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To the Board of Directors 
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Mortgage Finance Authority 

LOUIS JBONNECAZE C RA 
CONSULTANT 

MEMBERS 
AMERICANINSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

2322TREMONT DRIVE,SUJTE200 
BATON ROUGE. LA 70809 

We have audited the accompanying Individual Program s and R
esidual 

Fund Balance Sheets of the Denham Springs/Livingston Housing and Mort
-  

gage Finance Authority (the Authority) as of December 31
, 1995 , and the 

related Individual Statements of Revenues
, Expenses, and Changes in 

Fund Balances and Cash Flow s for the year then ended
. These financial 

statements are the responsibility of the Authority 's management
. Our 

responsibility is to express an opinion on these financial 
statements 

based on our audit . 

We conducted our audit in accordance with generally 
accepted au- 

dlting standards and r i
ssued by the Comp 

troller General of the United States
. Those standards require that we 

plan and perform the audit to obtain 

the financial statements are free of 

includes exam ining
, on a test basis , 

reasonable assurance about whether 

material m isstatement . An audit 

evidence supporting the am ounts 

and disclosures in the financial statements
. 

assessing the accounting principles used and 

An  audit also includes 

significant estimates made 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

by management , as well as evaluating the overall financial statement 

presentation . We believe that our audit provides a reasonable basis 

for our opinion . 

In our opinion , the financial statements referred to above present 

fairly , in all material respects
, the financial position of each of the 

individual programs and the residual fund of the Denham Springs/Living-  

ston Housing and Mortgage Finance Authority as of December 31
, 1995, 

and their revenues , expenses and changes in fund balances and their 

cash flows for the year then ended in conformity with generally ac
-  

cepted accounting principles . 

In accordance with 

issued a report dated May 13 , 1996 on our consideration 

ity's internal control structure and a report dated May 

compliance with laws and regulations
. 

Respectfully subm itted 

we have also 

of the Author- 

13, 1996 on its 



A SSETS 

Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

December 31, 1995 

Cash and Cash Equivalents 
Federal Home Loan Mortgage 

Coupon , at Cost 
FNMA Securities , at 

Amortized Cost 
GNMA Securities , at Amortized Cost 
FCMSI Investment , at Cost 
Mortgage Loans Receivable 
Due from Other Funds 
Accrued Interest Receivable 
Deferred Financing Costs - 

Net of Am ortization 
Prepaid Expense 
Due from Escrow 

Total A ssets 

L IA BILITIES AN D FUND 
BALANCES (DEFICIT) 

Accounts Payable 
Due to Other Funds 
Accrued Interest Payable 
Bonds Payable - Net 

Total Liabilities 

Fund Balances : 
Reserved for Debt Service 
Unreserved - Undesignated 

(Deficit) 

Total Fund Balances 
(Deficit) 

Total Liabilities and 
Fund Balances 

1992 
. SERIES A 

1992 
SERIES B 

S 29,799 S 183,629 

2 ,300,139 

11 ,690 

94 ,643 

838,385 

1,367 ,922 
4 ,000 
9 ,447 

142 ,905 
1 ,164 

$2,436,271 $2,547,452 

S 
4 ,000 

24 ,363 
1.945,834 

S 455 
4 ,913 
15,459 

1,330,733 

$i,974,197 $1,351,560 

$ 462,074 $I,195,892 

S 462,074 $I,195,892 

$2,436,271 $2,547,452 

The accompanying notes are an integral part of this statement
. 
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Denham Springs/Livingston Housing and 
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INDIVIDUAL AND COMBINED STATEMENTS QF REVENUES 
RND~N ~  AND CHANGES IN FUND BALAN CES 

For the Year Ended December 31, 1995 

Revenues : 
Interest Earned on Mortgage 

Loans Receivable 
Interest Earned on Other 

Inve stm ents 
Gain (Loss) on Sales of Investments 
M iscellaneous Income 

Total Revenues 

Expen ses : 
In terest 
Amortization of Deferred 

Financing Costs 
Loan Servicing Fees 
In surance 
Grant 
Legal 
A~ ninistrative Fees 
Operating Expen ses 
Professional Fees 

Total Expenses 

Excess (Deficiency) of 
Revenues Over Expenses 
Before Operating Transfers 

Operating Transfers : 
Transfers In 
Transfers (Out) 

Excess (Deficiency) of 
Revenues 0ver Expenses 

Fund Balances (Deficit) 
Beginning of Year 

Fund Balances (Deficit) - 
End of Year 

1992 
SERIES A 

188,390 

1992 
SERIES B 

$ 124,028 

77,019 

$ 188,390 $ 201,047 

$ 175.535 $ 116.989 

8 ,100 

$ 183,635 

2 ,029 
5,739 
2,494 

8 ,000 

5.558 

$ 140,809 

4,755 S 60,238 

S 
_ _ _ ~46.600) 
$ (46,600) 

46 ,600 

46 ,600 

$ (41,845) $ 106,838 

$ 462,074 $I,195,892 



 

1992 
SERIES C 

84 . 402 

1995 
__  SER IES 

RESIDUAL 
FUND 

TOTA LS 

8.952 $ 771.514 $ 993 . 894 $ 1.155.269 

1.312 .745 
8.718.503 

260 .676 

204 .612 
13.090 

465.415 465.415 474
. 140 

500,000 

96.600 
136.913 
17 .602 

3.638 
1.312 
8.718 
1.464 

140 
299 

524 
745 
503 
522 
913 
4 15 

526 .562 
14 .254 

443,199 

3.926.576 

1.821.580 
138.163 
44 .4 14 

357 .601 
1.164 

~ 413,900 

84.402 S 10.518.578 S 2.431
. 243 $18.017.946 S 8.332 . 807 

S 

1,431,136 

$ S 
132 .000 
276 .247 

_ _!0.000,00O 

4 .500 S 4 .955 $ 13
. 056 

$ 1.431.136 $ 10.408.247 S 4
. 500 

$ $ 

(i,346,734) 

$(1.346.734) $ 

110.331 $ 

140 .913 
316 .069 

14,707,703 

$15.169.640 

138 .163 
49 .209 

5.363,784 

S 5.564.212 

$ 1.768.297 $ 1.592.973 

1,175,622 

110.331 $ 2.426.74.3 $ 2.848.306 $ 2.768 . 595 

84.402 $ 10.518.578 $ 2
. 431.243 S18.017.946 $ 8 . 332.807 



 

1992 
SERIES C 

1995 
_ _ ~S'ERIES 

S 

103,507 $ 

4 .442 

107,949 $ 

$ (107.949) $ 

$ S 

S $ 

584 ,474 

RESIDUAL 
FUN D 

50 ,000 

634,474 S 

569,069 $ 

2,200 

423 
15 ,883 

3,000 

590.575 $ 

43,899 $ 

66,432 $ 

66,432 $ 

TOTALS 

1995 1994 

7,970 $ 131,998 $ 156,996 

130,090 
(200) 

7,500 

979.973 
(200} 

57,500 

397 ,562 
(5,141) 
49,510 

145.360 $ 1,169,271 $ 598,927 

54 ,00O 

7 ,539 
5 ,053 

965,100 $ 419,604 

16 ,771 
5 739 
2 494 

54 000 
423 

31 422 
5 053 
8,558 

9 ,462 
6 ,648 
2 ,750 

44 ,817 
110 

16 ,4 16 
3 ,435 

9,676 
66,592 $ 1,089,560 $ 512 , 918 

78.768 $ 

-  $ 
(66,432) 

(66,432) $ 

79,711 $ 

113,032 S 

86 ,009 

145,470 
(i13.032) (145.470) 

$ (107,949) $ 110,331 $ 12
, 336 $ 79,711 $ 86,009 

(1,238,78~) 2
,414 ,407 2,768,595 2

, 682 .586 

5(1,346,734) $ 110,331 $ 2
,426,743 $ 2.848,306 $ 2,768, 595 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

For the Year Ended December 31, 1995 

Cash Flows From Operating 
Activities : 

Excess (Deficiency) of Reve- 
nues Over Expenses Before 
Operating Transfers 

Adjustments to Reconcile 
Excess (Deficiency) of 
Revenues over Expenses to 
Net Cash Provided by 
Operating Activities : 

Amortization of Deferred 
Financing Costs 

Am ortization of Bond Discount 
Accretion on Investments 

Changes in A ssets and Liabilities 
(Increase) Decrease in Accrued 

In terest Receiv ab le 
(Increase) Decrease in Due from 
Other Funds 

(Increase) Decrease in Other 
A ssets 

Increase (Decrease) in Accounts 
Payable 

Increase (Decrease) in Due to 
Other Funds 

Increase (Decrease) in Current 
Interest Payable 

Net Cash Provided by (Used in) 
Operating Activities 

(CONTINUED) 
5 

1992 
SERIES A 

1992 
SERIES B 

4,755 $ 60,238 

8, 
14 , 
(34, 

I00 
559 
825) 

2 , 
ii , 
(67, 

029 
376 
952) 

2 ,443 3 ,186 

]29 ,250 

(10,026) 

(129,250) 

118,451 $ (133,955) 



 

TOTALS 
1992 1995 RESIDUAL (MEMORANDUM ONLY) 

SERIES C __  SERIES FUND 1995 1994 

$ (107,949) $ 43,899 $ 78,768 $ 79
,711 $ 86,009 

4 ,442 2 ,200 
103,507 

16 , 
129, 
(102, 

771 
442 
777) 

(260,676) 46 (255,001) 

(132,000) (2,750) 

(13,090) (29,299) (42,389) 

132 ,000 

276 ,247 

180,580 $ 

9 , 
112 , 
(94 , 

462 
366 
447) 

(812) 

(129,250) 

(25,947) 

1,925 (8,101) (137,163) 

2 ,750 129 ,250 

(80,560) $ 84,516 $ (56,003 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

For the Year Ended December 31, 1995 

Cash Flows from Investing 
Activities : 

Proceeds from Maturities 
or Sales of Investments 

Purchases of Investments 
Principal Collections on 

Mortgage Loans 

1992 
SERIES A 

$ 390,828 

1992 
SERIES ~ 

$ 

357.o$9 
Net Cash Provided by 

(Used in) Investing Activities $ 390,828 $ 357,059 

Cash Flow s from Noncapital 
Financing Activities : 

Proceeds from Issuance of Series 
1.995 Bonds 

Bond Redemptions 
Payment of Deferred Financing Costs 
Operating Transfers In (Out) - Net 

Net Cash Provided by (Used in) 
Noncapital Financing 
A ctiv ities 

Net Increase (Decrease) in 
Cash and Cash Equivalents 

Cash and Cash Equivalents 
at Beginning of Year 

Cash and Cash Equivalents 
at End o f Year 

-  S 
(465,900) (298,543) 

(512,500) $ (251,943) 

(3,221) S (28,839) 

33,02Q 212,46@ 

29,799 $ 183,629 

The accompanying notes are an integral part of this statement. 
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3.992 
SER IES C 

1995 
__  SERIES 

RESIDUAL 
FUND 

$ 1,375,648 $ 
(11,406,896) 

TOTALS 

8,725 $ 1,775,201 $ 503, 284 
(11,406,896) 

$(10,031,248) $ 8,725 $ (9
, 274,636) $ 698,722 

$ i0,000,000 $ - $ i0
, 000,000 $ 

-  -  (764,443) (385,923) (20
6,812) (206,812) - 

66,432 (66.432) 

$ 9,859,620 $ (66,432) $ 9
, 028,745 $ (385,923) 

8,952 $ (138,267) $ (161,375) $ 256
, 796 

909,781 _ 1,155,269 898,479 

8,952 $ 771,514 $ 993 , 894 $ 1,155,269 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

Decemb er 31, 1995 

(I) Organization of Authority - 

The Denham Springs/Livingston Housing and Mortgage Finance Au- 
thority (the "Authority") is a public trust created pursuant to 
provisions of the Louisiana Revised Statutes of 1950, as amended , 
by a Trust Indenture dated February 12, 1979. The Authority 's 
primary purpose is to provide means of financing the cost of resi- 
dential home ownership , development and rehabilitation which will 
provide decent , safe and sanitary housing for low and moderate in- 
come residents of Livingston Parish at prices they can afford , 
through the Authority 's purchase of mortgage loans m ade to such 
persons by certain mortgage lenders . 

On September ii, 1979 , the Authority issued , through underwriters, 
Single Family Mortgage Revenue Bonds, 1979 Series A , totaling 
$35,000,000 to fund the purchase of such mortgage loans. This 
original issue was governed by a Bond Trust Indenture dated 
June i, 1979 . On April i, 1987 the debt was restructured accord- 
ing to the terms of the First Supplemental Trust Indenture . As 
more fully discussed in Note 7 , on June 16, 1992 , the Authority 
issued, through underwriters, 1992 Series A , 1992 Series B , and 
1992 Series C Bonds totaling $25,475,000, for the purpose of ad- 
vance refunding the b alance on the original 1979 Series A Bonds . 
Each 1992 Series Bond issued is governed by indiv idual indentures 
dated June i , 1992 . 

On February 22, 1995, the Authority issued an additional 
$I0,000,000 of Single Family Mortgage Revenue Bonds Series 1995. 
The proceeds of these bonds will be used to finance the purchase 
of (A ) fully modified , mortgage-backed securities guaranteed by 
the Gover~ nental National Mortgage Association ("GNMA") and backed 
by pools of FHA -in sured m ortgage loans or VA -guaranteed mortgage 
loans and (B) single pool, mortgage-backed securities guaranteed 
by the Federal National Mortgage Association ("FNMA") and backed 
by pools of conventional mortgage loans. The mortgage loans will 
be originated by various mortgage-lending institutions to finance 
the purchase of single fam ily residences located in Livingston 
Parish to be owned and occupied by low and moderate income ~am i- 
lies residing in the Parish . The Series 1995 Bonds are governed 
by a separate indenture dated February I, 1995. 

The Authority is managed by a Board of Trustees appointed by the 
City Council of Denham Springs. The Authority 's Board of Trustees 
is empowered under the bond trust indenture and the bond program  



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

December 31, 1995 

agreement to contract with outside parties to conduct the day-to- 
day operations of the Authority and the programs it initiates. 
The Authority employs Prem ier Corporate Trust as its Program 
Administrator to provide adm inistrative staff support for the 
Board of Trustees and its committees , general office administra- 
tion for the Authority and program administration and supervision 
for its mortgage purchase bond program . Under its original single 
fam ily mortgage purchase bond program , the Authority utilized area 
financial institutions to originate and service the mortgage loans 
acquired . In addition , Premier Corporate Trust has been desig- 
nated as the Trustee of the bond program and has the fiduciary 
responsibility for the custody and investment of funds. 

Although located within the boundaries of the City of Denham 
Springs , the City does not significantly in fluence the operations 
of the Authority nor is the Authority held accountable to the City 
of Denham Springs for fiscal matters. 

The bonds issued by the Authority are general obligations of the 
Authority and are not obligations of the State of Louisiana or any 
other political subdivision thereof. 

Based on criteria outlined in Statement No . 14 of the Governmental 
Accounting Standards Board the Denh~ n Springs/Livingston Housing 
and Mortgage Finance Authority is considered a related party to 
the City of Denham Springs. 

(2) Summary of Significant Reporting and Accounting Policies 

Basis n f A ccountinQ and ReDorKin~ 

The Authority follows the accrual basis of accounting for its 
Residual Fund and for all funds established by the Bond Trust 
Indentures . The funds , which are maintained by the Trustee Bank , 
provide for the accounting for bonds issued , debt service and bond 
redemption requirements, investments, and related revenues and 
expenses . These individual funds for each bond program are aggre- 
gated in the accompanying individual financial statements. 

The preparation of financial statements in conformity with gener- 
ally accepted accounting principles requires m anagement to make 
estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the re- 
ported amounts of revenues and expenses during the reporting pe- 
riod . Actual results could differ from those estimates. 



Denham Springs/Livingston Housing and 
M ortgage Finance Authority 

NOTES TO FINANC IA L STA TEM ENTS (CONTINUED 

December 31, 1995 

Total Column s on Comb ined Statem ents 

The combined statements include the totals of the similar accounts 
of each of the Authority 's bond program s and the Authority 's Re- 
sidual Fund . Because the assets of the bond program s are restric- 
ted by the related bond resolutions and indentures, the totaling 
of the accounts, including the assets therein , is for convenience 
only and does not indicate that the combined assets are available 
in any manner other than that provided for in the resolutions and 
indentures relating to the sep arate program s. 

In particular , it should be noted that the figures listed under 
the heading "1992 Series C" are the 1992 tax exempt residual reve- 
nue capital appreciation bond issue defeasance data and are not 
comparable to the program operations data appearing in the other 
columns. The Si,346,734 deficit shown in the fund balance for the 
1992 C Issue is a result of the transfer of bond proceeds to the 
Residual Fund as called for in the Indenture and the accretion of 
the 1992 C Capital Appreciation Bonds . The 1992 Series C Bonds 
are to be paid solely from the remaining assets of the 1992 Series 
B Bonds upon final maturity of the 1992 Series B Bonds . 

Am ortization 

Bond issuance costs , including the underwriters ' discount on the 
sale of the bonds and the restructuring expenses , are amortized 
ratably over the life of the bonds based upon the principal 
amounts outstanding . Premium and discount on the purchase of U .S . 
Government securities are amortized over the lives of the securi- 
ties . 

Statements o f Cash Flow s 

For purposes of reporting cash flows , cash and cash equivalents 
include certificates of deposit and all highly liquid debt instru- 
ments with maturities of three months or less when purchased . 

(3) Mortgage Loans - 

Mortgage loans have a stated interest rate of 8 .00% and are col- 
lateralized by mortgages on single unit, owner-occupied resi- 
dences . The loans , which have scheduled maturities of 30 years , 
are serviced by a designated loan servicer. This loan servicer is 
responsible for collecting the loan payments from the borrowers 
and remitting these paym ents to the Authority 's Trustee . The loan 
servicer is compensated for servicing the loans based upon a per- 
centage of the unpaid balances for the loans outstanding . 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIA L STATEMENTS (CONTINU ED 

December 31, 1995 

The mortgage loans are insured by the Authority under a mortgage 
servicer performance bonds policy and a special hazard policy . 

As part of the defeasance of the 1979 Series A bond issue , the 
Authority on July 31, 1992, transferred $13,900,000 (at par value) 
of the 1979 Mortgage Loans to the holder of the 1992 Series A , 
Class 2 Bonds in payment thereof. The remaining mortgage loans 
receivables will be used to satisfy maturing 1992 Series A , 1992 
Series B , and 1992 Series C bond principal and interest paym ents . 

(4) Bonds Payable - 

The outstanding bonds payable consist of the following : 

1995 .. 1994 

1992 Series A , Single Family 
Mortgage Revenue Refunding 
Bonds Maturing Serially 
Through August I, 2011, W ith 
Interest at 7 .50% Payable Monthly 

1992 Series B , Single Family 
Mortgage Revenue Refunding Bonds : 

Class B-I - Maturing Serially 
Th rough Augu st i , 2011 , W ith In - 
terest at 7.25% Payable Monthly 

Class B-2 - Capital Appreciation 
Bonds Maturing July I0, 2014 , 
Priced to Yield 9 .25% at Maturity 

Less : Unam ortized Bond Discount 

Net Class B -2 

Total 1992 Series B 

1992 Series C , Residual Revenue Capital 
Appreciation Bonds Maturing July i0, 
2014 , Priced to Yield 7 .65% at Ma- 
turity 

Less: Unamortized Bond Discount 

Total 1992 Series C 

1995 Series Single Family Mortgage 
Revenue Bonds Maturing Serially 

Through February I, 2028 with 
Interest Rates of 5 .5~-6 .875% 
Payable Semiannually 

Total Bonds Payable 

i0 

$ 1,945,834 $ 2,411,734 

$ 1,274,517 $ 1,573,059 

300,000 $ 300,000 

56,216 $ 51,362 

$ 1,330,733 $ 1,624,421 

$ 5,750,000 

(4,318,864) 

$ 1,431,136 

$ 5,750,000 

~4,422,371) 

$ 1,327,629 

$14,707,703 $ 5,363,784 



Denham Springs/Livingston Housing and 
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December 31, 1995 

The 1992 Series A and 1992 S 
that the monthly remittances 
investment in mortgage -backe 
bondholders as monthly princ 
payable . 

A schedule of Changes in Long-Term Debt for the y
ear 1995 is as follows: 

Balances 
uary i , 

at Jan - 
1995 

1992 1992 1992 1995 
SERIES A SERIES B SERIES C 

. SERIES TOTALS 

$ 2,411,734 $ 1,624,421 $ 1
, 327,629 $ 

Additions: 
Valued at Par S $ S 

Deletions : 
Cash Payments $ 465,900 $ 298

, 543 $ 
Accretion o f 
Deep Discount S 

$ 5,363,784 

$10,000,000 $10,000,000 

$ 4,855 $ 103,507 $ 

$ 764,443 

$14,707,703 

Scheduled bond principal redemptions for e
ach of the next five years (exclusive of i

nterest) are as follows: 
1992 1992 1992 1995 

. SERIES A SERIES B SERIES C 
. SERIES 

. TOTALS 
1996 
1997 
1998 
1999 
2000 

Thereafter 

Less : Unam or 
tized 
Discounts 

116,655 S 
126 ,338 
136 ,824 
148,180 
160 ,479 

1,257 ,358 

5,362 
350,184 
223,282 

5,677 
150 ,077 
839 ,935 

$ 

5.750,000 

$ 

115 ,000 
120 ,000 

9,765,000 
$ 1,945,834 $ 1,574 , 517 $ 5,750,000 $I0,000,000 

$ 1,945,834 
(243,784) (4,318,864) 

. 

$ 1,330,733 $ 1,431, 136 $i0, 

11 

000 

122,017 
476,522 
360,106 
268,857 
430 ,556 

17,612,293 

$19,270,351 

(4,5~2,648) 

$14,707,703 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTE S TO FINAN CIAL STATEMENT S (CONTINUED 

December 31, 1995 

Computation of annual principal redemptions for 1992 Series A 
and 1992 Series B determined by applying the 0% PSA Prepayment 
Model. The PSA Prepayment Model was developed by the Public 
Securities Association and is based on various assumptions. 
Actual principal redemptions may vary . 

(5) Cash and Investments - 

The Authority 's programs maintain deposits at the Trustee bank . 
The balances of these deposits at Decemb er 31, 1995, were entirely 
insured . The Authority also has funds , classified as "Cash and 
Cash Equivalents" on the Balance Sheet, which represent interests 
in money market mutual funds. 

The amortized cost and approximate market value of the U .S . 
Government securities are as follows : 

AMORTIZED UNREALIZED 
C0$T MARKET GAINS (LOSSES) 

FNMA Zero Coupon Securities $I,268,057 $1,500,418 $ 232,361 
FNMA Mortgaged Backed Securities 2.370,467 2,373,105 2,638 

$3,638,524 $3,873,523 $ 234,999 

Federal Hom e Loan Mortgage 
Coupon Securities $ 465,415 $ 446,229 $ (19,186) 

GNMA Mortgage Backed Loan Pool $i,312,745 $1,312,745 $ 

FCMSI Float Fund $8,718,503 $8,718,503 $ 

The FNMA mortgaged backed securities are restricted for debt service 
on the program 's bonds and payment of various program expenses . 
These securities are held by the Trustee bank in the Trustee 's name 
and are pledged to secure the Authority 's investments. 

The FCMSI Float Fund investments , as authorized by 
Bond Indenture , are restricted to pay debt service 
provide funds for future GNMA mortgage loan backed 

12 

the Series 1995 
requirements and 
pools . 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

December 31, 1995 

(6) Compensation Paid Board Memb ers - 

James Labarre 
Victor Holland 
Gerald Hughes 
Stacy Jones 
Nell Juneau 
Robert Seals , Jr ., Chairman 
Beau Robinson 

(7) Prior Year 's Defeasance of Debt - 

On June 16, 1992, the Authority applied proceeds from sales of in- 
vestments of the 1979 Series A Bond issue and proceeds from issu- 
ance of 1992 Series A and 1992 Series B Bond issues to advance 
refund the outstanding portion of the 1979 Series A Bonds . The 
Authority placed sufficient proceeds in an irrevocable trust to 
provide for all future debt service paym ents on the old debt . 
Accordingly , the trust account assets and the liability for the 
de feased deb t are not included in the Authority 's financial stat - 
ements. At December 31, 1995, the balance of the defeased portion 
of the bonds is $20,715,000. 

13 
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STA TEMENTS PERFORM ED IN A CCORDAN CE W ITH 

GOVERNM ENT AUDITING STAN DARDS 



RANDY J BONN[CA2~ C PA " 
JC>SI PH {) RICHAFID. Jn . C PA 
R()NNff ( SIAMI'[IL C PA ~ 
f I RNANI) p G[ NR[ C P A " 
$1 ( ('~II N M HUGGING. C PA " 
MONICA L /UMO C PA ~ 
R[)NA ) AGN[I C PA " 
()UUGI AS J NLl SON C PA * 

CI I (SI{ D VIAIOIL C PA 

~ A f'f of~ssi()llal Accounlin[~ CofpOraliorl 

Cert!fied Public Accountants 
1111 s. Range Avenue, Suite 101 
Denham Springs, Louisiana 70726 

(504) 665-8297 

May 13, 1996 

To the Board of Directors 
Denham Springs/Livingston Housing and 

Mortgage Finance Authority 

LOUIS J. BONNECA2E, CPA 
CONSULIrANT 

MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

2322 TREMONT DRIVE SUITE 200 
BATON ROUGE, LA 7O809 

We have audited the financial statements of the Denham S
prings/ 

Livingston Housing and Mortgage Finance Authority (the Auth
ority) for 

the year ended December 31
, 1995, and have issued our report thereon 

dated May 13 , 1996 . 

We conducted our audit in accordance with generally 
accepted 

auditing standards and i
ssued by the 

Comp troller General o f the United States
. Tho se standards require 

that we plan and perform the audit to obtain reason
able assurance 

about whether the financial statements are free 
of m aterial m is- 

statement . 

Compliance with law s , regulations, and contracts applicable to 

the Authority is the responsibility of the Auth
ority 's management . 

A s part of obtaining reasonable assurance about 
whether the financial 

statements are free of material m isstatement
, we performed tests of the 

Authority 's compliance with certain provisions of l
aw s , regulations and 

contracts . However , the objective of our audit of the financial state -  

ments was not to provide an opinion on overall compli
ance with such 

provisions . Accordingly
, we do not express such an opinion

. 
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The results of our tests disclosed no instances of noncompliance 

that are required to be reported under Government Auditina Standar~  

This report is intended solely for the use of the Board of Trust- 

ees , management and the Legislative Auditor and should not be used for 

any other purpose . This restriction is not intended to limit the dis- 

tribution of this report which, upon acceptance by Denham Springs/ 

Livingston Housing and Mortgage Finance Authority
, is a matter of 

public record . 

Respectfully submitted , 
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F~ANDY J BONN[CAZE C F'A " 
,JO~;E }'FI [) I~ICIIARD JR , C PA " 
H[)NNI[ [ SIAMF'[;{ C PA " 
I fI{NANI) P GENF~[ C PA " 
SI } PHI N M IIUGGINS, C P A " 
MONI(;A I /UMD. C PA " 
F~ONAI D t GAGN[ 1 C P A " 
I)(}UGLAS J NEtSON C PA " 

c~ I [ Sll D VIAIOR, C PA 

~ A I'l(}lf, ssillnal Accounling COfpOfBIIO~ 

Certified Public Accountants 

l l 11 s. Range Avenue, Suite 10] 
Denham Springs, Louisiana 70726 

(504) 665-8297 

May 13, 1996 

To the Board of Directors 
Denham Springs/Livingston Housing and 

Mortgage Finance Authority 

LOUIS J BONNECAZE, C RA 
CONSULSANT 

MEMBERS 
AMERIDAN INSTIIUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

2322 TREMONT DRIVE, SUITE 200 
BATON ROUGE. LA 70809 

We have audited the financial statements of the Denham Springs/ 

Livingston Housing and Mortgage Finance Authority
, for the year ended 

December 31, 1995 , and have issued our report thereon dated 

May 13 , 1996 . 

We conducted our audit in accordance with generally accepted 

auditing standards and Governm ent Auditina Rtan~ r~R issued by the 

Comptroller General of the United States . Those standards require 

that we plan and perform the audit to obtain reasonab le assurance 

about whether the financial statements are free of material misstate- 

ment . 

The m anagement of the Authority is responsible for establishing 

and maintaining an internal control structure
. In fulfilling this 

responsibility, estimates and judgments by management are required 

to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal 

control structure are to provide management with reasonable
, but not 

absolute , assurance that assets are safeguarded against loss from 

unauthorized use or disposition , and that transactions are executed 
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in accordance with management 's authorization and recorded properly 

to permit the preparation of financial statements in accordance with 

generally accepted accounting principles . Because of inherent limita- 

tions in any internal control structure , errors or irregularities may 

nevertheless occur and not be detected . Also , projection of any evalu- 

ation of the structure to future periods is subject to the risk that 

procedures may become inadequate because of changes in conditions or 

that the effectiveness of the design and operation of policies and 

procedures may deteriorate . 

In planning and performing our audit of the financial statements 

of the Authority , for the year ended December 31
, 1995 , we obtained an 

understanding of the internal control structure . With respect to the 

internal control structure , we obtained an understanding of the design 

of relevant policies and procedures and whether they have been placed 

in operation , and we assessed control risk in order to determine our 

aud iting p rocedures for the purpose o f exp ressing our opinion on the 

financial statements and not to provide an opinion on the internal 

control structure . Accordingly , we do not express such an opinion
. 

Our consideration of the internal control structure would not 

necessarily disclose all matters in the internal control structure that 

might be material weaknesses under standards established by the Ameri -  

can Institute of Certified Public Accountants
. A m aterial weakness is 

a reportable condition in which the design or operation of one or more 

of the specific internal control structure elements does not reduce to 

a relatively low level the risk that errors or irregularities in 

amounts that would be material in relation to the financial statements 

being audited may occur and not be detected within a timely period by 
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employees in the normal course of performing their assigned functions
. 

We noted no matters involving the internal control structure and its 

operation that we consider to be material weaknesses as defined above
. 

This report is intended solely for the use of the Board of 

Trustees, management and the Legislative Auditor and should not be 

used for any other purpose . This restriction is not intended to limit 

the distribution of this report which
, upon acceptance by Denham 

Springs/Livingston Housing and Mortgage Finance Authority
, is a matter 

of public record . 

Respectfully submitted 
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