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TO W N O F O IL CITY , LO U ISIA N A  

Colnbincd Statcm cnt of Revenues, Expenditurcs, and Changcs 
in Fund Bahm cc - A ll G ovcrnnacntal Fund Typcs 

Y ear Endcd D ccem bcr 31, 1996 

Revcilt|cs: 

"l'axcs 

l..icenscs and perm its 
lntcrgovcrnnm ntal 

G rant funds 
l"incs 

Scrvicc charf;cs 
Intclcst 
M isccllancous 

Total revel)lies 

Expellditures: 

Currcnt operating: 
A dm inistrativc 
Law enforcem ent 

Sanitation 

U tilitics 
G rant expenses 

D ebt SClVicc: 

Principal rctircm cnt 
Intcrcst and fiscal chalgcs 

Capital projccts 
Total expenditures 

Excess (deficiency) of rewmues 
c,vcr expendi|ures 

Fund balance at beginning of 

year 

Vlllld balallce a| end of year 

G ovcl'nn'm ntal ];und TVDCS 

Spccial 
I~-.CVCllklC 
Funds 

$ 46,111 $ 135,767 $ 
43,584 
11,166 

78,666 

7,874 

__  2,435 

189,836 

47,118 
67,338 
12,585 

127,041 

62,795 

239,967 

$ 302,762 

43,362 
11,791 

198 

_ _  191,118 

69,882 

30,476 

20,888 

_  14,368 

_ _ 135,614: 

Totals 
M cn'lora)ldum 0 11 

D cbt 
Sclwice 1996 1995 

203 

203 

55,504 203 

_ _  
362,861 

~_ 418,365 

Scc the accom panying notcs to financial statem ents. 

(2,092) 
.~__~ L_889) 

$ 181,878 
43,584 

11.166 

78,666 

43,362 

19,868 

2,633 
381.157 

47,118 

67,338 
82,467 

30,476 
20,888 

14.368 

170,834 

37,048 
11,607 

25,00(I 

83,541 

42,542 

11,891 
4.339 

386.8(12 

40,355 

80,562 
87,999 

30,873 

17,157 

21,000 

1,050 

14.(113 

262,655 293,0Q9 

118,502 

600,736 

~_ 719,238 

93.793 

506,943 

600,736 



T O W N O F O IL CITY , LO U ISIAN A  

Com bined Statem ent of Revenues, Expenditures and Changes in Fund Balance - 
Budget (GAAP Basis) and Actual - General and Special P.evcnuc Funds 

Y ear Endcd D ecem ber 31, 1996 

l{cvcllUeSi 

Taxcs 

Licenses and perm its 

lntcrgovcrnm ental 

G rant funds 

Fines 

Service charges 

Interest 

iM isccllaneous 

Total revclllles 

Expenditures: 

Current: 

A dm inistrativc 

Law enforcenlent 

Sanitation 

U tilities 

G rant expenses 

Capital projects 
Tolal expenditures 

I~XCeSS O~ I'CVClIIleS O~,'gr expenditures 

FttlRI balaBce at beginBillg of year 

FilIItl bahiliCe at end of yelil+ 

Sec aecom paf~ying notes to financial statem ents. 

V ariance- 
Favorable 

Btlcl o gc~  Actual .(Uilfavorablc) 

4L850 $ 

33,105 

11.600 

46,111 $ 

43,584 

11.166 

65.000 78,666 

4,261 

10,479 

(434) 

13.666 

5,000 7,874 2,874 

2,840 _ __ 2 435 1405) 
159,39# _ 189,836 __  30,441 

47,449 

86,080 

13.635 

47,118 

67,338 

22,585 

147.164 127,041 

12,231 

239,967 

62,_79_5 

239_ ,_967 

331 

18.742 

20,123 

50.564 

$ 252,198 ,~ __3_02,762 ~ 50,564 



Special Revenue Fond 

Budp, et _  A ctua 

V ariance- 
Favorable 

[_Unfavorab!c~ 

$ 138,000 $ 135,767 $ (2,233) $ 

25.000 

35,500 

5,000 

203.500 

57,845 

32,0011 

20,000 

__  
85,00_ 0_  

__  
194,84.5_  

8,655 

362 86 l_  

,, 371,51c_, 

43,362 

11,791 

198 

191,118 

69,882 

30,476 

20,888 

14,368 

J35,614 

55,504 

262,861 

(25,000) 

7,862 

6,791 

198 

__ __ CL2~:~821 

(12,037) 
1,524 

(888) 
7Q632 
59.231 

46,849 

$ 4_6,8_49 

179,850 $ 
33,105 

11,600 

25,000 

65,000 

35,500 

10,000 

2,840 

362,895 

47,449 

86,080 

71,480 

32,000 

20,000 

85.000 

342,009 

20,886 

602,828 
623,714 

A ctua 

181,878 $ 

43,584 

1:1,166 

78,666 

43.362 

19,665 

__  2~633 

380,954 

47,118 

67,338 

82,467 

30,476 

20,888 

14.368 

V aliaBce- 
Favorable 

(Unfavorablc) 

2,028 

10,479 

(434) 
(25,000) 
13,666 

7,862 

9.665 

__  (207) 
18.059 

331 

18,742 

(10,987) 
1,524 

(888) 
70,632 

262~  79,354 
118,299 97,413 

602.828 

$ 7211~!2727 $ 97,413 



TO W N O F O IL CITY , LO U ISIA N A 

Notes to Financial Statem ents 
D ecem ber 31, 1996 

The Town of O il City was incorporated in 1945 under tile provisions of the Lawrason A ct. The Tow1 
operates under the M ayor-Board of A klcrm en form of governruent. 

1. Sunlm ary of Significant Accounting Policies 

The acco nnting and reporting policies of the Town of O il City conform to generally accepted accountillg 
l,rinciplcs as applicable to governm ents. Such accountiiag and reporting procedures also conlonn to the 
requirem ents of Louisiana revised statues 24:517 and to the guides set forth in the "I x)uisiana M unicipal 
A udit mad A ccounting G uide." 

The following is a snm m ary of certain significant accounting policies 

A. Reporting Entity - This report includes all funds and account groups which arc contro lled by ol 
dependent on the Town's Executive and Legislative Branches (the M ayor and Board of Aldermen) 
Control by or dependence on tile Town was determ ined on the basis of budget adoption, taxin~ 
authority, authority to issue debt, election or appointm ent of governing body, and other gcncla 
oversight rc.sponsibility. 

IL Fund Accounting - The accounts of the Town arc organized on tlle basis of funds and account glotlps, 
each of which is considered a separate accounting entity. The operations of each fund arc accounted 
for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund equity, 
rcvcnues~ and expenditures. G OVCI+IIlllCllt resources are allocated to and accotlotcd for io illdividual 
funds based upon the purpose for which they arc to be spent and the m eans by which spending activities 
are controlled. The following funds and group of accounts are used by the Town: 

Goverm alental Funds 

General Fund - The G eneral Fund is the general operating fund of the Town. All financial resources 
except those required to bc accounted for in another fund, are accounted for in the G eneral Fund. 

Special Revennc Fund - The Special Revenue Fund is used to account for the proceeds of spccilit 
revenue sources that arc legally restricted to expenditures for specific purposes. 

Debt Service Fund - The D ebt Service Fund is used to account for the acctnnulation of resources fol 
and the paym ent of, general long-term debt including principal, interest, and related costs. 

Capital Projects Fund - The Capital Projects Fund acco unts for all financial resources used for tilt 
acquisition or construction of major capital facilities. 

General Fixed Assets and General Long-term Debt Account Groups 

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets 
used in govermncntal fund type operations for control purposes. All fixed assets are valued at 
historical cost or estim ated historical cost if actual historical cost is not awdlable. D onated fixed 
assets are valued at their estim ated fair value on the date of donation. N o depreciation is recorded 
oil general fixed assets. 

General Long-term Debt - Tire G cucral Long-term D ebt A ccount G roup is used to account for long 
tcrln liabilities to be fillanccd from governm ent funds. 



TO W N O F O IL CITY, LO U ISIA NA 

N otes to Financial Statem ents 
l)ecem ber 31. 1996 

1. Suannary of Sigailicant Accounting Policies (Contimled) 

G. Inventories - Inventory of supplies ill the Proprietary Fund is not m aterial and is charged to 
operations as purc]ltlsed. 

l[. Propec|y~ Plan{~ and Eqtdplllelll 

General Fixed Assets Account Group 

J. Compellsated Absences - Tile Town of O il City has the following policy relating to vacation and sick 
leave: 

Vacatiolt - five days after one continuous year of service; ten days after two continuous years of service 
and thereafter. V acation days nm st bc used in the calendar year of cntitlenrcnt

. U nused days do not 
~ICA31"LI e. 

Sick leave - lim ited to ten days at full pay. r)ays m ust bc used within the calcndal year and do not 
accrue. 

The cost of curlcnt leave privileges, computed in accordance with GASB Codification Section C60
, is 

recognized as a currcnl-ycar expenditure in the gOVClllm cntal funds
, when leave is actually taken. 

K. Fund Equity - 

Reserves - Reserves represent those portions of fund equity not appropriable for expenditures or 
legally serrated for a specific future use. 

Designated fund balances - D esignated fund bahm ees represent tentative plans for futnre use of 
financial resources. 

L. Interfund Transactions - 

Transactions that 
that are properly 
ftlnd and as rcductiolls el 



S M IT H P U G H R A I31N O W I] Z L .L .P . C [-RTtFtE[3 PU BLIC ACCO U NTAN TS 
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INDEPENI)ENT AUDITOR'S REPORT 

T/m, H onorable, 3"odd A . ] ]opkins, M ayor 
and the M em bers of the Board of A ide~inch of 

"l'nc Town of Oil Cily, I1ouisiana 

W e havc audite,d the accom panying gcne~ a l purpose financial statem ents of the Town of O il City, Louisianm 
as; of D ecember 31, 1996, and for the year then ended, as listed io the accom panying table of contcuts. These 
general purpose financial state,m e,uts arc the rcspoosibility of the Town's m anagem ent. Our rcspousibility is 
to e,xpre,ss an opinion on those general purpose" financial statem cnts based ou our audit. 

\Vc conducle,d our audit in accordance wilh generally accepted auditing standards and Govenlm ent..4uditin~., 
Slandalds, issued by the, Com ptroller G one1 al of the U nited States. Thosc standalds re,quire that wc plan and 
pcHolm the audit lo obtain reasonable assurance about whether the genera/purpose financial slatcm cnts al c 
free of material n~isstatcm e~nt. An audit includes exam ining, on a test basis, evidence suppm ting the am ounts 
and disclosures in the, gcnm al purpose financial statem ents. A n audit also includes asse,ssing the, accounting 
principles used aud significant estiinate,s m ade by m auagem e,nt, as wcll as evaluating the overall gcne,ial 
purpose financial statcm e~nt presentation. W e belicve that our audit provides a reasonable basis for otu 

In our opinion, the ge,ncral pro pose finaJ)cial state,ra cists re,fcrre,d to above prese,nt fairly, in all m atcli~J 
rcspe,cts, the financial position of the Town of O il City, Louisiana, as of D ecember 31, 1996, and the lesults 
of its operations for the year then e,ndcd in conform ity w ith generally accepted accounting principles. 

In accordance with G overnm ent A uditing Standards, we have also issued a report dated April 25, 1997 Ol/ollr 
consideration of the Town of O il City, J~ uisiana's internal control structure and a report dated April 25, 1997 
on its com pliance with laws and regulations. 

Our audit was made for the purpose of forming an opinion on the basic financial slatemcnts takcn as a whole. 
The, Schedule of Compensation paid the M ayor and the Board of Alderm en on page 12 is presente,d for the 
pLJrpose of additional analysis and is not a required part of the gene,ral purpose financial stale,m e,nts of the 

Town of Oil City, Louisiana. Such information has been subjected to the auditing procedure's applied in the 
audit of the general purpose financial statem ents and, in our opinion, is fairly presented in all m aterial respects 
iltL relation to the general purpose financial statem cnts taken as a whole. 

April 25, 199"1 



2. Cash and hlvcstlncnls 

TO W N O F O IL CITY , LO U ISIA NA  

N otes to Financial Statem ents 
D eccm bcr 31. 1996 

At December 31, 1996, the carrying alnount of the Town's dcposits was $705,166, and thc bank balance 
was $703,482. The bank balances were covered by federal depository insurance and/or eollateralized by 
the pledge of securities as required by law, however, Bank One was under collatcrizcd by $32,975. The 
"['own has a three-party safekeeping agreem ent bctween the Town, Citizens Bank & Trust - Vivian alld 
Bank O ne, O il City, Louisiana. 

I'he carrying am ount of the Town's deposits of cach fund arc com prised of the following 

G eneral FI.I n d 

Special R evenue Ftlnds 

D ebt Service Fund 

Cash lnvcstnlcnls Tota 

144,452 $ 152,218 $ 296,670 
73,837 326,733 400,570 

7 926 7.926 

226,215 $ 478,951 $ 705,166 

The Town's deposits arc catcgorizcd to give an indication of the levcl of risk assum ed by thc Town at 
year end. CategmT I includes deposits that are insured or registered or for which the securities are 
held by the Town or its agent in the Town's nam e. Category 2 includes uninsured and unrcgistcred 
deposits for which the securities arc held by the counterparty's trust dcpartlncnt or agent in the Town's 
nam e. Category 3 includcs uninsurcd and unre[listered deposits for which the securities are hcld by the 
(:ounterparty, or by its trust departm ent or agent but not in the Town's nam e. 

Cate~orv 

FI)IC hlsul'ancc - Bank 
One $ 100,000 $ 

FD IC Insurance - CB& T 

U .S. Treasury N otes - 
Bank O ne 

FH LM C - CB& T 

100,000 

363,126 

107,381 

2 
Bank 

3 Balance 
M arket 
V ahle 

$ 100,000 $ 100,000 

100.000 100.000 

32,975 396.101 363.126 

107.381 303.004 

Total Cash and Investmcnts .$_ 6_~ 7 .~ ~ 2~9975 ~ 482 .~ 866,130 



3. Properly Taxes 

TO W N O F O IL CITY, LO U ISIAN A  

N otes to Financial Statem ents 
D cccm l)er 31. 1996 

For tim year ended D ecember 31, 1996, taxes of 14.00 m ills wcrc lcvicd on property with asscsscd 
valuations totaling $2,500,460 and were dedicatcd as follows: 

Sewerage and streets 

l'otal taxcs levied wcrc $35,006 

4. Receivables 

A s of D ecem ber 31, 1996, rccciwlbles consisted of the following 

l'ropcrty taxes 

Less allowancc for bad dcbts 

1 lousing autbority 

Service charges 

5. lnterflm d Receivables, Payables 

7.940 

.~  7,940 

A SUll'AlllalT of interfund receivables and payables is as follows: 

Special R evenue 
D ebt Scrvice 

6. Restricted Cash 

lntcrfund 
Receivable 

9.815 

.~ _ 9,8_15 

14.00 m ills 

Spccial 
I~cvcnLIC 

$ 14,644 

(1,975) 

3,691 

16,360 

Intm fund 
l'_ayable 

$ 
__  9,815 

P, cstricted casb ill the special revenue fund consists of rural developm ent grants received that have no 
bccn cxpcndcd as of D ecem ber 31, 1995. 

7. Changes in Fixed Assets 

A som m ary of cllanges ill gellcral fixed assets is as follows: 

Land 
:Buildings and structure,'; 
][inprovell] glll.s 
Equilmlent 
Total 

Balance 
Jantlal)~ 1, 

1996 

$ 40,254 
1,212,986 
1,437,004 

363 Z_/_4_ 
$ 3,053~5 _]_8_ 

A dditions I)clctions 

14 368 

K 14,368 $ 

Balance 
D ecem ber 31 

1996 

$ 40,254 
1,212,986 
1,437,004 
377,642 

L  3,067,886 

3_0 



TO W N O F O1L CITY , LOU ISIAN A 

Notes to FiilaDcial Slalcn~ellts 
D cccm ber 31, 1996 

8. Fund l)cficits 

The following individual fund has a deficit iI~ the rcscrved fund balance at D ccmnbcr 31
, 1996 

D cbt service fund 

9, COlllnli|nlCil[S and Conlillgenc[cs 

The Town participatcs ill certain federal and state assisted grallt programs. These plogranls arc subject 
to prograln com pliance audits by the grantors or their representatives. A ny liability for reim bursem ent 
which nlay arise as the result of these audils is llot believe0 to bc inatcrial. 

Various claim s and lawsuits are pending against thc Town. In the opinion of nlanagcnlcnt, the 
potential loss on all claim s and lawsuits wig not be significant to the Towffs financial atatcm cnts. 

10. Rclated l'ariy Transaclions 

Procedures, observations, and inquirics did not disclosc any m aterial related party transactions for the 
fiscal ycar ended D cccm bcr 31, 1996. 

3_:1 
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TO W N O F O IL CIT Y , LO U ISIA N A  
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TO W N O F O IL CIT Y , LO U ISIA N A  

Schedule of M ayor's and A lderm an's Com pensation 
For the Y ear Ended D ecem ber 31, 1996 

D uring 1996 the following am ounts were paid to tlm  M ayor and Town Alderm an 

Todd A . H opkins - M ayor's Salary 

/ddcrm en - per diem : 

Becky Bagley 

D onnie Jackson 

Janles Sim s 

John T. W eaver 

M ark W oolridge 

Total 

The current elected officials are as follows: 

O lficc expiration dale - 1)ccem ber 31, 1996 

M ayor 

A lderm en 

2,400 

675 

625 

625 

675 

675 3.275 

Todd A . H opkins 

Becky Bagley 
D onnie Jackson 
Jam es Sim s 
John T. W eaver 
M ark W ooldidgc 

R ichard M ichael Knight 

12 



TO W N  O F O IL CITY , LO U ISIA N A  

Notes to Financial Statcm ents 
D ecembcr 31, 1996 

1. Sunmlat'y of Significant Accounting Policies (Continued) 

D 

C. Basis of Accotm tiug - The accounting and financial reporting trcatm ent applied to a fund 
is determ ined by its m easurem ent focus. A ll goverm ncntal funds are accountcd for using a current 
financial resources lneasurenlcnt focus. W ith this m casurcnaent focus, only current assets and 
currcnt liabilities generally are included on the balance sheet. O perating statcm cuts of thcsc funds 

present il'tercases (i.e., revermes and other fiuancirtg sources) and dccrcascs (i.e., expcnditures and 
other financiug uses) in net current assets. 

Tim m odified accrual basis of accounting is used by all governm ental fund types. U nder the 

modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e., whet 
they become both mcasurablc and available). "Measurable" means the amouut of the transaction 
can be determ ined and "awdlable" m eatt~ collcctiblc wilbin thc currcnt period or soon cuongb 
thereafter to bc used to pay liabilities of the eurreut period. Tile governm ent considers property 
taxes available if they arc collected within 60 days after year end. A one-year awdlability pcrind is 
used for revellUC rctx)gnition for all other governm ental revenues. Expenditures arc recorded when 
the related fund liability is incurred. 

Those rcvcnucs susceptible to accrual are property taxcs, franchise taxes, illtercst revenue aud 
charges for services. Fines, perm it and IicclIsc rgvenngs arc not susceptible to accrtlal because 
generally they arc not m easurable until receivcd in cash. 

Use of Estim ates - The prcparation of financial statem ents generally rcquircs nlanagcnaeut to lnakc 
estim ates and assumptions that affect the reported anaounts of assets and liabilities and disclosnrc of 
coutiugent assets and liabilities at the date of tinancial statem ents and tile reported am ounts of 
rcvcuucs and expcnscs during the reporting pcriod. A ctual results could diffcr from tbosc estim ates. 

Budgets and BudgetalT Accounting - The Town follows these procedures in establishing the 
budgetary data reflectcd in thcse financial statem ents: 

1. The M ayor prepares a proposcd budget and subm its sam e to the Board of A ldcrm cn no later 
than fifteen days prior to the beginning of each fiscal year. 

2. A sum m ary of thc proposcd budget is publishcd aud the public notified that thc proposed budge 
is availablc for public inspection. A t tl~c sam e tim e, a public bearing is called. 

3. A public hearing is held oil tile proposed budgct at least ten days after publication of the call fo 
the hearing. 

A ftcr thc holding of the public hcaring arid completion of all action necessary to fm alizc and 
im plcrnent the budget, the budgct is adopted through passage of an ordinance prior to the 
com m encem ent of the fiscal ycar for which the budget is being adopted. 

The budget ordiuance is structured such that revenues arc budgelcd by source and appropriatious 
arc budgeted by dcpartmcut and by principal object of cxpcuditurc. The Board of Aldermen may 
revise or aluend the budget at its discretion during legally convened sessions. M anagcm cnt m ay 
am end the budgel only bclow the deparm ~cnt level. There were no am cndnacuts lnadc to the 
budgets for 1996 and 1995. 

6. The Town utilizes form al budgctary intcgralion as a m anagem ent control dcvicc for all funds 



S M IT H P U G H R A B IN O W lT Z L .L .P . C ERTIF:IED PU BLIC ACCO U NTAN'IS 
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INDEPENDENT AUDITOR'S REPORT O N INTERNAL CO NTROL 
STRUC'I'URE BASEl) ON AN AUDIT O F GENERAL PURPO SE O R 
BASIC FINANCIAL STATEM ENTS PERFORM ED 1N ACCORDANCE 

W ITH GOI/ERNM ENT AUDITING STANDARDS 

The H onolablc Todd A . lIopkins, M ayor 
and tire M embers of the Board of Alderm ct~ of 

Thc Town of O il City, Louisiana 

W e have audited tile gcnm al purpose financial statements of the Town of Oil City, Louisiana, as of and ~( 
tt~e year ended 1)cccm ber 31, 1996, and have issucd our report thereon dated A pril 25, 1997. 

W e have conducted our audit in accordance with generally accepted auditing standards and Govel*unctz 
A ,.M itmgStat~dalds, issued by the Comptroller Gcueral of the UniGed States. Those standards tcqnilc thal wt 
plan and perfm m the audit Go obtain reasonable assurance about whcthcr the general purpose financia 
slaGeutcnts aie frcc of m aterial nlisstaGenlcnt. 

In plansing and pclform ing out audit of the general purpose financial statem ents of Ghe Town of O il Cily 
I~)uisiana, fox the year ended D ecc mbcr 31, 1996, we considered its internal conlrol structure in order t~J 
determ ine out auditing procedures for the purpose: ot expressing our opinion on the general purpose financial 
statem ents and not to provide assurance on the internal control structure. 

The m anagem ent of the Town of O il City, Louisiana, is icsponsible for cstablishing and m ainGaining an 
internal contlol structure. In fulfilling this responsibility, estimates and judgments by mauagcment arc requi~ cd 
GO assess the expected benefits and related costs of intern al control structure policies and procedures. The 
objectives of ;an internal co ntrol structure are to provide management with reasonable, but not absohltc, 
assurance that assets are safeguarded against loss floln unauthorized use or disposition, and that transactions 
arc executed ill acc ordancc  with tnanagem ent's authorization and reco rded properly to perm it the preparation 
of financial statem ents in accordance with generally accepted accounting principles. Because of inherent 
lim itations in a ny internal co nlrol struclure, errors or irregularities m ay nevertheless occ ur and not be dclccted. 

Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may 
beco m e inadequate because of changes in co ndiGions or that the effectiveness of the design and operation ot 
policies and procedures m ay deteriorate. 

For all of the internal co ntrol structure categories listed above, we obtained an understanding of the design 
of relevant policies and procedures and whether they have been placed in operation, and we assessed conllol 
risk. 



1 [owcver, we noted a m atter involving tile internal control structure and its operation that we have lCpm tcd 
to the m anagem ent of the Town of O il City, Louisiana, in a separate letter dated A pril 25, 1997. 

This report is intended for the inform ation of M anagem ent and the Board of A lderm en. H owever, this rcpol 
is a m atter of public record, and its distribution is not lim ited. 

A pIil 25, 1997 

LZ-~' 
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S M IT H P U G H R A B IN O W IT Z L ,L .P . CERIlFIED PUBLIC ACCO UNTANTS 

610 MARStlA. I $1 k[ t 7 5UIq E 800 I 5H REVE PORT, L OUIStANA * 7 
401 I{AMIL]CN ROAD SUI] E I /2 ~ ~;OSSI[R CI]y. LOUISIANA 7111 

01 5332 , gELEPHONE 318 222 5701 ~ FAX 318 424 4736 
~ 1 E [ E PHON k 3 I 8 742 4935 ~ F AX 3 I 8 742 4989 

INDEPENDENT AUDITO R'S REPORT ON COM PLIANCE 
BASED O N AN AUDIT OF GENERAL PURPOSE OR BASIC 

FINANCIAL STATEM ENTS I'ERI~ORM ED IN ACCORDANCE W I'I'I[ 
GOVERNM I'gN T A UI)IT1NG STANDARDS 

The H onorable "]'odd A . H opkins, M ayor 
and Ihe M em bers of the Board of A lderm en of 

The Town of O il City, Louisiana 

W e have audited the ~,enel al purpose fblancial statem ents of tile Town of Oil City, Louisiana, as of and fo 
the 3,ear ended D ecember 31, 1996, and have issued our report thereon dated April 25, 1997. 

~,~e coildtlcled our audit ill accordance with generally accepted auditing standards and Govem m entA ud~b)~g 
Standards, issued by the Com ptroller G cnm al of the Ur)ited ,States. Those slandards and O M B Circular A- 128 
rcqufi c that we plan and perform the audit to obtain i easonab]e assurance about whether the general purpose 
financial slatem en~s are free of m aterial m isstatem enl. 

The results ot our tests indicate that, with respect to the item s tested, the Town of Oil City complied, in al 
m aterial i especls, with the provisions referJ ed to Jn tile preceding paragraph. W ith respect to items not tested 
nothing cam e to our attention that caused us to believe that the Town of O il City had not camllplicd, in al 
m aterial respects, with those provisions. 

This report is intcnded for the inform ation of M anagem ent and the Board of Aldernren. H owever, this rcpoz 
is a m atter of public leeord, and its distribution is not lim ited. 

April 25, 1997 



 



TO W N O F O IL CITY, LOU ISIAN A  

FIN A N CIA L STA TEM EN TS 

D ecem ber 31, 1996 
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S M IT H P U G H R A B IN O W IT Z L_ . L .P . CERTIF:IE:D PU BLIC ACCO U NTANTS 

610 MARSHAL L S]f~r E ] SUI rE 800 ' SHRFV[ POR~. LOUISIANA ~ 7 
40] HAMIL1ON ROAD SUITE ] 12 ~ BOSSIE~ CI]y LOUISIANA 711 I 

A pril 25, 1997 

ol 5332 . i ELi:PHONE 318 222 5701 I FAX 3~8 424 4736 
~ It L[:PHONE 318 742 4935 ~ FAX 318 742 4989 

"/he H onorablc Todd A . ffopkins, M ayor 
and tile M embers of the Boald of A lderm en of 

The Town of O il City, lx)uisiana 

In planning and perform ing our audit of the general purpose financial statem ents of the Town of O il Cil) 
l.ouisiana, for the year ended D ecem ber 31, 1996, we considered thc Town's internal COntrol struchlre Io 
dctclnlin6 our auditing proccdurcs for tile purpose of expressing all opinion on the general purposc 
financial statem cnls alld not to provide assurance oil the internal conhol slructore. 

l:lowever, din ing our audit we becam e aware of a m atter lhat is an opporlunity for strengthening intcrna 
controls and operating efficiency. ]'his letter docs not affect our reports dated April 25, 1997, on tile 
genclal pro pose financial statcm cnls of the Town of O il City, Ixm isiana. 

t_q._cdgcd D eposits 

W e also noted during our audit thai the am ount of pledged deposits was not adequate to cover the 
total am ount on deposits that exceeded FD IC i~)surance with Bank O ne at D ecem ber 31, 1996. 

W e recommend that the Town evaluate total deposits at the end of each m onth to determ ine if thcre 
are adequate pledged deposits. 

W e ".viii review the status of these com m ents during our next audit engagem ent. W e have aheady 
discussed these com m ents and suggestions with various Town officials, and we will be pleased to discuss 
them in further detail at your convenience. 

Sincerely, 

t.a-.c' 
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TO W N O F O IL CITY , LO U ISIA N A  

N otes to Financial Statem ents 
D ecem ber 31. 1996 

1. Summary of Significant Accotmtiag Policies (Continued) 

L. lnterfond Transactions (Continued) 

All other intcrftlnd tlallsactions, except qnasi-.cxternal transactiolas and reimburselnents, arc rcportct 
as transfers. Nonrcctnrblg or lion-routine perln~lnent transfers of equity are rcporlcd as rcsJdtla] 
equity transfers. All other bltclfund translers ~ll'c reported as operating trmasfers. 

M . Property Taxes - Tile Town levies taxes on real and business personal property locatcd within its 
boundaries. Property taxcs are levied by the Town on property values assessed by thc Caddo Paris 
Tax Assessor and approved by the State of Louisiana Tax Colnnaission. 

Town property tax revenues arc recognized when levied to tile extent that they result in current 
rcceiwlblcs. 

A ssessnlcnl date 
Levy datc 
Tax bills m ailed 
Total taxes are due 
Penalties and interest are added . 
Lien date 
Tax sale - 1995 delinquent property 

10%  
10%  
15% 
15%  
15%  
25%  

Pr O l2_ej~--Tax Calendar 

January 1, 1996 
N ot later than June 1, 1996 

N ovcm bm 15, 1996 
D ccem bm 31, 1996 

Janumy 1, 1997 
N o set policy 
N o set policy 

Land 
Residential Inlprovenaents 
~ Industrial Inlprovgnlcnts 

M achinery 
Com lncrcial hnprovem ents 
Public Scrvice Properties - 
cxcluding land 

A it-evaluation of all property is required to bc com pleted no less than every four years. A rc 
cvahm tion was com pleted for the tax roll ol January l, 1996. 

N. Com parative Data - Comparative totals for the prior year have bccn presentcd in the accompanying 
general purpose fina1~cial statem ents ill order to provide an understanding of claanges ill the Town's 
financial position and operations. H owever, presentation of prior-year am ounts by fund type have not 
|~,Cell presenled ill each of the stalClllgnts since tbcir ioclusions would nlakc the statem ents lllldl.l[y 
com plex and difficult to rcad. 

O. Total CohllllllS on Colnbilled Slateluents - Total COIUlIIllS Oll the combined statelncnts arc captioned 
'~M em oralldun/O nly" to indicate that they are presented only to facilitate financial analysis. D ata in 
these colunm s do not present financial position or results of operations in conform ity with generally 
accepted accounting principles. Neither is snch data comparablc to a consolidation, lnterfund 
clim inations have not been m ade in tile aggregation of this data. 


