
Louisiana Public Facilities Authority 

NOTF.~q TO I~INAN CIAL STATEMENT S [CONT TN~TVD 

.,~a n g n a r an t:o r 

December 31 , 1996 

At Dece~ ger 31, 1996, the Authority has guaranteed the repayment 
of up to $1,200,000 in loans made by the Louisiana Pub lic Facilities 
Authority Super Trust Origination Program Trust, of which the 
Authority is the beneficiary . 

Note 7 - Escrow Deposit ~ - 

An escrow deposit was established in the amount of $i00,000 and was 
deposited with American Bank and Trust Company (predecessor to Han- 
cock Bank) as escrow agent for the 1984 Supplemental Student Loan 
Revenue Bonds, Serie~ B and C . At the end of each calendar year , 
the Escrow Agent is to disburse to the Authority the excess of the 
balance of the Escrow iDeposit over the aggregate amount of principal 
outstanding on the "Rejected Loans" of this program plus 120 days 
interest thereon computed at 36% per annum . At December 31, 1996 , 
$3,949 was due from the Escrow Agent and is included as an Other 
Receivable . The balance remaining with the Escrow Agent at Decem- 
ber 31, 1996 is $6,C34, of which $1,800 has been reserved by the 
~ thority as uncollectible and the net amount of $4,234 is included 
in the financial statements as an Other Asset . 

Note 8 - Fund Equ ity - 

Net Unrealized Gain c~n Marketab le Debt and Equ ity Securities : 

The Authority rese~ les fund equity for a valuation allowance which 
adjusts the carrying value of available for sale investment 
securities to fair value . As of December 31, 1996 no valuation 
allowance was required . 

Reserved Retained Earnings : 

The Authority reco:zds reserves to indicate that a portion of the 
undesignated retained earnings has been appropriated for future 
use . In past years, funds have been reserved for grants autho- 
rized and approved for disbursement in future periods . As of 
Dece~ )er 31, 1996, there were no outstanding grants approved that 
were unfunded . 

Designated and Undesignated Retained Earnings : 

Due to the wording of certain bond indentures, the residuals from 
these indentures are required to be used for future "similar" pub- 
lic purpose Program or Programs. As the Program and/or Programs 
are not in existence at the end of a year , and the Authority has 
tentative p lans fo r future "similar" Public Purpose Programs, the 
residuals of these bond indentures are considered Designated for 
Future Programs . At December 31, 1996, the Authority had no 
designated retained earnings . 
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Louisiar~a Public Facilities Authority 

~_Q_T~ S TO FINANC~A~ _~TATEMENTS (CONTINUED 

December 31, 1996 

Management determ ines the appropriate classification of 
securities at the date individual investment securities are 
acquired , and that the a~ ropriateness of such classification 
be reassessed at each balance sheet date . Classification of 
investment securities and the related accounting policies are as 
follows : 

~ Held-to-maturity securities consist solely of debt securities 
which the Authority has the positive intent and ability to 
hold to maturi ty and are stated at amortized cost . 

~ Available-for-sale securities consist of debt securities and 
marketable e~ tity securities not classified as trading or 
held-to-maturiZy . Available-for-sale securities are stated 
at fair value , and unrealized holding gains and losses, are 
reported as a separate component of fund equity . 

~ Premiums and discounts on investments in debt securities are 
amortized utilizing the straight-line method over their con- 
tractual lives . Use of this method does not result in a 
material diffe~zence from the interest method requ ired by gen- 
erally accepted accounting principles . Interest on debt 
securities is recognized in income as earned , and dividends 
on marketable equity securities are recognized in income when 
declared . Realized gains and losses, including losses from 
declines in w ~lue of specific securities determined by man- 
agement to be other-than -temporary , are included in income . 
Realized gainE and losses are determined on the basis of the 
specific securities sold . 

~ Transfers of debt securities into the held-to -maturity clas- 
sification from the available-for-sale classification are 
made at fair value on the date of transfer . The unrealized 
holding gain or loss on the date of transfer is retained in 
the separate component of fund equity and in the carrying 
value of the held-to-maturity securities . Such amounts are 
amortized over the remaining contractual lives of the securi- 
ties utilizing the straight-line method . 

~ The fair value for cash and cash equivalents is based on a 
reasonable estimate of fair value . The fair value of invest- 
ments is based on quoted market prices or dealer qu otes, if 
available . If a qu oted market price is not available , fair 
value is estimated using qu oted market prices for similar 
inve s tment s . 
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Louisiara Public Facilities Authority 

December 31 , 1996 

Retained Earnings which has no restrictions on its usage is termed 
Unreserved-Undesignated . 

Note 9 - Fair Value of Reimbursable Bond Issuance Costs - 

In its capacity as issuer of bond Programs and Projects, the Author- 
ity may from time to time advance funds to facilitate the issuance 
of certain bonds . ~hese advances or Reimbursable Bond Issuance 
Costs are interest free and are to be repaid with residual proceeds 
from the individual P:cograms or Projects. 

Tihe fair value for these Reimb ursable Bond Issuance Costs are esti- 
m ated using discounted cash flow analyses , with interest rat es 
similar to the rate Df return that the Authority receives on ~ts 
investments . The te:~ms used ill calculating discounted cash flows 
are estimated based upon the maturity dates of the bond issues in 
which monies were advanced . The carrying value and fair value of 
Reimbursable Bond Issuance Costs are as follows : 

Re imbu rsab le Bond Issuan ce Costs 
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Louisiar~a Public Facilities Authority 

~[Q~_~S TO }IINANCI~ _~TATEMENTS (CONTINUED 
December 31, 1996 

Note 4 - Employee Retirement Plan - 

The Authority sponsors a defined contribution employee retirement 
p lan which covers all employees who have over 500 hours of service 
with the Authority. Contributions to the plan are subject to a min- 
imum funding requirement of 7~% of eligible employee salaries . 
~ nounts above the minimum requ irements are discretionary , as deter- 
mined by the Board of /rustees. Total contributions are included in 
Employees ' Salaries and Benefits in the accompanying financial 
statements . The Authority has no additional liability upon the 
retirement of an employee . The total contribution approved during 
tlhe year ended December 31, 1996 was $39,665. 

Note 5 - Litigation - 

Because of the Authority 's status as an issuer of bonds, it is 
routinely named in various litigation related to the funded projects 
and programs . In the opinion of management and legal counsel for 
the Authority , these claims are without merit because of the Author- 
ity 's limited position as only a conduit for the bond issues . 

Note 6 - Commitments and Contingencies - 

Ga in Continaencv 

Beneficial Interest in Special Purpose , Non -Profit Corp orations 

The Authority is a sole memb er in two Louisiana special purpose , 
non -profit corp orations . These corp orations were created to 
facilitate the perfection of certain obligations under repurchase 
agreements involved~ with the participating letter of credit banks 
associated with specific bond issues . The Authority , as sole mem- 
ber of these corporations, Js the beneficiary of any remaining 
funds upon the dissolution of these corp orations . The corpora- 
tions , along with their respective cash balances as of Decem - 
ber 33., 1996 are aEi follows : 

Louisiana Capital Funding Corporation 

Louisiana Equipment Finance Corp oration 

Total Funds in Which the Authority has 
a Beneficial Interest 

$ 16,013 

19.04~ 

$ 35,062 

'The above cash balances are not included in these financial state- 
m en t s . 
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Louisiana Public Facilities Authority 

December 31 , 1996 

~9!sh Ecn/ivalents and InvesSment~ - The Authority 's investments are 
categorized below to give an indication of the level of risk assumed 
by the Authority at year end . Category 1 includes deposits or 
investments that are ~nsured or registered or for which the securl- 
ties are held by the ~ ,thority or its agent in the Authority 's name . 
Category 2 includes un:~nsured and unregistered investments for which 
the securities are held by the broker ,s or dealer 's trust department 
or agent in the Authority 's name . Category 3 includes uninsured and 
unregistered investme~3ts for which the securities are held by the 
broker or dealer , or by its trust department or agent , but not in 
the Authority 's name . 

CATEGORY 

__ ._3 2 i_~  
Operating 
Bank 
Account $ 73,026 $ .- $ 

Investm ent 
Management 
A ccounts : 
Money Market 
A ccounts 

T im e Certi- 
ficates of 
Deposit with 
Various 
Banks 3 ,444 ,000 

Other Accounts : 
Money Market 
A ccounts 
Certificates 

UNREAL IZED 
CARRYING FAIR (GAIN) 
AMOUNT VALUE LQS$ 

73,026 $ 73,026 $ 

4 ,010 ,802 4 ,010 ,802 4 ,010 ,802 

3 ,444 ,000 3 ,444 ,000 

964 ,647 964 ,647 964 ,647 

of Deposit 
and Savings 26 ,974 363 ,003 

Cash on Hand I~_Q 

$3,544,000 

Held to Maturity 
Investm ents : 
U .S . Treasury Notes 
Other 

Total Held to 
Maturity In - 
v estm ents 

$363,003 $4:,975,599 

ii 

389 ,977 389 ,977 
__  150 

8 ,882 ,602 8 ,882 ,602 

3 ,400 ,919 
59 .072 

3 ,409,104 
59 .072 

(8,i85) 

3,459,991 3,468,176 (8,185) 

$12,342,593 $12,350,778 $ (8,185) 



Louisiana Pub lic Facilities Authority 

Decemb er 31 , 1996 

The amortized cost and fair value of debt securities classified as 
held to maturity investments, by contractual maturity , as of Decem- 

ber 31, 1996 are as follows : 

AM ORT IZED FA IR 
COST VALUE _ 

1997 
1998 
1999 
2 000 
2001 

$1,397,879 
1 ,001 ,257 

501 ,783 

559.072 

$3,459,991 

$i,402,039 
1 ,003 ,490 

504 ,690 

557.97! 

$3,468,176 

Cash , Cash Equivalents and Investments are included in the accompa- 
nying Balance Sheet under the following captions : 

Cash and Cash Equ ivalents 
Investment Bearirg Deposits - Current 
Investment Securities Held to Maturity - 

Current 
Interest Bearing Deposits - Long-Term 
Investment Securities Held to Maturity - 

Long -Term 

$ 5,932,602 
396 ,000 

1 ,397 ,878 
2 ,554 ,000 

2 ,062 .11/ 

$12,342,593 

N ote 3 - Leases - 

[In January 3.996, the Authority moved to a new office and entered 
:into a three year operating lease . Rental expense applicable to the 
Authority 's offices included in rent expense for 1996 was $107,006. 

Future minimum lease payments under the current office lease are as 

follows : 

1997 
1998 
1999 

12 

$ 97,981 
97 ,981 
4 ,083 

200 ,045 



Louisiana Public Facilities Authority 

~iQTE$ TO FINANCIAL_~TATEMENTS (CONTI 
Decemb er 31 , 1996 

D 

E . ~_~  O~_~ ountir~ 

Assets, liabilities, retained earnings, revenue and expenses are 
recognized on the accrual basis of accounting whereby revenues 
are recognized when they are earned and exp enses are recognized 
when incurred . 

F . OD eratin~ R evenue 

P r o~ r ~]h_ _~/,ve s t me.nt Earni~[~  

Program Investment Earnings consist primarily of residual 
funds of retired bond issues . Residual proceeds represent 
cash and investment balances of a bond issue which remain af- 
ter the extingu:[shment of all obligations, including applica- 
ble arbitrage rebate to the federal government . The residuals 
are due to the I~ thority ~ ~less the issue 's Indenture of Trust 
identifies another recipient . The residual funds are recog- 
nized as income to the Authority upon the term ination of the 
issue 's Indentu re of Trust:. 

ProS ect ~nd Pro 

Fina~ Qg_ _ AcceDtance Fe~ 

The Authority requires a financing acceptance fee usually 
equal to one-tenth of one percent of the face amount of is- 
sued bonds . The financing acceptance fee covers genera] 
administration exp enses incurred by the Authority . This fee 
is due upon the closing of a bond issue and is recorded as 
revenue at such time . 

MulL~-__~amily Annual l ~Huer Fees 

The Authorit~i assesses an annual issuer fee on all multi- 
family bond issues . The fee is based upon a percentage of 
the outstand ing bond principal balance as of January 1 of 
each year . the percentage usually is either one-twentieth 
of one percent for pre 1985 issues or one-tenth of one 
percent: for issues thereafter . The fee covers general 
administration exp enses incurred by the Authority . 
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Louisiar~a Public Facilities Authority 

NOTES TO F INAN CIAL STATEMENTS (CONT INUED 

B . Fund Accountin~ 

December 31 , 1996 

The Authority has only one fund to which all accounts Bre 
organized and accounted for as a single entity . This fund is 
operated as an Enterprise Fund which is used to account for 
operations that are financed and operated in a manner similar to 
a private business . 

C . Fixed Assets and 

D 

bil 

Depreciation and ,amortization of all fixed assets used by the 
Authority is char!~ed as an exp ense against its operations . 
Depreciation and lamortization has been provided over the esti- 
mated useful lives using the straight-line method . The esti- 
mated useful live~ are as follows : 

office Furnisure and Equipment 

Leasehold Improvements 

A ll fixed assets are stated at historical costs 

5 - 7 Years 

i0 Y ears 

On January I , 1996 , the Authority adopted Statement of Financial 
Accounting Standards No . 121, "Accounting for the Impairment of 
Long-Lived Assets and for Long-Lived Assets to be Disposed of .'~ 
Adoption of this new standard did not have a material effect on 
the Authority 's financial statements taken as a whole . 

ht and M arketab le Ecrultv Secu ritiee 

The Authority in~ests in debt and marketable equity securities . 
Debt securities consist primarily of obligations of the U .S . 
government . Mar)[etable ecg/ity securities consist primarily of 
mutual funds with investments in U .S . government obligations . 

In accordance with the provisions of FASB Statement 115, securi- 
ties are divided into two separate classifications - held to 
maturity and available for sale . The Authority does not engage 
in trading activities . 
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February 28, 1997 

TO the Board of Trustees 
Louisiana Public Facilities Authority 
Baton Rouge , Louisiana 

M[ Mh[ FIS 
lIE;AN INSIIILll[ (it 
i i,Ull[ IC ACCC)LI N It 

11 .q [IANFIE ,%11111 IC 
NtlAM 5F'IIINC~S I A /<, 

We have audited the financial statements of the Louisiana Public 
Facilities Authority (the Authority), for the year ended December 31, 
1996, and have issued our report thereon dated February 28, 1997 . 

We conducted our audit :Ln accorclance with generally accepted auditing 
standards and Government Auditin~ :tandards, issued by the Comptroller 
General of the United ~tates . ~ 1ose standards require that we plan 
and perfo~ 1 the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 

Compliance with laws, regulations, contracts , and grants applicable to 
the Authority is the responsibility of the Authority 's management . As 
part of obtaining reasonable assurance about whether the financial 
statements are free of material misstatement , we performed tests of 
the Authority 's compliance with certain provisions of laws, regula- 
tions, contracts, and grants. However, the objective of our audit of 
the financial statemen Ss was not to provide an opinion on overall 
comp liance with such provisions . Accordingly , we do not exp ress 
such an op inion . 

The resu lts of our 
are requ ired to be 

tests disclosed 
reported under 

no instances of noncompliance that 
Government Auditina Standards . 

This report is intended for the information of the Board of Tru stees , 
management and the Lou:~siana Legislative Auditor . However , this re- 
port is a matter of public record and its distribution is not limited . 

20 
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IND EPEND~',NT AUD ITOR ' S REPORT ON COM PL IAN CE 
BASED ON AN AUD IT OF FINAN CIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 



Our consideration of the internal control structure would not neces- 
sarily disclose all matters in the internal control structure that 
might be material weaknesses under standards established by the Ameri- 
can Institute of Certified Public Aceountants . A material weakness is 
a condition in which the design or operation of one or more of the 
internal control structure elements does not reduce to a relatively 
low level the risk that errors and irregularities in amounts that 
would be material in relation to the financial statements being 
audited may occur and not be detected within a timely period by 
emp loyees in the normal course of performing their assigned functions . 
We noted no matters involving the internal control structure and its 
operation that we consider to be material weaknesses as defined above . 

This report is intended for the 
management and the Louisiana 
report is a matter of public 
limited . 

information of the Board of Trustees, 
Legislative Auditor . However , this 
record , and its distribution is not 

Respectfully submitted , 
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Current Liabilities : 
Accounts Payab le 

Accrued Expenses : 
Pension Contribution - Note 4 

Payroll Taxes 

Total Current Liabilities 

Commitments and Conting encies - 
Notes 3, 5 and 6 

Fund Equity - Note 8: 
Retained Earnings 

Unreserved - Undesignated 

Total Fund Equity 

Total Liabilitie~ and Fund Equity 

Exhibit A 

15 ,922 

39 ,665 

40 ,346 

56 ,268 

13 .435 .076 

13 ,435 ,076 

$13,491,344 



Louisiana Public Facilities Authority 

December 31 , 1996 

progr_~In_Lj%dmin:[ s t rat iv~_~'e e s 

The Authority acts as both the issuer and administrator for 
certain bond programs. The Authority is compensated as 
administrator through a fee based upon a percentage of 
either the ou tstanding bonds or assets of[ the program . The 
percentages ~ary from one-tenth of one percent to seven - 
tenths of one percent . The fee is assessed to cover program 
administrative costs incurred by the Authority . 

F ~ n a~ic_i3~ g Ap~I ~ cat ion_F_9_~ 

Effective Jarn ary i, 1996, the Authority began assessing a 
$2,500 non-refundable finance application fee on all project 
financing applications formally submitted for consideration 
by the Authority 's Board of Trustees . 

No provision is made for income taxes because , as a public trust 
of the State of louisiana, the Authority is exempt from federal 
and state income taxes . 

H . Stat~ nt Qf~  Flows 

For purposes of the Statement of Cash Flows, the Authority con- 
siders all highl]6 liquid investments (including restricted as- 
sets) with a mat~Lrity of three months or less when purchased to 
be cash equ ivalents . 

~[. Estimates and A s lumptio1~ . 

The preparation (>f financial statements in conform ity with gen - 
erally accepted accounting principles requ ires management to 
make estimates and assumptions that affect the reported amount 
of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the 
reported period . Actual results could differ from those esti- 
m ate s . 

Note 2 - Cash , Cash Ecglivalents and Investments - 

'The Authority maintains cash, certificates of deposit and investment 
pools available for ise by the Authority . 

Deposit8 - At year end the carrying amount of the Authority 's depos- 
its was $73,026 and Zhe bank balance was $114,747. The entire bank 
balance was covered by federal deposit insurance . 

I0 
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February 28, 1997 

To the Board of Trustees 
Louisiana Public Facilities Authority 
Baton Rouge , Louisiana 

M[ Mk[ [IS 
AM[ RIC,~N [N.qllltH( (JI 

C[ H[I} [1 l) PLI[~L IC A~;COUN]: 

11 S i{ANGf. SUI1 
NtlAM .%F'[IINGS L A 

We have audited the f:~nancial statements of the Louisiana Public 
Facilities Authority (the Authority), for the year ended December 31, 
199{i, and have issued o~r report thereon dated February 28, 1997 . 

We conducted our audit Jn accordance with 
standards and _C~_%l~Im ment 

generally accepted auditing 
, issued by the Comptroller 

General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 

The management of the Authority is responsible for establishing and 
maintaining an internal control structure . In fulfilling this respon - 
sibility, estimates and iiudgments by management are required to assess 
the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control struc- 
ture are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized 
use or disposition , and that transactions are executed in accordance 
w ith management 's authcrization and recorded properly to perm it the 
preparation of[ financia2 statements in accordance with generally 
accepted accounting principles . Because of inherent limitations in 
any internal control strlcture , errors or irregularities may neverthe- 
less occur and not be detected. Also, projection of[ any evaluation of 
the stru cture to future [oeriods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures 
may deteriorate . 

In planning and perfo~ Ling our audit of the financial statements of 
the Authority , for the year ended December 31, 1996, we obtained an 
understanding of the in :ernal control structure . With respect to the 
internal control structure, we obtained an understanding of the design 
of relevant policies an ~ procedures and whether they have been placed 
in operation , and we a~sessed control risk in order to determine our 
auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide an opinion on the internal 
control structure . AccDrdingly , we do not exp ress such an opinion . 
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February 28 , 1997 

To the Board of Trustees 
Louisiana Public Facilities Authority 
Baton Rouge , Louisiana 

We have audited the accompanying 
Public Facilities Authority (A 
1996, as listed in the table of 

M[ M[{E t{!4 
AMI [II(;/~N INSII1U[[ (): 

:[ I I Ill i1 D I'LIESL I(; ACCOI IH l/ 

Ill ~4 ~{~N(~I , 5Ufr( I( 
NII#M ~F'T{ING.q LA /t f 

financial statements of the Louisiana 
Public Trust) as of December 31, 
contents . These financial statements 

are the respons:kbilit? of the Authority 's management . Our re- 
sponsibility is to express an opinion on these financial statements 
based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and ~_qy_9~nm~r~ Auditina Standards issued by the Comptroller 
General of the United States . Those standards requ ire that we p lan 
and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material m isstatement . An audit in - 
cludes examining, on a ~iest basis, evidence supporting the amounts and 
disclosures in the f~nancial statements . An  audit also includes 
assessing the account:.ng principles used and significant estimates 
made by management, as well as evaluating the overall financial state- 
ment presentation . We believe that our audit provides a reasonable 
basis for our opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of the Loui- 
siana Public Facilities Authority as of Decemb er 31, 1996, and the 
results of its operations and cash flows for the year then ended , in 
conform ity with genera lly accepted accounting principles . 

In accordance with Gov rnment Auditina Standards, we have also issued 
a report dated Februax~ 28, 1997 on our consideration of the Author 
it y 's internal control structure and a report dated February 28, 1997 
on its compliance with laws and regulations. 

Respectfully submitted , 



Louisiai~a Public F~cilities Authority 

is of Dece,d~er 31 , 1996 

Cu rrent A ssets : 
Caslh and Cash Equivalenl-s - Note 2 

Interest Bearing Deposits - Note 2 

Investment Securities Held to Maturity - Note 2 

Receivab les : 
Advance Costs - Projects 
Program Administratiw ~ Fees 
Financing Appliance Fees 
Accrued Interest: and Dividend Receivable 
Other - Note 7 

Prepaid E~q)enses 

Total Current A ssets 

Prope:cty and Equipment : 
Office Furniture and E~ Lipment 
Leasehold In~ rovements 

Less : Accumulated Depreciation and 
/m~ortization 

Interest Bearing Deposits - Long-Term - Note 2 

Investment Securities Held to Maturity - 
Long-Term - Note 2 

Receivables - Long -Term : 
Reimb ursable Bond Issuar~ce Costs , Less 

A llowance for Doubtful Accounts of 
$95,000 - Note 9 

Other A sset : 
Escrow Deposit for 1984 Student Loan 

Program , Less A llowance for Doubtful 
Accounts of $1,800 - ~ote 7 

Total A ssets 

$ 5,932,602 
396,000 

1 ,397 ,878 

5 ,255 
100 ,759 

2 ,500 
87 ,925 
3 .94~ 

200,388 

20 .053 

7 ,946,921 

657 ,696 
3 .800 

661 ,4 96 

(555.986) 

105 ,510 

2 ,554 ,000 

2 ,062 ,113 

818 ,566 

4 .234 

$13,491,344 

The accompanying notes are an integral part of this statement . 
2 
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Louisi~,na Public Facilities Authority 

for the year ended December 31 , 1996 

Operating Revenues : 
Program Investment Ea~nings 
P:roject and Program ~ ministrat:ive Fees 

Finance Acceptance Fees 
Multi-Family 2ulnual Issuer Fees 
Program Administrative Fees 
Financing ~ plication Fees 

O ther Income 

Total Operating Revenues 

Op erating Expenses: 
Legal and Accounting 3ervices 
Administrative Services 
Employees ' Salaries and Benefits - Note 4 
Trustee Per Diems 
Provision for Uncollectible Receivables 

and Collateral 
Escrow Deposits 

Depreciation and Amortization 
Rent - Note 3 
Insurance 
Office Expense 
Dues and Subscriptions 
Travel 
Business Promotion and Econom ic 

Development 
Other 

Total Operating ~:xpenses 

Loss from Operations 

Non-Operating Revenues (Expenses) : 
Interest Income 
Loss on Sale of InveE~tments 
Loss on Disposition of Fixed Assets 

Total Non-Operatlng Revenues (Expenses) 

N et In come 

The accompanying notes are an 

Exhib~  

69 ,236 

191 ,660 
136 ,44 0 
684 ,280 
30 ,000 
81.765 

1 ,193 ,281 

36 ,414 
$0,~ -Q 

1 ,259 ,958 

(66,677) 

737 , 655 
(409, 963) 
(~4 ~ i15.) 

3 03 ,377 

$ 236,700 

int:egral part of this statement 
3 



Louisiana Public; Facilities Authority 

for the year ended December 31 , 1996 

Exhibit 

NET UNR E/DLIZED RETA IN ED 
LOSS ON MARKETABLE EARNINGS 

DEBT AND EQUITY UNRESERVED- 
SECURITIES ~  TOTAL _ 

Balance at January i, 1996 $ (229,372) $13,198,376 $12,969,004 

Operating Revenues 

Less : Operating 
Expenses 

Nonoperat ing Revenues 

Nel- Change in 
Unrealized Loss on 
Marketable Debt; and 
]Equity Securities ___~2  ~ ~ 3_3_~ 

Balance at Decem - 
ber 31 , 1996 

1 ,193 ,281 1 ,193 ,281 

(1,259,958) (1,259,958) 

303 ,377 303 ,377 

229.372 

$13,435,076 $13,435,076 

The accon~ anying note~ are an integral part of this statement 
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Louisiana Public Facilities Authority 

for the year ended December 31, 1996 

Cash Flows From Operatir~g Activities : 
Loss from Operations 
Adjustment8 to Reconcile Loss from Operations 

to Net Cash Provided by Operating Activities : 
Depreciation and l~nortization 
Provision for Uncollectible Receivables 

and Collateral Escrow ]Deposits 
Forfeited Escrow Deposits 
Changes in A ssets and Liabilities : 

(Increase Decrease in Receivables 
(Increase Decrease in Prepaid Expenses 
(Increase Decrease in Other Asset 
Increase Decrease) in Accounts Payable 
Increase Decre~se) in Accrued Exp enses 
Increase Decre~se) in Escrow Deposits 

on Bond Issuance Costs 

Net Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing 
Activities : 

Purchase of Property and Equipment 

Net Cash Used in Capital and Related 
Financing Activities 

Cash Flows From Investing Activities : 
Purchase of Investment Securities 
Proceeds from Sale and Maturities of 

Investment Securities 
Interest on Investments and Cash Equivalents 

Net Cash Provided by Investing Activities 

Net Increase in Cash azd Cash Equivalents 

Cash and C.ash Equ lvalerts - Beginning of Year 

Cash and Cash EquivaleLts - End of Year 

Exhibit C 

(66,677) 

31 ,236 

6 ,583 
(13,652) 

(779) 

211 ,821 

_  (89,921) 

(89,921 

(4,967,238) 

6 ,978 ,156 

2 ,748 ,573 

2 ,870 ,473 

3 .062 ,12~  

$ 5,932,602 

Noncash Investing , Capital and Financing A ctivities : 
During the current year , the Authority sold an 
investment which had been he~d as available for 
sale. The sale proceeds of $2,928,901 and cost 
basis of $3,338,864 ~esulted in a $409,963 loss 
on sale of investment . Also , at the beginning of 
1996, the Authority began leasing new office space . 
]r.easehold improvements relating to the old office 
space were written -off . These leasehold improvements 
had an original cost of $67,53] and had accumulated 
depreciation of $43,:~16 resulting in a loss on the 
disposition of fixed assets of $24,315. 

The accompanying notes are an integral part of this statement 
5 



Louisiana Public Facilities Authority 

~70T| 

December 31, 1996 

Note 1 - General Inform~tion and Summary of Significant Accounting 
Policies - 

The Louisiana Public iIacilities Authority (the Authority), a public 
trust, was organized on August 2]., 1974, under the provisions of the 
Louisiana Public Trust Act R .S . 9:2341 et seq . The Authority oper- 
ates under a Board of Trustees . 

The purposes of the A uthority are to promote, encourage and further 
the accomplishment of all activities which are or may become of 
benefit to the State of Louisiana and which have a public purpose . 
To accomplish these purposes, the Authority issues bonds which pro- 
vide the proceeds for the furtherance and accomplishment of various 
public purposes . The issuance of such obligations has been 
accounted for through tru stee accounts maintained with various banks 
appointed as trustees . The obligations are limited and special 
obligations of the ~ ithority and , as such , the Authority does not 
normally have any claims to assets or liabilities relating to the 
Bond issues. Accordingly , such transactions are not included in the 
accompanying financial statements until such time as an asset or 
liability has been determined to exist relating to residual amounts . 
Total bond principal outstanding at December 31, 1996, for Programs 
and Projects was ap~,roximately $1,015,000,000 and $1,780,000,000, 
respectively . 

The accounting and reporting policies of the Authority conform to 
cfenerally accepted accounting principles applicable to governments . 
Such accounting and reporting procedures also conform to the 
requirements of Loui~iana Revised Statute 24 :517 and to the guides 
set forth in the industry  audit gu ide, Audits of State and Loc~/] 
Governmental Un its . 

The following is a summary  of certain significant accounting poli- 
cies : 

A . Financial Report .ng Entit~  

This report includes the accounts which are controlled by or 
dependent on the Louisiana Public Facilities Authority 's Board 
of Trustees . Ccntrol by or dependence on the Board was deter- 
mined on the basis of budget adoption , authority to issue debt, 
election or appointment of governing body , and other general 
oversight responsibility . The accompanying financial statements 
only include the financial information of the Louisiana Public 
Facilities Autholcity and no other organization . 



hANDY J E{(~Nr~; (:AZ} C r'A " 
JOSEPHD flCII ) P : 'A 
T~C)t4t41[ [ F;1AM 'Ill (;pA" 
F I HNAND P C~[ NEd C F'A " 
~1[ P}l[ N M HU( GI~S (; PA ~ 
H{)NI( A [ 2UM(, (; F,A ~ 
HONA[ D I GA(;NI i C: F,A ~ 
DE)LJG[ AY4 J N[ [ ~ON (; F,A ~ 

(;[ [I ~[I [I VIAl(IH C IA 
IAHHA I MON}I':)[ C PA 

'
,erfified Public .&'com)laJfls 

322 rJ'rell]OI[| I)rffe, Suite 200 
{alon RouCe, },ouisim~a 70809-]487 

Tel{phone: (504) 928-4770 
Fax: (504) 926-0945 

February 28, 1997 

To the Board of Trustees 
Louisiana Public Facilities Authority 
Baton Rouge , Louisiana 

Mi M[{[ I{S 
AM[ [II(;AN INSIIILR[ I~1 

1111 ~ HANG[ ,SUlq[ ,,,)1 
)1 NIIAM &pilINGS [ A 1{:?, 

We have audited the Fin&ncial Statements of the Louisiana Public 
Fac:ilities Authority (the Authority) for the year ended December 31, 
1996, and have issued ou~: report thereon dated February  28, 1997 . Our 
audit was made in accordance with generally accepted auditing stan - 
dards and ~QVe~ll~931t Auditing Standards issued by the Comptroller Gen- 
era]. of the United States, and accordingly , included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances . 

Our audit was made for the purpose of forming an opinion on the basic 
financial statements taxen as a whole . The accompanying schedule of 
per diems paid trustees for the year ended December 31, 1996, is pre- 
sented for purposes of i~dditional analysis and is not a requ ired part 
of the financial statements of the Authority . The information in this 
schedule has been subjected to the auditing procedures applied in our 
audit of the basic financial statements, and in our opinion , is fairly 
stated , in all material respects, in relation to the basic financial 
statements taken as a whole . 

Respectfully subm itted , 
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Louisiana Public Facilities Authority 

for the year ended December 31, 1996 

Victor Bussie - Chairman 

Thomas A . ~ %toon -- V ice Chairman 

Lemon Coleman, Jr. - Sezretary/Treasurer 

Owen Brennan , Jr . - A ssistant Secretary 

Florice D . Barron - A ssistant Secretary 
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