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TOWN OF OIL CITY, LOUISIANA

Combincd Statement of Revenues, Expenditurcs, and Changes
in Fund Balance - All Governmental Fund Types

Year Ended DDecember 31, 1996

Totals

Governmental Fund Types (Mcmorandum Only)

Special
Revenue Dbt
General Funds Service 1996 1905
Revenuces:
Taxcs $ 46,111 § 135767 § - $ 181878 § 170,834
[icenses and pernuts 43,584 - - 43 584 37,048
Intcrgovernmental 11,1060 - - 11,166 11,607
Grant funds - - - - 25,000
I“incs 78,000 - - 78,600 83,541
Scrvice charges - 43,302 - 43,362 42,5472
Intcrest 71,874 11,791 203 19,868 11,891
Miscellancous 2,435 198 - 2,633 4,339
Total revenues 189.836 101,118 203 381.157 386,802
Iixpenditures:
Currcnt opcrating:
Admimstrative 47,118 - - 47118 40,355
I.aw cnforcecment 67,338 - - 67,338 80,562
Sanitation 12,585 69,8872 - 82,467 87,999
Utilitics 30,476 - 30,470 30,873
Grant cxpenses 20,888 - 20 888 17,157
Debt service: - - -
Principal retirement - - - 21,000
Intcerest and {iscal charges - - - 1,050
Capital projccts 14,368 - 14,368 14,013
Total expenditurcs 127,041 135,614 - 202,655 293,009
Itxcess (deficiency) of revenues
over expenditures 62,795 55,504 203 118,502 93793
Fund balance at beginning of
year 239967 362,861 (2,092) (600,730 506,943
J'und balance at end of year $ 302,762 §_ 418,365 (1,889) §_ 719,238 600,736
Scc the accompanying notes to linancial statemenls. 3




TOWN OF OIL CITY, LOUISIANA

Combincd Statement of Revenues, Expenditures and Changes in Fund Balance -
Budget (GAAT Basis) and Actual - General and Special Revenue Funds
Ycar Ended December 31, 1990

Revenues:
Taxcs
Licenscs and permits
Intcrgovernmental
Grant {funds
Fimcs
Scrvice chargces
Intcrest
Misccllancous
Total revenucs
Ixpenditures:
Currcent:
Administrative
[L.aw cnlforccment
Sanitation
Utilitics
Grant Cxpenscs
Capital projccts
Tofal expenditures
Excess of revenues over expenditures
Fund balance at beginning of ycar

IFund balance at end of year

Sce accompanying notes to financial statements.

Goeneral Fund

Budect

41,850
33,105
11,600

—

65,000

5,000
2,840

159,395

47,449

86,080
13,035

Frs

147,104

12,231

239,967

3

252,198

__Actual

Y

40,111
43,584
11,166

78,600

7,874
2,435

189,830

47,118

67,338
12,585

127.041

62.795

239967

N

302,762

Variance-
IFavorable
(Unfavorablc)

$

4,261
10,479
(434)

13,600

=

2,874
{405)

30,441

331
18,742
1,050

-

20,123

50,504

50,564
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Spccial Revenue Fund

Budgel

$ 138,000

25,000

35,500
5,000

203,500

-

57,845
32,000
20,000
85,000

194,845

8,655
362,86
$ 371,516

Actual

$ 135,767

L
-

43,362
11,791
- 198
191,118

69,882

30,476
20,888
. 14,368

135,614

Variance-
Favorable
(U nf avorable)

$ (2,233)

-
-

(25,000)

7,802
0,791
198

(12,382)

55,504
362,801

(12,037)
1,524
(888)
70,632
59231,

e

418,365

46,849

$ 46,849

Totals (Mcmorandum Only)

Budgcet

$ 179,850
33,105

11,600

25,000

65,000

35,500

10,000

2 840

362,895

47,449
86,080
71,480
32,000
20,000
85,000

Actual

$ 181,878
43,584
11,166
78,600
43,302
19,6065

2,633

380,954

$

Variance-
FFavorablc
(Unfavnrahlc)

2,028
10,479
(434)
(25,000)
13,666
7,862
9,665

342,009

20,880
602,828

47,118
67,338
82,467
30,476
20,888
14,368

(207)
18,059

262,055

118,299
602,828

331
18,742
(10,987)
1,524

(888)
70,632

79,354

> 023,714

$ 721,127

97,413

97,413




TOWN OF OIL CITY, LOUISIANA

Notles to Financial Statcments
Deccember 31, 1996

The Town of Qil City was incorporated in 1945 under the provisions of the Lawrason Act. ‘the Town
operates under the Mayor-Board of Aldermen form of government.

1. Summary of Significant Accounting Policies

The accounting and reporting policics of the Town of Oil City conform to gencrally accepted accounting
principles as applicable to governments. Such accounting and reporting procedurcs also conform to tihc
requircments of Louisiana revised statucs 24:517 and to the guides sct forth i the "Louisiana Municipal
Audit and Accounting Guide."

The following is a summary of ccrtain significant accounting policics:

A,

1.

Reporting Intity - This report includes all funds and account groups which arc controlled by os
dependent on the Town’s Executive and Legislative Branches (the Mayor and Board of Aldermen).
Contro) by or dependence on the Town was determined on the basis of budget adoption, taxing
authority, authority 1o issuc debt, clection or appointment of governing body, and other gencral
oversight responsibility.

Fund Accounting - The accounts of the Town arc organized on the basis of funds and account groups,
cach of which is considered a scparate accounting cntity. The opcerations of cach fund are accounted
for with a scparatc sct of sclf-balancing accounts that comprisc its asscts, habilitics, fund equity,
revenues, and cxpenditurcs. Government resources are allocated to and accounted for 1 mdividual
funds bascd upoen the purpose for which they arc to be spent and the means by which spending activitics
arc controlled. The [ollowing funds and proup of accounts are uscd by the Town:

Governmental Funds

General Fund - The Genceral Fund is the gencral operating fund of the Town. All financial resources,
excepl those required to be accounted for in another fund, are accounted for in the General FFund.

Special Revenue Fund - The Special Revenue Fund 1s used to account for the proceceds of spealic
revenue sources that arc legally restricted to expenditures for specific purposcs.

Debt Service Fund - 'The Debt Scervice Fund is uscd to account {or the accumulation of resources for,
and the payment of, general long-term debt including principal, intercst, and rclated costs.

Capital Projects Fund - The Capital Projects Jsund accounts for all financial resources vsed for the
acquisition or construction of major capilal facititics.

General Fixed Assets and General Long-term Debt Account Groups

General Fixed Assets - The Genceral Fixed Asscts Account Group is uscd to account for fixed asscts
uscd in governmental fund type operations for control purposcs. All fixed asscts arc valued at
hislorical cost or cstimaled bistorical cost i actual historical cost is not available. Donated fixed
asscis arc valucd at their estimated fair value on the date of donation. No depreciation 1$ recorded
on genceral fixed asscts.

General Long-term Debt - The General Long-term Debt Account Group is used to account for long-
term liabilitics to be financed from government funds.




TOWN OF OIL CITY, LOUISIANA

Notes to Financial Statements
December 31, 1996

I. Summary of Signilicant Accounting Policies {Continued)

I, Investment Sccurities - Investment sccurilics arc stated at cost, adjusting for amortization of
premiums and aceretion of discounts computed using the intercst method. Management intends (o
hold such mvestments (o maturity,

G. Inventorics - Inventory of supplics in the Proprictary Fund is not matcrial and is charged to
opcrations as purchascd.

1. Bad Debts -~ Uncollectible amounts duc for the ad valorem taxcs reccivables arc recopnized as bad
debts through the establishment of an allowance account at the time information becomes available
which would indicate the uncollectibility of the particular reecivable. The allowance {for uncollectible
ad valorem taxes was §$1,975 and $2,200 at December 31, 1996 and 1995, respectively,

L. Property, Plant, and Equipment
General Fixed Assets Account Group

R
I'ixed asscts in governmental fund type operations arc accounted for in the General Fixed Asscts
l Account Group, rather than in governmental funds. Public domain ("infrastructure”) general fixed
asscts, imcluding roads, bridges, curbs and gutters, strects and sidewalks, drainage systems and lighting
systems arc not capitalized along with other general fixed assets. No depreciation has been providcd
l On such asscis.
J. Compensated Abscnces - The Town of Oil City has the following policy relating to vacation and sick
l lcave:

Vacation - {ive days after onc continuous year of scrvice; ten days after two continuous ycars of scrvice
and thereafter. Vacation days must be used in the calendar year of entiticment. Unused days do not
accruc.,

Sick leave - limited to ten days at {ull pay. Days must be used within the calendar year and do not
accruc,

The cost of current lcave privileges, computed in accordance with GASB Codification Scetion C60, is
recognized as a current-ycar expenditure in the governmental funds, when leave is actually taken.

K. IFund Equity -

Reserves - Rescrves represent those portions of fund equity not appropriable for cxpenditures or
Icgally scrrated for a specific future use.

Designated fund balances - Designated fund balances represent tebtative plans {or future use of
financial resources.

L. Interfund Transactions -
Quasi-cxternal transactions arc accounted for as revenucs or expenditures. Transactions that
constitutc reimbursements to a fund for expenditures initially made from it that are propcrly

apphicable to another fund are recorded as expenditures in the rcimbursing fund and as reductions of
cxpenditures in the fund that is reimbursed.

"/
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INDEPENDENT AUDITOR’S REPORT .

The Honorable Todd A. Hopkms, Mayor
and the Mcmbers of the Board of Aldermen of
The Town of Oil City, Louisiana

We have audited the accompanying general purposc financial statements of the Town of Oil City, Louisiana,
as of December 31, 1996, and for the year then ended, as listed in the accompanying table of contents. These
acneral purpose {inancial statements are the responsibility of the Town’s management, Our responsibility js
te express an opmion on these general purpose {inancaal statements based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards and Government Auditing
Standards, 1ssued by the Comptroller General of the Umted States. Those standards require that we plan and
perform the audit to oblain reasonable assurance about whether the general purposc financial statemernits are
free of matenal misstatement. An audit includes examining, on a test basis, cvidence supporting the amounts
and disclosures in the general purpose financial statements. An audit also includes assessing the accounting
prmciples used and significant estimates made by management, as wcll as evaluating the overall general
purposc fmancial statcment presentation. We belicve that our audit provides a reasonable basis for our
OpINIoN.

In our opinion, the gencral purpose financial statements referred fo above present fairly, in all material
respects, the financial position of the Town of Qil City, Louisiana, as of December 31, 1996, and the results
of 118 operations for the ycar then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issucd a report dated April 25, 1997 on our
consideration of the Town of O1l City, Louisiana’s internal control structure and a report dated April 25, 1997
on 1ts comphance with laws and rcgulations.

Our audit was made {or the purposc of forming an opinion on the basic financial statements taken as a wholc.
The Schedule of Compensation paid the Mayor and the Board of Aldermen on page 12 is presented for the
purpose of additional analysis and is not a required part of the general purpose financial statements of the
Town of Oil City, Louisiana. Such information has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects
i1 relation to the general purpose financial statements taken as a whole.

< /,_M:ri\ ML\L\JO

Certified Péblic Accountants

Apnl 25, 1997
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TOWN OF OIL CITY, LOUISIANA

Noles 1o Financial Statements
December 31, 1996

Cash and Investments

At Dceember 31, 1996, the carrying amount of the Town’s deposits was $705,166, and the bank balance
was $703,482. The bank balances were covered by federal depository insurance and/or collateralized by

the pledge of sccuritics as required by law, however, Bank Onc was undecr collaterized by $32,975. The
Town has a three-party safckeeping agrecment between the Town, Citizens Bank & Trust - Vivian and
Bank Onc, Oil Cily, Louisiana.

The carrying amount of the Town’s deposits of cach fund are comprised of the following:

Cash Investments Total
General Fund $ 144,452 h 152,218 $ 290,670
Spccial Revenue Funds 73,837 326,733 400,570
Debl Service Fund 7,920 - 7,926
$ 220215 % 478951 % 705,166

The Town’s deposits are catcgorized to give an indication of the level of risk assumed by the Town at
ycar cnd. Category 1 includes deposits that arc insurcd or registered or for which the sccuritics arc
heid by the Town or 1ts agent in the Town’s name. Category 2 includes uninsured and unregistered
deposits for which the sccuritics arc held by the counterparty’s trust departinent or agent in the Town’s

“name. Category 3 includes uninsurcd and unrcgistered deposits for which the sceuritics are held by the

countcrparty, or by its trust department or agent but not in the Town’s name.

Catcgory
Bank Markct
Dcscription ] 2 3 Balance Value

FDIC Insurance - Bank

Onc $ 100,000 $ - h - $ 100,000 $ 100,000
FDIC Insurance - CB&T 100,000 - - 100,000 100,000
U.S. Treasury Notes -

Bank One 363,120 - 32,975 396,101 363,120
FIILMC - CB&T 107,381 - - 107,381 303,004
Total Caslh and Investments  § 670,507 § - ¥ 32,975 3§ 703482 3 866,130

Investment pools arc undcer the custody of the City Clerk. Investing is performed in accordance with
investment policics complying with State Statutes and the City Charter. Pooled funds may be invested
in: (1) dircct obligations of the United States government to the payment of which the full faith and
credit of the United States government 1s pledged, (2) certificates of deposit at savings and loan
associations and federally msurcd banks when secured by acceptable collaleral, and (3) savings accounts
al savings and loan associations and banks, 1o the cxtent fully insured.
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TOWN OF OIL CITY, LOUISIANA

Notecs to Financial Statements
Dccember 31, 1996

. P’roperty Taxes

For the year ended Deceimber 31, 1996, taxes of 14.00 mills were levied on property with asscesscd

valuations totaling $2,500,460 and were dedicated as follows:

Sewerage and StrCels . .. o e e e

Total taxcs levied were $35,0006.

. Receivables

As of Dceecember 31, 1996, reccivables consisted of the {ollowing:

General
Properly taxes $ _
Lcss allowance for bad debts -
Housing authority 7,940
Service charges -
$ 7,940

. Interfund Receivables, Payables

A summary of interfund reccivables and payables is as follows:

.......

Spccial

Revenuc

14,644
(1,975)

-

3,691

16,360

Interiund
Pavablc

9,815

Intcriund
Recewvable
specaial Revenuce $ 9 815
Dcbt Scervice 3
§ 9.815

9815

Restricted Cash

14.00 malls

Restricted cash in the special revenue fund consists of rural development grants received that have not

been expendced as of December 31, 1995.
Changes in Fixed Assets

A summary of changes 1n gencral {ixed assets 1s as {ollows:

Balancc
Dceember 31,
1996

40,254
1,212,986
1,437,004

377,042

Balance
January 1,
1996 Additions Dcletions

Land $ 40,254  $ - D
Buildings and structures 1,212,986 -
Improvements 1,437,004 -
LEquipment 363,274 14,368

Total % 3053518 § 14368 %

3,007 886

10




TOWN OF OlL CITY, LOUISIANA

Notes to Financial Statements
Dccember 31, 1996

8. IFund Deflicits

The following individual fund has a deficit in the reserved fund balance at December 31, 1996:

Deficit Amount

Dcbt service fund $ 1,889

9. Commitments and Contingencics

The Town 1s exposcd to various risks of loss related to torts; theft of, damage 1o and destruction of
asscts; crrors and omissions; injurics to ecmployces; and natural disasters. The Town carrics commerciil
insurance for all risks of loss, including workers’ compensation and cmployee health and accident
isurance, Scttlements have not exceeded insurance coverage in any of the past three fiscal years.

‘The Town partcipates in certain federal and state assisted grant programs. These programs arc subject
to program compliance audits by the grantors or their represcntatives. Any lability for reimbursement
winch may arise as the result of these audits is not belicved to be material.

Various claims and Jawsuits arc pending against the Town. In the opinion of management, the
potential Joss on all claims and lawsuits will pot be significant to the Town’s financial statements.

[0. Related Parly Transactions

Procedures, observations, and inquirics did not disclose any material related party transactions for the
fiscal ycar cnded December 31, 1996.

11




TOWN OF OIL CITY, LOUISIANA
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TOWN OF OIL CITY, LOUISIANA

Schedule of Mayor’s and Alderman’s Compensation
IFor the Year Ended December 31, 1996

During 1996 the following amounts were paid to the Mayor and Town Alderman:

Todd A. Hopkins - Mayor’s Salary - $ 2,400
Aldermen - per diem:
Becky Bagley $ 675
Donnie Jackson 625
James Sims 625
John T. We¢aver 675
Mark Woolridge 675 3,275
Total $ 5,675

The current elected officials arc as follows:
Office expiration daile - December 31, 1996
Mayor Todd A. Hopkins

Aldermen: Becky Bagley
Donnie Jackson
James Sims
John T. Wecaver
Mark Wooldidge

Chicf of Police: Richard Michac] Knight

12




1. e

TOWN OF O]L CITY, LOUISIANA

Notcs to Financial Statements
Dccember 31, 1996

1. Summary of Significant Accounting Policics (Continued)

1

Ic.

C. Basis of Accounting - Thc accounting and f{inancial rcporting trcatment applicd to a fund

1s determuned by its mcasurement focus. All governmental funds arc accounted {for using a currcent
financial resources mcasurcment focus. 'With this mcasurement focus, only current asscts and
currcnt liabilitics generally are included on the balance sheet. Opcerating statcments of thesce funds
present increcasces (1.c., revenucs and other financing sources) and decrcases (i.c., expenditures and
other financing uscs) m net current asscls.

The modificd accrual basis of accounting is used by all governmental fund types. Under the
modificd accrual basis of accounting, revenucs are recognized when susceptible to accrual (1.e., whcn
they become both measurable and available). "Measurable” means the amount of the transaction
can be determined and "available” means collectible within the currcnt period or soon cnough
thereafter to be used to pay habilitics of the current period. The government considers property
taxcs available if they arc collecied within 60 days after year end. A onc-ycar availability period is
uscd for revenuce recognition for all other governmental revenues. Expenditures arc recorded when
the related fund Lability is incurred.

Thosc revenucs susceptible to accrual arc property taxes, franchise taxcs, mtercst revenuc and
charges for services. Iines, permit and license revenucs are not susceptible o accrual because
gencrally they arc not measurable until received in cash.

Use of Estimates - The preparation of hinancial statements generally requires management to make
cstimates and assumptions that affect the reported amounts of asscts and habilitics and disclosurc of
contimgent asscts and lLabilitics at the date of financial statements and the reported amounts of
revenucs and expenscs dunng the reporting period. Actual results could differ {rom thosc cstimates.

Budgets and Budgetary Accounting - The Town {ollows these procedures in cstablishing the
budgectary data rcllecled in these {inancial statemcents:

1. The Mayor prepares a proposcd budget and submits same to the Board of Aldcrmen no later
than iftcen days prior to the beginning of cach fiscal year.

2. A summary of the proposcd budget is published and the public notified that the proposcd budget
1s availablc for public mnspcction. At the same time, a public hearing is called.

L

A public hearing 15 held on the proposcd budget at lcast ten days after publication of the call for
the hearing.

4. Altcr the holding of the public hearing and completion of all action neccessary to finalize and
mmplement the budget, the budget 1s adopted through passage of an ordinance prior to the
commencement of the fiscal year for which the budget is being adopted.

LN

. The budget ordinance 18 structurcd such that revenucs arc budgeted by source and appropriations
arc budgeted by department and by principal objeet of cxpenditurc. ‘The Board of Aldermen may
revise or amend the budget at its discretion during legally convencd scssions. Management may

amend the budget only below the department level. There were no amendments made to the
budgects for 1996 and 1995.

6. Thc Town ulihzes formal budgetary intcgration as a management control device for all funds.

£
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL -
STRUCTURE BASED ON AN AUDIT OF GENERAIL PURPOSE OR
BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Todd A. Hopkins, Mayor
and the Members of the Board of Aldermen of
The Town of Oil City, l.ouisiana

We have audited the general purpose inancial statements of the Town of Oil City, Louisiana, as of and fo)
the ycar ended December 31, 1990, and have 1ssucd our report thereon dated April 25, 1997.

We bave conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the gencral purpose financiul
statements are {ree of material misstatement.

In planning and performing our audit of the general purpose financial statements of the Town of Oil City,
I.ouisiana, for the year ended December 31, 1996, we considered its internal control structure in order to
determine our auditing procedures for the purpose of expressing our opinion on the general purpose {inancial
statcments and not 1o provide assurance on the internal control structure.

The management of the Town of Ol City, Lousiana, is responsible for establishing and maintaining an
internal control structure. In {ulfilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal control structure policies and procedures. The
objectives of an nternal control structure are to provide management with reasonable, but not absoluic,
assurance that asscts are safcguarded against loss {rom unauthorized use or disposition, and that transactions
arc executed in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in accordance with generally accepted accounting principles. Because of inherent
lirnitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is subject to the risk that procedurcs may
become madequate because of changes in conditions or that the ¢ffectiveness of the design and operation of
policies and procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control structure policies and
procedures n the following catcgories: cash and cash equivalents, receivables, property and equipment,
payables and accrued habilities, debt, and fund balance.

For all of the internal control structure categories histed above, we obtained an understanding of the design
of relevant policies and procedures and whether they have been placed in operation, and we assessed control
risk.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be matenal weaknesscs under standards established by the American Institute of
Certified Public Accountarnits. A material weakness is a reportable condition in which the design or operation
of one or more of the specific internal control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in relation to the general purposc fmancial
statements being audited may occur and not be detected within a timely period by employces in the normal

course of performing their assigned functions. We noted no matters involving the internal control structure
and i1ts operation that we consider 1o be material weaknesses as defined above.
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However, we noted a matter involving the internal control structure and its operation that we have reporicd
to the management of the Town of Oil City, Louisiana, in a separate letter dated April 25, 1997.

Thisreport s intended for the information of Management and the Board of Aldermen. However, this report
1< a matter of public record, and its distribution is not limited.

S f"_zL % R
Certified Pé#dlic Accountants

April 25, 1997
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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS
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INDEPENDIENT AUDITOR’S REPORT ON COMPLIANCE
BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Todd A. Hopkins, Mayor
and the Memberg of the Board of Aldermen of
The Town of Oil City, Louisiana

We have audited the general purposc financial statements of the Town of Oil City, I.ouisiana, as of and for
the year ended Decenber 31, 1996, and have 1ssued our report thercon dated Apnl 25, 1997,

We conducted our audit 1n accordance with generally accepted auditing standards and Government Auditing
Standards, issucd by the Comptroller General of the United States. Those standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonable assurance about whether the gencral purposc
financial statements are free of materia) misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the Town of Oil City, Louisiana 1s the
. responsibibity of the Town of O1l City, Louisiana’s management. As part of obtaining reasonable assurance

about whether the financial statements are free of matenal misstatcment, we performed tests of the Town of

Oil City’s compliance with certain provisions of Jaws, regulations, contracts, and grants. Howcever, the objective

of our audit of the general purpose {inancial statements was not to provide an opinion on overall compliance
l with such provisions. Accordingly, we do not express such an opinion.

The results of our tests mdicate that, with respect to the items tested, the Town of Oil City complied, 1n all
maltenal respects, with the provisions referred to i the preceding paragraph. With respect {0 ilems not tested,

nothing came to our attention that caused us to belicve that the Town of O1l City had not complied, in all
material respeets, with those provisions.

This reportisintended for the information of Management and the Board of Aldermen. However, this report
1S a matter of public record, and its distribution is not limited.

Certified Public Accountants

Apnl 25, 1997
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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS | Lne
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April 25, 1997

The Honorable Todd A. Hopkins, Mayor
and the Mcmbers of the Board of Aldermen of
The Town of O1l City, 1.ouisiana

In planning and performing our audit of the general purpose financial statements of the Town of Oil City,
I.ouisiana, for the year ended December 31, 1996, we considered the Town’s internal control structure to
determine our auditing procedurcs for the purpose of expressing an opinion on the general purposc
financial statements and not to provide assurance on the internal control structure,

] lowcver, during our audit we became aware of a matter that 1s an opportunity for strengthening intcrnal
controls and operating efficicncy. This letter docs not atfect our reports dated April 25, 1997, on the
general purpose financial statements of the Town of Oil City, Touisiana.

Pledgced Deposits

We also noted duning our audit that the amount of pledged deposits was not adequate to cover the
total amount on deposits that exceeded FDIC msurance with Bank One at December 31, 1996.

We recommend that the Town evaluate total deposits at the end of each month to determme if there
arc adequate pledged deposits.

Wwe will review the status of these comments during our next audit engagement., We have already
discussed these comments and suggestions with various Town officials, and we will be pleased to discuss

them in further detail at your convenience.

Sincerely,

S5 pnTh 70_1(_\ L_L-fa

Certilied Public Aéfountants
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TOWN OF OIL CITY, LOUISIANA

Notcs to Financial Statcments
Dcecember 31, 1996
1. Summary of Significant Accounting Policies (Continued)
L. Interfund Transactions (Continued)
All other interfund transactions, cxcept quasi-cxternal transactions and reimbursements, arc reported

as transfers. Nonrccurring or non-routine permancnt transfers of cquity arc reported as residual
cquity transfers. All other interfund ranslers arc reported as operating transfers,

M. Property Taxes - The Town levics taxes on real and business personal property located within ats
boundarics. Propcerty taxces arc levied by the Town on property values asscssed by the Caddo Parish
‘Tax Asscssor and approved by the State of Louisiana Tax Commuission.

Town properly tax revenucs are recognized when levied to the extent that they result m current

reccivables.
Property Tax Calendar

ASSCSSIMICIL ALl o v i e e e e e e e January 1, 1990
Lovy dale ... e e Not later than Junc 1, 1996
Tax bills maticd . . . . o e e e e e e e November 15, 1996
Total taxcs arc duc ... . Dccember 31, 1996
Penaltics and interest arc added ... . oo e e January 1, 1997
Licn date ... .... T N No sct policy
Tax sale - 1995 delinquent properly . ... o NoO sct policy

Property taxes levied for the current year arc recognized as revenues, cven though a portion is
collcctible in the peniod subscquent Lo the levy., Assessed valucs arc cstabhshed by the Caddo
Parish Tax Asscssor cach ycar on a uniform basis at the following ratios to fair market valuc:

012772 O Land
1096 o e Residential Improvements !
1506 o oo o e e e Industrial Improvements
15% ......... e e e e e e e e e Machincry
159 « o e e Commercial Improvements
2D e e e e e Public Scrvice Propertics -

cxcluding land

A re-cvaluation of all property is required to be completed no less than cvery four ycars. A re-
cvaluation was complcted for the tax roll of January 1, 1996.

N. Comparative Data - Cornparative totals for the prior year have been presented i the accompanying
pencral purposce financial statements in order to provide an understanding of changes i the Town’s

{inancial position and operations. Howcever, presentation of prior-year amounts by fund type have not
Leen prescented in cach of the statements since thenr inclusions would make the statements unduly
complex and difficult to rcad.

0. Total Columns on Combined Statements - Total columns on the combinced statcments arc captioncd
“Memorandum Only” to indicate that they arc presented only to facibitate financial analysis. Data in
these columns do not present financial position or results of operations in conformity with gencrally
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund
climinations have not becen made in the aggregation of this data.




