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TO W N O F HA UG HTO N, LO UISIA NA 

Notes to Financial Statem ents 
Decem ber 31. 1996 

1. Summary of Significant Accounting Policies (Conlinued) 

D. Budgets and Budgetary Accounting - (Continued) 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for 
the hearing. 

4. After the holding of the public hearing and com pletion of all action necessary to finalize and 
im plem ent the budget, the budget is adopted through passage of an ordinance prior to the 
com m encem ent of the fiscal year for which the budget is being adopted. 

5. The budget ordinance is structured such that revenues are budgeted by source and 
appropriations are budgeted by department and by principal object of expenditure. The Board of 
Alderm en m ay revise or am end the budget at its discretion during legally convened sessions. 
M anagem ent m ay am end the budget only below the departm ent level. The 1995 budget was 
am ended February 14, 1995, to reflect the additional cost of a police car and radios for the police 
departm ent. The 1996 budget was also am ended March 12, 1996, to reflect the additional cost of 
Christm as decorations for the town. The budgets were am ended in accordance with the Louisiana 
statutes. 

6. The Town utilizes form al budgetary integration as a m anagem ent control device for a 
funds. 

E. Investm ents - All investm ents are interest bearing deposits with original m aturity dates in 
excess of three m onths and are stated at cost which approxim ates m arket value. The Tow n's 
investments comply with Louisiana Statutes (LSA-R533.2955). 

F. Inventories - Inventory of supplies in the Proprietary Fund is not m aterial and is charged to 
operations as purchased, 

G . Bad Debts - Uncollectible am ounts due for the custom ers' utility and ad valorem taxes receiw ibles arc 
recognized as bad debts through the establishm ent of an allowance account at the tim e inlorm ation 
becom es available w hich would indicate the uneollectibility of the particular receivable. No provision 
for custom ers' utility receivables have been deem ed necessary. The allowance for uncollectible ad 
valorem taxes was $3,973 and $5,228 at December 31, 1996 and 1995, respectively. 

H. Property, Plant, and Equipm ent - 

G t;ner~ F~XEC~ Assets A~eount G roup 

Fb:ed assets in governm ental fund type operations are accounted for in the G eneral Fixed Assets 
Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed 
assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and 
lighting system s are not capitalized along with other general fixed assets. No depreciation has been 
provided on such assets. 



"TO W N O F HA UG H'rO N, LO U ISIA NA 

Notes to Financial Statem ents 
Decem ber 31 1996 

1. Summary of Significant Accounting Policies (Continued) 

General Fixed Assets and General Long4erm Debt Account Groups (Continued) 

General Long-term Debt - The General Long-term Debt Account Group is used to account for long- 
term liabilities to be financed from governm ent funds. 

C. Basis of Accounting - The accounting and financial reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally arc included on the balance sheet. O perating statem ents of these funds 
present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and 
other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. W ith 
this m easurem ent focus, all assets and liabilities associated with the operation of these funds are 
included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed 
capital and retained earnings com ponents. Proprietary fund-type operating statem ents present 
i'~ereases (e.g., revenues) and decreases (e.g., expenses) in net tota~ assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "Measurable" means the amount of the 
transaction can be determ ined and "availabW ' m eans collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. The governm ent considers 
property taxes available if they are collected w ithin 60 days after year end. A one-year availability 
period is used for revenue recognition for all other governm ental revenues. E-xpenditures are 
recorded w hen the related fund liability is incurred. 

Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue and 
charges for services, Fines, perm it and license revenues are not susceptible to accrual because 
general]y they are not m easurable until received in cash. 

The accrual basis of accounting is utilized by the proprietary fund type. Under this m ethod, revenues 
ere recorded when earned and expenses are recorded at the tim e liabilities are incurred. 

D. Budgets and Budgetary Accounting - The "[own follows these procedures in establishing the 
budgetary data reflected in these financial statem ents: 

1. The M ayor prepares a proposed budget and subm its sam e to the Board of Alderm en no later than 
fifteen days prior to the beginning of each fiscal year. 

2. A sum m ary of the proposed budget is published and the public notified that the proposed 
budget is available ~or public inspection. At the sam e tim e, a public bearing is called. 



TO W N O F HA UG HTO N , LO UISIA NA 

Notes to Financial Statenqents 
Decem ber 31 1996 

The Town of Haugbton was incorporated April 29, 1920, under the provisions of the Lawrason Act. The 
Town operates under the M ayor-Board ot Alderm en forrn of governm ent. 

1. Sum m ary of Significant Accounting Policies 

The following is a sum m ary of certain significant accounting policies 

A. Reporting l--ntity - This report includes all funds and account groups which are controlled by 
or dependent on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). 
Control by or dependence on the Town was determ ined on the basis of budget adoption, taxing 
authority, authority to issue debt, election or appointm ent of governing body, and other general 
oversight responsibility. 

B. Fund Accounting - The accounts of the Town are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues, and expenditures, or expenses, as appropriate. Governm ent resources are 
allocated to and accounted for in individual funds based upon the purpose for which they are to be 
spent and the m eans by which spending activities are controlled. The following funds and group of 
accounts are used by the Town: 

Governm ental Funds 

G eneral Fund - "[he G eneral Fund is the general operating fund of the Tow n. All financial resources 
except those required to be accounted for in another fund, are accounted for in the General Fund 

Debt Service Fund - The Debt Service Fund is used to account for the accum ulation of resources 
for, and the paym ent ol, general long-term debt including principal, interest, and related costs. 

Capital Projects Fund - The Capital Projects Fund accounts for all financial resources used for the 
acquisition or construction of major capital facilities. 

Proprietary Funds 

['nterprise Funds - The Enterprise Funds are used to account for operations that are financed and 
operated in a manner similar to private business enterprises where the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis are financed 
through user charges. 

G eneral Fi~ed Assets and G eneral Long-term Debt Account G roups 

General Fixed Assets - 1-he General Fixed Assets Account Group is used to account for fixed assets 
used in governm ental tund type operations for control purposes. All fixed assets are valued at 
historical cost or estim ated historical cost if actual historical cost is not available. Donated fixed 
assets are w~lued at their estim ated fair value on the date of donation. No depreciation is recorded 
cn general fixed assets. 



TOW N O F HAUG t-rFO N, LO UISIANA 

Com bined Statem ent of Revenues Expenses, and 
Changes in Retained Earnings - Proprietary Fund 

" Year [-nded Decem ber 31, 1996 
W ith Com parative "[orals for Year Ended Decem ber 31, 1995 

O perating revenues: 
M etered water sales 

Installation charges 

Sewerage service charges 

Solid waste disposal service charges 

M iscellaneoLis revenues 
Total operating revem nes 

O perating expenses: 
Personal services 

Supplies 

Utilitie.~ 

Repairs and m aintenance 

Contractual services 

M iscellaneous 

Depreciation 

Total operating expenses 

Operating income (loss) 
Nonoperating revenues: 
Interest incom e 
Bond interest expense 
G ra, nt revenue 
Total nonoperating revenues 

Income (loss) before operating transfers 
Other financing sources (uses): 
O perating transfers in 

O perating transfers out 

Total other financing sources (uses) 
Net income (loss) 
Am ount charged to contribution accounts - depreciation on 
fixed assets 

Retaiined earnings at beginning of year 
Retained earnings at end el year 

See a.ccom panying notes to financial statem ents 

Enterorise Funds 

1996 1995 

188,102 $ 
4,452 

123,610 

83.493 

19.890 
419.547 

120,382 

32,626 

19,683 

33,432 

73,510 

31,831 

119.795 

431~59 
__  (11,7~2 ) 

15,491 

(18,548) 

__ ~.3_~057) 
(14,7_69) 

6,144 

(3,25~  
2,894 

(11,87~ ) 

82,989_  

1,086,33_ 4 

1_~157~448 

190,847 

2,345 

114,975 

83,296 

!6.508 
407.971 

102,967 

43,824 

18,361 

17,416 

68,137 

29,853 

119.984 
400.542 

7.429 

14,356 

(20,399) 
_4o.oo0 

_ 
33_ 957 

.__ f~l 3~ 686 

5,290 

___  (3,~  
2.040 

43.426 

g~ 989 
959~919 

~ 11 Q86,33_4 



Revenues 
Taxes 

TOW N O F HALIG HTO N, LO UISIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes 
n Fund Balances - Budget (GAAP Basis) and Actual - All Governmental Fund Types Y

ear Ended Decem ber 31. 1996 

Licenses and perm its 
Intergovem m ental 
Fines and forfeits 
Interest 
M iscellaneous 
Total revenues 

Expenditures: 
Currenl: 
General governm ent 
Public safety: 
Police 
Fire 

Streets and drainage 
Capital outlays 
Debt service: 
Principal retirem ents 
Interest and fiscal charges 
Total expenditures 

Excess of revenues over expenditures 

Other financing sources (uses): 
O perating transfers in 
O perating transfers out 

Total other linaneing sources (uses) 
Excess of revenue.(; over 
expenditures and other financing sources 
(uses) 
Fund balance at beginning of year 
Fund balance at end o! year 

See accom panying notes lo financial statem ents 

G eneral Fund 

_ ~ #udget 

$ 290,000 
75,000 
16,900 
60,000 
8,500 
5~000 

455,400 

Actual 

Variance 
Favorable 

~(UAfavorable3_ 

$ 402,648 $ 
98,419 
33,748 
120,838 
17,595 
31.629 
704.877 

119.817 119.083 

28,665 
70,884 
48,000 
32.000 

g99 3~ _66 
56,034 

3,250 

13,354 
498,658 

~__512_P3_~ 

62,796 
70,621 
34,348 
45.314 

432,362 
2725~ 515 

3,250 

L~  

232,623 

498fi58 
~ 283 

112,648 
23,419 
16,848 
60,838 
9,095 

26~6~  
249~477_  

734 

34,131) 
63 

13,652 

13,314) 

(32~996 ) 
216.481 

2.788 
2.788 

219,269 

219~2269 



Alaril 25, 1997 

The ltonorable Todd A . llopklns, M ayor 
and the M embers of the Board of Alderm e;~ o! 

The Town of O il Cily, Izm isiana 

In plalm ing and perform ing our audit of the general puipose financial statem ents of the Town of O il C 
Louisiana, for the year elided Decem ber 31, 1996, we considered the Town's internal COntrol structure i 
detem rine our auditing procedures for the purpose of expressing an opinion on the general purpose 
financial stateinents and not to provide assurance on the internal control structure. 

_Pledged k)e~ osits_ 

W e also noted during our audit that the amount of pledged deposits was not adequate to oover the 
total am ount on deposits that exceeded FDIC insurance with Bank O ne at D ecember 31, 1996. 

~o 
. #r.~s 

' YC,? 
~': SS 

W e recom m end that the Town evaluate total deposits at the cud of each m onth to determ ine if Ihcrc 
are adequate pledged deposits. 

W e will review the status of these com m ents durirlg orlr next audit engagem ent. W e have already 
discussed these com m ents and suggcstions with various Town officials, and we will be pleased to discuss 
them in further detail at your convenielrce. 

Sincerely, 

Certified Publ 

L.Z--P 



~ o~ 

ii ci C~ C) 

~ oo. 



TO W N O F HAUG HTO N , LO UISIANA 

Com bined Statem ent o1 Cash Flows - Proprietary Fund 
Year Ended Decem ber 31, 1996 

W ith Com Parative ]otals for Year Ended Decem ber 3"i, 19 

Enterprise Funds 

1996 1995 

Cash flow s from operating activities: 

Operating income (loss) $ (11,71 2) $ 7,429 
Adjustments to reconcile operating loss to net cash provided 
operating activities: 

Depreciation 

(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenses 
increase (decrease) in accounts payable 
Increase in custom ers' deposits 

Total adjustments 
Net cash provided by operating activities 

Cash flow s from capital and related financing activities; 

Principal paym ents 

Interest paid 
G rant revenue received 

Net cash used for capital and related financing activities 

Cash flow s from noncapital financing activities: 

Operating transfers in (oul) 
Net cash provided (used) by noncapital financing 

Cash Ilow s from investing activities: 

Interest {ncom e received 

Paym ents for investm ents 

Net cash provided by investing activities 
Net Increase in Cash and Cash Equivalents 

Cash and cash equivalents at beginning of year (including 
$54,276 in restricted cash in 1995) 

Cash and cash equivalents at end of year (including 
$61,079 in restricfed cash in 1996) 

See accom panying notes to financial statem ents 

122,553 

(4,497) 
15,o14) 
(28,424) 
3 210 

__ __ #7 828 
76 116 

(12,65O) 
(18,548) 

__  (31 1~998~ 

4.936 

4.936 

14,615 

__  (39~924~  
__  (25 3~3fi9) 

24.545 

119,984 

21,957 

5,092 

26,638 

4.345 

178.016 

1854,~45 

(11,049) 
(21,102) 
4O,O00 

7,849 

(2,451) 

14,332 

. f34,a~ ) 
_ _ (20,482j 
_  

170,361 

639~2235 4688~Z474 

$ 663~780 ~;_ 639~2235 

6 
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S M IT H F'U G H R A B IN O W IT Z L .L .P . CERTIFIED PUBLIC ACCO U NTANTS 

610 MARSHAL [ SIR[ [ 1 SUI'I [ 8eo ~ SHREVEPORT LOUISIANA ~ 71 I01-S332 , rELEPHONE 3t8 222 5701 ~ FAX 318 424 4736 
401 IIA~41LION ROAD SLJlll 112 ~ ~50~~11 fl CIIY LOUISIANA 71111 ~ 1 Ell PHONE 318 742 4935 ~ FAX 318 742 4989 

NDEPENDENT AUDITO R'S REPO RT 

The Honorable Billy Maxey, Mayor 
and the M em bers of the Board of Alderm en of 

The Town of Haughton, Louisiana 

W e have audited the accompanying general purpose linancial statem ents of tile Town of Haughton, 
Louisiana, as of and for the year ended Decem ber 31, 1996, as listed in the table of contenls, lhese 
general purpose financial statem ents are the responsibility of the Town of Haughton, Louisiana's 
managem ent. O ur responsibility is to express an opinion on these general purpose financial statements 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Auditi0g~++Sta!]+d~)r~Js, issued by the Com plroller G eneral of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estimates m ade by m anagem ent, as well 
as evaluating the overall general purpose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred 1o above present fairly, in all m aterial 
respects, the financial position of the Town of Haughton, Louisiana, as of Decem ber 31, 1996, and the 
results of its operations and the cash flow s of its proprietary fund types for the year then ended in 
conform ity with generally accepted accounting principles. 

In accordance with Gov.e_r_n _q]_ent Auditinq Standards, we have also issued a report dated April 8, 1997, on 
our consideration of the Town of Haughton, Louisiana's internal control structure and a report dated Apdl 
8, 1997, on its com pliance with laws and regulations. 

O ur audit was conducted for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The Schedule of M ayor's and Alderm en's Com pensation and Reim bursed 
Expenses on page 17 is presented for the purpose of additional analysis and is not a required part of the 
general purpose financial statem ents of the Town of Haughton, Louisiana. Such information has been 
sub.

'

ected to the auditing procedures applied in the audit of the general purpose financial statem ents and, 
in our opinion, is fairly presented in all material respects in relation to the general purpose financial 
statem ents taken as a whole. 

April 8, 1997 



TOW N O F HAUG H'I'O N , LO U ISIA NA 

ndependent Auditor's Report 

Table of Contents 
Decem ber 31, 1996 

Com bined Financial Statem ents - O verview 

Com bined Balance Sheet - All Fund Types 
and Account G roups 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - All 
Governm ental Fund Types 

Com bined Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 
(GAAP Basis) and Actual - All Governmental Fund Types 

Com bined Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings - Proprietary Fund 

Com bined Statem ent of Cash Flows - Proprietary Fund 

Notes to Financial Statem ents 

Supplem entary Inform ation 

Schedule of M ayor's and Alderm en's 
Com pensation and Reim bursed Expenses 

Othe:r Reports 

ndependent Auditor's Report on Internal Control 
Structure Based on an Audit of General Purpose 
Financial Statem ents Perform ed in 
Accordance w ith Governm ent Auditinq Standards 

ndependent Auditor's Report on Com pliance Based on 
an Audit of G eneral Purpose Financial Statem ents 
Perform ed in Accordance with Governm ent Aucliting Standards 

P~ ge. 

2 

3 

4 

~ 5 

~ 6 

7-16 

17 

18 



TO W N O F HA UG HTO N , LO U ISIA NA 

Financial Statem ents 

Decem ber 31, 1996 



TO W N O F HA UG I-ITO N , LO U ISIA NA 

Com bined Statem ent of Revenues Expenditures, and Changes 
n Fund Ba ance - A I Governm ental Fund Types 

Year Ended De(,em ber 31 1996 

RevenuesT 

Taxes 

Licenses and perm its 

Intergow~rnm ental 

Fines and forfeits 

Federal ~:~nd state grants 

Interest 

M iscellaneous 

Total revenues 

Expenditures: 

Current: 

G eneral governm ent 

Public safety: 

Polic~ 

Fire 

Streets and drainage 

Grant expenditures 

Capital outlays 
Debt service: 

Principal retirem ent 

Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses): 
Operating transfers in 

O perating transfers out 

Total other financing sources (uses) 
Excess of revenues over 
expenditures and other financing 
sources (uses) 

Fund balance at beginning of year 

Fund balance at end of year 

Governm ental Fund Types 
_  

G eneral 
Debt Capital 

_,Service _~'roiects 

$ 402,648 $ 28,217 $ 
98,419 

33,748 

120.838 

17,595 

31.629 

704.877 

119.083 

162,796 

70,821 

34.348 

45,314 

432.362 

272.515 

3,250 

(43,14__2) 
(39,89_2.) 

2~ 23 

498,65_8. 

731,28_1. 

See ac:com panying notes to financial statem ents 

2,987 

__ _ 1 297 
__ _ 32~ 501 

19,000 

29.033 

._ _ 4_8~033 

._  L15~_5_32J 

36.998 

36.998 

Totals 
M em orandum  O nly 

1996 1995 

$ 430,865 
98,419 

33,748 

120.838 

20,582 

32,926 

737,378 

119.083 

162,796 

70,821 

34.346 

45.314 

19,000 

29.033 

480 395 

256.983 

40,248 

$ 338,325 
83,921 

61,557 

139,543 

346,001 

16,238 

10,830 

996.415 

92,671 

129,298 

79,117 

33,916 

346,001 

133,337 

19,000 

32.356 

865.696 

130.719 

40,162 

(42,2~  
(2,o4~ ) 

21,466 254.089 128.679 

~; 148.6_0G 

625 798 497.119 

,$ -._  ~ 79~8887 .~ 625,7_9_8 



TO W N O F HA UG HTO N, LO UISIA NA 

3. Ad Valorem Taxes (Continued) 

Notes to Financial Statem ents 
Decem ber 31~ 1996 

The Town levies taxes at the rate of 13.28 m ills on the dollar of assessed valuation of property. O1 the 
to[at m illage levied, 4.59 m ills is available for general purposes and 8.69 m ills is dedicated 1or retirem ent 
of general obligation bonds. The assessed valuation o1 property was $3,247,010 for the year ended 
December 31, 1996. Total taxes levied after adjustments were $43,121. 

4. Interfund Receivables, Payables 

A sum m ary of interfund receivables and payables is as follows 

General Fund 
Enterprise Funds 

Capital Projects Fund 

5. Com ponents of Restricted Assets 

lnterfund 
Receivable 

$ 
1,593 

Interfund 
Payable 

$ 1,592 

1 5~ 93 $ 1~ 59593_ 

Restricted assets consisting of cash and cash equiw~lents and investm ents in interest bearing certificates 
of deposit m aturing in m ore than three m onths at Decem ber 31, 1996, w ere as follows: 

I)ebt Service Fund 

Sales Tax  Bond Sinking Fund 
Sales Tax  Bond Reserve Fund 
Current Bond Paym ent Due 

Enterprise Fund 
W ater Rew.m ue Bonds 
W ater Revenue Bonds Sinking Fund 
W ater Rewm ue Bonds Reserve Fund 
Custom er Deposits 
Contract Deposits 
Total 

6. Changes in General Fixed Assets 

A sum m ary of changes in general fixed assets is as ioIIows 

Land 
Buildings and im provem ents 
Equipm ent 

Balance 
Decem ber 31 

1995 
$ 29,450 

629,501 
413~736 

~0_Z2A BZ. 

Additions 
$ 

3.914 
44~_1 400 

_$=  4_5~ 14 

Deletions 
$ 

__  12,153 
$ 12~_153 

$ 5,171 
17,356 
5.000 

7,245 
34,459 
15,843 
47,785 
10.000 

L 1~~~859 

Balance 
Decem ber 31 

1996 
$ 29,450 

633,415 
442,983 

L j 1~!p&05 8~ 



Debt Service Fund 

Variance 
Favorable 

Actual (Uafavprab}e) 

Capital 
Projects 

Variance 
Favorable 

Budqet Actual (Unfavorable) 

$ 23,000 $ 28,217 $ 5,217 $ $ $ 

1.500 2,987 
1.297 

1,487 
1.297 

. 24,500 32,501 
_  8,001 

19,000 

_
28,814 

_
47,814: 

_ ~ lj J 

42.762 

19,000 

.__ 29,033 

. 48,033 

~ 5 5A332~ 

36,998 

42,762 36,998 

19,448 
127,140 

~;146~5(~8 

21,466 

-  127,140 
~;~48~606 

_ _ _  2 L2~93 
L2 19.) 
7,782 

(5,764) 

(57=_6_4_) 

2,018 

iI; == 2,0!8 ,~ 1 

Totals 
(Memorandum Onlyl__  

Variance 
Favorable 

Budqet Actual (Unfavorable) 

$ 313,000 
75,0O0 
16,900 
60,000 
10,000 
5 o~oo 

479,900 

$ 430,865 
98,419 
33,748 
120,838 
20,582 
32,926 
737.378 

119,817 119,083 

28,665 
70,884 
48,000 
32.000 

19,000 

288,8~414 
447,180 
32 7~220 

46,012 

(45 93~ g) 
82 

62,796 
70,821 
34,348 
45.314 

19,000 
29,033 
480,395 
256.983 

40,248 

(43,142~ 

32,802 254,089 
625,798 625,798 

$ 117,865 
23,419 
16,848 
60,838 
10,582 
27~92G 

257.478 

734 

(34,131 
63 

13,652 

(13,314 

(21.0) 

224.263 

(5,764) 
2.788 

_  (2,9.7_6) 

221.287 

L ___~ ~ ~L658L6g0 ~879~887 ~ 221,287 
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INDEPENDENT AUDITO R'S REPORT O N CO M PLIANCE 
BASED O N AN AUDIT O F GENERAL PURPOSE 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
GOVERNM ENT AUDITING STANDARDS 

The Honorable Billy Maxey, Mayor 
and the M ernbers of the Board of Alderm en of 

The Town of Haughton, louisiana 

W e have audited the general purpose financial statements of the Town of Haughton, Louisiana, as of and 
for the year ended Decem ber 31, 1996, and have issued our report thereon dated April 8, 1997. 

W ,9 conducted our audit in accordance with generally accepted auditing standards and G
._overnm ent 

A AAAuditinchSla0dards, issued by the Com ptroller General of the United States. Those standards require that 
w e p~an and perform the audit to obtain reasonable assurance about whether the tinancial statem ents are 
free of m atelial m isstatem ent. 

Com pliance with laws, re9ulafions, contracts, arid grants applicable to the Town of Haughton, Louisiana 
is [he responsibility o~ the Town of Haughton, Louisiana's m anagem ent. As part of obtaining reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent, we perform ed tests 
of the Town of Haugbion, Louisiana's com pliance with cerlain provisions of laws, regulations, contracts, 
and grants. However, providing an opinion on overall com pliance with such provisions was not an 
objective of our audit of the financial statements. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no 
G overnT~e_n_t Audit ii~ Sta!ldards 

nstances of noncom pliance that are required to be reported unde 

lhis report is intended for the information of Management and the Board of Aldermen. However, this 
reporl is a m atter of public record and its distribution is not lim ited. 

April 8, 1997 
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TO W N O F HAUG I-I'[O N , LO UISIA NA 

2. Cash and C ash Equivalents 

Notes to Financial StAtem ents 
December 3j~11996 

At December 31, 1996, the carrying amount of the Town's deposits was $1,583,528 and the bank balance 
was $1,593,933. Of the total bank balance, $100,000 was covered by federal depository insurance and 
$870,000 was covered by a U.S. Treasury Note in 1he am ount of $870,000 held as collateral at the Federal 
Reserve Bank ot New Orleans, and the Town's safekeeping bank agent, in the Town's nam e. The Town 
has a three-party safekeeping agreem ent between the Town, Bank O ne and the Federal Reserve Bank 
of New O rleans. 

The carrying am ount of the Town's deposits of each fund are com prised of the following 

G eneral Fund 

Debt Service Fund 

Enterprise Funds 

Cash and Cash 
E.q uivalent_ ___  

$ 9,798 

663~28(! 

L ___ 673.078 

nvestm ents Total 

$ 715,289 
135,303 

59,858 

~; 91 0,450 

$ 725,087 
135,303 

723.138 

~ 15~5883~5528 

The Town's deposits are c:ategorized to give an indication of the level of risk assum ed by the Town at 
year end. Category 1 includes deposits that are insured or registered or for which the securities are 
held by the Town or its agent in the Town's nam e. Category 2 includes uninsured and unregistered 
deposits tor which the securities are held by the counterparty's trust departm ent or agent in the Town's 
nam e. Category 3 includes uninsured and unregistered deposits for which the securities are held by 
the counterparty, or by its trust departm ent or agent but not in the Town's nam e. 

Description 

FDIC Insurance 

U,S. Treasury Note 

Uncollaterized 

Catec]or~{~ 

1 2 3 

$ 100,000 
870,000 

9~  00._0 ~_ - _  

$ 

623,933 

~; 623~9933_ 

Carrying 
Am ount 

M arket 
Value 

$ 100,000 $ 100,000 
870,000 870,000 

623,933 

L 1~5593,933 
623 9.~ 333 

~j 5~5993~9933 

Investm ent pools are under the custody of the Town Clerk. Investing is perform ed in accordance with 
investm ent policies com plying w ith State Statues and the Town Charter. Pooled funds m ay be invested 
in: (1) direct obligations of the United States government to the payment of which the lull faith and credit 
of the United States government is pledged, (2) certificates of deposit at savings and loan associations 
and federally insured banks when secured by acceptable collateral, and (3) savings accounts at savings 
and loan associations and banks, to the extent fully insured. 

3. Ad Valorem  Taxes 

Taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied in 
Novem ber and are payable at Decem ber 31. The Town bills and collects its own property tax . Property 
tax  revenues ar recogrfized when levied to the extent that they result in current receivables. 
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TO W N O F HA UG HTO N , LO UISIA NA 

Notes to Financial ~.tatem ents 
Decem ber 31 1996 

6. Changes in Oeneral Fixed Assets (Continued) 

A sum m ary of proprietary fund-type assets as of Decem ber 31, 1996, is as foJJows: 

Land 
Buildings 
W ater system 
Sewer system 
Equipm ent 

Less accum ulated depreciation 
Properly, plant and equipm ent - net 

7. Changes in Long-lerrn Debt 

Sewer 
Fund 

$ 
5.666 

1,816,155 
_ _  16.314 

1,838,135 
764j174 

~:=j~073,961 

W ater 
Fund Total 

$ 17,200 
4,812 

1,786,370 

~ 799~65 
1,888,347 

700 4~64 
$ 1~187~883 

$ 17,200 
10,478 

1,786,370 
1.816,155 

__ 96 2~8Z~79 
3,726,482 
1.9464_~6~638 
2,~61~8_~.4 

The follow ing is a sum m ary of bond transactions of the Tow n of Haughton for the year ended Decem ber 
31, 1998: 

Bonds payable at January 1, 1996 
Debt retired - serial bonds 
Bond payable at Decem ber 31, 1996 

Proprietary 
Fund - General 
Re_yenu_ e Obliqation Revenue 
$ 316,732 $ 90,000 $ 397,000 

~ .'t~&082 _$_ 85,g0_0 $383,000 

Bonds payable at Decem ber 31, 1996, are com prised of the following issues 

General O bligation Bonds 
$125,000, 1986 public improvement serial bonds due in annual 
installm ents of $6,000 to $10,009 through March 1, 2006; interest at 8.00% 
to 12.00% , callable on or after M arch 1, 1997 
Revenue Bonds 

$,123,000, Sales Tax Refunding Bonds, Series 1994, due in annual 
installments of $12,000 to $34,000 through November 1, 2013; interest at 
3.2% to 6.0% . 

$'}32,000 waler revenue bonds, Series A and 13, dated February 1, 1993 
due in annual installments ~pproximately $28,473; including interest to 
yie]d 6.26% , m aturing February 1, 2013. 

Total Bonds Payable 

Total 

$ 802,732 
_ J31,650) 
$ 771 ,Q82 

$ 85,000 

383.000 

303.082 

771,o87 
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TO W N O F HAU G HTO N , LO U ISIA NA 

Notes to Financial Statem ents 
Decem ber 3j_j  996 

7. Changes in Long-term Debt (Continued) 

The annual requirem ents to am ortize all debt outstanding as of Decem ber 31, 1996, including interest 
pa'jments at $428,917 are as follows: 

Year Ending 
Decem ber 31, 

1997 
1998 
1999 
2000 
2001 

2002-2013 

Totals 

8. Sinking Fund Requirem ents 

Sales Tax 
Refunding 
Bonds Series 

1994 
$ 35,626 

36,026 
35,354 
35,650 
35,885 
426.773 

G eneral 
O bligation 
Bonds 

$ 11,855 
16,250 
15,435 
14,610 
13,778 
47.140 

Proprietary 
Fund Series 

A & B 
$ 30,936 

35,661 
35,086 
34,486 
33,871 
310.918 

Total 
78,417 
87,937 
85,875 
84,746 
83,534 
784,631 

$~ _60_5.~314 ~; 119~068 $ 480_~958 ~ 2~ 3,10 

Under the term s of the Sales Tax  Refunding Bonds. Series 1994, all proceeds derived from the levy and 
collection of the one percent (1%) sales tax are to be used in the following order or priority: 

A. "The paym ent of all reasonable and necessary expenses of collection and adm inistration of the tax. 

B. The establishm ent and m aintenance of a Sales Tax Bond Sinking Fund - 1994 sufficient in am ount 
to pay prom ptly and fully the principal of and the interest on the bonds as they become payable by 
transferring from the Sales Tax  Fund to the Sinking Fund on or before the 20th day of each m onth, 
a sum equal to one-twelfth (1/12) of the principal and one-sixth (1/6) of the interest falling due on the 
next paym ent date. 

C. The establishm ent and m aintenance of a Sales Tax Bond Reserve Fund - 1994 by transferring a lum p 
sum of $12,000 and, thereafter, monthly from the Sales Tax  Fund to the Reserve Fund a sum at least 
equal to five percent (5%) of the amount require({ to be paid monthly in to the Sinking Fund, and to 
continue until such tim e as there has been accum ulated in the Reserve Fund sum s in an am ount 
equal to the ten percent (10%) of the proceeds of the bonds ($42,300) or the highest combined 
principal and interest requirements for any succeeding bond year ($36,040). The money is to be 
retained solely for the purpose ot paying the principal of and interest on bonds payable from the 
Sinking Fund as to w hich there would otherwise be default. 

D. All m oney rem aining in the Sales Tax Fund on the 20th day of the m onth in excess of these 
requirem ents shall be considered surplus. Such surplus m ay be used by the Town lor any of the 
purposes for which the im position of the tax is authorized or for the purpose of retiring installm ents of 
principal o1 the bond in advance of their paym ent date. 

Under the term s of the 1993 Series A and t} water revenue bonds, the following funds are to be 
m aintained with respect to the bonds. 
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TO W N O F HAUG HTO N , LO U ISIANA 

Notes to Financial Statem ents 
Decem ber 31 1996 

8. Sinking Fund Requirements (Continued) 

A As provided in the Resolution, all incom e an revenues earned or derived from the operation of the 
System shall be deposited as the sam e m ay be collected in the Revenue Fund. Out of the funds on 
deposit in the Revenue Fund, after the reasonable and necessary expenses of operating and 
m aintaining the System have been paid, m onies are to be transferred to the Sinking Fund, the 
Reserve Fund and/or the Contingencies Fund as provided in the Resolution. 

B. The Sinking Fund is designed to achieve a proper m atching of revenues and debt service on the 
bonds and any additional parity bonds witMn each Bond Year (ending February 1). Amounts 
transferred from the Revenue Fund and the Reserve Fund and deposited in the Sinking Fund will be 
applied to the next paym ent of principal or interest on the bonds following such transfer. The issuer 
is required by the Resolution to make monthly deposits into the Sinking Fund, the Reserve Fund and 
the Contingency Fund from the Net Revenues, no later than the 20th day of each m onth in the 
amount of $2,972 for 1997. All amounts deposited in the Sinking Fund are expected to be deleted 
at least once a year on February t (the principal and interest payment date for the bonds), except 
for a reasonable carryover amount which will not exceed the greater of (i) one year's earnings on 
such funds, or (ii) 1/12 of the annual debt service on the bonds and any additional parity bonds 
payable therefrom . 

C. The Reserve Fund is m aintained solely for the purpose of paying the principal of and the interest on 
bonds payable from the Sinking Fund as to which there would otherwise be default (except such 
am ounts as m ay be payable to the United States of Am erica as a rebate of arbitrage pursuant to 
Section 148(0 of the Code). A sum of $10,000 deposited therein simultaneously with the delivery 
of the bonds and thereafter a monthly payment at least equal to five percent (5%) of the monthly 
Sinking Fund paym ent until an am ount equal to the Reserve Fund requirem ent is accum ulated 
therein. 

D. The Contingencies Fund is established to care for extensions, additions, im provem ents, renewals and 
replacem ents necessary to properly operate the System , by transferring from the System Fund on 
or before the 20th day of each m onth of each year a sum of $148. Such paym ents into the 
Contingencies Fund are to continue over the life of the bonds. In addition to caring for extensions, 
additions, im provem ents, renewals and replacem ents necessary to properly operate the System , the 
m oney in the Contingencies Fund m ay also be used to pay the principal of and the interest bonds, 
including any additional pari passu bonds issued hereafter in the m anner provided by the Resolution, 
for the paym ent of which there is not sufficient m oney in the Sinking Fund or Reserve Fund. 

9. Retirem ent Cornm itm ents 

Municipal Police Employees Retirement System of Louisiana (System) 

A. Plan Description 

At) full-time police departm ent em ployees engaged in law enforcem ent are required to participate in 
the System . Em ployees who retire at or after age 50 with at least 20 years of creditable service or 
at or after age 55 w ith at least 12 years of creditable service are entitled to a retirem ent benefit, 
payable m onthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable 
service. Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest average. Em ployees w ho term inate w ith at least the am ount of 
creditable service stated above, and do not withdraw their em ployee contributions, m ay retire at the 
ages specified above and receive the benefit accrued to their date of term ination. The System also 
provides death and disability benefits. Benefits are established or amended by state statute. 
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TOW N O F HAU G HTO N , LO U ISIANA 

Notes to Financial Statem ents 
Decem ber 31 1996 

9. Retirement Commitments (Continued) 

Municipal Police Employees Retirement System or' Louisiana (System) (Continued) 

A. Plan Description (Continued) 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

B. Funding Policy 

P~an m em bers are required by state statute to contribute 7.5 percent of their annual covered salary 
and the Town of Haughton is required to contribute at an actually determined rate. The current rate 
is 9.0 percent of annual covered payroll. The contribution requirem ents of plan m em bers and the 
Tow n of Haughton are established and m ay be am ended by state statute. As provided by Louisiana 
Revised Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. The Town 
of Haughton's required contributions to the System for the years ending Decem ber 31, 1996, 1995, 
and 1994, were $6,852, $6,634, and $5,744, respectively. The amounts actually contributed by the 
town for the years ending December 31, 1996, 1995, and 1994, were $7,861, $6,824, and $5,825, 
respectively, 

10, Interfund O perating Transfers 

ndividuat fund operating transfers for fiscal year 1996, w ere as follow s 

G eneral Fund 

Debt Service Fund 

W ater Fund 

Sewer Fund 

Totals 

11. Com m itm ents and Contingencies 

Transfer In 
$ 3,250 

36,998 

3,072 

3.072 

Transfer Out 
.. 

$ 43,142 

1,625 

1.625 

L ---{6~46392 L  46,392 

The Town is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The Town carries 
com mercial insurance for all risks of loss, including workers' com pensation and em ployee health and 
accident insurance. Settlem ents have not exeeeded insurance coverage in any of the past three 
fiscal years. 

The Town participates in certain federal and state assisted grant program s. These program s are 
subject to program compliance audits by the grantors or their representatives. Any liability 1or 
reim bursem ent which m ay arise as the result of these audits is not believed to be m aterial. 

Litigation - The Town is the defendant in various lawsuits arising principally in normal course of 
operations. In the opirfion of the adm inistration, the outcom e of these lawsuits w ill not have a 
m aterial adverse effect on the accom panying com bined financial statem ents and accordingly, no 
provision for losses has been recorded. 
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SU PPLEM ENTA RY IN FO RM ATIO N 



Mayor Maxey 

Alderm an Hollis 

Alderm an Cole 

Aloerm an Hicks 

Alderm an Anderson 

Alderm an W innfield 

Totals 

TO W N O F HA UG HTO N
, LO UISIANA 

Schedule of M ayor's and AIderm en's 
Com pensation and Reim bursed Expenses 
For the Year Ended Decem ber 31

, 1996 

_Com_ ~oensation 

15,000.00 $ 

3,600.00 

3,900.00 

3,600.00 

3,600.00 

_3~60_9~00 

Reim bursed 
~ enses 

579.01 $ 

150.00 

200.00 

200.00 

200.00 

200.00 

Total 

15,579.01 

3,750.00 

4,100.00 

3,800.00 

3,800.00 

3,800.00 

.~ 3~  ,__30g.O0_ ~ 1 529.01 ~_ 34~829._0! 

Z? 
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INDEPENDENT A UDITO R'S REPO RT O N INTERNAL CO NTRO L 
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL 

STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

The Honorable Billy M axey, M ayor 
and the Mem bers of the Board of Alderm en of 

The Town of Haughton, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Iqaughton, Louisiana, as of and 
for the year ended Decem ber 31, 1996, and have issued our report thereon dated April 8, 1997. 

W e conducted our aud 
Auditino Standards. issu 
we plan and perfom l the 

it in accordance with generally accepted auditing standards and Gc, vernE!ent 
ed by the Com ptroller General of the United States. Those standards require that 
audit to obtain reasonable assurance about whether the general purpose financial 

statem ents are free of m aterial m isstatem ent 

The. m anagem ent of the Town of Haughton, Louisiana is responsible for establishing and m aintaining an 
internal control stlucture. In fulfilling tl~is responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 
procedures. ]he objectives of an internal control structure are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance with management's authorization and recorded properly 
to perm it the preparation of general purpose financial statem ents in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, projection o1 any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

In planning and perform in9 our audit of the general purpose financial statements of the Town of Haughton, 
Louisiana, for the year ended Decem ber 31, 1996, we obtained an understanding of the internal control 
structure. W ith respect to the intern al control structure, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been placed in operation, and we assessed 
control risk in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide an opinion on the internal control structure. 
Accordingly, we do not express such an opinion. 

Out" consideration of the internal control structure would not necessarily disclose all m atters in the internal 
control structure that m ight be m aterial weaknesses under standards established by the Am erican Institute 
of Certified Public Accountants. A m aterial weakness is a condition in which the design or operation of 
one, or m ore of the internal control structure elem ents does not reduce to a relatively low level the risk that 
errors or irregularities in arnounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the internal control 
structure and its operation that we consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation of Managem ent and the Board of Alderm en. However, this 
report is a matter of public report, and its distribution is not lim ited. 

April 8, 1997 
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Notes to Financial Statem ents 
Decem ber 31 1996 

1. Summary of Significant Accounting PolM es (Conlinued) 

H. Property, Plant, and Equipment - (Continued) 

W ater and Sew er' System 

Additions to the utility plant in service are recorded at cost or, if contributed property, at their estim ated 
fair w llue at tim e of contribution. Bcpairs and m aintenance are recorded as expenses; renewals and 
betterm ents are capitalized. The sale or disposal of fixed assets is recorded by rem oving cost and 
accum ulated depreciation from the accounts and charging the resulting gain or loss to incom e. 

Depreciation has been calculated on each class el depreciable property using the straight-line basis, 
with one-half year's depreciation calculated in the year of acquisition. The estim ated service lives by 
asset type are as follows: 

Building 
W ater Reservation and Treatm ent Plant 
Transm ission and Distribution System . 
Equiprnent 

15-40 Years 
10-40 Years 
10-40 Years 
3 & 10 Years 

Restricted Assets - The Debt Service and Enterprise Funds, because of certain bond covenants, are 
required to establish and maintain prescribed amounts of resources (consisting of cash and temporary 
investments) that can be used only to service outstanding debt. The Enterprise Funds also restrict 
custom er and vendor deposits. 

J. Com pensated A bsences - No liability is recorded for nonvesting accum ulations rights to receive 
vacation or sick pay benefits. 

K. Com parative Data - Com parative totals for the prior year have been presented in the accom panying 
general purpose financial statem ents in order to provide an understanding of changes in the Town's 
financial position and operations. However, presentation of prior year am ounts by fund type have not 
been presented in each of the statem ents since their inclusions would m ake the statem ents unduly 
com plex and difficult to read. 

L. Total Colum ns on Com bined Statem ents - Total colum ns on the com bined statem ents are 
captioned "M em orandum O nly" to indicate that they are presented only to facilitate financial analysis. 
Data in these colum ns do not present financial position, results of operations, or changes in cash flows 
in conform ity w ith generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

M . Slatem ents of Cash Flow s - For the purposes of the Statem ent of Cash Flows, the Enterprise Fund 
considers all highly liquid investments (including restricted assets) with a maturity of three months or 
less to be cash equivalents. 

N. Refundable Deposits - The W ater Fund of the Tow n requires custom ers to place a deposit before 
service is rendered. These m onies are considered restricted and are held until the custorner discontinues 
service. 

O . Reclassification - Certain 1995 am ounts w ere reclassified to conform to 1996 presentation 
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