
 

SEWERAGE D ISTRICT NO . 9 
OF THE PAI~ISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Conti~~ued} 

3) Cash and Interest-Bearinq DeDosit 

Under state law, the District may deposit funds within a fiscal agent 
bank organized under the laws of the State of Louisiana, the laws of any oth~.l 
state in the Union , or the laws of the UnSted States . The District may iI*ve.~t 
in certificates and time deposits of state banks organized under Louisiana ]a'~. 
and national banks having principal offices in Louisiana.. At Septe~ber 30, 
1997, the District has cash and interest-bearing deposits (book balances} 
totalin9 $379,034, as follows: 

Demand deposits 
Time deposits 

Total 

$149,034 
_ 230,0Q0 

$379,034 

These deposits are stated at cost, which approximates market. Unde~ 
state law, these deposits (or the resulting bank balances) must be secured b> 
federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank . The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount cn deposit with th~ 
fiscal agent bank . These securities are held in the name of the pledginc 
fiscal agent bank in a holding or custodial bank that is mutually acceptabl~ 
to both parties. Deposit balances (bank balances) at Septeraber 30, ]997, at( 
secured as follows : 

Bank balances 

Federal deposit insurance 
Pledged securities (Category 2 

Total 

$ 379,083 

$ 249,031 
I, 09~ !I I 

$1,330,932 

Excess of federal insurance and securities pledged $ 951,849 

Pledged a~ecurJ ties in Category 2 includes uninsured or unregistered 
investments fo~- which the securities are held by the broker or dealer , or by 
its trust department or agent Jn the District's name . 



 

SEWERAGE DISTRICT NO . 9 
OF THE PAP.ISH OF ST . ~ Y 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued 

G . comparative Data 

Comparative total data for the prdor year have been presented 
in the accompanying financial statements in order to provide an 
understanding of changes in the! District's financial position and 

operations. However, comparative (i.e., presentation of prior year 
totals by fund type) data have not been presented in each of the 
statements since their inclusion would make the st~tements unduly 
complex and difficult to read. 

H . Memorandum Only - Total Column 

Total columns on the general purpose financial statements are 
captioned ,'Memorandum Only " to J ndicate that they are presented only 
to facilitate financial analysis. Data in these columns do not 
present financial position in conformity with generally accepted 
accounting principles . Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the 
aggregation of this data . 

I . Use of Estimates 

The preparation of financial statements ir~ conformity with 
generally accepted accounting prJncipals requires management to make 
certain estimates and assumptions . Those estimates affect the 
reported amounts of assets and liabilities and disclosures of 
contingent assets and l~abi]ities at the date of the financial 
statements. They may also affect the reported amounts of revenues 
and expenses of proprietary funds during the reporting period . 

(2) Compensation of Board Members 

Meetings expense paid to the Beard of Superviso:rs for the year end~c 
Septentber 30, 1997, is as follows: 

Toby Darden 
Clifton Charpentier 
Charles Dapremont 
Willie Scott 
Anthony Darden 

~0 

$ 539 
588 

490 
443 

4 90 

$2, 548 
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SEWERAGE D~STRICT NO . 9 
OF THE PAR ISH OF ST . NLARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued 

A summary of the proposed budget is published and the public 
notified that the proposed budget is available for public 
inspection . At the same- time, a public hearing is called . 

A public hearing is held on the proposed b~dget at least ten 
days after publication of the call for the hearing . 

After the holding of the public hearing and completion of all 
action necessary to finalize and implement the budget, the 
bud~et is adopted through passage of a resolution prior to the 
commencement of the fiscal year for which the budget is being 

adopted . 

Budgetary amendments involving the transfer of funds from one 
department, program or function to another or involving 
increases in expenditures res~It~ng fxom xevenue exceeding 
amounts estimated requ:[re the approval of the Board of 

Supervisors. 

All budgetary appropriations lapse at the end of each fiscal 

yea~ . 

Budgets for all funds are adopted on a basis consistent with 

generally accepted accounting principles (GAAP). Budgeted 
amounts are as originally adopted or as amended by the Board of 
Supervisors. Such amendments were not material in relation to 
the original appropriations . 

E . Interest-Bearinq Deposits 

Interest-bearing deposits are stated at cost, which 

approximates market. 

F . Encum39rances 

Encumbrance accounting , under which purchase ord6~rs, contracts, 
and other commitments for the expenditure of monies are recorded in 
order to reserve that portion of the applicable appropriation, is 
not employed by the District as an extension of formal budgetary 
integration ~rl the funds. 



 

SEWERAGE D]:STR~CT NO . 9 

OF THE PAR ISH OF ST . MARY 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Capital projects fund 

Capital projects funds are used to acco[tnt for financial 
resources to be used for the acq]lisition or conE:truction of major 
capita] facilities (other than those financed by proprietary funds) . 

Account Group 

General Fixed Assets Account Group 

The General Fixed Assets Account Group is nt~ed to account for 
fixed assets used in governmental fund type operations, All fixed 
assets are valued at historical costs, No depreciation is recorded 
on general fixed assets. 

C . Basis of Accounting 

The accounting and financial reporting treatment applied to a 
fund is determined by its measurement focus. All Q overnmental funds 
are accounted for using a current financial resources measurement 
focus . With this measurement focus, only current assets and current 
liabJ llties generally are included on the balance sheet. Operating 
statements of these funds present increases (i.e., revenues and 
other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The modified accrual bass s of accounting is used by all 
governmental fund typ es. Under the modified accrual basis of 
accounting , revenues are recognized when susceptible to accrual 

(i.e., when they become both measurable and available). 
"Measurable" means the amount of the transactions can be determined 
and "available" means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the currei~t 
period . Expenditures are recorded when the related fund liability 
is ~ncurred . 

O . Budqet_ s a~]d B_udgetary Ace ou_[ktj_~  

The District follows these 
budgetary data reflected in 
statements : 

1 

procedures in establishing the 
the general purpose financial 

The District Treasurer prepares a proposed budget and submits 
it to the Board of Supervisors no later than fifteen days prior 
to the beginning of each fiscal year. 
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SEWERAGE DISTRICT NO . 9 
OF THE PA]{ISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements 

t Accountinq Policies 

The Sewerage District No. 9 of the Parish of St. Mary (District), wbic} 
is a component unit of the St. Mary ParJ sh CouncJ l, was created by a~ 
ordinance dated August 8, 1984 of the St. Mary Pa~ish Council (former]'~ 
Police Jury). The District operates under a Board of Supervisors. Th~ 
purpose of the District is to provide 
residing within Sewerage District No 

sewerage treatment services to citizen! 

9 . 

The accountJ1~g and reporting policies of the Sewerage District NO . 9 of 
the Parl sh ol St, Mary, State oi! Louisiana conform to generally acceptec 
accounting principles as applicable to governments. Such accounting ant 
reporting procedures also conform to the requirements of Louisiana RevJsec 
Statutes 24 :5[13 and to the industry audit guide , Audits of State and Local 

~overnmental Units . 

The following is a summary of certain significant accounting policies 

A . Financial Reogrtinq Entlty 

This report includes all funds and account groups which are 
controlle~d by or dependent: on the District ' s executive and 
legislative branches (the Board of Supervisors). Control by or 
dependence on the District was determined on the basis of budget 
adoptJon , taxing authority , authority to issue debt, election or 
appointment of governing body, and other general oversight 

responsibility . 

The District is a component unit of the Parish of St. Mary 

B . Fund Accountinq 

The accounts of the District are organized on the basis of 
funds and account groups, each of which is considered a separate 
accounting entity . The operations of each fund ~re accounted for 
with a separate set of self-ba] ancing accounts that comprise its 
assets, liabi]itles, fund equity, revenues, and expenditures, or 
expenses, as appropriate . Gow ~rnment resources are allocated to and 
accounted for in individual funds based upon the purposes for which 
they are to be spent and the means by which spending activities are 

cont ro]. i ed . 

Government al Funds 

General fund 

The General Fund is the general operating fund of the District 
It is used to accou~it for all financial resources of the District 



Grant St. Mary Parish 
Government 

]nte~-est income 

Expend i tures : 
Current - 
Genera[ government 
Adve r t i s i ng 
Neeting expenses 
Niscellaneous 
Professional fees 
Office supplies 

Capita[ outlay 
lotal exper~ itures 

Excess (deficiencies) 
of revenues over 
expe nditures 

Fund  balances, beginning 

Fund  balances, end in9 

ALl Governmental Fund  Types 
Year End ed September 30, 1997 

Variance - 
Favorable 

Budget Actual ~Unfavorab~  

$328,000 
. 9,029 
. 337,029 

350 
2,548 

10 
7,700 
600 

20,500 
31,708 

305,321 

14,019 

$319,340 
= = = = = = = = 

$327,299 
~ 9,440 
336~739 

330 
2,548 

10 
7,688 
600 

305,204 

14, Q1~ 

$319,223 
= = ~ = = = = = 

The acco%oanying notes are an integral part of this statemel~t 

$ (701) 
41& 

~ 290) 

20 

12 

141 
173 

(117) 

Proiec 
Variance - 
Favorable 

. Budge
_  Actual ~ favorable) 

$ 59,749 
10,000 
69,74~ 

$ 60,450 
8,639 
69,089 

$ 701 
(1,361) 
~ 0) 

27 27 
. 379+716 

. 379,517 199 
379,772 

. 379,573 199 

(310,023) 

. 370,34_3 

$ 60,320 
= = = = = == = = 

(310,484) 

.. 370,343 

$ 59,859 
::= = = = == = = 

(461) 



 

SEWERAGE DISTRICT NO . 9 
OF THE PARISH OF ST . Md~Ry 

STATE OF LOUISIANA 

Combined Statements of Revenues, Expenditures, and Changes in Fund Balance 
All Governmental Fund Types 

Years Ended Septetr~ er 30, ]997 and 1996 

Revenues : 

Grant from St . Mary Parish 
Government 

Grant froln Chit.imacha Tribe 
Interest income 

Total revenues 

Expenditures: 
Current - 

General government : 

Advertising 
Meeting expense 
Miscellaneous 
Professional fees 
Office supplies 

Capital Outlay 
Total expenditures 

Capital 

_ c~9~(~r al Projects 

Total 

_ ~Memorandum Onl~] 
3997 3996 

$327,299 $ 60,450 $387,749 

9~94_A0 
_ 336~ _73_9_ 

330 
2 ,548 

i0 

7,688 

600 

_ _ .20 ~.359. 

_ _ .~! u.~ 35. 

_  8 ,639 

_  69,089 

29 

27 
379 ,517 
379 ,573 

_  18,Q79 
_ 405 ,828 

330 
2 ,548 

39 
7,688 

627 
399 876 
411 108 

$198,234 
i16 ,000 

9,~ 9 
323 ,893 

405 
2 ,695 

7, 963 
627 

] 7 ,359 

-- . 29,04~c{ 

Excess (deficiency) of 
revenues ov er 

expenditures 305,204 (310,484) (5,280) 294,844 

Fund balance, beg:inning 

Fund balance, ending 

._  -!4j_0._19 370 343 384,362 8989~5!8 

$319,223 $ 59,859 $379,082 $384,362 

The accompanying notes are an integral )]art. of this statement 



 

SEWERAGE DISTRICT NO. 9 
OF THE PARISH OF ST. MARY 

STALE OF LOUISIANA 

Combined Balance Sheet - Governmental Fund lypes and Account Grou
p SeptenQ~er. 30, 1997 

ASSETS AND OTHER DEBITS 

Cash 
Interest-bearing deposits 
Interest receivable 
Due from other governfnents 
Property, plant arm equipment 
Sewer system 

Total assets end other debits 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Fund  equity: 
Investment in general fixed assets 
Fund  balance - 
Unreserved, und esignated 

Total fund equity 

lota[ liabilities and 
fund  equity 

Governmental 
Fund Types Account Group  

General Capital General Fixed 
_ j ur~i ~ ects Assets 

$ 86,675 $62,359 $ 
230,000 

126 
2,500 

$319,301 
= =====:::~ 

$62,359 
======= 

. 697,331 

$697,331 
= === ==== 

$ 78 $ - $ 
C_ _~2 5oo 

Z~ __g,.2 5o_ o 

$319,301 
= ======= 

The accompanying notes are an integral part of this statement 

_~ 85~  

$62,359 
======= 

697,331 

$697,3.~;I 
=== ====:= 

Totals 
. (Memorand um On[)O. 

1997 1996 

$ 27,738 
356,000 
1.078 

--  697,331 297 4,4555 

$I,078,991 $682,271 
= ========= = === === - 

$ 78 $ 454 
-- . 2,500 

--  2,578 454 

697,331 297,455 

379,082 

. I,076,413 

~ 36~  

66~L81 8~ y 

$1,078,991 $682
,27 
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Morgan City, Louisiana 
December 23, 199V 

Darnall, Sikes & Frederick 
A Corporation of Certified Public Accountant 
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INDEPENDENT A[H]ITOR ' S REPORT 

The Board of Supervisors 
Sewerage District No . 9 
of the Parish of St. Mary 

State of Louisiana 
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We have audited the accompanying general purpose financial statements of th 
Sewerage District No . 9 of the Parish of St. Mary, State of Louisiana, a componen 
unit of the St. Mary Parish Council as of and for the year ended September 30, ]997 
as listed in the table of contents . These general purpose financial statements ar 
the responsibility of the District's officials . Our responsibility is to expres 
an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditJn 
standards and the standards applicable to financial audits contained in Governmen~ 
Auditinq Standards issued by the Comptroller General of the United States. Thos~ 
standards require that we plan and perform the audit to obtain reasonable assurane~ 
about: whether the financial statements are free of material misstatement. An audJ t 
includes examining , on a test basis, evidence supporting the amounts and disclosure~ 
Jn the financial statements . An  audit also includes assessing the accountJn~ 
principles used and significant estimates made by management, as well as evaluatJn[ 
the overall financial statement presentation . We believe that: our audit pyovide~ 
a re8sonable basis for our opinion . 

In our opinion , the general purpose financial statements referred to abov 
present fairly , in all material respects, the financial position of the Sewera~] 
Distr~ct No . 9 of the Parish of St . Mary, State of Louisiana , as Of September 30 
1997, and the results of its operations for the year then ended in conformity wit 
generally accepted accounting principles. 

In accordance with 

dated Decemb er 23, 1997 
Government AudJtJnm Standards 
on our consideration of the 

we have 
District 

over financial reporting, and our tests of its compliance with 
of laws, regulations, contracts and gra]]ts . 

also issued a report 

's internal control 
certain provision~ 
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the internal control over financial reporting . However, we noted a certain matt( :~ 
involving the internal control over financial reporting and its operation that w, 
consider to be a reportable condition . Reportable conditions involve matters cond:i 
to our attention relating to significant deficiencies in the design or operatJo1~ if 

the internal control over financial reporting that, in our judgment, could adverse] .~ 
affect the entity 's ability to record, process, summarize , and report financial da~i 
consistent with the assertions of management in the financial statements . 

Inadeauate Seareaation of AccountJna Functions 

Finding 

Due to the small number of employees the District dJ d not have adequa 
segregation of functions within the accounting system . 

Recommendation 

Based upon the size of the operation and the cost-benefit of additions 
personnel, it may not be feasible to achieve complete segregation of duties. 

Response 

NO response :is considered necessary 

A material weakness is a condition in which the design or operation of one (~ 
more of the internal control components does not reduce te a relatively low lev{] 
the risk that misstatements in amounts that would be material in relation to th! 
financial statements being audited may occur and not be detected within a time[ ,. 
period by employees in the normal course of performing their assigned function! 
Our consideration of the internal control over financial reporting would n< I 
necessarily disclose all matters in the internal control that might be reportabl( 
conditions and, accordingly , would not necessarily d_isclose all repot tab~ ! 
conditions that are also considered to be material weaknesses. However, we believi 
the reportable condition described above is a material weakness . 

This report: is intended for the 
However, this report is a matter of 
limited . 

Morgan City , Louisiana 
Decemb er 23, 1997 

information of the District's management 
public record and its distribution is n< 

Darnall, Sikes & Frederick 
A Corporation of Certified Public Accountan 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE AND 

ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON 
AN ADD :IT OF GENERAL PUR POSE F:[N'ANCIAL STATEMENTS PERFORMED 

I]q ACCORDANCE WITH GOVE'RNMENT AUD ITING ST/d~DARDS 

The :Board of Supervisors 
Sewerage District: No . 9 

of the Parish of St . Mary 
State of Louisiana 

We have audited the financial statements of the Sewerage District No . 9 of th( 
Parish of St. Mary, State of Louisiana, a component unit of the St. Mary Paris] 
Council as of and for the year ended Septend)er 30, 1997, and have issued our report 
thereon dated Decentber 23, 1997. We have conducted our audit: in accordance wlt] 
generally accepted auditing standards and the standards applicable to financial 
audits contained in Go~ ernment Auditlnq_ _.gt~[ndards, issued by the Comptroller Genera] 
of the united States . 

Compliance 

As part of obtaining reasonable assurance about whether the Sewerage District 
NO . 9 of the Parish of St. Mary, State of Louisiana's, financial statements are free 
of material misstatement, we performed tests of its colapliance with certaJ,~ 
provisions of laws , regulations, contracts and grants, noncompliance with which 
could have a direct and material effect on the determination of financial statemez~t 
amounts . However , providing an opinion on compliance with those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that were require(] to 
be reported under Government Auditinq Standards 

Internal Control Over Financial Renortinq 

In planning and pe]-forming OUr audit., we considered the Sewerage District No . 
9 of the Parish of St. Mary, State of LouJsiana's internal control over flnancia] 
reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on 

]5 
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SEWERAGE DISTRICT NO . 9 
OF THE PARISH OF ST . M3~Ry 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued 

nqes in Fixed Ass 

The fol]owlng is a summary of changes in gener6
.1 fixed assets for t] 

fiscal year : 

Sewer System 

Balance 

October i, 199~ 2%dditions Deletions 

Pendinq Litigation 

$297,455 
= = ~ = = ~ ~ =  

$399,876 $ - 
::= = ~== = = : 

Balance 
epten~ er 30, 1997 

$697,331 

The Dist;rict is presently not involved in any litigation 

[12 


