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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 

WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR 
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

The Board of Commissioners 
Morgan City Harbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 
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We have audited the general purpose financial statements of the Morgan City 
Harbor & Terminal District, as of and for the year ended June 30

, 1996, and have 
issued our report thereon dated Ju]y 19 , 1996 . 

In connection with our audit of the general purpose financial statements of 
the Morgan City Harbor & Terminal District:, and with our consideration of the 
District's control structure used to administer federal financial assistance 
programs, as required by Office of Management and Budget Circular A-128 , Audits of 
State and Local Governments we selected certain transactions applicable to certain 

nonmajor federal financial assistance programs for the year ended June 30, 1.996. 
As required by OMB Circular A-128, we have performed auditing procedures to test 
compliance with the requirements governing types of services allowed or unallowed; 
matching; level of effort or earmarking requirements; and reporting that are 
applicable to those transactions. Our procedures were substantially less in scope 

than an audit, the objective of which is the expression of an opinion on the Morgan 
City Harbor & Terminal District's compliance with these requirements . Accordingly , 
we do not express such an opinion . 

With respect to the items tested, the results of those procedures disclosed 
no material instances of noncompliance with the requirements listed in the preceding 
paragraph . With respect of items not tested, nothing came to our attention that 
caused us to believe that the Morgan City };arbor & Terminal District

, had not 
complied , in all material respects, with those requirements . Also , tile results of 
our procedures did not disclose any immaterial instances of noncompliance with those 
requirements. 

This report is intended for the information of the Morgan City ]larbor & 
Terminal District's Board of Commissioners. However

, This report is a matter of 
public record and its distribution is not limited . 

Morgan City , Louisiana 
July 19, 1996 

Darnall, Sikes, K older, Frederick & R ainey 
A Corporation of Certified Public Accountants 
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MORGAN CITY ILARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Gontlnued) 

the primary term of the lease (first adjustment period) may not exceed 
$48,000. The rental for the four ten year renewal (option) periods may 
range from the minimal rental of $36,000 to the maximum of $64,000 for 
the first option period, $85,333 for the second option period, $113,777 
for the third option period and $151,702 for the fourth and final option 
period. 

A lease eonunencing June 3, 1991, for a servitude throu~, the 
seawall opening of Federal Avenue to be used for access to the dock and 

waterfront property described above with an annual rental of $1,200. 
The rental is for a period of three years with an option to renew for an 
additional ten years. 

Minimum future rental payments under non-cancelable operating 
leases, having remaining terms in excess of one year as of June 30, 
1996, for each of the next five years are: 

Year Ended June 30 

1997 
1998 
1999 
2000 
2001 

DesiGnation of Fund Balance 

Amount 

$214,000 

The District has designated $500,000 of its fund balance for complete 
assurance to the United States Army Corps of Engineers. In the amended act 
of Assurance of Agreement and Designation dated August 14 , 1973, the l)istr~ct 
has given continuing assurances to contribute 25~ of the construction costs 

of the Atchafalaya River and Bayou Boeuf, Black and Chene Projects. Payments 
contributed in prior years toward these guarantees reduced the total amount 

designated at June 30, 1996 to $402,050. 

In accordance with the grant agreements that the District has executed 
with the State of Louisiana, the District is required to fund a portion of 

the wharf construction projects. The State of Louisiana will fund 75~ of the 
cost of the project. The District will match the remaining 25~. Therefore, 
at June 30, 1996, the District has designated $490,000 of fund balance as a 
guarantee that the 259 local matching funds are available . 
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MORGAN CITY HARBOR AND TERMINAL DIBIRICI 
STATE OF LOUISIANA 

General Fund 

Statement of Expenditures Colapared to Budget (GAAP Basis) 
Year Ended June 38, 1996 

With comparative Actual Amounts for Year Ended June 30, 1995 

Current - 
Economic port development - 
Administrative: 
Salaries 
Personnel related benefits 
Office supplies 
leLephone 
MisceLlaneous 
JanitoriaL/po st control 
Insurance 
Legal retainer 
Legal fees 
Auditor fees 
Security 
Repairs arid maintenance 
Supplies 
Rank charges 
Deduction from ad valorem 
taxes for- 
Retirement system 

To[a( adm inistrative 

Promotional: 
Promotion 
Autor~obiLe expo nse 
Con(~rer~ce ar~Ki travel 
Advertising and dues 

Total prom otiona 

DeveLopment: 
Port consultant fees 
Engineering 
Engineering retainer 
Repairs and maintenance 

Total development 

Rental 
Faci 
utit 

Port opo rations: 
Contracted services 
Repair~ and maintenance 
SuppLies 
Security 
$uet 
Miscel I aneous 

Iota[ port operations 

Capital outlay: 
Leasehold ir~orovements 
Equipment 
Wharf project 

Total capital outlay 

Total expenditures 

Budget Actual 

$146,370 
30,900 
10,250 
14,250 
6,800 
5,200 
60,900 
1,800 
19,000 
8,700 

6,200 
2,000 

12,464 
324,834 

8,700 
4,200 
23,000 
12,500 
48,400 

79,050 
2,000 
1,800 
1,145 

83,995 

42,000 
10,000 
52,000 

61,000 
5,000 
5,700 

2,200 
73,900 

117,500 
200,000 
317,500 

50,130 
31,145 
I0,124 
13,445 
10,273 
5,106 
76,635 
1,800 
22,121 
8,686 

6,783 
1,710 

12,464 
350,422 

9,169 
3,847 
23,035 
11=521 
47,572 

79,050 
2,221 
1,800 
1,122 
84,193 

41,927 
10,144 
52,071 

44,575 
I0,448 
3,715 
1,410 
1,501 
2,115 
63,764 

129,395 
209,146 
338,541 

Variance - 
Favorable 1995 

(UnfavorabLe) Actual 

$ (3,760) $ 1 
(245) 
126 
805 

(3,473) 
94 

(15,735) 

(3,121) 
14 

(583) 
290 

13~ Ie6 
(25,588) 342,479 

73 
(144) 
(71) 

(11,895) 
(9,146) 
(21,041) 

9,288 
1,754 
13,337 
14,350 
30,729 

88,647 
27,118 
1,800 
4,469 

122,034 

47,317 
9,225 
56,542 

$900,629 $936,563 $(35,934) $5,411,125 
=====~== ======== = ====~== ====~~ 
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MORGAN CITY IIARBOR AND TERMINAL I)ISTRIGT 
STATE OF LOUISIANA 

Schedule of Federal Financial Assistance 
Year Ended June 30. 1996 

A~encv/Pro~ram Grant Title 

Department of Commerce: 
Grants and Loans for Public 

Works and Development 
Facilities 

Total nonmajor federal 
assistance 

Federal Federal Grant Expended 
CFDA Assistance Funds This 

Number I.D. Number Earned Year 

26 

$49,883 $49,883 

$49,883 $49,883 
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INDEPENDENT AUDITOR 'S REPORT ON SCHEDULE OF FEDERAL 
FINANCIAL ASSISTANCE 

The Board of Cozmnissioners 
Morgan City Harbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 

Ol{~ces: 
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We have audited the general purpose financial statements of the Morgan C~ty 
}]arbor and Termlnai District, a component unit of the State of Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated July 19, 
2996. These genera] purpose financial statements are the responsibility of the 
Morgan City Harbor and Terminal District's management. Our responsibility Js to 
express an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptroller General of the 
United States, and the provisions of Office of Management and Budget Circular A -128, 
Audits of State and Local Governments . Those standards and OMB Circular A -]28 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. 
An audit ~ncludes examining, on a test basis, evidence supporting the amounts and 
disclosures Jn the general purpose financia] s~atements. An audit also inc]udes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation . We 
believe that our audit provides a reasonable basis for our opinion . 

Our audit was conducted for the purpose of forming an opinion on the general 
purpose financial statements of the Morgan City }[arbor and Terminal District taken 
as a whole. The accompanying Schedule of Federal Financial Assistance is presented 
for purposes of additional analysis and is not a required part of the general. 

purpose financial statements. The information in that schedule has been subjected 
to the auditing procedures applied in the audit of the general purpose financial 
statements and, in our opinion , is fairly presented in all material respects ~n 
relation to the general purpose financial statements taken as a whole. 

Morgan City , Louisiana 
July 19, 1996 

Darnall, Sikes, K older, Frederick & R ainey 
A Corporation of Certified Public Accountants 
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This report is intended for the information of the Morgan City llarbor and 
Terminal District's Board of Commissioners . Ilowever , this report is a matter of 
public record and its distribution is not limited. 

Morgan City , Louisiana 
July 19, 1996 

Darnall, Sikes, K older, Frederick &  R ainey 
A Corporation of Certified Public Accountants 
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We noted one certain matter involving the internal control structure and its 
operation that we consider to be a reportable condition under standards established 
by the American Institute of Certified Public Accountants. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the 

design or operation of the internal control structure that, in our judgment, could 
adversely affect the Morgan City Harbor and Terminal District's abi]ity to 
administer federal financia] assistance programs in accordance with applicable ]aws 
and regulations. 

]nadeauat:e Segregation of Accounting Functions 

Finding 

Due to the small number of employees, the District did not have adequate 
segregation of functions within the accounting system . 

Recommendation 

Based upon the size of the operation and the cost-benefit of additiona] 
personnel, it may not be feasible to achieve complete segregation of duties. 

Response : 

No response is considered necessary 

A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that noncompliance with laws and regulations that 
would be material to a federal financial assistance program may occur and not be 
detected with in a timely period by employees in the normal course of performing 
their assigned functions. 

used 
all 
and , 
also 

Our consideration of the internal 
in administering federal financial 

control structure policies and procedures 
assistance would not necessarily disclose 

matters in the internal control structure that might be reportable conditions 
accordingly , would not necessarily disclose all reportable conditions that are 
considered to be material weaknesses as defined above, llowever , we be]ieve the 

reportable condition described above is a material weakness 

This report is intended for the information of the Morgan City Harbor and 
Terminal District Board of Commissioners. Ilowever, this report is a matter of 
public record and its distribution is not limited. 

Morgan City , Louisiana 
July 19, ]996 

Dar,mll, Sikes, K older. Frederick & R ai.ey 
A Corporation of Certified Public Accountants 
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accepted accounting principles, and that federal, financial assistance programs are 
managed in compliance with applicable laws and regulations. Because of inherent 
limitations in any internal control structure, errors, irregularities, or instances 

of noncompliance may nevertheless occur and not be detected. Also, projection of 
any evaluation of tile structure to future periods is subject to the risk that 
procedures may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures may 
deteriorate . 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used In administering federal financial 
assistance programs in the following categories: 

AceountinE Controls 

Cash receipts 
Receivables 

Purchases/disbursements 
Property and equipment 

Accounts payable 
Payroll 

General Ledger 

Administrative Controls 

Political activity 
Davis-Bacon Act 
Civil rights 

Gash management 
Federal financial reports 

Allowable costs/cost principles 
Drug-free Workplace Act 

Administrative requirements 

SDecific ReGuirements 

Types of services allowed 
or una]lowed 

Matching, level of effort and/or 
earmarking requirements 

Reporting 

For all of the internal control structure categories listed above, we obtained 
an understanding of the design of relevant policies and procedures and determined 
whether they have been placed in operation , and we assessed control risk . 

During the year ended June 30 , 1996, the Morgan City llarbor and Terminal 

District had no major federal financial assistance programs and expended 1004 of its 
total federal financial assistance under the following no~najor federal financial 
assistance program : Economic Development - Grants and Loans for Public Works and 
Development Facilities. 

We performed tests of controls, as required by OMB Circular 
the effectiveness of the design and operation of internal control 
and procedures that we have considered relevant to preventing or 
noncompliance with specific requirements, general requirements 

A-128, to evaluate 
structure policies 
detecting material 
, and requirements 

governing claims for advances and reimbursements and amounts claimed or used for 

matching that are applicable to the aforementioned nonmajor program. Our procedures 
were less in scope than would be necessary to render an opinion on these internal 
control structure policies and procedures. Accordingly , we do not express such an 
opinion . 
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INDEPENDENT AUDITOR 'S REPORT ON THE INTERNAL 
CONTROL STRUCTURE USED IN ADMINISTERING 
FEDERAL FINANCIAL ASSISTAN CE PROGRAMS 

The Board of Commissioners 
Morgan City I[arbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 
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125 Rue eelu,egard 
L*fayelte, LA 70502 
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We have audited the general purpose financial statements of the Morgan City 
llarbor and Terminal District, a component unit of the State of Louisiana, as of and 
for the year ended June 30 , 1996, and have issued our report thereon dated July 19, 
1996. 

We conducted our audits in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptroller General of the 
United States, and Office of Management and Budget (OMB) Circular A-128, Audits of 
State and Local Governments. Those standards and OMB Circu]ar A-128 require that 
we plan and perform the audit to obtain reasonable assurance about whether the 
general purpose statements are free of material misstatement. 

In planning and performing our audit for the year ended June 30, 1996, we 
considered the internal control structure of the Morgan City Harbor and Terminal 
District in order to determine our auditing procedures for the purpose of expressing 
our opinion on the District's general purpose financial statements and to report on 
the internal control structure in accordance with OMB Circular A-128. This report 
addresses our consideration of internal control structure policies and procedures 
re]evant to compliance with requirements applicable to federal financial assistance 
programs. We have addressed internal contro] structure policies and procedures 
relevant to our audit of the general purpose financial statements in a separate 
report dated July 19, 1996. 

The management of the Morgan City Harbor and Terminal District is responsible 
for establishing and maintaining an internal control structure . In fulfilling this 

responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal contro] structure policies and 

procedures. The objectives of an internal control structure are to provide 
management with reasonable , but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition , that transactions are executed 
in accordance with management's authorization and recorded properly to permit the 
preparation of genera], purpose financial statements in accordance with generally 
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We have audited the genera] purpose financial statements of the Morgan City 
]|arbor and Terminal District, a component unit of the State of Louisiana, as of and 
for the year ended June 30 , 1996, and have issued our report thereon dated July 19, 
1996. 

We conducted our audit in 
standards. Government Auditin~ Sta 

accordance with 
dards issued by 

generally accepted auditing 
the Comptroller General of the 

United States, and the provisions of Office of Management and Budget Circular A-128, 
Audits of State and Local Governments. Those standards and OMB Circular A-128 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the 
Morgan City Harbor and Terminal District is the responsibility of management. As 
part of obtaining reasonable assurance about whether the general purpose financial 
statements are free of material misstatement, we performed tests of the District's 
compliance with certain provisions of laws, regulations, contracts and grants. 

}lowever, the objective of our audit of the general purpose financial statements was 
not to provide an opinion on overall compliance with such provisions. According]y , 
we do not express such an opinion . 

The results of our test disclosed no instances of noncompliance that are 
required to be reported under Governmental Audit: Standards 

This report is intended for the information of the Board of Commissioners of 
the Morgan City }[arbor and Terminal District. However, this report is a matter of 
public record and its distribution is not limited . 

Morgan City , Louisiana 
July ]9, ]996 

Darnall, Sikes, K older, Frederick &  R ainey 
A Corporation of Certified Public Accountants 
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We noted one certain matter involving the internal control structure and its 
operation that we consider to be a reportable condition under standards established 
by the American Institute of Certified Public Accountants. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the 

design or operation of the internal control structure that, in our judgment, could 
adversely affect the entity's ability to record, process, summarize, and report 
financial data consistent with the assertions of management in the general purpose 
financial statements. 

]n~deou~te Segregation of Accountin~ Functions 

Finding 

Due to the small number of employees, the District did not have adequate 
segregation of functions within the accounting system . 

Recommendation 

Based upon the size of the operation and the cost-benefit of additional 
personnel, it may not be feasible to achieve complete segregation of duties. 

Response : 

No response is considered necessary 

A material weakness is a reportable 
of one or more of the internal control 

condition in which the design or operation 
structure elements does not reduce to a 

relatively low level the risk that errors or irregularities in amounts that would 
be material in relation to the general purpose financial statements being audited 
may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. 

Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be reportable 
conditions and accordingly , would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses as defined above. However, we 
believe the reportable condition described above is a material weakness. 

This report is intended for the information of the Board of Commissioners of 
the Morgan City };arbor and Terminal District. However, this report is a matter of 
public record and its distribution is not limited. 

Morgan City , Louisiana 
July ]9, ]996 

Darrmll. Sikes. K older. Frederick & R ai,ey 
A Corporation of Certified Public Accountants 
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]NDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

The Board of Commissioners 
Morgan City Harbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 
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Lafayelle. LA 70502 
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1 t3 East Bridge $1reet 
Breaux Bridge, LA 70517 

(318) 332-4020 

404 Pete Megre[ 
Abbeville, LA 70510 

(318) 893-5470 

We }lave audited the general purpose financial statements of tile Morgan City 
Harbor and Terminal District, a component unit of the State of Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated July ]9, 
]996. 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standards issued by the Comptroller General of tile 
United States, and the provisions of Office of Management and Budget Circular A-128, 
Audits of State and Local Governments. Those standards and OMB Circular A-128 
require that we plan and perform tile audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. 

The management of the Morgan City Harbor and Terminal District is responsible 
for establishing and maintaining an internal control structure. In fulfilling this 

responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition , and that transactions are 
executed ill accordance with management's authorization and recorded properly to 
permit the preparation of general purpose financial statements in accordance with 
generally accepted accounting principles. Because of inherent limitations in ally 
internal control structure , errors or irregularities may nevertheless occur and not 

be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and 
procedures may deteriorate . 

In planning and performing our audit of the general purpose financial 
statements of the Morgan City }larbor and Terminal District for the year ended June 
30 , 1996, we obtained an understanding of the internal control structure. With 
respect to the internal control structure, we obtained an understanding of the 
design of relevant policies and procedures and whether they have been placed in 
operation , and we assessed control risk in order to determine our auditing 
procedures for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide an opinion on the internal control 
structure . Accordingly , we do not express such an opinion 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 

WITII THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDERA L FINANCIAL ASSISTANCE PROGRAMS 

The Board of Commissioners 
Morgan City Harbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 

OSice~: 

125 Rue geauregard 
klfayeBe, tA 70502 

(31e) ~3~-331Z 

t23tF.Lau~elAvenue 
Eu~ce, L& 70535 
(310) 457+414S 

408W. Cotlon Street 
Vltfe PlaBe, LA 70586 

(31B) 3632792 

113 Fasl Bridge Street 
Bre~ux Bridge, LA 70517 

131e~33~.4o2o 

404 Pete ueg,et 
Abbeville, LA 70510 

(31e)e9~.541o 

We have audited the general purpose financial statements of the Morgan City 
Harbor and Terminal District, a component unit of the State of Louisiana, as of and 
for the year ended June 30 , 1996, and have issued our report tbereon dated July 19, 

1996. 

We have applied procedures to test the Morgan City }]arbor and Terminal 
District's compliance with the following requirements applicable to its federal 
financial assistance program , which is identified in the Schedule of Federa] 
Financial Assistance , for the year ended June 30, 1996: 

Political activity 
Davis-Bacon Act 
Civil rights 

Cash management 
Federal financial reports 

Allowable costs/cost principles 
Drug-free Workplace Act 

Administrative requirements 

Our procedures were limited to the applicable procedures described in the 
Office of Management and Budget's "Compliance Supplement for Single Audits of State 
and Local Governments." Our procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on the Morgan City 
}|arbor and Terminal District's compliance with the requirements listed in the 
preceding paragraph . Accordingly , we do not express such an opinion . 

With respect to the items tested , the results of those procedures disclosed 
no material instances of noncompliance with the requirements listed in the second 
paragraph of this report. With respect to items not tested, nothing came to our 
attention that caused us to believe that the District had not complied , in a]] 
material respects, with those requirements. Also , the results of our procedures did 
not disclose any in~ aterial instances of noncompliance with those requirements, 
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MORGAN CITY HARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Commissioners' ComDensatio 

During the year 
were compensated for 

ended June 30, 1996, none of the following commissioners 
their services to tile District 

Alfred Lippman , President 
Larry J . Doiron , Vice President 
Doyle Berry , Secretary 
Shirley Bailey , Treasurer 
Gary Duhon 
Bernie llunter 
Raymond 
Wallace 

Wade 
Carline 

Ear] Hebert 

itiuation and Claims 

There is 11o litigation pending against the district. Tile United States 

Army Corps of Engineers has billed the Port Commission $456,000 as its share 
of the costs of reacquiring certain rlghts-of-ways in the Atchafalaya River, 

Bayou Chene, Bayou Boeuf and Bayou Black Projects. Management and legal 
counsel for the district are of the opinion that there is little , if any , 
liability thereunder . Therefore, this billing has not been accrued at June 
30 . 1996. 

O11 July I, 1995, the District adopted Government Accounting Standards 
Board (GASB) Statement No. 16 "Accounting for Compensated Absences". The 
cumulative affect of applying GASB No. 16 is reported as a restatement of the 
June 30 , 1994 accrued compensated absences payable. Accrued compensated 
absences payable at June 30, 1994 has increased by $7,894 for the effects of 
this change in accounting principle . 
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MORGAN CITY HARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Wharf Facility 
Construction 

Transit Shed and 
Truck Yard 

Railroad Spur 
Tidewater Point 

Total 

Required 
Project Expended to Future 

Authorization 6/30/96 Committed Financit~ 

$4,236,981 $4,236,981 $ - 

137,996 
13 ,586 
23,342 

$4,411,905 

137,996 
13,586 

__  23,342 

$4,411,905 $ - 

The amount committed is financed with federal and state grants 

(7) Retirement Commitments 

(8) 

All employees of the District who are hired on a permanent basis not 
participating in another public funded retirement system are required to 
participate in the Louisiana State Employees Retirement System . 

State statute requires covered employees to contribute 7.5 percent of 
their salaries to the System . The System required an employer contribution 
equal to 11.9 percent of each covered member's salary for wages paid to 
members. The District's contribution to tile System for the years ended June 
30, ].996, 1995 and ].994 were $28,557, $22,087 and $12,720 respectively, equal 
to the required contribution for each year. 

A publicly available financial report that includes financial statements 
and required supplemental financial information may he obtained by writing to 
the Louisiana State Employees' Retirement System . 

Lon~-Term Leases 

The District ].eases port facilities under operating lease agreements as 
follows: 

A A lease commencing February 1, 1991, for land and buildings to be 
used as a port commission for the regulation , establishment, operation 
and maintenance of navigable waterway systems in the Atehafalaya River 
and other waters of the district. The annual rental of the first nine 

years is $36,000 per year. The rental for the remaining ten years of 

]2 
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MORGAN CITY HARBOR AND TERM INAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 
1 of each year. Taxes are levied in September and are billed to the 
taxpayers by the Assessor in October. Billed taxes are due by December 3], 
becoming delinquent on January 1 of the following year . 

Taxes are budgeted and tlle revenue recognized in the year of the 

assessment, when the majority of the taxes are actually collected. 

The taxes are based on assessed values determined by the Tax Assessor of 
St. Mary Parish and are collected by the Sheriff. The taxes are remitted to 
the District net of deductions for Pension Fund contributions. 

For the year ended June 30, 1996, taxes of 4 .58 mills were levied on 

property with net assessed valuations totaling $86,495,280 and were dedicated 
to paying the administrative, operative and maintenance expenditures of the 
District. 

Total taxes levied during 1996 were $396,148. There were no taxes 
receivable at June 30 . 1996. 

Chan~es in General Fixed Assets 

A summary of changes in general fixed assets follows 

Balance Balance 
July 1 1995 Additions Deletions June 30, 1996 

Equipment $ 86,799 
Leaseho]d Improvements 19,237 
Wharf Equipment ],940,345 
Construction in Progress 

-~ arf Project 4,202,759 
- Transit Shed 
- Railroad Spur 
- Tidewater Point 

Total $6,249,140 

$ 17,321 

112.074 

34 ,222 
137,996 
13,586 
23~342 

$338,541 $ 

$ 104,120 
19,237 

2.052.419 

4 ,236,981 
137,996 
]3,586 
23,342 

$6,587,681 

Construction in progress of $4,411,905 at June 30, 1996, consisted of the 
following: 
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MORGAN CITY IIARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Cash and Interest-Bearin~ Deposits 

Under state law , the District may deposit funds within a fiscal agent 
bank organized under the laws of the State of Louisiana , the laws of any 
other state in the Union , or the laws of the United States. Tile District may 
invest in certificates and time deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At 
June 30, 1996, the District has cash and interest-bearing deposits (book 
balances) totaling $974,098, as follows: 

Demand deposits 
Money market accounts and time deposits 

Total 

$ 1,896 
972,202 

$974,098 

These deposits are stated at cost, which approximates market. Under 
state law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank . The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the 
fiscal agent bank . These securities are held in tile name of the pledging 
fiscal agent bank in a holding or custodJaI bank that is mutually acceptable 
to both parties. Deposit balances (bank balances) at: June 30, 1996 are as 
follows: 

Bank balances 

At June 30, 1996, the deposits are secured as follows 

(3) Investments 

$986,471 

$580,000 
406 471 
$986,471 

Investments made by the District are in the form of U . S. Treasury Bills 
The treasury bills are held by the District's agent in the District's name 

U . S. government securities 

I0 

Carrying 
Amount 

Market 
Value 

$741,515 $746,412 



MORGAN CITY HARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Vacation and Sick Leave 

On October 14 , 1986 , the District adopted an annual and sick 
leave policy for all full-time unclassified civil service 
employees. This policy accrues annual and sick leave based upon 
the length of service . The amount of vacation and sick leave that 
may be accumulated by the employee is unlimited . Upon termination

, 

the employee will be compensated for hours of unused vacation leave 
at the employee's hourly rate of pay . There will be no payment of 
accrued sick leave. 

The liability for unused vacation leave payable at June 30 , 

1996, is estimated to be $7,587, which is accounted for in the 
General Long-Term Debt Account Croup . 

I. Total Columns 

Total columns are captioned Memorandum Only to indicate that 
they are presented only to facilitate financial analysis. Data in 
these columns does not present financial position in conformity 
with generally accepted accounting principles . Neither is such 
data comparable to a consolidation . Interfund eliminations have 
not been made in the aggregation of this data . 

J . Comusrative Data 

Comparative total data for the prior year has been presented 
in the accompanying financial statements in order to provide an 
understanding of changes in the District's financial position and 
results of operations. 

K . Adoption of GASB Statement #?7 

During the year ended June 30, 1996, the Morgan City llarbor & 
Terminal District adopted GASB Statement #27. Accounting for 

gens~ ons oy ~ a~e ano Local ~overllment gmpioy 
statement is effective for periods beginning 
Governmental Accounting Standards Board is 
implementation . 

Although this 
June 15, 1999, the 
encouraging early 



MORGAN CITY ~ RBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

D . Budgetary Practices 

Annually , the district adopts a budget for the General Fund. 
The budgetary practices include public notice of the proposed 
budget, public inspection of the proposed budget, and public 
hearings on the budget. Formal budgetary integration is employed 
as a management control device during the year. The budget is 
prepared on a modified accrual basis, Budget amounts included in 
the accompanying financial statements reflect originally adopted 
budget amounts and all subsequent amendments. All budgetary 
appropriations lapse at the end of each year. 

E. Encumbrances 

Encumbrance accounting, under which purchase orders, 
contracts, and other commitments for the expenditure of monies are 
recorded in order to reserve that portion of the applicable 
appropriation , is not employed by the District as an extension of 
formal budgetary integration in the funds. 

F. Interest-Bearin~ Deposits and Investments 

interest-bearing deposits and investments are stated at cost 
which approximates market. 

G . Fixed Assets and Lon~-Term Liabilities 

The fixed assets used in the governmental fund type operations 
of the District are accounted for in the General Fixed Assets 
Account Group , rather than in the governmental fund . No 
depreciation has been provided on general fixed assets. All fixed 
assets are valued at historical cost. 

Long-term liabilities expected to be financed from 
governmental funds are accounted for in the General Long-Term Debt 
Account Group . 

Account groups are not funds. They are concerned only with 
the measurement of financial position and are not involved with 
measurement of results of operation . 
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MORGAN CITY HARBOR AND TERMINAl. DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

General Fund 

The General Fund, as provided by Louisiana Revised Statute 
33:1422, is the principal fund of the District's office and 
accounts for the operations of the District's office. The 
District's primary sources of revenue are ad valorem taxes, state 
grants and federal grants. Other sources of revenue include state 
revenue sharing and interest earned on investments. Genera] 
operating expenditures are paid from this fund . 

Bag~  of Accountin~ 

Basis of accounting refers to when revenues and expenditures 
are recognized and reported in the financial statements. Basis of 
accounting relates to the timing of tile measurements made, 
regardless of the measurement focus applied. 

The District's records are maintained on the cash basis of 
accounting, ilowever, the accompanying component unit financial 
statements have been converted to a modified accrual basis of 
accounting. Under the modified accrual basis of accounting, 
revenues are recognized when they become measurable and available 
as net current assets. "Measurable" means the amount of the 
transaction can be determined and "available" means collectible 

within the current period or soon enou~l thereafter to pay 
liabilities of the current period. Ad valorem taxes and the 

related state revenue sharing (which are based on population and 
homesteads in the parish) are recorded in the year the taxes are 
assessed. Ad valorem taxes are assessed on a calendar year basis, 
become due on December 31 of each year and become delinquent on 
January I. The taxes are generally collected in December, January 
and February of each fiscal year. Interest earned on time deposits 
is recorded when the time deposits have matured and the income is 
available . Substantially all other revenues are recorded when 
received . 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability is 
incurred except for salaries and accumulated vacation leave , which 
are recognized when paid. 



MORGAN CITY HARBOR AND TERMINAL DISTRICT 
STATE OF LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget 
(GAAP Basis) and Actual - Governmental Fund Type - General Fund 

Year Ended June 30 , 1996 
With Comparative Actual Amounts for Year Ended June 30 , 1995 

Revenues: 
Taxes - ad valorem 
]ntergovernmental 
Miscellaneous 

Interest 
Rental 

Total revenues 

]996 
Variance - 
Favorable 1995 

Budget Actual (Unfavorable) Actual 

$ 385,000 $ 399,036 
12 .632 

80 ,000 
168,420 
633 420 

Expenditures: 
Current - 

Economic port development 
Administrative 324 ,834 
Promotional 48,400 
Devo]opmont 83,995 
Rental 52,000 

Port operations 73,900 
Capital outlay - 

Leasehold improvements 
Equipment 
Construction in 

Progress 
Total 

expenditures 

72,492 
143,453 
627 613 

350 
47 
84 
52 
63 

422 
572 
193 
071 
764 

129.395 

200 000 209 146 

900 629 936,563 

$ 14,036 
12.632 

(7,508) 
_ (24,967) 
_ (5,8O7) 

(25,588) 
828 

(198) 
(71) 

10 ,136 

(11,895) 

(9,146) 

(35,934) 

Deficiency of 
rev enu es ov er 

expenditures (267,209) (308,950) (4].,741) 

Fund balance , beginning 2,029,774 2,029,774 

Fund balance, ending $1,762,565 $1,720,824 $(41,741) 

The accompanying notes are an integral part of this statement 

$ 439,188 
4 .356.]02 

]01,575 
23,871 

4 ,920,736 

342 
38 

122 
56 

479 
729 
034 
542 

48] 
26,094 

4 ,824 ,766 

_55,411,125 

(490,389) 

2,520 ,163 

$2,029,774 
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MORGAN CITY HARBOR AND TERMINAL DISTRICT 
SLATE OF LOUISIANA 

Combined Balance Sheet - Governmental Fund Type and Account Groups 
June 30. 1996 

Cash 
Interest-bearing deposits 
Investments, at cost 
Receivables: 
Port 
Taxes 
Accrued interest on taxes 
Accrued interest - other 

Due from other governmental 
units 

Deposits 
Property and  equipment 
Amount to be  provided for retirement of 
general long-term debt 

LIABILITIES AND FUND EQUITY 

Accounts payable 
Retainage payable 
Accrued liabilities 
Compensated absences 

Total Iiabititles 

Fund  equity: 
Investment in general fixed 
assets 

Fund balances - unreserved 
Designated for continuing 
assurances to the U. S. 
Army Corps of Engineers 

Designated for 25% local 
match to state grants 
for wharf construction 

Undesignated 
Total fund balances 
lotal fund equity 
Tote( liabilities and 
fund equity 

Governmental General General Totals 
Fund Type Fixed Long-Term (Memorandum OnLy~__  
General Fund Assets Debt 1996 1995 

$ 398,098 $ $ 
576,000 
741.515 

6.587.681 

$ 398,098 
576,000 
741,515 

31,239 

14,760 

225 
6,587,681 

$ 205,819 
576,000 

1,031,228 

72 
667 

23,251 

474,586 
225 

6.249,140 

77~5__58Z 7,587 10,340 

$I,761,837 $6,587,681 $7,587 $8,357,105 $8,571,328 
= = = = = = = = = = = = = = = = = ~ = = = = = = = = = = = = = = = = 

$ 37,076 $ 

3,937 

402.050 

490,000 
828,774 

~ 720,824 
~ 720,824 

$ - 

7_ L~ ZSS7 
_ 7,587 

$ 37,076 $ 15,132 

3,937 
7.587 
48,60-- 0 

6,587,681 -  
- 6,587,681 6,249,140 

6,587 6,68!81 

402,050 402,050 

490,000 
828 774 

1,720,824 
8,308,505 

490,000 
1,137,724 
2,029,774 

__ 8,278,914 

$I,761,837 $6,587,681 $7,587 $8,357,105 $8,571.328 
= = = == = = = == = = = = = = = = = = = = = = = = = = = = = = 

lhe accompanying notes are an integral part of this statement 
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lu accordance 
report dated July 14 
District's internal 
compliance with laws 

with Governmental Auditina Standards 
1996 on our consideration of the Morgan 
control structure and a report dated 
and regulations. 

we have also issued a 
City Harbor & Terminal 
July 14 , 1996 on its 

Our audit was made for the purpose of forming an opinion on the general 
purpose financial statements taken as a whole. The accompanying financla] 
information listed as "Other Supplemental Information" in the table of contents is 
presented for purposes of additional analysis and is not a required part of tile 
general purpose financial statements. The supplemental information has been 

subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion , is fairly presented in all material 
respects in relation to the general purpose financial statements taken as a ~ lole. 

The financial information for the preceding year which is included for 
comparative purposes was taken from the general purpose financial report for that 
year in which we expressed a qualified opinion on the general purpose financla] 
statements due to the uncertain effects on the general purpose financial statements 

of such adjustments, if any, as might have been required had the accrual of the 
disputed amount referred to above been .lade. 

Morgan City , Louisiana 
July 19, 1996 

Darrtall, Sikes, K older, Frederick & R ailley 
A Corporation of Certified Public Accountants 
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INDEPENI)ENT AUDITOR ' S P.EPORT 

The Board of Commissioners 
Morgan City llarbor and Terminal District 
State of Louisiana 
Morgan City , Louisiana 

Oltices: 
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404 Po,e ~eg,e~ 
Abbeville, LA 705t0 

(3~8) 893-5470 

We have audited the accompanying general purpose financial statements of the 
Morgan City Harbor and Terminal District, a component unit of the State of 
Louisiana, as of and for the year ended June 30, 1996. These financial statements 
are the responsibility of the District's management. Our responsibility is to 
express an opinion on these general purpose f~nancial statements based on our audit. 

We conducted our audit in accordance with 
standards, Government Auditing Standards, issued by 

generally accepted auditing 
the Comptroller General of the 

United States, and the provisions of Office of Management and Budget Circular A-128, 
Audits of State and Local Governments. Those standards and OMB Circular A-]28 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall general purpose financial statement 
presentation . We believe that our audit provides a reasonable bas~s for our 
opinion . 

As more fully described in Note Ii to the general purpose financial 
statements, the Morgan City Harbor and Terminal District is contesting a billing by 

the U. S. Corps of Engineers for reaequiring ri~}ts-of-ways in certain areas within 
the district. The ultimate resolution of this charge cannot presently be determined 
and no provis~on or accrual for this l~ability has been made in the financial 
statemen ts . 

In our opinion , except for the effects on the general purpose financial 

statements of such adjustments, if any, as might have been required had the accrual 
of the disputed amount referred to in the preceding paragraph been made , the general 
purpose financial statements referred to above present fairly the financial position 
of the Morgan City Harbor and Terminal District at June 30 , 1996, and the results 
of its operations for the year then ended, in conformity with generally accepted 
accounting principles. 

MEMDEns Or 
AMERIC ~̂ ,NSIIIUIE OF 

CE,IIIFI~ ~ r~OL~ ACC~ J~IAN~ S 
SOCIFIY OF tOUIS,ANA 

C~ ~IIf ~F{) PUre ~ ̂ CC~ JNIANI~ 
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