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Jim it. Stevens, Jr. & Com pany, L.L.P. 
Certified Public Accountants 

209 E. Church Street 
Springhill, Louisiana 71075 

Board of D irectors 
The ARC of N orth W ebster 
Sm epta, Louisiana 

Independent A uditor's Report 

Jim H. Stevens, Jl., CPA 
Bill W . Sm ilh, Ct'A 

Dwight L. Pugh, ('I'A 

W e have audited tile accompanying statements of financial position of The ARC of North W ebsleJ 
as of June 30, 1997 and 1996, and the related statem ents of activities, functional expenses and cash 
flows for the years then ended. These financial statements are the responsibility of The ARC of N oith 
W ebster's m anagem ent, Our responsibility is to express an opinion on these financial statements 
based on our audit, 

W e conducted our audit in accordance with generally accepted auditing ,;tandards and Governmem 
Auditing Standards; issued by the Comptroller General of the United State~. Those standards require 
that w e plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the anaounls and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates nmde by m anagem ent, as well as evaluating 
the overall finan cial statement presentation. W e believe that our audit provides a reasonable basis fo~ 

In oar opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The ARC of N orth W ebster as of June 30, 1997 and 1996, and the results of its 
operations and cash flow s for the years then ended in conform ity with generally accepted accounting 
principles. 

December 19, 1997 

trifled Public Accou 

Telephone (318) 539.912,4 FAX (318) 539-9125 

Z.zp. 
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Cash and cash equivalents 
Short-term investments 
Accounts receivable - net 
Accruecl interest 
hlvcstment - stock 
Inventory 
Lan d, building an d equipment - net 
Utility deposits 

Total A ssets 

TIlE A R C O F' N O R TH  W EB STER  

Statements of Financial Position 
June 30, 1997 and 1996 

ASSETS 

LIABIi.,IT1ES AND NET ASSETS 

l,iabilities 
Accounts payable 
Accru ed and withheld taxes and expense 
Lon!;-tenn debt 

Total Liabilities 
Net Assets 

Unrestricted 
"1 otal Uureslricted Net Assets 

Total Liabilities and Net Assets 

See accompanying notes to financial statements 

1997 
102,193 
14,093 
105,500 

6 
1,118 
704 

143,387 
699 

:!67~700 

7,616 
6,451 
4,902 
8.969 

328,731 

_ 328,73! 
367720 

1996 
56.3.16 

13.4178 
1(16.8-17 

I.Z12 
151A Jl 

69~) 
330 0?3 

8327 
3,2~4 
27,298 
38.91,U 

291,16-1 
291,16d 
330,073 



Public Support 
Grants from federal agencies 
Grants f~arp. ~t~,te. ~,ge~xoie.s 
Contributions 
Special events 
Allocated by United W ay 

Total Public Support 

TH E ARC O F N O RTH W EBSTER 

"Statements of Activities 
June 30, 1997 and 1996 

Revenues 
Program related revenue: 
W ork center sales: 
Gross revenue 
Direct costs 
W ork center sales .. net 

Revenues from support homes: 
Bell Oaks home 
Brighter Tom orrows home 
Evergreen hom e 

Total revenues from support hom es 

Program service fees: 
Client meals 
Gross revenue 
Direct costs 
Client m eals .. net 

Other revenue: 
Interest income 
M embers dues 
M iscellaneous income 
Total other revenues 

Total revenues 
Total public support and revenues 

Expenses 
Program services 
Supporting services: 
M ananagement and general 

Total supporting services 
Total expenses 

Increase (Decrease) in net assets 
Net assets at beginning nfyear 
Net assets at ending of year 

See accompanying notes to financial statem ents. 

1997 1996 

368,417 
144,935 
1,368 
1,357 
7.038 

523,115 

120,730 
(71,518) 
49,212 

66,110 
29,000 
29,520 
24,630 

2,496 
855 

6,296 
9,647 

183.489 
706,604 

622347 

46.690 
46,690 
669,037 
37,567 
291.164 

126,494 

(85,647) 
40.847 

69,45(I 
28,280 

27,46(I 
125,19(I 

5,439 

(6,'158 
(1,319 

2,293 
1,12o 

<4o9 
9,822 

174,540 
--

6271395 

45,839 
45,839 
635,505 
(g,ll0 

299,274 

328.73l 291~164 



TH E AR C O F NO RTH  W EBSTER 

Statem ents of Functional Activities 
June 3(L 1996 

Salaries 
Payroll taxes 
Insurance - W orkers' Coml)ensation and Health 

Total salaries and related expenses 

Advertising and public relations 
Atltom otive expenses 
Banqtlet expense 
Collection expense 
Dues and subscriptions 
Equipment rental 
Insurance - general 

Interest. expense 
Legal and professional 
License and permits 
M eals and entertainment 
M edical expense 
M iscellaneous 
Office expense 
Repairs ,and maintenance 
Supplies 
Telephone 
Travel, convent otis and seminars 
Travel and other expense - PCA and Respite 

Utilities 
Total expenses hefore depreciation 

Deprcmatton 
Total expenses 

See accon'~panying notes to financial statements 

Progranl 
Services 
q 3~4~77~ 
41,136 
38,732 
514,545 

16,674 
1,824 

400 
7,791 

2,140 

9 

3,908 

16,650 

25,725 
589,666 

M anagem ent 
and General 

1.970 

35 
510 

66 
12,640 

36 

387 
2,846 
5,931 
3,705 
3,824 
3,450 

10,439 
4-5

,839 

-  

45,839 

Total 
- --  

434,677 
41,136 
38,73? 
514,545 

25,725 
6)5.505 



TH E A R C O 17 NO RTlt W EBSTER 

Statem ents of Functional Activities 
Juuc 30, 1997 

Salaries 
Payroll taxes 
Insurance - W orkers' Cornpertsation and Health 

Total salaries and related expenses 

Advertising and public relations 
Autom otive expenses 
Banquet expense 
Collection expense 
Dues and subscriptions 
}iquipm cnt rental 
Insurance - general 

Intclcst expense 
Legal aad professional 
License and perm its 
M eals and entertainment 
M edical expense 
M iscellaneous 
Office expense 
Repairs and maintenance 
Supplies 
Tclcl)hone 
Travel, conventions and seminars 
Travel and other expense - PCA and Respite 

Utilities 
Total expenses before depreciation 

1)cprcciation 
T otal expenses 

See accompatlying notes to financial statements 

Program 
Services 
4 55,947 
44,736 
40,685 
541,368 

16,327 
3,295 

606 
6.190 

449 

547 

3.621 

23,274 

54.309 

26,670 
622,347 

M anagem ent 
~nd General 

3,326 

13 
1.542 

457 
10,705 

1,525 
6,545 
4,258 
1,851 
4,006 

12,462 
46.690 

46,690 

Total 
455,9-1~ 
44,75(, 
40,(;85. 

541.3(,~; 



TH E ARC O F NO RTH  W EBSTER 

Statements of Cash Flows 
June 30, 1997 and 1996 

Cash flows from ol)eratlng activities 

Increase (decrease) in net assets 
Adjustments to reconcile net. income to net cash 

plovided by operating activities: 
I)epreciation and am ortization 
Allowance for losses on accounts receivable 
Donated stock included in contributions 
(Increase) decrease in accounts receivable 
(Increase) decrease in accrued interest 
(Increase) decrease in inventories 
Increase (decrease) in accounts payable 
lncrcasc (decrease) in accrued liabilities 
Total Adjustments 

Net cash provided (used) by operating activities 

('ash flows from investing activities 
lnteicst reinvested in ce(tificate of deposit 
Purchase of certificate of deposit 
Ptlrchase of fixed assets 
Cash proceeds from the sale of fixed assets 

Net cash provided (used) by investing activities 

Cash flows fi'om financing activities 
Financing by lease purchase of equipment 
Proceeds of long-term notes payable 
Principal paDneuts on long-term debt and capital lease 

Nct cash provided (used) by financing activities 

Net increase (decrease) in cash and cash equivalems 
Cash and cash equivalents, beginning of year 
Casll and cash equivalenls, end of year 

Sec accompanying notes to financial statements 

1997 

37,566 

26,670 
445 

(1,118) 
902 

(6) 
538 

(7113 
. . ),168 

67.454 

(665) 

(18,546) 

(19,211) 

5,140 

(7,s}6) 
(2,3) 6) 
45,847 

.
56,346 
102,193 

1996 

(8 

25.72s 

(i,2~5) 

1 527 
28 055 
32 697 
40 807 

(13.42!8/ 
(38.258} 
1.2()5 

(50.3!q) 

30,0~ 1 

(2,753! 
27,2(;8 

(63,9( ,tll 
120,?,1(, 
56.3,1(, 



TH E A R C O F NO RTH W EBSTER 

N otes to Financial Statem ents 
June 30. 1997 and 1996 

SUM M ARY OF SIGNIFICANT ACCOUNTIN(~ POLICIES 

Tile significant accounting policies followed by Tile ARC of North W ebster are described in sunm uny fun 
below: 

Basis of Accounting 

The financial statements of The ARC of North W ebster have been prepared on the accrual basis, q'tt~ 
financial statements are presented in accordance witlt Statement of Financial Accounting Standards No. 117 
Financial Statements for Not-for-Profit O rganizations, which requires the ARC to report informatior 
regarding its financial position and activities accolding to three classes of no: assets: unrestricted net assels 
tem porarily restricted net assets, and perm anently restricted net assets. 

Activities and O rganization 

The ARC of North W ebstei was organized fo~ the purpose of training and improving file quality of life nl 
citizens with developmental disabilities. The ARC of North W ebster was originally irrcoq)oraled  as Ihc 
Springhill Associatkm of Retarded Childre n. Later, the name was iifform ally changed to tile Springhill 
Associalion of Retarded Citizens. On February 23, 199,1, the name was changed by formal change of the 
articles of incorporation to The ARC of NotCh W ebster. 

The ARC of North W ebster has been determ ined by tire hlternal Revenue Sen'ice under the name Springhill 
Association ofBetarded CitiTeas to be tax-exempt from federal income taxes under Section 50 l(c)(3) of thc 
Internal Revenue Code. 

Cash 

Tile ARC considers cash in operating bmtk accounts, cash on hand, and other higldy liquid debt insm uucnts 
purchased with a m aturity of three m onths or less to be cash and cash equivalents. 

Investm ents 

Short-term inveslnlonls consists of a certificate of deposit, carried at cost, which approxinlates lnarkeI 

Investment-stock (xmsists of 15 shares of IBM stock which was donated to the ARC. Tire stock was recorded 
at its estim ated fair valve at the date of donation. 

Uncollectible accounts 

During the year ending lun~ 30, 1997, management established an allowance fi3r doubtful accounts to reco[d 
the estilnated am ount of accounts which will be uncollectible. 

During 1996, uncollectible am ounts due for cnslolner accounts are recognized as bad debts through tile use 
of the direct write-off m ethod at the tim e il'tformation becomes available which would indicate the 
uncollectibility & the particular receivable. Use of this method does not result in a material difference froln 
the valuation method required by generally accepted accounting principles. 

(Continued) 



TH E A R C O F N O R TH  W EBSTER 

N otes to Financial Statements 
June 30, 1997 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

PrOl)erty, Plant and Equilm re nt 

Propc1~.y, plant and equipm ent is recorded at cost when purchased and at fair m arket value when donaled  'to 
the organi~,ation. Depreciation is recorded on the. slJaight-line m ethod using estimated usefld lives as follows 

Furniture, fixtures and equipment 
Automobiles 
Buildings and improvem ents . , . 

5-10 years 
. . 5 years 
10-20 years 

Donated m aterials are recorded in the financial statem ents at their fair values at the date of receipt. In 

accordance with SFAS No. 116, no alnounts have been reflected in tile statements in as much as no objective 
basis is available Io m easure the value of such sel~.,ices; however, a number of volunteers have donated  thcil 
tilUC tO assist in the operations and ilnpro;'cm ents O[ the ARC. 

Contributions of cash that nlust be used to acquire property and equipment are reported as tetuporaril5 
restricted stlplXbrt. A~sent donor stipu/alions regardin g 'now long fnose assets must be m aintained, the ARC 
reports expiration of donor restrictions when the acquired assets are placed m services as instructed by the 
donor. The ARC reclassifies temporarily restricted net assets to unrestricted uet assets at that time. 

Conlribufions received are recorded  as mtrestrieted, femporarily restricted, or permmlently restricted suppoll, 
depending on the existence aod\or nature of any donor restrictions. Support that is restricted  by the donor is 
reported as an increase in unrestricted net assets if the restriction expires in the repc~ning period in which the 
support is recognized. All other donor-restricted support is reported as an increase in temporarily m 
l)crmanently restricted net assets, depending on the nature of the restriction. W hen a restriction expires, that 
is, xdlen a stipulated tim e restriction ends or puipose restriction is accomplished , temporarily restricted net 
assets are reclassilied  to umrestricted  net asse ls and reporled  in tile statem ent of ectivities as net assets released 
floIn restrictions. 

For purposes of the statcment of cash flows, the Council considers all highl)' liquid debt instruments 
purchased with a m aturity of three mouths or less to be cash equivalents. 

CIIANG E IN ACCO UNTING PRINCIPLES 

In 1996, the ARC adopted Statement of Financial Accounting Standards (SPAS) No. 116, Accounting for 
ContributioiLs Reozived  and Contributious M ade. In accordance with SFAS N a. 116, contributions received  
are recorded as unrestricted, lemporarily reslrictcd, or permanently restricted support, depending on the 
existence and\or nature of an)' donor restrictions. 

(Continued ) 
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TIlE A RC O F NO R TH  W EBSTER 

N otes to Financial Statements 
June 30, 1997 and 1996 

Cash is summarized as follows: 

Petty cash 

Cash on hand 

Cash in checking accounts 

Cash in interest-bearing accounts 

Total 

-- _  1997 L996 . 

300 

576 

7,013 

_ _ __ 94_L39~ 

= = _~ . 20&,L~3 

300 

i6,117 
__ _ ~39~92_  9_  

At June 30, 1997 and 1996, the carrying amoums of the ARC's deposils total $101,317 and $56,046 
respectively aid the bank balan ces total $156,915 and $104, 237. At June 130, 1997, $114,825 in deposits 
are secured by FDIC insurance and $42,090 are secured by pledge of a $50,000 U.S. Treasury Note with 
a market value of $50,752. At June 30, 1996, a~l deposits are secured by FD1C insurance. 

ACCOUNT S RECEIVABLE 

Accounts receivable are sulnm arized as follows 

Accounts receivable - customers - net 

Employee advances 
Due from lederal agencies 
Due from state agencies 
Due from sponsoring hom es 
Total 

__  199Z____  __ 1996 

8,152 
121 

74,490 
11,337 

__ _  J~ 4 o Ro 
_ _ ~ }55~ QOO 

4,494 
45 

61,898 
24,550 

_ _ 15,860 

_ ~6~47 

Accounts receivable - customers are reported net of all allowmace for doubtful accounts at June 30, 1997, ic 
the am ount of $445. 

INVESTM ENT-STO CK 

The estimated fail value of the fifteen shares of IBM stock is $1,380 at June 30, 1997 

IN VENTORIES 

Inventories consist of oil, tires an d m iscellaneous items on hand at June 30, 1997, valued at cost on the 
first-in, first-out method. Due to a change in tile management of the service station, no inventory was taken 
at June 30, 1996. M anagement tries to keep a constant inventory at all times at the station by purchasing 
replacements as inventory is sold. The inventory at June 30, 1996 is estimated to equal that of the prior year. 

(Continued) 



TH E A R C O F N O R TH  W EBSTER: 

N otes to Financial Statements 
June 30, 1997 and 1996 

LAND, BUILIIING AND EQUIPM ENT 

Land, building and equipment consist of tire following 

Land 

Buildings and renovations 

Furniture, fixtures and eqnipm ent 

Automotive equiptueut 

Total land, buildings and equipment 

Less: accum ulated depreciation 

Land, buildings and equipment - net 

8. LONG -TERM  DEBT AND CAPITAL LEASE 

1997 1996 

5,000 

158,187 

138,929 

363,056 

_ . 219,669 

_ ._ 143,387 

5,000 

156,501 

122,069 

__  60 94(_} 

344,510 

_ A5~ ff i 

The ARC records items "under capital leases as as~ts and longAcnn obl gat ons in t le acco npanying flnancia 
statements. During the year, the ARC entered iuto a capital lease for microfihn equipment. 

1997 1996 

Long-tenu debts 8nd capital leases are as fullows 

Batik note payablc in m onthly installm ents, dated Septembcr 29, 1995, 

interest al 6.752% , secured by Van 7,500 10,477 

Bank rtote payable in m ontb.ty instalhnents, dated M ay 16, 1996, 

interest at 7.9~./0, secured by Van 13,027 16,82 J 

Capital lease for cquipment, dated JanuaD, 14, 1997 4.37._5 

Total 
~ : 

24.90_2 222,729_8 

The following is a sum m ary of future m inimuln note and lease paym ents at June 30, 1997: 

1998 10,808 

1999 10,808 

2000 8,194 

2001 3,600 

2002 600 

Total lnitfinm m payments 34,010 

Less: amount representing interest __ _  9 1.~808 

Present value of future m inim unl paym ents __  249~02 

(Continued) 



TIlE A RC O F N O RTH W EBSTER 

N otes to Financial Statements 
June 30. 1997 and 1996 

9. W O RK CENTER SALES AND FEES -. NF, T 

W ork ce ntei sales and fees and related costs are as follows 

1997 

Sales and 

__ E~~~_ 

Contract W ork 19,767 

M icrofilm 31,986 

Service Station 43,940 

Bake Shop 16,562 

Gremdlouse 1,845 

Yard work _  6,63--0 

Totals 120J 30 

10. CO M PENSATED ABSENCES 

Cost of 
_ .~d_e~___ 

955 

4,432 

46,995 

16,516 

611 

_ __ 2~QL~2 

_ _ _ 7J.~5 |8 

Net _  

18,812 

27,554 

(3,055) 

46 

1,234 

_ ~L6621 

_ _ 4 9~a2.1~ 

996 

Sales and 
Fee~ _  

21,8'76 

28,7 i[ 1 

57,7,10 

9,909 

246 

_  8,0_12 

.~ 22G1264_'.L4 

Cost of 
_ ~ les 

2,186 

4,400 

67,483 

10,401 

_ __  Jl 72 

_  856~ 47 

_ _ _  Net. _ 

19,690 

24,311 

(9,743) 

(492) 

246 

6~ 3835 

_  40&47 

No accrual has lx'en recorded for COmlXznsated absences. Vacations are required to be taken during two ;ree k< 
that The ARC of North W ebster is closed dnring the )'car. Sick pay accumulates at the rate of one day pc~ 
m onth, but is forfeited upon termination. 

11. RELATED PART'Y TRANSACTIONS 

Tire following paym ents were made to officers, dircctors or related parties 

1997 

Jim 'dayges3d, E~ecu6ve Director 19,150 

Dcbondl Owens, Assistant 20,500 

Phillip Allison, Assistanl Director 4,908 

Lon Park, Board 

M aureen Umphries, Board 

M emberFFreasm er 

L,M . Braley, Board M ember 

Ruth Odon), Board M ember 

Kathy Thompson, Board M ember 

Total 44.558 

996 

Expense 
Reim- ~ 

bursel~m~l_ Salary . 

1,766 26,986 

2.559 

57 

33 

4A2~ 

Purchase 
Expense of Goods 
Roillr- and 

.~ nent Sep,'ice s 

1.441 

24.542 920 

250 

222 

63 

240 

51,52~; 
~-  .Z 896 240 

10 



 



 



The reportable conditions noted  are as follows: 

Finding W e noted in our report dated Dccunrber 1, 1995, that deposits for tile service station and 
bake shop were not being made intact daily, and deposits were not being reconciled to Ill( 
nronthly cash report. As of June 30, 1996, deposits were being m ade daily, but these 
deposits were not being reconciled to daily reports and diff, zrences noted. 

W e noted in our report dated Dec ember 19, 1996, that tile deposits were being made on a 
daily basis, lrowevcr, they were not be ing reconciled to the daily cash report by nlanagemcnt 
W e recounneuded that tile sales be rccordcd and amounts shown on tile daily reports aud 
reconciled and tile differeuces be recorded as cash over or (short). 

In our report of certain agreed upon procedures dated August 19, 1997, ~e again reported 
that deposits were not being made intact daily. Cash differences were still not being 
reconciled  and reported as cash over or (short). 

Because of tile relatively small amount of cash generated on ninny days, managenlent and 
the board felt that it was cost prolfibitive to require that a depvsit be m ade eveu, day to cach 
bank account. At that time, the bo alxl established  criteria whereby, deposits had to bc made 
to all accounts anytime the cash level exceeded certain threshold amounts. That proced ure 
is in operation at this lime 

Recom m endation: W e concur "with the assessm ent of nlanagemenl attd the bc,ard, that requiring lnandator~ 
deposits on each banking day when deposits are often very small, is i1o1 cost effective. W e 
rcconm rend that the deposit frequency be monitored and that the board requirements for 
cash levels and deposit frequency be strictly observ ed. 

Finding: 

W c continue to recommcnd tlmt a cash over or (short) account be cstablishcd on thc genera 
ledger and that the differences be monitored continually by managcmcnt and thc board 

As noted in our report dated Decenff~'x 19, 1996, a control ledger was not being iuaintained  
of the service station accounts receivable arid tile individual accounts receivable reconciled  

In out" report of agreed upon procedures dated Angust 19, 1!)97, we reported that the 
m onthly control report was not leconciled as of June 30, 1997; and in fact, the m onthl) 

control log had not been po sted for Ihe previous lwo (2) months. We noted as of Ilecembcr 
3, 1997, that the control log was caught up through Noveurbcr 30, 1997, attd the accounts 
receivable sub-ledgers were reconciled as evidenced bY an addin g machine tape as of that 
date. 

Rneom m endation: W c tecom nlend 0ral m anagement continue m onitoring this reconciliation process on a 
utmllhly basis. 

Finding W e noted in our agreed-upon procedures report dated August: 19, 1997, that no pJocedurcs 
bad been established for m ailing statements on accounts receivable on a tilnely basis. W e 
reconmrended  tlmt monthly statements be mailed on all accounts and management establish 
collection procedures for art), accounts without paym ent for more titan 30 days. 

W e determined  as of Deccmbe z 3, 1997, that m anagement had implelnenled proced ures for 
m ailing out statements on a m onthly basis. Also, nranagement was in process of 
accumulating all data that could be located on past due accounts in order that they could bc 
lurned  over for collection. 



Recom m endation: W e recom m end that m anagellaent continue to m onitor ~ccounts receivable collections 
through the procedures which have previously been establi:~hed 

Finding In our report dated August 19, 1997, we noted that two (2) part receipts were being used fol 
recording tile collection of acconnts receivable on the service station, and th at tim customer 
was given the original and the copy, was filed with the bank deposit slip. W e recom mended 
at that time flat file ARC of North W ebster obtain three (3) part pre-numbered receipts and 
that one (1) copy be maintained in the receipt book as a permanent audit trail. That 
reco m m endation has now been im plemented. 

Reeom m enda|ion: None 

A nratcrial weakness is a reportable condition ill which ttle design or operation of olr~ or more of tile internal control 
strtlcture elenlcnls does not reduce to a relatively low level th e risk that errors or irregularities in anloulrts that/~ould 
be material in relation to tile financial statements bethg audited may occur arid not be detected witlfin a timely period 
by' culployecs ill the norm al co urse of perfornring th eir assigned filnctions. 

Out consideration of th e internal control structure would not necessarily disclose all lnatters in tile internal COllliol 
sm tcture that nfight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
th at are also considered  to be m aterial weaknesses as defined above. However, we believe all of th e reportable 
conditions listed above to also be m aterial weakness. 

This repo rt is intended for fire ird'ormation of managcment, tlle legislative auditor, and tire cognizant funding agenc5 
This restriction is not intended to limit the distribution of this report, wllicb is a ma~;ter of public record. 

December 19. 1997 



Jim H . Stevens, Jr. & Com pany, L.L.P. 
Certified Public Accountants 

209 E. Church Street 
Springhill, Louisiana 71075 

Independent A uditor's Report on Com pliance Based on all 
A udit of Financial Statem ents Perform ed in A ccordance W ith 

Governm ent A u diting Standards 

Board of Directors 
The ARC of North W ebster 
Sarcpta, Louisiana 

Jim H. Stevens, JJ., CPA 
Bill W . Sm ith, CI'A 

Dwight L. Pugh, CI'A 

W e have audited the finmlcial statements of The ARC of North W ebster as of and for the years endcd June 3 
19!)7 and 1996, and have issued our report thereon dated l)ccember 19, 1997. 

W c conducted  our audit in accordance with generally accepted auditing standar:ls, and Government Aud~tmy 
Standards', issued  by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial ~tatements are free of matcdal 

nli.~;staten/cnt. 

The results of our tests of compliance disclosed  no instm~ccs of noncompliance that are required to be reported 

undcr Government Auditing Standards. 

This report is intended for the information of manat;emeut, the legislative auditor, stud the cognizant fimdin.~' 

agency. This restriction is not intended to limit tl~ledistribution ofthis rep~rt,which is amattcr ~fpubli~ 

record 

Decem ber 19, 1997 
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