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A lton D ale T hornton. Jr. 

INDEPEN DENT AU DITOR'S REI'ORT 

To the Board of t:,xam incrs 
1,otfisiana Slate Board of Physical Therapy Exam iners 
l,afayelte, Louisiana 

1 have audiled lhe accom panying general purpose finaucial statem ents of the l,ouisiana 
Slate Board of l'hysical Therapy Exam iners, a com ponent mill of lhe State of l,ouisiana crcaled 
w ithin the l,ouisiana Departm ent of 1 lealth and 1 lospitals, as of and for the year ended .hm e 3(1, 
1997, as listed in the table ofeontenls. These general purpose financial statcm euls are the 
responsibilily of the l,ouisiana Stale Board of Physical Therapy Exam iners. M y responsibility is 
lo express an opinion on these finmleial statem ents based on m y audit. 

1 conducted m y audil in accordance wilh generally accepted auditing standards and 
(;overnmeni Auditin,g 5;tandards, issued by the Com ptroller General of the United Stales. Those 
standards require that I plan and perform the audit to oblain reasonable assurance about whether 
the general purpose financial slalem ents are free of m aterial m isstalem cnt. An audit includes 
exam ining, on a lest basis evidence supporting the am ounts and disclosures in the general 
purpose financial slatem enls. A n audit also includes assessing the accounting principles used 
and signifieanl estim ales m ade by m anagcm enl, as well as evalualing lhe overall financial 
stalem enl presenlalion. 1 believe thai m y audit provides a reasonable basis for m y opinion. 

In m y opinion, lhe com ponent unil financial stalem ents referred to above presenl fairly, in 
all m aterial respccls, lhe financial position offlm l,ouisiana State Board of Physical Therapy 
Exam iners as of June 30, 1997, and the results of its operations for the year then ended, in 
conlbrm ily w ilh generally accepted accounting principles. 

In accordance vdth Government Auditing Standards, I have also issued a report dated 
Septem ber 26, 1997 on m y consideration of the Louisiana Slale Board of Physical Therapy 
Exam iners' internal eonlrol structure and a report dated Septem ber 26, 1997 on ils com pliance 
w ith law s and regulations. 

Seplem ber 26, 1997 



g EVE_N~ 12S 
Exam ination Fecs 
Reciprocity Fecs 
P, enewal Fces 
Interest Earned 
O lher Incom e 

]'oral Revenue 

I'~XI'ENI)ITUI~,I{S 
Salaries 
Payroll Taxes 
Accounting Consulting Services 
A udit Fees 
Bank Charges 
l)ues and Subscriplions 
Exam Costs 
lnsuz'ance 
lnvesligalive and Legal Costs 
M iscellaneous 
O ffice Supplies and Expenses 
Pension Expense 
Poslage 
Prinling 
Rent 
Telcphone 
M onilor Cos~ 

Travel 
Per D iem 
Subsistence 

Board M cmb~ cnses 
l~odging 
M ilcagc 
Subsistence 
Per l)icm 
Travel 

Capilal O utlay 
Total Expenditures 

I,;XCI;SS OF RI:,V I,;N UI,;S OV ER I';X PEN I)ITURES 

FUNI) BA I,AN CE - I?,EGINN ING OF YEA R 

FUN I) BA I~AN CI,; - EN D O F Y EA R 

$128,915 
35,830 
135,510 
16,480 

._24,970 

..3_41,705 

43,829 
760 

2,000 
1,680 
489 

2,354 
78,635 
2,358 
72,511 

116 
2,689 
4,642 
6,981 
4,101 
13,728 
2,047 

166 
1,800 

21 

2,782 
3,591 
1,492 
3,450 

23 
_ . 5,516 
257,761 

83,944 

2_ 97,823_ 

$!81,767 

The Accom panying N otes are an Integral Part of This Statem ent 
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]_~ I ';VI ~.N UI'~ 
]';xam ination l:ees 
l,icenses 
Interest Incom e 
O ther Revenues 

Tolal P, evenue 

b'.XIq~NI)]TURI~S 
CURRI,;NT: 
Exam Costs 
Exam M onitor Costs 
Board M em ber ],odging

, Travel 
and Subsistence 

Board M em ber Per l)iem 
Board M em ber Conference 
Bank Charges 
Accounting Consulting Services 
A nnual Audit Costs 
l)ues and Subscriptions 
lnsurallce 
O ffice Supplies 
Pension Expense 
Poslage 
Printing 
Salaries and W ages 
Payroll Taxes 
Telephone 
Renl 

J,"~ L- o_  u v L R__2,1M_I.';N  I'A L_  I PUN I 
YEAI{ ENI)!?;D ,_IUNE 3. 0_ , 1997 

I_K2_D(_;IZT 

$ 98,000 
175,000 
15,000 

__ !_gAD0_ 
~Q6~O_qO_ 

54,000 
-0- 

A CTUA l, 

$128,915 
171,340 
16,480 

24,970 
341,705 

78,635 
1,987 

7,888 
3,450 

-0- 
489 

2,000 
1,680 
2,354 
2,358 
2,689 
4,642 
6,981 
4,101 
43,829 

760 
2,047 
13,728 

The Accom panying N otes are an Integral Part of This St
atem ent. 
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_OR 1 [!: 

VA RIA N(I 
FA VORAIII I: 

U~ FAVOILA L~ L/~) 

$ 30,915 
(3,660) 
1,480 

6999~  
~ L5 

(24,635) 
(1,987) 

3,112 
2,250 
1,300 

(89) 
3,000 

(1801 
146 
142 

(289) 
(62) 
19 

(101) 
(439) 
(474) 
(47) 
272 



~XPI:,NI)H:UIU ';S - continued 
C U P, R1 ~N T: 

M iscellaneous 
Legal and hw esligativc 
Capilal Outlay 

TOTA L F~X PISNDH 'URI,;S 

VXCI';SS (I)I~FICIt';NCY) OF 
REVI~;N UES OVER 
EX PI"~N I)I'I'U R ES 

FUN I) BA I,AN CE A T 
BEG IN N IN G O F YEA R 

FUN I) BA I ,AN CE AT 
F, NI) O F YF, A R 

l_~_U_ J)~~iI ACTUAl
_ ! 

.0-- 
90,O00 

_3_2ZLQ.O_ 
263~',256 

116 
72,511 

_  5,516 
257,761 

VA R1AN ('I,I 
FA VORA I~I 1! 

(UNFAV()!~A {k1,1 .) 

(116) 
17,489 
6 48_4 

. 5,795 

42,444 83
,944 41

,50(/ 

2~232~ 297,823 

$~ 4!{~6=7. $381,767 $
=41,500 

The Accom panying N oles are an Integral Part of ]'his Statem
ent 

-6- 



O U ISIAN A %TA 
H Y SICA L "I'H ERA PY EX AM IN ER S 

N OTES TO FIN AN CIAl, STATEM FN TS 

Note 1 - Smnm ary of Significant Accounting Policies 

The l,ouisiana State Board ofl'hysical Therapy Exam iners is a com ponent unit of tile State of Louisiana 
operated w ithin tile I.ouisiana I)epartm cnt of t lealth and 1 lospitals, as provided by Louisiana Revised Statutes 
37:2401 - 37:3452 as am ended in 1982. The Board is com posed of five m em bers, appointed by tile Govern or. 
who serve term s of three years. The board is charged w ith the responsibility to exam ine all applicants for 
licenses to practice Physical Therapy, issue licenses to those possessing the necessary qualifications and to take 
appropriate adm inistrative actions to regulate the practice of Physical Therapy in l,ouisiana. Operations of the 
Board are funded w ith fees charped to exam ine and license practicing Physical Therapists. 

In April of 1984, tile Financial Accounting Foundation established tile Governm ental Accounting Standards 

Board (GASP,) to promulgate generally accepted accouniing principles and transactions of state and local 
governmental entities. In June of 1987, tile GASB issued a revised codification of governmental accounting and 
financial reporting standards. The codification and subsequent GASB pronouncem ents are recognized as 
generally accepted accounting principles for stme and l~cal governm ent. 

The Louisiana State Board of Physical Therapy Exam iners prepares its financial statem ents in accordance ~ ith 
the standards established by the G ASB. G ASB Codification Section 2100 establishes criteria for determ inin~ 
tile governm ental reporting entity and has defined the governm ental reporting entity to be the State of l,oui siana 
The accom panying statem ents present only transactions of lhe Louisiana State Board of Physical Therapy 
Exam iners, a com ponent unit oflhe State of l,ouisiana, 

A nnually, the State of Louisiana issues general purpose financial statem ents, which includes the activity 
contained in tile accom panying financial statem ents. "i-he general purpose financial statem ents are issued by the 
Louisiana D ivision of Adm inistration-Office of Statewide Reporting and Accounting Policy and audited b5 the 
l,ouisiana 1,egislative Auditor. 

N ote 2 - Fund Accounting 

The accounts of the Louisiana State Board of Physical Therapy Exam iners are organized on tile basis of funds 
and account groups, each of which is considered a separate accounting entity. The operations of each fund arc 
accounted for w ith a separate set of self-balancing accounts that com prise its assets

, liabilities, fund equity, 
revenues and expenditures. P, evenues are accounted for in these individual funds based upon the purpose t'~,T 
which they arc to be spent and the m eans by which spending activities are controlled. The funds presented in 
tile financial statem ents arc described as follows: 

-7- 



(3eoeral Fund 

O U ISIAN A STA TE BO A R 
O F PH Y SICA L TH I<;RA PY EX AM IN ERS 

The General Fund is the only fired and is used to account for tim general operations of the Board. The xal ious 
fees and charges due tile Board are accounted for in this fired. Generally operations expenditures are paid lion 
this fund. 

Note 3 - General Fixed A ssets 

Fixed assets used in the governm ental fund type operations are accounted for in the General Fixed A ssets 
A ccount G roup, rather than in governm ental funds. Depreciation has not been provided on general fixed a~scts 
A ll fixed assets are w dued at historical cost or estim ated historical cost. 

The A ceounl Group is not a fund. It is concerned only w ith the m easurem ents of financial position
, not ~ 

nleasurem ent of results of operations. 

Note 4 - Basis of A ccounting 

Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial 
statem ents. Basis of accounting relates to the tinling of the m easurem ents m ade, regardless of the m easurcm cn 
focus applied. The Board's records arc m aintained on the accrual basis of accounting. 

Note 5 - Budget Practices 

The Louisiana State l~oard of l'hysical Therapy Exmniners utilized the follow ing budgetary practices 

The Board is requircd by Louisiana Revised Statute 39:1334 and 1335 to adopt and subm it a 
budget by January 1 of each year to the 1,ouisiana Departm ent of Health and Hospitals tbr the 
following expenditu res and the m eans of financing them . 
Each budget is presented on the accrual basis of accounting. 

The budget nm st be revised and approved by the Board of Exam iners for any increase in budgctal3 
expenditures 
All budgetary appropriations lapse at the end of each fiscal year. 

N ote 6 - Cash and Cash Equivalcnts 

For reporting purposes, cash and cash equivalents included cash
, dem and deposits, tim e deposits, and 

certificates of deposit. Under state law , the Louisiana State Board of Physical Therapy Exam iners m ay dcposil 
flmds within a fiscal agent bank selected and designated by the Interim Em ergency Board. Further, the Bowd 
m ay invest in lim e certificates of deposit of slate banks organized under the laws of Louisiana

, national bank s 
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Note 6 - Cash and Cash Equivalents (continued) 

having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share certificate accounts of federally or state 

charlered credit unions. 

A s reflected on Pages 3 and 4, the l,ouisiana State Board of Physical Therapy Exam iners had cash and cash 
cquiva cut totaling $377,953 at ]unc 30, 1997, Cash and cash equivalents are stated at cost, which approximate 
m arket. Under slate law , these deposits nrust be secured by federal deposit insurance or the pledge ofsecm itics 
owned by "the fiscal agem bank. The m arket value of thc pledgcd securities plus the federal deposit insurallcc 
nm st at all tim es equal the am ount on deposit with the fiscal agent. Thcse pledged securities arc in the nam c of 
the pledging fiscal agent bank in the holding or custodial bank in tim form of safekeeping rcceipls held by Ihc 

stale treasurer. The deposits at June 30, 1997 of $377,953 were secured as follows: 

Carrying A m ount on Balance Sheet 

Bank balances: 

1. lnsurcd (FD1C) or collateralized with securities 
held by the entity or its agent in the entity's nam e 

_C_Cash 

$0~7 g,~ g2g 

Certificates 

$;~10 125 

21 o_ l~A I 

67,728 122,095 189,827 

2. Collatcralized w ith securities held by pledging 
financial inslitution's lrust departm ent or agent in 
the entity's nam e -0- 188,030 188,03 

Uncollateralized, including any securities held for 
the entity but not in the cntity's nam e 

fntal Bank Balanccs 

100 

$_6_7~  

-0- 100 

Note 7 - "l'olal Colunm s of Statem ents 

The total cohmm s on the statem ents are captioned M em orandum Only to indicate they are presented only t( 
facilitate financial analysis. D ata in these colum ns do not present financial position or results of operations 
conform ity with generally accepted accounting principles. Nor is such data com parable to a consolidation. 
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LO UISIAN A STATE BOARD 
O F PH YSICA l. TtlERA PY EXA M IN ER S 

Nole 8 - Changes ill General Fixed A sscts 

Furniture and eqoipm enl 

Note 9 - Pension Plar 

Nole 10 - 1 ,eases 

1998 
]999 

Beginning 

]}__alaj~ce 

N ote 11 - Schedtfle of Per Diem Paid to Board M em bers 

.Add tons 

$5,516 

Deletions 

_
-0- 

$11,652 
_ 8,739 
$20,39[ 

Am ounts paid to board m em bers for the year ended 
.lune 30, 1997 are as follow s: 

N am e_  
Paul 1 ,am othe ~A.nlouII[ 

Becky l~ege' $ 600 
Sharon l'oups 1,150 
Gregory W ard 1,000 
Im na W ilson 300 

400 T
otal 

,$~  

- 10- 
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OTItER REPORTS REQUIRED BY 

GO VERNM EN T A UD1TIN G STA NDA RDS 

The following pages contain repolls on internal control structure and com pliance with laws and regulation 
required by Government Auditing Standards', issued by the Com ptroller General of the United States. The 
rcporl on internal control slructure is based solely on the audil of the financial statem ents and includes, x~hc~e 
appropriate,, any reportable conditions and/or m aterial w eaknesses. The report on com pliance w ith law s and 
regulations is, likewise, based solely on the audit of the presented financial statem ents and presents, where 
applicable, com pliance m atter that would be m aterial to the presented financial statem ents. 



A lton D ale T hornton. Jr 

Independent Auditor's Report on hrternal Control 
Structure Based on an Audit of General Purpose 
Financial Statem ents perlbrm ed in A ccordance 

W ith Government Auditing Slandards 

To the Board of Exam iners 
Louisiana State Board of l'hysical Therapy Exam iners 
Lalhyelte, l,ouisiana 

I have audited the general purpose financial statem ents of the l~ouisiana State Board of 
Physical Therapy Exam iners, a com ponent unit of the State of Louisiana, as of and for the year 
ended June 30, 1997, and have issued nay repoll thereon dated Septem ber 26, 1997. 

l conducted m y audit in accordance with generally accepted auditing standards and 
Governm ent A udiling Standards, issued by the com ptrnller General of the United States. Those 
stm~dards require that I plan mrd perform the audit to obtain reasonable assurance about weather 
the general purpose financial statem ents are free of m aterial m isstatem ent. 

The Board of Exam iners of the Louisiana State Board of Physical Therapy Exam iners is 
responsible for establishing and m aintaining an internal control structure. In fulfilling this 

responsibility, estimates and judgements by management are required to assess the expected 
benefits and related costs of internal control struclure policies and procedures. The objectives of 
an internal control structure are to provide m anagem ent w ith reasonable, but nnt absolute. 
assurance that assets are safeguarded against loss fi'nm unauthorJzed use or disposition, and that 
transactions arc executed in accordance with m anagem ent's authorization and recorded properly 
tn perm it the preparation of financial statem ents in accordance w ith generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 

irregularities may nevertheless occur and not be detected. Also, projections of any evaluation of 
the structure to filture periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 

In planning and pcrlbrm ing m y audit of the general purpose financial statem ents of the 
l~ouisiana State Board of Physical Therapy Exam iners, for the year ended June 30, 1997, I 
obtained an understanding of the internal control structure. W ith respect to the internal control 
structure, 1 obtained an maderstandillg of the design of relevant policies and procedures and 
w hether they have been placed in operation, mad I assessed cnntrol risk in order to determ ine m y 
auditing procedures for the purpose of expressing 
m y opinion on the general purpose financial statem ents and not to provide an opinion on the 
internal control structure. Accordingly, 1 do not express such an opinion. 

1 noted certain m atters involving the internal control structure and its operation that 1 
consider to be reportable conditions under standards established by the Am erican Institute of 
Certified Public Accountants. Reportable conditions involve m atters com ing to m y attention 
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A m aterial weakncss is a reportable condition in which the design or operation of one o1' 
m ore of the internal control sh'ucture elem ents does not red

uce to a relatively low level the risk th
at errors or irregularities in am ounts that would be m aterial in relati

on to the general purpose fi
nancial statem ents being audited m ay occur and not be det

ected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. 

M y consideration of the internal control structure would not necessarily disclose all m ailers i
n the internal control structure that m ight be reportable conditions thai are also considered to be 
m aterial weaknesses as defined above

. However, I believe the reportable condition described 
above is not a m aterial w eakness

. 

This report is intended for the inform ation of lbe Board of Exam iners, m anagem ent and the l
~egislative A uditor of the State of I

,ouisiana. This restriction is not intended to lim it the 
distribution of this report

, which is a m atter of public record. 

Septem ber 26, 1997 



A lton D ale T hornton, Jr. 
(]eFtif~ed. ~ c~b~ic A.ccau~nt~.~ :( 

Independent Auditor's Report on Com pliance Based on an 
A udit of General Purpose Financial Statem ents Perform ed In 

Accordance W ith Government Auditing Standards 

To the Board ~1"Exam iners 
l,ouisiana State Board of Physical Therapy Exam iners 
Lathyctte, Louisiana 

I have audited the component unit financial statem ents of the Louisiana State Board of 
l'hysical Therapy Exam iners, a com ponent unit of the State of Louisiana, as of and for the year 

ended June 30, 1997, and have issued nay report lhel'eon dalcd Septem ber 26, 1997, 

I conducted m y audit in accordance with generally acceptance auditing standards and 
Govermnent Auditing Standards, issued by the Com ptroller General of The United States. Those 
sta~M ards require that I plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ents. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the Louisiana State 
Board of Physical Thcrapy Exam iners is the responsibility of the Board of Exam iners. A s part ol 
obtaining reasonable assurance about whether the tinancial statem ents are fi'ee of m aterial 
m isstatem ents, I perform ed tests of the 1 ,ouisiana State Board of Physical Therapy F, xam incrs 
com pliance w ith certain provisions of laws, regulations, contracts, and grants, ltowever, the 

objective of my audit of the general purpose financial statements was not to provide an opinion 
on overall com pliance with such provisions. Accordingly, 1 do not express such an opinion. 

1'he results of m y tesls disclosed no instances of noncom pliance that are required l~ be 
reported under Government Auditing Standards. 

This report is intended for the inform ation of the Board of Exam iners, m anagem ent and the 
l.egislalive A uditor of the State of Louisiana. This restriction is not intended to lim it the 
dislribution of lhis report which is a m atter of public record. 

Septem ber 26, 1997 

I'osl Office llox 40651 ~ Ilalon Rou~.e, I.A 70835 * Telcpl
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