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FINANCIAL S E C TI_IIQ,_N 



 



~ s~ s AND cai n DESI~  

^.sete, 

Cauh 

Other g~ nts 
Other 

DUe from other funds 

p~epaid l~  

Reotr Icted anletsl 

CARh 

FIX~  aBBotl 
Other deblts: 

) unt avail. In debt Bervlce fund 
~ . to be pr~ ided  lot retlr~ nt 

of general long ten  debt 

ilou~Jng Anthc,rity of the city o[ ~unkle 

)unkiB, Loui,l~na 

C~ blned Eala~ e Sh~ t - All Fund ~ g and A~ ount Groupo 
O~ ber )I, 1995 

Cover~ ntal Fund Types 

8peclal Debt 
R~ enue Sem ite 

.00 

250.00 

4,174.00 

6m440.~1 

20,231.77 

.00 

.00 

.00 

~ n~ral 
Fixed 

Aseot! 

~ nera] 

Long-te~  

[~ bt 

.oo $ .oo $ .oo $ I01,740.77 

4,174.00 .00 .00 24,405.7? 

.oo ,oo .oo 2~o.oo 

.oo .oo .oo 4,174.00 

.oo .oo .oo 6.~4o.71 

O0 .00 .00 

O0 2,021,543.35 .00 

O0 .DO 20,273.43 

O0 *~  256,782.04 

LIJ~BILITIES, EQUITY, ~ND OI~ER CIIEDIT8 

~isbllitJee: 

Aw ~ nts ~ yable: 
Trede 

S~ Ity del~ oltn 

Due to otha~ funde 

A~ ed  pILO~ 

Doferred ~ venue 

Fixed ilabilltles 

E@ tty and Other Credit): 

Inveotcent tn general ~$~ d aa~et~ 

)e~ rved  Cot debt serv~  
~ ee~ ed for propaJd~ 

unre~ e~ , undesignated 

$ 3,776.29 
4,590.00 

.00 

12,t59.60 

450.00 

.00 

.00 

.oo 

6,440.7~ 
eSmZ~e.e8 

$ .oo 
.00 

4,174.00 

.o0 

.00 

*00 

$ .oo 
.00 

.O0 

.O0 

.00 

277.055.47 

$ 3,776.2g 
4,5g0.00 

4,174.00 
12,159.60 

~50.00 

2~ ,0S5.4~ 

.oo 

.o0 

.o0 

Total ~quity and Other Credits $ 91,62g.59 $ 20,273.4) $ 

oo $ 2,021,543.3S 

oo .oo 

oo .oo 

oo .oo 

~OT. ~IAB.,B~UITY A~D OT~  CRgDI~3 $ 112,605.48 $ 20,273.43 $ 4,174.00 $ 2,021,54).35 $ 277,055.47 $ 2,435,651.7) 

The acc~ )Jng note~ are an integral p~ t of the financial atatem~nts 



Bunkie, Louisiana 

Combin~  State-- n, of B~venues, EXpenditures, and changes in Fund Balances- 

All Governmental Fund Types 

Year Ended December 3:L, 1995 

R~ enues: 

Rents 

Ope rational subsidies/grants 

Interest 

Miscellaneous 

E~ *enditures 
Current : 

Housing operation~ 

Capital outlay 

Debt service: 

Principal 

Interest 

Total E)cpenditures 

Excess of Revenues over EXpenditures 

Fund Balance, bsglnning of pe riod 

Fund Balance, end of pe riod  

Governmental Fund Types 

spe cial 

Revenue 

$ 126,423.73 $ 
63,629.00 

4,080.38 

459.72 

Debt 

service 

.D0 $ 

55,257.47 

.O0 

.00 

$ 170,149.96 $ 
10,361.28 

O0 

O0 

.0O $ 

.O0 

40,213.05 

15,253.44 

14,061.59 $ 
77.568.00 

91.629.59 $ 

209.02) $ 
20,482.45 

Capital 

Projects 

$ 126,423.73 
123,060.47 

4,080.38 

439.72 

4,174.00 $ 254,004.30 

~ 0O $ 
4,174.00 

O0 

O0 

170,149.95 

14.535.28 

40,213.05 

15,253.44 

4,174.00 $ 240,151.73 

DO $ 
O0 

The accompanying notes are an integral part of the financial statements 

13,852.57 

98,050.45 

g0 $ 111,903.02 



Rousing Authority of the City of Bunkie 

Bunkie, Louisiana 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances- 

Budget and Actual - All Goverm0ental Fund Types 

Year Ended December 31, 1998 

Revenues: 

Rents 

operational subsidies/grants 

Interest 

Miscellaneous 

Expenditures 

current: 

Administrative salaries 

Professional fees 

Travel 

Sundry administration 

Utilities 

Maintenance salaries 

Maintenance materials 

Other maintenance costs 

Insurance 

PILOT 

Employee benefits 

capital expenditures 

Total Expenditures 

Excess of Revenuess ever Expenditures 

Fund Balance, beginning of period 

Fund Balance, end of pe ric~ 

spe cial Revenue Funds 

Budget 

119,600.00 $ 

63,629.00 

2,400.00 

340.00 

126,423.73 $ 

63,629.00 

4,080.38 

439.72 

Variance 

Favorable 

<Unfavorable> 

6,823.73 

.00 

1,680.38 

99.72 

185.969.00 $ 194,572.83 $ 8,603.83 

38,390.00 $ 
3,910.00 

2,500.00 

7,220.00 

4,140.00 

38,860.00 

11,500.00 

17,260.00 

24,470.00 

11,580.00 

29,380.00 

14,300.00 

38,385.00 

4,150.00 

1,429.96 

5,203.73 

4,742.27 

38,855.00 

7,688.04 

11,594.91 

18,278.91 

12,159.60 

27,662.54 

10,361.28 

203,510.00 $ 180,511.24 $ 

$ ( 17,541.00) $ 14,061.59 $ 31,602.59 

The accc~pe nying notes are an integ ral part of the financial statements 



Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statem ents 
Decem ber 31. 1995 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICll--S 

A. ()rganizafion. The entity is chartered as a public corporation for the purpose of adm inistering housing program s 
for low incom e fam ilies. 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 
Development (HUD) has direct responsibility for administering low income housing programs in the United States. 
Accordingly, HUD has contracted with the entity to adm inister certain HUD funds. 

Financial reportinq. The financial reporting policies of the entity conform to generally accepted accounting 
principles. During the current year, the authority im plem ented financial reporting under generally accepted 
accounting principles and discontinued regulatory basis financial reporting. 

The following is a sum m ary of significant accounting policies 

The entity is a public corporafion, legally separate and fiscally independent, As 
required by generally accepted accounting principles, these financial statem ents present the financial 
position and results of operations of Housing Authority of the City of Bunkie , a prim ary governm ent. There 
are no com ponent units to be included herewfth, but th}s report does include all funds, accounts groups, and 
program s w hich are controlled by the entity's governing body. 

Fund accounting. The accounts of the entity are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various funds are grouped, in the financial statem ents in this report, into one generic fund 

type (governmental) and the following broad fund categories: 

G overnm ental Fund Tvnes 

SDeci~al.revenue fund - The special revenue funds are used to account for specific revenue sources 
(other than major capital projects) that are legally restricted to expenditures for specified purposes. 

Debt service fund - The debt serv ice fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term principal, interest, and related costs. 

Ca~ tal projects fund - The capital projects fund is used to account for financial resources to be used 
for the acquisition, construction, and major renovation of major capital facilities. 

Special repodJng treatment is also applied in governm ental funds when prepaid items are present to indicate 
that they do not represent "available spendable resources", even though they are a com ponent of net current 
assets. Such am ounts are offset by fund balance reserve accounts. 

Fixed assets and Ionq-term liabilities. The accountJng and reporting treatm ent applied to fixed assets and 
long-term liabil~es associated with a fund are determ ined by its m easurem ent focus. All governm ental fund 
types are accounted for on a spending "financial flow" measurement focus. This means that only current 
assets and current liabilities are generally included on their balance sheets. Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". Governmental fund 
operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 
sum m ary of sources and uses of "available spending resources" during a period. 

Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets 
Account Gro up. No depreciation has been provided on such assets. 
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Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1995 

All fixed asset~ are valued at historical cost or estim ated historical cost if actual historical cost is not available. 
Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any 
"infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) 
which are paid for by the entity. During project development, interest expenditures were capitalized under 
pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. 
Consequently, there are no interest expenditures to capitalize. Subsequent to financed developm ents , 
interest expenditures are not accrued but are recorded when paid. 

Long-term liabilities expected to be financed  from governmental fund types are accounted for in the Genera 
Long-Term  Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund 

The tw o above-nam ed account groups are not "funds". They are concerned only with the m easurem ent of 
financial position. They are not involved with the m easurem ent of results of operations. 

Basis of accountinq. All governmental fund types are accounted for using the modified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net current 
assets. All significant revenue sources are susceptible to accrual. 

Expenditures in governmental fund types are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) 
accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general 
long-term debt which is recognized when due. 

Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt 
account group. No expenditure is reported for those am ounts . No liability is recorded for nonvesting 
accum ulating rights to receive sick pay benefits. 

The entity does not utilize encum brance accounting 

The supplemental financial 
has been prepared in conformity with the accounting practices prescribed 
generally accepted accounting principles as follows: 

a 

b 

nform ation - statutory basis 
by HUD, which differ from 

Governm ental fund accounting principles are not utilized. 
Accounts rece/vable are stated wfl:hout an allowance for doubtful accounts. Accounts are written off 
as coltaction losses only after the tenant has vacated the unit and the ent/ty has taken reasonable 
actions to collect. 
Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions 
to surplus and are not included in the Statem ent of Incom e and Expenses. 
Item s of routinely recurring expenses are recognized when paid and are therefore not accrued. 
Prem ium s and/or discounts on bonds are recognized in incom e or expense in the year bonds are 
sold. 
The cost of accum ulated unpaid vacation and sick leave is not accrued. 
Financial statem ent form ats vary from GAAP. 
The Statem ent of Cash Flows  has not been presented. 
The entity does not utilize encum brance accounting. 
Expenditures under HUD's Comprehensive Improvements Ass istance Program ((::lAP) and 
Comprehensive Grant Program (CGP) and similar forerunner programs are fully capitalized, 
notw ithstanding the fact that expenditures are norm ally a m ~xture of repairs, replacem ents and 
im provem ents. Consequently, som e am ounts represented as Fixed Ass ets m ay include costs 
substantially in excess of value. 
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Housing Author~y of the C;ity of Bunkie 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1995 

During project development, interest expenditures are capitalized under pre-1987 financing 
agreements. Pest-1986 capital projects are being financed by grants from HUD. Consequently, 
there are no interest expendffures to capitalize. Subsequent to com pletion of Pre-1987 financed 
developm ents, interest expenditures are not accrued but are recognized when paid. 

Total colum ns on com bined statem ents_ . Total colum ns on the com bined statem ents are captioned M em o 
Totals to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial posi'don, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation. Interfund elim inations 
have not been m ade in the aggregation of this data. 

C. I~udget. The entity fellows these procedures in establishing the budgetary data reflected in the financial statements 

3 

The enIity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). 
Pnor to the beginning of each budget year, the entity's annual budget is approved by the entity's governing 
body. Budgetary am endm ents require approval by the governing body. Budget am ounts shown in the 
financial statem ents are the final authorized am ounts for the year. All budgetary appropriations lapse at the 
end of each fiscal year. 

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis 
and, therefore, have been om itted from the accom panying financial statem ents. 

Budgets for th e Debt Service Fund are not prepared inasm uch as all revenues and expenditures of this fund 
are controlled by and processed by HUD. The entity records Debt Service Fund transactions from 
docum ents supplied by HUD. 

D. Income taxes. The entity is not subject to federal or state income taxes 

E The entity defines cash to include certificates of deposit, money market funds 
accounts, and demand deposits, and other short-term securities with maturities of three months 
Consequently, the cost, carrying value, and m arket value are equivalent. 

NO.~_~ 2_ - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS 

Cash in bank, fully insured by FDIC 

NOTE 3 - {NTERFUND RECEIVABLES AND PAYABLES 

The following schedule as of December 31, 1995, represents interfund receivables and payables: 

Fund Type 
Special Revenue: 

Ow ned Housing 
Capital Projects 

Total 

Interfund 
Receivables 

sa~ngs 
or less. 

$ 108,648.90 

nterfund 

4,174.00 $ 
.00 

4.174.00 

.00 
4.174.00 

$ 4.174.00 



NOTE 4 - FIXED ASSETS 

Housing Authority of the City of Bunkie 
Bunkie, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1995 

Changes in fixed assets are as follows: 

Land, land im pvts. 
Building 
Equipm ent 
Const. in progress 

Total 

_  
Be~1. of Period 

$ 239,351.39 
1,684,310.89 

88,337.39 
.00 

$ 2,011,999.6
_ _ _

7
_
7 

Additions Deletions 

.00 

.00 
10,361.28 
4.174.00 

$ 14,535.28 

$ .00 
.00 

(4,991.60) 
.00 

$ (4,991.60) 

End of Period 

$ 239,351.39 
1,684,310.89 

93,707.07 
4,174.00 

$ 2,021,543.35 

Constru~on in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, 
said renovation having a planned total cost of $ 200,000.00 to be fully financed by grants from HUD. 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of Am erica as security for 
obligations guaranteed by the federal governm ent and to protect other interests of the federal governm ent. 

NOTE ~ - FIXED LIABILITIES 

Fixed liabilities consist of the following 

Payroll related costs 
FFB note dated Septem ber 4, 1981 
FFB note dated Septem ber 1, 1981 
Bonds payable, Decem ber 1,1962, series 

Total 

nterest 
Rate 

6.60% 
6.60% 
3.25%  

Principal 
Balance 

'

$ 7,606.04 
35,224.48 
94,881.46 
139,343.49 

$ 277,055.47 

The Federal Financing Bank notes are payable in annual installments of $35,025.70, including principal and interest. All 
annual installm ents to m aturity are payable by HUD. The notes m ature Novem ber 1,2003. 

The bonds m ature in series annually in varying amounts with the final maturity date in 2003. All required debt service 
to maturity on the bonds, including pnncipal and interest, is payable by HUD under a debt service contract with the entity. 

Changes in fixed liabilities are as follows 

Balance, beginning of period 
Principal refirem ent 
Net Change 
Balance, end of period 

FFB Notes Bonds 
154,907.73 
(24,801.79) 

.00 

$ 130,105.94 

Scheduled retirem ents of fixed liabilities are as follows 

W ithin one year 
W ithin second year 
W ithin third year 
W ithin fourth year 
W ithin fifth year 
Thereafter 

FFB Notes Bonds 
26,415.18 
28,182.08 
10,664.41 
11,368.26 
12,108.89 
41.367.12 

15,411.26 
16,053.39 
16,695.53 
17,337.66 
17,979.80 
55.865.85 

12 

Payroll Related 
Costs 

154,754.75 $ 
(15,411.26) 

.00 
$ 139,343.49 

nterest 

7,178.67 
.00 

427.37 
$ 7,606.04 

Tota 
13,180.92 $ 
10,871.41 
8,489.63 
7,243.17 
5,939.07 
9.166.35 

55,007.36 
55,106.88 
35,849.57 
35,949.09 
36,027.76 
106.399.32 



NOTE (~ - RETIREMENT PLAN 

Housing Authority of the City of Bunlde 
Bunkie. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1995 

The entity provides pension benefits for all of its full-tim e em ployees through a defined contdbufion plan. In a defined 
contribution plan, benefits depend solely on am ounts contributed to the plan, plus investm ent earnings. Em ployees are 
eligible to participate after a six m onth exclusionary period. The entity contributes 8% of the em ployee's base salary each 
month. The entJty's contdbuUons for each employee (and interest allocated to the employee's account) are vested 
im m ediately. 

The entity's total payroll in fiscal year ended December 31, 1995, was $77,240.00. The engty's contributions were 
calculated using the base salary amount of $77,240.00. Contributions to the plan were $6,179.16. 

NOTE ~-CONTINGENCIES 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, 
cond~ons, laws and regulaUons governing grants given to the entity in the current and pdor years . These exam inations 
m ay result in required refunds by the entity to federal grantors and/or program beneficiaries. 

13 
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Cash-checking and on hand 

Cash-savings and CDs 

Accounts receivable-other 

Prepaid insurance 

Debt amortization funds 

Deferred charges 

Fixsd assets 

Liabilities and surplus 

Tenants' security deposits 

Accounts payable-other 

Accrued and withheld payroll taxes 

Accrued  PILOT 

Tenants' prspaid rents 

Fixed  liabilities 

Total liabilities 

Surplus 

Total Liabilities and surplus 

Housing Authority of tho City of B~n~kle 

Bunkle, Loulsiarm 

Balance ShOOt - Statutory Basis 

D~ ember 31, 1995 

Annual Contr~butlons Contract FW-586 

17 

$ 1,910.63 
99,830.14 

250.00 

6,040.71 

20,273.43 

400.00 

2,021,543.35 

$ 2,150,249.26 

$ 4,590.00 

3,776.00 

.2g 

12,159.60 

450.00 

269,449.45 

$ 290,425.32 

1,859,822.94 

$ 2,150,248.26 



Housing Authority of the City of Hunkle 

Bunkle, Louisiana 

Stat~ Bnt of IncOm~ and Expenses - Statuto~  Basis 

Owned Housing Progr~  

year Ended December 31, 1995 

Annual Contributions Contract FW-586 

Operating income 

Dwelling rental 

Interest on general fund investments 

Other income 

Total operating incom(3 

Operating Expenses 

Administration 

Utilities 

Ordinary maintenance and operation 

General expense 

Nonroutlne ~ intenance 

Total ope rating expenses 

Net ope rating income (loss) before other it, s 

other charges (credits) 
Int~ est ~ pe nBe 

Prior year adJust~ nts not affecting RR 
LOSS from disposition of equipment 

Total other charges (credits 

Net Income (Loss 

18 

126,338.49 

4,080.38 

439.72 

49,168.69 

4,742.27 

56,697.95 

58,015.81 

1,450.00 

$ 170,064.72 

$ 39,206.13 

$ 

15,253.44 

1,480.50 

4,991.60 

57,970.67 



Housing Authorlty of th8 City of Bunkie 
H~ kle, Louisiana 

Analysis of SUrplus - Statutory Basis 

Year Ended December 31, 1995 

Unreserved surplus 

Balance per 12-31-94 audit 

Prior audit AJEs subsequently booked 

Net income (loss) FYE 12-31-95 
OR provision FYE 12-31-95 

Balance a% 12-31~95 

Reeerved surplus 

Balance per 12-31-94 audit 

OR pr~ islon FYE 12-31-95 

Balance at 12-31-95 

Cumulative contributions from HUD 

Balance per 12-31-94 audit 

Contribution FYE 12-31-95 

Operating subsidy F~E 12-31-95 

Balance at 12-31-95 

Total surplus 

~9 

$ (3,584,073.74) 

( 1,440.50) 
( 57,970.67) 

( 9,020.88) 

$ 

77,568.00 

9,020.88 

$ 3,306,853.38 
55,257.47 

63,629.00 

$ 1,859,822.94 



Housing Authority of the Clty of B~ kie 

Bunkie, Louisiana 

Computation of Residual Receipts and Accruing Annual Contributions 

Owned Housing Progr~  

Year Ended D~ ember 31, 1995 

Computation of Residual Receipts 

operating receipts 

ope rating income 

HUD ope rating subsidy 

Total ope rating receipts 

Ope rating expenditures 

Operating expenses 

Capital expenditures 

Total operating expenditures 

Annual Contributions Cont/act FW-586 

RR before provision for rsserve, per audit 

Audit adjustments (be cked out) 

RR before provision for reserve, pe r pHA 

Provision for operating reserve 

Residual receipts per PHA 

computation of Accruing Annual Contribution 

Fixed annual contribution 

Less interest savings 

Total annual contribution accrued 

Less amount available for reduction of 

annual contribution - RR, above 

Accruing annual contribution 

*Subject to adjustment by HUD 

$ 130,858.59 

63,629.00 

$ 194,487.59 

$ 170,064.72 
10,361.28 

$ 180,426.00 

14,061.59 

6,040.71 

8,020.88 

8,020.88 

$ .0O 

55,298.21 * 

41.74 

O0 



I. Funds approved 

Fund, expended 

Excess of funds approved 

Funds advanced 

F~ ds expended 

Housing Authority of ~he clty of Bunkle 

Bunkie, Louisiana 

Schedule of Modernization Costs - Uncompleted 

December 31, 1995 

Annual Contributions Contract FW-586 

Excess (deficiency) of funds advanced  

CIAP 901-95 

$ 200,000.00 

4,174.00 

$ 195,826.00 

.0O 

4,174.00 



Assets and Other It. S 

Cash-checklng and on hand 

Cash-savlngs and CDs 

Adjustment for CIAP/CGP funding 
Prepaid insurance 

Accounts recelvable-other 

Prspa ld insurance 

Deferred charges 

Housing Authority of the City of Bunkis 

Bunkle, Louisiana 

Analysis of General F~ d Cash Balance 

Dec~ ber 31, 1995 

Annual Contributions Contract FW-586 

Liabilities, Reserves, and Other items 

Tenants' security depoults 

Accounts payable-other 

Acc~ e~ and withheld payroll taxes 

Accrued PILOT 

Tenants' prepaid reilts 

Operating reserve per pHA 

1,910.63 

99,830.14 

4,174o00 

5,040.71 

250.00 

.00 

400.00 

$ 112,605.48 

4,590.00 

3,775.00 

.29 

12,159.60 

450.00 

85,588.88 

6,040.71 

$ 112,505.48 



 

(I) 
Cum ulative HUD Annual Contr. 
Perm anent Notes - FFB 
HUD Annual Contr. Receivable 
Interest Expense 
Prior Year Adjust. Not Affect. RR 

To adjust debt related 
accounts to HUD schedules 
at 12/31/95. 

(2) 
Unreserved Surplus 
O perating Reserv e 

To correct provision for 
operating reserve for error on 
line 440 of HUD 52599 
FYE12/31/9 5. This entry is 
required to furnish a balanced 
"Balance Sheet Analysis" at 
12/31/9 5. 

(3) 
Modernization Costs 
Accounts Payable 

To accrue architect services 
rendered through 11/30/95. 
These were recorded when 
subsequently paid by the 
Housing Authority. 

(4) 
Prepaid Insurance 
Insurance Expense 

To accrue prepaid insurance 
at 12/31/95. 

Housing Authority of the City of Bunkie 
Bunkie, Louisiana 

AdjuslJng Journal Entries 
Decem ber 31, 1995 

Annual Contributions Contract FW ~586 

Acct. # 
for audit 
report 

2840 
2312 
1176 
5610 
6020 

2810 
2820 

951430 
2111 

1211 
4510 

Acct. # 
for posting 
by PHA Debit Cred it 

2840 35,067.50 
2312 1,535.67 
1176 
6020 
6020 

2810 
2820 

$ 35,027.50 
1,535.57 

40.00 

Do Not 3,776.00 
Book 3,776.00 

1211 6,040.71 
6010 6,040.71 





N R H E E N E N  
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C. M ark VanRheenee, CPA 
Steaven E. M iller Jr., CPA 

1309 ~. Race Avenue . Searcy, Arkansas 72143 - (501) 268-8356 ~ Fax 268+9362 L. Scott Rose, CPA 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie, LA 71322 

W e have audited the general purpose financial statements of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1995, and have issued our report thereon dated March 30, 1996. 

W e conducted our audit in accordance with generally accepted aud~ng standards and Governm ent Auditing Standards. 
issued  by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of m aterial 

m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to Housing Authority of the City of Bunkie is the 
responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of the authority's com pliance with 
certain provisions of laws , regulations, contracts, and grants. However, the objective of our audit of the general purpose 
financial statem ents was not to provide an opinion on overall com pliance with such provisions. Accordingly, we do not 

express such an opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported under Government 
Auditino Standards. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distdbufion is not lim ited. 

M arch 30. 1996 VanF;~heenen & M iller, Ltd. 
Certified Public Accountants 

M ernbers, American Institute of Certified Public Accountants 
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C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

1309 E. Race Avenue . Searcy, Arkansas 72143 . (501) 268-83S6 . Fax 268-9362 L. Scott Rose, CPA 

ndependent Auditors' Report on Com pliance with Specific Requirem ents 
ADDlicable. to M aior Federal Financial Assistance Proaram s 

Board of Com m issioners 

Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose financial statements of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1995, and have issued our report thereon dated M arch 30, 1996. 

W e have also audited Housing Authority of the City of Bunkie com pliance with the requirem ents governing types of 
sewices allowed or unallowed; eligibility; reporting; cost allocation and claim s for advances or reim bursem ents that are 
applicable to each of its major federal financial ass istance programs, which are identified in the accompanying schedule 
of federal financial assistance for the year ended December 31,1995. The management of Housing Authority of the 
City of Bunkie is responsible for the authority's compliance with those requirements. Our responsibility is to express an 
opinion on com pliance with those requirem ents based on our audit. 

W e conducted our audit of com pliance 
standards: Governm ent Auditin~l Stands 

with those requirem ents in accordance with 
issued by the Com ptroller General of the 

generally accepted auditing 
United States: and Office of 

Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments". Those standards and OMB 
Circular A-128 require that w e plan and perform  the audit to obtain reasonable assurance about w hether m aterial 
noncom pliance with the requirem ents referred to above occurred. An audit includes exam ining, on a test basis, 
evidence about the authority's compliance with those requirements. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, Housing AuthorVty of the Cb/of Bunkie com plied, in all m aterial respects, with the requirem ents referred 
to in the second paragraph that are applicable to each of its major federal financial assistance programs for the year 
ended Decem ber 31. 1995. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

M aTch 30. 1996 VanRheenen & M i~ler. Ltd. ' 

Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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N R H E E N E N  
M ILLE R , LT D . 
CERTIFIED PUBLIC ACCOUN3"ANTS 

1309 E. Race Avenue . Searcy, Arkansas 72143 . (501) 268-8356 . Fax 268-9362 

C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie, LA 71322 

W e have audited the general purpose financial statem ents of Housing Authority of the Ch'y of Bunkie as of and for the 
year ended Decem ber 31, 1995, and have issued our report thereon dated March 30, 1996. 

W e have applied procedures to test Housing Authority of the City of Bunkie compliance with the following requirements 
applicable to each of its federal financial assistance program s, which are identified in the schedule of federal financial 

assistance, for the year ended Decem ber 31, 1995: 

Political Activity 
Civil Rights 
Cash Managem ent 
Federal Financial Reports (Claims for Advances and Reimbursements) 
Allowable costs/Cost principles 
Drug-Free W orkplace Act 
Adm inistrative requirem ents 

Our procedures were lim ited to the applicable procedures described in the Office of Managem ent and Budget's 
Compliance SupPlement for Sinqle Audits of State and Local Governments. Our procedures were substantially less 
in scope than an audit, the objective of which is the expression of an opinion on the authority's com pliance with the 
requirem ents listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

W th respect to th e items tested, the results of those procedures disclosed no m aterial instances of noncom pliance wi th 
the requirem ents listed in the second paragraph of this report. W ith respect to item s not tested, nothing cam e to our 
attention that ca used us to believe that Housing Authority of the City of Bunkie had not complied, in all material respects, 
with those requirem ents. 

This report is intended for the inform ation of the Board of Com m issioners, managem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

M arch 30. 1996 VanRheenen & M iller. Ltd. 
Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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ndenendent Auditors' RePort on Cnm nJiarlce with Soecific Reauirem enls 
Aeolicable to NonM aior Federal Financial Assistance Proaram Transactions 

Board of Com m issioners 
Housing Authority of the City of BunkJe 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose financial statem ents of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1995, and have issued our report thereon dated M arch 30, 1996. 

In connection with our audit of the general purpose financial statements of Housing Authority of the City of Bunkie as 
of and for the year ended Decem ber 31, 1995, and with our consideration of the authority's control structure used to 
administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A- 
128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal 
financial assistance program s for the year ended Decem ber 31, 1995. As required by O M B Circular A-128, we have 
perform ed auditing procedures to test compliance with the requirements governing types of services allowed or 
unallowed that are applicable to those transaclJons. Our procedures were substantially less in scope than an audit, the 
objective of which is the expression of an opinion on the authority's compliance with these requirements. Accordingly, 
we do not express such an opinion. 

W ith respect to the item s t{.~sted, the results of those procedures disclosed no m aterial instances of noncom pliance with 
the requirem ents listed in the preceding paragraph. W ith respect to item s not tested, nothing cam e to our attention that 
caused us to believe that Housing Authority of the City of Bunkie had not complied, in atl material respects, with those 
requirem ents. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a matter of public record, and its distribution is not limited. 

M arch 30. 1996 
Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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1309 E. Race Avenue . Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 L. Scott Rose, CPA 

ndeDendent A uditors' ReDed on the Internal Control Structure Based on an Audit o 
General Pureose Financial Statem ents Perform ed in Accordance with Governm ent Auditina Standards 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose financial statem ents of Housing Authority of the City of Bunkie as of and for the 
year ended Decem ber 31, 1995, and have issued our report thereon dated M arch 30, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Auditinq Standards, 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

The m anagem ent of Housing Authority of the City of Bunkie is responsible for establishing and m aintaining an internal 
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagement with reasonable, but riot absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounUng principles. Because of inherent lim itations in any internal control structure, errors 
or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose financial statements of Housing Authority of the City of 
Bunkie for the year ended Decem ber 31, 1995, we obtained an understanding of the internal control structure. W ith 
respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures 
and whether they have been placed in operation, and we assessed control risk in order to determ ine our auditing 
proced ures for the purpose of expressing our opinion on the general purpose financial statem ents and not to provide 
an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
condi~ons under standards established by the Am encan Institute of Certified Public Accountants. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report 
financial data consistent with the assertions of m anagem ent in the general purpose financial statem ents. 

Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to 
segregation of duties. Due to its lim ited size, the entity does not have the personnel to adequately separate the internal 
accounting control duties. The segregation of duties is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Management m ust determ ine if the costs of im plem enting an adequate internal control system will outweigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. 

M embers, American Institute of Certified Public Accountants 
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A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the specific internal 
control sbucture elem ents does not reduce to a relatively low level the risk that errors and irregularities in am ounts that 
would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 

O ur consideralJon of the internal control structure would not necessarily disclose all m atters in the internal control 
structure th at m ight be reportable condifions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses as defined above. However, we believe none of the reportable 
cond~ons described above is a m etedal weakness. 

This report ~s intended for the inform ation of the Board of Com m iss ioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atler of public record and its distribution is not lim ited. 

March 30, 1996 
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ndeDendent Auditors' RePort on the Internal Control Structure Used in 

Board of Com m issioners 
Housing Authority of the City of Bunkie 
712 Keller 
Bunkie. LA 71322 

W e have audited the general purpose financial statements of Housing Authority of the City of Bunkie for the year ended 
Decem ber 31, 1995, and have issued our report thereon dated M arch 30, 1996. W e have also audited Housing 
Authority of the City of Bunkie's compliance with requirements applicable to major federal financial assistance programs 
and have issued our report thereon dated March 30, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards 
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128 

Those standards and OM B Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free of m ateria 
m isstatem ent and about w hether Housing Authority of the City of Bunkie com plied with laws and regulations 
noncompliance with which would be material to a major federal financial assistance program . 

In planning and perform ing our audits for the year ended Decem ber 31, 1995, we considered the authority's internal 
control structure in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
authority's general purpose financial statements and on its compliance with requirements applicable to major programs, 
and to report on the internal control structure in accordance with OM B Circular A-128. This report address es our 
considerafion of internal control structure policies and procedures relevant to com pliance with requirem ents applicable 
to federal financial ass istance programs. W e have addressed internal control structure policies and procedures relevant 
to our audit of the general purpose financial statem ents in a separate report dated March 30, 1996. 

The management of Housing Authority of the City of Bunkie is responsible for establishing and maintaining an internal 
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounting principles, and that federal financial assistance program s are m anaged in 
com pliance with applicable laws and regulafions. Because of inherent lim itafions in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in cond~ons or that the effec~ eness of the design and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal control structure policies and procedures used 
in adm inistering federal financial assistance program s in the following categories: 

M embers, American Institute of Certified Public Accountant~ 
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Activity Cyctes 
Treasury or financing 
Revenue/receipts 
Purchases/disbursem ents 
External financial reporting 
Payroll/personnel 

General Requirem ents 
Political activity 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative requirem ents 

Specific Requirem ents 
Types of services allowed or unallowed 
Eligibility 
Reporting 
Special tests and provisions 

Claim s for Advances and Reim bursem ents 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determ ined whether they have been placed in operation, and we assessed control risk. 

During the year ended December 31, 1995, Housing Authority of the City of Bunkie expended 97 percent of its tots 
federal financial assistance under major federal financial assistance programs. 

W e perform ed tests of controls, as required by OM B Circular A.-128, to evaluate the effectiveness of the design and 
operation of internal control structure policies and procedures that we considered relevant to preventing or detecting 
m aterial noncom pliance with specific requirem ents, general requirem ents, and requirem ents governing claim s for 
advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's 
major federal financial assistance programs, which are identified in the accompanying schedule of federal financial 
assistance. O ur procedures were less in scope than would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
cond~ons under standards established by the Am encan Institute of Certified Public Accountants. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in the design or operation of the internal control 

structure that, in our judgment, could adversely affect the authority's ability to administer federal financial assistance 
program s in accordance with applicable laws and regulations. 

O ur study of the authority's internal control structure disclosed a reportable condition in internal controls relafing to 
segregation of duties. Due to its limited  size, the entity does not have the personnel to adequately separate the internal 
accounting control duties. The segregation of duties is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. M anagem ent m ust determ ine if the costs of im plem enting an adequate internal control system will outw eigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. 

A m aterial weakness is a reportable condition in w hich the design or operation of one or m ore of the internal control 
structure elem ents does not reduce to a relatively low level the risk that noncom pliance with laws  and regulations that 
would be m aterial to a federal financial assistance program m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. 



O ur consideration of the internal control structure policies and procedures used in adm inistering federal financial 
assistance would not necessarily disclose all m atters in the internal control structure that m ight be reportable conditions 
and, accordingly, would not necessarily disclose all reportable condilJons that are also considered to be m aterial 
weakness es as defined above. However, we believe none ofthe reportable conditions described above are m aterial 

weaknesses. 

This report is intended for the inform afion of the Board of Com m iss ioners, m anagem ent and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record and its distribution is not lim ited. 

March 30. 1996 
Certified Public Accountants 



1. There are no audit findings. 

Housing Authority of the City of Bunkie 
Bunkie. Louisiana 

ndependent Auditors' General Com m ents 
Decem ber 31. 1995 

2. There were no findings in the next preceding audit. 

3. The PHA adm inisters 106 units of public housing 


