentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As discussed in our Report on Internal Control Structure (Exhibit A), the Louisiana Economic 
Development and Gam ing Corporation failed to adequately audit gaming re venue and m onitor 
the gam ing re venue contro ls established within Harrah's Jazz Company's land-based casino 
from which the Corporation collected the state's share of gam ing revenue. Furtherm ore , we 
were unable to apply sufficient audit pro cedures to obtain other evidence of the consistent 
operation of effective gam ing re venue controls within the casino during the pedod July 1, 1995, 
to the closing of the casino on Novem ber 22, 1995. In addition, we were  unable to obtain a 
re presentation letter from m anagement of the Corporation acknowledging m anagement's 
re sponsibility for the fair presentation of the financial statem ents, the com pleteness and 
availability of all financial records, establishing and m aintaining an adequate internal control 
system ; com pliance with laws and regulations, and other m atters which could m aterially im pact 
the financial statem ents. These conditions constitute a lim itation on the scope of our audit. 
Accordingly, we were unable to satisfy ourselves re garding the com pleteness of gaming 
re venue, totaling $16,100,846, and the effects on the associated liability, unearned gam ing 
re venue, totaling $4,572,602, as presented in the accompanying financial statements. 
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LO UISIANA ECO NO M IC DEVELO PM ENT 
AND GAM ING CORPORATION 
STATE OF LOUISIANA 
GOVERNM ENTAL FUND - GENERA L FUND 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance 
For the Period July 1, 1995, through April 30, 1996 

REVENUES 
License fees 
Suitability incom e 
Gaming revenue (note 5) 
Use of m oney and property - intere st earnings 

Total revenues 

EXPENDITURES 
General govern ment: 
Personal services and related benefits 
Travel 
Recruiting 
Training 
Professional fees 
Rent 
Parking 
Telephone 
Supplies 
Postage and freight 
Printing and duplicating 
Reference  m aterials 
Insurance  
M aintenance  and repair 
Security system m onitoring 
Capital outlays 
Other 
Total operating expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (Uses) 
Transfers to State Treasury (note 7) 

EXCESS OF REVENUES AND OTHER FINANClNG SOURCES 
OVER EXPENDITURES AND OTHER FINANCING USES 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 

ADJUSTMENT (note 13) 

FUND BALA NCE (Deficit) AT END OF YEAR 

The accompanying notes are an integral part of this statement. 
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Sta tem ent B 

$263,963 
67,799 

16,100,846 
14,315 

16.446.923 

1,868,077 
29,421 
13,405 
31,489 
346,136 
110,419 
44,B03 
25,097 
36,761 
3,845 
9,811 
721 

234,351 
2,408 
5O8 

80,373 
32,232 

2,869,857 

13.577.066 

1,577,605 

(7,365,374) 

110.500 

($5,677,269) 


